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	PacifiCorp Chehalis amount.
	Consistency of natural gas fuel price forecasts across utilities.  

There appears to be a wide disparity of natural gas fuel price estimates for new generating resources amongst two utilities regulated by the OPUC, PacifiCorp and Portland General Electric Company (PGE) and PSE.  See attached spreadsheet table comparing fuel price estimates for various utility new resource, natural gas generating plants per individual utility Forecast of Appendix 1 filings as well as other documents.  The natural gas fuel price estimates used by PSE are much higher than those used by PacifiCorp and PGE.  (See OPUC Staff Issues List for PSE for further details.)
The OPUC recommends that for 2009, BPA should use the utility-specific fuel cost for natural gas if the utility has a contract with prices specified.  Otherwise for 2009, and for all companies for 2010 and beyond, BPA should use a consistent natural gas price forecast across utilities.  Natural gas price forecasts might differ by geographic region/market.
This recommendation would address the disparity between the natural gas fuel price estimates of PSE, PGE, and PacifiCorp by imputing a reasonable natural gas price estimate for all three utilities for market purchases of natural gas.   OPUC staff researched a limited number of market documents to determine a reasonable price forecast to be used for all three utilities for their new natural gas generating projects based on a November 10, 2009, filing date.  OPUC staff concludes that $7 per MMBtu is reasonable for the Sumas natural gas hub.  Alternatively, BPA could adopt PSE’s range of natural gas market based price forecasts, about $9 per MMBTU, to adjust PacifiCorp’s Other power fuel (account 547, New Resources tab) amounts.  (OPUC staff recommends similar treatment for PGE.)
It does not appear that all exchanging utilities are similarly affected by a disparity in natural gas fuel price estimates.  PSE, PGE, and PacifiCorp are the only utilities with significant new resources.  Idaho Power has a small amount for new fuel expense, but they are not forecast to be part of the residential exchange in 2009. 
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