2010 BPA Rate Case

Transmission & Ancillary Services
Customer Issues for Partial Settlement

The following comments were submitted by
The Northwest Wind Group on December 3, 2008.

Customer issues identified do not necessarily reflect BPA agreement.
All issues are pre-decisional and for discussion purposes only.



Additional Issues for the BPA FY 2010-2011 Transmission Rate Case Partial Settlement

December 3, 2008

1. Wind Integration Issues.

a.

Under the 2010-2011 BPA Transmission Partial Settlement (the “Settlement”),
BPA Transmission Services will agree to work with the Northwest Wind Group
and other interested parties to jointly develop, support and implement a proposal
to manage within-hour balancing reserve requirements through improved
forecasting and scheduling protocols, the use of self or third-party supply or
balancing authority arrangements, including the ability to direct wind generators
under acceptable protocols to reduce actual generation levels to scheduled
amounts under certain circumstances.

BPA Transmission Services will agree to support in the BPA Power sub-docket a
level of down regulation reserves for wind integration that is no more than
400 MW for FY 2010 and no more than 500 MW for FY 2011.

BPA Transmission Services will commit to increase dynamic scheduling
capability by October 1, 2009.

The Settlement Agreement will specify the estimated revenue requirement for
BPA Transmission Services, and BPA Transmission Services will support that
revenue requirement in the FY 2010-2011 transmission rate case.

The Wind Integration Rate will be lower in the first year to reflect that the actual
amount of generating capacity coming on line and associated reserve
requirements will be less than in the second year.

BPA Transmission Services will submit testimony in the Power sub-docket or the
Transmission sub-docket, as applicable, in support of the issues listed above.

2. Procedural Elements of the Settlement.

a.

Both BPA Transmission Services and BPA Power Services must be parties to the
Settlement.

The Settlement Agreement should expressly list each rate or element of rate
design that is being resolved under the Settlement, how such rate or rate element
is being resolved, the issues that are not being settled under the Settlement, and
whether the outstanding issues will be resolved in the Transmission or Power rate
case sub-dockets.

The parties under the Settlement Agreement, including BPA Power Services,
WILL agree not to contest BPA’s revenue requirement for Transmission Services
or BPA Transmission’s estimate of required reserve levels, if the revenue
requirement and reserves requirements are consistent with the Settlement.

The Settlement Agreement should include standard “no-precedent” language.

Customer issues identified do not necessarily reflect BPA agreement.
All issues are pre-decisional and for discussion purposes only.
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