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MR. KORSNESS: Thanks for com ng this
afternoon. My name is Mark Korsness and | work for
Bonneville Power. And I'll help guide you through this
process. Today we're here to make ourselves avail able
to the public and collect any coments you m ght have
or questions you m ght have about this project and make
sure that we answer those in the Environmental | nmpact
Statement for this project. So I'll just take a couple
m nutes to go through highlights of the project and
process here and then give you all an opportunity to
ask questions or make comments.

So as nost of you are aware, Sea Breeze O ynpic
converter i s proposing to construct an electrical
transm ssion cable across the Strait of Juan de Fuca
and from Vancouver |sland, BC, to Port Angeles,

Washi ngton. The cable would be direct current and
woul d be capable of carrying 550 megawatts of
electricity. Sea Breeze would sell a capacity of the
cable to interested utilities or power generators. And
t he description of the project most of you have a basic
understanding of. The Office of Electricity Delivery
and Energy Reliability, which is a part of the
Department of Energy, has received a request from Sea
Breeze for a presidential permt for the transm ssion

cable to cross the international border. The Office of
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Electricity may issue a presidential permt if the
proposal is in the public interest considering
environmental electricity inpacts.

Bonnevill e Power has received a request from Sea
Breeze to connect the proposed transm ssion cable to
the federal transm ssion system BPA all ows eligible
customers interconnection to the federal transm ssion
system subject to reliability requirements and
environmental review. The proposed schedule is that we
are taking comments tonight at this public meeting and
the draft EIS is out now for comment. We'll be
accepting coments through April 24th of this year.
And we're scheduled to conmplete the final EIS this
fall. And then Bonneville and the Office of
El ectricity and Department of Energy will be making
deci si ons based on that EI'S. And Bonneville
specifically would be making a decision whether to
allow interconnection or not. So the reason, again,
why we're here tonight is to allow you a chance to
comment and ask questions. W're in the one-hour
peri od now between 5:30 and 6:30 where we will have a
court reporter recording anything that's said to make
sure that we have an accurate accounting of it. And
we' |l address all issues brought to us in the EIS. So

woul d anyone like to make a conment or ask a question?
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3

GRAHAM How many volts?

3

KORSNESS: How many volts in the
cabl e?

MR. GRAHAM Yeah.

MR. KORSNESS: So how many volts will be
-- see, there's two parts. There's the direct current
cable and there's the AC cable.

MR. GRAHAM Direct current cable?

MR. KORSNESS: M ke?

MR. W SE: 150 kil owatt volts.

MR. GRAHAM Is there going to be a

priority of who gets power? Are there priorities

i nvol ved?

MR. KORSNESS: "1l try to answer that
in a general way. This is a company that will build a
cabl e and hopes to sell capacity across it. It's not

-- Bonnevill e Power serves the power needs of the Port
Angel es area, so it is not an attenpt to provide power
to the local utilities or |ocal customers.

MR. GRAHAM So it is for Vancouver
| sl and or --

MR. KORSNESS: Yeah. The ultimate use
of the cable really is unknown at this time. | t
depends on Sea Breeze, the owner, selling capacity to

whoever may want to use the cable. So the ultimte use
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| don't think is known yet. And unless you can add
anything to that.

MR. W SE: Essentially the easiest way
to envision it perhaps is a bridge and that we're
simply building the bridge and people would go from
south to north or north to south, wherever, and really
it is between the supplier of the electricity and the
customer that would determ ne where the electricity is
goi ng.

MR. KORSNESS: So we'll try to answer
t hat even more conmpletely in the document. That's a
good questi on.

MS. ASGHARI AN:  Are we heading on the
right track of what you're asking?

MR. GRAHAM  Sort of. And what |I'm
| ooking at theoretically it is |like your power drunms i
a river, basically the river flows are what they are
now and 20 years from now are they going to be the
same, are they going to be reduced. Are they going to
be increased. Who knows. That's why |I'minterested.
Who are the priority customers and basically what you
said is, you know, Washington may come first.

MR. KORSNESS: For this bridge it's
whoever is willing to pay Sea Breeze the negoti ated

amount for capacity on that bridge.

n
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DR. PELL: l'"'m Dr. Jerry Pell with the
Department of Energy, the other Washington, the one on
t he East Coast. Let me just nmention, because it is
i mportant that you understand, this is not a Department
of Energy project. It is a private sector project by
the Sea Breeze Company. And they are the ones who
think that it is in their financial interest to build
this plant (sic) and sell power over it to the extent
t hat they succeed or fail, how well the conpany wil
do. All they are doing is using Bonneville's facility
for that purpose because they are crossing the border
into Canada it invokes nmy office in D.C. for the

presidential permts, but it's not a federally

determ ned project. It's not a federally designed
project. There's no federal stake in the outconme. I
just wanted to make sure you all understand that. | t

is not the Department of Energy that's designing or
i mpl ementing this project.

MR. KORSNESS: So we're probably
starting off a little formal here. | just invite
everybody to feel free to make comments or ask
guesti ons.

MS. LAWSON: Aleilah, A-l-e-i-Il-a-h,
Lawson. So in some kind of future scenario where

per haps power fromthe river does become maybe a nore
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[imted commodity, is Washington State the priority
before these things get sold off to private entities?

MR. KORSNESS: Okay. That's a good
gquesti on.

MS. LAWSON: Going to other states or
ot her countries?

MR. KORSNESS: The federal transm ssion
systemis a conplicated one. And | have a very small
part of it. It's a system of transm ssion |ines or
grid and BPA owns a good portion of the grid in the
Pacific Northwest and we are charged with transmtting
power fromthe federal danms to whoever wants to buy it.
And al so, we make the system avail able to others who
ei ther generate power or want to transmt power across
the grid. And based on avail able capacity we all ow
t hat and charge them a rate to do that. Sea Breeze
right nowis just asking for the perm ssion to hook up
to our system So that's the decision we'll make this
fall, whether to allow that or not. And then at a
| ater date either Sea Breeze or other entities that
wi Il purchase capacity across the cable will actually
ask for perm ssion from Bonneville to transmt across
the federal systemto get to sonme other use, so that
will be a later request and a | ater decision Bonneville

will have to make. This really just creates an
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additional path for commercial use. It right now has

no effect on the federal system or buyers and users a

S

it is set up right now. But others will perhaps answer

t hat nore el oquently than | just did.
MS. LAWSON: Okay.
MR. VOI GHT: Gene Voi ght (phonetic).

was just wondering, will the systemas it is installe

I
d

be able to convert to AC from Bonneville and sell power

t hrough the DC |ine back to Canada?
MR. KORSNESS: Yeah, it will be able -
that's a good question. It will be able to -- the

pat hway can send power either to the north or to the

sout h. So from what ever source it comes fromthe south

it will go across, if it happens across BPA lines to
get to this converter station. Sea Breeze will conve
it to DC and charge a rate to go across the submarine
cabl e and then on the other side convert it to AC and
send it to wherever the customer is, and vice versa,
it goes north to south.

MR. VOI GHT: And actually, having this
thing go through will inmprove the local reliability
because you'll be able to do some switching if
Bonnevill e went down, Portland, whatever, went down
out si de of our area and caused, you know, an outage

here, could we take power from Canada and heat up the

rt

i f
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Peni nsul a, technically?

MR. KORSNESS: That's a good questi on.
| guess | don't know the -- maybe I don't know all the
answers to that. In the short term this is not a
project that Bonneville is seeking to inprove its
reliability or to provide power for any of its
customers, so there is no immediate benefit in that
regard. It does expand, it provides another pathway,
whet her ultimately or how the pathway is used | don't
know.

MR. VOI GHT: It provides another source
of power other than Bonneville for our |ocal?

MR. KORSNESS: Yeah. Maybe it provides
anot her pathway from Canada to the federal system
The ultimte impact may or may not through your -- the
benefit you state there.

MR. VOI GHT: It would depend on maybe
Clallum County PUD if they switch power.

MR. KORSNESS: Well, yeah, it goes under
the federal system So yeah, sonebody in Bonneville
wi |l answer that in the EIS.

MR. WSE: Mke Wse, Wi-s-e, with Sea
Breeze, if | may just add. One of the great things
about this technology is it has black start capability.

This was denmonstrated in the crosstown cabling in New
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York when the East Coast bl ackout occurred. The
crosstown cable, which is the same technol ogy that
we're proposing to use, that part of the East Coast was
able to get back up and functioning much quicker than
-- in fact, I'd have to check my notes, but | think it
was something |like 20 hours earlier than the rest of
the grid surrounding it. And it is because of the
converter stations for this particular type of

t echnol ogy. So that is certainly a benefit in the
scenario if transm ssion lines were to go down and due
to an emergency power was necessary the grid could be
back up and running due to this technol ogy.

MR. KORSNESS: Al though BPA has no pl ans
to purchase capacity on it, off the new cabl e. Ct her
guesti ons or coments?

MR. BUTLER: Greg Butler, B-u-t-Il-e-r,
what criteria exactly is Bonneville and the Depart ment
of Energy utilizing in order to eval uate whether or not
this project is worthwhile?

MR. KORSNESS: Bonneville will not
determ ne whether the project is worthwhile or not.
Bonneville will determ ne whether to allow
i nterconnection to the federal system or not. And
that's based on a nunber of things, probably mainly is

the environmental inmpact and inpact to our system
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reliability.

MR. BUTLER: Does it depend upon the
number of customers for like firm commtted capacity?

MR. KORSNESS: (Nods head).

MR. BUTLER: No. Pretty much
environment al ?

MR. KORSNESS: It is just if somebody
wants to hook up to us, the federal system we need to
all ow that unless we find good reason not to. And
usually the two most common reasons we would deny
somebody hooking up is either because we think the
i mpacts are great and we don't want to facilitate those
or the customer and system that wants to hook up would
have an adverse inmpact operationally to our system
So we woul dn't want to jeopardize our reliability. And
again, no one has asked to transmt anything yet, which
woul d be a |l ater request.

MR. BUTLER: W II| Sea Breeze be part of
hel ping out as far as the relaying upgrades that are
required fromhere to Oympia? O that's probably not
a part of this whole contract yet.

MR. KORSNESS: Sea Breeze will reimburse
Bonnevill e for any costs associated with inmprovenents
we need to make either in relays or yard expansi on or

what ever to all ow the hookup excluding those that can
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be consi dered network inmprovenents that others would
benefit from And there's a process that | wouldn't be
able to describe fully to determ ne that. So some
costs Sea Breeze will pay for directly, other costs BPA
and the rate payers will pay for because there's other
benefit. Again, those -- nobody's asked to transmt
anything across our system So there are no
i mprovenments planned for past Port Angeles to
provi de --
DR. PELL: Let nme add to that. | f Sea
Breeze wi shes to send power out of the United States
i nto Canada they would have to come back to nmy office,
the presidential permt office, to get an amendment to
their permt to allow themto do that. They can't do
t hat absent an anmended permt. And one of the issues
we | ook at is, as Mark has said repeatedly, is
reliability on the grid. And if that proposal would
affect the reliability negatively, the presidenti al
permt would be denied. So there's no potential for
negative inpact for reliability. The Bonneville
grid --
MS. LAWSON: That's an amendment to --
DR. PELL: To the presidential permt.
MS. LAWSON: That's already been issued?

DR. PELL: That they are applying to
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have perm ssion to cross the border, that decision wil
be made by Bonneville. These two applications are
taking place in parallel and that's why our two offices
are working together so the environnmental i nmpact
studies -- we're both going to use our studies to make
our own decisions. And they need -- both conditions
have to be confirmed for the project to go forward.

MR. KORSNESS: It is kind of

conpl i cat ed. | have trouble understanding it myself.
MS. LAWSON: ' m kind of left with this
feeling here that -- | nmean, it is talking about there
is no -- | can't remenber exactly what your wording
was. But, you know, like it is just laying a cable out

in the Sound or in the Strait because something m ght
happen sone tinme. And, you know, is it worth doing all
of that to the environment of the Sound because
somet hi ng m ght happen some time in the future.

MR. KORSNESS: Yeah, that's a good
gquesti on. Again, it is commercial interest that's
proposi ng the construction of the project. And again,
Bonneville will consider the environmental inmpacts in
the United States and deci de whether we think they can
be adequately addressed or not. And if they can that
part of the decision would be taken care of. I f we

feel they can't then we wouldn't allow the
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i nterconnecti on.

DR. PELL: | woul d pick up where Mark
|l eft off. What we really need from you fol ks not just
tonight, until the comment period closes on the 24t h,

is for you to review the documents in ternms of how we
answer the environmental inmpact. I f you think we

m ssed sonmething this is the time to | et us know
because on the basis of what we |learn fromthis

anal ysis plus whatever feedback we get fromthe public,
we' |l make our ultimate decisions. The major reason
that we're here is to get your input on the EIS that
hopefully you've all read back to back.

MR. KORSNESS: For exanple, noise, if
you're concerned about noise you need to tell us that,
where do you live or where you're concerned about
noi se. It doesn't have to be where you live and we'll
try to make sure we show the inpacts in this docunent.
And that will informyou and hel p us deci de whet her
those can be mtigated adequately or not. So we're
i nterested not only how you feel about the project but
what ot her areas you want us to study to make sure we
cover. So ot her questions or comments?

MR. GRAHAM John Graham (phonetic).
"' mignorant of construction, especially for a cable.

But where that |line crosses |I'm concerned about the
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pulp mill. | have been intimately acquainted with it
for a number of years and | live fairly close to the
site. And I'minterested how deep that cable's going
to go, where it crosses that site because that place is
ugly and has -- and it's been ugly for as long as |
have been alive. Toxically it is a nasty place. And
they are going to dig a hole through it. How deep is

t he hole going to be?

MR. KORSNESS: Yeah. Do we have charts
t hat show t hat ?

MR. W SE: | think what we're planning
to do here is called horizontal directional drilling.
We're not actually digging a trench, per se, for that
part of the project. We're actually drilling
underneath the site. And we plan to be in bedrock
t hrough there. So in actual fact, we're going to be --
| think our design depth is roughly 60 feet in through
there, 60 feet, that's well bel ow depth of

contam nati on.

MR. GRAHAM | don't think anybody
really knows.

MR. W SE: Well, that's, again, this is
what we have seen in the studies. And we will be doing
some geotechnical drilling to |ook closer at this to

ensure that we are in bedrock below that site. That's
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a design requirement for the horizontal direct drilling
wor k.

MR. KORSNESS: So yeah, from up on top
of the hill here, then drill underground and not come
out until --

MR. GRAHAM It has to be to come out
and be all right.

MR. KORSNESS: So the soils, those get
punped back up to the surface here?

MR. WSE: That's correct. The dril
cuttings get pumped up into a mud tank and then they
are put into trucks and haul ed off site.

MR. VOI GHT: Hire union workers?

MR. W SE: That decision hasn't been
made yet. Yes, we're still contenplating that as part
of the project plan.

MS. LAWSON: \Where is that dril
construction site?

MR. KORSNESS: On Liberty Street between
Georgi ana and Caroline Street.

MS. LAWSON: That would be where we
live.

MR. KORSNESS: So that schedul e of that
operation would take about --

MR. W SE: About 25 days, sonething |ike

Yamaguchi Obien Mangio, LLC * www.yomreporting.com
520 Pike Street, Suite 1320, Seattle, Washington 98101 * (206) 622-6875 * 1 (800) 831-6973




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

18

t hat . So certainly we should talk after the neeting
and | can go through some of the specifics with you.

MS. LAWSON: Okay.

MR. KORSNESS: Ot her questions or
comments? Things you don't understand about the
project or things we should be considering?

Let me ask this: What are you going to ask ne to
say, okay, we're done with the formal process?

MS. LAWSON: Well, | feel a little
constrained in my question-asking because | feel |ike
| ' m supposed to have read this environmental i nmpact
statement and that | should be asking questions
about --

DR. PELL: You mean you're admtting you
didn't read it?

MS. LAWSON: No, | didn't read it.

MR. KORSNESS: Don't hesitate to ask
guestions even if you think they are covered already.

MS. LAWSON: Well, | am concerned about
noi se locally, certainly with the construction itself,
but also with the marine life, the inpact on the marine
life of digging a trench for 10.5 mles, that's got to
have some i npact there. And thinking about m gration
routes for the whales and other sonar animals out there

that is going to potentially have quite an inmpact on.
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So what about it?

MR. KORSNESS: Maybe you could just give
an overview of things we have addressed in the
document .

MS. MASON: So the document tal ks about
what the inmpacts will be to the seabed, it tal ks about
the marine inpacts, turbidity, talks about noise to
manmmal s and fish during construction, and then talks
about some of the impacts that after it is all laid and
t he seabed goes back to what it is and what the inpacts
of operation of it would be.

MS. LAWSON: So basically we have to go
read the statement to find out.

MR. KORSNESS: Anything specific you
wer e wonderi ng about?

MS. LAWSON: Yeah. Well, you know,
what's an accept -- | mean, what's the acceptable |evel
of disruption to marine life |I guess would be ny
gquesti on.

MS. MASON: So what ends up happening is
t hat you have this corridor or what was the range that
we decided that the inpacts really were as far as
seabed floor maybe up to 16 feet wi de across the
Strait. And in relationship to the whole Strait seabed

floor, it kind of ends up being a small amount. There's
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an acreage that we have determ ned what the acreage of
that is and in some ways that acreage also is, because
it is linear, it is not just one big block. It can heal

itself nore easily because you have these side areas

t hat can come and reseed and m grate back. But there
will be a trip of inpact that occurs. And that's what
t he environmental process you know. There's turbidity

| evel s that need to be met for.

MR. KORSNESS: And turbidity nmeans the
solids suspended in the water.

MS. MASON: You know, working with the
-- doing biological assessment with NOAA, they have
| evel s for noise and | ook at those. There's mtigation
measures that have been put in place of how to | essen
I mpacts. But it is not as though there are inpacts.
But it is figuring out what those inmpacts would be and
t hen what kind of measure to take to |l essen them and
t hen the various agencies that have jurisdiction over
that. They are working to work around archeol ogi cal
sites and i npacts, you know, potential shipwrecks,
things |ike that.

MR. KORSNESS: So nost of the
construction inmpacts in general could be characterized
as tenmporary. And nost of the operational inmpacts

could probably be considered m nor. But that's an
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oversinplification. So | invite you to |l ook at the
document and determ ne for yourself.

MS. LAWSON: So there's going to be 550
megawatts. s that -- it is more power?

MR. KORSNESS: It will have the capacity
to transmt 550 nmegawatts.

MS. LAWSON: \What does that do for our
| ocal environment? Anything? |In what way? As far as
field I evels or heat or -- well, | guess |I'mthinking
about community health. People who |ive near the area.
| know in Europe they have done a number of studies of
showi ng i ncreased cancer rates for people who |ive near
substations. And sonmebody who's closely connected to
the coll ege, you know, that's going to inmpact that
environment. Certainly there's an assisted living home
right next to this site. Have t hose kinds of things
been | ooked at? Or increasing that, you know, putting
t hat nmuch potential power generation in that little
area right there?

MS. MASON: So the direct current I|ine
has different types of magnetic fields, magnetic fields
tend to be ones we're nmost concerned about. Direct
current has different types of not even inpacts as
alternating. Alternating current is the one who tends

to create magnetic field that can be induced into
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objects that a | ot of the studies have been on. On
direct current it doesn't induce current into people or
obj ects.

DR. PELL: There's no power pl ant
construction associated with the project, so there are
no em ssions of pollutants from generating power to
supply the 550 megawatts. One of the prospects that
there's a potential; the wind devel opment on Vancouver
| sl and and that wi nd energy would be used to be sent
t hrough the line to customers in the United States,
that's just one possible use of the |ine. But the
other thing to note to is that 550 megawatts is not a
| ot of power as power plants go, a small coal power
plant is 650. MWhen you normally think of 550 megawatts
really is not a very high nunber. And also, you were
told earlier this is a 150,000 volt line. As
transm ssion lines go, that's considered quite small
t oo because your |long distance, |ong range high voltage
transm ssion that go across the country go up to
750, 000 volts. So a 150-volt line is not that high a
vol t age. It is not nearly as big as the nunbers m ght
sound as conpared to other transm ssions.

MR. KORSNESS: But the document does
address specifically electromagnetic forces associ ated

with the DC |ine associated with the short AC |line and
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even associated with the substation.

MS. MASON: The converter station and
t he substati on.

MR. KORSNESS: So there's a point, and
t he documents describes this, where you're far enough
away where all those |evels drop off to background

| evel s. So | won't try to characterize any nore than

that. The document gets specific about that.
MR. VOI GHT: | notice that line is
pretty jagged. Couple questions. How deep will that

cabl e be?

MR. W SE: About 3 feet. But it really
depends. In some operations it may be deeper and ot her
operations it may be shall ower. But certainly the
intent is to bury the cable the whole way.

MR. VOI GHT: And has there been a survey
done of the bottom of the sound straight across there?

MR. W SE: Yes. That's correct.

MR. VOI GHT: Mostly just bare gravel and
dirt throughout?

MR. W SE: It is in a very general sense
mostly sand, some gravel. There are sone short
stretches of very hard bottom conditions, but most of
it is predom nantly sand.

MR. VOI GHT: How deep is the water npst
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of the way? | notice 27 feet is the depth of water
where it would start.

MR. W SE: It would be 27-foot depth is
roughly where the exit hole is.

MR. VOI GHT: Across the Strait what's
t he average depth?

MR. W SE: | don't know. The deepest
depth is 180 nmeters, in feet that's 560 feet.
Certainly they have installed in other parts of the
world they have installed these cables in much deeper
conditions over nmuch | onger ranges.

MR. VOI GHT: So nost of the Strait the
bottomis pretty bare, | nmean, it is not |like seaweed
and what ever, mostly bare out there?

MR. W SE: Yes. That's what our studies
have shown. That's correct.

MS. MASON: The vegetational road goes
out to 100 feet deep but then it becomes too dark. So
the assunmption is that there is vegetation growi ng out
to 100 feet and fromthere on there's none.

MR. KORSNESS: Good questions so far.
Any ot her questions?

MS. LAWSON: Timng for this disruption
in the neighborhood in terms of |length of construction

MR. WSE: W |ooked at it pretty
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closely for the EIS itself. | mean, essentially I
think we're | ooking at about a week, something |ike
t hat, about 150 feet a week or something |like that.
MR. KORSNESS: That's for the trench?
MR. W SE: That's for the trenching | and
portion, the marine portion will actually go much
qui cker than that.
MS. MASON: Then the drilling at the ADD
site 25 days.
MR. W SE: 25 days, that's -- there's a
bit of a buffer there. But yeah, we expect to be

around 25 days.

MS. MASON: The drill site for the
hori zontal directional drill that's -- that setup wil
be there for 25 days drilling.

MR. W SE: For that we have been in
di scussions with the city about a noise variance. And
so there's -- and they had a ot of conmments and a | ot

of requirements that they would like us to neet in

terms of the noise. And again, | can talk with you
about that later. So that was certainly a concern that
we have heard early on in the project. And one that we

very much want to mtigate.
MS. MASON: It is the one |ocation and

it will be 24 hours a day.
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MS. LAWSON: It will be going on for
24 hours a day?

MR. W SE: Unfortunately, yes.

MS. LAWSON: For 25 days?

MR. W SE: Yes. Unfortunately we can't
shut the drill down at night.

MS. MASON: For that one spot. The rest
of the construction will be during regular daytinme
hours.

MR. VO GHT: WIIl there be a big pit
there for the big diesel boring machines down in the
ground?

MR. W SE: You're thinking of a mcro
tunnel, which is a slightly different, actually,

significantly different than what we're proposing. So

what we're proposing is much -- it is much like a
geotechnical drill. It is basically a drill that's
turned on its side, so the drill actually enters the
ground about 25 degrees off horizontal. So basically
| ooks like -- |looks kind of |like a sled pushing the
drill rod in. So yeah, there's no pit, per se.
There's no big, deep pit like you would get in a mcro

tunnel scenari o.
MR. VOI GHT: VWhat's the diameter of the

cutter head?
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MR. W SE: There's two cutter heads.
The first is the pilot hole and that would be about
ei ght inches. And then after that there's a ream ng
bit that's put on to enlarge the hole and that m ght be
16 perhaps 20 inches. W're still -- again, this is
what we need to do as part of detail designs to take a
| ook to see how big that hole needs to be.

MR. W SE: It is a big pipe with a
cutter head on the ground that's turning. They're abl e
to direct that.

MR. VOI GHT: You probably mtigate
noi se, build a shed over a diesel engine.

MR. W SE: Yeah. Again, that's again
one of the things that these contractors have done.
They actually build up walls around the machi nery.

They use sound baffles to contain the noise. And yes,
t hose are the types of things we'll be looking at in
this project.

MS. LAWSON: What time of year do you
anticipate doing this? W would prefer you do it in
the wi nter when everybody's wi ndows are cl osed.

MR. NI XON: l'd I'i ke to know how -- M ke
Ni xon, N-i-Xx-0-n. How is BPA benefitting nmoney-wi se?
And how are you benefitting money-wi se and how is the

consumer, and | will be a consunmer, the first question
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is howw Il this affect power rates for the average
consumer? | would |like to know who's going to get the
money. \Where's it comng fron?

MR. KORSNESS: Good questi on. BPA is

neutral on this project. W don't care whether it gets
built or not or whether they interconnect or not. W
just need to determ ne whether to allow it or not. So

BPA does not benefit financially fromthis project
goi ng forward or not. Not know ng everything that ny
col | eagues do, | don't believe it will have any inpact
on rates for the consumer power rates.

MR. NI XON: M ke Ni xon (phonetic). WII
t hey go down?

MR. KORSNESS: Not up or down. It is
just a pipe that goes through the neighborhood.

MR. NI XON: Why do they want to do it?

MR. WSE: Well, we see it as a
commer ci al opportunity to reinforce the grid. | mean,
currently in British Columbia there's a | ot of
generation of its hydro. But there's a | ot of w nd
power that is up there. Of course, with all this
generation the conmpanies that are building this whether
it is BC Hydro other entities want to be able to nmove
this power to market and to do that really the existing

transm ssion system doesn't work all that well for
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doing that. And we think this would be an inmprovenment
in that respect. W think that inmprovement is a
commerci al opportunity.

MR. NI XON: Who do you perceive to be
your mar ket ?

MR. W SE: Our mar ket woul d be conmpani es
t hat are generating electricity in British Col umbi a.
And it would be companies in the Pacific Northwest that
woul d want access to that generation. VR.

VOl GHT: Technically the more supply then actually the

rates could possibly go down if the public utilities
comm ssion was on the ball. | mean, that's just the
way -- that's the way the world does work. Supply and

demand. And such, so technically with nore supply you
could actually benefit.

MR. KORSNESS: That's a good questi on.
The supply and demand concept we all understand, but
currently there are no users for this so we don't know
where the power would come from that would be crossing
t he channel or where it would be going so we woul d not
be able to answer your question because we don't know
who the seller is and who the buyer is. | "' m unable to
answer your questi on.

MR. VOl GHT: W th proper regulation. W

don't have any regulation, in the future we m ght, and
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it could be a benefit actually. Sounds like a fairly
good idea to me, to be honest with you. And |I don't
li ke the private sector very much at all.

MR. BUTLER: | guess | was under the
i mpression that the primary purpose of this cable was
to get wind power off of the island, Sea Breeze's w nd
power .

MR. KORSNESS: Again, and correct me if
" m wrong, Mke, the cable is being proposed by a

private conpany as a commrercial opportunity to sell

capacity across it. But there's no application for
transm ssion at the nmoment. So currently there is.
MR. BUTLER: | understand that this is

step one, if that's the case. But step two or some
eventual step down the line |I was under the inpression
t hat was going to be for wi nd power.

MR. KORSNESS: Well, it could be. I
would -- I"msure |I'll get corrected if |I'm wrong. I
woul d characterize it as a bridge or a pipe that's
being built and whoever wants to buy capacity across it
and can negotiate that agreenment would do so whether it
be just whoever wants to. So | don't know if the pipe
will be used or who will use it.

MR. BUTLER: Would the fact that it is

--all right. All we're really talking about is a new
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transm ssion line with no use, no source and no | oad.

MR. KORSNESS: That's one way to put it.

MR. W SE: For the purposes of the EIS
that is probably correct.

MR. KORSNESS: We're not | ooking at
who's going to use it or where is it going to be
because we don't know. We're just deciding whether to
all ow the interconnection or not and the inmpacts
assum ng a two-fold capacity use of that.

MS. MASON: Once there is a request for

transm ssion so we know who's going to be generating

and where it is going to go, that will need to be
anot her process, |like Jerry had nmentioned, it will be
anot her process for Bonneville to determ ne. It wil

kick in another environmental i npact.

MR. BUTLER: | s that before or after it
is already built?

MS. MASON: It is kind of an
interesting -- it will be whoever ends up requesting to
send power across it.

MR. KORSNESS: They coul d make that
application while it is being built or they m ght make
it after it's built. M ke?

MR. W SE: Perhaps | could add that we

woul d not be given the financial nmeans to build a
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project until we have secured contracts for capacity on
the line. And as with many projects, many transm ssion
projects, they actually are planned in advance of
generation. So sometimes on the electrical system
there's a bit of a chicken and egg. Ri ght now we know
that there's a | ot of generation that's under
construction. And in BC, in fact, there's about
probably over one billion dollars worth of generation
projects that are under construction right now in
British Columbia. So we know that there needs to be a
new transm ssion built. And while we can't say this
wind farmin this particular |ocation would ship
electricity across the Juan de Fuca project, we do know
in a general sense that the project is needed.

Obvi ously, we wouldn't be progressing to this point if
we didn't feel it was needed. We also think that this
project will provide incentive for more generation
projects to be built in British Colunbia. W have one
of the best wind resources in the world on the coast.
We have some of the best hydroelectric potential on the
coast. And by hydroelectricity I mean small
run-of-river or river-to-river projects. And, you
know, having an additional pathway between Sout hern
Vancouver |sland and the O ynpic Peninsula provides a

very important link to the electrical grid in the
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Pacific Northwest as a whole.

MR. BUTLER: Thanks for that
clarification.

MR. VOI GHT: | was just going to say, it
seems to me watching the Canadian TV that they are not
movi ng forward with a bunch of coal fired and fossil
fuel fired power plants. | think that would be a
concern that would be up to the Canadi an people and the
Canadi an gover nnment . But | would figure that the power
that's generated fromnow on will be, you know,
environmentally conscious. That's what it seenms to me
that you're nore responsible than the American people
generally. And | would, just like I said, |I figure
that it just sounds |like a fairly good idea, actually,
to me.

DR. PELL: Let nme just add to that. As
a general principle, the ability of the United States
to import power from Canada is good. The nore that we
could bring into the country from other sources, the
more power is available for the consumer. And to the
extent that that power comes in at a price that's
conpetitive with what it would cost to generate that
power within the U S., that has a positive effect --

t hat has a positive benefit long term which is why

there is a great deal of connection between the U S.
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and Canada in the Northern United States, and the U.S.
and Mexico in the South. And a great deal of power is
shi pped across those borders. And to the extent that
we can inport power outside the countries, the areas
t hat get the benefit of that power, it is all to their
advant age.

For exanple, in the Northeast there's a great
deal of power that's of hydro purely for the purpose to
be sent to the American market. So those are

consi dered positive market forces.

MS. LAWSON: | came in here thinking
that this was about BPA selling energy to Canada. It's
not . It is the opposite.

MR. KORSNESS: BPA has no plans to buy
or sell power.

MS. LAWSON: But to hook into the grid
for the power to go fromhere to there. But it is the
power to go fromthere to here.

MR. W SE: Power could go both ways.

MS. LAWSON: But your main purpose for
this is there to here.

MR. W SE: | would say as a genera
characterization, we have a | ot of potential generation
fromBritish Col umbi a. And | think a |lot of potential

customers in the Pacific Northwest. So, again, in a
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very general sense in going back to what Dr. Pell said,
| think that really --

MS. LAWSON: It is really about
generating -- that's the market that you want to
develop or, | mean, let's talk about your marketing
pl an. So you have to get funding for all of this, yes?
Once your permts are --

MR. WSE: W have to secure funding,
yes.

MS. LAWSON: Once your permts are done
you have to secure funding?

MR. WSE: This is the course with any
proj ect.

MS. LAWSON: But your primary focus
there is on getting entities that are generating power
on the island and having that come this direction
t hrough this cabl e?

MR. W SE: It could be on the island or
it could be the mainland. It depends on the electrical
system right through. There's a new transm ssion |ine
that's under construction to |link the mainland near
Vancouver Island. So that would provide additional
power for Vancouver |sl and.

MS. LAWSON: A simlar type of --

MR. W SE: Technol ogy. No. Actually,
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t hey are using conventional AC technol ogy. They went
t hrough a I ong hearing process and there was a | ot of
di scussi on about, you know, aerial transm ssion |ine
and health effects and the |ike.

MR. BUTLER: Dr. Pell, could this line
potentially help mtigate the Canadi an entitlement?

DR. PELL: | woul dn't know about that.
|'m not famliar with what you mean by the entitl ement.
Two t hings. " m a Northeasterner. Second of all, I'm
a met eorologist and my business is environmental
science. So this is totally out of my area.

MR. KORSNESS: That's something that can
be reviewed periodically. But it is my understanding
t hat BPA does not consider this a benefit in that
regard.

MR. GAWBER: Mar k Gawber . ls it
possible to make a market to interconnect directly or
indirectly? Can it be sold to a company and basically
be bl ocked for the interconnect by sinmply an
acqui sition by another corporation?

MR. KORSNESS: You |lost me there.

MS. MASON: |f we decide to go forward
with this project could it then be -- could Sea Breeze
then sell it.

MR. GAWBER: Yeah. I n other words,
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basically at this stage of the game what this is all
about is granting or not granting permt to

i nterconnect regardl ess of whether anybody really wants
to use it. | ' m wonderi ng whet her say, number one, Sea
Breeze could sell the permt or whether the permt
could be transferred to sonme other entity by way of Sea
Breeze. For exanpl e, being acquired by anot her

corporation or merged with another corporation.

MR. KORSNESS: Well, | can definitely
state | don't know the answer to that. So we'll find
out .

MR. W SE: "1l answer as an engi neer,

not a | awyer because |'m an engi neer, not a | awyer.

It would seem that a permt is very much |ike a patent,
for instance. So the group of permts that make up
this project could, in fact, be or the project could,
in fact, be sold. | f that does happen whoever buys the
project has to follow permts. The permts are what
the project is. And if an entity buys the project they
woul d | ook at all of the permts and all of the

conditions and all of the commtnments that have been

made with respect to the project. They would factor
that into how much they are willing to pay for the
proj ect. Does that hel p?

MR. GAWBER: It makes sense.
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MS. MASON: Our time for the hour
hearing is at about 2 m nutes.

MR. KORSNESS: You can also submt
comments in witing to us before you | eave today or via
e-mail or BPA's web site and they will also be
incorporated into the record and the EIS. So if you
choose not to speak formally during this hearing then
you can submt comments in other ways.

DR. PELL: It doesn't matter how you
comment . Your comment will be given equal weight
regardless if it is witten or oral or e-mail. There's
no bias in how you submt your comment. Any way you
submt it will receive equal val ue.

MR. KORSNESS: W can go ahead and go
past 6:30, so don't worry about that. Are there other
comments, questions, things we need to consider in our
El S?

MS. LAWSON: Anot her question about
deci bel levels for the drilling site, what is your
under st andi ng of that?

MR. WSE: W're |ooking at and | know

that we did some work on this for the EI'S, about 100

deci bel s. It was 90 deci bel. So it is without
mtigation. So we're actually looking at -- Stacy's
going to conme up with the exact numbers. It is
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i mportant to present both scenarios, sort of how | oud

t he machi nes would be wi thout any noi se abatement and

t hen, you know, using noise abatement what |evels could
we realistically expect to achieve. So that's the
information that's in the EIS.

MS. LAWSON: |s there vibration that's
felt at the surface level?

MR. W SE: If you were standing about
say 6 feet fromthe drill that's going in the ground
you m ght feel some vibration. But that tapers off.
That fades away dramatically as you move away from t hat
| ocati on. So this is a technology that's used very
commonly in cities to put in fiber optic |lines, sewer
I ines, natural gas |ines. It is something that is very
common in the urban environment.

MS. LAWSON: There are many things that
are conmmon in the urban environment that are
unpl easant.

MR. W SE: | think the point | wanted
to make is we're not breaking new ground, so to speak.
Real |y what we're doing here is using something that's
been used before.

MS. MASON: It says 90 to 95 deci bels
unmtigated and slightly | ouder than typical

construction noise |evel s.
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DR. PELL: Let me just add for purposes
of the record, | was commenting before about you're not
having read the EIS. | f you get the chance the summary
is not very | ong. At least if you can turn the pages
on the summary and get a feel for what's in the
document | think you'll find it is worth your time.

MS. LAWSON: I will.

MR. KORSNESS: Ot her questions or
comment s?

MS. LAWSON: What time estimate do you
have for building the converter station in ternms of
| ength of time?

W SE: Duration of the construction?
L AVWSON: Yes.

W SE: For that part of the project?

> 3 5 3

LAWSON:  Yeabh.

MR. WSE: That's actually the nost
ti me-consum ng part of the project. And I think it is
about 10 nont hs. Much of that time is taken up with
transporting materials to the site, nmoving specific
components of the place and testing them The
trenching itself will take considerably less tine.

MS. MASON: There's a breakdown.
There's a document, it has a breakdown of the different

time frames for the different parts of the
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construction. And sonme happens concurrently. So you
can't add it all wup. It says 10 nmont hs.

MR. W SE: And it is also inmportant to
note that a |l ot of that construction is within an
encl osed building and the encl osed buil ding around the
converter station is designed to contain the noise of
what goes on inside. So we wouldn't expect a | ot of
di sturbance associated with that work.

MS. LAWSON: We have so much
construction going on on campus right now | don't think
it would be noticed. There's an increase.

MR. KORSNESS: Any | ast questions or
comment s?

MR. BUTLER: What's the difference
bet ween option A and option B up there on the south
side of the existing --

MR. KORSNESS: | can explain that. W
show here option A and option B is for the alternating
current cable running fromthe DC converter station
under the street up to the expanded BPA substation
yard. And there's two routes we have | ooked at. One
woul d be going up the street and going in
per pendi cul ar. One is starting fromthe corner of this
part of the property and heading in a diagonal in the

subst ati on. And we haven't decided which -- BPA hasn't
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decided which it will allow yet. Although currently
preferred option is option A because it disturbs the

| east ampunt of BPA property and all ows for expansion
or other use of this area for storm water detention
ponds or other things that we m ght need to put there.

MS. LAWSON: W I I Sea Breeze foot the
bill for that expansion as opposed to BPA?

MR. KORSNESS: ' m not sure we have ma
the determ nation on that.

MR. W SE: | think that's still in
negoti ati ons.

MR. KORSNESS: If we can assign it pri
to accommmodating the interconnection then Sea Breeze
will pay for it. If it involves expansion of the
net wor k, BPA network to the benefit of the network
specifically, then BPA will pay for that. So it wil
be part both ways.

MR. GAWBER: Again, what is the durati

de

or

on

of the perm ssion to interconnect? Are there any dates

associated with it at all?

MR. KORSNESS: "1l be corrected if 1
wrong, | believe it would need -- would be good until
enough time passes such that we feel we need to
reconsi der the environmental inmpacts or reliability

i mpacts to the system

m
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DR. PELL: For the presidential permt
it is once a presidential permt is issued it is good
indefinitely until such time there's a change in
operating conditions in which the applicant or whoever
now owns the permt would have to conme back as |ong as
t hey don't change their operation.

MR. KORSNESS: As an exanple, if we gave
t he okay for the interconnection and nothing happened
for 5 years and then 5 years from now they wanted to
build, I would imgine that some portions of the EIS
woul d need to be revisited such as plant and ani mal
species and so on just to update it to the | atest
conditions and so on.

Any | ast questions or comments? Thank you very
much for participating in the formal hearing process.
We're still open for another hour. So if you have
ot her question or would like to talk to us individually
we're still here and avail abl e. So at this point |
will go ahead and cl ose the formal hearing and
recording part of the process.

(Hearing concluded at 6:45 p.m)
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REPORTER' S CERTI FI CATE

I, JORI L. MOORE, the undersigned Certified
Court reporter and Notary Public, do hereby certify
that the sworn testi mony and/or proceeding transcript
of which is attached, was given before ne at the time
and pl ace stated therein; that any and/or all
wi tness(es) were by me duly sworn to testify to the
truth; that the sworn testimony and/or proceedi ngs were
by me stenographically recorded and transcri bed under
my supervision, to the best of my ability; that the
foregoing transcript contains a full, true, and
accurate record of all the sworn testinony and/ or
proceedi ngs given and occuring at the time and pl ace
stated in the transcript; that I amin no way rel ated
to any party to the matter, nor to any counsel, nor do
| have any financial interest in the event of the
cause.

W TNESS MY HAND AND SEAL this 1st day of
May, 2007
JORI L. MOORE
Certified Court Reporter
CCR No. 1993
Notary Public in and for the
State of Washington, residing in Yakim County

Comm ssion expires 10/10/08
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