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Heavy rains and melting snowpack due to mild temperatures created the worst flooding in over 30 years 
in Oregon, Washington, northern Idaho and western Montana. The floods would have been far more 
destructive without the federal dams on the Columbia River and its tributaries. The federal system hydro 
operators - the U.S. Army Corps of Engineers, the Bureau of Reclamation and BPA - worked together to 
reduce flooding along the Columbia and Willamette rivers. The Willamette flows through Portland, 
Ore., into the Columbia.  

Under flood conditions, the Corps operates the dams for flood control throughout the Columbia River 
basin. In cooperation, BPA curtailed power generation at the federal dams. In less than six hours, BPA 
found enough power, about 1400 megawatts, to meet its contractual power obligations in the region with 
no disruption in service.  

The Corps reported that changes in Columbia and Willamette hydro system operations reduced the water 
level by seven feet at the Portland, Ore., seawall. The Willamette River crested two inches below the top 
of the seawall. Flood control at the dams reduced damage in other Oregon cities along the Willamette 
including Salem and Eugene. Along the Columbia, the water level at Vancouver, Wash., was seven feet 
lower. Without the cooperation of federal operators, much larger areas along the Columbia and 
Willamette rivers would have been inundated. The Corps estimates total damage along the two rivers 
was reduced more than $3.2 billion because of the flood control actions taken by the federal system 
operators.  

The dams were operated for flood control by storing water and reducing flows for power generation. 
The Corps reduced flooding by controlling reservoir releases at regional dams including Grand Coulee 
in eastern Washington, Dworshak and Albeni Falls in Idaho, Libby and Hungry Horse in Montana and 
John Day in eastern Oregon. Because of an international government treaty with Canada, the Corps was 
able to work with B. C. Hydro and Power Authority to reduce flows at Arrow Dam and Duncan Dam in 
Canada. In eastern Washington, flood control operations at Mill Creek Dam reduced water levels by 
three feet and kept the city of Walla Walla from flooding. In western Washington, Tacoma and Puyallup 
were saved from floods that would have caused an estimated $162 million in damages. Flooding in 
western Montana and northern Idaho was also reduced.  

return to table of contents  

Net revenues projected to decrease by $42 million 

Despite surplus power sales from the highest water year in a decade, BPA's first quarter review projects 
1996 net revenues to be $145 million at year end - a decrease of $42 million from projections of three 
months ago. A projected drop in revenues of $73 million is caused by a surplus of hydroelectric power 
and lower gas prices. BPA's short-term sales prices have plummeted because of the large supply of 
hydroelectric power. Lower gas prices also contributed to keeping energy prices down. BPA continues 
to cut costs throughout the agency and is projecting a $31 million decrease in expenses by year end. 
Despite the projected reduction in net revenues, BPA projects a 99 percent probability of making its 
1996 payment to the U. S. Treasury on Oct. 1. Cash reserves are estimated to be $348 million at year 
end.  
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BPA markets excess power 
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New legislation will reduce restrictions and give BPA more flexibility in marketing excess federal 
power outside of the Pacific Northwest. Excess federal power is power regional customers no longer 
wish to purchase from BPA or surplus power that is generated when the hydro system is operated for the 
benefit of fish and wildlife. Under the new law, BPA can sell excess federal power outside the region for 
up to seven years with no provisions to recall the power. In addition, there will be no restrictions on the 
ability of private utilities or marketers to resell excess federal power to others. Other than reducing these 
restrictions, the new law provides no new marketing authority for BPA. All power will continue to be 
offered to regional customers first. This new law will enhance BPA's ability to continue to manage the 
costs of BPA fish and wildlife programs and generate revenues that will help keep all BPA customers' 
rates low. With the publication of a Federal Register notice expected in March, BPA will begin a 
process of implementing the new law. The notice will contain BPA's proposed policy and open a 60-day 
comment period. Two public meetings will be held in Portland and San Francisco. The final BPA policy 
is expected to be published in June.  
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Market transformation lights up region 

BPA jointly funds a program that is expected to transform the regional market for compact fluorescent 
light bulbs. The LightSaver program is a market transformation venture to distribute low-priced, high-
quality compact fluorescent bulbs in the Northwest. The bulbs use 75 percent less electricity than a 
common household incandescent light bulb and have an average life of 10,000 hours. An incandescent 
light bulb has an average life of 750 to 1,000 hours. The bulbs are currently available in home 
improvement stores in the Portland, Seattle and Spokane metropolitan areas and will soon become 
available throughout the Northwest. BPA's market transformation programs focus on increasing demand 
for energy-efficient products by dramatically lowering their prices and educating consumers about the 
products.  

This program is jointly funded by BPA, Puget Sound Power & Light, Portland General Electric, 
PacifiCorp and Washington Water Power. The sponsors, working with two manufacturers, lowered the 
cost of selected models of compact fluorescent bulbs by paying part of the manufacturer's costs. As a 
result, the retail price of the bulbs will be reduced by nearly 50 percent. The goal of the program is to 
increase customer awareness and acceptance of these light bulbs. With this new awareness comes 
increased demand for compact fluorescent bulbs, a market atmosphere that encourages other 
manufacturers to offer low-cost, high-quality compact fluorescent bulbs and permanent reductions in 
product price after financial support from BPA and other utilities ends. BPA is pursuing several other 
market transformation projects.  
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NYMEX trades electric futures 

Early this month, the New York Mercantile Exchange announced plans to launch electric futures at two 
points of delivery on March 29. One specifies a delivery location at the California-Oregon border 
adjacent to the point where BPA's and Pacific Gas & Electric's transmission lines interconnnect. BPA 
has been working with NYMEX to provide support services for delivery and receipt of electricity at the 
border. The other point of delivery will be at the Palo Verde Switchyard near Phoenix, Ariz. The 
Commodities Futures Trading Commission recently approved the two trading points, and futures trading 
could begin as early as this April. Futures contracts will be offered and traded to commercial interests 
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and others through brokers on the NYMEX trading floor in New York.  

The futures contracts are expected to attract power producers and large consumers as a means of 
reducing their risk from fluctuating power prices. An electric futures market will provide access to 
electric prices to many people both inside and outside the industry. This should result in greater 
competition and ultimately, lower prices. The Federal Energy Regulatory Commission expects to issue 
its Notice of Proposed Rulemaking in April 1996 requiring greater accessibility to transmission and 
prices with the hope that this information will lead to lower electricity prices for consumers.  

return to table of contents  

Regional review update 

The regional review of the energy industry in the Pacific Northwest began in January 1996. The first 
three meetings were organizational and informational with discussions focusing on restructuring in other 
industries, states and countries. The Feb. 15 meeting was pivotal because it was the first to begin 
addressing the structure of the electric energy industry in the Northwest. Two consultants presented the 
15 members of the steering committee with a template, or discussion outline, to help the members 
formulate potential structures for the region's energy industry. The steering committee divided into three 
self-directed groups to begin evaluating points of agreement and disagreement as well as areas that need 
further analysis. At press time, it is expected that the steering committee will continue to focus on the 
outline at the Feb. 29 meeting. The groups will present their findings at the March 14 meeting. Public 
meetings were held in Oregon, Washington, Idaho and Montana to address public concerns and issues 
dealing with the energy industry. Representatives of the region's four governors will report on the public 
meetings on March 14. Regional review information is available at 
http://www.newsdata.com/enernet/review/review.html on the Internet or click here.  
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Power System Update 

Precipitation above The Dalles Dam was 138 percent of average as of Feb. 20. Precipitation for the 
month of January was 135 percent of average. Colder temperatures and average precipitation are 
forecasted through February and the first few days in March. January streamflows were 151 percent of 
average for the month, setting a 68 year monthly record for the third month in a row. Streamflows at The 
Dalles increased from 99 percent of normal on Feb. 1 to 571 percent on Feb.10. February flows at The 
Dalles are projected to be 151 percent of average.  

The January through July volume runoff forecast is 156 cubic kilometers (127 million acre-feet), or 120 
percent of average. Federal system storage was 56 percent full on Jan. 25, and 35 percent full on the 
same date in 1995. The surplus and non-firm market continues to be weak due to mild weather 
conditions in the Pacific Northwest and California and abundant water. The hydro system is being 
operated to position storage reservoirs for spring flood control.  
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What is the Federal Columbia River Power System?
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More than 100 dams stretch across the Columbia River and its tributaries. The dams not only generate 
hydroelectric power but also provide irrigation, transportation, flood control and recreation. Many of the 
dams are owned by public and private utilities and 29 are federal. Most of the dams were built in the 
1950s and 1960s. The federal dams were built and are operated and maintained by the U.S. Army Corps 
of Engineers and the Bureau of Reclamation. BPA markets electric power from the federal dams over 
14,700 miles of transmission lines. BPA owns and operates a high voltage transmission system 
comprising approximately 80 percent of the bulk transmission capacity in the Pacific Northwest. BPA 
serves customers in Oregon, Washington, Idaho, western Montana and small parts of Wyoming, 
Nevada, Utah and California. About half of the Pacific Northwest's electricity comes from the federal 
dams and transmission system. BPA sells wholesale power to public and private utilities and also to 
some large industries. The federal dams and the electrical system are known as the Federal Columbia 
River Power System.  
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Public Involvement 

Status reports 

1996 Rate Case. Cross-examination concludes on Mar. 11. The BPA draft ROD will be available on 
April 29.  

Albeni Falls Wildlife Management Plan/EA. Work on the EA is progressing and the preliminary draft 
should be available in late Feb. or early March. Call to be added to the mail list.  

Anderson Ranch Wildlife Management Plan/EA. Initial work on the EA has begun. Anticipate the 
preliminary draft in late March. Call to be added to the project mailing list.  

BPA's Business Plan. A new ROD, Amendatory Agreement to the 1981 Power Sales Contracts, is 
available. Call for a copy.  

Canadian Entitlement. A ROD will be available soon. If you would like a copy, please call. A FYI 
(#2813) that addresses decisions of the project will also be available.  

Columbia Windfarm #1 Project. The ROD is on hold until further notice.  

Comprehensive Review of the Northwest Energy System 
(Regional Review). For information, please call the Northwest Power Planning Council's Public Affairs 
office at 
1-800-3355 or E-mail comments to @nwppc.org. If you have access to the World Wide Web, visit the 
Comprehensive Review Home Page at http://www.newsdata.com/enernet/review/review.html.  

Excess Federal Statute Implementation Process. This process is concerned with BPA's authority to 
sell surplus federal power outside the region. Public meetings are tentatively scheduled for late March in 
Portland and early April in San Francisco. (See story.)  

Hood River Fisheries Project. The draft EIS will be mailed out in early March. BPA is planning to 
hold two public meetings in early April, toward the end of the comment period. A FYI (#2809) that 
summarizes the project is also available. Call to reserve your copy. 
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Hungry Horse Reservation. BPA has notified Montana utilities that wholesale electric power from 
Hungry Horse Reservation will be available on Oct. 1, 1996. A proposed redistribution methodology for 
that power is available for comment until April 10, 1996. For a copy, please call 
number listed below.  

KENETECH/PacifiCorp Windpower Project. BPA expects to issue a ROD after the USFWS 
finalizes the Biological Opinion. Call to get on the mail list.  

Nez Perce Tribal Hatchery EIS. The draft EIS is expected at the end of March. Call to be added to the 
project mail list.  

Sierra Pacific Power Co. Alturas Transmission Line Project. The ROD is available. Call for a copy.  

Vancouver Lowlands Columbia River Wildlife Mitigation Project EIS. Preliminary studies and 
preparation of the NOI has begun. A public scoping meeting is planned for early April. Call to be added 
to the mail list.  

Washington Wildlife Mitigation Trust Projects Programmatic EA. A draft EA is expected in early 
March. Call to be added to the mail list.  

White Book. The final 1995 White Book (#2790) has been released. The first technical appendix 
(#2791) will be issued in March and the second (#2792) in April. Call to reserve your copy.  

Wildlife Mitigation Program EIS. The draft EIS publication is expected in April. Call to be added to 
the mail list.  

Yakima Fisheries Project EIS. The final EIS (#2784) is available, and a summary (#2783) of the Final 
EIS is also available. Call the numbers below for copies. We anticipate having a ROD in March. Call to 
get on the mail list.  
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Calendar of Events 

Regional Review: Mar. 14, Mar. 28, 10 a.m. - 4 p.m., Airport Sheraton, Portland, Ore.  

Watershed Conservation Programmatic EIS: Mar. 19, 3:30 p.m. - 5 p.m., Grand Ronde Model 
Watershed 
Offices, La Grande, Ore.  
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CLOSE OF COMMENT 

Hood River Fisheries  

Project: Apr. 29  
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Acronyms: 
EA: Environmental Assessment 
EIS: Environmental Impact Statement 
FONSI: Finding of No Significant Impact 
ROD: Record of Decision 

Visit the BPA home page at http://www.bpa.gov. 
The Journal is available on the Internet at http://www.bpa.gov/Corporate/KC/home/journal/ (please note 
that this is a new URL).  

We welcome all comments from you at Journal-CKC, Bonneville Power Administration, P.O. Box 
3621,Portland, OR 97208-3621 or enballa@bpa.gov. 

For More Information or To Get Involved: 

The Journal is a monthly newsletter of the Bonneville Power Administration for customers and 
interested publics.  

To order documents: call 800-622-4520 or 230-3478 (Portland) or click here.  

For questions/comments: call 230-3478 (Portland) or 800-622-4519, or E-mail to comment@bpa.gov. 
Address comments to: P.O. Box 12999, Portland, OR 97212.  

BPA Offices:  

Boise - 208-334-9137  

Missoula - 406-329-3060  

Seattle - 206-216-4272  

Spokane - 509-353-2515  

Walla Walla - 509-527-6225  

Washington, D.C. - 202-586-5640  

Vancouver, Wash. - 360-418-8600  
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The Journal is edited by Nicia Balla, BPA Corporate Communications, enballa@bpa.gov. 
The Public Involvement section is compiled by Jean Pennington, BPA Corporate Communications, 
japennington@bpa.gov. 
The Web page version of the Journal is maintained by BPA Corporate Communications, 
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intcomm@bpa.gov.  
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