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This MIDPOINT-MERIDIAN TRANSMISSION AGREEMENT ("Agreement*),

executed June 1 . 1994 by the UNITED STATES OF

AMERICA (*Government”), Department of Energy, acting by and

through the BONNEVILLE POWER ADMINISTRATION (*Bonneville*), and

PACIFICORP (*PacifiCorp”), a corporation organized and existing

under the laws of the State of Oregon, (hereinafter referred to

individually as “Party” and Collectively as *Parties”).
WITNESSETH:

WHEREAS the Parties have entered into the Intertie Agreement
(Contract No. DE-MS79-86BP92299), as amended, which hereinafter is
referred to as "Intertie Agreement"; and

WHEREAS the Parties have entered into the Transmission
Agreement (Contract No. DE-MS78-79BP90091), as amended, which
hereinafter is referred to as "Midpoint-Medford Agreement®; and

WHEREAS the Parties have entered into an Agreement of
Principles, dated May 28, 1993, which hereinafter is referred to
as “Letter of Understanding” and which provides, among other
things, for the revision of certain terms and conditions in the

Intertie Agreement and the Midpoint-Medford Agreement; and



WHEREAS the Parties have entered into the AC Intertie
Agreement (Contract No. DE-MS79-94BP94332) which hereinafter ig
referred to as “AC Intertie Agreement* which replaces and
supersedes the Intertie Agreement; and

WHEREAS the Parties desire to replace and supersede the
Midpoint-Medford Agreement with this Agreement; and

WHEREAS PacifiCorp has constructed a 500 kv transmission line
from Midpoint Substation to Meridian Substation (*Midpoint-
Meridian Line*), to transmit electric power and energy from
resources which it owned or which were under construction by
PacifiCorp, as of September 2, 1977, in Wyoming and adjacent
states (*PacifiCorp’s Eastern System”) to the Pacific Northwest;
and

WHEREAS the Midpoint-Meridian Line consists of three segments
hereinafter referred to as *Midpoint-Summer Lake Line*, ~*Summer
Lake-Malin Line* and *Malin-Meridian Line”; and

WHEREAS PacifiCorp has constructed a 500 kV transmission line
from the interconnection with Bonneville at Alvey Substation to
Meridian Substation (*Alvey-Meridian Line*) which is jointly owned
by PacifiCorp and Bonneville; and

WHEREAS the Midpoint-Meridian Line is interconnected with the
Alvey-Meridian Line at Meridian Substation; and

WHEREAS the Midpoint-Meridian Line is interconnected with the

Federal Transmission System and the AC Intertie; and



WHEREAS the Midpoint-Meridian Line is interconnected with the
California-Oregon Transmission Project at Captain Jack Substation;
and

WHEREAS Bonneville has agreed to provide PacifiCorp
transmission service hereunder over the Federal Transmission
System; and

WHEREAS Bonneville has agreed to provide additional
transmission services to PacifiCorp at times of abnormal
operations of the Midpoint-Summer Lake Line and the Summer Lake-
Malin Line (*Midpoint-Malin Line”); and

WHEREAS the Parties have entered into the Malin Operation and
Maintenance Trust Agreement {Contract No. 14-03-62876), as amended
which hereinafter is referred to as "Operation and Maintenance
Agreement” and which provides, among other things, for the
operation and maintenance of certain facilities at Malin
Substation; and

WHEREAS Bonneville has constructed a 500 kV transmission line
from the Government's Buckley Substation to its Summer Lake
Substation (*Buckley-Summer Lake Line”) to interconnect with
PacifiCorp’s Midpoint-Meridian Line at Summer Lake Substation, and
the Parties have agreed to exchange rights to capacity in the
Buckley-Summer Lake Line and Summer Lake-Malin Line and for
Bonneville to provide additional service arrangements under the
terms and conditions of this Agreement; and

WHEREAS the Parties have entered into the Exchange Agreement

{Contract No. 14-03-29245) as amended or replaced which is



hereinafter referred to as "Exchange Agreement® and which
provides, among other things, for points of delivery, scheduling
arrangements and an energy exchange account; and

WHEREAS Bonneville is authorized pursuant to law to dispose
of electric power and energy generated at various Federal
hydroelectric projects in the Pacific Northwest, or acquired from
other resources, to construct and operate transmission facilities,
to provide transmission and other services, and to enter into
agreements to carry out such authority;

NOw, THEREFORE, the parties hereto mutually agree as follows;

1. Definition and Explanation of Terms.

(a) *AC Intertie” means Bonneville's rights in the
alternating current (*AC*") transmission facilities for
transferring power and energy between Oregon and California as
follows: two 500 kV lines extending from John Day Substation to
Malin Substation and to the California-Oregon Border: portions of
John Day, Grizzly, and Malin Substations and the Sand Springs,
Fort Rock, and Sycan Compensation Stations; a portion of the
Buckley-Summer Lake 500 kV transmission line and associated
substations; portions of the Buckley-Marion and Marion-Alvey 500
kV transmission lines and associated facilities; Bonneville‘s
capacity rights in the Summer Lake-Malin 500 kV transmission line;
Bonneville’s share of ownership of the Alvey-Dixonville and
Dixonville-Meridian 500 kv transmission lines; portions of the
Alvey, Dixonville, Meridian and Captain Jack Substations; the 500

kv transmission line extending from Captain Jack Substation to the



California-Oregon Border; and any modifications, improvements, or
additions to such facilities.

(b} *Compensation Charge* means the charge specified in
Exhibit E, which is the weighted average of the Transmission
Charges.

(c} *“East to West Schedule* means the total amounts of
electric energy scheduled each hour from PacifiCorp’s Eastern
System to the Idaho Power Company for delivery on behalf éf
PacifiCorp to Bonneville at LaGrande Substation, to PacifiCorp at
Enterprise Substation and to PacifiCorp at Midpoint Substation.

(d) “Federal Share* means a fraction, the numerator of which
equals the Total Demand and the denominator of which eqguals the
sum of the Total Demand and the scheduling capability of the
Midpoint-Malin Line as specified in Exhibit H.

(e} *“Federal Transmission System® means transmission
facilities owned by Bonneville.

(£) *Points of Delivery" means the points specified in
Exhibit E and described in the Exchange Agreement and/or the
Surplus Firm Capacity Sales Agreement, Contract No. DE-MS79-
88BP92497.

(g) "Points of Interconnection* means the points specified
in Exhibit E.

{h) “Total Demand" means the sum of the Transmission Demands
specified in Exhibit E.

(i) “Transmission Charge* means the charge specified in

Exhibit E for each Point of Delivery.



(3) *“Transmission Demand* means the amount specified in
Exhibit E, expressed in kilowatts, for each Point of Delivery.

(k) *Workday* for the purpose of scheduling means a day
which the Parties observe as a regular workday .

2. Ierm of Agreement. This Agreement shall be effective
and shall supersede the Midpoint-Medford Agreement in accordance
with section 11 herein upon execution by the Parties and approval
or acceptance for filing without change by the Federal Energy
Regulatory Commission for a term coincident with the AC Intertie
Agreement. Upon termination of this Agreement, all liabilities
accrued hereunder shall be and are hereby preserved until
satisfied.

3. Exhibits. Exhibits A through H are incorporated herein
as part of this Agreement. PacifiCorp shall be the "Transferce"
mentioned in Exhibit A and Bonneville shall be the *Transferror"
therein mentioned.

4. Right to Use Transmission Capagity.

(a) - = i . During
the term hereof, the Parties hereby exchange the right to use the
capacity in the Buckley-Summer Lake Line and the Summer Lake-Malin
Line. PacifiCorp shall have the use of 340 megawatts of
bi—directional scheduling capability in the Buckley-Summer Lake
Line; and Bonneville shall have the use of 1000 megawatts of
bi—directional scheduling capability above PacifiCorp’s 1000
megawatts of capability in the Summer Lake-Malin Line. Such

rights of wuse shall include Bonneville’s initial terminal



facilities in the Buckley and Summer Lake Substations and
PacifiCorp’s terminal facilities in the Summer Lake and Malin
Substations. Such right of use is based on the ratio of each
Party’s estimated investment in, and the transfer capability of,
its respective lines and related facilities. PacifiCorp shall be
responsible for the capital and annual costs of two 500 kV line
terminal positions at Summer Lake Substation, including two power
circuit breakers, and the additions required at Malin Substation
in accordance with the Operation and Maintenance Agreement;
provided, however, that Bonneville will operate all such equipment
at PacifiCorp‘s expense. Bonneville shall be responsible for all
other facilities at Summer Lake and, with other owners of the AC
Intertie, for the facilities to connect Buckley to the AC
Intertie. For amounts PacifiCorp schedules in or out of Buckley
within its 340 megawatt capacity (*Buckley Schedule”) PacifiCorp
shall reimburse Bonneville for incidental transmission and the
associated losses pursuant to the general transmission agreement
(Contract No. EW-78-¥83-0035), or for firm transmission and
asgociated losses under an appropriate firm wheeling agreement.
Use of one Party's capacity in either of the Buckley-Summer Lake
Line or the Summer Lake-Malin Line by the other ghall be subject
to availability, as determined by the other Party, and shall be
subject to payment and loss provisions agreed upon by the Parties.
The Parties shall be compensated for control area electric power

logses pursuant to Section 8 of the AC Intertie Agreement.



(b) i ! i Lfi ! -
Midpoint Transmigsion Capacity. Commencing on the effective date
of this Agreement and continuing until the earlier of (1) the date
of commercial operation of an additional high voltage transmission
line between the Federal Transmission System and the Idaho Power
Company system or (2) the later of {a) January 1, 1997, or (b) the
date that PacifiCorp’s net firm load obligations in southern
Oregon and northern California exceed 1150 megawatts; if
Bonneville requires additional capacity to the east in excess of
the 350 megawatts capacity of its present interconnections with
Idaho Power Company at LaGrande Substation and Hines Substation to
serve Bonneville's own loads, Bonneville shall have the use of 200
megawatts of eastbound scheduling capability in the Midpoint-
Summer Lake Line to the point where PacifiCorp’s facilities
interconnect with facilities of Idaho Power Company at Midpoint
Substation. Losses associated with amounts of power transmitted
over the Midpoint-Summer Lake Line shall be assessed in a manner
agreed upon by the parties. There shall be no transmission
charges for such transmission service.

(c) PRBonneville's Right to Obtain Additiopnal Summer lake-
Midnginn_ﬂanaginz. During the term of this Agreement, Bonneville

shall have the option to acquire up to 400 megawatts of eastbound
firm scheduling rights over the Midpoint-Summer Lake Line and an
option to tap such line to serve loads and for inter-regional
transfers. If Bonneville exercises its option to acquire up to

400 megawatts of eastbound firm scheduling rights over the



Midpoint-Summer Lake Line, Bonneville shall pay PacifiCorp based
upon PacifiCorp's then-effective applicable FERC filed tariff for
firm transmission services. If Bonneville exercises this option,
during periods when the eastbound capability of the Midpoint-~
Summer Lake Line is reduced, Bonneville's eastbound scheduling
rights shall be reduced pro-rata with such reduction. However,
during periods when transfer capability is reduced, PacifiCorp
shall provide Bonneville the right to use PacifiCorp's capability
not reqguired for PacifiCorp’s firm need, as determined by
PacifiCorp, at no additional cost. 1In the event Bonneville wishes
to tap the Midpoint-Summer Lake Line, Bonneville and PacifiCorp
shall mutually develop the plan of gervice for such tap. Such tap
shall not degrade or reduce PacifiCorp’s East to West transfer
capability on the Midpoint-Malin Line or reduce PacifiCorp's Load
Carrying Capability as defined in the AC Intertie Agreement.
Unless otherwise mutually agreed, Bonneville shall be responsible
for all costs associated with any such tap. Unless otherwise
mutually agreed, such tap shall not increase Bonneville's
eastbound transfer rights on the Midpoint-Summer Lake Line.

5. Iransmission of Electric Powexr and Energy. The parties
hereto agree that PacifiCorp may, upon 30 days' notice and for a
period of not less than 12 months, designate the power transmitted
under subsection 5(a) herein to meet its contractual rights and
obligations in the Walla wWalla and Yakima areas to the extent
PacifiCorp owns or leases facilities other than Bonneville's which

allow it to serve such loads. During such period Bonneville shall
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deem all or a portion of the deliveries under subsection 5{a)
herein to be made to the Walla Walla and Yakima Areas; provided.
however, that PacifiCorp shall continue to deliver losses and pay
for transmission services as if such power were designated to the
Points of Delivery.

(a) During each hour of the term hereof, PacifiCorp shall
make available to Bonneville at the Points of Interconnection and
Bonneville shall make available to PacifiCorp at the Points of
Delivery, an amount of electric energy equal to the product of the
Federal Share and PacifiCorp’s East to West Schedule for such hour
reduced by the amounts of electric energy that PacifiCorp delivers
on such hour to Bonneville in the Walla Walla and Yakima areas
under contractual rights and obligations including the obligation
accounts of California wutilities and governmental agencies
(*PacifiCorp’s Obligations”), which such reduction shall not
exceed 350 megawatts; provided. however, that the amount of
electric energy transmitted under this subsection 5(a) shall not
exceed the Total Demand less PacifiCorp’s Obligations for such
hour.

(b) During each hour of the term hereof that an outage or a
loss of any component of the Midpoint-Malin Line reduces the
scheduling capability thereof, Bonneville shall transmit over the
Federal Transmission System to PacifiCorp’s points of delivery an
additional amount of electric energy equal to the amount of
PacifiCorp’s East to West Schedule for such hour which is in

excess of the sum of the Total Demand and the scheduling

11



capability of the Midpoint-Malin Line determined pursuant to
Exhibit H for such hour; provided, however, that such additicnal
amount shall not exceed 700 megawatts. The additional amounts of
electric energy made available pursuant to this subsection 5(b)
shall be made available at points of interconnection and delivery
agreed upon by the Parties.

{¢) If during the periods of reduction in the scheduling
capability of the Midpoint-Malin Line PacifiCorp desires
Bonneville to transmit during an hour an amount of electric energy
in excess of the sum of the Total Demand and the 700 megawatts of
transmission capability made available under subsection 5(b)
herein, Bonneville shall make available to PacifiCorp transmission
capability which Bonneville determines is available on the Federal
Transmission System for such transmission during such hour;
provided., however, that such excess amount shall not exceed 300
megawatts. The hourly amounts of electric energy transmitted for
PacifiCorp pursuant to this subsection 5(c} shall be equal to the
amount of PacifiCorp’s East to West Schedule for such hour which
is in excess of the sum of the Total Demand, 700 megawatts,
schedules for transmission by other utilities, and the scheduling
capability of the Midpoint-Malin Line, determined pursuant to
Exhibit H for such hour. PacifiCorp shall make such amounts of
electric energy available to Bonneville during each such hour and
Bonneville shall on the same hour make equal amounts available to
PacifiCorp at points of interconnection and delivery,

respectively, agreed upon by the parties.
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(d) To compensate Bonneville for losses incurred in
providing the transmigsion services hereunder, PacifiCorp shall
make available and schedule to Bonneville from the Points of
Delivery, or other points of delivery on PacifiCorp’s Main
Subsystem as agreed upon by the parties, electric energy (1) for
each hour or the corresponding hour 168 hours later, at
Bonneville's option, or (2) at another hour mutually agreed upon,
in an amount determined in the following manner:

{1) the losses associated with the amount of electric
energy transmitted each hour pursuant to subsections 5{a)} and

5{(b) herein shall be determined by solving for Lw in the

respective hourly loss calculations specified in the tables

of Exhibit F; Pw in such calculations shall be the amount
transmitted pursuant to subsections S{a) and 5(b) herein on
such hour; and

(2) the hourly losses associated with the amounts of
electric energy transmitted each hour pursuant to subsection

S5(c} herein shall be equal to the product of the amounts

transmitted on such hour, and the appropriate loss specified

in Exhibit D.

If either Party schedules electric energy in any hour on its
share of capacity provided under section 4 herein, it shall
schedule losses to the other Party in the manner described in thisg
subsection 5(d), at points of delivery or points of
interconnection agreed by the parties and in the amounts agreed by

the parties.
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(e} PacifiCorp shall, as soon as reascnably practicable upon
a reduction of the scheduling capability of the Midpoint-Malin
Line due to an outage or loss of any component thereof, notify
Bonneville as to PacifiCorp’s intent to transmit electric energy
pursuant to subsections 5(b) and 5(c) herein.

(£) PacifiCorp shall not transmit electric power and energy
west to east over the Midpoint-Meridian Line, or any segment
thereof, in a manner which will adversely impact the operation of
the Federal Transmission System or the AC Intertie. The
determination of an adverse impact shall be made by Bonneville.

6. Scheduling.

(a) PacifiCorp shall submit to Bonneville each Workday
pursuant to the scheduling provisions of the Exchange Agreement
preschedules of each of the following amounts to be made available
to Bonneville for each hour of the following day or days:

{1} the Buckley Schedule under section 4 herein;

(2) the amounts to be transmitted pursuant to
subsection 5(c¢) herein; and

(3) the amount of losses to be delivered pursuant to
subsection 5(d} herein.

(b) PacifiCorp shall submit to Bonneville each Workday
retroactive reports of the hourly amounts of electric energy made
available to Bonneville pursuant to subsections 5(a) and 5({b)
herein, PacifiCorp’s East to West Schedule for the previous day or
days and PacifiCorp’s use of its capacity in the Buckley-Summer

Lake Line under subsection 4{(a) herein for service to its Bend
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area loads. In addition, at Bonneville's request, PacifiCorp
shall (1) at the end of each hour notify Bonneville of the amounts
of electric energy so made available during such hour and (2) by
1200 hours on each Workday submit an estimate of the amounts of
electric energy to be made available pursuant to subsections 5(a)
and 5(b) for each hour of the following day or days.

{c} Bonneville shall gubmit to PacifiCorp each Workday (1) a
retroactive report of the hourly amounts of electric energy made
available to PacifiCorp for transmittal over the Midpoint-Summer
Lake Line pursuant to subsections 4(b) and 4(¢c) herein and the
Summer Lake-Malin Line pursuant to subsection 4(a) herein for the
previous day or days and (2) a preschedule of the losses
asgociated with the transmisgssion services provided under (1) for
the following day or days. In addition, at PacifiCorp’s request,
Bonneville shall (1) at the end of each hour notify PacifiCorp of
the amounts of electric energy scheduled under this subsection
6 (c) during such hour, and (2) by 1200 hours on each Workday
submit an estimate of the amounts of electric energy to be
scheduled under this subsection 6(c) for the following day or
days.

(d} Scheduling provisions of the Exchange Agreement shall
apprly to scheduling hereunder. PacifiCorp shall schedule all
transactions with California utilities and governmental agencies
in California through the Joint Intertie Scheduling Office, as
defined in the AC Intertie Agreement, and shall keep the

appropriate scheduling personnel advised of all transactions over
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the Midpoint-Meridian Line and the Buckley-Summer Lake Line.

7. pPayment for Transmission.

(a) PacifiCorp shall pay Bonneville each month for the
transmission services provided in subsection 5(a) herein, in
accordance with the provisions of Exhibit B, an amount equal to
the product obtained by multiplying the Total Demand by the
Compensation Charge as specified in Exhibit E.

(b) If Bonneville transmits electric energy for PacifiCorp
pursuant to subsection 5(b) herein, PacifiCorp shall pay
Bonneville for the services provided during each period of
reduction, in accordance with the provisions of Exhibit B, in the
amount of the Weighted Monthly Charge specified in the appropriate
table of Exhibit G for the period of:

(1) one month if the duration of such reduction is at
least 48 hours but less than 96 hours;

(2) two months if such duration is at least 96 hours
but less than 168 hours;

(3) four months if such duration is at least 168 hours
but less than 336 hours;

(4) eight months if such duration is at least 336 hours
but less than 730 hours; or

(5) twelve months if such duration is 730 hours, plus
one month for each additional increment of 730 hours that
such reduction continues.

If a reduction is of a duration of less than 48 hours, the

transmission services provided pursuant to subsection 5(b) herein
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shall be provided at no charge to PacifiCorp. The payment
provisions of this subsection 7(b) may be changed upon mutual
agreement of the parties.

(c) If Bonneville transmits electric energy for PacifiCorp
pursuant to subsection 5(c) herein, PacifiCorp shall pay
Bonneville at the rate specified in Exhibit D, in accordance with
the provisions of Exhibit B.

8. Increage or Reduction of the Total Demand.

(a) The Total Demand may be increased or reduced upon the
following terms and conditions, respectively:

(1) The Total Demand shall be increased if PacifiCorp
constructs or purchases additional firm generation in
PacifiCorp's Eastern S8System beyond those plants or units
owned or under construction by it or those firm purchases in
effect, as of September 2, 1977, for serving its Pacific
Northwest obligations without constructing or acquiring
additional transmission capability to transmit such purchases
or generation to its Pacific Northwest loads. The amount of
such increase shall be mutually agreed and shall be effective
as of the effective date of such purchase of firm generation
or the date of commercial operation of such plants or units.

(2) The Total Demand may be reduced by an amount agreed
upon by the parties if PacifiCorp (i) constructs or acquires
additional transmission capability which increases the amount
of transmission capability available to PacifiCorp to

transmit electric power and energy from PacifiCorp’'s Eastern
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System to serve PacifiCorp’s obligations in the Pacific

Northwest, or (ii) reduces the amount of generation available

to it for transmission from PacifiCorp’s Eastern System to

points of delivery on its system, and the parties agree that

such changes will reduce the services provided by Bonneville

hereunder.
PacifiCorp shall notify Bonneville in writing two years prior to
the earliest of (1) the date of commercial operation of new
generation facilities as described in subsection 8(a) (1) herein,
{2) the date of commercial operation or acquisition of additional
transmission capability as described in ‘subsection B8{a) {(2) (i)
herein or (3) the date of reduction of the availability in
generation as described in subsection 8(a) (2){ii) herein.

(b) Unless mutually agreed to, the Transmission Demand
specified for each Point of Delivery in Exhibit E shall not be
changed until such time as the Total Demand is changed pursuant to
the provisions of this section 8. In the event of such change,
the new transmission demands and/or points of delivery shall be
subject to the approval of Bonneville and shall, upon such
approval, be incorporated in a new Exhibit E which shall replace
the then effective Exhibit E as of the date specified in such new
exhibit. Any notification gpecified herein shall be extended, if
necegsary, to ensure compliance with the National Envirconmental
Policy Act.

S. Revigion of Exhibitsg.

{a) The rate schedules attached hereto as the Exhibits

18



C and D have been confirmed and approved by the Federal Energy
Regulatory Commission (“FERC”) on an interim basis. If the final
rate schedules which are confirmed and approved by the FERC are
amendments or modifications of the initial rate schedules, such
amended or modified rate schedules and assgociated General
Transmigsion Rate Schedule provisions shall be attached hereto and
made a part of this agreement effective as of the date specified
in the FERC'’s approval. The Transmission Charges specified in the
initial Exhibit E or any subsequent transmission charges specified
in this Agreement, shall be recalculated according to the
provisiongs of such amended or modified rate schedule and
agssociated provisions, and Bonneville shall prepare a new
Exhibit E incorporating the revised transmission charges which
will become effective as of the date specified therein, and
payments by PacifiCorp under section 7 shall be adjusted
accordingly. Any overpayments made by PacifiCorp pursuant to the
terms of the initial rate schedules as a result of payments made
hereunder shall be subject to retroactive adjustment with interest
in accordance with the terms of the FERC's approval of such
amended or modified rate schedules and associated provisions, and
such adjustments shall be made to PacifiCorp‘s wholesale power
bill as soon as reasonably practicable after the effective date of
such rate sgchedules.

{b) If Bonneville determines that the charges specified in
Exhibits E and G or any subsequent charges specified in this

Agreement must be changed pursuant to Sections 19 or 38 of
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Exhibit A, Bonneville shall prepare new Exhibits E and G
incorporating such changes which will become effective as of the
date specified therein. Such new Exhibits E and G shall then be
substituted for the Exhibits E and G, respectively, then in
effect.

{(¢) Exhibit F may be revised from time to time by Bonneville
to incorporate values which represent then current Federal
Transmigsion System operating conditions, revised transmissgion
demands, revised weighted mileages, or any value used therein to
calculate the hourly losses pursuant to subsection 5(d) herein.
Bonneville shall prepare a new Exhibit F incorporating such
revisions and such revigsed exhibit shall become effective as of
the date specified therein,.

(d) The Parties shall, from time to time, review the
scheduling capabilities and the outage conditions specified in
Exhibit H and shall, upon mutual agreement, revise such exhibit.

10. Reactive Power. It is the intent of the Parties that
the voltage level at the Points of Interconnection and the Points
of Delivery be controlled in accordance with prudent utility
practice. The Parties shall jointly plan and operate their
gystems so that the flow of reactive power accompanying or
resulting from deliveries of electric power and energy hereunder
will not adversely affect the system of either party.

11. Termination of Agreement. The Parties agree that this
Midpoint-Meridian Transmission Agreement supersedes and terminates

in its entirety the Midpoint-Medford Agreement, Contract No. DE-
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MS79-79BP90091, provided, however, that any liabilities incurred
thereunder are hereby preserved until satisfied.
IN WITNESS WHEREOF, the parties hereto have executed this

Agreement .

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

-/
. fisgr s R 32 Pt
gﬁ;;g{“, ssist&ﬁt Administratow for

Power Sales)

Date ;£Z£Zé;/?i;7

PACIFICORP

BY ‘ 441.1
{Senior Vice }
Date June 1,
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GENERAL APPLICATION

1. Interpretation.

~ {a) The provisions in this exhibit shall be deemed to be a part of the
contract bady to which they are an exhibit., If a provision in such contract
body 1s in conflict with a provision contained herein, the former shall
prevafl.

(b) 1f a provision in the General Transmission Rate Scheduyle Provisions
is in conflict with a provisfon in this exhibit or the contract body, this
exhibit or the contract body shall prevail.

(c) Mathing contafned in this contract shall, in any manner, be construed
to abridge, 1imit, or deprive any party thereto of any means of enforcing any
remedy, either at law or in equity, for the breach of any of the provisions
thereof which 1t would otherwise have.

2. Definitions. As used in this contract:

(a) iContructor.‘ ‘Utility" or “Borrower™ means the party to this
contract other than Bonneville, :

{b) “Federal System" or “Federal System Facilities" means the facilities
of the Federal Columbi4 River Power System, which for the purposes of this
contract shall be deemed to include the generating facilities of the
Government in the Pacific Nortlwest for which Bonneville fs designated as
marketing agent; the facilities of the Government under the jurisdiction of
Bonneville; and any other facilities:

(1} from which Bonnevilie receives 211 or a portion of the

generatjng cagab11i:y (other than station service) for use 1n meeting
onneville's loads, such facilities being included only to the extent
Bonneville has the right to receive such capability; provided, however,
that “"Bonneville's loads" shall not include that portfon of the Joads of
any Bonneville customer which are served by a nonfederal generating
resource purchased or owned directly by such customer which may be
scheduled by Bonneville; '

(2) which Bonneville may use under contract, or license; or

(3) to the extent of the rights acquired by Bonneville pursuant to
the Treaty, between the Government and Canada, relating to the cooperative
development of water resources of the Columbia River Basin, signed in
Washington, D.C., on January 17, 1961.

(c} "Integrated Demand™ means the number of kilowatts which {s equal to
the number of kilowatt-hours delivered at any point during a clock hour.

(d) “"Measured Demand” means the maximum Integrated Demand for a billiing

month determined from measurements made as specified in the contract or as
determined in section 4 hereof when metering or other data are not available

-.‘f‘( .



for_such purpose. Bonneville, in determining the Measured Demand, will
exclude any abnormal Integrated Demands due to, or resulting from

(a) emergencies or breakdowns on, wgwuutanance of, either parties'
facilities, and (b) emergencies on:f#€11ities of the Transferee, provided that
such facilities have been adequately maintained and prudently operated as
determined by Bonneviile. T

If the contract provides for delivery of more than one class of power to 2
Transferee at any Point of De]iver* _the portion of each Integrated Demand
assigned to any class of power sha-f‘bo determined as specified in the
contract. The portion of the Integrated Demand so assigned shall constitute
the Measured Demand for such cla Ner.

i nting at the time when the meters -
Yy Bonneville and ending approximately 30
ng of such meters is made by Bonneville.

(e} "Month" means the period ¥
mentioned in this contract are re
days thereafter when a subsequent '

(f) “Point(s) of Delivery" nli@:'the point(s) of delivery listed either

in the Points of Delivery Exhibit td this contract or in the body of this
contract. PR

Ans ‘the transmission facilities:
“q{ther party, or (2) which either party
Jéense.

(g) "“System" or “Facilities"i
{1} which are owned or controlled
may use under lease, easement, or”

(h) "Transferee" means an enti}&“uhich receives power or energy from the
system of the Transferor. SRE R

(1) "Transferor” means an en‘
system a supplying entity's power
available at another point on its
entity or a third party.

filch receives at one point on its

rgy and makes such power or energy
or the account of the delivering

(i) “Uncontrollable Forces®

(1) strikes or work ste
Contractor's works, system, off
System Facilities or the phydh
such operation is completely -
stoppage” shall be deemed to
stoppage which reasonably reg : rty or Transferee to restrict or
terminate its operations to prili
works, system, or other phys{

(2) such of the followi e
any Transferee by exercise ofiuliili
not reazsonably have been expé#

‘affecting the operation of the
Bp.physical factl{ties or of the Federal
1ities of any Transferee upon which
; the term "strikes or work

‘i"hcilities; or .

as the Contractor or Bonneville or

y1e dif11gence and foresight, could
void:

(A} events, reaso B
any Transferee, causing iiFe, damage, or destruction of any works,

\'party or Transferee; the word “failure"




shal)l be deemed to include interruption of, or interference with, the
actual operation of such works, system, or facilities;

{B) floods or other conditions caused by nature which 1imit or
prevent the operation of, or which constitute an imminent threat of
damage to, any such works, system, or facilities; and

(C) orders and temporary or permanent injunctions which prevent
operation, in whole or in part, of the works, system, or facilities
of etther party or any Transferee, and which are issued {n any bona
fide proceeding by:

1. any duly constituted court of general jurisdiction; or

: i1. any administrative agency or officer, other than
Bonnevilie or its officers, provided by law (a) if said party or
Transferee has no right to a review of the validity of such
order by a court of competent jurisdiction; or (b) 1f such order .
is operative and effective unless suspended, set aside, or
annulied by a court of competent jusidiction and such order {s
not suspended, set aside, or annulled in a judicial proceeding
prosecuted by said party or Transferee in good faith; provided,
however, that if such order is suspended, set aside, or annulled
Tn such a judicial proceeding, it shall be deemed to be an
"uncontrollable force" for the period during which it {s in
effect; provided, further, that said party or Transferea, shall
not be required to prosecute such a proceeding, .in order to have
the benefits of this section, if the parties agree that there is
no valid basis for contesting the order.

The term “operation® as used in this subsection shall be deemed
to include construction, 1f construction is required to implement the
contract and is specified therein. ‘

3. Prior Deaands.

(3) 1In determining any credft depand mentioned i1n, or money compensation
to be paid under this contract for any month, Integrated Demands at which

electric energy was delivered by the Transferor at Points of Delfvery
mentioned herein for the account of the other party to this contract prior to
the date upon which the contract takes effect shall be considered in the same
manner as if this contract had been in effect. :

(b) 1If efther party has delivered electric power and energy to the other
party at any Point of Delivery specified in this contract or in any previous
contract, and such Point of Delivery 1s superseded by another Point of
Delivery specified in this contract, the Measured Demands, if any, at the
superseded Point of Delivery shall be considered for the purpose of
determining the charges Eaid to the Transferar for the electric power and
energy delivered under this contract at such superseded point.

4. Measurements. Except as it s otherwise provided in section 7, each
measurement of each meter mentioned in this contract shai[ be the measurement



automatically recorded by such meter or, at the request of either party, the
measurement as mutually determined by the best availabie information.

If i1t 1s provided in this contract that measurements made by any of the
meters specified therein are to be adjusted for losses, such adjustments shall
be made by using factors, or by compensating the meters, as agreed upon by the
parties hereto. If changes in conditions occur which substantially affect any
such loss factor or compensation, 1t will be changed in a manner which will
conform to such change fn conditions.

5. Measurements and Installagion of Meters. Bonneville may at any time
install a meter or metering equipmgiit to make the measurements for any Point
of Delivery required for any compuf§tion or determination mentioned in this

contract, and if so installed, such:measurements shall be used thereafter in

such computation or determination.

6. Tests of Metering Instal1l£10ns. Each party to this contract shall,

at 1ts expense, test 1ts metering lations associated with this contract
. at least once every two years, and,:df.requested to do so by the other party,
shall make additional tests or infpettions of such installations, the expense
of which shall be paid by such oth#f party unless such additional tests or
tnspections show the measurements 0f such installations te be inaccurate as
specified in section 7. Each party shall give reasonable notice of the time
when any such test or inspection 1§ .to be made to the other party who may have
representatives present at such tes¥ or inspection. Any component of such
installations found to be defective or {naccurate shall be adjusted, repaired
or replaced to provide accurate mefpr

7. Adjustment for Inaccura

(a) If any meter mentioned f#Mh{s contract fails to register, or if the
measurement made by such meter du ‘2 test made as provided in section 6
varies by more than one percent from the measurement made by the standard
meter used in such test, or if an #rror in meter reading occurs, adjustment
shall be made correcting 211 measuremants for the actua? perfod during which
such ipnacurate measurements we if such period can be determined. If
such period cannct be determined justment shall be made for the period
immediately preceding the test pter which 1s equal to the lesser of
(a) one-half the time from the d4 the last preceding test of such meter,
or (b) six months. Such corrects jsurements shall be used to recompute the
amounts of any electric power and irgy to be made available, or any credits
to be made in any exchange energy #gount, and of any money compensation to be
paid to the Transferor as provide this contract. .

(b} If the credit theretofop
energy account varies from the
the variance will be credited in:
entitled thereto. '

to.the Transferor in the exchange
“be made as recomputed, the amount of
pxchange energy account to the party

(¢) If the money compensation theretofore paid to the Transferor varies
from the money compensation to be d as recomputed, the amount of the :
variance will be paid to the party:untitled thereto after both parties have
agreed to sych recomputation an 5 30 days after receipt of invoice by
-the designated payment office of ¥ er; provided, however, that the other




party may deduct such amount due it from any money compensation which
thereafter becomes due the Transferor under this contract. '

8. Character of Service. Unless otherwise specifically provided for in
the contract, electric power and energy made available pursuant to this -
contract shall be in the form of three-phase current, alternating at a nominal
frequency of 60 hertz.

9. Point(s) of Delivery and Delivery Voltage. Electric power and energy
shall be delivered to each Transferee at such point or points and at such
voltage or voltages as are agreed upon by the parties hereto.

10. Combining Deliveries Coincidentally. If 1t is provided in this
contract that charges for electric power and energy made available at two or

more Points of Delivery will be made by combining deliveries at such points
coincidentally:

(a) the total Measured Demand to be considered in determining the bf1ling
demand for each b1111n¥ month shall be the largest sum obtafned by adding for
each demand interval of such month the corresponding Integrated Demands of the
Transferee at all such points after adjusting said Integrated Demands as
appropriate to such points;

{b}] the number of k{lowathours to be used in determining the energy
charge, if any, and the average power factor at which electric energy is
delivered at such points under this contract, during such month, shall be the
sum of the amounts of electric energy delivered at such points under this
contract during such month; and

{c) the number of reactive kilovolt-ampere~hours to be used in
determining such average monthly power factor shall be the sum of the reactive
kilovolt-ampere-hours delivered at such points under this contract such month.

11. Suspension of Deliveries. The other party to this contract may at
any time notqu the transferor in writing to suspend the deliveries of -
electric power and energy provided for in this contract. Upon receipt of any
such notice, the Transferor will forthwith discontinue, and will not resume,
such deliveries until notified to do so by the other party, and upon receipt
:f1:nc2inotice.fron the other party tc do so, will forthwith resume such

elfveries. :

12. Continuity of Service. Efther party may temporarily interrupt or
reduce deliveries of electric power and energy 1f such party determines that
such interruption or reduction fs necessary or desirable in case of system
emergencies, Uncontrollable Forces, or in order to install equipment in, make
repairs to, make replacements within, make investigations and inspections of,
or perform other maintenance work on its system. cept in case of emargency
and in order that each party's operations will not be unreasonably interfered
with, such partz shall give notice to the other Barty of any such interruption
or reduction, the reason therefor, and the probable duration thereof to the
extent such party has knowledge thereof. Eachtg:rty shall effect the use of
temporary faciiities or equipment to minimize effect of any such
interruption or outage to the exteant reasonable or appropriate.



13. Uncontrollable Forces. Eidch party shall notify the other as soon as
possible OF any Uncontroliable Foreas which may in any way affect the delivery
of power hereunder. In the event the operations of either party are
interrupted or curtailed due to such Uncontrollable Forces, such party shall
exercise due diligence to reinstaggﬂgu;p operations with reasonable dispatch.

14. Reducing Charges for In

g If delfveries of electric power
and energy to the Transteree are'’

ged, interrupted, interfered with or
curtajled due to Uncontrollable 88 0n either the Transferee's System or
Transferor's System, or 1f the Transferor interrupts or reduces deiiveries to
the Transferee for any of the reas@ing stated in section 12 hereof, the credit
in the exchange energy account whi¢h would otherwise be made, or the money
compensation which would otherwise be paid to the Transferor, shall be
appropriately reduced. No interruption, or equivalent interruption, of less
than 30 minutes duration will be considered for computation of such reduction
in charges. A b

15. Net Billing. Upon mutuaﬂ )greement of the parties, payment due one
party may be offset against p due the other party under all contracts

between the parties hereto for thiﬁi?li and exchange of electric power and
energy, use of transmission faci1ities, operation and maintenance of electric
facilities, lease of electric faciitties, mutual supply of emergency and
standby- electric power and energy,’ind under such other contracts between such
parties as the parties may agree, jiilass otherwise provided in existing
contracts between the parties. WP tontracts included in this procedure,
all payments due one party in any: “shall be offset against payments due
the other party in such month, ang ‘resulting net balance shall be paid to
the party in whose favor such bat#ll exfsts unless the latter elects to have

such balance carried forward to b#'sdded to the payments due it in a
succeeding month. L

16. Average Power Factor.

(a) The formula for determifl] wrage power factor is as follows:

Average Power Factor = {lowatthours

/(ki1owa + (Reactive Kilovo)t-ampere-hours )<
The data used in the above formu 11 be obtained from meters which are
ratcheted to prevent reverse reg fion.

{b) When delivery of elec
point is commingled with any oth
impracticable to separately me
kilovolt-ampere~hours for each ¢
delivery of such electric power i

applicable, as the power factor

and energy by the Transferor at any
} or classes of power and 1t is
owatthours and reactive

e average power factor of the total
rgy for the month will be used, where

h of the separate classes.

(c) Except as it is otherwig
adjustment will be made for powd
this contract vhile the varhours

4fically provided in this contract, no
at any point of delivery described in
red at such point are not measured.



{(d) The Transferor may, but shall not be oblfgated to, delfver electric
energy hereunder at a power factor of less than 0.B5 leading or lagging.

17. Permits.

(a) If any equipment or facilities associated with any Point of Delivery
and be]onging to a party to this contract are or are to be located on the
property of the other party, a permit to install, test, maintain, fnspect,
replace, repair, and operate during the term of this contract and to remove
such equipment and facil{ties at the expiration of said term, together with
the right of entry to said property at all reasonable times in such term, is
hereby granted by the other party.

{b) Each party shall have the right at all reasonable times to enter the

property of the other party for the purpose of reading any and all meters
mentioned in this contract which are installed on such property.

(c) If ?1ther party is required or permitteg to install, test, maintain,
inspect, replace, repair, remove, or operate ¢ nt on the prope of the
othz:. the‘guner of gach property shal? furnisgutgzeothcr partg wgt;tzccurate
drawings and wiring diagrams of associated equipment and facilities, or, if
such drawings or diagrams are not avaflable, shall furnish accurate
information regarding such equipment or facilities. The owner of such
property shall notify the other party of any subsequent modification which may
affect the duties of the other party in regard to such equipment, and furnish
the other party with accurate revised drawings, if possible.

18. Ownership of Facilities.

{a) Except as otherwise expressly provided, ownership of any and all
equipment, and of al1 salvable facilities installed or previousl{ installed by
a party to this contract on the property of the other party shall be and
remain in the installing party.

(b} Each party shall identify all movable equipment and all other
salvable facilities which are installed by such party on the property of the
other by permanently affixing thereto suitable markers plainly stati:g the
name of the owner of the equipment and facilities so identified. Within a
reasonable time subsequent to initial installation, and subsequent to any
wodification of such installation, representatives of the parties shall
Jointly prepare an 1temized 1{st of said movable equipment and facfliities.

19. Adjustment for Change of Conditions. If changes in conditions
heresfter occur w _substantially affect any factor required by this
contract to be used in determining (a) any credit in any exchange energy
account to be made, money compensation to be paid, or amount of electric power
and energy or losses to be made available to one party by the other party, or
(b) any maximum replacement demand, or average power factor mentioned in this
contract, such factor will be changed in an equitable manner which will
conform to such changes of conditions. If an increase in the capacity of the
facilities being used by the Transferor in making deliveries hereunder is
required at any time after execution of this contract to enable the Transferor
to make the deliveries herein required together with those required for its
own operations, the construction or installation of additional or other

R



' shall be deemed to be a change of

equipment or facilities for that ;
‘preceding sentence.

conditions within the meaning of tﬁqi

If, pursuant to the terms of the agreement establishing such exchange
energy account, another rate is substituted for the rate to be used in
settling the balance in such account, the number of kilowatthours to be
credited to the Transferor in such: gccount for each month as provided in this
agreement, shall be changed for each month thereafter to the amount computed
by multiplying such number of kiloW irs by 2.5 mil1s and dividing the
resulting product by the current! tive substituted rate in mills per

kilowatthour.

20. Dispute Resolution and Arbd fﬁ:fion.

(a) Pending resolution of a digputed matter the parties will continue
performance of their respective obiiyntions pursuant to this contract. If the
parties cannot reach timely mutual i nt on any matter in the
administration of this contract By 1e shall, unless otherwise
specifically provided for in subsegRion (b) below and, to the extent necessary

for its continued performance, makg:d determination of such matter without
prejudice to the rights of the ot!

pirty. Such determination shall not
constityte a waiver of any other belonging to the Contractor.

iy,

(b) The questions of fact sta-'w‘h|10w shall be subject to arbitration.
Other questions of fact under this@intract may be submitted to arbitration
upon written mutual agreement of ties. The party calling for
arbitration shall serve notice in Yy upon the other party, setting forth
in detail the question or questio arbitrated and the arbitrator
appointed by such party. The ot shall, within 10 days after the
receipt of such notice, appoint a yd arbitrator, and the two so appointed
shall choose and appoint a third. - €ase such other party fails to appoint
an arbitrator within said 10 days, J¥ in case the two so appointed fail for
10 days to agree upon and appoint &ighird, the party calling for the
arbitration, upon 5 days' written hptfce delivered to the other party, shall
apply to the person who at the ti] 1"be the presiding judge of the United
Feuit for appointment of the second

e

States Court of Appeals for the
and third arbitrator, as the ca

The determination of the ¢
arbitration shall be made by 2 maj
binding on the parties. Each party
the arbitrator appointed by or fo
compensation for its witnesses or
connection with the arbitration

on or questions submitted for

- 0f the arbftrators and shall be

J1 pay for the services and expenses of
.for 1ts own attorney fees, and for

ts. All other costs incurred in
hared equally by the partjes thereto.
- The questions of fact to rmined as provided in this section
shall be Timited to:

(1) the determination ofs
hereto pursuant to section 4;

-measurements to be made by the parties

(2) the correction of fﬂ?rements to be made pursuant to

section 7;



. {3) the duration of the interruption or equivalent interruption in
section 14;

{(4) whether changes in conditions mentioned in section 19 have
occurred; . L. 3 -

(5) whether the changes mentioned in section 30 were made “promptiy";

(6) whether an increase or decrease in load or change in load factor
mentioned in section 32 is unusual;

{7) any issue which both parties agree i{s an issue of fact mentioned
in sections 30, 31, and 34; ‘ | _

{8) the occurrence of an abnormal nonrecurring demand and the amount
and time thereof;

(S) whether a party has complied with section 34(b); and
(10) the acceptable level of harmmonics for purposes of section 35.

2). (Contract Work Hours and Safety Standards.

This contract, if and to the extent required by applicable law and if
not otherwise exempted, is subject to the following provisions: .

(a) Overtime Requirements. No Contractor or subcontractor contracting
for any part of the contract work which may require or involve the employment
of laborers or mechanics, shall require or permit any laborer or mechanic in
any workweek 1n which such worker {s employed on such work to work in excess
of 8 hours in any calendar day or in excess of 40 hours in such workweek
unless such laborer or mechanic receives compensation at a rate not less than
one and one-half times such worker's basic rate of pay for all hours worked in
excess of eight hours in any calendar day or in excess of 40 hours in such
workweek, as the case may be.

(b) Viclatfon; Liabili1ty for Unpafd Wages; Liquidated Damages. In the
event of any vioiation o e provisions of subsection (a), the Lomtractor and
any subcontractor responsible tharefor shall be 1{iable to any affected
englqyoo for such employee's unpaid wages. In addition, such contractor and
subcontractor shall be 1{iable to the Government for 1iquidated damages. Such
liquidated danages shall be computed with respect to each individual laborer
or mechanic employed in violation of the provisions of subsectfon (a) in the
sum of $10 for each calendar day on which such employee was required or
permitted to be employed {n such work in excess of eight hours or in excess of
such employee's standard workweek of 40 hours without payment of the overtime
wages required by subsection (a) above.

{c} Withholding for Unﬁaid Haggs and Liquidated Damages. Bonneville may
withhold or cause to be w eid, from any moneys payabie on account of work
performed by the Contractor or subcontractor, such sums as may
administratively be determined to be necessary to satisfy any 1iabfl{ties of

such Contractor or subcontractor for unpaid wages and liguidated damages as
provided in subsection (b) above.



(d) Subcontracts. The Contractor shall insert in any subcontracts the
clauses set torth in subsections (a}) _;nugh (c} of this provision and also a
¢lause requiring the subcontractorfitbInclude these clauses in any lower tier
subcontracts which they may enter i#to, together with a clause reguiring this
insertion in any further subcontracts that may in turn be made.

(e) Records. The Contractor shall maintain payroll records containing
the information specified 1n 29 CFR816.2(a). Such records shall be preserved
for 3 years from the completion of the contract.

sith the performance of work under this

d to the extent required by applicable
employ any person undergoing sentence

11c Law 89-176, September 10, 1965

r 11755, December 29, 1973.

22. Convict Labor. In connec
contract, the Contractor agrees, 1
taw or 1f not otherwise exempted, -
of imprisonment except as provided
(18 U.S.C. 4082{c){2}) and Executi

During the performance of this
d by applicable law or if not otherwise
exempted, the Contractor agrees as ' : :

(a) The Contractor will not
applicant for employment because ¢
origin. The Contractor will take §
are employed, and that employees ar
to their race, color, reiigion, se
include, but not be limited to, th
demotion or transfer; recruitment
termination; rates of pay or othe
training, including apprenticesh
conspicuous places, available to ¢f

notices to be provided by Bonnevil
. Opportunity clause.

nate against any employee or

. ¢color, religion, sex, or national
{rative action to ensure that applicants
treated during empioyment, without regard
national origin. Such action shali
Jowing: employment, upgrading,
cruftment advertising; layoff or

»f compensation; and selection for
ntractor agrees to post in

s and applicants for employment,

fng forth the provisions of the Equal

1icitations or advertisements for
Contractor, state that all qualified
or employment without regard to race,

(b} The Contractor will, in a
employees placed by or on behalf o
applicants will receive considera
color, religion, sex, or national

{(c) The Contractor will send
‘workers with which said Contracto
other contract or understanding, a
advising the labor union or worker'
commitinents under this Equal Oppo
notice in conspicuous places availg
employment. :

‘labor union or representative of

‘collective bargaining agreement or

Y¢e, to be provided by Bonnevilie,
yresentative of the Contractor's

1%y clause and shall post copies of the

B to employees and applicants for

{d) The Contractor will comp!
No. 11246 of September 24, 1965,
orders of the Secretary of Labor. "

411 provisions of Executive Order
the rules, regulations, and relevant

{e) The Contractor will furni”
Executive Order No. 11246 of Septed
regulations, and relevant orders of.

411 information and reports required by
p 24, 1965, and by the rules,
W ‘Secretary of Labor, or pursuant




thereto, and will permit access to said Contractor's books, records, and
accounts by Bonneville and the Secretary of Labor for purposes of

investigations to ascertain compliance with such rules, regulations, and
orders. .

(f) In the event of the Contractor's noncompliance with the Equal
Opportunity clause of this contract or with any of such rules, re?ulations. or
orders, this contract may be cancelled, terminated,-or suspended I1n whole or
in part and the Contractor may be declared ineligible for further Government
contracts in accordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, and such other sanctions may be imposed and
remedies invoked as provided {n Executive Order No. 11246 of September 24,
1965, or by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law. :

(g) The Contractor will include the provisions of paragraphs (a) through
(f) in every subcontract or purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued pursuant to
Section 204 of Executive Order No. 11246 of September 24, 1965, so that such
provisions will be binding upon each subcontractor or vendor. The Contractor
will take such action with respect to any subcontract or purchase order as
Bonneville may direct as.a means of enforcing such provisions, including
sanctions for noncompliance. 1In the event the Contractor becomes involved in,
or is threatened with, 1{tfgation with a subcontractor or vendor as a result
of such direction by Bonneville, the Contractor may request the Government to
enter into such 1itigation to protect the interests of the Govermment.

24, Additional Provisions. The Contractor agrees to comply with the
clauses for Government contracts contained in the following statutes,
Executive Orders, and regulations to the extent applicable:

{a) the Rehabflitation Act of 1973, Public Law 93-112, as amended, and
41 CFR 60-741 (affirmative action for handicapped workers);

(b) the Yietnam Era Veterans Readjustment Assistance Act of 1974, Public
Law 92-540, as amended, and 41 CFR 60-250 (affirmative action for disabled
veterans and vetarans of the Vietnam era);

- {e) Executive Order 11625 and 41 CFR 1-1.1310-2 (utilizatfon of minority
business enterprises);

(d) the Small Business Act, as amended.

25. Reports. The other party to this contract will furnish Bonneville
such information as 1s necessary for making any computation required for the

rposes of this contract, and the parties will cooperate in exchanging such
additi:naI information as may be reasonably useful for their respective
operations.

26. Assignment of Contract. This contract shall inure to the benefit of,
and shal1"bée Einain' upon the respective successors and assigns of the parties
to this contract. Such contract or any interest therein shall not be

transferred or assigned by ei{ther party to any party other than the Govermment
or an agency thereof without the written consent of the cther except as



specifically provided in this section. The consent of Bonneville is hereby
given to any security assigmment or other 1ike financing instrument which may
be required under terms of any mortgage, trust, security agreement or holder
of such instrument of indebtedness Miideé by and between the Contractor and any
mortgagee, trustee, secured party, subsidiary of the Contractor or holder of
such instrument of indebtedness, as’security for bonds of other indebtedness
of such Contractor, present or futurn# such mortagagee, trustee, secured
party, subsidiary, or holder may realize upon such security in foreclosure or
other suftable proceedings, and succeed to all right, title, and interests of
such Contractor.

27. Maiver of Default. Any qi,“ngt any time by any'party to this
contract of its rights with respect-td any default of any other party thereto,
or with respect to any other matterartsing in connection with such contract,

shall not be considered a waiver with respect to any subsequent default or
matter.

28. Notices and Cemputation of Time. Any notice required by this
contract To be given to any party Shall be effective when it is received by
such party, and in computing any period of time from such notice, such period
shall commence at 2400 hours on the:idats of receipt of such notice.

29. Interest of Member of Congress. No Member of, or Delegate to
Congress, or Resident Commissioner $hall be admitted to any share or part of
this contract or to any benefit that may arise therefrom, but this provision
shall not be construed to extend to ‘this contract if made with a corporation
for its general benefit.

APPLICABLE ONLY IF TRANSE]

30. Balancing Phase Demands. :‘§f required by the Transferor at any time
during the term o% this contract, 4im Transferee shall promptly make such

changes as are necessary on 1ts sygtem to balance the phase currents at any
Point of Delivery so that the curreiit of any one phase shall not exceed the
current on any other phase at suchjpoiat by more than 10 percent.

- 31. Adjustment for Unbalanc @ Demands. If the Transferee fafls to
promptly make the changes mentio on 30, the Transferor may, after
giving written notice one month { , determine that the Measured Demand
of the Transferee at the Point of in question during each month
thereafter, until such changes ars is equal to the product obtained by
multiplying by three the largest ' Integrated Demands on any phase
adjusted as appropriate to such poimt during such month.

32. Changes in Requirements
whenever possible, give reasonab
increase or decrease of its dem
Transferor's system, or of any
factor at which the Transferee wi
under this contract.

E_IS A PARTY TO THIS CONTRACT

racteristics. The Transferee will,

o the fransferor of any unusual
Yactric pover and energy on the
i tn?e in the load- factor or power

¢ delivery of electric power and energy

33. Inspection of Facilities. .Each party may for any reasonable purpose
under this contract inspect the other party's electric installation at any
reasonable time. Such inspection, or fajlure to inspect, shall not render




such party, 1ts officers, agents, or empioyees, 112ble or responsible for any
injury, loss, damage, or accident resulting from defects fn such etectric
installation, or for violation of this contract. The inspecting party shall
observe written fnstructions and rules posted in facilities and such other
necessary instructions or standards for inspection as the parties agree to.
Only those electric fnstallations used in complying with the temms of this
contract shall be subject to inspection.

34. Electric Disturbances.

(a) For the purposes of this section, an electric disturbance is any

sudden, unexpected, changed, or abnormal electric condition occurring in or on
an electric system which causes damage, )

(b) Each party shall design, construct, operate, maintain and use 1ts
electric system in conformance with accepted utility practices:

(1) to minimize electric disturbances such as, but not limited to,
the abnormal flow of power which may damage or interfere with the electric
systam of the other party or any electric system connected with such other
party's electric system; and

(2) to minimize the effect on its electric system and on its
customers of electric disturbances originating on 1ts own or ancther
electric system.

(c) 1If both parties to this contract are parties to the Western
Intarconnected Electric System Agreement, their relationship with respect to
system damages shall be governed by that Agreement.

(d) Ouring such time as a party to this contract is not a party to the
Agreement Limiting Liabi1{ty Among Western Interconnected Systems, its
relations with the other party with respect to system damages shall be
governed b{ the following sentence, notwithstanding the fact that the other
garty may be a party to said Agreement Limiting Liability Among Western

nterconnected Systems. A party to this contract shall not be 1{iable to the
other part{ for damage to the other party's system or facilities caused by an
electric disturbance on the first party's system, whether or not such electric
distyrbance 1s the resylt of negiigence by the first party, {f the other party
has fafled to fulf{l1l {ts obligations under subsection (b){2) above.

{e) If one of the parties to this contract is not a party to the
Agreement Limiting Liability Among Western Interconnected Systems, each party
to this contract shall hold harmless and {ndemnify the other party, its
officers and employees, from any claims for loss, fnjury, or damage suffered
by those to whom the first gart.y delivers power not for resale, which loss,
injury or damage is caused by an electric disturbance on the other party's
system, whether or not such electric disturbance results from the negligence
of such other pargy“ff such first party has fajled to fulfill 1ts obligations

under subsection (b){2) above, and such failure contributed to the loss,
injury or damage.



(f) Nothing fn this sectfon shall be construed to create any duty to, any
standard of care with reference to, or any 1iability to any person not a party
to this contract. .

35. Harmonic Control. Each pa}\%?aha11 design, construct, operate,
maintain and use its electric facii{tfas in accordance with good engineering
practices to reduce to acceptable 14w#1s the harmonic currents and voltages
which pass into the other party's facil{ties. Harmonic reductions shall bpe
accomplished with equipment which is specifically designed and permanently
operated and maintained as an integra} part of the facilities of the party
which owns the system on which harmonics are generated.

APPLICABLE ONLY IF TRANSF % NOT A PARTY TC THIS COMTRACT
36. Protection of the Transfe

n wProtection is or will be afforded to
Bonneville or its Transferor under Jh of the following provisions and
conditions as are specified in each tontract executed or to be executed by
Bonneville and each third party Trangferee named in this contract: the power
factor clause of the applicable Bon@vi1)e Wholesale Rate Schedule and the
subject matter set forth fn the Geng®al Contract Provisions under the
following titles, namely: ! »

Adjustment for Unbalanced ¥

"nase Demands; Uncontrollable Forces;
Continuity of Service; Changes in Quélgiids or Characteristics; Electric
Disturbances; Harmonic Control; Balifing Phase Demands; Permits; Ownership of
Facilities; and Inspection of Facilities.

RELATING TO RURAL ELECTRLfitATIDN ADMINISTRATION BORROWERS

37. Approval of Contract. IL
Electrification nistration or"

pntractor borrows from the Rural
tther entity under an indenture which
requires the Tender's approval of ¢@hbracts, this contract and any amendment
thereto shall not be binding on the'parties thereto if they are not approved
by the Rural Electrification Administration or such other entity. The
Contractor shall notify Bonneville_@f any such entity. If approval is given,
such contract or amendment shall be sffective at the time stated therein.

~ APPLICABLE ONLY IFi LLE IS THE TRANSFEROR
38. Eguitable Adjustment of X

(a) Bonneville shall establiilr;'“riodical1y review and revise rates for
the wheeling of electric power andjar anergy pursuant to the terms of this
contract. Such rates shall be es shed in accordance with applicable iaw.

{b) As used in this section ds "Rate Adjustment Date™ shall mean
any date specified by Bonneville ice of intent to file revised rates
2s published 1n the Federal Regf vided, however, that such date shall
net occur sooner than (1) nine m from the date that such notice of intent
1s published; or (2} twelve month¥¥ffum any previous Rate Adjustment Date. By
giving written notice to the Contrieter 45 days prior to such Rate Adjustment
Date, Bonneville may delay such R¥%y Adjustment Date for up to 90 days if
Bonneville determines either that {he revenue level of the proposed rates




differs by more than five percent from the revenue requirements indicated by
most recent repayment studies entered in the hearings record or that external
events beyond Bonneville's control will prevent Bonneville from meeting such
Rate Adjustment Date. Bonneville may cancel a notice of intent to file
revised rates at any time (1) by written notice to the Contractor; or (2) by
publishing in the Federal Register a new notice of intent to file revised
rates which specifically cancels 2 previous notfce.

{c} The Contractor shall pay Bonneville for the service made available
under this contract during the period commencing on each Rate Adjustment Date
and ending at the beginning of the next Rate ustment Date at the rate
specified in any rate schedule available at the beginning of such period for
service of the class, quality, and type provided for in this contract, and in
accordance with the terms thereof, and of the General Transmission Rate
Schedule Provisions, 1f any, as changed with, incorporated in or referred to
in such rate schedule. New rates shall not be effective on any Rate
Adjustment Date unless they have been approved on a final or interim basis by
s governmenta)l agency designated by law to approve Bonneviile's rates. Rates -
shall be applied in accordance with the terms thereof, the General
Transmission Rate Schedule Provisions as changed with, incorporated in or
referred to in such rate schedule and the terms of this contract.

(WP-PKJ~0222f)



EXHIBIT B

General Trans Rate Schedule Provisions

SECTION 1. ADOPTION OF REVISED - -~ . C. Interpretation
TRANSMISSION RATE '
SCHEDULES AND : If a provision in the executed Agreemen is in
GENERAL TRANSMISSION = - conflict with a provision contained herein,

RATE SCHEDULE the former shall prevail.
PROVISIONS (GTRSPs) ..
| SECTION II. BILLING FACTOR

A. Approval of Rates DEFINITIONS AND
) BILLING ADJUSTMENTS
These rate schedules and GTRSPs l!lll '
become effective upon interim approval or . A. Billing Factors
upon final confimnation and approval by

FERC. BPAwi!lmwutFERCnpplwd o 1. Scheduled Demand
effectiveOcmherll993 ; s

The largest of hourly amounts wheeled
which are scheduled by the customer
during the time period specified in the

B. General Provisions

These 1993 Transmission Rate Schedles rate schedules.
and associated CGTRSPs are virtuslly
identical t0 and supersede BPA's 1991 2. Metered Demand

Transmission Rate Schedules and GTREPs -
(which became effective October 1, 199]

but do not supersede prior rate s
wq\medbyagmemautolemaininf clock-hour integrated demands measured
by meters installed at each POD during
Transmission service provided ~shalf e cach time period specified in the
subject to the following Acts, as applicable rate schedule. Such
the Bonneville Project Act, the measurements shall be made as specified
Preference Act (P.L. 88-552), the in the Agreement. BPA, in determining
Columbia River Transmission the Metered Demand, will exclude any

The Metered Demand in kilowatts shall
be the largest of the 60-minute

and the Pacific Northwest Electric : abnormal readings due © or resulting
Planning and Conservation Act, from: (a) emergencies or breakdowns
Energy Policy Act of 1992, Pub. L. 1 ‘ on, or maintenance of, the FCRTS; or
106 Stat. 2776 (1992) (G (b) emergencies on the customer's

o facilities, provided that such facilities
The meaning of terms used i;:4e have been adequately maintained and

transmission rate schedules shall prudently operated as determined by
defined in agreements or provigions » BPA. If more than one class of power is
are attached to the Agreement or as il delivered t0 any POD, the portion of the
metered quantities assigned to any class
of power shall be as agreed to by the
partics. The amount so assigned shall
constitute the Metered Demand formch

class of power.




3. Transmission Demand
The demand as defined in the Agreement.
4, Toul'l'rmﬁaionnem

The sum of the transmission demands as

defined in the Agreement.
S. Ratchet Demand

The maximum demand established
during the previous 11 billing months.
Exception: If a Transmission Demand or
Total Transmigsion Demand has been
decreased pursuant 0 the tenns of the
Agreement during the previous 11 billing
months, such decrease will be reflected
in determining the Ratchet Demand.

B. Billing Adjustments
Average Power Factor

The adjustment for average power factor,
when specified in a transmission rate
schedule or in the Agreement, shall be made
in accordance with the average power factor
section of the General Wheeling Provisions.

To maintain acceptable operating conditions
on the Federal system, BPA may restrict
deliveries of power at any time that the
average leading power factor or average
lagging power factor for all classes of power
delivered o such point or to such system is
below BS percent.

SECTION III. OTHER DEFINITIONS

Definitions of the terms below shall be applied to
these provisions and the Transmission Rate
Schedules, unless otherwise defined in the
Agreement. :
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A.

D.

Agreement
An agreement between BPA and a customer

to which these rate schedules and provisions
may be applied.

Eastern Intertie

The segment of the FCRTS for which the
transmission facilides consist of the
Townsend-Garrison  double-circuit 500kV
transmission line segment including related
terminals at Garrison.

Electric Power

Electric peaking capacity (kW) and/or
electric encrgy (kWh), :

Federal Columbia River Transmission
System

The transmission faciliies of the Federal
Columbia River Power System, which
include all wansmission facilities owned by
the govemment and operated by BPA, and
other facilities over which BPA has ohtained -
transmission rights.

ﬁnn'l‘rmﬂsdonsm

Transmission service which BPA provides
for any non-BPA power except for
transmission service which is scheduled as
nonfimn. If the firm service is provided
pursuant to the Agreement, the terms of the
Agreement may further define the service.

integrated Network

The segment of the FCRTS for which the

transmission facilities provide the bulk of
the

transmeission of electric power within
Pacific Northwest, excluding facilities not

used in BPA's rate development.



G.

Main Grid

As used in the FPT and IR rate

that portion of the Integrated Network with =

facilities rated 230 kV and higher.

Main Grid Distance

As used in the FPT rate schedules, the .

distance in airline miles on the Main ()
between the POI and the POD, multiplied’
1.15.

Main Grid Interconnection Terminal e

As used in the FPT rate schedules, Main
Grid terminal facilities that interconnect’ Ihe~

FCRTS with non-BPA facilities.

Main Grid Miscellaneous Facilities

As used in the FPT rate schedules, switching,

transformation, and other facilities of the

Main Grid not included in other components. - -

Main Grid Terminal

As used in the FPT rate schedules, the

Grid terminal facilities located at the sengl
and/or receiving end of a line exclusive of e
Interconnection terminals, 5

Nonfirm Transmigsion Service

Interruptible transmission service which;
may provide for non-BPA power. y

Northern Intertie

transmission facllities consist of two
lines between Custer Substation i
United States-Canadian border, one 4
line between Custer and Monroe Substag
and two 230kV lines from Boul
Substation to the United States-Canal

border, and the associated subsqun,-

facilities.

. Point of Integration (POI)

Connection points between the FCRTS and
non-BPA facilities where non-Federal power
is made available to BPA for wheeling.

Point of Delivery (POD)

Connection points between the FCRTS and
non-BPA facilities where non-Federal power
is delivered to a customer by BPA,

Secondary System

As used in the FPT and IR rate schedules,
that portion of the Integrated Network
facilities with operating voltage of 115 kV or
69kV.

. Secondary System Distance

As used in the FPT rate schedules, the
number of circuit miles of Secondary System
transmission lines between the secondary
POl and the Main Grid or the secondary
POD, or the Main Grid and the secondary
POD.
Secondary Interconnection
Terminal

System

As used in the FPT rate schedules, the
terminal facilities on the Secondary System

that interconnect the FCRTS with non-BPA

facilities.

Secondary System Intermediate Terminal

As used in the FPT rate schedules, the first
and final terminal facilies in the Secondary
System transmpission path exclusive of the
Secondary System Interconnection terminals,

Secondary Transformation
As used in the FPT nrate schedules,

transformation from Main Grid to Secondary
System facilities.



U. Southern Intertie

The segment of the FCRTS for which the
major transmission facilities consist of two
500kV AC lines from John Day Substation
to the Oregon-Califomia border; a portion of
the 500 kV AC line from Buckley Substation
to Summer Lake Substation; when
completed, the Third AC facilities, which
include Captain Jack Substation and the
Alvey-Meridian 500 kV AC line; one
1,000kV DC line between the Celilo
Substation and the Oregon-Nevada border;
and associated substation focilities.

. Transmission Service
As used in the MT rate schedule,

Transmission Service is as defined in the
Westem Systems Power Pool Agreement.

SECTION IV, BILLING INFORMATION

A. Payment of Bills

Bills for transmission service shall be
rendered monthly by BPA. Failure to receive
a bill shall not release the customer from
liability for payment. Bills for amounts due
of $50,000 or more must be paid by direct
wire transfer; customers who expect that
their average monthly bill will not exceed
$50,000 and who expect special difficulties
in meeting this requirement may request, and
BPA may approve, an exemption from this
requirrment. Bills for amounts due BPA
under $50,000 may be paid by direct wire
transfer or mailed to the Bonneville Power
Administration, P.O. Box 6040, Ponland,
Oregon 97228-6040, or to another location
as directed by BPA. The procedures to be
followed in making direct wire transfers will
be provided by the Office of Financial
Management and updated as necessary.

1. Computation of Bills

The transmission billing determinant Is
the electric power quantified by the

19

method specified in the Agreement or
Transmission Rate Schedule. Scheduled
power or metered power will be used.

The transmission customer shall provide

. necessary information to BPA for any

3.

computation required to determine the.
proper charges for use of the FCRTS,
and shall cooperate with BPA in the
exchange of additional information
which may be reasonably useful for
respective operations.

Demand and energy billings for
ransmission service under each

applicable rate schedule shall be rounded
to whole dollar amounts, by eliminating
any amount which is less than 50 cents
and increasing any amounis from
50 cents through 99 cents 1o the next
higher dollar.

Estimated Bills

At its option, BPA may elect to render an
estimated bill to be followed at a
subsequent billing date by a final bill
The estimated bilt shall have the validity
of and be subject to the same payment
provisions as a final bill

Billing Month

‘For charges based on scheduled

quantities, the billing month is the
calendar month. For charges based on
metered quantities, the billing month is
defined as the interval between scheduled
meter-reading dates. The billing month
will not exceed 31days in any case.
While it may be necessary to read meters
on a2 day other than the scheduled
meter-reading date, for determination of
billing demand, the billing month will
cease at 2400 hours on the last scheduled
meter-reading date.  Schedules will be
predetermined, The customer must give
30 days notice to request a change to the
schedule.



4. Due Date

Bilis shall be due by close of business on

the 20th day after the date of the bill (due
date). Should the 20th dgy:g;f‘ {
Saturday, Sunday, or holiday ; (s’
celebrated by the customer), the due dité :
shall be the next following business day.

. Late Payment

Bills not paid in full on or before close of
business on the due date shall be =
to a penalty charge of $25. In add}
an interest charge of one-fwe
percent (0.05 percent) shall be appilled
each day to the sum of the unpaid
amount and the penalty charge. This
interest charge shall be assessed on &
doily basis untll such time as the unplid =
amount and penalty charge are i B
full.

Remittances received by mail willbs
accepted without assessment of - the
charges referred o in the preceding
paragraph  provided the  postmpk "
indicates the payment was mailed
before the due date. Whenever a
bill or a2 portion thereof remains
subsequent to the due date and
giving 30days' advance notice
writing, BPA may cancel the contragt;

customer’s Hability for any
accrued prior thereto  under
agreement. )

Disputed Billings

amount, BPA shall refund the disputed
amount with interest, as determined by
BPA's Office of Financial Management,

BPA retains the right to verify, in a
manner satisfactory to the Administrator,
all data submitted to BPA for use in the
calculation of BPA's rates and
corresponding rate adjustments. BPA
also retains the right to deny eligibility
for any BPA rate or comesponding rate
adjustment undl all submitted data have
been accepted by BPA as complete,
accurate, and appropriate for the mate or
adjustment under consideration.

Revised Bills

As necessary, BPA may render a revised
bill .

a. If the amount of the revised hill is
iess than or equal to the amount of
the original bill, the revised bill shall
replace all previous bills issued by
BPA that pentain to the specified
customer for the specified billing
period and the revised bill shall have
the same date as the replaced bill.-

b. If a8 revision causes an additional
amount to be due BPA or the.
specified  customer beyond the
amount of the original bill, a revised
bill will be issued for the difference
and the date of the revised bill shall
be its date of issue.






| Formula Povt

SECTION 1. AVAILABILITY

This schedule supersedes schedule FPT-91.1.for
all firm transmission agreements which ptm
that rates may be adjusted not more
than once a year. ltisavaﬂahlcforlm

transmission of electric power and energy u#ing

the Main Grid andfor Secondary System of the
Federal Columbia River Transmission System
(FCRTS). This schedule is for full-year and
partial-year service and for either continuoug or
intermittent service when fimn availabill
service is required.  For facilities at volthd
lower than the Secondary System, a dﬂcm

schedule may be specified. Service under i~
schedule is subject to BPA's Genuﬂ

Transmission Rate Schedule Provisions
(GTRSPs). T

SECTION II. RATE

. Full-Year Service

'I‘hemomhlychugcperkijowanofbllﬁm
demand shall be one-twelfth of the sum of the

Mﬁnondmmmwmm

EXHIBIT €

93,
Transmission

¢. Main Grid Terminal Factor: $0.44

d Main Grid Miscellaneous Facilities
Factor: $1.88

2. Secondary System Charge

The Secondary System Charge per
kilowatt of billing demand shall be the
sum of one or more of the following
component factors as specified in the

Agreement:

a. Secondary System Distance Factor:
The amount determined by
multiplying the Secondary System
Distance by $0.2784 per mile

b. Secomdary System Transformation
Factor: $4.10

¢. Secondary System
Terminal Factor: $1.29

Intemnediate

d SwoMary System Interconnection
Terminal Factor: $0.68

b . B. Partial-Year Service

The monthly charge per kilowatt of billing
demand shall be as specified in Section IL.A.
for all months of the year except for
agreements with terms S years or less and
which specify service for fewer than
12 months per year. The monthly charge
shall be:

1. During months for which service is

specified, the monthly charge defined in
Section IL.A., and

2. During other months, the monthly charge
defined in Section [LA. multiplied by
0.2.



Schedule FPT-93.1
(Continued)
SECTION III. BILLING FACTORS

Unless otherwise stated in the Agreement, the
billing demand shall be the largest of:

A. The Transmission Demand;

B. The highest houdy theduled Demand for
the month; or

C. The Raichet Demand,



SECTION L. AVAILABILITY

This schedule supersedes ET-91, unless
otherwise specified in the Agreement, with
respect to delivery using Federal Columbia River
Transmigsion System facilities other than laa_
Southem Interde, Eastern Interte, or i
Northem Intertie, and is available for firm (of 1§
more than 1year dumation) or o
transmission between points within the Pacifie -
Northwest. BPA may interrupt nonfirm service
which is provided under this rate scheduls.
Service under this schedule is subject to BPA'S
General TransnissimkateScheMeProvisla:I.';

SECTIONI1. RATE

The charge for transmission of non-BPA pn'lH' S
shall he 2.02 mills per kilowatthour.

SECTION IIl. BILL!NG FACTORS

Billing Energy

The billing energy shall be the monthly s
scheduled kilowaithours.

EXHIAT B



Exhibit E, Page 1 of 4

Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

(LaGrande-McNary to PacifiCorp’s Main System)

) 3 . ¢ . i Poi ¢ peli

These charges are based on Transmission Rate Schedule FPT 93.1

Points of Transmigssion Transmission Compensation
Interconnection  Delivery Demand (kW) Charge S/KW/mo Charge S/KW/mo

LaGrande 230 kv Roundup 69 kv 55,000 0.770 0.071
LaGrande 230 kV Alvey 500 kv 145,000 1.118 0.270
McNary 230 kv Alvey 500 kv 241,000 0.993 0.399
McNary 230 kv McNary 69 kv 35,000 0.555 0.032
McNary 230 kv Santiam 69 kv 40,000 1.042 0.069

McNaxy 230 kv Albanv 115 kv £4,000 1,363 0,191
Total Demand 600,000 1.032



Exhibit E, Page 2 of 4

Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Calculation of Charges
Applicable Annual Charges ($/kW)
Annual Charges __from LaGrande 230 kV to

_Facility per kW Roundup €9 KV  Alvey 500 kV
{0 Grid

Interconnection Terminal $0.27 0.00 0.00

Terminal $0.44 0.44 0.44

Transmission Distance Charge $0.0371/mi 1.70 11.09

{(1.15 x $0.0371/mi

X airline miles)

(39.8 mi. LaGrande-Roundup)
{(259.9 mi. LaGrande-Alvey)

Miscellaneous Facilities $1.88 1.88 1.88
Terminal $0.44 0.44 0.00
Interconnection Terminal 50.27 0.00 0.00
Secondarv Svgtem
Transformation $4.10 4.10 0.00
Interconnection Terminal 50.68 0.00 0.00
Intermediate Terminal $1.29 0.00 0.00
Transmission Distance Charge $0.2784/mi 0.00 0.00
(1.15 x $0.2784/mi
x airline miles)
Intermediate Terminal $1.29 0.00 0.00
Interconnection Terminal 50.68 0.68 0.00
Use-of-Facilities 2.00 0.00
Total Annual Charge $9.24/kW/yr $13.41/kW/yr

Total Monthly Charge $0.770/kW/nmo $£1.118/kW/mo



Exhibit E, Page 3 of 4

Contract No. DE-MS879-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Calculation of Charges
Applicable Annual Charges ($/kw)
Annual Charges ___ _from McNarv 230 kV to

Facility per kKW Alvey 500 kv McNary 69 kv
. i
Interconnection Terminal $0.27 0.00 0.00
Terminal $0.44 0,44 0.00
Transmission Distance Charge $0.0371/mi 9.60 0.00
(1.15 x $0.0371/mi
X airline miles)
{224.9 mi. McNary-Alvey)
(0.0 mi. McNary-McNary)
Miscellaneous Facilities $1.88 1.88 1.88
Terminal $0.44 0.00 0.00
Interconnection Terminal $0.27 0.00 0.00
Secondary Svstem
Transformation $4.10 0.00 4.10
Interconnection Terminal $0.68 0.00 0.00
Intermediate Terminal $1.29 0.00 0.00
Transmigsgion Distance Charge $0.2784/mi 0.00 0.00
(1.15 x $0.2784/mi
x airline miles)
Intermediate Terminal 51.29 0.00 0.00
Interconnection Terminal $0.68 0.00 0.68
Use-of-Facilities 0.00 0.00
Total Annual Charge $11.92/kW/yr $6.66/kW/yTr

Total Monthly Charge $0.993/kw/mo $0.555/kW/mo



Exhibit E, Page 4 of {4

Contract No. DE-MS79-94rp94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Calculation of Charges
Applicable annual Charges ($/kw}
Annual Charges ~fxom McNary 220 kV to
—Facility per KW Santiam 69 kV Albanv 115 kv
. g
Interconnection Terminal 50.27 0.00 0.00
Terminal $0.44 0.44 0.44
Transmission Distance Charge $0.0371/mi 7.77 8.81
(1.15 x $0.0371/mi
X airline miles)
{182.0 mi. McNary-Santiam)
(206.5 mi. McNary-Albany)
Miscellaneous Facilities £1.88 1.88 1.88
Terminal $0.44 0.44 0.44
Interconnection Terminal $0.27 0.00 0.00
Transformation $4.10 0.00 4.10
Interconnection Terminal $0.68 0.00 0.00
Intermediate Terminal $1.29 1.29 0.00
Transmission Distance Charge $50.2784/mi 0.00 0.00
(1.15 x $0.2784/mi
X airline miles)
Intermediate Terminal $1.29 0.00 0.00
Interconnection Terminal $0.68 0.68 0.68
Use-of-Facilities .00 0.00
Total Annual Charge $12.50/kwW/yr $16.35/kW/yr

Total Monthly Charge $1.042/kW/mo $1.363/kW/mo
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Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Therefore,
Dm = 227.60
Wm = 600,000 kw

Also, as of January 1, 1993

Lm = 0.143 kW/mW-mi
Lt = 0.337 %
pfp = 16,221,000 kW
Peak Loss Calculation:
Lp = (Dm) (Wm) (Lm) + (Wt) (Lt)
= (227.60) (600,000){0.000143) + {(214,000)(0.00337)
= 20,249 kw
) heeli lculation:
Lw = [ (Lp) {Pf) (Pw)] + [(PEp) (Wm}]
Let K = {Lp}) + ({(Pfp) (Wm)]
= 20,249 + [(16,221,000) (600,000)]
= 2.081 x 10-% /kW or 2.081 x 10-6 /MW
Therefore
Lw = K(Pf) (Pw)

{2.081 x 10-5 /MW) (Pf) (Pw) megawatts of loss

Hourly losses are determined by inserting the amounts of Pf and Pw
for a particular hour.



Exhibit F, Table 2, Page 1 of 2

Contract No. DE-MS796-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Table 2

~alculation of Hourl {ated with Ba] o

Lp = Peak wheeling loss applicable to a specified amount of
power wheeled under this Agreement during the time of
peak Federal system generation. Lp is a constant for
each hour of a billing period.

Dm = Weighted average airline transmission distance plus
15%.

Wm =  Maximum power wheeled over main system under this
Agreement.

Wt = Maximum power wheeled through step-down transformation
to points of delivery under this Agreement.

Lm = Average loss per megawatt-mile on the main system. Lm
is a constant for each hour of a billing periocd.

Lt = Average 230/115/69-kV transformation loss (percent).

Lw = Wheeling loss for the power scheduled for a particular

hour under Section 5(b) of this Agreement.

Pf = Federal generation for a particular hour.

Pfp = Amount of Federal generation upon which the average
wheeling loss, Lm, was based. Pfp is constant for each
hour of a billing pericd.

Pw = Amount of power scheduled for a particular hour to be
wheeled under section 5(b} of this Agreement.

Given:

Points of Points of Transmission Airline Distance

Interconnection DRelivery Remand (kKw! 4+ 15% (mileg)

LaGrande-Hatwai- John Day 500 kv 255,000 130.0
McNary 230 kv Alvey 230 kv 105,000 296.7

Alvey 500 kv 340,000 296.7
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Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Therefore,
Dm = 235.97
Wm = 700,000 kw

Also, as of January 1, 1993

Lm = 0.143 kW/mW-mi
Lt = 0.337%
Pfp = 16,221,000 kw
Peak Loss Calculation:
Lp = {Dm) (Wm) (Lm) + (Wt) (Lt)
= {235.97) (700,000) (0.000143) + 0.0
= 23,621 kw
] heeli lculation:
Iw = [(Lp) {(PE) (Pw}] + [(Pfp)(wWm)]} + (0.011) (Pw)l
Let K = (Lp) + [(P£fp) (Wm)]
= 31,714 + {(16,221,000) (700,000)1
= 2.080 x 10-% /kW or 2.080 x 10-6 /MW
Therefore
Lw = K(Pf) (Pw)

((2.080 x 10-6 /MW) (Pf) + 0.011) (Pw) megawatts of loss

Hourly losses are determined by inserting the amounts of Pf and Pw
for a particular hour.

1 This factor equates to the average losses on the AC Intertie
weighted by the ratio of the demands designated for delivery over
said facilities to the total demands {(Wm).

(0.03) x (255,000) + (700,000} = .011
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Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Calculation of Backup Charges
Applicable aAnnual Charges
($/kwW) from LaGrande,

Annual Charges John Day Alvey Alvey

Facility pex kW 500 KV 230 KV 500 kv
Mai arid
Interconnection Terminal $0.27 $0.27 $0.27 $0.27

Transmission Distance Charge $0.0371/mi
(1.15 x $0.0371/mi
X airline miles)

(113 mi. to John Day} 4.82
(258 mi. to Alvey) 11.01 11.01
Miscellaneous Facilities $1.88 1.88 1.88 1.88
Terminal $0.44 0.44 D.44 0.90
Total Unadjusted Annual Charge $7.41 $13.60 $£13.16
Intertie Charge $8.47 8.47 0.00 0.00
Total Annual Charge $15.88 $13.60 $13.16
Transmission Charge $1.3233 $1.1333 $1.0967
Kilowatt Demand Weighting 255,000 105,000 340,000

Weighted Monthly Charge $829,316/mo.
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Contract No. DE-MS7%-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Scheduling Capabili £ Midooint-Malin Li :

Scheduling Capability of

14 - Mid Mal I (E W I
None 1,187 Mw
Midpoint 500/345 kv Transformation ! 0 MW
Midpoint-Summer Lake Line 1 0 Mw
Summer Lake-Malin Line 1 340 MW
Midpoint Series Capacitors in the ! 1,037 Mw

Midpoint-Summer Lake Line

1 Partial outages of the jidentified facilities may result in less
severe scheduling limitations of PacifiCorp’s Midpoint-Malin Line.
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Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Iakle 1

lculation of Hour] \ated with Fi I

Lp =

WL =

Lm =

Lt =

Lw =

PE =

Given:

Points of

Peak wheeling loss applicable to a specified amount of
power wheeled under this Agreement during the time of

peak Federal system generation. Lp is a constant for

each hour of a billing period.

Weighted average airline transmission distance plus
15%.

Maximum power wheeled over main system under this
Agreement.

Maximum power wheeled through step-down transformation
to points of delivery under this Agreement.

Average loss per megawatt-mile on the main system. Lm
is a constant for each hour of a billing period.

Average 230/115/69-kv transformation loss (percent).

Wheeling loss for the power scheduled for a particular
hour under Section 5(a) of this Agreement.

Federal generation for a particular hour.

Amount of Federal generation upon which the average
wheeling loss, Lm, was based. Pfp is constant for each
hour of a billing period.

Amount of power scheduled for a particular hour to be
wheeled under section 5(a) of this Agreement.

Points of Transmission Airline Distance

Interconnection Delivery Demand (kW) 1 15% (miles)

LaGrande 230 kv Roundup 69 kv 55,000 45.8
LaGrande 230 kv Alvey 500 kv 145,000 298.9
McNary 230 kv Alvey 500 kv 241,000 258.8
McNary 230 kv McNary 69 kv 35,000 0.0
McNary 230 kv Santiam 69 kv 40,000 209.3
McNary 230 kv Albany 115 kv 84,000 237.6
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Final Document Certified By: Exhibit E, Page 1 of 4
C. C. PERIGO Contract No. DE-MS79—94BP94333
PacifiCorp
Date: 9/20/01 Midpoint-Meridian Transmission
Agreement

Effective as of 0000 Hours
on October 1, 2001

CHARGES, DEMANDS,
POINTS OF INTERCONNECTION, AND POINTS OF DELIVERY
(La Grande-McN ary to PacifiCorp’s Main Systemn)
(Transmission Parameters)

This revision updates the Transmission and Compensation charges with the new Formula
Power Transmission Rate Schedule, FPT-02.1, effective October 1, 2001.

Points of; Transmission Transmission Compensation
Demand Charge Charge
Interconnection Delivery kilowatt {kw) ($/kW/mo.) ($/kW/mo.)
La Grande 230 kilovolt (kV) Roundup 69 kv 55,000 1.102 0.101
La Grande 230 kv Alvey 500 kv 145,000 1.540 0.373
McNary 230 kv Alvey 500 kv 241,000 1.372 0.552
MecNary 230 kv McNary 69 kv 35,000 0.813 0.047
McNary 230 kv Santiam 69 kv 40,000 1.511 0.101
McNary 230 kv Albany 115 kv 84,000 1.905 0.267
Total Demand 600,000 1.441

Contract No. DE-MS79—94BP94333
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Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission

Agreement

Effective as of 0000 Hours

on October 1, 2001

CALCULATION OF CHARGES

Facility
Main Grid
Interconnection Terminal
Terminal
Transmission Distance Charge
(1.15 x 0.0503/mile (mi.)
x airline miles)

(39.8 mi. La Grande-Roundup)

(259.9 mi. La Grande-Alvey)
Miscellaneous Facilities
Terminal
Interconnection Terminal

Secondary System
Transformation
Interconnection Terminal
Intermediate Terminal
Transmission Distance Charge

(0.4947/mile x circuit miles)
Intermediate Terminal
Interconnection Terminal
Use-of-Facilities Charge

Total Annual Charge ($/kW/yr)
Total Monthly Charge ($/kW/mo)

APPLICABLE ANNUAL CHARGES ($/kW)

Annual
Charges

0.52
0.58

0.0503/mi.

2.87
0.58
0.52

541
1.48
2.09

0.4947/mi.

2.09
1.48

from La Grande 230 kV to
Roundup 69 kV  Alvey 500 kV

0.00 0.00
0.58 0.58

2.302 15.034
2.87 2.87
0.58 0.00
0.00 0.00
541 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
1.48 0.00
0.00 0.00

13.222 18.484
1.102 1.54

Contract No. DE-MS79-94BP94333



Facility
Main Grid
Interconnection Terminal
Terminal
Transmission Distance Charge
(1.15 x 0.0503/mi.,
x airline miles)
(224.9 mi. McNary-Alvey}
(0.0 mi. McNary-Mc¢Nary)
Miscellaneous Facilities
Terminal
Interconnection Terminal
Secondary System
Transformation
Interconnection Terminal
Intermediate Terminal
Transmission Distance Charge
(0.4947/mi. x circuit miles)
Intermediate Terminal
Interconnection Terminal
Use-of-Facilities Charge

Total Annual Charge ($/kW/yr)
Total Monthly Charge ($/kW/mo)

Revision No. 3

Exhibit E, Page 3 of 4

Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission

Agreement

Effective as of 0000 Hours

on October 1, 2001

APPLICABLE ANNUAL CHARGES ($/kW)

Annual
Charges

0.52
0.58
0.0503/mi.

2.87
0.58
0.52

5.41
1.48
2.09
0.4947/mi.

2.09
1.48

from McNary 230 kV to
Alvey 500 kV McNary 69 kV

0.00 0.00
0.58 0.00

13.009 0.00
2.87 2.87
0.00 0.00
0.00 0.00
0.00 5.41
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 1.48
0.00 0.00

16.459 9.760
1.372 0.813

Contract No. DE-MS79-94BP94333



Facility
Main Grid
Interconnection Terminal
Terminal
Transmission Distance Charge
(1.15 x 0. 0503/mi.
x airline miles)
(182.0 mi. McNary-Santiam)
(206.5 mi. McNary-Albany)
Miscellaneous Facilities
Terminal
Interconnection Terminal
Secondary System
Transformation
Interconnection Terminal
Intermediate Terminal
Transmission Distance Charge
(0.4947/mi. x airline miles)
Intermediate Terminal
Interconnection Terminal
Use-of-Facilities Charge

Total Annual Charge ($/kW/yr)
Total Monthly Charge ($/kW/mo)

(WATMC\CT\FPT_BILL\94333E3.DOC) 09/19/01
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Contract No. DE-MS79-94BP94333

PacifiCorp

Midpoint-Meridian Transmission
Agreement

Effective as of 0000 Hours
on October 1, 2001

APPLICABLE ANNUAL CHARGES ($/kW)

Annual from McNary 230 kV to
Charges Santiam 69 kV  Albany 115 kV

0.52 0.00 0.00
0.58 0.58 0.58

0.0503/mi. 10.528 11.945
2.87 2.87 2.87
0.58 0.58 0.58
0.52 0.00 0.00
5.41 0.00 5.41
1.48 0.00 0.00
2.09 2.09 0.00
0.4947/mi. 0.00 0.00
2.09 0.00 0.00
1.48 1.48 1.48
0.00 0.00

18.128 22.865

1.511 1.905

Contract No. DE-MS79-94BP94333
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Contract No. DE-MS79-94BP94333
PacifiCorp
Midpoint-Meridian Transmission
Agreement
Effective at 2400 hours
on September 30, 1996

AUTHENTICATED

Assume:

Dm

Wm

Wt

Lm

Lt

Lw

Pf

TABLE 1

CALCULATION OF HOURLY LOSSES
ASSOCIATED WITH FIRM TRAN SMISSION

Peak wheeling loss applicable to a specified amount of power wheeled
under this Agreement during the time of peak Federal system
generation. Lp is a constant for each hour of a billing period.
Weighted average airline transmission distance plus 15 percent.

Maximum power wheeled over main system under this Agreement.

Maximum power wheeled through step-down transformation to Points
of Delivery under this Agreement.

Average loss per Megawatt-miles (MW-miles) on the main system.,
Lm is a constant for each hour of a billing period.

Average 230/115/69-kilovolt (kV) transformation loss (percent).

Wheeling loss for the power scheduled for a particular hour under
section 5(a) of this Agreement.

Federal Generation for a particular hour.

Amount of Federal generation upon which the average wheeling loss,
Lm, was based. Pfp is constant for each hour of a billing period.

Amount of power scheduled for a particular hour to be wheeled under
section 5(a) of this Agreement.
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Contract No. DE-MS79-94BP94333
PacifiCorp
Midpoint-Meridian Transmission
Agreement
Effective at 2400 hours
on September 30, 1996

TAUTHENTICATED
Given:
Points of Points of Transmission Airline Distance

Interconnection Delivery Demand (kW) +15% (miles)
La Grande 230 kV  Roundup 69 kV 55,000 45.8

La Grande 230 kV  Alvey 500 kV 145,000 298.9
McNary 230 kV Alvey 500 kV 241,000 258.8
McNary 230 kV McNary 69 kV 35,000 0.0
McNary 230 kV Santiam 69 kV 40,000 209.3
McNary 230 kV Albany 115 kV 84,000 237.6

Therefore,
Dm = 227.60
Wm = 600,000 kilowatt (kW)

Also, as of October 1, 1996

Lm = 0.154 kW/MW-mi
Lt = 0.245 percent
Pfp = 17,820,000 kW

Peak Loss Calculation:

Lp (Dm) (Wm) (Lm) + (Wt) (Lt)

fl

(227.60) (600,000) (0.000154) + (214,000) (0.00245)

21,5655 kW
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PacifiCorp
Midpoint-Meridian Transmission
Agreement
Effective at 2400 hours
on September 30, 1996

AUTHENTICATED
Hourly Wheeling Loss Calculation:

Lw = [(Lp) (PD (Pw)] / [(Pfp) (Wm) ]
(Lp) / [(Pfp) (Wm)]
= 21,555 / [(17,820,000) (600,000) ]

Let K

= 2.016 x 10° /kW or 2.016 x 10°¢ /Megawatts (MW)
Therefore
Lw = K (Pf) (Pw)
= (2.016 x 10-¢ /MW) (Pf) (Pw) MW of loss

Hourly losses are determined by inserting the amounts of Pf and Pw for a particular hour.

(MCPLAN-TMC-W:AMCP\CT\94333FT1.DOC)
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C}?/f Pl Contract No. DE-MS79-94BP94333
o 4 PacifiCorp
Date: I e (G Al Midpoint-Meridian Transmission
Agreement

Effective as of 0000 Hours
on October 1, 2001

CALCULATION OF BACKUP CHARGES

This revision updates the Transmission and Compensation charges with the new
Formula Power Transmission Rate Schedule, FPT-02.1, and the Southern Intertie
Rate Schedule, 1S-02, effective October 1, 2001.

APPLICABLE ANNUAL CHARGES (8/kW)

from
La Grande, McNary and Hatwai 230 kV to
Annual John Day Alvey Alvey
Facility Charges 500 kV 230 kV 500 kV
Main Grid
Interconnection Terminal 0.52 0.52 0.52 0.52
Transmission Distance 0.0503/mi. 6.54 14.92 14.92
Charge
(1.15 = 0.0503/mile
(mi.)
x airline miles)
(113 mi. to John Day)
{258 mi. to Alveyj
Miscellaneous Facilities 2.87 2.87 2.87 2.87
Terminal 0.58 0.58 0.58 .00
Total Unadjusted Annual 10.51 18.89 18.31
Charge ($/kW/yr)
Intertie Charge {IS-02) 16.67 16.67 0.00 0.00
Total Annual Charge 27.18 18.89 18.31
($/kW/yr)
Total Monthly Charge 2.265 1.574 1.626
($/kW/mo)
Kilowatt Demand Weighting 255,000 105,000 340,000

WEIGHTED MONTHLY CHARGE = $1,261,685.00

(W:\TMC\CT\FPT_BILL\94333G3.D0C} 09/19/01

Contract No. DE-MS79-948BP94333



