Resolving the Utility/GTA Delivery Charge Issues

On June 17" BPA will have a Transmission Rate case workshop. The issues of the Utility and

GTA delivery charges are on the agenda. Below is a 7 step proposal from NRU to resolve this

issue:

Power Services: Stop charging the GTA Delivery charge in 2012 because these facilities
cannot be purchased from the GTA service provider and there is no cost basis for the
GTA delivery charge.

Transmission Services: Identify those facilities that simply cannot be purchased due to
the fact that they are, for example, on National Forest Service land, or for other reasons
that will not allow for the purchase of these facilities.

Transmission Services: Identify those facilities that may carry significant environmental
liabilities. Remove these impediments by either cleaning the facility to as new
condition, or have BPA retain the ownership of these facilities and remove them from
the utility delivery segment and have the cost of these facilities recovered in the
network segment.

Transmission Services: ldentify those facilities where there may be significant aging or
maintenance issues. Remove these impediments by either refurbishing the facilities to
as new condition, or have BPA retain the ownership of these facilities and remove them
from the utility delivery segment and have the cost of these facilities recovered in the
network segment.

If a customer is willing to purchase a facility with environmental and aging or
maintenance issues then these factors should be transparent so that price negotiations
can reflect these factors.

For those facilities that do not have environmental and aging or maintenance issues
BPA should offer the sale of these items at a considerable discount off of the net book
value (perhaps 50%) in consideration for the resolution of this issue.

In 2014 service over the remaining unsold facilities would be paid at the fully allocated
utility delivery charge rate. For the 2012 to 2013 rate period the Utility Delivery charge
would face the same rate increase as NT service.
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