... . 3628 South 35th Street
— . Tacoma, Washington 98409-3192

TACOMA PUBLIC UTILITIES

May 12, 2006

Vickie VanZandt
Senior Vice President
Transmission Business Line

Dear Ms. VanZandt,

Tacoma Power wishes to extend our appreciation of Bonneville Power Administration
(BPA) involving the region in the development of a future transmission congestion
management strategy. Tacoma Power would like to provide the following comments in
reply to BPA’s April 2006 White Paper titled Challenge for the Northwest.: Protecting
and managing an increasingly congested transmission system. Tacoma Power is in
agreement with BPA that transmission congestion is a growing concern for the regional
transmission system. Your analysis highlights the qualitative extent of the problem and
why it needs to be addressed in a timely and thoughtful manner.

First, from what you have shared in the White Paper and in recent regional meetings,
there appears to be a number of influences that play an important role in determining
when a specific transmission path begins to reach its operating transfer capability (OTC)
limit. To help us better understand those influences, Tacoma Power suggests that BPA
develop a clearer definition and quantitative description of both the economic and
physical magnitude of BPA’s transmission congestion problems. Without clarity, BPA
and the region may be toiling toward ineffective solutions. In our view, a well
documented analysis and presentation of the congestion problems the region faces will
better focus and prioritize future analysis and discussion for finding timely and equitable
solutions.

Second, with regard to equity, Tacoma Power asks BPA to seriously consider a principle
that would ensure that the transmission system is adequately serving Northwest native
load in each potential solution to congestion problems. The principles addressed within
the White Paper are a good start. However, a principle that addresses transmission
system adequacy for serving northwest native load over all time frames, from real time to
the long-term needs to be developed. The first and foremost purpose for the northwest
regional transmission grid should be to serve load within our own region. After that
purpose has been met, the residual transmission capacity of the system can be used to
serve load outside of the Northwest. Tacoma Power is particularly concerned that in
some cases, necessary curtailment actions to relieve congestion based upon an incomplete
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