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ColumbiaGrid OKs funding start

Members of ColumbiaGrid in mid-June approved a
two-year, $5 million funding agreement that will allow
ColumbiaGrid to move forward to the next phase that
includes seating a board, hiring key staff and initial
efforts to develop functional agreements

The first project will be a functional agreement on
planning and expansion by Oct. 15, followed by a
functional agreement on reliability in December.

The six founding members — BPA, Avista, Chelan
PUD, Grant PUD, Puget Sound Energy and Seattle
City Light — also approved the addition of Tacoma
Power as a new member. The group intends to begin a
formal outreach effort to sign up additional control
area members. (See the article under Agency — Ongoing
Projects, for more details.)

Capital planning review comments

The public comment period closes July 7 on BPA’s
capital planning review process. This is an opportu-
nity for customers, interest groups and others to
comment on BPA'’s total capital program. (For details,
see the article under Agency — Ongoing Projects.)

Settlement would benefit NW and Cal

On June 7, BPA announced a proposed settlement
agreement with Southern California Edison. It would
settle two of three longstanding lawsuits that SCE filed
against BPA in the U.S. Court of Federal Claims
regarding a 1988 power sales and exchange contract.
On June 14, BPA Administrator Steve Wright issued a
letter to the region announcing a 30-day public com-
ment period on this proposed settlement. Comments
will be accepted through July 14. (See the article under
New Projects for details.)

Power Function Review Il closes

BPA’s Power Function Review II concluded June 1 with
the release of a final closeout report. This ends a four-
month process to review program expense levels for
the fiscal year 2007-2009 power rate period to ensure
that those expenses are set as low as possible, while
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NEW PROJECTS

Lyle Falls Fish Passage Project - Klickitat County, Wash.
BPA will be preparing an EIS for the proposed Lyle Falls Fish
Passage Project. To support its environmental review, BPA is
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maintaining BPA'’s ability to carry out its mission. BPA
will hold one or two technical workshops to discuss
more detailed information. (See the article under Trans-
mission — Ongoing Projects, for more background.)

Spring chinook run beats last year’s

After one of the latest starts on record, almost 124,000
spring chinook salmon passed Bonneville Dam on
their way up river by the official close of the season
June 14. That beat last year’s count of 95,000 and is
higher than estimates made earlier in the season.

Spring chinook typically start returning to the Colum-
bia River in late February or early March, but, for a
second straight year, the fish didn’t appear in substan-
tial numbers until May. Experts are unsure why
returns have been late for the past two years.

New policy for sales to DSls

BPA announced June 1 that it will offer power benefits
to three Northwest aluminum companies and one
paper mill for five additional years. Beginning this fall,
BPA will provide the equivalent of up to 560 average
megawatts of electricity to the aluminum companies
and a physical power sale of 17 average megawatts to
Port Townsend Paper Co. located in northwest Wash-
ington. BPA will provide monetary benefits to the
aluminum companies in lieu of power, and they will
use the money to purchase power in the market. Those
benefits are capped at $59 million a year.

“This decision gives the aluminum companies and
their employees a fighting chance to continue opera-
tions while not unduly burdening other regional
consumers,” said Steve Wright, BPA administrator.

Yakama Power opens for business

Members of the Yakama Nation, utility officials, and
state and local government representatives attended
the June 1 formal celebration for Yakama Power’s start
of business, at White Swan, Wash. Yakama Power is
the region’s second Indian-owned utility. It purchased
its distribution facilities from PacifiCorp. The initial
load of the utility from BPA is 3.25 megawatts.

updates and notices
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beginning the public scoping process for this project to ensure
that all pertinent issues are identified and
analyzed. BPA invites the public to participate
and requests comments and suggestions on the
project. A public meeting will be held July 11, in




Lyle, Wash. There will be a site visit at Lyle Falls starting at

3 p.m. on July 11, also. For more information, see BPA’s Web
site: www.efw.bpa.gov/environmental_services/Document_Library/
Lyle Falls/. (See calendar of events and close of comment)

Proposed Settlement Agreement with Southern California
Edison - Regionwide

On June 7, BPA announced a proposed settlement agreement
with Southern California Edison. The proposed agreement is to
settle two longstanding lawsuits filed by SCE against BPA in the
U.S. Court of Federal Claims regarding a 1988 power sales and
exchange contract. On June 14, Administrator Stephen J. Wright
issued a letter to the region announcing a 30-day public com-
ment period on this proposed settlement. Comments will be
accepted through July 14, 2006. For more information, see BPA’s
Web site: www.bpa.gov/corporate/public_affairs/comment.cfm. (See
close of comment)

Shepherds Flat Wind Farm Interconnection Project -

Gilliam and Morrow Counties, Ore.

Lifeline Renewable Energy, Inc. (Lifeline) requested intercon-
nection of up to 750 megawatts of power generated from the
proposed Shepherds Flat Wind Farm that would be located in
Gilliam and Morrow Counties, Ore. BPA proposes to intercon-
nect up to 750 MW by expanding the existing Slatt Substation in
Gilliam County. A public scoping meeting will be later this year,
possibly in conjunction with the Oregon Energy Facilities Siting
Council’s review of the project. BPA will analyze project
impacts in a tiered ROD under the Business Plan EIS. The ROD
is scheduled to be completed in 2007. For more information, see
BPA’s Web site: www.transmission.bpa.gov/PlanProj/Wind).

AGENCY - ONGOING PROJECTS

Agency Capital Planning Review - Regionwide

BPA held public meetings in June 2006 as part of its capital
planning review. These meetings marked the first step in the
agency’s effort to transition to a single capital review process
and align the timing of the power and transmission rate cases
by 2008. This process provides interested parties and customers
with an opportunity to review BPA plans for future capital
investments. Once the timing of the rate cases is aligned, BPA
plans to hold a combined review of expense and capital. A letter
to interested parties was sent with a Backgrounder that de-
scribes this summer’s capital planning review. The comment
period for this process closes July 7. For more on the public
meetings or the process, see BPA’'s Web site: www.bpa.gov/
Corporate/Finance/Capital _Planning/. (See close of comment)

ColumbiaGrid - Regionwide

BPA continues to actively participate as a member in Colum-
biaGrid — a nonprofit corporation seeking to implement
integrated, or “one-utility,” approaches in the Northwest. In
June 2006, BPA signed a new two-year funding agreement. Six
other utilities supporting ColumbiaGrid have also signed or
will soon sign this agreement. BPA’s funding share is

$2.4 million over two years.

BPA'’s signing of this funding agreement will support the
seating of a three-member board in August 2006, the hiring of
key staff and two years of developmental activity. This agree-
ment does not represent a BPA decision to enter into any
proposed functional agreements that will specify the scope of
ColumbiaGrid’s responsibilities. BPA will consider whether to
enter into any proposed functional agreements on a case-by-
case basis once the terms of each agreement are more fully
defined. In the coming months, BPA also will conduct a
National Environmental Policy Act process for its potential
participation in ColumbiaGrid and will provide an opportunity
for public comment on potential environmental impacts. BPA
plans to complete this process prior to making a decision
expected this fall, whether to enter into the first functional
agreement, a Transmission Planning and Expansion Agreement,
offered by ColumbiaGrid to its members.

The next ColumbiaGrid Forum meeting will be held July 27
in Portland. All Forum meetings are open to the public. Persons
interested in the ColumbiaGrid process can sign up to receive

e-mails about ColumbiaGrid developments. See www.
columbiagrid.org/ for the latest information. (See calendar of
events)

Supplement Analysis to the Business Plan EIS - Regionwide
BPA is preparing a Supplement Analysis to its Business Plan
environmental impact statement, scheduled for release in
summer 2006. The 1995 Business Plan EIS analyzed impacts of
BPA’s business practices, such as marketing and transmitting
power, energy conservation, renewable energy development,
and fish and wildlife mitigation. The analysis looked at effects
on the natural, economic and social environments. Letters
announcing and outlining the Supplement Analysis to the
Business Plan EIS went out December 2004. Comments were
accepted through March 1, 2005. For more information, see
BPA’s Web site: www.efw.bpa.gov/environmental_services/
Document Library/bpsa.

FISH AND WILDLIFE - ONGOING PROJECTS

Chief Joseph Hatchery Program - Okanogan County, Wash.
The Northwest Power and Conservation Council has recom-
mended that BPA fund a program sponsored by the Confeder-
ated Colville Tribes to assist in conservation and recovery of
summer/fall chinook salmon in the Okanogan subbasin and the
Columbia River between the Okanogan River and Chief Joseph
Dam. This program would include construction, operation and
maintenance of a hatchery near the base of the Chief Joseph
Dam and a few acclimation ponds throughout the Okanogan
River subbasin. Adult fish broodstock collection for gathering
eggs would occur throughout the project area. Egg incubation
and early rearing would occur at the new hatchery. Final
rearing and release of juvenile fish would occur at new and
existing acclimation ponds. While the focus of the program
would be the propagation of summer/fall chinook salmon, the
EIS will also consider use of the proposed facilities to reintro-
duce spring chinook salmon to historical habitats in the
Okanogan subbasin. Initial public comments were accepted
through Sept. 19, 2005. A draft EIS will be available for addi-
tional public review and comment in summer 2006. For more
information, see BPA’s Web site: www.efw.bpa.gov/environmental _
services/Document _Library/Chief” Joseph/.

Northeast Oregon Hatchery Program, Grande Ronde-Imnaha
Spring Chinook Hatchery Project - Wallowa County, Ore.

BPA has conducted value engineering, land acquisition and
final design according to the ROD signed March 11, 2005.
Several minor changes to facility features and sites resulted.
Additional environmental analysis was conducted on the minor
changes that include, but were not limited to, Endangered
Species Act compliance, cultural resources surveys and hydro-
logic effects. No substantial new environmental effects or public
issues are anticipated by the changes. A Supplement Analysis
was completed March 23, 2006, which found that a supplemen-
tal EIS was not warranted by the minor changes. BPA has
supplemented the project Biological Assessment for ESA
consultation as well, and USFWS and NOAA Fisheries have
concurred that the original consultation remains valid. AROD
authorizing construction is planned for this month (July). For
more information, see BPA's Web site: www.efw.bpa.gov/
environmental_services/Document_Library/Grand_Ronde/.

Proposal for Alternative Contracting Approach for Capitalizing
BPA Funded Wildlife Land Acquisitions - Regionwide

BPA is seeking feedback on a draft proposal for an alternative
contracting concept for capitalizing land acquisitions for
wildlife mitigation. The draft addresses some issues that have
led to a perceived slowing of mitigation efforts resulting from
implementation of the agency’s capitalization policy. For more
information, see BPA’s Web site: www.efw.bpa.gov/.

Salmon Creek EIS - Okanogan County, Wash.

BPA proposes to fund a project to enhance fish habitat, fish
passage and instream flows in 4.3 miles of lower Salmon Creek,
a tributary of the Okanogan River. The project would rehabili-
tate the stream channel, revegetate stream banks and increase
streamflows. A draft EIS was released in September 2004 and is




available on BPA’s Web site: www.efw.bpa.gov/environmental _
services/Document_Library/Salmon_Creek. A public meeting was
held in September 2004; comments were accepted through
Nov. 9, 2004. Further environmental analysis is delayed until a
master plan is completed. Environmental analysis will continue
only if the master plan is approved for funding by the North-
west Power and Conservation Council.

POWER - ONGOING PROJECTS

2007 Wholesale Power Rate Case (WP-07) - Regionwide

The 2007 Wholesale Power Rate Case, conducted in accordance
with the 7(i) process, will determine BPA’s power rates for the
fiscal year 2007 to 2009 rate period. BPA issued a notice of the
proceeding in the Nov. 8, 2005, Federal Register. BPA released
the draft ROD on June 2, 2006, for review by rate case parties.
A copy of the draft ROD can be viewed at the Web site below.
In mid-July, BPA anticipates releasing the final ROD containing
BPA’s decisions based on the final rate case record, actual rates
and General Rate Schedule Provisions for the three-year rate
period of Oct. 1, 2006, through Sept. 30, 2009. This power rate
case also establishes the General Transfer Agreement Delivery
Charge for the period from Oct. 1, 2007, and ending Sept. 30,
2009. Once the final ROD is released, it will be available at:
www.bpa.gov/power/ratecase.

Regional Dialogue - Regionwide

BPA is preparing to issue a policy proposal for public comment
in July. This policy proposal will address key issues in the post-
2011 time frame. These issues include service to public custom-
ers, benefits to the residential and small-farm consumers of
investor-owned utilities, benefits to direct-service industries,
and conservation and renewables. A public comment period
will follow the release of the proposal. Public meetings will also
be held throughout the region. Additional information is
available on BPA’s Web site: www.bpa.gov/power/regionaldialogue.

TRANSMISSION - ONGOING PROJECTS

Caribou-Lower Valley Project - Caribou County, Idaho

BPA is proposing to build, own, operate and maintain a new
138/115-kV substation near a proposed new PacifiCorp substa-
tion near Soda Springs, Idaho. BPA would connect to Pacifi-
Corp’s new substation for the purpose of improving service to
Lower Valley Energy. Lower Valley Energy would construct,
own and operate a new 20-mile double-circuit 115-kV transmis-
sion line from BPA’s new substation to a tap on the Lower
Valley Energy transmission system between Lanes Creek and
Valley substations. Lower Valley Energy would work with BPA
to acquire all land and rights-of-way for the 115-kV transmis-
sion line. BPA is seeking scoping comments on this project
through July 14. BPA hosted a public meeting on June 6 in Soda
Springs. Field work and design are planned for this summer.
BPA expects to release a draft EA in winter 2006/2007. For more
information, see BPA’s Web site: www.transmission.bpa.gov/
PlanProj/Transmission_Projects/. (See close of comment)

Congestion Management White Paper - Regionwide

To provide the region with background on the growing
problem of congestion, BPA has prepared a white paper,
“Challenge for the Northwest: Protecting and managing an
increasingly congested transmission system,” describing how
and why the Northwest grid has become increasingly stressed
and identifying underlying causes of congestion. The white
paper is available on BPA’s Web site: www.bpa.gov/corporate/pubs/
Congestion_White_Paper April06.pdf.

The comment period for customer and stakeholder com-
ments on the approaches put forward in the white paper closed
May 12. To view these comments visit: www.bpa.gov/corporate/
public_affairs/comment_listings/congestion_management_
white_paper/. BPA is engaging customers and constituents this
summer to develop an agency strategy by September 2006 for
dealing with congestion on the transmission system. For more
information or to participate in the public and stakeholder
process, see the Congestion Management project Web site:
www.transmission.bpa.gov/business/CongestionManagement/.

Hanford Reach National Monument CCP/EIS - Benton,
Franklin and Grant Counties, Wash.

BPA is participating in a land management planning process led
by the U.S. Fish and Wildlife Service. The USFWS is working on
a comprehensive conservation plan under the Refuge System
Improvement Act of 1997. BPA is helping with sections of the
plan that pertain to transmission facilities, roads, energy
facilities and river flow management within the monument.

A draft EIS is scheduled for release this summer.

Klondike llI/Biglow Canyon Wind Integration Project -
Sherman County, Ore.

BPA has completed the draft EIS considering impacts of
requests by PPM Energy Inc. to interconnect 300 megawatts of
the output of the proposed Klondike III Wind Project, and by
Orion Energy LLC to interconnect 400 MW of the proposed
Biglow Canyon (formerly Sherman County) Wind Project.
Portland General Electric wants to purchase the Biglow Canyon
Wind Project and, if the Oregon Public Utility Commission
approves, PGE would be working with BPA to integrate the
project. Integration would require BPA to build and operate a
new 12-mile long double-circuit 230-kilovolt transmission line,
expand one substation and build another substation. The new
facilities would be built near the towns of Wasco and Rufus,
Ore. A public meeting was held on May 24 in Wasco so that
interested parties and landowners could ask questions and
provide comments on the draft EIS. Comments were accepted
through June 19. BPA plans to issue a final EIS this fall. For
more information, see BPA’s Web site: www.transmission.bpa.gov/
PlanProj/Windj.

Libby (Flathead Electric Cooperative)-to-Troy Section of the
Libby-to-Bonners Ferry 115-kV Transmission Line Rebuild -
Lincoln County, Mont.

BPA is proposing to rebuild a 17-mile-long section of the Libby-
to-Bonners Ferry 115-kilovolt transmission line to improve its
reliability and meet future load growth in Lincoln County,
Mont. Options include rebuilding as a single-circuit 115-kV
wood-pole H-frame line with some wood-equivalent steel poles,
rebuilding as a double-circuit 230-kV tubular steel-pole line and
not rebuilding the line. BPA plans to analyze the environmental
effects of the proposed project and comments received during
the scoping process and expects to issue a draft EIS this summer
Comments were accepted through Oct. 30, 2005. An informa-
tional public meeting on electric and magnetic fields was held
Nov. 17, 2005, in Libby, Mont. For more information, see BPA’s
Web site: www.transmission.bpa.gov/PlanProj/%20Transmission_
%20Projects/.

Port Angeles/Juan de Fuca Transmission Project -

Port Angeles, Wash.

Olympic Converter LP has requested interconnection to the
Federal Columbia River Transmission System of a 550-MW
transmission cable across the Strait of Juan de Fuca from
Vancouver Island, B.C., to Port Angeles, Wash. The line would
interconnect at BPA’s Port Angeles Substation. BPA is leading
the environmental studies and coordinating efforts with the
Department of Energy. The draft EIS is expected to be released
this summer. For more information, see BPA’s Web site:
www.transmission.bpa.gov/PlanProj/Transmission_Projects/.

Programs in Review - Regionwide

The 2006 PIR process will set planned spending levels prior to
Transmission’s rate case. In May and June, BPA held five public
meetings to share proposed operating costs for both capital and
expense programs for its 2008 to 2009 transmission rate period.
Based on customer feedback, BPA will also host one to two
technical workshops to share more detailed information. A
technical workshop to discuss Transmission’s capital programs
will be held July 11 in Portland, Ore. All customers, constitu-
ents and other interested parties are invited to attend. See BPA’s
Web site for more information: www.transmission.bpa.gov/
business/Customer%5FForums%5Fand%5FFeedback/Programs_in_
Review/pir2006.cfim. (See calendar of events)




Rock Creek Substation - Klickitat County, Wash.

BPA offered contract terms for interconnection of 150 megawatts
of power from the Goodnoe Hills wind project and up to

200 MW of power from the White Creek wind project into the
Federal Columbia River Transmission System at the new Rock
Creek Substation. The tiered record of decision was signed

Now. 9, 2005. Construction of Rock Creek Substation is under
way. For more information, see BPA’s Web site:
www.transmission.bpa.gov/PlanProj/Wind/.

Seven Mile Hill Wind Project - Wasco County, Ore.

UPC Wind Partners, LLC, requested BPA to interconnect
50-MW of power it plans to generate from its proposed wind
development southwest of The Dalles, Ore. BPA is considering
constructing a simple tap to create a three-terminal line within a
switchyard beneath BPA’s The Dalles-Hood River 115-kilovolt
transmission line. UPC would build a 115/34.5-kV substation
adjacent to the switchyard but outside the transmission right-of-
way. Recent planning changes by the developer suggest new
alternatives being explored. These changes may require re-
evaluation of the interconnection that BPA would provide. BPA
will largely parallel its National Environmental Policy Act
review process with the Oregon Energy Facilities Site Evalua-
tion Council review of this proposed wind project. UPC plans
to start construction in late 2007. BPA plans to issue a tiered
ROD under the Transmission Business Plan EIS. UPC is
currently conducting bat and bird studies.

Summer Falls/Main Canal Interconnection Project -

Grant and Douglas Counties, Wash.

BPA proposes to interconnect 122 megawatts of generation from
Summer Falls and Main Canal hydropower projects to the
federal transmission grid. BPA proposes to construct a new
230-kilovolt substation (Pinto Ridge) in Grant County and a
new communications site (Banks Lake) in Douglas County to
complete the interconnection by 2008. Seattle City Light and
Tacoma Power requested the interconnection. They also
requested that BPA construct eight miles of new 115-kV
transmission line between Main Canal and the new Pinto Ridge
Substation, one mile of new 115-kV transmission line between
Summer Falls and Pinto Ridge, and their new 115-kV substation
adjacent to BPA’s proposed substation. Seattle City Light and
Tacoma would own these facilities. BPA, Seattle and Tacoma
plan to work cooperatively to complete a combined state and
National Environmental Policy Act process and environmental
compliance. For more information on this project or specific
details on the scoping meeting, see BPA’s Web site: www.
transmission.bpa.gov/PlanProj/Transmission_Projects/.

Tucannon River-North Lewiston 115-kV Transmission Line -
Garfield County, Wash., and Nez Perce County, Idaho

A section of the Tucannon River-North Lewiston 115-kilovolt
transmission line needs pole replacement and a new conductor
to improve reliability and safety. Access road construction
began last fall. Public meetings were held in February in
Pomeroy and Clarkston, Wash. Construction began in

early June. For more information, see BPA’s Web site:
www.transmissison.bpa.gov/PlanProj/Transmission_Projects/.

Willow Creek Winds Interconnection Project -

Gilliam and Morrow Counties, Ore.

Invenergy, LLC requested interconnection of up to 180 mega-
watts of power generated from the proposed Willow Creek
Winds Interconnection Project located in Gilliam and Morrow
Counties, Ore. BPA proposes to interconnect up to 150 MW to
BPA’s Tower Road-Alkali 115-kilovolt transmission line in
Gilliam County. Interconnection would require rebuilding one

mile of transmission line and constructing two switch structures
within the existing BPA right-of-way. Invenergy is currently
proposing a 72-MW project with no firm expansion plans at this
time. A public scoping meeting was held Oct. 18, 2005, in
Arlington, Ore., and comments were accepted through

Nowv. 1, 2005. BPA will analyze project impacts in a tiered ROD
under the Business Plan EIS, scheduled to be completed in

2007 or 2008. For more information, see BPA’s Web site:
www.transmission.bpa.gov/PlanProj/Wind/.

Windy Point Wind Interconnection - Klickitat County, Wash.
BPA is now considering the interconnection of up to

250 megawatts from Windy Point Partners LLC. This wind
project, located just west of the Goodnoe Hills wind project,
would interconnect at Rock Creek Substation, now under
construction. A developer-sponsored community meeting was
held in Goldendale, Wash., on March 16, 2005. BPA accepted
comments on the interconnection of the Windy Point project
through April 3, 2005. Two groups filed an appeal to the
county’s SEPA determination. A tiered ROD is expected to be
released after the appeal process is complete. For more informa-
tion, see BPA’s Web site: www.transmission.bpa.gov/PlanProj/Wind)/.

SUPPLEMENT ANALYSES

To view copies of the supplement analysis, visit the link
provided.

Watershed Management Program

Environmental Impact Statement

www.efw.bpa.gov/environmental _services/Document Library/

Watershed Management/

e SA-260 Pine Hollow Watershed Projects, Sherman County,
Ore.

e SA-261 Hood River Habitat - West Fork Large Woody Debris
2006, Hood River County, Ore.

e SA-262 Continuation of the Iskuulpa Watershed Project
Operation and Maintenance, Monitoring and Evaluation for
FY 06-07, Umatilla County, Ore.

Transmission Vegetation Management Program

Environmental Impact Statement

e SA-303 Noxon-Hot Springs #1, Sanders County, Mont.

e SA-304 Hot Springs-Rattlesnake #1, Sanders, Lake and
Missoula Counties, Mont.

e SA-305 Flathead-Hot Springs, Flathead, Lake and Sanders
Counties, Mont.

e SA-306 Coyote Springs-Slatt, Morrow County, Ore.

CALENDAR OF EVENTS

Programs in Review Technical Workshop

e July 11, 9 a.m. to noon, BPA Headquarters, Rates Hearing
Room, 911 N.E. 9th Ave., Portland, Ore.

e Lyle Falls Fish Passage Project Scoping Meeting and Tour

e July 11, 7 to 9 p.m., Lyle Lions Community Center, corner of
Fifth Street and State Hwy. 14, Lyle, Wash. (tour at 3 p.m. on
the same day at Lyle Falls)

ColumbiaGrid Forum

e July 27, 9:30 a.m. to 3:30 p.m., Sheraton Airport, 8235 N.E.
Airport Way, Portland, Ore.

CLOSE OF COMMENT

e July 7 — Agency Capital Planning Review

e July 14 — Caribou-Lower Valley Energy Project

e July 15 — Proposed Settlement Agreement with Southern
California Edison

e July 26 — Lyle Falls Fish Passage Project
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