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BPA administrator asks a question of
values; says there is no “silver bullet”

“We are the stewards of the greatest hydroelectric system
in the country. Our system provides 45 percent of the
power and 75 percent of the transmission in the Pacific
Northwest at cost. We don’t make profits. We want to
take care of the system we've
inherited and leave it in good
shape for future generations.”

That’s one of the messages BPA
Administrator Steve Wright is
delivering as he speaks to various
audiences in the Northwest
about the agency’s future out-
look. “We have this asset that has
incredible value to the region,”
Wright has said. “To maintain
that value for the long run, we
must restore its financial health.”

Wright has posed the question,

“Should we raise rates — again—  Generators at McNary Dam are part of the improvements
underway in the Columbia River hydropower system.
The 45-year-old generators are scheduled for replace-

while the economy is not doing
well — or should we cut costs

that get to core values of the ment. See page 2.

people convened recently in Portland, Ore., to attend
HydroVision 2002. The conference, held every other
year, attracts utilities, vendors and contractors involved
in hydro generation from around the world.

The event also provided an opportunity to tout the
Federal Columbia River Power System (FCRPS) and how
it successfully integrates the river’s various uses with
hydro generation.

Managing the system is a
collaboration among the
Bonneville Power Administra-
tion (BPA), the U.S. Army Corps
of Engineers (the Corps) and
the Bureau of Reclamation
(Reclamation). The Columbia
River generates power and
provides irrigation, navigation,
recreation and domestic water
supplies. Balancing these uses
requires close coordination
among the three agencies while
they work to ensure fish and
wildlife protection, control
flooding and sustain cultural
resources.

region, such as spending for fish
and wildlife, energy conservation and renewables, and
perhaps some infrastructure investments?”

BPA is opening those questions and others to comments
from the entire region before making the hard choices.
Wright says there is no “silver bullet” that solves the
problems.

“Our purpose is to hold up a mirror to the region,” he
said. No one choice will be the full solution; BPA is
likely to “mix and match” among them, he suggested.

Some of the responses to Wright's messages have sur-
prised him. “I'm touched by the number of people who
say they place great value on BPA,” he said. ““We want
you to be here for the long run,” they've told me. ‘Be
good financial stewards.” But they've also let us know
that they’re hurting. ‘Do everything you can to keep
rates as low as possible,” they've said.”

HydroVision visits Pacific Northwest
The Columbia River and its vast hydroelectric system
garnered international attention when almost 2,000

The river stretches 1,214 miles
from Canada to the Pacific Ocean, and its basin covers
258,000 square miles. The 31 federally owned multipur-
pose dams on the Columbia and its tributaries provide
about 60 percent of the region’s hydroelectric generating
capacity, just over 22,000 megawatts of power. Power
lines originate at the dams and spread across the North-
west in a grid of some 15,000-circuit miles of transmis-
sion lines.

The FCRPS has developed an asset management strategy
that calls for targeting investments to improve the
condition and reliability of generating equipment, giving
the agencies a systematic way to plan and deploy
resources most effectively. The Corps and Reclamation
can enter into agreements through which BPA directly
funds power-related operations and maintenance and
capital investments at FCRPS dams.




The direct-funding agreements, the asset management
strategy and the new era of collaboration they engen-
dered have produced tangible results. The system wide
unit availability rate has increased from 82 percent in
1995 to nearly 90 percent in 2001. In addition, the
forced-outage rate at FCRPS plants has dropped from 6
percent to 2.5 percent. Simply put, the system is ready
to produce more power and greater revenues with lower
maintenance costs and improved system reliability.

McNary model contracts awarded

The U.S. Army Corps of Engineers has awarded con-
tracts totaling $750,000 to four manufacturers of
hydroelectric turbines. Under the contracts, the firms
will build models of turbines they propose for upgrading
the powerhouse at McNary Dam. The Corps will select
one of the models by January 2004 for full-scale produc-
tion and later installation at McNary Dam, according to
Mike Berger, BPA project representative. BPA is funding
the project.

“Estimates are that the project could increase electrical
output by 15 percent under average water conditions if
we install a full complement of 14 modernized tur-
bines,” Berger said.

The models will be tested for efficiency and effects on
juvenile salmon survival. The first changeout would
occur in 2006 under the current schedule. No signifi-
cant investments to improve the efficiency of the tur-
bines have been made since they began operating in
1957.

Feds enlist boaters to battle the zebra

mussel
The zebra mussel, a small freshwater mollusk native to
the Caspian and Black seas, has infested rivers in the
eastern United States and now threatens to
. ride the Lewis and Clark Trail into West-
= ern streams. Federal, state and local
agencies are urging all boaters to
examine their craft for the prolific
pests and report sightings immedi-
ately on BPAs Crime Witness
hotline. BPA has expanded the

1 ¥ . .
!« Thotline coverage to receive reports
from 17 Western states.

Agencies on the aquatic nui- oo OF REc%’I
sance task force are concerned
that boats following the Lewis
and Clark Trail will be
traveling from Midwest-
ern rivers where the
mussels already live.
Without careful inspec-
tion, these boats could
easily bring the mussels
to the West and the
Columbia River Basin.
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UP TO $25,000 REWARD

Zebra mussels range in size from microscopic to almost
two inches and are identified by their alternating dark
and light stripes. Andy Thoms, BPA biologist and
aquatic nuisance species coordinator, says the mussels
can clog water intakes and encrust boat hulls and almost
any surface. They encounter no significant predators in
Northwest waters.

“We want boaters to inspect their boats and their gear
every time they go out. And we want everyone to know
that, no matter where they are in the Pacific Northwest,
if they see a zebra mussel, call and report it,” said
Thoms.

Wind blows free

BPA is freeing wind generators from a penalty in its
transmission rates when they fail to deliver power as
scheduled.

BPA imposes a $100 per megawatt-hour penalty on
generators that schedule power over the transmission
grid and then fail to deliver it because, when scheduled
energy is not delivered, BPA must make costly adjust-
ments to keep the grid in balance and reliable. “But
wind generators can't accurately predict their output
consistently, so such a penalty would only discourage
the development of wind projects,” said BPA Adminis-
trator Steve Wright.

While wind power producers will no longer pay a
penalty, they will still pay BPA for the cost of any power
BPA provides to make up the difference between sched-
uled and actual generation. BPA has asked the Federal
Energy Regulatory Commission to approve the rate
change effective Oct. 1, 2002.

PUBLICINVOLVEMEN®T

NEW

BP Cherry Point Cogeneration Project

BPA has published a Notice of Intent to Prepare an Environmental
Impact Statement in cooperation with the Washington Energy
Facility Site Evaluation Council (EFSEC) for a proposed new
cogeneration plant and its electrical interconnection with the Federal

Columbia River Transmission System. The proposed 720-MW
cogeneration project would be built and operated by BP West Coast
Products LLC. at BP refinery property near Birch Bay, Wash., in
Whatcom County. A double-circuit, 230-kV transmission line would
be built from the project site 0.8 miles east to BPAs 230-kV Custer/
Intalco transmission line. A public scoping meeting was held on
July 9, 2002, in Blaine, Wash. Comments on the scope of the EIS




should be received by Aug. 9. The draft EIS is scheduled for
publication in October 2002.

CONTINUING
Cliffs Energy Project ROD - Klickitat Co., Wash.

BPA is analyzing possible transmission integration services for a
combustion turbine proposed by GNA Energy LLC. The company
would build the power plant, five miles of new natural gas line and
700 feet of 230-kV transmission line to BPAs Harvalum Substation.
Klickitat County issued a new Mitigated Determination of Non-
Significance on June 6 for the power plant project. BPA did not
receive any comments on the proposal during the comment period
that closed July 8. A Record of Decision is expected this summer.

COB Energy Facility Interconnect EIS - Klamath Co., Ore.

Peoples Energy Resources Corp. has requested interconnection of its
proposed 1,200-MW combustion turbine project at a site near
Bonanza in Klamath Co., Ore. The project would require a new 500-
kV transmission line to BPAs Captain Jack Substation. The project is
subject to Oregon Energy Facility Siting Council certification. The
draft EIS is scheduled for publication in September 2002.

Conservation and Renewables Discount (C&RD) Program

The public comment period on C&RD program requirements and
technical information began in June. This is a yearly opportunity for
BPA customers, constituents and other interested parties to offer
petitions to improve C&RD policy, program implementation and
technical issues. Petitions were due on June 15. Copies of the C&RD
Manual can be found on BPAs Web site: http://www.bpa.gov/Energy/
N/projects/cr_discount/index.shtml. BPA held two public meetings
in July. Comments on the proposed changes offered for the C&RD
are due to BPA by close of business Aug. 9.

Fed. Columbia River Power System Implementation Plan

This federal draft plan for Columbia River Power System Operations
in 2002-2006 would carry out biological opinions issued under the
Endangered Species Act. See www.salmonrecovery.gov.

Fiscal Year 2003 to 2006 Financial Choices Public Process

BPA has opened public comment on a variety of financial and
program options for FY 2003-2006. Earlier this year, BPA sent
letters to the region describing the difficult financial circumstances
BPA is currently facing. There is also a strong potential for poor
financial results into the future absent significant action. The public
comment period is intended to engage the region’s input as BPA
works to identify the right mix of choices necessary to balance public
responsibilities, rates, reliability, risk and financial integrity. The
comment period is open until Sept. 30. Public meetings will be
scheduled with customers, constituents and tribes. See calendar of
events. Further information may be found at http:// www.bpa.gov/
power/psp/rates/announcements.shtml. Notification of meeting dates
and locations will be published and posted on the Web site. Send
written comments to David Basaraba, PL-6, Bonneville Power
Administration, PO Box 3621, Portland OR 97208-3621; fax
comments to (503) 230-3613; or e-mail comments to
financialchoices@bpa.gov.

Fish and Wildlife Implementation Plan EIS - Regionwide

This EIS examines potential impacts of implementing any of the fish
and wildlife policy directions being considered in regional processes.
The final EIS is expected later this year.

Grand Coulee-Bell 500-kV Transmission Line (Eastern Washington
Reinforcement) EIS - Wash.

This project would replace about 84 miles of 115-kV transmission
line with a new, higher capacity 500-kV line. The proposed line
would connect BPAs Bell Substation in Spokane to the Bureau of
Reclamation’s switchyard at Grand Coulee Dam. It would be located
primarily on existing BPA right-of-way. A draft EIS will be available
for comment this summer with public meetings scheduled for
September. See calendar of events.

Grande Ronde and Imnaha Spring Chinook Project EIS - Wallowa
and Union Cos., Ore.

This project would build fish trapping, rearing and release facilities
to help restore spring chinook in the Lostine and Imnaha rivers of
northeast Oregon. Planned facilities would modify and supplement

existing Lower Snake River Compensation Plan facilities. A summary
of the comments is available on request. Or see www.efw.bpa.gov/
cgibin/psa/mepa/summaries/granderonde. A draft EIS will be available
for comment later this year.

Grizzly Generation Project EIS - Jefferson Co., Ore.

Cogentrix proposes to build a 980-MW combined-cycle combustion
turbine power plant and has requested interconnection at BPAs
Grizzly Substation. An EIS will evaluate natural gas, water pipeline
and transmission easements for facilities servicing the project. The
U.S. Forest Service is the lead federal agency; BPA and the Bureau of
Land Management are cooperating. Oregon EFSC is conducting a
coordinated state siting process. Grizzly Power’s site application to
Oregon EFSC is not expected to be completed until at least fall 2002.
The Oregon Office of Energy must find the application complete
before it can conduct its formal review of the application for site
certification.

Horse Heaven Wind Project EIS - Benton Co., Wash.

BPA proposes to purchase up to 50 aMW from a 225-MW wind
project proposed by Washington Winds Inc. The developer would
build, own and operate the project and would build about 12 miles
of transmission line to interconnect with BPAs transmission grid.

Johnson Creek Artificial Propagation Enhancement EA -

Valley Co., Idaho

This project seeks to recover the creek’s depleted native summer
chinook salmon population. It would include additional facilities at
the McCall Fish Hatchery in McCall, Idaho, and acclimation facilities
along Johnson Creek. An EA will be available for public comment in
fall 2002.

Kangley-Echo Lake Transmission Line Project EIS -

King and Kittitas Cos., Wash.

BPA proposes to build a 500-kV transmission line to connect an
existing transmission line near Kangley to BPAs Echo Lake Substation
in western Washington. BPAs preferred alternative would run
parallel to the major portion of the Raver-Echo Lake 500-kV line.
The project is needed to improve transmission system reliability and
to enhance BPAs ability to meet treaty requirements with Canada.
BPA is preparing a supplemental draft EIS (SDEIS) that will analyze
four alternatives not considered in detail in the draft EIS. Six public
meetings were held in June and July to take comments on the scope
of the SDEIS. The SDEIS will be released for a 45-day public and
agency review in January 2003. Public meetings will follow.

Maiden Wind Farm EIS - Benton and Yakima Cos., Wash.
Washington Winds Inc. proposes to build and operate a wind project
of up to 494 MW north of Prosser. BPA proposes to acquire and
transmit up to 50 aMW, but will study the full electrical output of the
project. The draft EIS is available. See www.efw.bpa.gov/cgi-bin/PSA/
NEPA/SUMMARIES/MaidenWindFarm.

McNary-John Day 500-kV Line Project EIS - McNary to John Day
dams, Ore. and Wash.

BPA proposes to build about 79 miles of new 500-kV transmission
line parallel to existing BPA lines between McNary and John Day
substations. The line would cross the Columbia River below McNary
Dam, run parallel to the north side of the Columbia through Benton
and Klickitat counties and cross back into Oregon near John Day
Dam. It is needed to integrate some of the many new generating
projects considered for this area and to reinforce transmission
reliability. A final EIS will be available late summer.

Plymouth Generating Facility EIS - Benton Co., Wash.

Plymouth Energy requested interconnection of its proposed 306-MW
combustion turbine project near Plymouth in Benton Co., Wash. BPA
is preparing a joint NEPA/SEPA EIS with Benton Co. A draft EIS is
anticipated this summer.

Raymond-Cosmopolis 115-kV Transmission Line EA - Grays
Harbor and Pacific Cos., Wash.

BPA proposes to rebuild an existing 115-kV transmission line
between Raymond and Cosmopolis, roughly parallel to Hwy. 101.
Most of the 18-mile-long line will remain in existing right-of-way. A
preliminary EA will be available for public review in fall 2002.




Salmon Creek EIS - Okanogan Co., Wash.

BPA proposes to fund a project to enhance fish habitat and fish
passage and to increase instream flows in 4.3 miles of lower Salmon
Creek, a tributary of the Okanogan River. The project would
rehabilitate the stream channel, revegetate stream banks and increase
streamflows. Scoping closed in March. A draft EIS is anticipated in
summer 2003.

Satsop Combustion Turbine ROD - Grays Harbor, Wash.

Duke Energy requests integration of its 650-MW Satsop Combustion
Turbine Phase 1 project near Elma, Wash., into the federal transmis-
sion grid. To supply natural gas to the facility, Williams Gas Pipeline
proposes to construct a new gas pipeline. The Federal Energy
Regulatory Commission issued a Finding of No Significant Impact on
the proposed gas pipeline.

Schultz-Hanford Area 500-kV Line Project EIS - near Ellensburg to
near the Hanford Reservation, Wash.

BPA proposes to build a new 500-kV line from Schultz Substation to
the new Wautoma Substation, southwest of the Hanford Monument.
See www.efw.bpa.gov under environmental planning/analysis.

Solicitation of Proposals and Comments on the Sale of Power by
BPA after 2006

BPA is announcing the beginning of a regional discussion regarding
how BPA will market power and share the costs and benefits of the
Federal Columbia River Power System in the Pacific Northwest after
2006. In the first phase of this discussion, jointly sponsored by BPA
and the Northwest Power Planning Council, BPA is requesting
interested parties to share proposals and comments with the region.
Proposals and comments that reach BPA prior to Sept. 12, 2002, can
be part of the discussions at public meetings that will occur in
September and October. Close of comment is Oct. 18, 2002.

South Fork Flathead Watershed Cutthroat Trout Conservation
Program - Flathead National Forest, Mont.

BPA proposes to fund a project to remove exotic trout species from
selected lakes in the South Fork of the Flathead drainage and replace
them with genetically pure westslope cutthroat trout. BPA is
preparing an Environmental Impact Statement. A scoping period
will begin in the fall.

Summit/Westward Project - Columbia Co., Ore.

Westward Energy Co. proposes a 520-MW natural-gas-fired,
combustion-turbine facility in Columbia County near Clatskanie,
Ore., and requested interconnection to the federal grid. Oregon
EFSC is the lead agency for the environmental review of the genera-
tion project; BPA has the lead on integrating transmission.

Umatilla Generating Project EIS - Umatilla Co., Ore.

Umatilla Generating Co. LP. proposes to build a 550-MW combined-
cycle combustion turbine. Umatilla Electric Co-op would
reconductor about 11 miles of transmission to 230-kV and build
about a half mile of new 230-kV line to BPAs McNary Substation,
where BPA would integrate the power into the grid. A final EIS is
available. See www.efw.bpa.gov/cgi-bin/PSA/NEPA/summaries/Umatilla.
BPA expects to issue a ROD on the interconnection this summer.

Wallula-McNary Transmission Line Project EIS - Walla Walla Co.,
Wash., and Umatilla Co., Ore.

Two segments of 500-kV transmission line are proposed for construc-
tion. A 5.1-mile segment would connect power from a 1,300-MW
natural-gas-fired combined-cycle combustion gas turbine facility (the
Wallula Power Project) to a new BPA switchyard (Smiths Harbor)
near Wallula Junction in Walla Walla County, Wash. A second
segment of transmission line is proposed between the Smiths Harbor
switchyard and BPAs existing McNary Substation adjacent to an
existing transmission line. This 28-mile segment is proposed but
may not be needed for firm transfer of power from the Wallula Power
Project. Upgrades to the McNary Substation would be needed if the

28-mile segment of line is built. BPA is working with Washington
EFSEC on environmental review. A final EIS is expected this
summer. See www.efsec.wa.gov/wallula.html.

Wanapa Energy Center Generation Proj. EIS - Umatilla Co.

The Confederated Tribes of the Umatilla Indian Reservation re-
quested interconnection of the Wanapa Energy Center, a proposed
1,300-MW gas-fired combined-cycle combustion turbine project,
into the transmission grid. The project would be located on tribal
trust land. The Bureau of Indian Affairs plans to prepare an EIS on
the project, and BPA is participating as a cooperating agency. A draft
EIS is expected in December 2002.

SUPPLEMENT ANALYSES

Watershed Management EIS

SA-83 Bear Creek Siphon Project (6/19/02)

SA-84 Forrest Ranch Acquisition (6/19/02)

Wildlife Mitigation EIS

SA-25 Purchase of Fisher River Conservation Easement (6/11/02)

CALENDAR OF EVENTS

Fiscal Year 2003 to 2006 Financial Choices Public Process
Public meetings:

Aug. 15, 1-4 p.m., Sheraton Hotel, Portland Airport,

8235 NE Airport Way, Portland, Ore.

Aug. 15, 6-9 p.m., BPA Headquarters Bldg/ Room 122,

905 NE 11th Ave., Portland, Ore.

Aug. 20, 1-4 p.m., Hilton Hotel, Seattle Airport,

17620 Pacific Hwy. South, Seattle, Wash.

Aug. 20, 6-9 p.m., Mountaineers Headquarters, Pinnacle Room,
300 Third Ave. W, Seattle, Wash.

Aug. 21, 1-4 p.m., Ramada Inn, Spokane Airport,

8909 Airport Road, Spokane, Wash.

Aug. 28, 1-4 p.m., United Electric Co-op, Inc.,

1330 21+ Street, Heyburn, Idaho

Grand Coulee-Bell 500-kV Transmission Line (Eastern Washington
Reinforcement) EIS - Wash.

Public scoping meetings on draft EIS:

Sept. 4, 4 - 7 p.m., Grand Coulee City Hall, 300 Lincoln Avenue,
Coulee Dam, Wash.

Sept. 5,4 - 7 p.m., Lincoln County Public Works Department,
27234 SR 25 North, Davenport, Wash.

Sept. 6, 1 - 3 p.m., Quality Inn, 7919 North Division Street,
Spokane, Wash.

Sept. 9, 4 - 7 p.m., Quality Inn, 7919 North Division Street,
Spokane, Wash.

Transmission Business Line Rate Case Customer Workshops

TBL will host three workshops to kick off 2004 rate case discussions.
Wed., Aug. 14, Thurs., Sept. 12, Thurs., Oct. 3. All meetings will be
held at 9 a.m. at the BPA Headquarters, Rates Hearing Room, 905
N.E. 11" Ave., Portland, Ore.

CLOSE OF COMMENT

BP Cherry Point Cogeneration Project
Close of comment - Aug. 9, 2002

Conservation and Renewables Discount (C&RD) Program
Close of comment - Aug. 9, 2002

Grand Coulee-Bell 500-kV Transmission Line (Eastern Washington
Reinforcement) EIS - Wash.
Close of comment - Sept. 23, 2002

Fiscal Year 2003 to 2006 Financial Choices Public Process
Close of comment - Sept. 30, 2002

Solicitation of Proposals and Comments on the Sale of Power by
BPA after 2006
Close of comment - Oct. 18, 2002

If you have questions or comments, or to be added to the mailing list for any project,

call (503) 230-3478 (Portland) or 1-800-622-4519.

To order copies of documents, call: 1-800-622-4520 or (503) 230-4413. Written comments may be sent to: BPA, PO. Box 12999, Portland, OR 97212.
E-mail address: comment@BPA.gov. BPA home page: http://www.bpa.gov. For details on BPA environmental reviews listed above, including site maps and
documents issued to date, see http://www.efw.bpa.gov/cgi-bin/PSA/NEPA/Projects. Process Abbreviations: DEIS-Draft Environmental Impact Statement,
EA-Environmental Assessment, EFSEC-Energy Facility Site Evaluation Committee, EIS-Environmental Impact Statement, FONSI-Finding of No Significant

Impact, NOI-Notice of Intent, ROD-Record of Decision, SA-Supplement Analysis.
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