Orca whales near the San Juan Islands, Washington

Remaining Subscription issues
winding down

The remaining Subscription issues (Eligibility/Standards
for Service, Net Requirements (5b9c¢), Investor-Owned
Utility Allocation and Slice of the System) are quickly
winding down. The following briefly describes the status
of each issue.

Eligibility/Standards for Service — In May of this year,
BPA issued a draft policy proposal to modify BPAs
“standards for service for purchases of federal power. A
public comment period was opened and BPA received
a large volume of responses. The key issue reflected in
the policy addresses whether a new utility applying for
status of a preference customer needs to own
distribution facilities. A record of decision is now being
written and will be finalized in early October. It will
outline BPAs Standards for Service policy. Copies will

October 1999

POWER ADMINISTRATION

photo by Ken Kane

be distributed to parties who commented on the
proposal and will also be available through BPAs Public
Information Office and on BPAs Web site at http:/
www.bpa.gov/Power/subscription. For further
information, contact BPA at (503) 230-4328.

Net Requirements (5b9c) — BPA plans to issue a
revised policy proposal addressing certain issues under
sections 5(b) and 9(c) of the Northwest Electric Power
Planning and Conservation Act, and section 3(d) of the
Northwest Preference Act. Section 5(b) describes the
amount of federal power a customer may purchase
under BPAs Subscription power sales contracts. Sections
9(c) and 3(d) describe the potential impact on a
customer’s right to buy federal power if they export
resources from the region. The first draft of this policy
proposal was published in the Federal Register in May,
and extensive public comments were solicited. BPA now
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plans to publish a revised draft policy proposal in the
Federal Register in late October. Once the revised
proposal has been published, copies will be distributed
for comment and posted on BPAs Web site at
http://www.bpa.gov/Power/subscription. The comment
period on the revised proposal will open in early
November for 15 days. For further information on this
process, contact BPA at (503) 230-4328 or check the
Web site.

Four state commissions agree on power allocation to
investor-owned utilities — The four Northwest state
regulatory commissions recently sent BPA a
recommendation for how to annually divide
1,900 average megawatts of BPA power among the
region’s six investor-owned utilities in fiscal years
2002 to 2006. The commissioners’ plan paves a way
for BPA to get to a settlement of the Residential Exchange
Program. BPA has committed to actively pursue efforts
to find a way of increasing the amount of the settlement
of the Residential Exchange Program from 1,800 aMW
to the commissions’ request of 1,900 aMW without
increasing rates to other customers. The settlement is
equivalent to offering IOUs an estimated $140 million
per year of benefits for residential and rural consumers
compared to $75 million per year of benefits in the
current rate period under the Residential Exchange
Program. Under the settlement, Puget Sound Energy
would get the largest share at 700 average megawatts,
which is worth about $51 million a year for the next
five years. Avista would receive 90 average megawatts,
Idaho Power — 120 aMW, Montana Power —24 aMW,
PacifiCorp — 476 aMW and Portland General
Electric — 490 aMW.

The commissioners said their recommendation reflects
many considerations, including historical exchange
benefits for residential and small-farm customers, rate
impacts on consumers and the needs and objectives of
each state. BPA asked for the commissioners’ view
because their involvement enhances the likelihood of
BPAs ability to spread the benefits of federal power in a
way that works best for each state and its consumers.
BPA plans to release a proposed allocation of the
investor-owned utility settlement in October. Once the
proposal is available, it will be distributed for public
comment and posted on the following Web site. To keep

posted on the schedule for public comment and to
receive the proposal, check the Web site at:
http://www.bpa.gov/Power/subscription. For further
information, contact BPA at (503) 230-4328.

Slice of the System — In August of this year, BPA issued
a report entitled “Slice of the System Product Team
Report,” which provided responses to public comments
on the February 1999 Detailed Product Description of
Slice. A public meeting to discuss the remaining issues
of regional importance has been scheduled for Oct. 15
in BPAs Rates Hearing Room on the second floor of the
911 Building of BPAs Portland Complex. (See Calendar
of Events on back page.) A paper describing the
currently identified issues for discussion at the meeting
will be posted to the Slice Web site on Oct. 8. The slice
web site address is: http://www.bpa.gov/Power/slice.
You may provide comments to BPA on the issues by:
1) attending the public meeting, 2) sending written
comments via e-mail to slicecomments@bpa.gov. or
3) sending written comments to BPA, PO. Box 12999,
Portland, Ore. 97232. All comments are due by Oct.
22.

House and Senate make changes that
affect BPA

Congressional Senate and House conferees recently
negotiated the fiscal year 2000 Energy and Water
Appropriations bill. Under the conference committee
agreement, BPA will be able to continue its work in
fiber optics, its work to help other utilities on the
transmission grid and to directly fund the operation of
the 29 federal dams. Its energy services work, however,
faces new restrictions. Below is a general description of
what the conferees agreed to do.

» BPAs energy efficiency activities are limited to inside
the Northwest and internationally unless BPA can certify
that such services are not available from a private sector
business.

e The conferees agreed to prohibit BPA from including
dollars in its power rate case to build a fund to pay for
future fish costs beyond a rate period. (This would not
affect BPAs current power rate proposal, which includes
only funds to cover costs and risks that could be
incurred during the 2002-2006 rate period.)




* An existing ban on studying elimination of cost-based
rates was retained. The conferees also kept an existing
ban on studying privatization of BPA and other power
marketing agencies.

* The conferees approved continued funding for the
Independent Scientific Review Panel that works with
the Northwest Power Planning Council to review the
scientific merits of proposed fish and wildlife program
measures.

The bill passed the House and Senate and was signed
into law by President Clinton.

Stier to head BPA Washington, D.C.
Office

Jeff Stier was named the new vice president of National
Relations for BPA in Washington, D.C. Stier has worked
for Rep. Peter DeFazio (D-Ore.) for 12 years, the last
eight as legislative director. He was the lead staff when
DeFazio chaired the 1993 task force on BPA as part of
the House Natural Resources Committee and has been
one of the key organizers of the Pacific Northwest Energy
Caucus, which is addressing issues associated with BPA
in electricity restructuring legislation. Stier and DeFazio
have agreed to refrain from discussing BPA issues with
one another for one year. Stier begins his BPA position
on Oct. 18.

BPA also announced that Nicole Morgado, who currently
works in BPAs national relations office, will take on
additional duties as senior legislative liaison. Roger
Seifert will remain as the deputy office director.

Steve Wright, BPA senior vice president for Corporate,
said that BPA had solicited input from congressional
offices, customers, constituents and the administration.
“There was a nearly unanimous sense that a team of
Stier and Morgado would best serve the region,” Wright
said.

Kitzhaber proposes new regional
governance structure

Speaking to the Seattle City Club on Sept. 17, Oregon
Governor John Kitzhaber called the health of the

Columbia River ecosystem and its reliable, low-cost
supply of power “two invaluable and interrelated assets”

that “we are at grave risk of losing.” Fish and power
issues must be solved together, Kitzhaber said.

Kitzhaber would like to see a new regional governance
structure for the Columbia River Basin that includes
the four Northwest states, tribes and federal agencies.
The proposed organization would replace the Northwest
Power Planning Council. The new entity would have
“authority to develop and implement a comprehensive
plan that addresses not only fish and wildlife recovery
and regional power needs, but also the trade-offs
between the two,” said Kitzhaber.

The governor asked the three other Northwest
governors — Montana Governor Mark Racicot,
Washington Governor Gary Locke and Idaho Governor
Dick Kempthorne — to work with him to develop a
proposal to be sent to the Congressional Northwest
delegation before the end of the year. You may find the
governor’s speech at www.governor.state.or.us/governor/
speeches/s990917 htm

BPA plans to sell Frederickson
combustion turbine assets

BPA has signed a letter of intent with an unnamed
purchaser for the sale of a combustion turbine site and
remaining assets at Frederickson, Wash., located a few
miles southeast of Tacoma. The unnamed purchaser was
one of three potential purchasers BPA had been in
negotiation with over the last several months. The sale
includes all the remaining assets of the project including
equipment, installed infrastructure, permits and more
than 15 acres of land. BPA sold the combustion turbine
and generator to CMS Generation about a year ago. The
turbine and generator were moved to the Midwest and
are now in operation. The final sales agreement is
expected to be signed by the end of October and the
sale closed by year’s end. BPA acquired the combustion
turbine project site and equipment in March 1998, in
partial settlement of an arbitration proceeding, arising
out of the agency’s decision to terminate a contract to
buy the output of the plant from Tenaska Washington
Partners II, L.P. With the closing of the sale, BPA will
satisfy a very serious obligation to obtain the best value
for the region’s ratepayers. Final details of the sale, which
are still being negotiated, will not be made public until
the sale is actually closed.




STATUS REPORTS

Big Eddy-Ostrander Vegetation Management
EA. Ore. — To control vegetation on two segments of
the 500- kV transmission line right-of-way. One segment
is from Lolo Pass to near Parkdale. The other segment
is east of Parkdale. An EA is being prepared. Call to be
added to the mail list.

Fourmile Hill Geothermal Development Project
EIS (Calpine). No. Calif. — A geothermal power plant
and new transmission line have been proposed on Forest
Service land in the Klamath and Modoc forests. BLM
has the lead. BPA is a cooperating agency. A final EIS
and summary are available. Call to receive a copy.

IDFG Snake River Chinook Captive Rearing.
Idaho — To fund Idaho Department of Fish and
Game’s captive rearing project for Endangered Species
Act-listed Snake River spring/summer chinook
salmon. The EA is being finalized. A FONSI is
anticipated.

Johnson Creek Artificial Propagation
Enhancement. Idaho — Development of a native
chinook salmon broodstock for rearing of acclimated
smolts to preserve and recover the population. An EA
is being prepared. Call to be added to the mail list.

Northwest Regional Power Facility. Wash. — To
construct a combustion turbine near Creston. The final
EIS (#2887) and a supplement analysis are available.
Call to receive a copy.

Telephone Flats Geothermal Project EIS
(CalEnergy). No. Calif. — A geothermal power plant
and new transmission line have been proposed on Forest
Service land in the Modoc Forest. BLM has the lead
and BPA is a cooperating agency. The final EIS (#0298)
and summary are available. Call to receive a copy.

Vegetation Management Program EIS.
Regionwide — To develop a vegetation management
program while maintaining a safe and reliable
transmission system. The draft EIS (#3193) is available.
See Close of Comment. Call to receive a copy or see the
EIS at http://www.efw.bpa.gov/vegmngt

CALENDAR OF EVENTS

Power Rate Case Field Hearings:
All meetings begin at 6:30 p.m.

Oct. 4, Pasco Doubletree, 2525 North 20th Ave.,
Pasco, Wash., (509) 544-3915

Oct 5, Missoula Doubletfee, 100 Madison St.,
Missoula, Mont., (406) 728-3100

Oct. 6, Spokéne Valley Doubletree, N. 1100
Sullivan Road, Spokane, Wash., (509) 924-9000

Oct. 7, Best Western Cascadia Inn, 2800 Pacific
Ave., Everett, Wash., (425) 258-4141

Oct. 12, Ramada Inn/Governor House, Ponderosa
House, 621 S. Capitol Way, Olympia, Wash., (360)
352-7700

Oct. 13, Eugene Doubletree, 3280 Gateway Road,
Springtield, Ore., (541) 988-4017,

Oct. 14, Doubletree Portland Lloyd Center, 1000
NE Multnomah, Portland, Ore., (503) 281-6111

Slice of the System Product Team Report —
Oct. 15, 10 a.m. to 3 p.m., BPA Rates Hearing
Room, 905 NE 11th St., Portland, Ore. Register at
the security desk.

CLOSE OF COMMENT
Vegetation Management Program Draft EIS: Oct. 9

Slice of the System: Oct. 22

FOR MORE INFORMATION OR TO GET INVOLVED: The Journal is a monthly newsletter of the Bonneville Power Administration for customers and
interested publics. To order documents, call: 800-622-4520 or (503) 230-3478 (Portland). For questions/comments call: (503) 230-3478 (Portland)
or 800-622-4519. Written comments may be sent to: BPA, P.O. Box 12999, Portland, OR 97212. Public Involvement, Internet E-mail address
comment@BPA gov, BPA home page:http://www.bpa.gov
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