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2008 Average System Cost Methodology 
Functionalization and Escalation Codes 

 
Functionalization 

Codes Account Description Acct No. 
Method Default 

Escalation 
Codes 

Schedule 1:  Plant Investment/Rate Base 
Intangible Plant: 

Intangible Plant - Organization   301 DIST        CONSTANT 
Intangible Plant - Franchises and Consents   302 DIRECT  PTD  CONSTANT 
Intangible Plant - Miscellaneous   303 DIRECT   DIST  CONSTANT 

Production Plant: 
Steam Production 310-317 PROD  CONSTANT 
Nuclear Production  320-326 PROD  CONSTANT 
Hydraulic Production   330-337 PROD  CONSTANT 
Other Production 340-347 PROD  CONSTANT 

Transmission Plant:  
Transmission Plant   350-359.1  TRANS    CONSTANT 

Distribution Plant:     
Distribution Plant   360-374  DIST    CD 

General Plant:   
Land and Land Rights 389  PTD    CONSTANT 
Structures and Improvements 390  PTD    CONSTANT 
Furniture and Equipment 391 LABOR   CONSTANT 
Transportation Equipment 392  TD    CONSTANT 
Stores Equipment 393  PTD    CONSTANT 
Tools, Shop and Garage Equipment 394  PTD    CONSTANT 
Laboratory Equipment 395  PTD    CONSTANT 
Power Operated Equipment 396  TD    CONSTANT 
Communication Equipment 397  PTD    CONSTANT 
Miscellaneous Equipment 398  PTD    CONSTANT 
Other Tangible Property  399 DIRECT  PTD  CONSTANT 
Asset Retirement Costs for General Plant 399.1  PTD    CONSTANT 

Depreciation Reserve: 
Steam Production Plant 108  PROD    CONSTANT 
Nuclear Production Plant 108  PROD    CONSTANT 
Hydraulic Production Plant  108  PROD    CONSTANT 
Other Production Plant 108  PROD    CONSTANT 
Transmission Plant  108  TRANS    CONSTANT 
Distribution Plant 108  DIST    CONSTANT 
General Plant 108  GP    CONSTANT 
Amortization of Intangible Plant  - Account 301 111  DIST    CONSTANT 
Amortization of Intangible Plant  - Account 302 111 DIRECT  PTD  CONSTANT 
Amortization of Intangible Plant  - Account 303 111 DIRECT  DIST  CONSTANT 
Mining Plant Depreciation 108  PROD    CONSTANT 
Amortization of Plant Held for Future Use 111  DIST    CONSTANT 
Capital Lease - Common Plant  108 DIRECT  PTD  CONSTANT 
Leasehold Improvements 108 DIRECT   DIST  CONSTANT 
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In-Service: Depreciation of Common Plant   108 DIRECT  PTD  CONSTANT 
Amortization of Other Utility Plant  108 DIRECT  DIST  CONSTANT 
Amortization of Acquisition Adjustments 115 DIRECT  DIST  CONSTANT 

Depreciation and Amortization Reserve (Other)   DIRECT  N/A  CONSTANT 
Cash Working Capital:   

(Utility Plant) Held For Future Use 105  DIST    CONSTANT 
(Utility Plant) Completed Construction - Not Classified 106  PTD    CONSTANT 
Nuclear Fuel 120.2-120.6  PROD    NFUEL 
Construction Work in Progress (CWIP) 107&120.1  DIST    CONSTANT 
Common Plant   DIRECT  N/A  CONSTANT 
Acquisition Adjustments (Electric) 114 DIRECT  DIST  CONSTANT 

Other Property and Investments: 
Investment in Associated Companies 123.1 DIRECT   DIST  CONSTANT 
Other Investment 124  DIST    CONSTANT 
Long-Term Portion of Derivative Assets  175  DIST    CONSTANT 
Long-Term Portion of Derivative Assets - Hedges  176  DIST    CONSTANT 

Current and Accrued Assets: 
Fuel Stock 151  PROD    COAL 
Fuel Stock Expenses Undistributed  152  PROD    CONSTANT 
Plant Materials and Operating Supplies 154  PTD    INF 
Merchandise (Major Only) 155  DIST    INF 
Other Materials and Supplies (Major only) 156  DIST    INF 
EPA Allowance Inventory 158.1  PROD    CONSTANT 
EPA Allowances Withheld 158.2  PROD    CONSTANT 
Stores Expense Undistributed 163  PTD    INF 
Prepayments  165  PTD    CONSTANT 
Derivative Instrument Assets  175  DIST    CONSTANT 
Less: Long-Term Portion of Derivative Assets  175  DIST    CONSTANT 
Derivative Instrument Assets – Hedges 176  DIST    CONSTANT 
Less: Long-Term Portion of Derivative Assets - Hedges  176  DIST    CONSTANT 

Deferred Debits: 
Unamortized Debt Expenses  181  PTDG    CONSTANT 
Extraordinary Property Losses  182.1 DIRECT   DIST  CONSTANT 
Unrecovered Plant and Regulatory Study Costs  182.2 DIRECT   DIST  CONSTANT 
Other Regulatory Assets  182.3 DIRECT   DIST  CONSTANT 
Preliminary Survey and Investigation Charges (Electric)  183  DIST    CONSTANT 
Preliminary Natural Gas Survey and Investigation Charges  183.1  DIST    CONSTANT 
Other Preliminary Survey and Investigation Charges 183.2  DIST    CONSTANT 
Clearing Accounts  184  DIST    CONSTANT 
Temporary Facilities  185  PTDG    CONSTANT 
Miscellaneous Deferred Debits  186 DIRECT   DIST   CONSTANT 
Deferred Losses from Disposition of Utility Plant  187 DIRECT   N/A  CONSTANT 
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Research, Development, and Demonstration Expenditures  188  DIST    CONSTANT 
Unamortized Loss on Reacquired Debt  189  PTDG    CONSTANT 
Accumulated Deferred Income Taxes 190 DIST  CONSTANT 

Liabilities and Other Credits (Comparative Balance Sheet): 
Derivative Instrument Liabilities  244  DIST    CONSTANT 
Less: Long-Term Portion of Derivative Instrument Liabilities 244  DIST    CONSTANT 
Derivative Instrument Liabilities – Hedges 245  DIST    CONSTANT 
Less: Long-Term Portion of Derivative Inst Liabilities–
Hedges 245  DIST    CONSTANT 

Customer Advances for Construction  252  DIST    CONSTANT 
Other Deferred Credits  253 DIRECT   DIST  CONSTANT 
Other Regulatory Liabilities  254 DIRECT   DIST  CONSTANT 
Accumulated Deferred Investment Tax Credits  255  DIST    CONSTANT 
Deferred Gains from Disposition of Utility Plant  256 DIRECT   N/A  CONSTANT 
Unamortized Gain on Reacquired Debt  257  PTDG    CONSTANT 
Accumulated Deferred Income Taxes-Accel. Amort. 281  DIST    CONSTANT 
Accumulated Deferred Income Taxes-Property  282  DIST    CONSTANT 
Accumulated Deferred Income Taxes-Other  283  DIST    CONSTANT 

Schedule 3:  Expenses 
Power Production Expenses: 

Steam Power Generation         
Steam Power – Fuel 501  PROD    COAL 
Steam Power - Operations  (Excluding 501 - Fuel) 500-509  PROD    SOPS 
Steam Power – Maintenance 510-515  PROD    SMN 

Nuclear Power Generation         
Nuclear – Fuel 518  PROD    NFUEL 
Nuclear - Operation ( Excluding 518 -  Fuel) 517-525  PROD    NOPS 
Nuclear – Maintenance 528-532  PROD    NMN 

Hydraulic Power Generation         
Hydraulic – Operation 535-540.1  PROD    HOPS 
Hydraulic – Maintenance 541-545.1  PROD    HMN 

Other Power Generation         
Other Power – Fuel 547  PROD    NATGAS 
Other Power - Operations (Excluding 547 - Fuel) 546-550.1  PROD    OOPS 
Other Power – Maintenance 551-554.1  PROD    OMN 

Other Power Supply Expenses         
Purchased Power (long term and intermediate 
term)(Excluding REP Reversal) 555  PROD    CONSTANTINF 

Purchased Power (short term) 555  PROD   See section 
301.4.b.2 

System Control and Load Dispatching 556  PROD    CONSTANT 
Other Expenses 557  PROD    CONSTANT 
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BPA REP Reversal 555  PROD    CONSTANT 
Public Purpose Charges   DIRECT    CONSTANT 

Transmission Expenses:  
Transmission of Electricity by Others (Wheeling) 565  TRANS    INF 
Total Operations less Wheeling 560-567.1  TRANS    TOPS 
Total Maintenance 568-574  TRANS    TMN 

Distribution Expense: 
Total Operations 580-589  DIST    DOPS 
Total Maintenance 590-598  DIST    DMN 

Customer and Sales Expenses: 
Total Customer Accounts 901-905  DIST    CACNT 
Customer Service and Information 906-907  DIST    CSERV 
Customer assistance expenses (Major only) 908 DIRECT   N/A  CSERV 
Customer Service and Information 909-910  DIST    CSALES 
Total Sales Expense 911-917  DIST    CSALES 

Administration and General Expense: 
Operation     

Administration and General Salaries 920 LABOR   A&G 
Office Supplies & Expenses 921 LABOR   A&G 
(Less) Administration Expenses Transferred - Credit 922 LABOR   A&G 
Outside Services Employed 923 LABOR   A&G 
Property Insurance 924  PTDG    A&G 
Injuries and Damages 925 LABOR   A&G 
Employee Pensions & Benefits 926 LABOR   A&G 
Franchise Requirements 927  DIST    A&G 
Regulatory Commission Expenses 928  DIST    A&G 
(Less) Duplicate Charges - Credit 929  PTDG    A&G 
General Advertising Expenses 930.1 DIRECT DIST  A&G 
Miscellaneous General Expenses 930.2  DIST    A&G 
Rents 931  DIST    A&G 
Transportation Expenses (Non Major) 933  DIST    A&G 

Maintenance     
Maintenance of General Plant 935  GPM    A&G 

Depreciation and Amortization:     
Amortization of Intangible Plant  - Account 301 404  DIST    CONSTANT 
Amortization of Intangible Plant  - Account 302 404 DIRECT   PTD  CONSTANT 
Amortization of Intangible Plant  - Account 303 404 DIRECT   DIST  CONSTANT 
Steam Production Plant 403  PROD    CONSTANT 
Nuclear Production Plant 403  PROD    CONSTANT 
Hydraulic Production Plant - Conventional  403  PROD    CONSTANT 
Hydraulic Production Plant - Pumped Storage 403  PROD    CONSTANT 
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Other Production Plant 403  PROD    CONSTANT 
Transmission Plant 403  TRANS    CONSTANT 
Distribution Plant 403  DIST    CONSTANT 
General Plant 403  GP    CONSTANT 
Common Plant -– Electric 403 & 404 DIRECT   N/A  CONSTANT 
Depreciation Expense for Asset Retirement Costs 403.1 DIRECT   N/A  CONSTANT 
Amortization of Limited Term Electric Plant 404 DIRECT   N/A  CONSTANT 
Amortization of Plant Acquisition Adjustments (Electric) 406 DIRECT N/A CONSTANT 

Schedule 3A: Taxes 
FEDERAL: 

Income Tax (Included on Schedule 2) 409.1  DIST    CONSTANT 
Employment Tax 408.1 LABOR   WAGES 
Other Federal Taxes 408.1  DIST    CONSTANT 

STATE AND OTHER: 
Property (or In-Lieu) 408.1  PTDG    CONSTANT 
Unemployment 408.1 LABOR   WAGES 
State Income, B&O, etc. 409.1  DIST    CONSTANT 
Franchise Fees 408.1  DIST    CONSTANT 
Regulatory Commission 408.1  DIST    CONSTANT 
City/Municipal 408.1  DIST    CONSTANT 
Other 408.1  DIST    CONSTANT 

Schedule 3B: Other Included Items 
Other Included Items: 

Regulatory Debits 407.3 DIRECT   DIST  CONSTANT 
Regulatory Credits 407.4 DIRECT  PROD CONSTANT 
Gain from Disposition of Utility Plant 411.6 DIRECT  PROD  CONSTANT 
Loss from Disposition of Utility Plant 411.7 DIRECT   DIST  CONSTANT 
Gain from Disposition of Allowances 411.8  PROD    CONSTANT 
Loss from Disposition of Allowances 411.9  PROD    CONSTANT 
Miscellaneous Nonoperating Income 421 DIRECT   PROD  CONSTANT 

Sale for Resale: 
Sales for Resale (long term and intermediate term) 447  PROD    CONSTANTINF 

Sales for Resale (short term) 447  PROD   See section 
301.4.b.2 

Other Revenues: 
Forfeited Discounts 450  DIST    CONSTANT 
Miscellaneous Service Revenues 451  DIST    CONSTANT 
Sales of Water and Water Power 453  PROD    CONSTANT 
Rent from Electric Property 454  TD    CONSTANT 
Interdepartmental Rents 455  DIST    CONSTANT 
Other Electric Revenues 456 DIRECT   PROD  CONSTANT 
Revenues from Transmission of Electricity of Others 456.1  TRANS    CONSTANT 
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Labor Ratios 
Labor Ratio Input: 

Production    PROD    WAGES 
Transmission    TRANS    WAGES 
Distribution    DIST    WAGES 
Customer Accounts    DIST    WAGES 

Customer Service and Informational   
 

DISTDI
RECT  

  
WAGES 

Sales    DIST    WAGES 
Administrative & General    PTD    WAGES 
 

 
 
 
 


