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It the Bormewille Ponare v Ahminis tintion is to provide
the Hottnarest with benefis ito the 215 centary inmst
eam suffickent wvenues. Bday with dewqulation af the
whalesale electric madce t, comp etition is tense. Madoet
share & changig hand s with each weel: that goes by
md opp orhmities for securing stobk and predictable
EYEITIE § NA A

Although it & a fede ] agency BEA doesnot vec ebre
taxmoney It st cover all its costs with revemae s it eams
i the madeet by selling its goods and seprices, Promm these
wvermes, EPAfands fish md wildlife, conserration and
wEnewrabk enersyr progeams. It ako uses s wrenues to
meet i wpament obligations to te S Beasurr on the
federal forestment 11 the dams md the trmanissin lines.
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SUBSCRIFPTIOMN

EP4 aapp bies shont 40 pew mt of the Mortoare stk ele chicity
md three-quarters of the regin s highwoltage tnanission. EP4%
selks at the whoksale level to othe rutilities and to 2 fear “diwct
service” fudustries and public agencies. The way ERAwill el
nmch of it power 1 the fatue & called e “aibscrption process

This pmcess, laid out by a “Conprehensive Review of the
Horfirarest Bruermyr Srstan kd b e four Horfleare st cove mois,
de fine s how and to whom the mgions fed erl pooarer dhould
be sold This wriear convened i 1996 md fvvolring a bioad
cmss-section of wgional mtere sts, reconmnended that BEA cap tae
md deliver the lowar-cast benefits of the fede 1l byrdropowee v
swstetl to Hortloarest conaome 5. EFAwill do this tor affering a
specific pe of contimct to wtailess whe canpass these benefits
ot to conauness begiming i 2001,

Butthes potntial EPA custortess awe not waitiyg wmtil 2001

EPA MUST

to anmmge fhedr 21 st cantary powretr aupp les. himgr awe lookig
for sellers who can offer fhem lowr sebk, bng- € 0 mtes noar

A Dave Pipex presidmtand chiefe e autive officer of the
Fac ffic Hortharest Genemting Coope mtive, has said, "PHGC is
aliwady considering its poarer sapplyr op tioms for the perdod
bewond 2001 and would lee to makee EPApowe ra sinificant
portion of its wsource portfolio. Fut, if Bamerdk camot miter
mto negotiatons with us soon for aubscrp ton poarer we 1y
md up dodg busine s with ofher applies.

In retam for lomger te zn pred i tabidlity and stability wtlis
custoaners ae willing to pay more for sty ear poarer prodhac .
The key advantage of the roaltiye ar finn power market to BRA is
that it prwides the highe st md moststable wrame steam over
tine. This helps maar that ER& willbe abk to comtiue to puovide
the public benefits h1e wgion has corae to wale for ove ¥ 60 wears

ET Ml O I M G

Bat tire is ot fhe essence. Betareen 1993 and 2001, at kast
75 pewent of BESs cunentlr contenitted long-tenm sak s expive.
Wfissing the long-tenmmadeet to wplace
these sales weonald put as rnwch as 20 percent
of BR&: revarmies at nds Comvp etibrs axw

A it aronald seriomshy thieaen BRAE abilitr to contitme nding
Horflrarest fish md willlife progmms at canent ke k.

ENPECTED MARHET ACTIVITY FOR SUBSCREP TION PRODUCTS

linhgup to get this bushess

HERAwer wmabk to sl a simificant
share of the fedeal grstam cap acity
through subscription, the agency would
hawve to sellmore of its poarer in the
cortrnod ity ad spotmmarets, These
madeets aze volatil, Hee the sk mmadeet,
md subject to wide sadngs i prices but

on average wham nuach less rerenue per
keitara tthonr than the nualiaear radee t
The reduced lovel of vewarnes added to
the gwatey instability of these markets
wionld reduce the likelhood fhat the
agency woud be able to mmalee all sched-
uled repayrrients to the Feaqazy on tine.

Tatwero wd L5 ool D008, 0f st TS pement of BIAR ccthog powe Taodes coR TS exple, etz ap
ey 000 preage egwts Of fodernd power TRttt begiho shomhog ap beowers Sor theks powe L i
o c oo £0 Mt X pahis merpoad e
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WEST CoAST POWER SURFPLUS KEEFPRS PRICES L oW
AMD COMPETITIONMN HIGH

A large saphis of peneratig capac ity fherowghont e WWest the Morrarest and forestoroatied wtlities withi the 1 gion axe
Coast could cantime dosnrarard presaaw on wholksale el ek ity wsing it to expand the i astamerbases This furaens to emde
prices well after 2001, This makes for a bugrers matdcet nd EF#& mustorner base imkss the agencr acts aggwssirely to begin
mtense coppe it Whoksale electiciy madceters firen outside subscrb g custorners k1 1998

bCEWELOFIMG THE FLAHN

EP4A & wolcir to develop a policy by sabschption sales ot
cost-based fede sl powrer The agencyr wants to e ourage the
participation of 1 wsted parties, as a mpnbe ¥ of hrportmt
isme s axe affeced b the success of the adscripton proces. b
fact, all of BE& stakeholders, mcdng tibes md avricennental
groap s, showld be paring atten tiom.

The four steps of subscrp ton plaming md exeqation ae:

1 Mentikr md design iitial sub s viption products and
services. This step & ne ardy corrp lete.

2 Design apmce s brwhich custoeners signwap fox
cost-based fedesal poarer  This will mchide mks for
deternining elizhility for fede 1l power md the
procedues for sdbscrbing. Wodcdiops are now
wder way

3. Detemnine the price of various products and services
avaibbk for sbscrption Whdishops aw plamed.

4. Megotiate subscrp ton contracts with custottes for
post-2001 supp lies of cost-based fedemlpowrer This &
bilateral — betare m BFA and each custamer —and
govemed by the polior detenninations of steps 1
throngh 3.

The last step & expected to be an extended period — pethaps
35 kg as taro wears — as sorne custorners will wish to acteardy
while others willnot care © anmnge these applies until proch hiter
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M EXT STEFP S
FUTURE FI15H
FURBINS EPaplms to hold upda 3 tisl md other 3 d
4 GREEMEHNT P i up date e ethngs potental msioeme = oftier nEmwste
to encourage particp atiom ki developing parties, md take conenemts. Hew is the
subscrip tion, msae r questions form aurrentschedul:
A 1996 mamowsrdum ot
agremet that stabilized BRS Update meeting ... Novercber 25, 1957, m Spolene, Whabinghon.
oblizations br imding
Mortvarest fich and wildlife Updzte meeting ... Wd-Febmary 1995, matking the end of step 2 — location and
programs was based an the titte tobe dete rnired.
tadn princip ks that saving
sabmom & criticall inp ortmt Sten 3 ... Should begin i March 1992, md mayr end as eardy as fule
amd that deve bping a stable,
vrnaltiye arbudget for s effort Stend: . ............ Hegotstio;s with castorne s, could conmmmence folloaring Step 3.
isvitalto give EPA he fnme il This step conld takee up to tao yeas.
predictsh dity it needs I omder
for the arbscption process to
be most aucce ssfial, ERAnmst
be abk to assure its qastorrers
thatits costs, inclading fish NEED MORE INFORMATION
ad wildlif, are wasonablyr
mder contral
. . Tt ’d ke more itornation showt e cortact a BPA acc ot execuatiee or the
T o federal power subscrp b EPA office tisted bekvae
ton st e A
ing with the mgions fede] poare t subscrp tion proce s, plase neae office e
state, and trhal agencies, md
other constinimts, to discuss
beliewes that an agreanmtcm (8
be cafted that aseuws subk
fmding for fish md wildlife
fom BRApower wvemmies, md Boiss, 10.: e e e (0B BRAUB 1T
the financial inte grity ofthe
agency as a whok. WERSTRATOOM D07 oo LY SRS EAD
BEo2WMMEWILLE POWER ADMINISTRATI ON
FO. Bow 2621 Fortbrd, O B72068-2821 + DOESEP-2021 Movernber 1997 10M
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