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This PNW AC INTERTIE CAPACITY OWNERSHIP AGREEMENT
(Agreement) is entered into as of December 28 , 1994, by the UNITED
STATES OF AMERICA, Department of Energy, acting by and through the
BONNEVILLE POWER ADMINISTRATION (Bonneville or BPA) and the
PACIFICORP (PacifiCorp), a corporation operating and existing under the laws of

the state of Oregon. Each of Bonneville and PacifiCorp is sometimes referred to
individually in this Agreement as "Party"; Bonneville and PacifiCorp are sometimes

referred to together in this Agreement as "Parties."

WITNESSETH:

WHEREAS Bonneville, Portland General Electric Company (Portland), and
PacifiCorp (PacifiCorp) planned and constructed improvements and additions to the
Northwest portion of the PNW-PSW Intertie; and

WHEREAS such construction was completed in December 1993 resulting in
1600 MW of additional PNW AC Intertie Rated Transfer Capability in a north-to-
south direction and 1225 MW of additional PNW AC Intertie Rated Transfer

Capability in a south-to-north direction; and



WHEREAS pursuant to the Northwest Intertie Agreements, Bonneville
operates the PNW AC Intertie, in coordination with Portland and PacifiCorp, as a
single system so as to maximize PNW AC Intertie Rated Transfer Capability and
Operational Transfer Capability consistent with Prudent Utility Practice; and

WHEREAS Bonneville has developed a proposal to offer to PNW non-Federal
scheduling utilities and joint agencies capacity ownership rights in 725 MW of
Bonneville's PNW AC Intertie Rated Transfer Capability; and

WHEREAS such proposal has been studied in Bonneville's Final Non-
Federal Participation Environmental Impact Statement, dated January 1994, and
was the selected alternative in the Administrator's Record of Decision, dated March
25, 1994; and

WHEREAS Bonneville and PacifiCorp executed a Memorandum of
Understanding, DE-MS579-91BP93469, dated September 18, 1991, which, among
other things, sets forth the principles for PacifiCorp's capacity ownership rights in
Bonneville's PNW AC Intertie; and

WHEREAS interest expressed 1n capacity ownership by PNW non-Federal
scheduling utilities and joint agencies exceeded the 725 MW of Bonneville's PNW
AC Intertie Rated Transfer Capability offered by Bonneville, and as a result
Bonneville developed and applied an allocation methodology selected in the
Administrator's Capacity Ownership Record of Decision, dated March 25, 1994; and

WHEREAS Bonneville is authorized pursuant to law to dispose of electric
power generated at various Federal hydroelectric projects in the PNW, or acquired
from other resources, to construct and operate transmission facilities, to provide
transmission and other services, and to enter into agreements to carry out such

authority;

NOW, THEREFORE, Bonneville and PacifiCorp agree as follows:



DEFINITIONS

(a)

(b)

(¢}

(d)

(e)

(f)

"Adjusted Capacity Ownership Price" means the price calculated
pursuant to column 2, section B of Exhibit D and section IV.B of the
CQ0-94 rate in Exhibit A.

"Adjusted Lump Sum Payment" means the Adjusted Capacity
Ownership Price multiplied by PacifiCorp's Capacity Ownership
Share (in kilowatts), as described with more particularity in section D
of Exhibit D.

"Allocated Direct Costs" means for each fiscal year the Operations
Cost as allocated to Bonneville's PNW AC Intertie in accordance with
section [.C of Exhibit I for such fiscal year. Allocated Direct Costs are

not included in Direct Costs, Indirect Costs, or Overhead Costs.

"Allowance for Funds Used During Construction” or "AFUDC"
constitutes interest on the funds used for utility plant under
construction. The AFUDC rate approximates the cost of money being
used to finance current construction work in progress and is
calculated in accordance with FERC's Uniform System of Accounts, 18
CFR, Part 101, Electric Plant Instructions 3.A(17), or its successors.
AFUDC shall be capitalized in accordance with Bonneville’s
accounting procedures and practices, and in any event consistent with
FERC’s Uniform System of Accounts, 18 CFR, Part 101, Electric Plant

Instructions 3.A(17), or its successors.

"Billing Provisions" means those provisions set forth in Exhibit B,
Part B.

"Bonneville's PNW AC Intertie" means facilities of the PNW AC
Intertie owned partially or entirely by Bonneville specified in
Exhibit F together with the equipment and facilities installed in or
connected to such facilities specified in Exhibit F, to the extent such
facilities are necessary for the transmission of power on the PNW AC

Intertie.
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"Bonneville's PNW AC Intertie Operational Transfer Capability”
means Bonneville's PNW AC Intertie Rated Transfer Capability as
reduced by limitations beyond the control of the Parties, and by
operational limitations (as determined by Bonneville in accordance
with the agreement between Bonneville and PacifiCorp, Contract No.
DE-MS879-94BP94332, as amended from time to time pursuant to the
terms thereof, and with the agreement between Bonneville and
Portland, Contract No. DE-MS79-87BP92340, as amended from time
to time pursuant to the terms thereof, and in accordance with
Prudent Utility Practice) resulting from, among other things, line or

equipment outages, stability limits, or loopflow.

"Bonneville's PNW AC Intertie Rated Transfer Capability" means
Bonneville's share of the PNW AC Intertie Rated Transfer Capability
as determined in accordance with the agreement between Bonneville
and PacifiCorp, Contract No. DE-MS79-94BP94332, as amended from
time to time pursuant to the terms thereof, and with the agreement
between Bonneville and Portland, Contract No. DE-MS79-87BP92340,

as amended from time to time pursuant to the terms thereof.

"Capacity Owner" means each of the parties listed in Exhibit G to the
extent that such party has entered into a Capacity Ownership

Agreement.

"Capacity Ownership Agreement" means, in the singular, this
Agreement or the agreement, substantially identical to this
Agreement, entered into by each Capacity and Bonneville, and in the
plural, this Agreement and all such substantially identical
agreements entered into respectively by Capacity Owners and
Bonneville, as each such agreement may be amended or
supplemented from time to time pursuant to the terms of such
agreement, concerning (among other things) the rights of such
Capacity Owner with respect to the PNW AC Intertie.
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"Capacity Ownership Percentage" means, as of the Effective Date, in
the singular, the percentage of Bonneville's PNW AC Intertie Rated
Transfer Capability owned by PacifiCorp pursuant to this Agreement,
which percentage is determined by dividing PacifiCorp's Capacity
Ownership Share as of the Effective Date by Bonneville's PNW AC
Intertie Rated Transfer Capability as of the Effective Date (such
percentage being subject to change pursuant to the terms of this
Agreement), and in the plural, the percentages of Bonneville's PNW
AC Intertie Rated Transfer Capability owned by the other Capacity
Owners, respectively, pursuant to their respective Capacity
Ownership Agreements (other than this Agreement), which
percentages are set forth in Exhibit G (each of such percentages being
subject to change pursuant to the respective terms of such Capacity

Ownership Agreements).

"Capacity Ownership Rights" means the rights of PacifiCorp pursuant

to this Agreement.

"Capacity Ownership Share" means, except as such term is otherwise
used in sections III.A and III.B of the CO-94 rate set forth in Exhibit
A on the Effective Date, in the singular, the MW amount of
Bonneville's PNW AC Intertie Rated Transfer Capability owned by
PacifiCorp pursuant to this Agreement, which MW amount is set
forth in Exhibit C (such amount being subject to change pursuant to
the terms of this Agreement), and in the plural, the MW amounts of
Bonneville's PNW AC Intertie Rated Transfer Capability owned by
the other Capacity Owners, respectively, pursuant to their respective
Capacity Ownership Agreements (other than this Agreement), which
amounts are set forth in Exhibit G (each of such amounts being
subject to change pursuant to the respective terms of such Capacity

Ownership Agreements).

"Committee" has the meaning set forth in subsection 12(a).

“Contracts and Rates Costs” means, upon and after the effective date

of Exhibit B pursuant to this Agreement, for any fiscal year
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Bonneville’s total contracts and rates costs (as described in section VI
of Exhibit I) for such fiscal year as functionalized and allocated in
accordance with section VI of Exhibit I to determine Contracts and
Rates Costs for Bonneville's PNW AC Intertie,

"Direct Costs" means any costs incurred by Bonneville which are
readily identifiable, or obviously traceable to, and directly benefit, a
specific Bonneville program, project, or other cost objective. Direct
Costs are not included in Allocated Direct Costs, Overhead Costs, or
Indirect Costs. The methods for determining Direct Costs for
Bonneville’'s PNW AC Intertie are set forth in sections II.B and III.A

of Exhibit L.

"Effective Date" means the date as of which this Agreement becomes

effective pursuant to section 2.

“End of Term Costs” means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville’s costs associated

with decommissioning the PNW AC Intertie determined in accordance
with section VIII of Exhibit I.

"FERC" means the Federal Energy Regulatory Commission or its

regulatory successor.

"General Plant Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any costs
(including direct costs, indirect costs, overhead costs, and AFUDC) for
Bonneville's general plant investment for such fiscal year. The
method for determining General Plant Cost 1s set forth in section IV
of Exhibit 1.

"GTRSP" or “GTRSPs” means Bonneville’s General Transmission
Rate Schedule Provisions, set forth in Exhibit A, as such provisions

may be revised from time to time.
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"Indirect Costs" means any costs incurred by Bonneville which
indirectly benefit and are directly charged to a specific Bonneville
program, project, or other cost objective for which a Direct Cost or
Allocated Direct Cost is charged. Indirect Costs shall not be included
in Allocated Direct Costs, Direct Costs, or Overhead Costa. The
methods for determining Indirect Costs for Bonneville’'s PNW AC
Intertie are set forth in sections 1.D, 11.D, and I11.B of Exhibit 1.

"Initial Capacity Ownership Price" means $215 per kilowatt, the
calculation of which charge is set forth in column 1, section B of
Exhibit D and in section IIL. A of the C0-94 rate in Exhibit A.

"Initial Lump Sum Payment" means the Initial Capacity Ownership
Price multiplied by PacifiCorp's Capacity Ownership Share (in
kilowatts), as described with more particularity in section C of

Exhibit D.

"Interconnection Agreement” means the "Interim Interconnection
Agreement Between Certain California-Oregon Transmission Project
Participants and Northwest Participants," Contract No. DE-MS79-
91BP93158, as amended or superseded.

*Joint AC Intertie" is as defined in the agreement between Bonneville
and Portland, Contract No. DE-MS79-87BP92340, as amended from

time to time pursuant to the terms thereof.

"Joint Intertie Scheduling Office" or "JISO" means the group of
Bonneville, Portland, and PacifiCorp schedulers, which, among other
things, accepts PNW-PSW Intertie Preschedules.

"Maintenance Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any
maintenance Direct Costs for Bonneville’'s PNW AC Intertie,
maintenance Indirect Costs for Bonneville’'s PNW AC Intertie, and

maintenance Overhead Costs for Bonneville’s PNW AC Intertie for
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such fiscal year, each being determined in aceordance with section 11
of Exhibit I.

"MW" means megawatt.

"Northwest Intertie Agreements" means the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332, as
amended from time to time pursuant to the terms thereof, and the
agreement between Bonneville and Portland, Contract No. DE-MS79-
87BP92340, as amended from time to time pursuant to the terms
thereof.

"Operating Plan" means, subject to subsection 13(0), with respect to
any fiscal year commencing on or after the day on which the annual
costs rate set forth in Exhibit B has been approved on an interim or
final basis by FERC, the written document containing the information
desecribed in subsection 13(c), as such document may be amended

pursuant to section 13, 14, or 16.

"Operations Cost" means, upon and after the effective date of

Exhibit B pursuant to this Agreement, for any fiscal year any
Allocated Direct Costs for Bonneville’'s PNW AC Intertie, operations
Indirect Costs for Bonneville’'s PNW AC Intertie, and operations
Overhead Costs for Bonneville’s PNW AC Intertie for such fiscal year,

each being determined in accordance with section | of Exhibit 1.

“Other Costs” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville's other costs for Bonneville's
PNW AC Intertie described in and determined pursuant to section V
of Exhibit 1.

"Overhead Cost" means administrative and general costs, support
service costs, or other costs similar in nature which are distributed or
allocated by Bonneville to Bonneville's PNW AC Intertie. Overhead

Costs are not included in Direct Costs, Allocated Direct Costs, or
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Indirect Costs. The methods for determining Overhead Costs are set
forth in sections L.E, II.LE, and II1.B of Exhibit I.

"Pacific Northwest" or "PNW" means the area defined as the Pacific
Northwest in the Pacific Northwest Electric Power Planning and
Conservation Act, 16 U.S.C. section 839a(14).

"Pacific Time" means Pacific Standard Time and Pacific Daylight

Time as each is in force.

"PNW AC Intertie” means facilities including, but not limited to, the
following: two 500 kV transmission lines extending from John Day
Substation to the Malin Substation and to the California-Oregon
border; portions of John Day, Grizzly, and Malin Substations and the
Sand Springs, Fort Rock, and Sycan Compensation Stations; a portion
of the Buckley-Summer Lake 500 kV transmission line and associated
substations; portions of the Buckley-Marion and Marion-Alvey 500 kV
transmission lines and associated facilities; a portion of Bonneville's
capacity rights in the Summer Lake-Malin 500 kV transmission line;
Bonneville's rights in the Meridian-Malin 500 kV transmission line
and Bonneville's share of ownership of the Alvey-Meridian 500 kV
transmission line; Captain Jack Substation; the 500 kV transmission
line from Captain Jack Substation to the California-Oregon border;
and any modifications, additions, improvements, or other alterations

thereto.

"PNW AC Intertie Operational Transfer Capability” means the PNW
AC Intertie Rated Transfer Capability as reduced by limitations
beyond the control of the Parties, and operational limitations (as
determined by Bonneville in accordance with the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332, as
amended from time to time pursuant to the terms thereof, and with
the agreement between Bonneville and Portland, Contract No. DE-
MS79-87BP92340, as amended from time to time pursuant to the

terms thereof, and in accordance with Prudent Utility Practice)

10
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resulting from, among other things, line or equipment outages,

stability limits, or loopflow.

"PNW AC Intertie Rated Transfer Capability” means the north-to-
south and south-to-north capability of the PNW AC Intertie to
transfer power in a reliable manner as determined consistent with
Prudent Utility Practice.

"Pacific Northwest-Pacific Southwest Intertie" or "PNW-PSW
Intertie” means the DC transmission line between the Celilo
Converter Station in The Dalles, Oregon, and the Sylmar Converter
Station near Los Angeles, California, the PNW AC Intertie, and the
AC Intertie in California including, without limitation, the California-

Oregon Transmission Project.

"Pacific Northwest Non-Federal Utility" means any electric utility
that serves retail load in the region consisting of (1) the states of
Oregon, Oregon, and Idaho, the portion of the state of Montana west
of the Continental Divide, and such portions of the States of Nevada,
Utah, and Wyoming as are within the Columbia River Basin drainage
basin, and (2) any contiguous areas, not in excess of seventy-five air
miles from the area referred to in (1) above, which areas are a part of
the service area of a rural electric cooperative power customer served
by Bonneville on the effective date of the Pacific Northwest Power
Planning and Conservation Act (P.L. 96-501) having a distribution

system from which it serves both within and without such region.

“Power Scheduling Costs” means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville’s total power
scheduling costs (as described in section VII of Exhibit I) as
functionalized and allocated in accordance with section VII of Exhibit
1 to determine Power Scheduling Costs for Bonneville's PNW AC

Intertie.

"Preschedule” means the schedule submitted by PacifiCorp to the
JISO pursuant to paragraph 4(b)(1) for transactions prepared each

11
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Working Day for the period beginning 2400 hours of the current
Working Day through 2400 hours of the next Working Day.

"Prudent Utility Practice" means, at any particular time, the
generally accepted practices, methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area prior
thereto that would achieve the desired result or, if there are no such
practices, methods, and acts, the practices, methods, and acts which,
in the exercise of reasonable judgment in the light of facts known at
the time the decision was made, could have been expected to achieve

the desired result consistent with reliability and safety.

"Real-time Schedule" means a schedule, or change to the Preschedule,
submitted during the period which begins when the Preschedule is
deemed by the JISO to be complete and concludes at 2400 hours on
the day for which the Preschedule is submitted by PacifiCorp.

“Reinforcement” means any transmission plant modification, addition,
improvement, or other alteration to the Federal Columbia River
Transmission System which is not a Replacement or an Upgrade and

which is made pursuant to subsection 7{c).

"Reinforcement Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any Reinforcement, the
Direct Costs, Indirect Costs, Overhead Costs, and AFUDC for such
Reinforcement, all capitalized to plant-in-service together with (1)
simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to PacifiCorp for the foregoing costs pursuant to
subparagraph 9(b}(2)(B) and (2} the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
account of such Reinforcement. Reinforcement Costs do not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in

section III of Exhibit 1.

12
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"Replacement” means for any transmission plant addition,
betterment, renewal and equipment or facility that takes the place of
or adds to any existing equipment or facility on Bonneville’'s PNW AC
Intertie that does not increase Bonneville's PNW AC Intertie Rated
Transfer Capability.

"Replacement Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any Replacement, the
Direct Costs, Indirect Costs, Overhead Costs, and AFUDC for such
Replacement, all capitalized to plant-in-service together with (1)
simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to PacifiCorp for the foregoing costs pursuant to
subparagraph 9(b)(2)}(B) and (2} the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
account of such Replacement. General Plant Cost is not included in
Replacement Costs. The method for determining Replacement Costs
for Bonneville's PNW AC Intertie is set forth in section III of Exhibit
I

“Revised Adjusted Capacity Ownership Price” means a price
calculated pursuant to column 3, section B of Exhibit D and section
1V.B of the CO-94 rate in Exhibit A.

“Revised Adjusted Lump Sum Payment” means a Revised Adjusted
Capacity Ownership Price multiplied by PacifiCorp’s Capacity
Ownership Share (in kilowatts), as described with more particularity
in section E of Exhibit D.

"Scheduler" means the person authorized by a Party to accept or
submit schedules pursuant to section 4 and authorized to implement,
interpret, and vary the scheduling procedures set forth in such section

pursuant to this Agreement.

"Scheduling Percentage" means the percentage of the PNW AC
Intertie Rated Transfer Capability owned by PacifiCorp pursuant to
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this Agreement, which percentage is determined by dividing
PacifiCorp’s Capacity Ownership Share by the PNW AC Intertie
Rated Transfer Capability.

"Scheduling Share" means, for any given hour, the MW amount equal
to the product of PacifiCorp's Scheduling Percentage and the PNW AC

Intertie Operational Transfer Capability for such hour,

"Scheduling Utility" means either (i) a Pacific Northwest Non-Federal
Utility that serves a retail service area and operates a generation
control area, or (ii) a Pacific Northwest Non-Federal Utility
designated by Bonneville as a "computed requirements customer” or

its equivalent.

"Term" means the period of effectiveness of this Agreement set forth

in subsection 2(a).

"Third AC Intertie” means the Third AC Intertie Project, which
project increased the PNW AC Intertie Rated Transfer Capability by
1600 MW in a north-to-south direction and by 1225 MW in a south-to-

north direction.

"Third AC Intertie Project” means the Third AC Intertie System
Reinforcement and the construction of the Alvey-Meridian 500 kV
transmission line and of facilities related to such transmission line

during the period from July 1984 through December 1993.

"Third AC Intertie System Reinforcement” means the improvements,
additions and modifications to the PNW AC Intertie constructed
during the period from July 1984 through December 1993 plus the
construction of the Captain Jack substation and of facilities related to
such substation during the period from July 1984 through December
1993.

14



(hhh) "Upgrade" means any MW increase to Bonneville's PNW AC Intertie

(iii)

Rated Transfer Capability which arises from or is related to an
increase to the PNW AC Intertie Rated Transfer Capability.

"Working Day" means any day other than Saturday, Sunday, and a
legal holiday recognized by the Federal government or PacifiCorp.

TERM AND TERMINATION

(a)

(b)

(c)

(d)

This Agreement shall become effective as of the date of execution and
delivery of this Agreement by both of the Parties. This Agreement
shall continue in effect so long as any facilities of the PNW AC
Intertie are in existence and operable, unless otherwise earlier
terminated by written agreement of both of the Parties or unless
terminated pursuant to the terms of this Agreement. All liabilities

incurred under this Agreement shall be preserved until satisfied,

Notwithstanding subsection 2(a}, no Capacity Ownership Rights may
be exercised by PacifiCorp until payment is made by PacifiCorp

pursuant to paragraph 9(a)(1) and received by Bonneville.

If Bonneville does not receive the payment from PacifiCorp pursuant
to paragraph 9(a)(1), then Bonneville shall have the option to
terminate this Agreement by delivering to PacifiCorp written notice of

such termination.

Notwithstanding subsection 2(a), if Bonneville incurs End of Term
Costs, the following provisions of this Agreement, and all rights and
obligations thereunder, shall continue in full force and effect until
Bonneville renders its final bill to PacifiCorp pursuant to subsection
9(b), unless this Agreement is earlier terminated by mutual
agreement of the Parties: subsections 2(b), 2(c), and 2(d), sections 1,
7, 8,9, 12, 13, 14, 15, 16, 18, 19, 20, 21, 22, and 23, and Exhibits A, B,
C, D, F, G, H, and I. All liabilities incurred under such provisions of

this Agreement shall be preserved until satisfied.

15
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If this Agreement has not become effective pursuant to subsection 2(a)
within 12 months following the date upon which Bonneville executes
and delivers this Agreement to PacifiCorp, this Agreement shall be

void ab initio and of no force or effect.

CAPACITY RIGHTS

(a)

(b)

Purchase and Sale of Capacity

Pursuant to the terms and conditions of this Agreement, PacifiCorp
purchases from Bonneville and Bonneville sells to PacifiCorp the

Capacity Ownership Rights.

Right to Wheel for Third Parties

No later than 30 days after the Effective Date, PacifiCorp shall notify
Bonneville in writing of PacifiCorp's decision to utilize its Scheduling
Share pursuant to either paragraph 3(b){(1) or paragraph 3(b)(2), and
PacifiCorp shall have the right to utilize its Scheduling Share
pursuant to the paragraph PacifiCorp elects. Prior to Bonneville's
receipt of such notification, PacifiCorp shall utilize its Scheduling
Share pursuant to paragraph 3(b)(1). If PacifiCorp fails to make an
election within the prescribed time period, PacifiCorp shall be deemed

to have elected the option set forth in paragraph 3(b){1).

(1) No Third Party Wheeling

(A) Except as expressly provided in subparagraph
3(b)(1)(B), PacifiCorp shall not use its Scheduling Share
to transmit power or energy (except for inadvertent
power flows) that PacifiCorp does not own at the
California-Oregon border or for which transmission
PacifiCorp receives any revenue that would be
reportable in PacifiCorp’s accounting system where
revenues received for wheeling for other entities would
be booked.

16
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If PacifiCorp's Scheduling Share is not fully utilized by
PacifiCorp in any hour, Bonneville may schedule for
such hour Bonneville's transactions (including, without
limitation, Bonneville wheeling for other entities) and
wheel such transactions over the unused portion of
PacifiCorp's Scheduling Share for such hour but no
longer than such hour. PacifiCorp shall be
compensated for such wheeling solely by the payments
as described in sections 3(b)(1)(B)(i) and (ii) below. For
purposes of this subparagraph 3(b)(1)(B), PacifiCorp's
Scheduling Share shall be deemed to be not fully
utilized in a given hour to the extent that PacifiCorp
has not scheduled, or does not schedule, on a
Preschedule or Real-time Schedule basis, any
transaction for such hour on any MW amount of
PacifiCorp's Scheduling Share. In return for
PacifiCorp's Scheduling Share being made available to
Bonneville pursuant to this subparagraph 3(b)(1)(B),
Bonneville shall pay PacifiCorp

(1) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a north-to-
south direction under the IS-93 rate, section
I1.A, or its successor to other entities in such
hour, and (2) the ratio of PacifiCorp's unused
Scheduling Share in such hour to the total
amount of PNW AC Intertie Operational
Transfer Capability made available by

Bonneville for such wheeling in such hour, and

(i1) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a south-to-

north direction under the IS-93 rate, section II.A

17
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or its successor to other entities in such hour,
and (2) the ratio of PacifiCorp's unused
Scheduling Share in such hour to the total
amount of PNW AC Intertie Operational
Transfer Capability made available by
Bonneville for such wheeling in such hour;
provided, however, that Bonneville shall not be
required to make payments for such south-to-
north wheeling pursuant to this section
3(b)(1)(B)(i1) earlier than two years after the
Effective Date.

Bonneville shall make payments pursuant to this
subparagraph 3(b}{1}(B) in accordance with paragraph
() (1).

During an outage resulting from maintenance activities
on the PNW AC Intertie performed by Bonneville other
than maintenance activities undertaken due to

emergencies or uncontrollable forces, the following shall

apply:

1) When PacifiCorp’s Scheduling Share for any
given hour is reduced as a consequence of such
outage which reduces in Bonneville’'s PNW AC
Intertie Operational Transfer Capability such
that PacifiCorp’s Scheduling Share for such hour
is less than the MW amount of the aggregate of
PacifiCorp’s net firm transactions identified by
PacifiCorp to Bonneville pursuant to section
31K CY(av) for such hour, Bonneville shall,
subject only to sections 3(b)}(1)(C)(i) and (ii1) and
to the immediately succeeding sentence, wheel
on a firm basis that portion of PacifiCorp’s firm
transactions that equals the difference between

PacifiCorp’s Scheduling Share for such hour and
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(1)

(iii)

the MW amount of the aggregate of PacifiCorp’s
firm transactions for such hour up to, but not in
excess of, PacifiCorp’s Capacity Ownership
Share. Notwithstanding the foregoing,
Bonneville shall only be obligated to provide
such wheeling to the extent that each party with
whom PacifiCorp is conducting such firm
transactions has received a sufficient AC Intertie
capacity allocation in California to accommodate
such transactions. PacifiCorp shall pay the IS-
93 rate, section II.A, or its successor for such
wheeling pursuant to this section 3(b)(1)(C)(i) in

accordance with subsection 9(d).

Bonneville shall not be obligated to provide such
wheeling to PacifiCorp pursuant to section
3(bY(1XC)(@) if no PNW AC Intertie Operational
Transfer Capability is available to Bonneville
after Bonneville has scheduled all of Bonneville’s
Firm Schedules. For purposes of this section,
“Bonneville’s Firm Schedules” shall mean
schedules for assured delivery or other firm
transmission contracts pursuant to the Long-
Term Intertie Access Policy, as revised or
amended, or its successor, and schedules for
Bonneyville's firm power and energy sales and

exchange transactions,

Bonneville shall not be obligated to provide such
wheeling to PacifiCorp pursuant to section
3(b)(1)(C)(1) until Bonneville has successfully
developed software to allow Bonneville to
provide such wheeling to PacifiCorp or until

October 1, 1994, whichever occurs sooner.
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(iv)  No later than ten Working Days prior to the first
day of deliveries under a firm transaction,
PacifiCorp shall identify such firm transaction to
Bonneville. PacifiCorp shall identify such firm
transaction to Bonneville by providing to
Bonneville a copy of PacifiCorp’s contract for
such firm transaction (after information
considered proprietary by PacifiCorp has been
redacted by PacifiCorp). Bonneville shall review
such contract to verify that the transaction is
firm. If PacifiCorp and its contractor represent
or state in writing that the transaction set forth
in their contract is firm, Bonneville shall accept
that written representation or statement as
dispositive of the question of whether such
transaction is firm. Implementation of such
procedures in this section 3(b)(1)(C)(iv) may be
varied by the mutual agreement of the Parties'
Schedulers. Such mutual agreement may, but

need not, be written.

(D) PacifiCorp retains any and all rights of access which it
would otherwise have to Bonneville's PNW-PSW
Intertie through the Long-Term Intertie Access Policy,

as revised or amended, or its successor.

(2) Third Party Wheeling

(A) PacifiCorp may use its Scheduling Share to transmit
any and all power and energy, whether or not such
power or energy is owned by PacifiCorp. PacifiCorp
shall have no obligation under this Agreement to make
available to Bonneville any portion of PacifiCorp's
Scheduling Share which is unused in any hour, and
Bonneville shall not schedule over PacifiCorp's
Scheduling Share without PacifiCorp's prior consent.
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B)

©)

PacifiCorp hereby waives any and all rights of access to
Bonneville's PNW-PSW Intertie through the Long-Term
Intertie Access Policy, as revised or amended, or its
successor; provided, however, that Bonneville may, at
its option, provide PacifiCorp with access to
Bonneville's PNW-PSW Intertie pursuant to any
provision of the Long-Term Intertie Access Policy, as

revised or amended, or its successor.

PacifiCorp shall provide Bonneville with the
information set forth in sections 3(b)(2)(C)(i) through
3(b)(2)(C)(ii1) when PacifiCorp uses its Scheduling
Share to export from the Pacific Northwest energy or
power received from third parties. Such exports of
energy or power on a real-time basis or for durations of
less than four months are excluded from this obligation.
For exports of four months or longer duration made on
behalf of third parties pursuant to paragraph 3(b)(2),

such information shall include:

(i) the name and business address of the third

party;

(ii) the amount of power or energy and the duration

of the transaction; and

(i1i)  the name of the recipient or purchaser of such

power.

Any additional information needed by Bonneville will be

obtained from such third party.
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4.

SCHEDULING

(a)

(b)

PacifiCorp (and only PacifiCorp) shall be entitled to schedule on the
PNW AC Intertie, in any hour, a MW amount up to PacifiCorp's
Scheduling Share for such hour. The MW amount of PacifiCorp's
Scheduling Share deemed to be scheduled on the PNW AC Intertie
pursuant to this Agreement, in any hour, shall be determined as the
net of PacifiCorp's north-to-south schedules and south-to-north

schedules (net schedules) for such hour.

PacifiCorp shall submit all schedules of its Scheduling Share on its
own behalf in accordance with the procedures set forth in paragraphs
4(b)}(1) and 4(b)(2). Such procedures may be varied by the mutual
agreement of the Parties' Schedulers. Such mutual agreement may,
but need not, be written. All hours referenced in paragraphs 4(b)(1)
and 4(b}2) are Pacific Time.

(1) Preschedules

(A) Bonneville shall make available to PacifiCorp on each
Working Day as soon as practicable after 0800 hours
information regarding the PNW AC Intertie
Operational Transfer Capability with respect to
Preschedules. In the event an emergency or
uncontrollable force causes a change in the PNW AC
Intertie Operational Transfer Capability, Bonneville
shall notify PacifiCorp of such change as soon as

practicable.

(B) If Long-Term Intertie Access Policy Condition 1
Formula Allocation Procedures or their successor
(Condition 1) are expected by Bonneville to become
effective, Bonneville shall so notify PacifiCorp no later
than 0930 hours on the Working Day prior to the day on
which Condition 1 is expected to become effective.

Bonneville shall notify PacifiCorp no later than 0930
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(©)

hours on the Working Day prior to the day on which

Condition 1 ceases to be in effect.

PacifiCorp shall submit its Preschedule to the Joint
Intertie Scheduling Office no later than 1000 hours on
each Working Day if Condition 1 is in effect. If
Condition 1 is not in effect, PacifiCorp shall submit its
Preschedule to the JISO no later than 1430 hours on
each Working Day.

(2) Real-time Scheduling

(A)

(B)

(©)

(D)

Real-time Schedules shall be arranged through
Bonneville's real-time scheduling office. Bonneville's
real-time Scheduler shall make reasonable efforts to
receive Real-time Schedules; provided, however, that
Bonneville's real-time Scheduler may, but is not
required to, accept Real-time Schedules between 1500
and 2200 hours on the Working Day preceding the day

for which such Real-time Schedule is submitted.

Real-time Schedules shall be arranged for a full hour.
Arrangements shall be completed no later than 30

minutes prior to that hour.

PacifiCorp shall use best efforts to keep schedule
changes to a mintmum; provided, however, that for
purposes of this subparagraph 4(b)(2)(C), “best efforts”
shall not be deemed to refer to efforts made regardless

of their economic effect.

The requirements set forth in subparagraphs 4(b)(2)(B)
and 4(b)(2)(C) do not preclude schedule changes at other
times as may be deemed necessary by any control area
operators or other entities involved in effectuating such

schedule changes. Such control area operators and
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(©

other entities shall be notified by Bonneville of such
schedule changes as soon as practicable in accordance
with Prudent Utility Practice for purposes of
coordinating ramps and proper accounting. Such
schedule changes shall be deemed to occur at mid-ramp.
The mid-ramp time and the integrated value for the
hour shall be subject to the mutual agreement by such

control area operators and other entities.

(E) Subject to compliance with subparagraphs 4(b)(2)(A)
through 4(b)(2)(D) and with other applicable PNW AC
Intertie scheduling practices then in effect, Bonneville

shall make PacifiCorp's schedule change.

Bonneville shall make deliveries of power or energy to the California-Oregon
border or the John Day Substation, as appropriate, pursuant to schedules
submitted in accordance with this section 4; provided, however, that
Bonneville shall not be required to make such deliveries in an hour to the
extent that PacifiCorp's schedule exceeds PacifiCorp's Scheduling Share for

such hour, except as may be expressly provided pursuant to subparagraph

3(b)INC).

UPGRADES

(a) Bonneville shall consult with the Committee one time each year

regarding any plans for Upgrades.

(b) Prior to the completion of an Upgrade, Bonneville shall provide to
PacifiCorp information in writing regarding estimated costs and the
MW amount of such Upgrade, to the extent that such information is

available to Bonneville.

(c) As soon as practicable following the completion of an Upgrade,
Bonneville shall notify PacifiCorp in writing of the following: (1) the
MW amount of such Upgrade; (2} the capital and related costs (less

any amount of such costs collected by Bonneville through rates or
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(d)

(e)

charges other than pursuant to the CO-94 rate in Exhibit A), if any, to
Bonneville for completing or implementing such Upgrade; and (3)
calculations of (A) PacifiCorp's Capacity Ownership Percentage
multiplied by the MW amount of such Upgrade and (B) PacifiCorp's
Capacity Ownership Percentage multiplied by the capital and related
costs, if any, to Bonneville for completing or implementing such
Upgrade. PacifiCorp may elect to acquire a share of such Upgrade in
an amount up to PacifiCorp's Capacity Ownership Percentage
multiplied by the MW amount of such Upgrade. Within 100 days
from receipt of such written notice from Bonneville, PacifiCorp shall
notify Bonneville in writing of PacifiCorp's decision regarding such
acquisition. If PacifiCorp elects to acquire, pursuant to this
subsection 5(c), a portion of such Upgrade, PacifiCorp's notice to
Bonneville shall include the percentage of such Upgrade that
PacifiCorp elects to acquire (Acquisition Percentage). If PacifiCorp
fails to notify Bonneville within such 100-day period, PacifiCorp shall
be deemed to have elected not to acquire any of such Upgrade.

If PacifiCorp elects to acquire a portion of an Upgrade pursuant to
subsection 5(c), the cost to PacifiCorp shall be PacifiCorp's Acquisition
Percentage multiplied by the capital and related costs for such
Upgrade pursuant to the CO-94 rate and subsection 9(c) (less any
amount of such cost collected by Bonneville through rates or charges
other than pursuant to the CO-94 rate in Exhibit A), if any, incurred
by Bonneville for completing or implementing such Upgrade.
PacifiCorp shall pay such costs pursuant to such payment terms as

may be mutually agreed to in writing by the Parties.

If PacifiCorp's Acquisition Percentage with respect to an Upgrade
equals its Capacity Ownership Percentage and the Acquisition
Percentage of any other Capacity Owner with respect to such Upgrade
is less than its Capacity Ownership Percentage, then the following

shall apply:

n Bonneville shall, in a timely manner, provide written notice

simultaneously to PacifiCorp and to each other Capacity
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(2)

(3)

Owner (whose Acquisition Percentage equals its Capacity
Ownership Percentage) of the MW amount equal to 100
percent of that portion of an Upgrade offered to, but not
acquired by, the Capacity Owners pursuant to subsection 5(c)
(Unacquired Share). If PacifiCorp and each of such other
Capacity Owners have agreed in writing to an apportionment
as among themselves of the Unacquired Share
(Apportionment), PacifiCorp may, within 45 days following
receipt of such written notice from Bonneville, by written
notice request Bonneville to offer in writing to PacifiCorp such
portion of the Unacquired Share as has been apportioned to
PacifiCorp pursuant to the Apportionment, and Bonneville

shall offer to PacifiCorp such portion of the Unacquired Share.

If Bonneville does not receive from PacifiCorp and from each
Capacity Owner referred to in paragraph 5(e)(1) the requests
for offer pursuant to paragraph 5(e)(1) within the 45-day
period specified in such paragraph, Bonneville shall, in a
timely manner, offer in writing simultaneously to PacifiCorp
and to each other Capacity Owner (whose Acquisition
Percentage equals its Capacity Ownership Percentage),
respectively, a portion of an Upgrade offered to, but not
acquired by, the other Capacity Owners pursuant to paragraph
5(e)(1) (Second Unacquired Share)} up to the "Additional Share

Offered” determined as follows:

Additional Share Offered = (A+B)x C

where: A = PacifiCorp's Capacity Ownership Percentage.

B = Percentage equal to the sum of Capacity
Ownership Percentages of Capacity Owners that
acquired respectively an Acquisition Percentage
equal to their Capacity Ownership Percentage.

C = Second Unacquired Share.

Within 30 days following PacifiCorp's receipt of Bonneville's
written offer pursuant to paragraph 5(e)(2), PacifiCorp shall
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notify Bonneville in writing of PacifiCorp's decision regarding
acquisition of the Additional Share Offered. If PacifiCorp fails
to notify Bonneville within such 30-day period, PacifiCorp shall
be deemed to have elected not to acquire any of the Additional
Share Offered. If PacifiCorp elects pursuant to this paragraph
5(e}3) to acquire any or all of the Additional Share Offered,
then:

(A) PacifiCorp shall include in its notice to Bonneville
pursuant to this paragraph 5(e)(3) such share
(Additional Share Acquired) of the Additional Share
Offered as PacifiCorp elects to acquire pursuant to this

paragraph 5(e}(3), and

(B) the cost to PacifiCorp with respect to such acquisition
shall be equal to the proportion of the Additional Share
Acquired to such Upgrade multiplied by the capital and
related costs for such Upgrade pursuant to the CO-94
rate and subsection 9(c) (less any amount of such costs
collected by Bonneville through charges other than
payments by PacifiCorp pursuant to subsection 5(d) or
subparagraph 5(e)(3)(B)), if any, to Bonneville for
completing or implementing such Upgrade. PacifiCorp
shall pay such costs pursuant to such payment terms as

may be mutually agreed to in writing by the Parties.

§3] All capacity offered but not acquired pursuant to subsections 5(c) and

(e) shall for purposes of this Agreement remain with Bonneville.

(2) After PacifiCorp has either accepted or declined all offers of capacity
by Bonneville pursuant to subsections 5(c) and (e), PacifiCorp's
Capacity Ownership Share, Capacity Ownership Percentage, and
Scheduling Percentage in Exhibit C shall be revised to reflect changes
resulting from PacifiCorp's elections pursuant to subsections 5(c) and
(e). Revision of Exhibit C shall be pursuant to subsection 19(d)}.
Exhibit G shall be revised accordingly pursuant to subsection 19(1).

27



6.

SALE OR ASSIGNMENT

(a)

(b)

This Agreement or any interest herein shall not be transferred, sold,
alienated, or assigned by PacifiCorp to any person without
Bonneville's prior and express written consent. Such consent shall
not be unreasonably withheld. In determining whether to grant its
consent under this subsection 6(a), Bonneville shall take into
consideration information including, but not limited to, whether the
person or entity to whom this Agreement or any interest therein is
proposed to be transferred, sold, alienated, or assigned is a person or
entity entitled to request and receive transmission services pursuant
to section 211 of the Federal Power Act, whether such person or entity
can either provide its own scheduling services or has contracted with
another entity to provide such scheduling services, whether such
person or entity has the financial capability to meet the payment
obligations under this Agreement, and whether the person or entity is
either electrically interconnected to Bonneville’s transmission system
or has contractual arrangements for wheeling with others who are
electrically interconnected to Bonneville’s transmission system. This
Agreement shall inure to the benefit of and be binding upon the
Parties, their respective legal representatives, permitted assigns, and
successors in interest. Any transfer, sale, alienation, or assignment
made by PacifiCorp in violation of this section 6 shall be void ab initio

and without any force or effect whatsoever.

Bonneville hereby consents to the transfer, sale, alienation, or
assignment by PacifiCorp to any other Capacity Owner of all or part
of its Capacity Ownership Share and all of PacifiCorp's rights and
obligations pursuant to this Agreement with respect thereto.
Bonneville hereby further consents to the transfer, sale, alienation, or
assignment by PacifiCorp of the entire Agreement and of all of
PacifiCorp's rights and obligations under this Agreement to a
Scheduling Utility.
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(©)

(d)

Bonneville hereby consents to the assignment by PacifiCorp of this
Agreement or of any of PacifiCorp's rights under this Agreement as
security for any indebtedness, whether present or future, of
PacifiCorp pursuant to any mortgage, trust, security agreement or
similar instrument of indebtedness (each such instrument, a Debt
Instrument) made by and between PacifiCorp and any mortgagee,
trustee, secured party or holder of such instrument of indebtedness,
respectively; provided, however, that if PacifiCorp has defaulted in
the performance of its obligations under any Debt Instrument, such
that the mortgagee, trustee, secured party or holder of such Debt
Instrument, as the case may be, would be entitled at that time to
accelerate the amount of indebtedness under such Debt Instrument,
PacifiCorp shall give Bonneville prompt written notice in reasonable
detail of such default and shall, at Bonneville's election, enter into
good faith discussions with Bonneville regarding the cure of such
default.

If PacifiCorp transfers, sells, alienates, or assigns, with Bonneville's
consent, all or any portion of this Agreement and any rights and
obligations pursuant to this Agreement to any person or party,
PacifiCorp shall give Bonneville written notice of such transfer, sale,
alienation, or assignment within 10 days after the execution and
delivery of the agreement effectuating such transaction by all parties

to such transaction.

7. OPERATION, MAINTENANCE, AND MANAGEMENT

(a)

Pursuant to the terms and conditions of the Northwest Intertie
Agreements, Bonneville is the operator of the PNW AC Intertie. As
such, Bonneville is responsible for the dispatch of the PNW AC
Intertie in accordance with Prudent Utility Practice. Bonneville’s
duties as operator of the PNW AC Intertie shall include, but are not
limited to, consistent with Prudent Utility Practice and Northwest
Intertie Agreements: (1) determining the PNW AC Intertie
Operational Transfer Capability; (2) implementing and assisting in

rectifying emergency outages on the PNW AC Intertie due to system
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(b)

(©

emergencies or uncontrollable forces; (3) implementing maintenance
outages; and (4) giving and receiving switching orders on the PNW AC
Intertie. In making any determination or in taking any other action
referred to in the immediately preceding sentence, Bonneville shall
give fair consideration to PacifiCorp's interests to the extent such
interests have been expressed to Bonneville in writing. Bonneville
shall operate, maintain, and manage Bonneville's PNW AC Intertie,
and study, plan, and implement Upgrades, consistent with Prudent
Utility Practice.

Bonneville shall determine and revise as necessary the PNW AC
Intertie Rated Transfer Capability consistent with Prudent Utility
Practice and engineering studies based on then existing reliability
criteria developed by the North American Electric Reliability Counecil,
the Western Systems Coordinating Council, the Northwest Power
Pool, and Bonneville. In the event the PNW AC Intertie Rated
Transfer Capability 1s changed, Bonneville shall promptly notify
PacifiCorp in writing of such change and the new PNW AC Intertie
Rated Transfer Capability. If and to the extent that the reliability
criteria for determining the PNW AC Intertie Rated Transfer
Capability change substantially, Bonneville shall notify PacifiCorp in

writing of such change.

If at any time during the Term, Bonneville’s PNW AC Intertie Rated
Transfer Capability becomes less than 3450 MW, or if at any time
during the Term there is an imminent likelihood that Bonneville's
PNW AC Intertie Rated Transfer Capability would become less than
3450 MW, then Bonneville shall reinforce the Federal Columbia River
Transmission System so as to raise Bonneville's PNW AC Intertie
Rated Transfer Capability to 3450 MW or otherwise to prevent
Bonneville’s PNW AC Intertie Rated Transfer Capability from
becoming less than 3450 MW. PacifiCorp's Capacity Ownership
Share shall not be decreased on account of any failure by Bonneville
to reinforce the Federal Columbia River Transmission System

pursuant to this subsection 7(c).
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(d)

(e)

In the event that Bonneville implements a Reinforcement pursuant to
subsection 7(c), Bonneville shall equitably allocate the Reinforcement
Cost for such Reinforcement between Bonneville and PacifiCorp based
on factors including, but not limited to, load responsibility,
contractual obligation and generation integration responsibility. Any
equitable allocation or agreed to allocation (pursuant to the
immediately succeeding sentence) of a Reinforcement Cost pursuant
to this subsection 7(d) shall be reflected as a Reinforcement Cost in an
Operating Plan proposed by Bonneville pursuant to section 13. To the
extent that Bonneville and PacifiCorp have agreed in writing to an
allocation of a Reinforcement Cost incurred by Bonneville pursuant to
an agreement or modification referred to in subsection 8(b), the
Reinforcement Cost so allocated shall not be subject to arbitration
pursuant to section 14 or section 15. Any Reinforcement Cost not
allocated to PacifiCorp pursuant to this subsection 7(d) shall not be
payable by PacifiCorp pursuant to this Agreement.

Bonneville shall provide PacifiCorp notice of maintenance outages in
accordance with the accepted standards for notice on the PNW AC
Intertie. Such notice shall include an evaluation of the impact on
PacifiCorp’s Scheduling Share. In scheduling or planning
maintenance on PNW AC Intertie, Bonneville shall give fair
consideration to PacifiCorp's interests to the extent such interests

have been expressed to Bonneville in writing.

EXISTING AGREEMENTS

(a)

(b)

Bonneville shall use good faith efforts to maintain in effect the

Interconnection Agreement or its successor.

Bonneville shall use its best efforts to maintain PacifiCorp's rights
under this Agreement (i} by making no modification to the Northwest
Intertie Agreements, (ii) by not entering into any other agreement
with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie, and (iii) by making no

modification to the agreements referred to in the immediately
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preceding clause (ii) that would have a substantial negative impact on
PacifiCorp's rights pursuant to sections 3, 4, 7, or to subsection 9(b),
9(c), or 11(a) without PacifiCorp's prior written consent. Without
limiting, modifying, or otherwise affecting any of its rights pursuant
to sections 9, 13, 14, 15, and 16, PacifiCorp hereby consents to
Bonneville's modification of the Northwest Intertie Agreements or
Bonneville's entering into other agreements or modification to such
Agreements with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie to the extent that such
modification or such agreement is made or entered into by Bonneville
for the purpose of performing Bonnevilie's obligations pursuant to

subsection 7(c).
PAYMENT PROVISIONS

As full compensation for their respective payment obligations under this
Agreement, PacifiCorp shall make payments to Bonneville in accordance
with the provisions of this section 9, and Bonneville shall make payments

and refunds to PacifiCorp in accordance with the provisions of this section 9.

(a) Lump Sum Payment

1 As soon as practicable after the Effective Date, Bonneville
shall render a bill to PacifiCorp for the Initial Lump Sum
Payment (less the negotiation deposit, if any, with applicable
interest as described in section C of Exhibit D) and such bill
shall include as an attachment and as part of such bill a
completed section C of Exhibit D, setting forth the calculation
of such Initial Lump Sum Payment due Bonneville in
accordance with section IV.A of the CO-94 rate set forth in
Exhibit A. PacifiCorp shall make such payment pursuant to
the CO-94 rate and the applicable GTRSPs set forth in Exhibit
A. Each of Bonneville and PacifiCorp agrees that section C of
Exhibit D is consistent with the CO-94 rate set forth in Exhibit
A on the Effective Date.
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(2) Calculation and Billing of the Adjusted Capacity

Ownership Price

A)

(B)

Approximately December 1995, or as soon as
practicable thereafter, Bonneville shall, in accordance
with section IV.B of the CO-94 rate set forth in Exhibit
A, calculate the Adjusted Capacity Ownership Price to
reflect actual construction costs of the facilities listed in
section A of Exhibit D and the actual AFUDC with
respect to such facilities. Such calculation shall be
made in accordance with column 2, section B of Exhibit
D.

Promptly after Bonneville has calculated the Adjusted
Capacity Ownership Price pursuant to subparagraph
9(a)(2)(A), Bonneville shall render a bill or refund
voucher to PacifiCorp, and such bill or refund voucher
shall include as an attachment and as part of such bill
or refund voucher section A of Exhibit D (with a
completed column 2), section B of Exhibit D (with a
completed column 2), and a completed section D of
Exhibit D reflecting the Adjusted Lump Sum Payment.
If the Adjusted Lump Sum Payment is greater than the
Initial Lump Sum Payment, PacifiCorp shall pay to
Bonneville, within 45 days from the date of such bill or
within such other time period to which the Parties may
mutually agree, the amount set forth in such bill, which
amount shall be equal to the amount set forth on line 7,
section D of Exhibit D (such amount including interest
as set forth on line 6, section D of Exhibit D). If the
Adjusted Lump Sum Payment is less than the Initial
Lump Sum Payment, Bonneville shall pay to
PacifiCorp, within 30 days after the date of such refund
voucher, the amount set forth in such refund voucher,
which amount shall be equal to the amount set forth on

line 7, section D, of Exhibit D (such amount including
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interest as set forth on line 6, section D, of Exhibit D).
Each of Bonneville and PacifiCorp agrees that sections
A, B, and D of Exhibit D are consistent with the CO-94
rate set forth in Exhibit A on the Effective Date.

(3) Calculation and Billing of the Revised Adjusted
Capacity Ownership Price

(&)

After payment i1s made by PacifiCorp pursuant to
subparagraph %a)(2)(B), or a refund is made by
Bonneville to PacifiCorp pursuant to subparagraph
9(a)(2)(B), Bonneville may, in accordance with the CO-
94 rate set forth in Exhibit A, make one or more
adjustments to the Adjusted Capacity Ownership Price;
provided, that any such adjustment shall be made by
Bonneville within 30 days after the date on which

(1) Bonneville receives, pursuant to any audit with
respect to the Third AC Intertie Project by Bonneville,
Transmission Agency of Northern California, PacifiCorp
or any other entity performing work for Bonneville on
the Third AC Intertie Project, payment from
Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Third AC Intertie Project, or

(i) Bonneville pays, pursuant to any audit with respect
to the Third AC Intertie Project by Bonneville,
Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Third AC Intertie Project, any
amount to Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Third AC Intertie Project; and
provided, further, that no adjustment of the Adjusted
Capacity Ownership Price or of any Revised Adjusted
Capacity Ownership Price shall be made by Bonneville
after December 31, 2005.
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B)

Promptly after Bonneville has calculated a Revised
Adjusted Capacity Ownership Price, Bonneville shall
render to PacifiCorp a bill or refund voucher with
respect to such Revised Adjusted Capacity Ownership
Price and such bill or refund voucher shall include as an
attachment and as part of such bill or refund voucher
section A of Exhibit D (with a completed column 2 and a
completed column with respect to each Revised
Adjusted Capacity Ownership Price), section B of
Exhibit D (with a completed column 2 and a completed
column with respect to each Revised Adjusted Capacity
Ownership Price), and a completed section E of Exhibit
D reflecting the current Revised Adjusted Capacity
Ownership Price and the current Revised Adjusted
Lump Sum Payment. If the current Revised Adjusted
Lump Sum Payment with respect to such Revised
Adjusted Capacity Ownership Price is greater than the
Adjusted Lump Sum Payment or the immediately
preceding Revised Adjusted Lump Sum Payment, as the
case may be, then PacifiCorp shall pay to Bonneville,
within 45 days from the date of such bill or within such
other time period to which the Parties may mutually
agree, the amount set forth in the bill referred to in this
subparagraph 9(a)(3)(B), which amount shall be equal
to the amount set forth on line 7, section E, of Exhibit D
with respect to the current Revised Adjusted Lump
Sum Payment (such amount including interest as set
forth on line 6, section E, of Exhibit D). If the current
Revised Adjusted Lump Sum Payment is less than the
Adjusted Lump Sum Payment or the immediately
preceding Revised Adjusted Lump Sum Payment, as the
case may be, Bonneville shall pay to PacifiCorp, within
30 days after the date of such refund voucher, the
amount set forth in the refund voucher referred to in

this subparagraph 9(a)(3)(B), which amount shall be
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(4)

equal to the amount set forth on line 7, section E of
Exhibit D with respect to the current Revised Adjusted
Lump Sum Payment (such amount including interest as
set forth on line 6, section E of Exhibit ). Each of
Bonneville and PacifiCorp agrees that section E of
Exhibit D is consistent with the C0-94 rate set forth in
Exhibit A on the Effective Date.

For purposes of implementing the C0-94 rate, the following

shall apply:

(A)

B)

©)

)

the calculations pursuant to paragraphs 9(a)(2) and
9(a)(3) shall be deemed to be the adjustment “to reflect
the difference between the actual and the estimated
Capacity Ownership Price” required under section IV.B
of the CO-94 rate;

the calculations of interest pursuant to footnote 2 of
section D of Exhibit D and footnote 2 of section E of
Exhibit D shall be deemed to be the computation of
"Interest using the weighted average interest rate on

Bonneville's outstanding bonds" required pursuant to
section IV.B of the CO-94 rate;

the calculations of the Adjusted Capacity Ownership
Price and of the Revised Adjusted Capacity Ownership
Price pursuant to paragraphs 9(a)(2) and 9(a)(3) shall
be deemed to be the determination of the "actual
Capacity Ownership Price" required pursuant to section
IV.B of the CO-94 rate;

as used in the CO-94 rate, the terms "Bonneville's PNW
AC Intertie," "PNW AC Intertie," "Third AC Intertie,"
"Third AC Intertie Project,” and "Third AC Intertie
System Reinforcement" shall be deemed to have the

respective meanings of such terms set forth in section 1;
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(5)

(E)

(F)

(&)

as used in the CO-94 rate, the term "Capacity
Ownership Share" shall be deemed to mean "Capacity

Ownership Percentage" as defined in section 1:

the indirect costs and overhead costs described in
footnote 5 of section B of Exhibit D shall be deemed to
be the indirect costs and overhead costs referred to in
section III A of the C0-94 rate; and

the last paragraph of section 1.B of the General
Transmission Rate Schedule Provisions set forth in
Exhibit A shall be deemed to read in its entirety as
follows:

The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or in provisions which are attached
to the Agreement or, if not defined therein, such
terms shall be as defined in any of the above
Acts.

For purposes of application of the CO-94 rate set forth in

Exhibit A, no provision of the General Transmission Rate
Schedule Provisions set forth in Exhibit A, other than the

following provisions of the General Transmission Rate

Schedule Provisions set forth in Exhibit A (or their successors

in substance), shall have any application or effect with respect

to this Agreement:

(A)

®)

(C)

section I;

section IIT.A;

the last three sentences of section IV A, without regard
to subsections 1, 2, 3, 4, 5, 6 and 7 of such section IV.A;
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(D)

(E)

¥)

subsection 4 of section [V.A;

the first paragraph and the first sentence of the second

paragraph of subsection 5 of section IV.A; and

for purposes of subsection 16{e) of this Agreement and
as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,

subsection 7 of section IV.A.

(b) Annual Charges

(1) Payments Pursuant to AC-93 Rate

(A)

(B)

From and after the first Working Day after Bonneville
receives payment from PacifiCorp pursuant to
paragraph 9(a)(1), Bonneville shall bill PacifiCorp on
the monthly power bill in accordance with the AC-93
rate set forth in Exhibit A. PacifiCorp shall pay such
bill in accordance with the applicable GTRSPs set forth
in Exhibit A.

For purposes of application of the AC-93 rate, no
provision of the General Transmission Rate Schedule
Provisions set forth in Exhibit A, other than the
following provisions of the General Transmission Rate
Schedule Provisions set forth in Exhibit A (or their
successors in substance), shall have any application or

effect with respect to this Agreement:

(1) section [;

(ii) section II1.A;
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(€)

D)

(111)

(iv)

W)

(vi)

(vii)

(viii)

the last three sentences of section IV.A, without
regard to subsections 1, 2, 3, 4, 5, 6 and 7 of such
section 1V .A;

the first sentence of subsection 3 of section IV.A:

subsection 4 of section IV.A;

the first paragraph and the first sentence of the

second paragraph of subsection 5 of section IV.A;

the first paragraph of subsection 6 of section
IV.A; and

as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,

subsection 7 of section IV.A.

The last paragraph of section I.B of the General

Transmission Rate Schedule Provisions set forth in

Exhibit A shall be deemed to read in its entirety as

follows:

The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or in provisions which are attached
to the Agreement or, if not defined therein, such
terms shall be as defined in any of the above
Acts.

Bonneville hereby agrees that the provisions of the AC-

93 rate shall have no application or effect with respect

to the following:

39



(2)

(E)

(i)

any replacement of the series capacitor banks
containing polychlorinated biphenyl at the Sand
Springs, Sycan and Fort Rock Substations; and

any replacement commenced prior to the
Effective Date or not completed prior to
September 30, 1995.

Upon and after the effective date of the annual costs

rate set forth in Exhibit B, Bonneville shall cease billing
PacifiCorp pursuant to the AC-93 rate.

Payments Pursuant to Annual Costs Rate

From and after the date the annual costs rate set forth in

Exhibit B becomes effective, the following shall apply:

(A)

Operations Costs, Maintenance Costs, General
Plant Costs, Other Costs, Contracts and Rates
Costs, Power Scheduling Costs, and End of Term

Costs

@)

During each fiscal year during the Term,
Bonneville shall bill PacifiCorp on the monthly
power bill, and PacifiCorp shall pay, pursuant to
Exhibit B, forecast Operations Costs, forecast
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
Rates Costs, forecast Power Scheduling Costs,
and forecast End of Term Costs for such fiscal
year. Such costs shall be, respectively, the
forecast Operations Costs, forecast Maintenance
Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast

Power Scheduling Costs, and forecast End of
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(1)

(111)

Term Costs set forth in the Operating Plan for

the fiscal year in which such month occurs.

Within eight months after the end of each fiscal
year during the Term (such fiscal year being
hereinafter referred to as a "Fiscal Year"),
Bonneville shall determine and calculate,
pursuant to Exhibit I, Schedules A, B, D, E, F, G,
and H, actual Operations Costs, actual
Maintenance Costs, General Plant Costs, actual
Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
of Term Costs for the Fiscal Year most recently
ended.

If, based on the calculation performed pursuant
to section Kb} 2)(A)(1), the sum of the forecast
Operations Costs, forecast Maintenance Costs,
General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of
Term Costs for the Fiscal Year is greater than
the sum of the actual Operations Costs, actual
Maintenance Costs, General Plant Costs, actual
Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
of Term Costs for the Fiscal Year, Bonneville
shall refund to PacifiCorp the difference between
such forecast costs and such actual costs as a
lump sum payment, with interest pursuant to
section 9(b)(2)(A)(vi), within 30 days after the
date on which the calculation referred to in
section 3(b)(2)(A)(11) is made. Bonnevilie shall,
promptly following the date on which the
calculation of such difference is made, provide

PacifiCorp written notice of such refund. Within
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(iv)

the 30-day period referred to in the first sentence
of this section %(b)(2)(A)(iii), Bonneville shall
provide to PacifiCorp an Operating Plan
amended in accordance with subsection 13(k)
containing revised schedules in the format set
forth in Exhibit I, Schedules A, B, D, E, F, G,
and H, respectively, with a completed last
column reflecting the difference between actual
and forecast Operations Costs, actual and
forecast Maintenance Costs, General Plant
Costs, actual and forecast Other Costs, actual
and forecast Contracts and Rates Costs, actual
and forecast Power Scheduling Costs, and actual
and forecast End of Term Costs for the Fiscal

Year.

If, based on the calculation performed pursuant
to subparagraph 9(b)(2)(A)(i1), the sum of the
actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs,
actual Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End of Term Costs
for the Fiscal Year is equal to or less than 105
percent, but greater than 100 percent, of the sum
of the forecast Operations costs, forecast
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
Rates Costs, forecast Power Scheduling Costs,
and forecast End of Term Costs in the Operating
Plan for the Fiscal Year, Bonneville shall bill to
PacifiCorp on the monthly power bill the
difference between such actual costs and such
forecast costs as a lump sum charge, with
interest pursuant to section 9(b)(2)(A)(vi), within
30 days after the date on which the calculation
referred to in section 9(b)(2)(AXii) is made.
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)

PacifiCorp shall pay such bill in accordance with
the Billing Provisions. Within the 30-day period
referred to in the immediately preceding
sentence, Bonneville shall provide to PacifiCorp
an amended Operating Plan containing revised
schedules in the format set forth in Exhibit I,
Schedules A, B, D, E, F, G, and H, respectively,
with a completed last column reflecting the
difference between actual and forecast
Operations Costs, actual and forecast
Maintenance Costs, General Plant Costs, actual
and forecast Other Costs, actual and forecast
Contracts and Rates Costs, actual and forecast
Power Scheduling Costs, and actual and forecast
End of Term Costs for the Fiscal Year.

If, based on the calculation performed pursuant
to section 9(b}(2)(A)(ii), the sum of the actual
Operations Cost, actual Maintenance Cost,
General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End of Term Costs
for the Fiscal Year is greater than 105 percent of
the sum of the forecast Operations Cost, forecast
Maintenance Cost, General Plant Costs, forecast
Other Costs, forecast Contracts and Rates Costs,
forecast Power Scheduling Costs, and forecast
End of Term Costs for the Fiscal Year,
Bonneville shall bill to PacifiCorp on the
monthly power bill the difference between such
actual costs and such forecast costs as a lump
sum charge, with interest pursuant to section
9(b)(2)(A)(vi), within 30 days after the date on
which the calculation referred to in section
3(b)(2)(A)(i1) is made. PacifiCorp shall pay such

bill in accordance with the Billing Provisions;
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(B)

(v1)

provided, however, that Bonneville shall not bill
PacifiCorp pursuant to this section H(b)(2)(A)(v)
any amount which exceeds 105 percent of the
sum of the forecast Operations Costs, forecast
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
Rates Costs, forecast Power Scheduling Costs,
and forecast End of Term Costs set forth in the
Operating Plan for the Fiscal Year unless and
until such amount which exceeds 100 percent of
the sum of the forecast Operations Costs,
forecast Maintenance Costs, General Plant
Costs, forecast Other Costs, forecast Contracts
and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth
in the Operating Plan for the Fiscal Year has
been included in an Operating Plan amended

pursuant to subsecticn 13(k).

Simple interest shall be acerued on payments or
refunds due pursuant to this paragraph 9(b)(2)
with respect to any fiscal year during the Term
using the weighted average interest rate on
Bonneyville's outstanding bonds or other debt
instruments then used by Bonneville and such
interest shall accrue from (and including) the
date of the last day of such fiscal year to (but
excluding) the date of refund to PacifiCorp or to
(but excluding) the due date of a payment due

Bonneville.

Replacement Cost and Reinforcement Cost

Bonneville shall bill PacifiCorp on the monthly power
bill Replacement Costs for any Replacement and

Reinforcement Costs for any Reinforcement. Bonneville
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shall render such bill within 15 months following the

date on which the project work order for such

Replacement or such Reinforcement, as the case may

be, is closed. PacifiCorp shall pay such bill pursuant to
Exhibit B and sections 9(b)(2)}(B){i), 9(b)(2)(B)(ii),
9(b)(2)(B)(1ii) and 9(b)(2HB)iv).

(i)

(i1)

If the forecast Replacement Cost for a
Replacement. is greater than the actual
Replacement Cost for such Replacement or if the
forecast Reinforcement Cost for a Reinforcement
1s greater than the actual Reinforcement Cost for
such Reinforcement, Bonneville shall bill
PacifiCorp the actual Replacement Cost for such
Replacement or the actual Reinforcement Cost
for such Reinforcement, as the case may be.
Bonneville shall provide to PacifiCorp an
Operating Plan amended in accordance with
subsection 13(k) containing a revised schedule in
the format set forth in Exhibit I, Schedule C,
reflecting the actual and forecast Replacement
Cost for such Replacement or the actual and
forecast Reinforcement Cost for such

Reinforcement, as the case may be.

If, for each Replacement or Reinforcement, the
actual Replacement Cost or actual
Reinforcement Cost is equal to or less than 105
percent, but greater than 100 percent, of the
forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill
PacifiCorp such actual Replacement Cost or such
actual Reinforcement Cost, as the case may be,
on the monthly power bill and PacifiCorp shall
pay such bill pursuant to subparagraph
9(b)(2)(B). Bonneville shall provide to PacifiCorp



(c)

(ii1)

(i)

Upgrade Charges

an amended Operating Plan containing a revised
schedule in the format set forth in Exhibit I,
Schedule C, reflecting the difference between the
actual and forecast Replacement Cost for such
Replacement or the actual and forecast

Reinforcement Cost for such Reinforcement.

If, for each Replacement or Reinforcement, the
actual Replacement Cost or actual
Reinforcement Cost is greater than 105 percent
of the forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill
PacifiCorp such actual Replacement Cost or such
actual Reinforcement Cost, as the case may be,
on the monthly power bill and PacifiCorp shall
pay such bill pursuant to subparagraph
9(b)(2)(B); provided, however, that Bonneville
shall not bill PacifiCorp pursuant to this
subparagraph 9(b)(2XB) any amount which
exceeds 105 percent of the forecast Replacement
Cost or forecast Reinforcement Cost, as the case
may be, unless and until such amount which
exceeds 100 percent of such forecast
Replacement or such forecast Reinforcement
Cost, as the case may be, has been included in an
amended Operating Plan pursuant to subsection
13(k).

Charges pursuant to sections $(b)(2)(B)(3), (i1)
and (iii) for Replacement Costs and
Reinforcement Costs shall accrue simple interest

pursuant to section III.D of Exhibit I.
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@)

For purposes of implementing the CO-94 rate, the following shall

apply:

(1)

)

(3)

as used in the CO-94 rate, the term "upgrade” shall be deemed
to mean "Upgrade" as defined in section 1, the term "rated
transfer capability" shall be deemed to mean "PNW AC
Intertie Rated Transfer Capability" as defined in section 1 and
the term "AFUDC" shall be deemed to have the meaning set

forth for such term in section 1;

the “Capacity Ownership Share of the capital and related cost
of the upgrade,” referred to in section II1.B of the C0O-94 rate
shall be deemed to be the costs pursuant to subsection 5(d) and
subparagraph 5(e)(3)(B), as applicable; and

"construction costs (including direct, indirect and overhead
costs) and AFUDC" referred to in section III.B of the C0-94
rate and "related costs" referred to in section 111.B of the
(CO-94 rate together shall be deemed to be Upgrade costs and
shall be determined in the same manner in which Replacement
Costs are determined pursuant to section 111 of Exhibit I;
provided, however, that expenses that are properly allocable to
an Upgrade (i.e., “related costs” referred to in section II1.B of
the CO-94 rate) in accordance with generally accepted
accounting principles (as defined in Exhibit I) may be included

by Bonneville in Upgrade costs for such Upgrade.

Payments of Charges Pursuant to Section 3(b)(1)(C)(i)

Bonneville shall bill PacifiCorp for wheeling provided pursuant to

section 3(b)(1)(C)(i) on PacifiCorp’s monthly power bill in accordance
with the 1S-93 rate, section I1.A, or its successor, set forth in Exhibit

A and PacifiCorp shall pay such bill in accordance with the IS-93 rate,

section IL.A, or its successor, set forth in Exhibit A; provided,

however, that under any successor to the 1S-93 rate, PacifiCorp shali

not be obligated to pay any rate or charge greater than the rate or
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(e)

charge payable by any other party to which Bonneville provides

nonfirm wheeling services on Bonneville’'s PNW AC Intertie for such

party’s nonfirm transaction of a duration similar to PacifiCorp’s

wheeling transaction pursuant to section 3(b)(1)(C)(1).

Suspension for Failure to Perform

(1)

2)

If at any time during the term of this Agreement Bonneville
does not receive payment due and owing to Bonneville
pursuant to paragraph 9(a)(2) or 9(a)(3) or to subsection 9(b) or
9(d), Bonneville shall be entitled to suspend performance of its
obligations to PacifiCorp pursuant to section 4 without
incurring any liability to PacifiCorp therefor; provided, that
Bonneville shall not be entitled to suspend performance
pursuant to this paragraph 9(e)(1) earlier than five Working
Days following receipt from Bonneville by PacifiCorp of written
notice of such suspension. Such suspension shall continue in
effect until the next Working Day following the Working Day
on which PacifiCorp makes payment in full to Bonneville of the
balance owed to Bonneville pursuant to paragraph 9(a}2) or
9(a)(3) or to subsection 9(b) or 9(d). During the period of such
suspension, PacifiCorp shall not be entitled to participate
through the Committee in any review of an Operating Plan
commenced by the Committee pursuant to section 13 during
such period of suspension, or to participate in any arbitration
commenced by the Committee pursuant to sections 14 and 15
during such period of suspension, or to participate in any audit
commenced by the Committee pursuant to section 16 during

such period of suspension.

If during any period in any month Bonneville fails to make
deliveries in accordance with subsection 4(c), PacifiCorp shall
be entitled, without incurring any liability to Bonneville
therefor, to delay any payment due and owing to Bonneville by
PacifiCorp pursuant to subsection 9(b) or 9(d} for a period,

equal to the period during which Bonneville failed to make

48



(B

such deliveries, commencing on the date the monthly power
bill for such month would otherwise be payable by PacifiCorp
pursuant to this Agreement; provided, however that
PacifiCorp's entitlement pursuant to this paragraph 9(e)(2)
shall apply only with respect to the amount of such monthly

power bill to be paid directly to Bonneville or its agent.

Payments or Refunds by Bonneville

(1)

(2)

(3)

(4)

Bonneville shall make any payment to PacifiCorp pursuant to
subparagraph 3(b)(1)(B) within 30 days following the end of
the month in which such payment becomes due to PacifiCorp

pursuant to subparagraph 3(b)(1)}(B).

Bonneville shall pay to PacifiCorp, in a lump sum, any refund
due to PacifiCorp pursuant to subsection 16(e) or paragraph
16(f}(2) within 30 days following the date on which such refund
becomes due to PacifiCorp pursuant to subsection 16(e) or

paragraph 16(f)(2), respectively.

Bonneville shall pay any refund, credit, or payment due to
PacifiCorp under section 18 pursuant to the terms and

conditions set forth in section 18.

Each payment, credit or refund due to PacifiCorp by Bonneville
pursuant to this Agreement shall be made by Bonneville, at
Bonneville's option, (A) by check payable to the order of
PacifiCorp, (B) by electronic funds transfer of immediately
available funds into such account as may be designated in
writing by PacifiCorp from time to time for such purpose or

(C) by crediting the amount of such payment, credit or refund

on PacifiCorp’s power bill.
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10.

TRANSMISSION LOSSES

(a)

(b)

(c)

To compensate Bonneville for transmission losses incurred by
Bonneville in making deliveries scheduled by PacifiCorp pursuant to
this Agreement, PacifiCorp shall make available, or arrange to have
made avatilable, to Bonneville, at any point mutually acceptable to the
Parties at which the respective electric systems of PacifiCorp and
Bonneville are interconnected, on the corresponding hour 168 hours
later or on ancther hour to be agreed upon, the amounts of electric
power equal to PacifiCorp's net PNW AC Intertie schedule multiplied
by the appropriate loss factor specified in Exhibit E. PacifiCorp's net
PNW AC Intertie schedule shall be, for any given hour, the absolute
value of the sum of PacifiCorp's north-to-south schedules (positive)

and south-to-north schedules (negative) for such hour.

Upon the conclusion of any review by Bonneville of the loss factor in
Exhibit E, Part A, pursuant to subsection 19(f), Bonneville shall
present the results of its review, including any revisions to the loss
factor in Exhibit E, Part A, to the Committee as part of the Operating
Plan provided to the Committee pursuant to section 13. The
Committee may make recommendations regarding such results and
any revisions to the loss factor in Exhibit E, Part A. Only
recommendations regarding assumptions {(including, without
limitation, data inputs and source of date) made by Bonneville in its
review or revision of the loss factor in Exhibit E, Part A, and
recommendations regarding the results of such review or revision

shall be subject to arbitration pursuant to section 14.

PacifiCorp's Scheduling Share shall not be reduced by any amount of

losses returned to Bonneville pursuant to subsection 10{a).
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11

REMEDIAL ACTIONS

(a) Bonneville's Responsibilities

(1)

(2)

Within five days after the Effective Date, Bonneville shall
notify PacifiCorp in writing of the plan for remedial actions
required to maintain the PNW AC Intertie Rated Transfer
Capability, which plan shall be consistent with Western
System Coordinating Council standards and Prudent Utility
Practice. If and to the extent that such plan is amended,
modified, or replaced, Bonneville shall, promptly following
such amendment, modification, or replacement, provide
written notice to PacifiCorp of such amendment, modification,
or replacement, as the case may be. Bonneville shall be
responsible for providing a capability to arm and having
available appropriate remedial actions, which may include
generator dropping, load tripping, or other acceptable remedial
actions, required to maintain the portion of Bonneville's PNW
AC Intertie Rated Transfer Capability not purchased by
Capacity Owners. Such remedial actions shall be consistent
with Western System Coordinating Council standards and
Prudent Utility Practice.

Bonneville shall be responsible for generating appropriate
control signals for transmission to PacifiCorp for purposes of

effectuating remedial actions pursuant to this section.

(b) PacifiCorp's Responsibilities

(1)

PacifiCorp shall be responsible for providing a capability to
arm and having available appropriate remedial actions, which
may include generator dropping, load tripping, or other
remedial actions required to maintain PacifiCorp's Capacity
Ownership Share. Such remedial actions shall be consistent
with Western System Coordinating Council standards, the

plan referred to in paragraph 11(a)(1) and Prudent Utility
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2)

(3)

(4)

Practice. Bonneville may perform engineering analyses to
confirm PacifiCorp's providing capability to arm and having
available appropriate remedial actions pursuant to this
paragraph 11(b)(1).

In any given hour, PacifiCorp shall be responsible for providing
sufficient remedial actions, which may include generator
dropping, load tripping, or other acceptable remedial actions,
to maintain PacifiCorp's schedule on the PNW AC Intertie for
such hour. To the extent that load tripping or generator
dropping is required as a remedial action by PacifiCorp
pursuant to this paragraph 11(b)(2) in any given hour, the
required amount of such load tripping or such generator
dropping shall be determined by dividing the amount of power
scheduled by PacifiCorp on PacifiCorp's Scheduling Share in
such hour by the total amount of power scheduled on the PNW
AC Intertie in such hour and multiplying the result by the
total amount of generation or load (in MW) to be armed for the
PNW AC Intertie in such hour.

PacifiCorp shall provide, design, operate, and maintain the
necessary equipment to accept control signals from Bonneville
and to transmit such signals to PacifiCorp's generator
dropping, load tripping, or other remedial action sites, and to
arm and initiate the appropriate control action(s). Such
design, operation, and maintenance shall be consistent with
Western System Coordinating Council standards, the plan

referred to in paragraph 11(a)(1), and Prudent Utility Practice.

PacifiCorp and Bonneville may mutually agree that Bonneville
will, pursuant to terms and conditions mutually acceptable to
the Parties, provide the remedial actions required of

PacifiCorp pursuant to subsection 11(b).
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12. CAPACITY OWNERS' COMMITTEE

{a) Composition of Committee

PacifiCorp may appoint one representative (and an alternate who
may act in the absence of such representative) as a member of the
Capacity Owners' Committee (Committee). If during any period
PacifiCorp fails to appoint a representative to the Committee,
PacifiCorp waives any and all rights during such period that would
otherwise have accrued to it, individually or as a member of the
Committee, pursuant to sections 12, 13, 14, 15, and 16 of this
Agreement. PacifiCorp hereby appoints as its representative
pursuant to this subsection the following representative and alternate

to the Committee:

Representative: Senior Vice President, Wholesale
Transactions

and Transmission

Alternate: Manager, Power System Services

(b) Convening Meetings

(D) Any Capacity Owner that has appointed a representative to
the Committee may convene a meeting of the Committee
pursuant to the procedures set forth in subsection 12(e). The
Capacity Owner convening a Committee meeting shall be
responsible for preparing any necessary notices, identifying the
subject matter and issues to be discussed, and transmitting
notices and relevant documents to the other Committee

members and, if appropriate, to Bonneville.
(2) At the written request of any Capacity Owner that has

appointed a representative to the Committee, Bonneville shall

attend Committee meetings.
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(d)

(3)

4)

(5)

The Committee may conduct business only at a properly
convened meeting at which a quorum, as defined in subsection
12(c), 1s present. The Committee shall make or convey any
request, designation, recommendation, notice, appointment,
submission, audit report or exception, or statement to which
Bonneville is required to respond or which creates or triggers
an obligation of Bonneville, pursuant to this Agreement, only
upon a decision of the Committee made at a properly convened

meeting at which a quorum is present,

Each fiscal year, Bonneville shall convene an annual meeting
of the Committee. The purpose of such annual meeting shall
be to discuss the Operating Plan delivered, pursuant to
subsection 13(b), to each Capacity Owner that has appointed a
representative to the Committee. Bonneville shall convene
such annual meeting no earlier than 15 days, but no later than
30 days, following the date of such delivery of the Operating
Plan.

In addition to the meeting referred to in paragraph 12(b)(4),
Bonneville may, at its discretion, convene meetings of the
Committee, pursuant to the procedures set forth in
subsection 12(e), to present to the Committee any information

Bonneville deems relevant.

Meeting Quorum

The respective representatives of all of the Capacity Owners that

have appointed a representative to the Committee, less one, shall

constitute a quorum.

Meetings by Telephone Conference

Committee meetings pursuant to the Capacity Ownership

Agreements may be conducted by telephone provided all Capacity
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(e)

Owners and, if appropriate, Bonneville, are notified pursuant to the

procedures set forth in subsection 12(e) of any such meeting.
Meeting Notices

(L All Committee meeting notices pursuant to the Capacity
Ownership Agreements shall be provided in writing no less

than 14 days prior to such meeting.

(2) Any Committee meeting notice required by this section shall
be deemed properly made if delivered in person, by electronic
facsimile, or by mail or other qualified delivery service, postage

prepaid, to the person specified below:

If to Bonneville:
Group Vice President for Marketing, Conservation and
Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232
Telephone (503) 230-5152
Facsimile (503) 230-5207

If to Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 108th Avenue NE 15th Floor
Bellevue, WA 98004-5515
Telephone (206) 462-3137
Facsimile (206) 462-3175

If to Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101
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Telephone (206) 386-4530
Facsimile (206) 386-4955

If to PNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232
Telephone (503) 288-1234
Facsimile (503) 288-2334

If to Snchomish:
Manager of Power Supply
Public Utility District No. 1 of Snochomish
County, Washingon
2320 California Street
P.O. Box 1107
Everett, WA 98201
Telephone (206) 258-8211
Facsimile (206) 258-8305

If to Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411
Telephone (206) 502-8294
Facsimile (206) 502-8628

If to PacifiCorp:
Senior Vice President, Wholesale Transactions
and Transmission
PacifiCorp Electric Operations
825 NE. Multnomah Street, Suite 625
Portland, OR 97232
Telephone (503) 731-2157
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Facsimile (503) 731-2136

Attendance at a meeting by a representative of a Capacity
Owner constitutes waiver by such Capacity Owner of notice of

such meeting.

Either Party may, by written notice to the other Party and to
the Capacity Owners other than PacifiCorp, change the
designation, address, or facsimile number of the person so

specified by it in subsection 12(a) or paragraph 12(e)(2).

13. OPERATING PLAN AND AMENDMENTS TO THE OPERATING

PLAN

(a)

(b)

The provisions of this section shall become effective commencing

August 1, 1995; provided, however, that unless and until the annual

costs rate set forth in Exhibit B is approved by FERC on an interim

basis, Bonneville shall not have any right pursuant to this Agreement

to bill or charge to PacifiCorp, and PacifiCorp shall not have any

obligation pursuant to this Agreement to pay to Bonneville, any

amount pursuant to any Operating Plan.

Delivery of Operating Plan

(1)

(2)

On or before August 1, 1995, Bonneville shall deliver to each
Capacity Owner that has appointed a representative to the
Committee an Operating Plan for Bonneville's PNW AC
Intertie for fiscal year 1996 and an Operating Plan for
Bonneville's PNW AC Intertie for fiscal year 1997.

Not later than one year preceding the first day of each fiscal
year, other than the fiscal years specified in paragraph
13(b)(1), Bonneville shall deliver to each Capacity Owner that
has appointed a representative to the Committee an Operating
Plan for Bonneville's PNW AC Intertie for such fiscal year.
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{c)

Each Operating Plan delivered pursuant to subsection 13(b) shall
contain the following information for Bonneville's PNW AC Intertie
with respect to forecast costs for the fiscal year to which such
Operating Plan pertains, and such Operating Plan may contain such
other information as Bonneville may deem relevant; and each
amendment of an Operating Plan delivered pursuant to subsection
13(k) shall contain the following information for Bonneville's PNW AC
Intertie with respect to forecast or actual costs, as appropriate, for the
fiscal year to which such Operating Plan pertains, and such
amendment may contain such other information as Bonneville may

deem relevant:

(1) a forecast of, or the actual, Allocated Direct Cost of Operations
Cost (pursuant to section 1,C of Exhibit I}, Indirect Cost of
Operations Cost (pursuant to section 1.D of Exhibit I), and
Overhead Cost of Operations Cost (pursuant to section I.LE of
Exhibit I) in the format set forth in Exhibit I, Schedule A;

(2) a forecast of, or the actual, Direct Cost of Maintenance Cost
(pursuant to section [1.B of Exhibit I), Indirect Cost of
Maintenance Cost (pursuant to section 11.D of Exhibit 1), and
Overhead Cost of Maintenance Cost (pursuant to section IL.E
of Exhibit I} in the format set forth in Exhibit I, Schedule B;

(3) a forecast of, or the actual, Direct Cost of Replacements and
Reinforcements (pursuant to section II1.A of Exhibit 1),
Indirect Cost and Overhead Cost of Replacements and
Reinforcements (pursuant to section I11.B of Exhibit I), and
AFUDC of Replacements and Reinforcements (pursuant to
section I11.C of Exhibit I) in the format set forth in Exhibit I,
Schedule C, for each Reinforcement and Replacement which is
expected to be, in the fiscal year to which the Operating Plan
pertains, a planned new start, construction work in progress
on a previously initiated Reinforcement or Replacement, as the
case may be, or a closed work order. The forecast shall include

for each such Reinforcement or Replacement an estimate of the
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(4)

(5)

(6)

(7)

total cost of construction and the cost to be incurred with
respect to such Reinforcement or Replacement during each
fiscal year until the work order for such Reinforcement or
Replacement has been closed. Bonneville may elect, but shall
not be required, to include in any such forecast the information
set forth in the immediately preceding sentence regarding any
Replacement and Reinforcement which is expected to be
planned a new start in any fiscal year following the fiscal year
to which the Operating Plan pertains. In the event Bonneville
elects to forecast Direct Cost, Indirect Cost, and Overhead Cost
of any Reinforcement or Replacement which is expected to be a
planned new start in any fiscal year subsequent to the fiscal
year to which the Operating Plan pertains, Bonneville shall
provide to the Committee such forecast costs, in the format set
forth in Exhibit I, Schedule C (together with additional
information pertinent to such forecast costs as required by
paragraph 13(c)(9)), 30 days prior to the date such Operating
Plan is delivered to the Committee pursuant to subsection
13(b). In addition, Bonneville shall include such forecast costs
in the Operating Plan delivered to the Committee pursuant to
subsection 13(h);

the (GGeneral Plant Cost (pursuant to section I'V of Exhibit I} in
the format set forth in Exhibit I, Schedule D:;

a forecast of, or the actual, Other Costs (pursuant to section V
of Exhibit I) in the format set forth in Exhibit I, Schedule E;

a forecast of, or the actual, Contracts and Rates Costs
(pursuant to section VI of Exhibit I} in the format set forth in
Exhibit I, Schedule F;

a forecast of, or the actual, Power Scheduling Costs {(pursuant

to section VII of Exhibit I) in the format set forth in Exhibit I,
Schedule G;
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8)

(9)

(10)

a forecast of, or the actual, End of Term Costs (pursuant to
section VIII of Exhibit I) in the format set forth in Exhibit I,
Schedule H. Such forecast shall include Bonneville’s proposed
apportionment of such End of Term Costs among PacifiCorp
and Capacity Owners other than PacifiCorp and Bonneville’s

rationale for such apportionment;

additional information pertinent to the forecast costs, actual
costs, and General Plant Cost provided pursuant to
paragraphs 13(c)(1) through 13(c}8), including, without
limitation, descriptions of the activities or projects and
explanations of the costs comprising the Direct Cost
components of such forecast costs, actual costs, and General

Plant Cost, and explanations of MFU counts; and

if Bonneville has reviewed the loss factor in Exhibit E, Part A,
pursuant to subsection 19(f), the Operating Plan shall contain
the results of such review, including any revision to the loss
factor in Exhibit E, Part A, pursuant to subsection 10(b), and

any additional information pertinent to such review.

(d) Reguests by Committee

1

No later than 15 days after the date on which the annual
meeting was convened pursuant to paragraph 12(b)(4), the
Committee may make a single request of Bonneville in writing

for:

(A) such supporting documentation, data, and information
as may be reasonably necessary to analyze (i) the
Operating Plan, or its constituent parts, delivered to
the Committee pursuant to subsection 13(b), or (ii) any
amendment to an Operating Plan pursuant to
subsection 13(k); and
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(2)

(3)

(B) such documentation, data, and information relating to
Bonneville’s present or past activities or practices
concerning Bonneville's PNW AC Intertie and to
alternatives considered by Bonneville to costs or
activities described in the Operating Plan or any
amendment to an Operating Plan as may be reasonably
necessary for the Committee to formulate

recommendations pursuant to subsection 13(e);

provided, however, that with regard to requests for
documentation, data, and information pursuant to this
paragraph 13(d)(1), the Committee must designate in such
request the specific item in the Operating Plan or in any
amendment to an Operating Plan to which such requested
documentation, data, or information is directly related and
explain the need for such documentation, data, or information.

Such single request may contain multiple parts.

The Committee shall use reasonable efforts to minimize and
limit the scope and number of parts of the request for
documentation, data, and information made pursuant to
paragraph 13(d}1).

Bonneville shall have 20 days from the date it receives any
request pursuant to paragraph 13(d)(1) to provide the
documentation, data, and information requested; provided,
however, that Bonneville shall be under no obligation (A) to
create additional documentation, data, or information, (B) to
provide documentation, data, or information that is not readily
available to it, (C) to provide to the Committee documentation,
data, or information that Bonneville has previously provided to
the Committee, or (D) to provide documentation, data, or
information that Bonneville would not otherwise be required to
provide or that would otherwise be exempted from disclosure
pursuant to the Freedom of Information Act, 5 U.S.C. section

552 (including, without limitation, the Freedom of Information
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PacifiCorp

month for which the monthly charge is calculated; provided, however, if the
Operating Plan is amended during the fiscal year to which such Operating Plan
pertains, the monthly charge for Contracts and Rates Cost shall be calculated
using the forecast Contracts and Rates Cost less the Contracts and Rates Cost
already billed for such fiscal year for the remaining months of the fiscal year
following such amendment.

. Power Scheduling
The monthly charge equals:

Power Scheduling Costs * Capacity Ownership Percentage
Months

Where

“Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Power Scheduling Cost, the number of full months remaining in the fiscal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

“Power Scheduling Costs” means, upon and after the effective date of Exhibit
B pursuant to this Agreement, Bonneville’s total power scheduling costs
(as described in section VII of Exhibit I) as functionalized and allocated in
accordance with section VII of Exhibit I to determine Power Scheduling
Costs for Bonneville's PNW AC Intertie.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

Power Scheduling Cost is determined in accordance with section VII of Exhibit I
as of the Effective Date. If Exhibit I is amended pursuant to subsection 19(k) of
the Agreement to provide that the Power Scheduling Cost determined in
accordance with section VII of Exhibit I (and reflected in the Operating Plan for
the fiscal year to which such Operating Plan pertains) is directly assigned to the
Capacity Owners pursuant to such amended Exhibit I (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge calculation for such fiscal
year shall be replaced by the ratio of (a) each Capacity Ownership Share to

(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Power Scheduling rate shall be calculated using the
forecast Power Scheduling Costs in the Operating Plan in effect during the
month for which the monthly charge is calculated; provided, however, if the
Operating Plan is amended during the fiscal year to which such Operating Plan
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The monthly charge for the Other Costs rate shall be calculated using the
forecast Other Costs in the Operating Plan in effect during the month for which
the monthly charge is calculated; provided, however, if the Operating Plan is
amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Other Costs shall be calculated using the forecast Other
Costs less the Other Costs already billed for such fiscal year for the remaining
months of the fiscal year following such amendment.

. Contracts and Rates

The monthly charge equals:
ntracts and sts * Capaci hip Percen
Months
Where

“Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Contracts and Rates Cost, the number of full months remaining in the
fiacal year aftoer such amended Operating Plan becomes effective for
which Capacity Owners have not been billed.

“Contracts and Rates Costs” means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year Bonneville’s
total contracts and rates costs (as described in section VI of Exhibit I) for
such fiscal year as functionalized and allocated in accordance with section
VI of Exhibit 1 to determine Contracts and Rates Costs for Bonneville’s
PNW AC Intertie.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

Contracts and Rates Cost is determined in accordance with section VI of Exhibit
I as of the Effective Date. If Exhibit [ is amended pursuant to subsection 19(k)
of the Agreement to provide that the Contracts and Rates Cost determined in
accordance with section VI of Exhibit I (and reflected in the Operating Plan for
the fiscal year to which such Operating Plan pertains) is directly assigned to the
Capacity Owners pursuant to such amended Exhibit { (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge calculation for such fiscal
year shall be replaced by the ratio of (a) each Capacity Ownership Share to

(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Contracts and Rates rate shall be calculated using
the forecast Contracts and Rates Costs in the Operating Plan in effect during the
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"Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
General Plant Cost, the number of full months remaining in the fiscal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

“General Plant Cost” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any costs (including direct
costs, indirect costs, overhead costs, and AFUDC) for Bonneville’s general
plant investment for such fiscal year. The method for determining
General Plant Cost is set forth in section IV of Exhibit 1.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
" Capacity Owner’s Agreement.

The monthly charge for the General Plant rate shall be calculated using the
General Plant Cost in the Operating Plan in effect during the month for which
the monthly charge is calculated; provided, however, if the Operating Plan is
amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for General Plant Cost shall be calculated using the General
Plant Cost less the General Plant Cost already billed for such fiscal year for the
remaining months of the fiscal year following such amendment.

. Other Costs

The monthly charge equals:

"Other Costs * Capacity Ownership Percentage
Months _
Where

“Months” is equal to 12, or, if the Operating Plan has, during the fiacal year
to which such Operating Plan pertains, been amended with respect to
Other Cost, the number of full months remaining in the fiscal year after
such amended Operating Plan becomes effective for which Capacity
Owners have not been billed. '

“Other Costs” means, upon and after the effective date of Exhibit B pursuant
to this Agreement, Bonneville's other costs for Bonneville’'s PNW AC
Intertie described in and determined pursuant to section V of Exhibit 1.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner's Agreement.
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amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Operations Cost shall be calculated using the forecast
Operations Cost less the Operations Cost already billed for such fiscal year for
the remaining months of the fiscal year following such amendment.

. Maintenance
The monthly charge equals:

Maintenance Cost * Capacity Ownership Percentage
Months

Where

“Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Maintenance Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

“Maintenance Cost” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any maintenance Direct
Costs for Bonneville’s PNW AC Intertie, maintenance Indirect Costs for
Bonneville’s PNW AC Intertie, and maintenance Overhead Costs for
Bonneville's PNW AC Intertie for such fiscal year, each being determined
in accordance with section I of Exhibit I.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

The monthly charge for the Maintenance rate shall be calculated using the
forecast Maintenance Coat in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Maintenance Cost shall be calculated using the forecast
Maintenance Cost less the Maintenance Cost already billed for such fiscal year
for the remaining months of the fiscal year following such amendment.

. General Plant

The monthly charge equals:

General Plant Cost * Capacity Ownership Percentage
Months

Where
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Annual Costs Rate
A, PROPOSED SOUTHERN INTERTIE ANNUAL COST RATE

SECTION 1. AVAILABILITY

This schedule is applicable to each party (Capacity Owner) that executes a PNW AC
Intertie Capacity Ownership Agreement (Agreement). Billings pursuant to this
schedule is subject to the Billing Provisions in Exhibit B of the Agreement. This
rate schedule shall be effective on the first day of the fiscal year following the earlier
of interim or final FERC approval of this rate schedule. .Unless otherwise defined in
this rate schedule, capitalized terms used in this rate schedule shall have the
respective definitions set forth in section 1 of this Agreement.

SECTIONI1. RATE
A, Operations

The monthly charge equals:

Operations Cost * Capacity Qwnership Percentage

Months
Where

“Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Operations Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

“Operations Cost” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any Allocated Direct Costs
for Bonneville’s PNW AC Intertie, operations Indirect Costs for
Bonneville’s PNW AC Intertie, and operations Overhead Costs for
Bonneville’s PNW AC Intertie for such fiscal year, each being determined
in accordance with section I of Exhibit I.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

The monthly charge for the Operations rate shall be calculated using the forecast
Operations Cost in the Operating Plan in effect during the month for which the
monthly charge is calculated; provided, however, if the Operating Plan is



[ee Date

Bills shall e due by ctuse of business on
the 20th day ufier the clate af the bl {due
date).  Shoutd the 20th day be a
Sawrday, Sunday, or holiday (as
telebruted by the cusianer), the due date
stiall be the next following business day,

Lute Payment

Bills not paid tn full on or before close of
tusiness on the due date shall be subject
0 a penalty charge of $25. In addidox.
an  imerest charge of onetwendeth
percent (0.05 percent) shall be applied
cach day t0 the sum of the unpaid

amourd and the penalty charge. This:

interest charge shall he assessed on a
daily basis until such time as the unpaid
amount and penalty charge are paid in
full.

Remimances received by mail will be
acepted  without assessmemt of the
charges refenéd 0 in the preceding
pagragh provided the postmark
indicates the payment was mailed on oc
before the due date. Whenever a power
bilt or 3 ponion therenf remaing vnpaid.

suhsequemwmcdmdme:uanu

giving 30days' advance notice in
writing, BPA may cance! the contract for
service to the customer. Hawewer, such
cancelfaion: shalk not  affect the
customer's: labillty (or any charges
accrued . prioe - thereto under  such
agrcement:

Disputed Billings

[n the event of a disputed billag. full
paymert shall be rendered 0 BPA and
the disputed amount noted.  Disputed
amouns are subject o the late payment
peovisions specified above. BPA shall
separately accoumn for the disputed
amount I it is detemmined that the
custtuner is editled o the disputed

20

ancueat, BPA shadl reluwd the dispused -
amount wilh ntlerest. as detembined by
8PA’s Office ¢of Financiid Management,

BPA rewains the right to venly, in 3

nanner satisfactexy 10 the Administrator,

al! data subenitted (0 BPA for use in the

calculation of BPA's nrates  and

corresponding rate adjustmients. BPA

also retains the fight 0 deny eligibility .
for any BPA cate or corresponding rate

adjusonent until all submitted data have '
been accepted by BPA as complete,

accurate, and appenpriate for the rte o
adjusunent under consideration,

Revised Bills

.- Ag neccssary, BPA may onder 3 rovised

bill

a. [f the amount of the revised hill is
less than or eyual to the ymount of
the original hill, the revised bill shall
replace all previcus bills issued by
BPA that perain 0 the specified
amstomer for the specified billing
period and the revised bill shall have
the same date as the replaced bitl

b. If a2 mvision causes an additional
amount (0 bhe due BPA or g
specified  cusiomer beyond  the
amount of the original bill. a revised
bill will te isswed for the difference
and the date of the revised bill shall
be its date of issye,



u.

Southern {ntectie

The segmet of e FCRTS for which the
myjor tansmission facilides consist of two
500 kV AC lines from John Day Substation
10 the Oregon-Califomia horder; a parton of
the 300KV AC line from Buckley Substation
0 Sunmer Lake Substation; when
completed, the Thid AC facilities, which
include Captain jack Substation and the

Alvey-Meridian 500 kV AC line one

1,000kV DC line between .the Celilo
Substattonn and the Oregon-Nevada border;
and associated subsafion facilities.

Transmission Service
As used in the MT me schedule,

Transmission Service ic s defined in the
Westem Systems Power Pool Agreement.

SECTION IV. BILLING INFORMATION

A. Payment of Bills

Bills for tansmission service shall | be
rerxdered monthly by BPA. Failure to receive
a bill shail rvx release the customer from
liability foc payment. Bills for amounts doe
of $50,000 or more must be paid by direct
wire transfer; customers who expect that
iheir average monthly bill will not cxceed
$50,000 and who expect special difficulties
in mecting this requirement may request. and
BPA nmay approve, an exemption from this
requiremene.  Billy for amounts duc BPA

under. $50,000 may be paid by direct wire -

transfer o mailed to0 the Bomneville Power
Administeation; P.0; Box 6040. Portland,
Oregon. 97228-5040, .or to0 another location
as directed by BPA. The procedures to be
followed in making direct wire transfers will
be provided by the Office of Financial
Management and updated as necessary.

1. Computstion of Bills

The tansmissioa billing deteaninant is
the elearic power quantified by the
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methad specificd e the Agreciicnt or
Trangmission Rate Schedule. Scheduted
power o metersl power will be used.

The wansmission customer shall provide

. necessary information ¢ BPA for any

computation required o deteamine die-
proper charges for use of the FCRTS,
and shall cooperute with BPA in the
exchange of addional information
which may be rcasonably ussful for
respective opertions.

Demand and energy  billings  for-
transmission  service  .under  ech
applicable rate schedule shall be mounded
o whole dollar amounts, by eliminating
any amount which is less than SO cents -
and increasing any amouns {roar
SOceats twoagh 99 cents © the next
higher dollar.

Estimated Bilts

At its option, BPA may clect &0 renderan
estimated bill o be followed at a
subsequent billing date by a fina hill
The estimated bill shall have the validity
of and be subject to the same payment
provisions as a final bill.

. Billing Month -

For charges btased on  scheculed
quandities, te billing mooth is dw
calendar monde  For charges based on
metered quantities, the billing month is
defined as the interval between scheduledt
meter-reading dates, The billing monkh
will not exceed. 31 days in any case.
While it may be necessacy 90 read metecs ——
on 3 day other dun the - schediled
meter-reading date, foc determination of
billlng demend. te billing morvh will
ccase st 2400 howrs on-the bt schechjled

. meterveading date, - Scheduing will be

prodesesmined. The customer max give

10 days notice 0 request a chanee i the
schedule,



o, Mun God

As usedd in the FPT and (R rute schwxdules,
that portion of the Integrated Network with
fucilities rated 230k V and higher.

. Main Grid Distance

As used in the FPT mte schedules the
distanes in airdine miles on the Main Grid
between the POl and the POD, muliplied by
1.15. .

Main Geid Interconnection Terminal

As used in the FPT rate schedules, Main
God terminal facilities that interconnect the
FCRTS with non-BPA facilities.

Main Grid Misceltaneous Facilities

As used in the FPT qate schedules, switching,

wansformation, and other facilities of the
Main Grid not inctuded in other components.

Main Grid Terminal

As used in the FPT rte schedules, the Main
Grid terminal facilities located at the sending
and/or receiving end of a line exclusive of the
Interconnection temminals.

Nahﬁrm Transmiission Service

" interruptible transmission service which BPA

may peavide for non-BPA power.

. Northeres Intertie -

The scgment of the FCRTS for which the
transmission faciilties consist of two S00kV
lines between Custer Substation and tha
Unilted States-Canadian border, ane 500kV
line between Custer and Momioe Substations,
and two- 230kV lines from Boundary
Substation @ the United States-Canadian
border, and  dthe associdted  substation
facilities.

i3

S.

Point of (ntegration (FOY)

Connedion poits beeween the FCRTS and
non-BPA facilitics where non-Federal power
is made available 10 BPA for wheeling.

Point af Delivesy (POD)

Connection points between the FCRTS and
non-BPA facilities where non-Federal power
is delivered to a customer by BPA.

Secondary System

As used in the FPT and R rate schedules,
that portion of the Inteprated Netwock

facilittes with operating voltage of 115 %V or
v

. Secondsary Systermn Distance

As used in the FPT rate schedules, the

rumber of circuit mides of Secondary System..

transmission lines between the secondary
POU and the Main Grid: or the secondary

POD, or the Main Grid and the secondary
POD.

Secondary
Termin)

System Interconnection

As used in the FPT rate schedules, the

terminal facilities on the Secondary System
Ut intereonnect the FCRTS with non-BPA,
facillties.

Secondary System Intermediate Terrnined
As used in the FPT rate schedules, the first
and final terminal facilities in the Secondary
System transmission path exclustve of the
wsw&mm
Seosndary Transformation

As used in the FP']‘ rae schodeles,
transfoamation from Main Grid v Seconctary
System Fcilitics

tl



Y. Transnussion ermand

A Agrccmcm
The demunt as defined in (he Agreament. An agreement beiweent BPA G v cusionner
1 which these rate schedules wwd provigiony
Total Transmission Demand way be applici.
‘?‘n\e sum of the transmission demards as B. Eustecn lntertie
- defined in the Agreement.
The seginent of the FCRTS for which the
5. Ratchet Demand ransmission  facililes  consist  of  the
Townsend-Gurison  double-ciccuit 500V
The maximum demand established transmission line segment including related
during the previous L billing months. terminals &t Garrison,
Exception; if a Transmission Demand or + .
Total Trapsmission Demand has been C. Electric Power
decreased pursuant to the terms of the :
Agrozment during the previous 11 billing Electric peaking capacity (xW) and/or
months, such decrease will be mflected electic energy (kWh}.
in determining the Ratchet Demnand.
' D. Federsl Columbia River Transmission
B. Billing Adjustments " System
Average Power Factor The transmission facilities of the Fetlerul
Columbia River Power Systemn, wiich
The adjusunent for average power factor, include all transmission facilities owned hy
when specified in 2 transmission rate the govemment and operated by BPA, and
schedule or in the Agreement, shafl be made: other facilities over which BPA tus obtained
in accordance with de average power factor tansmission fghts.
section of the General Wheeling Pravisions.
E. Ferm Transmission Service
To maintain acceptable operating condidons
on the Federal system, BPA may restrict Transmission service which BPA provides
deliveries of power at any time that the for  any noo-BPA power cxeept  for
average lexding power fictoc or average tranwnission servioe which s scheduled as
lagging power factos for all classes of power confimt.  If the fimn service is provided
deliveted o such polmt oc 10 such system is pursuank o dw Agrecoient, the terms of the
below 45 percent:.- Agreement may further defineg the service,
SECTION IIT. OTHER DEFINITIONS F. Integrated Network

]

Definitions of the temms below shall be applied w
these provisions and the Transmission Rate
Schedules, unless otherwise dafined in the
Agreement.

The segment of the FCRTS for which the
tansmission faciliies poovide e bulk of
tansmission of electric power within the
Pacific Norhwest, sxciuding facitiales not
segmeneedd 10 the network as shows in the
Wholesale Power Rate Developmank Study
uscd in BPA's mae development.

e

i7




General Transmission Rate Schedule Provisions

SECTION I. ADOPTION OF REYISED
TRANSMISSION RATE
SCHEDULES AND
GGENERAL TRANSMISSION
RATE SCHEDULE
PROVISIONS (GTRSPs)

A. Approval of Rates

These rate schedutes and GTRSPs shall
become effective upon interim approval or
upon final confirmation and approval by
FERC. BPA will request FERC appeoval
effective October L, 1991,

. General Provisions .

These 1993 Transmission Rate Schecules
and  associated GTRSPs are  virnally
identical t0 and supersede BPAs {991
Transmission Rate Schedules and GTRSPg
(which became effective Cctober {, 1991)

butdonotsupemdcpriormm_

_required by agreement to remain in force,

Transmission service povided shall be
subject v the following Acts, as amended:
the Bonnevilie Project Act, the Regional
Preference Act (P.L. 88-552), the Federn!
Columbia River Transmission System Act,
and the Pacific Norhwest Electric Power
Planning and Conservation Act, and the
Energy Policy Actof 1992, Pub. L. 102486,
106 Sea. 2776 (1992)

The mesning of terms used in the
tansmission” rate schedwles shall be as

defined in agreements or provisions whdch ™

are attached to the Agreement or as in any of
the abave Acts.
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C. Interpretation

If a provision in te executed Agreementis in -
conflict with 3 provision contained hecein,
the formes shall prevail.

SRCTION ILL BILLING FACTOR

DEFINITIONS AND .
BILLING.ADJUSTMENTS

- A. Bllling Faclors

1.

Scheduled Demand

The largest of hourly amounts wheeled
which are schduied by the customer
during the time period specified in the
rate schedules,

Metered Demand

The Metered Demand in kilowarts shall
e the fargest of the 60-minute
clock-hour infegratod demands measured
by meten inqalled at each POD daring
cach time period specified in the
applicablec  rate  schedule: Such
measurements shall be made as specified
in the Agreement. BPA, in ddemmining
the Metered Demand, will exclude any
abnoeenal readings due to or resulting
froax:  (a2) emergencies or breakdowns
oa, or maintenanee of, the FCRTS; oc
(M) emegencies on  the  customer's
facilities, provided that such facilitles
have been adequately maindained and
pradently opersted as  determined by —
BPA, If more than one class of power is
delivered to any POD, the portion of the
metcred quantities ascigned © sy clasy
of power shafl be as agreed © by the
pasGes. The amourt so assigned shall
constitute the Metered Demand for sch
class of power.



Schedule {5-93

Southern Intertie Transmission

SECTION I. AVAILABILITY

This schedule supersedes [5-91 and is available
for all mnsgmission on the Southem Interie.
Service under this schedule is subject (o BPA's
Generad Transmission Rate Schedule Provisions.

SECTION L. RATE
A. Noofirm Transmission Rate

The charge for noafim tansmission of
non-BPA power shall be .01 mills per
kilowamhour of bhilling energy. This charge
applies for both north-to-south and
south-w-north transactions.

B. Firm Transmission Rale

The charge for fim wansmission service
shall be $0.706 per kilowan par month of
billing demand and 169 mills per
kilowaghour of billing energy. Fitm
transmission will only be made availahle to
customers under this rate schedule who have
executed 2 contract with BPA sperifying use
of the Fimp Transmission rie for either
north-ta-south or south-to-nacth transactions.

SECTION ML, BILLING FACTORS

A. For scrvices under Section I1LA, the billing
energy shalk be the monthly sum of the
scheduled. dlowatthours, plus the monthly
um of kilowatthours allocated but not
schechuleds. The amount of allocated but not
scheduled energy that is subject (o bitling
may be reduced proraa by BPA due 10
forced Interle  outages and  other
uncontroliable focces tha may reduce Untertie
capacity. The amownt of allocated but not
sclnduledmcrgymzlissubjoqtotilling

also may be reduced uport tutual apreement
between BPA and the customer.

For services under Section {L.B. the hilling
demand shall be the Transmission Derard
as defined in the Agreement  Tie billing
cnergy shall be the monthly sum of scheduled
kilowasthours, uniess otherwise specified in
the Agreement

i
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Schedule AC-93
{Continved)

Waiten  oanments on the  Indtial
Replucements Rate Adjusment will be
accepted theemgh the end of January.
Cunsideration of comments sutenided by
the New Owniers may result in the hilling
adjustment differing from the initially
proposed adjustnent. BPA shall notify
all New Owners of the Initial
Replacements Rate Adpustment by the
last day of February.

1. Adjustment of Monthly Bills

An adjusment will be made on the New
Qumers momhly bl prepared during
March. The Initial Replacemenss Rate
adjustment wilf be multiplied by the sum
of the monthly billing factors from the
relevant  fiscal year (ie.. the New
Owner's share in megawans of BPA's
PNW AC Interic Rated Trnsfer
Capability multiplied by the namber of

months that this mte schedhle is effective.

during the fiscal year). The Initlat
Replacements Raue Adjustment-  willk
appear as a charge 0 the New Owner on
the manthly bill prepared during March.

C. Final Replacements Rate Adjustment

The actuak costs associated with the AC
Interge capital replacement work onders that
occur during the rate period may change
aftee BPA perfoans its €inal analysit of the
work onders.. BPA shall compare the unit
rate for the rate period using the results of
the final work order analysis (o the weighed
average of the unit ctes from the Initiad
Replacements Rate Adpustments.

1. Notice Provisions
BPA shall nntily all New Ovawers in

Muay 1998 of the resulte of  the
catcatations. an - explanation of  wark

trder chanpe(s), ind any resulting bitliog
aljustment,  Walen awnmens  [rm
New Qwners will he aceepled through
the end af Junc. BPA shall noufy all
New Owners of Ue Fingl Replacements
Rate Adjsumes by  July 3L
Consiteration of cxnments submitted by
the New Qwners may sesult in the Final
Reploacemoms Rate Adjusanent differing
(roen the initially propased adjustment.

2. Adjusttment of Monthly Bills

i the absolute valve of the Final
Replacements Rue Adjustnent is greater
than or cqual to 5! per megawalt per
month, an adjistment will be made on
the New Owner's montily bill prepaured
during August. For esch New Owner.
the Final Replacements Rate Adjustment
will. be multiplied by the sum of the
monthly billing factors from the elevant
fiscal years (i.c., the New Owner's share
in megawaus of BPA's PNW AC Inertie .’
Rated Transfer Capability multiplied by
the number of months that this rate
schedule is effective during the fisesl
years). The Final Replacements Rate
Adjustment will appear as a charge ar
credit 0 the New Qwner (i the monthly
bill prepared during August, [noerest, as
detennined by BPA's Office of Financial
Mamgement, will be included in any
adjustment.

SECTION IV, BILLING FACTOR -
The billing denand shall be the New Owner's
capacity ownership stare in megawatts of BPA's
PNW AC Intertie Rated Transfer Capability as
specified in the Agreemens.

‘!



Scleedide AC-9)
Southern [ntertic Annua! Cost

SECTION . AVAILABILITY

This schedule is applicable 0 all parties (New
Owriers) that execute PNW AC Interte Capacity
Qwuership Agreements (Apreements) and will be
etfective on the date described in the Agreement.
Service under this schedule is subject 10 BPA's
General Transmission Rate Schedule Provisions,

SECTION ti. RATE

The rate charges reflect the terms of the
Memorandun of Understanding (MOLS), signed
in the Fall of 1991, hetween BPA and’ potential
New Owmers. The MOU provides for the
payment by New Owners of their procated share
of. (1) BPA's annual operations, maintenance,
and general plant expense (including applicable
uverhicads) property chargeabie 10 the AC Interde
fuciliies; und (2) BPA's share of capitalized
replacements on the AC (mertie, The monthly
charge shall be the sum of the charges specified
in sections IL.A and I1.B.

A. Uperations, Maintenance, and General
Plant

The monthly charge shall equal $325 per
megawar ¢f billing demanu, .

B. Replacements

The mny charge shau cqual 50 per
niegawuk of billing demand.
A
SECTIONIII: ADJUSTMENT TO
REPLACEMENTS RATE

A. Determination of Billing Adjustment

New Owmers will receive a bitling adjustment,
if BPA incurs AC lrtestic replacement cost

during e rate paicd. The Replacements
Rite Adjusuneat cquads:

i¢ wink ¢ v {3 s
725 MW * # months

where;

“# months” equals: (1) the number of months
that this rate schedule is in effect during the
fiscal year for the tnidal Replacements Rate
Adjustment; or (2) the number of maaths in
the rate period for the Final Replacements

%" equals the New. Owmers' percentage

share of BPA's wial AC Intertie Rated

- Transfer Camability 25 specified in the

Agresmenns.

B. Initial Replacements Rate Adjustment

New Owners will receive a billing sdjusiment
for each fisca) year that BPA incurs AC
Inerde replascement cast. Al the end of each
fisal year, the cost associated with AC
{rtertie capital replacement work anders that
have closed during the fiscal year will te
determined. The unit e that would regule
using these ciosed work onders is the hasis of
the Inital Replacements Rate Adjustment,

1. Nalice Pm.visiom

Following cach fiscal year, BPA shall

notify all New Owners by December 15
of the proposed Replacements Rate
Adjstment.  BPA will provide the
calcutation of the adjustment and a shar -
description of the work perforwaad and
the agsociated cost used as the basis foc
the billing adjustment. In addMon to
written notification, BPA may. bwt & nox
ohl!gﬂedto.tﬂdapuhllcmeﬂ‘m

clarify its determinutions.



Section IV, Adjustments and Speciat Provisions

A,

Initial Lump Sum Payment

Capacity Owners shall make an initial, lump sum payment of an estimate of the Capacity
Ownership Price equal 1o $215/kKW pursuant to the Capacity Ownership agreement. ~

Adjustment to Reflect Actual Construction Costs

Apnmdmuelmeberl%Sorusoonupnmb!ew mcCapaci;yOwncr's
Mdnlmmmmzmuijmmmmmmmmmm
the estimated Capacity Ownership Price. The actual Capacity Ownership Price shall be
detenmined pursuant to Section IILA. sbove. There will be no adjustment for the book value

* of the support facilities dedicated to the PNW AC Interde. Capacity Ovwners will either

receive a refund, with interest, from Boaneville of make an additional payment, with
interest, to Bonneville. Bonneville shall compute interest using the weighted avemsge
inmnnonnonnmnesomndingbonds.

PNW AC latertic Upgrade Payments
Capacity Owners shall pay a share of the upgrades to Bonneville's PNW AC Intertic in the

manncr and time to be determnined when participation in such upgrades are agreed to
pursuant to the Capacity Ownership agreement.



Transmission Linc ( also known as Eugenc-Medford 500-kV Transmission Line),
referred to jointly as the Third AC intertie Project.

Bonneville's cost of new Facilities needed for the first 800 MW increment of the )
1600 MW Third AC Intertie Project, which includes a portion of the construction costs
(including direct, indirect and overhead costs) associated with the Third AC Intertie
System Reinforcement.

The cost of new facilities for the second 800 MW increment of the 1600 MW Third
AC Interte Praject (presented in Exhibit C of the Capacity Ownership agreement).

Allowance for Funds Used During Construction (AFUDC) constitutes interest on the
funds used for the Third AC Intertic Project while it was under construction. AFUDC
is calculated and capitalized consistent with FERC requirements as described in
FERC's Uniform System of Accounts, 18 CFR, Part 101, Electric Plant Instructions,
3.A(17). The AFJDC applies 1o that amount capitalized on the second 800 MW
increment of the 1600 MW Third AC Intertic Project, or A - B.

Book value of éxisting Bonneville support facilites that are dedicated o the PNW AC
[ntertie equal to $19,100,000. '

725,000 kW, which equals Bonneville's share of the second 800 MW of the Third AC
[niexde.

PNW AC Intertie Upgrade Price

The charge for upgrades to Bonneviile's PNW AC Intertic facilities that occur after
December 1993, and which result in an increase of rated transfer capability, shall be the
Capacity Ownership Share of the capital and related costs of the upgrade. The Capacity
Ownership Share of any upgrades shall be determined pursuant to the Capacity Ownership
agrecment.- The capital costs shall consist of the construction costs (including direct, indirect
and overhead costs) and AFUDC (as described in

Section [IEA. above) of the facilities associated with such upgrades.

J



Schedule CO-94 ;
CAPACITY OWNERSHIP RATE SCHEDULE _ -

Section L Availability

This schedule I.pplics w all agreements which provide life-of-facilitics capacity rights to
non-Federal participants (Capacity Owners) in 725 MW of Bonneville's PNW AC Intertie
and any upgrades thereto. Service under this schedulc is subject to Bonncvule s General
Transmission Rate Schedule Provisions.

smdnn. Rate -

A.

‘The charge for capital and related costs for non-Fedenl capacity owncmiup in Bonneville's
PNW AC Intertic shall be determined by the methodologies set out in Section [T below.

Section [IL Determination of Rate

Capacity Ownership Price

The charge for capacity ownership in Bonneville's PNW AC Intertie shall be the Capacity
Ownership Share of the actual capital and related costs of facilities as determined by the
formuls shown below. The Capacity Ownershxp Share shall be determined pursuant to the

" Capacity Ownership agreement.

{A-BYy+C+D

E

Capacltr Owmership Price in $/AW x number of kW contracted for by Capacity
Ownex = Capacity Owner's payment to Bonneville

threr.

A = Bouaneville's cost of new facilities for the Third AC Intertie, which increased the rated
. transfer capability of the PNW AC lntertic by spproximately 1600 MW, is the
construction costs (including direct, indirect and overhead casts) of the facilities
associated with the Third AC Intertie System Reinforcements and the Alvey-Meridian



Exhibit A, Page 1 of 1

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

C0-94, AC-93, 1S-93 Rate Schedules and General Transmission
Rate Schedule Provisions

{PMLAN-MPSD-W\PMT\CT\946218EXA DOC)



right or remedy of either Party (arising on account of the breach or
default by the other Party or otherwise) now or hereafter existing

under any other provision of this Agreement, at law or in equity.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By /S/ PATRICK G. MCRAE
Senior Account Executive

Name
(Print/Type)

Date December 28, 1994

PACIFICORP

By /S/ DENNIS P. STEINBERG

Name
(Print/Type)

Title Senior Vice President

Date December 27, 1994

Effective Date January 1, 1995

(PMLAN-MPB-WA\PMT\CT\94628.DOC)

112



@

(m)

case may be, by the Committee, and not by PacifiCorp acting
individually.

Fiscal Year

For purposes of this Agreement, the term “fiscal year” shall mean

Bonneville’s fiscal year.

Rights and Remedies Cumulative

All rights and remedies of either Party under this Agreement
and at law and in equity shall be cumulative and not mutually
exclusive and the exercise of one right or remedy shall not be deemed
a waiver of any other right or remedy. Nothing contained in any

provision of this Agreement shall be construed to limit or exclude any
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Q)

@)

(k)

Time Periods

For purposes of calculating any time period prescribed by this
Agreement, if the last day of the time period falls on a day that is not
a Working Day, then the last day of the time period shall be the first
Working Day following such day as would otherwise be the last day of

the time period.

Double Counting

In developing rates or charges under section 7 of the Pacific
Northwest Flectric Power Planning and Conservation Act for any rate
period, Bonneville shall not set rates or charges that recover, more
than once, the costs associated with capital projects that are paid or
forecast to be paid under the CO-94 rate and the AC-93 rate and
annual costs rate set forth in Exhibit B, or the remaining Bonneville’s
PNW AC Intertie costs forecast to be paid under the AC-93 rate and
annual costs rate set forth in Exhibit B. Bonneville’s forecast of
revenues chargeable under the C0O-94 rate, AC-93 rate, and annual
costs rate set forth in Exhibit B shall be based on the best available
information, including information provided pursuant to section 13 of

this Agreement.

In the event Bonneville proposes any wheeling rate for transmission
service on Bonneville’s main grid that includes costs of the PNW AC
Intertie, such proposed rate shall include a credit or other mechanism
that ensures that PacifiCorp is not charged any of the PNW AC
Intertie costs for deliveries of power that utilize up to the PacifiCorp’s

Capacity Ownership Share, as that term is defined in this Agreement.
Committee Action
Each of the Parties agrees that to the extent it is provided in sections

13, 14, and 16 that the Committee shall take any action or shall make

any decision, such action or decision shall be taken or made, as the
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(g)

(h)

Parties subsequent to each entering into this Agreement, in any
proceeding pursuant to section 7 of the Pacific Northwest Electric
Power Planning and Conservation Act before FERC or in any court of

competent jurisdiction.

Other Capacity Ownership Agreements

If Bonneville offers to enter into (i) a Capacity Ownership Agreement
with any other Capacity Owner or (i) any written amendment of any
Capacity Ownership Agreement (other than this Agreement), then
Bonneville shall offer to PacifiCorp an amendment of this Agreement
that contains the terms and conditions of such Capacity Ownership
Agreement with such other Capacity Owner or of such written
amendment, as the case may be. Bonneville shall advise, and use
reasonable efforts to consult with, PacifiCorp during the development
or consideration of any offer to any Capacity Owner other than
PacifiCorp to enter into a Capacity Ownership Agreement or any

amendment of such agreement.

Singular and Plural Forms

For purposes of interpreting and construing this Agreement, the
singular form of a word shall include its plural and the plural form of
a word shall include its singular, unless otherwise expressly provided

by this Agreement.

Performance Pending Dispute

Except as otherwise expressly provided in this Agreement, pending
resolution of any dispute, issue, or controversy arising under this

Agreement, the Parties shall each continue performance of their

respective obligations pursuant to this Agreement.

109



(b)

(©)

(d)

(e)

Amendments

Except as may be expressly otherwise provided in this Agreement,
this Agreement may be amended only with the express written
consent of both of the Parties, and no provision of this Agreement
shall be varied or contradicted by any oral agreement, course of
dealing or performance or any other matter not hereafter set forth in

a written agreement signed by both of the Parties.
Entire Agreement

This Agreement constitutes, on and as of the date hereof, the entire
agreement of the Parties with respect to the subject matter of this
Agreement, and all prior understandings or agreements, whether
written or oral, between the Parties with respect to the subject matter

of this Agreement are hereby superseded in their entireties.
No Third Party Beneficiaries

There are no third party beneficiaries of this Agreement. This
Agreement shall not be construed to create rights in, or to grant
remedies to, any third party as a beneficiary of this Agreement or of

any duty, obligation, or undertaking established herein.
Regulatory Approvals

Each Party shall use its best efforts to obtain and maintain in effect
regulatory approvals that are necessary to permit such Party to
perform its obligations under this Agreement in accordance with its
terms and conditions. Neither Party shall oppose in any way or seek
to alter or amend the terms and conditions of this Agreement by
application to or participation in any application of any regulatory
authority or court having jurisdiction. PacifiCorp shall not oppose in
any way or seek to alter or amend the terms or conditions of the
annual costs rate set forth in Exhibit B, the C0-94 rate, the AC-93

rate, or any rate described in section 18 that is agreed to by the
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22,

23.

To Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411

To PacifiCorp:
Senior Vice President, Wholesale Transactions
and Transmission
PacifiCorp Electric Operations
825 NE. Multnomah Street, Suite 625
Portland, OR 97232

(b) Either Party may, by written notice to the other Party pursuant to
subsection 21(a), change the address set forth in subsection 21(a) for

the notifying Party.

(c) All notices pursuant to this Agreement shall be effective on the date
of receipt.
WAIVER

Any waiver at any time by a Party of its rights with respect to any matter
arising in connection with this Agreement shall not be deemed a waiver with
respect to any subsequent or other matter. Except as otherwise provided
herein or as agreed in writing by the Parties, no provision in this Agreement

may be waived except as documented or confirmed in writing.
MISCELLANEOUS
(a) Effect of Section Headings

Section headings and subheadings appearing in this Agreement are

inserted for convenience only and shall not be construed as

interpretations of provisions of this Agreement.
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made if delivered in person or sent by acknowledged delivery, or sent
by registered or certified mail, postage prepaid, to the persons

addressed as set forth below:

To Bonneville:
Group Vice President for Marketing, Conservation and Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232

To Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 108th Avenue NE 15th Floor
Bellevue, WA 98004-5515

To Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101

To PNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232

To Snchomish:
Manager of Power Supply
Public Utility District No. 1 of Snohomish
County, Washingon
2320 California Street
P.O. Box 1107
Everett, WA 98201
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20.

21.

4

(k)

)

Capacity Ownership Shares and Capacity Ownership Percentages

from time to time pursuant to this Agreement.

Bonneville shall revise Exhibit H as appropriate to reflect all
provisions required by statute or Executive Order. Revision or
modification of Exhibit H shall not require an executed amendment or

revision to this Agreement.

Bonneville shall revise Exhibit I to reflect changes as agreed to in

writing by PacifiCorp and Capacity Owners other than PacifiCorp.

Bonneville shall revise Exhibit J as mutually agreed to in writing by
the Parties.

RULES OF LAW

(a)

(b)

(c)

Bonneville and PacifiCorp agree that each fully participated in the
drafting of each provision of this Agreement. The rule of law
interpreting ambiguities against the drafting Party shall not be
applicable to or utilized in resolving any dispute over the meaning or

intent of this Agreement or any of its provisions.

This Agreement shall not be construed to establish a partnership,
association, agency relationship, joint venture, or trust. Neither
Party shall be under the control of or shall be or represent itself as,
the agent of, or have a right or power to bind, the other Party without
the other's express written consent, except as provided in this

Agreement,

All applicable law is incorporated in and made part of this Agreement.

NOTICES

(a)

Unless the Agreement requires otherwise, any notice, demand or
request provided for in this Agreement, or served, given or made in

connection with it, shall be in writing and shall be served, given, or
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(e)

®

()

(h)

@)

Bonneville shall revise Exhibit D pursuant to subsection 9(a).
Revision or modification of Exhibit D shall not require an executed

amendment or revision to this Agreement.

Not more frequently than annually, Bonneville shall review and, as
appropriate, revise Exhibit E, Part A, in accordance with Bonneviile's
standard methodology and formula for calculation of average losses
incurred by Bonneville in providing transmission on Bonneville's
PNW AC Intertie. Such methodology and formula are intended to
forecast average annual actual losses incurred by Bonneville in
providing transmission on Bonneville’s PNW AC Intertie Operational
Transfer Capability. Any changes to the loss methodology or formula,
other than numerical values, shall be made only after consultation
with the Committee. During such consultation, Bonneville shall
provide to the Committee material pertinent to such changes to the
loss methodology or formula. Upon conclusion of any review of the
loss factor in Exhibit E, Part A, Bonneville shall present the results of
its review, including any revisions to the loss factor in Exhibit E, Part
A, to the Committee as part of the Operating Plan pursuant to section
13. If the Committee pursues arbitration pursuant to subsection
10(b) and section 14, Bonneville shall revise Exhibit E, Part A, to

reflect the selection of the arbitrators pursuant to subsection 14(j).

Bonneville shall revise the loss factor in ¥xhibit E, Part B, as
necessary to equal the same factor for average losses as Bonneville
generally applies to transmission over Bonneville's share of the PNW.-
PSW Intertie. Revision of Exhibit E, Part B, shall not require an

executed amendment or revision to this Agreement.

Bonneville shall revise Exhibit F as appropriate to reflect the facilities
in Bonneville's PNW AC Intertie. Revision or modification of
Exhibit F shall not require an executed amendment or revision to this

Agreement.

Bonneville shall revise Exhibit G as appropriate to reflect the

complete list of all of the Capacity Owners and their respective
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19.

EXHIBITS

(a)

(b)

(c)

(d)

Exhibits A through J attached to this Agreement are by this reference
made a part of this Agreement. In the event of a conflict between any
provision in Exhibits A through J and the provisions of sections 1
through 23 of this Agreement, the provisions of sections 1 through 23

of this Agreement shall prevail.

Bonneville shall revise Exhibit A pursuant to subsections 18(g) and
18(h) and this subsection 19(b). The rate schedules attached hereto
as Exhibit A have been conditionally or finally confirmed by FERC. If
the final rate schedules which are approved by FERC are an
amendment or modification of the initial rate schedules, the
applicable amended or modified rate schedules and associated
GTRSPs shall be attached to and made part of this Agreement
effective as of the date specified in FERC’s approval. The rate
schedules and GTRSPs included in Exhibit A shall be replaced by
successor rate schedules and provisions in accordance with the

provisions of section 7(i) of the Regional Act and FERC rules.

Upon interim or final approval by FERC of any rate submitted to
FERC pursuant to subsections 18(a) through 18(g), Bonneville shall
revise Exhibit B so that Exhibit B contains such rate approved by
FERC as contemplated in this subsection 19(c). For purposes of this
Agreement, such rate shall be effective as of the date of effectiveness
specified in FERC’s approval of such rate. Subject to the provisions of
subsections 18(a) through 18(g), the rate schedule set forth in

Exhibit B, Part A and Part B, on the Effective Date, shall be replaced
by successor rate schedules and provisions pursuant to section 7(i) of
the Northwest Power Act and applicable FERC rules.

Bonneville shall revise or modify Exhibit C from time to time to
reflect changes hereafter agreed to in writing by the Parties in
PacifiCorp's Capacity Ownership Share, Capacity Ownership
Percentage, Scheduling Percentage, and Scheduling Share.
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Term, but only until the annual costs rate set forth in Exhibit B, or
other rate submitted to FERC, pursuant to subsections 18(b) through
18(d), that is confirmed and approved by FERC on an interim or final
basis, becomes effective. If FERC does not confirm and approve on a
final basis the AC-93 rate for a rate approval period of sufficient
duration so that the AC-93 rate is effective until the annual costs rate
set forth in Exhibit B, or such other rate, becomes effective, then upon
exptration of the rate approval period of such AC-93 rate, Bonneville
shall submit to FERC a rate based on the methodology used to
determine the AC-93 rate (revised AC-93 rate) and shall use best
efforts to obtain a rate approval period for the revised AC-93 rate of
sufficient duration so that the revised AC-93 rate is effective until the
annual costs rate set forth in Exhibit B, or other rate submitted to
FERC, pursuant to subsections 18(b) through 18(d), becomes effective.
If, at any time during the Term, FERC does not confirm and approve
on an interim or final basis the AC-93 rate or revised AC-93 rate for
any reason other than the duration of the rate approval period,
Bonneville and PacifiCorp shall use best efforts to develop a rate that
would replace the AC-93 rate or revised AC-93 rate, and Bonneville
shall submit such rate to FERC, pursuant to section 7(i) of the
Regional Act, for confirmation and approval if such rate is agreed to
by Bonneville, PacifiCorp and Capacity Owners other than PacifiCorp.
If Bonneville and PacifiCorp do not succeed in developing such rate,
Bonneville shall submit to FERC, pursuant to section 7(1) of the
Regional Act, a rate which in Bonneville's judgment recovers
Bonneville's costs. Bonneville shall bill PacifiCorp, and PacifiCorp
shall pay Bonneville, in accordance with the AC-93 rate or, if FERC
does not confirm and approve on an interim or final basis the AC-93
rate, the rate confirmed and approved by FERC on an interim or final
basis. Bonneville shall revise Exhibit A so that it contains, at a given
time, the AC-93 or other rate confirmed and approved by FERC on an

interim or final basis.
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(g

(h)

(B)

(©)

B = The number of months between the Effective Date
and the termination date of this Agreement

pursuant to this subsection 18(e).

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised

Adjusted Lump Sum Payment, as the case may be.

Require Bonneville, subject to the immediately
succeeding sentence, to credit or pay interest on the
Credited Lump Sum Payment at a rate equal to
Bonneville’s weighted average interest rate on
Bonneville’s then-cutstanding bonds and on
Bonneville's then-outstanding debt instruments. Such
interest to be credited or paid pursuant to this provision
shall be credited or paid by Bonneville on the amount of
each monthly amount of the Credited Lump Sum
Payment to be credited or paid by Bonneville pursuant

to the provision set forth in subparagraph 18(f)(3)(A).

Permit Bonneville to accelerate payment to PacifiCorp
of the amount of Credited Lump Sum Payment which
remains uncredited at any time during the term of such

long-term contract for firm wheeling.

PacifiCorp’s right to terminate this Agreement pursuant to
subsections 18(d) through 18(f) is a one-time only right that must be
exercised after FERC action pursuant to subsection 18(d). If
PacifiCorp fails to terminate the Agreement pursuant to subsection
18(e) as prescribed therein as a result of FERC action, PacifiCorp
shall have no future rights to terminate the Agreement under this

section 18 as a result of FERC action.

Bonneville shall use best efforts to establish and maintain in effect
the AC-93 rate, set forth in Exhibit A, during the remainder of the
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amount of power specified in PacifiCorp’s written request
pursuant to paragraph 18(f)(1), such offered contract to contain
other terms and conditions substantially similar to those then
being offered by Bonneville to its other firm wheeling

customers for transactions on the PNW-PSW Intertie.

The termination date of this Agreement shall be the same date as the
effective date of the long-term contract for firm wheeling referred to
in this paragraph 18(f)(2), and such date shall in any event be no
more than 6 months after Bonneville’s receipt of PacifiCorp’s

notification pursuant to paragraph 18(f)(1).

3) The long-term contract for firm wheeling offered to PacifiCorp
pursuant to paragraph 18(f)(2) shall also contain provisions
which:

(A) Require Bonneville to credit or pay (any such payment
to be made pursuant to paragraph 9(f)(4)), in equal
monthly amounts during the term of such long-term
contract for firm wheeling, against the amount payable
by PacifiCorp to Bonneville pursuant to such long-term
wheeling agreement an amount equal to the “Credited

Lump Sum Payment” calculated as follows:

A - ((B/540) X A} = Credited Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by PacifiCorp to Bonneville pursuant to

subsection 9(a).
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(e)

@

Capacity Owners other than PacifiCorp and, subject to section
7(i) of the Regional Act, shall submit such rate (Bonneville

Successor Rate) to FERC for approval and confirmation.

Nothing in this subsection 18(d) shall limit or otherwise affect any

provisions of subsection 18(b) or 18(c).

If Bonneville, PacifiCorp, and Capacity Owners other than PacifiCorp
are unable to agree upon an Alternative Successor Rate pursuant to
subsection 18(d), or if FERC approves the Alternative Successor Rate
for a period of less than 15 years or with terms and conditions that
differ from the terms and conditions of the Alternative Successor
Rate, or if FERC remands the Alternative Successor Rate, or if FERC
approves the Bonneville Successor Rate, PacifiCorp may elect, within
6 months of any of the foregoing events, to terminate this Agreement
and execute a long-term contract with Bonneville for firm wheeling on
the PNW-PSW Intertie for a term not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an amount of
power on the PNW-PSW Intertie up to PacifiCorp’s Capacity

Ownership Share, pursuant to subsection 18(f).

Should PacifiCorp elect to proceed pursuant to paragraph 18(b)(1) or
18(c)(1) or subsection 18(e), the Parties shall take the following steps:

(1 PacifiCorp shall provide Bonneville with written notification of
its election to terminate this Agreement and with a written
request for a long-term contract for firm wheeling on the PNW-
PSW Intertie for a period not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an
amount of power on the PNW-PSW Intertie up to PacifiCorp’s
Capacity Ownership Share.

(2) As soon as practicable after receipt by Bonneville of the
written notice sent pursuant to paragraph 18(f)(1), Bonneville
shall offer to PacifiCorp a long-term contract for firm wheeling

on the PNW-PSW Intertie of an amount of power equal to the
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If ) FERC remands or approves a rate which materially differs from
the rate schedule and Billing Provisions set forth in Exhibit B, Part A
and Part B, on the Effective Date, or (i) FERC grants final approval
to a rate containing the terms set forth in Exhibit B, Part A and

Part B, on the Effective Date, or to the Initial Successor Rate for a
rate approval period of less than the remainder of the Term following
the expiration of the AC-93 rate, or (iii) FERC remands or
disapproves the Initial Successor Rate, then in any such event
Bonneville, PacifiCorp, and Capacity Owners other than PacifiCorp
shall use good faith efforts to develop an alternative successor rate
(Alternative Successor Rate) which would place PacifiCorp in
substantially the same position with respect to PacifiCorp’s rights and
obligations under this Agreement as if the rate schedule and Billing
Provisions set forth in Exhibit B, Part A and Part B, on the Effective
Date, had been approved by FERC for the remainder of the Term
following the expiration of the AC-93 rate. Bonneville, PacifiCorp,
and Capacity Owners other than PacifiCorp shall use good faith
efforts to reach agreement on an Alternative Successor Rate within 6
months after the date of the FERC order regarding the Initial
Successor Rate contemplated in this subsection 18(d) or within the

time period established in such FERC order, whichever is earlier.

(1) If Bonneville, PacifiCorp, and Capacity Owners other than
PacifiCorp reach such an agreement regarding an Alternative
Successor Rate within the applicable time period referred to in
the immediately preceding sentence, then Bonneville shall,
subject to section 7(i) of the Regional Act, submit such
Alternative Successor Rate to FERC for approval and

confirmation.

(2) If Bonneville, PacifiCorp, and Capacity Owners other than
PacifiCorp do not reach such an agreement regarding an
Alternative Successor Rate within the applicable time period
referred to in the immediately preceding sentence, Bonneville
shall develop a rate, which, among other things, in Bonneville’s

judgment, protects the rights and obligations of PacifiCorp and
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ratio of (a) over (b) shall in no event be less than

one for purposes of this subsection.

© Bonneville shall, subject to the immediately succeeding
sentence, pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville's weighted
average interest rate on Bonneville's then-outstanding
bonds and on Bonneville's then-outstanding debt
instruments. Such interest payable pursuant to this
subparagraph 18(c}(2){C) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(c)(2)(B).

(D) Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(f)(4).

E At any time during the repayment period referenced in
subparagraph 18(c)(2)(B), Bonneville may accelerate
payment to PacifiCorp of the amount of Refunded Lump

Sum Payment.

If PacifiCorp elects to proceed under this paragraph 18(c)(2),
Bonneville shall not develop a special rate or charge that
would inequitably allocate to PacifiCorp and Capacity Owners
other than PacifiCorp, or to any of them, the cost to Bonneville
of the Refunded Lump Sum Payment; provided, however, that
such allocation shall not be deemed to be inequitable solely
because it causes the recovery of a portion of the cost to
Bonneville of the Refunded Lump Sum Payment from

PacifiCorp or any Capacity Owner other than PacifiCorp.

The terms of this subsection 18(c} shall be effective through
December 31, 2040.
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notification) in equal monthly amounts an amount
equal to the “Refunded Lump Sum Payment” calculated

as follows:

A - ((B/540) X A) + R = Refunded Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum Payment, or any Revised Adjusted Lump
Sum Payvment, whichever has been most recently
paid by PacifiCorp to Bonneville pursuant to

subsection 9(a).

B = The number of months between the Effective Date

and the termination date of this Agreement.

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised

Adjusted Lump Sum Payment, as the case may be.

R = 2.5 times the amount paid pursuant to
subparagraphs 9(b)(2)(A) and %(b)(2)(B) for the
immediately preceding fiscal year times the ratio
of (a) the amount forecast to be paid pursuant to
subparagraphs 9(b}2)}(A) and 3(b)(2)(B) for the
first fiscal vear during the proposed rate approval
period pursuant to the rate submitted by
Bonneville to FERC to replace the immediately
preceding annual costs rate over (b} the amount
forecast to be paid pursuant to subparagraphs
I (2)(A) and 9(H)(2)(B) for the same fiscal year
were the immediately preceding annual costs rate

to remain in effect; provided, however, that the
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and if Bonneville’s Administrator thereafter submits to FERC a rate
(Replacement Rate) that is different from the Initial Successor Rate,
the Alternative Successor Rate or the Bonneville Successor Rate
(whichever had heen approved by FERC on an interim or final basis)
or that is for a rate approval period which is less than the remainder
of the Term following the expiration of the Initial Successor Rate, the
Alternative Successor Rate or the Bonneville Successor Rate
(whichever had been approved by FERC on an interim or final basis),
PacifiCorp may, within 90 days after Bonneville submits such rate to
FERC and without regard to FERC's interim or final disposition of
such rate, elect by written notice to Bonneville to terminate this
Agreement and shall in such notice to Bonneville elect to exercise one

of the two following options:

¢ PacifiCorp may elect to proceed pursuant to paragraphs
18(£K1), 18(£)(2), and 18(f)(3); or

@ PacifiCorp may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
PacifiCorp to Bonneville pursuant to subsection 9(a), refunded

by Bonneville subject to the following terms and conditions:

(A) This Agreement shall terminate upon the date
Bonneville receives PacifiCorp’s notification to
terminate this Agreement pursuant to this subsection
18(c) except for those rights and obligations set forth in
this paragraph 18(c)(2).

(B) Bonneville shall refund within the next three
succeeding rate periods but, in any event, within 8
years after PacifiCorp has made its election for such
refund (such period to begin no later than the 25th
month after Bonneville’s receipt of PacifiCorp’s
notification to terminate this Agreement and to end on

the 96th month after Bonneville’s receipt of such
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(c)

(C)

D)

()

on which Bonneville receives PacifiCorp’s Initial

Lump Sum Payment.

Bonneville shall, subject to the immediately succeeding
sentence, pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville’s weighted
average interest rate on Bonneville’s then-outstanding
bonds and on Bonneville's then-outstanding debt
instruments. Such interest payable pursuant to this
subparagraph 18(b){2)(C) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(b)(2)(B).

Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(f)(4).

At any time during the repayment period referenced in
subparagraph 18(b)(2}(B), Bonneville may accelerate
payment to PacifiCorp of the amount of the Refunded

Lump Sum Payment.

If PacifiCorp elects to proceed under this paragraph 18(b)(2),

Bonneville shall not develop a rate or charge that would

inequitably allocate to PacifiCorp and Capacity Owners other

than PacifiCorp, or to any of them, the cost to Bonneville of the

Refunded Lump Sum Payment; provided, however, that such

allocation shall not be deemed to be inequitable solely because

it causes the recovery of a portion of the cost to Bonneville of

the Refunded Lump Sum Payment from PacifiCorp or any

Capacity Owner other than PacifiCorp.

If FERC approves the Initial Successor Rate, the Alternative
Successor Rate (as defined in subsection 18(d)), or the Bonneville
Successor Rate (as defined in subsection 18(d)) for a term less than

the remainder of the Term following the expiration of the AC-93 rate,
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years after PacifiCorp has made its election for such

refund (such period to begin no later than the 25th

month after Bonneville’s receipt of PacifiCorp’s

notification to terminate this Agreement and to end on

the 96th month after Bonneville’s receipt of such

notification) in equal monthly amounts an amount

equal to the “Refunded Lump Sum Payment” calculated

as follows:

A - ((B/540) X A) + I = Refunded Lump Sum Payment

where:

A=

540 =

The Initial Lump Sum Payment, Adjusted Lump
Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by PacifiCorp to Bonneville pursuant to

subsection 9(a).

The number of months between the Effective Date
and the termination date of this Agreement

pursuant to this subsection 18(b).

12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised
Adjusted Lump Sum Payment, as the case may be.

Interest on A - ((B/540) X A), accruing from (and
including) the date of Bonneville's receipt of
PacifiCorp’s Initial Lump Sum Payment to (but
excluding) the date on which Bonneville receives
PacifiCorp’ notification to terminate this
Agreement pursuant to this subsection 18(a), at

the 5-year Treasury note rate in effect on the date

93



2) the Initial Successor Rate;

3) the Alternative Successor Rate; and

(4) the Bonneville Successor Rate.

(b) If Bonneville’s Administrator submits to FERC a rate that is different
from that set forth in Exhibit B, Part A and Part B, on the Effective
Date, as the first rate proposed by Bonneville (Initial Successor Rate)
to replace the AC-93 rate set forth in Exhibit A or that is for a rate
approval period which is less than the remainder of the Term
following the expiration of the AC-93 rate, PacifiCorp may, within 90
days after Bonneville submits the Initial Successor Rate to FERC and
without regard to FERC's interim or final disposition of such rate,
elect by written notice to Bonneville to terminate this Agreement and
shall in such notice to Bonneville elect to exercise one of the two

following options:

(1) PacifiCorp may elect to proceed pursuant to paragraphs
18(H)(1), 18(f)(2), and 18(f)(3); or

(2) PacifiCorp may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
PacifiCorp to Bonneville pursuant to subsection 9(a), refunded

by Bonneville subject to the following terms and conditions:

(A) This Agreement shall terminate upon the date
Bonneville receives PacifiCorp’s notification to
terminate this Agreement pursuant to this subsection
18(b) except for those rights and obligations set forth in
this paragraph 18(b)(2).

B) Bonneville shall refund within the next three

succeeding rate periods but, in any event, within 8
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17.

18.

records, and documents that directly pertain to the revenue
reportable in PacifiCorp’s accounting system where revenues received
for wheeling for other entities would be booked for the purpose of
verifying compliance with paragraph 3(b)(1). Bonneville shall have
the right to perform such audit no more frequently than once every 36

maonths.

PROTECTED AREAS

PacifiCorp shall not use its Scheduling Share for transmission of power on
the PNW AC Intertie from new hydroelectric projects which are constructed
in Columbia River Basin Protected Areas after designation thereof by
Bonneville unless PacifiCorp is required by regulatory authority to purchase
or provide transmission for the output of such project or unless Bonneville
receives sufficient demonstration that a particular project would provide
benefits to Bonneville's existing or planned fish and wildlife investments or
the Pacific Northwest Electric Power and Conservation Planning Council's
Fish and Wildlife Program. The Parties agree that System Sales shall not be
taken into consideration in any determination of whether PacifiCorp has
used its Scheduling Share for transmission of power on the PNW AC Intertie
from the hydroelectric projects referred to in the immediately preceding
sentence. For purposes of this section 17, "System Sale" means any sale of
power or energy to PacifiCorp or by a seller of power or energy, which power
or energy is not resource-specific and is delivered to PacifiCorp at a point

that connects one or more resources or transmission systems.

ESTABLISHMENT AND MAINTENANCE OF RATES AND RELIEF
FROM REGULATORY ACTION

(a) Bonneville shall use good faith efforts to maintain in effect such of the
following rates that has been approved by FERC on an interim or
final basis, during the rate approval period established by FERC for

such rate:

(1) any rate containing the terms set forth in Exhibit B, Part A
and Part B, on the Effective Date;
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(&)

(h)

@)

The Committee must refer to arbitration pursuant to subparagraph
16(H(3)(A) or 16(H(3)}(B) any cost to which exception is taken as a
result of any audit within eight months after the date the Committee
commences such audit. Failure of the Committee to elect to so refer
to arbitration any cost within such eight-month period shall be
deemed to constitute waiver by the Committee of any right pursuant

to this section 16 to arbitrate such cost.

PacifiCorp shall have the right to participate in any audit pursuant to
this section 16 only by acting through the Committee. If PacifiCorp
chooses not to participate in any audit undertaken by the Committee,
then PacifiCorp shall accept the findings of the Committee with
respect to such audit and any resolution by the Committee and
Bonneville of any inconsistency noted in any exception taken as a

result of such audit.

Any audits undertaken by the Commaittee shall be upon reasonable
notice to Benneville and at reasonable times and shall commence no
more frequently than once in any 24 consecutive months. The audit
rights provided in this section shall not be construed to permit a
general audit of Bonneville's books, records, and documents. Audits
shall be in conformance with generally accepted auditing standards.
Prior to and for the duration of any audit, Bonneville shall retain all
pertinent books, records, and documents prepared in the normal
course of business. After commencement of an audit pursuant to
subsection 16(a), 16(b), or 16(c), the Committee may request and
Bonneville shall promptly provide reasonably available supporting
documentation for any cost or charge subject to audit. If the
Committee fails to commence an audit pursuant to subsection 16(a),
16(b), or 16(c) within the time periods set forth in subsection 16(a),
16(b), or 16(c), such failure shall constitute waiver by PacifiCorp of
any right pursuant to this section 16 to arbitrate any charge or refund

billed or refunded by Bonneville.

If PacifiCorp is operating pursuant to paragraph 3(b)(1), Bonneville

shall have the right, at its own expense, to review PacifiCorp's books,
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(3)

(B) if such exception is with respect to an Operating Plan,
amend the Operating Plan to which such exception
pertains and shall either (i) render to PacifiCorp a
revised bill, consistent with such Operating Plan,
pursuant to the applicable GTRSPs set forth in Exhibit
A and to the Billing Provisions set forth in Part B of
Exhibit B or (ii) cause to be refunded to PacifiCorp as a
lump sum payment, within 30 days after the date on
which such Operating Plan is so amended, an amount
consistent with such Operating Plan (multiplied by
PacifiCorp's Capacity Ownership Percentage).

The amount of any refund or bill payable pursuant to this
paragraph 16(f)(2) shall be paid with interest on such amount
calculated at a rate equal to the weighted average of
Bonneville's then-outstanding bonds or other debt instruments
from (and including) the date on which such resclution is
accepted by the Committee to (but excluding) the date on

which such amount is refunded to PacifiCorp; and

If the Committee does not accept such resolution, if any,
proposed by Bonneville with respect to any such exception, or
if Bonneville does not propose any such resolution, then the

Committee

(A) shall have the right to arbitrate, pursuant to section 14,
any cost with respect to which such exception is taken
to the extent that such cost is permitted to be arbitrated

pursuant to subsection 13(i); and

(B) shall have the right to arbitrate, pursuant to section 15,
any cost with respect to which such exception is taken
to the extent that such cost is permitted to be arbitrated

pursuant to section 15.
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a lump sum payment, within 30 days after the date on which
such Operating Plan is so amended, an amount consistent with
such Operating Plan (multiplied by PacifiCorp's Capacity

Ownership Percentage).

The amount of any refund or bill payable pursuant to this subsection

16(e) shall be paid with interest on such amount calculated at a rate

equal to the weighted average of Bonneville's then-outstanding bonds

or other debt instruments from (and including) the date on which

such audit report is received by Bonneville to (but excluding) the date

on which such amount is refunded to PacifiCorp.

If an audit report provided to Bonnevtille by PacifiCorp pursuant to

subsection 16(e) includes any exception taken as a result of such audit

and Bonneville does not agree with such exception, then the following

shall apply:

(1)

(2)

Bonneville may, within 30 days following its receipt of such
audit report, propose to the Committee a resolution of any
inconsistency noted in any exception taken as a result of such

audit;

If the Committee accepts such resolution proposed by
Bonneville, then Bonneville shall, within 30 days following
Bonneville's receipt of such audit report and consistent with

such resolution,

(A) if such exception is with respect to the Adjusted Lump
Sum Payment or to any Revised Adjusted Lump Sum
Payment, render to PacifiCorp a revised bill or refund
voucher pursuant to subparagraph 9(a)(2)(B) or
9(a)(3)(B), respectively, with respect to such Adjusted
Lump Sum Payment or such Revised Adjusted Lump

Sum Payment, and
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(d)

(e)

billing or refund with respect to any such charge. Such audit shall be
performed within 36 months after the date of Bonneville's bill or
refund voucher for such charge rendered by Bonneville to PacifiCorp

pursuant to paragraph 9(b)(2) or subsection 9(c), as the case may be.

Bonneville shall not be responsible to pay any of the expenses
incurred by any of the Capacity Owners in performing any audit
pursuant to this section 16. Bonneville shall not directly charge
PacifiCorp or any Capacity Owner other than PacifiCorp for
Bonneville’s costs incurred by Bonneville with respect to any audit
pursuant to this section 16 unless Bonneville develops a general
practice of charging, through direct charges, each of its customers for
such costs incurred by Bonneville in connection with audits
undertaken pursuant to those customers' respective contracts with

Bonneville.

After completing any audit specified above, the Committee shall
promptly provide to Bonneville a written report of the results of such
audit. If such audit report includes any exception taken as a result of
such audit and Bonneville agrees with such exception, Bonneville
shall, within 30 days following Bonneville's receipt of such audit

report and consistent with such audit exception,

(1) if such exception is with respect to the Adjusted Lump Sum
Payment or to any Revised Adjusted Lump Sum Payment,
render to PacifiCorp a revised bill or refund voucher pursuant
to paragraph 9(a)(2)(B) or 9(a)(3)(B), respectively, with respect
to such Adjusted Lump Sum Payment or such Revised

Adjusted Lump Sum Payment, and

(2) if such exception is with respect to an Operating Plan, amend
the Operating Plan to which such exception pertains and
either (A) render to PacifiCorp a revised bill, consistent with
such Operating Plan, pursuant to the applicable GTRSPs set
forth in Exhibit A and to the Billing Provisions set forth in
Part B of Exhibit B or (B) cause to be refunded to PacifiCorp as
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costs incurred in development and preparation of documents, staff

costs, and compensation for consultants.

If the Initiating Party elects to arbitrate any issue, dispute, or
controversy pursuant to this section 15, the Initiating Party must
initiate arbitration of such issue, dispute, or controversy within one
year following the occurrence of the event giving rise to such issue,
dispute, or controversy. Failure of the Initiating Party to initiate
arbitration of any such issue, dispute, or controversy within such one-
year period shall constitute a waiver of the Initiating Party’s right to
arbitrate such issue, dispute, or controversy pursuant to this

section 15.

16. AUDIT RIGHTS

(a)

(b)

(c)

The Committee shall have the right to perform an audit of
Bonneville's books, records, and documents used in or relating to the
determination of the Adjusted Capacity Ownership Price, or used in
or relating to any billing or refund with respect to the Adjusted
Capacity Ownership Price. Such audit shall be performed within 24
months after the date of Bonneville's bill or refund voucher rendered

by Bonneville pursuant to subparagraph 9a)(24B).

The Committee shall have the right to perform an audit of
Bonneville's books, records and documents used in or relating to the
determination of any Revised Adjusted Capacity Ownership Price, or
used in or relating to any billing or refund with respect to any Revised
Adjusted Capacity Ownership Price. Such audit shall be performed
within 24 months after the date of Bonneville's bill or refund voucher

rendered by Bonneville pursuant to subparagraph 9(2)(3)(B).

The Committee shall have the right to audit Bonneville's books,
records, and documents (i) used in or relating to the determination of
any charge (including, without limitation, any MFU count made
pursuant to section I.A of Exhibit I) billed to PacifiCorp pursuant to
paragraph 9b)(2) and subsection 9(c), or (i1) used in or relating to any
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shall become binding upon PacifiCorp and Bonneville at the time of

its acceptance.

(h) The Administrator may reject any selection by the arbitrators of an
alternative pursuant to subsection 15(d) or any decision by the
arbitrators pursuant to subsection 15(e) only for one or more of the

following reasons:

(1) the arbitrators did not follow the arbitration procedures set

forth in this section 15;

(2) the arbitrators decided a matter that is not a matter arising

under this Agreement as set forth in paragraph 15(a)(6);

3 the arbitrators did not completely apply the appropriate

standard for arbitration pursuant to this section 15;

)] the arbitrators granted relief in contravention of this
Agreement;
(5) the arbitrators’ decision is not supported by substantial,

competent evidence; or

(6) implementation of the arbitrators’ decision would cause
Bonneville to violate a statutory obligation of Bonneville's or
would cause Bonneville to breach a contractual obligation not

in contravention of this Agreement.

(1) Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrators pursuant to this section 15
equal to 1 = (n + 1}, where "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expenses of the arbitrators. Each of Bonneville and
the Committee shall pay for its own expenses related to the

arbitration proceeding, including, without limitation, attorney fees,
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(g)

dispute or controversy to be arbitrated pursuant to this
subsection 15(e) in a letter to the arbitrators and to the other
party to the arbitration of such issue, dispute, or controversy
Within 85 days following the Arbitration Commencement Date,
each of the Initiating Party and the Responding Party may
submit a letter to the arbitrators and to the other party
responding to the letter that the other submitted to the

arbitrators pursuant to the immediately preceding sentence.

(10) The arbitrators shall resolve any issue, dispute, or controversy
pursuant to this subsection 15(e) by deciding (taking into
consideration, among other things, any letter submitted by the
Initiating Party or the Responding Party with respect to such
issue, dispute, or controversy) whether the position of the
Initiating Party or the position of the Responding Party
regarding the action taken or proposed to be taken by the
Responding Party conforms more closely with the standard for
such action set forth in this Agreement. The arbitrators shall
have no authority to fashion a resolution of such arbitration

other than pursuant to this paragraph 15(e)(10).

Any selection by the arbitrators of an alternative pursuant to
subsection 15(d) and any decision by the arbitrators pursuant to
subsection 15(e) shall be reported by the Initiating Party to the
Bonneville Administrator (Administrator) for review within 30 days
after such selection or decision is made. The Administrator shall
either accept or reject in writing such selection or decision. If the
Administrator fails to either accept or reject such selection or
decision, as the case may be, within 90 days after such selection or
decision is made, such selection or decision, as the case may be, shall

be deemed to be accepted by the Administrator.
If the Administrator accepts any selection by the arbitrators of an

alternative pursuant to subsection 15(d) or any decision by the

arbitrators pursuant to subsection 15(e), such selection or decision
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(7)

(8)

9

information relevant to Initiating Party's position
communicated to the Responding Party pursuant to subsection
15(e}(4). Such single request may contain multiple parts. The
Responding Party shall use reasonable efforts to minimize and
limit the scope and number of parts of the request for
documentation, data and information pursuant to this

paragraph.

The Initiating Party shall have 20 days from the date it
receives the request from the Responding Party pursuant to
paragraph 15(e){6) to provide the documentation, data and
information requested; provided, however, that the Initiating
Party shall be under no obligation pursuant to this paragraph
15¢e)(7) (A) to create additional documentation, data, or
information, (B) to provide documentation, data or information
that is not readily available to it, (C) to provide to the
Responding Party documentation, data, or information that
the Initiating Party has previously provided to the Responding
Party or (D) if Bonneville is the Initiating Party, to provide
documentation, data, or information that Bonneville would not
otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 U.S.C. section 552 (including, without
limitation, the Freedom of Information Act of 1986), as
amended or superseded, or pursuant to any regulation and

Executive Order applicable to Bonneville.

For purposes of this subsection 15(e), each of the Initiating
Party and the Responding Party shall cooperate and use
reasonable efforts to, in a timely manner, resolve disputes
regarding, and clarify requests by it for, documentation, data,

and information and responses to such requests.
Within 65 days following the Arbitration Commencement Date,

each of the Initiating Party and the Responding Party may

state in reasonable detail its position regarding any issue,
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1)

(5)

(6)

referred to in this subsection 15(e) as the "Arbitration

Commencement Date."

No later than 15 days after the Arbitration Commencement
Date, the Initiating Party may make a single request in
writing to the Responding Party for documentation, data, and
information relevant to or reasonably necessary to support the
Initiating Party's position communicated to the Responding
Party pursuant to paragraph 15(e)(1). Such single request
may contain multiple parts. The Initiating Party shall use
reasonable efforts to minimize and limit the scope and number
of parts of the request for documentation, data, and

information pursuant to this paragraph.

The Responding Party shall have 20 days from the date it
receives the request from the Initiating Party pursuant to
paragraph 15(e}(4) to provide the documentation, data, and
information requested; provided, however, that the Responding
Party shall be under no obligation pursuant to this paragraph
15(e){5) (A) to create additional documentation, data, or
information, (B) to provide documentation, data, or
information that is not readily available to it, (C) to provide to
the Committee documentation, data, or information that
Bonneville has previously provided to the Initiating Party or
(D) if Bonneville is the Responding Party, to provide
documentation, data, or information that Bonneville would not
otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 U.S.C. section 552 (including, without
limitation, the Freedom of Information Reform Act of 1986), as
amended or superseded, or pursuant to any regulation and

Executive Order applicable to Bonneville.
No later than 15 days after the Arbitration Commencement

Date, the Responding Party may make a single request in

writing to the Initiating Party for documentation, data and
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(2)

(3)

(A)

®)

(C)

If the arbitrators appointed by the Initiating Party and
by the Responding Party, respectively, fail to appoint a
third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party,
then within 30 days after the date of the appointment of
an arbitrator by the Responding Party the Initiating
Party may apply to the Chief Judge of the United States
District Court for the District of Oregon for

appointment of a third arbitrator.

If the Responding Party fails to appoint an arbitrator
within 15 days after receipt of the notice by the
Initiating Party referred to in paragraph 15(e)(1), then
within 30 days after the date of such notice the
Initiating Party may apply to the Chief Judge of the
United States District Court for the District of Oregon

for appointment of two arbitrators.

If, pursuant to either subparagraph 15(e)(1)(A) or
15(e)(1)(B), the Initiating Party applies to the Chief
Judge of the United States District Court for the
District of Oregon for appointment of one or more
arbitrators, then the Initiating Party shall give the
Responding Party written notice of such application

within one day after the date of filing such application.

The three arbitrators appointed pursuant to paragraph

15(e)(1) shall decide any issue, dispute, or controversy by

majority vote.

Within 20 days after the appointment of a third arbitrator

pursuant to paragraph 15(e)(1) with respect to any arbitration

pursuant to this subsection 15(), the arbitrators shall

establish a schedule for the completion of such arbitration.

The first day pursuant to such schedule shall be hereafter
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cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuant to Exhibit I, Schedule A,
lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G, lines 6 and 7, the following shall apply:

(1) The party (which term, for purposes of this subsection 15(e),
shall refer to Bonneville, on the one hand, and to the
Committee or PacifiCorp, on the other) initiating arbitration
(Initiating Party) shall initiate arbitration pursuant to this
section 15 by serving written notice on the other party
(Responding Party) of its initiation of arbitration. If the
Committee is the party initiating arbitration, the Committee,
in addition to serving such notice, shall initiate such
arbitration by an affirmative vote to do so of at least the
respective representatives of all of the Capacity Owners that
have appointed representatives to the Committee, less one.
The Committee shall indicate that such vote has been taken in
such notice to Bonneville. Any such notice by an Initiating
Party shall set forth in detail the following: {A) the issue,
dispute, or controversy to be arbitrated and the Initiating
Party’s position regarding such issue, dispute, or controversy;
(B) the relief sought by the Initiating Party; and (C) the name,
street address, and telephone number of the arbitrator
appointed by the Initiating Party. The Responding Party shall,
within 15 days after receipt of the notice by the Initiating
Party referred to in this subsection 15(e), appoint a second
arbitrator and provide written notice to the Initiating Party
and to the arbitrator appointed by the Initiating Party of the
name, street address and telephone number of the arbitrator
appointed by the Responding Party. The arbitrators appointed
by the Initiating Party and by Bonneville, respectively, shall
appoint a third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party.
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and 7. The Committee may initiate nonbinding arbitration

pursuant to this section 15 by taking the following actions:

(A) an affirmative vote to initiate arbitration pursuant to
this section 15 by the respective representatives of all of
the Capacity Owners that have appointed

representatives to the Committee, less one; and

(B) either of the following:

@) giving written notice to Bonneville of the
Commuttee’s decision to initiate arbitration
pursuant to this section 15 within the applicable

time period set forth in subsection 13(h); or

(i1) giving written notice to Bonneville of the
Committee's decision to initiate arbitration
within 20 days after the date on which
Bonneville notifies in writing each Capacity
Owner that has appointed a representative to
the Committee of Bonneville's disagreement with

any exception pursuant to subsection 16(f).

The notice referred to in this subparagraph 15(d)(1)}(B)
shall (x) indicate that such vote has been taken and
(v) set forth in detail the matters to be arbitrated and
the name, street address and telephone number of the

arbitrator appointed by the Committee.

(2) The respective rights and obligations of the Committee and of
Bonneville with respect to arbitration pursuant to this
subsection 15(d), unless otherwise provided in this subsection
15(d), shall be as set forth in subsections 14(d) through 14(1).

(e) With respect to any arbitration pursuant to this section 15 of any

issue, dispute, or controversy other than with respect to any forecast
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(b)

(c)

(d)

and (iv) any related environmental analysis of proposed rates,;
(B) concerning a final action of Bonneville, which final action is
not itself performance of any obligation of Bonneville or
Bonneville’s Administrator under this Agreement; or (C)
concerning, or requiring the decision of, a matter not arising
under this Agreement or the other Capacity Ownership

Agreements.

Except as otherwise provided in paragraph 15(a)(4), all arbitrations
pursuant to this section 15 shall be between Bonneville and the

Committee.

A copy of any submission (including, without limitation, any
statement of position or any brief) by the Initiating Party or the
Responding Party to the arbitrators pursuant to this section 15 shall
be simultaneously served by such party on the Responding Party or
Initiating Party, respectively. No submission by either the Initiating
Party or the Responding Party to the arbitrators shall be more than
50 pages in length (not including exhibits). If requested in writing by
either the Initiating Party or the Responding Party, and for good
cause shown, the arbitrators may permit any submission by such

party to exceed 50 pages.

With respect to any arbitration pursuant to this section 15 of any
forecast cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuant to Exhibit I, Schedule A,
lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G, lines 6 and 7, the following shall apply:

(1) Only the Committee may initiate arbitration with respect to
any forecast cost or actual cost set forth in any Operating Plan
or in any amendment to an Operating Plan pursuant to
Exhibit I, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit 1,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
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(6)

Costs and forecast End of Term Costs set forth in such
Operating Plan, the Committee may arbitrate pursuant to this
subsection 15(a) any recommendation, or portion thereof,
concerning any actual cost for any activity or project set forth
in any Operating Plan or in any amendment to an Operating
Plan pursuant to Exhibit I, Schedule A, lines 9 and 11; Exhibit
I, Schedule B, lines 11 and 13; Exhibit I, Schedule D, lines 1
and 2; Exhibit I, Schedule F, lines 6 and 7; and Exhibit 1,
Schedule G, lines 6 and 7 only to the extent that such actual
cost exceeds 105 percent of the forecast for such activity or
such project; provided, however, that, without limiting any of
PacifiCorp's rights and benefits pursuant to section 16(D), no
Initiating Party may arbitrate pursuant to this subsection
15(a) any recommendation, or portion thereof, concerning any
actual cost for any activity or project set forth in any Operating
Plan or in any amendment to an Operating Plan pursuant to
Exhibit 1, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit I,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
and 7 if such actual cost is less than 105 percent of the forecast

for such activity or such project; and

the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any issue, dispute, or controversy (A)
concerning matters of ratemaking (for purposes of this
subsection 15(a), the term "ratemaking” shall mean the
determination of matters appropriately determined pursuant
to section 7(i) of the Regional Act, including (i) Bonneville's
revenue requirements (including without limitation
Bonneville’s depreciation and repayment standards and
planned net revenues for risk, but excluding program level
1ssues determined in the Federal budget process), (ii)
Bonnevilie’s cost of service analysis (including
functionalization, segmentation, and allocation of costs
contained in such analysis, but excluding any allocation of

costs contemplated in Exhibit I), (iii) Bonneville's rate design,
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this subsection 15{a) to arbitrate any recommendation or any issue,

dispute or controversy shall be subject to the following limitations:

(D

(2)

(3)

4)

(5)

the Initiating Party may not arbitrate pursuant to this
subsection 15(a): (A) any recommendation with respect to an
Operating Plan or any amendment to an Operating Plan or
(B) any issue, dispute, or controversy, which recommendation,
issue, dispute or controversy may be arbitrated pursuant to
subsection 13(i) or 16(f);

the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation not permitted to be
arbitrated pursuant to paragraphs 13(1)(1), 13(1)(3), 13(1)(4),
and 13(1)(8);

the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation, issue, dispute, or
controversy concerning a loss factor or revision to a loss factor
set forth in Exhibit E, Part A or Part B pursuant to this

Agreement;

the Committee may not (but the PacifiCorp or Bonneville may)
arbitrate pursuant to this subsection 15(a) any
recommendation, issue, dispute, or controversy concerning any
right or obligation of PacifiCorp pursuant to this Agreement
that is not a right or obligation, as the case may be, of each
other Capacity Owner under its respective Capacity

Ownership Agreement; or

if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs and
actual End of Term Costs in any Operating Plan exceeds 105
percent of the sum of the forecast Operating Costs, forecast
Maintenance Costs, General Plant Costs, forecast Other Costs,

forecast Contracts and Rates Costs, forecast Power Scheduling
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(m)

such costs were incurred during the period from the first day of
effectiveness of such Operating Plan pursuant to subsection 13() to
the date of the arbitrators’ decision, such refund to be made pursuant
to subsection 9(f) and such payment to be made pursuant to
subsection 9(b).

Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrators pursuant to this section 14
equal to 1 + (n + 1), where "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expenses of the arbitrators. Each of Bonneville and
the Committee shall pay its own expenses related to the arbitration
proceeding including, without limitation, attorney fees, costs incurred
in development and preparation of documents, staff costs, and

compensation for consultants.

Any judgment rendered by a court of competent jurisdiction upon an
award made by the arbitrators pursuant to this section 14 may be

entered in any court having jurisdiction thereof.

15. NONBINDING ARBITRATION

(a)

The Initiating Party (as defined in paragraph 15(e)(1)) may, subject to
the immediately succeeding sentence, elect by written notice to
Responding Party (as defined in paragraph 15(e)(1)) to refer to
nonbinding arbitration pursuant to the other provisions of this section
15 the following: (i) if the Initiating Party is the Committee, any
recommendation by the Committee, or any portion thereof, concerning
any forecast cost or actual cost set forth in any Operating Plan or in
any amendment to an Operating Plan pursuant to Exhibit I, Schedule
A, lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G, lines 6 and 7 and (ii) any other issue, dispute,
or controversy regarding the Parties’ respective rights and obligations

pursuant to this Agreement. The Initiating Party’s right pursuant to
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(h)

()

)

(k)

expected to better achieve the desired result consistent with

safety, reliability, and cost-benefit.

In applying the standards set forth in subsection 14(g), the arbitrators
shall take into consideration, among other things (a) that Bonneville
and PacifiCorp each have responsibilities for service to customers
within and without the Pacific Northwest region in accordance with
applicable law, (b) that Bonneville and others jointly own the PNW
AC Intertie and Bonneville owes contractual obligations to those
parties regarding the PNW AC Intertie, (¢) that Bonneville must
operate, as a practical matter, the PNW AC Intertie in coordination
with the operation of the interconnected intertie facilities in
California, and (d) that the PNW AC Intertie is a major import-export

facility important to the service of loads in and out of the region.

In any arbitration pursuant to this section 14, the arbitrators shall
choose, pursuant to subsection 14(g), only between the alternatives
proposed by Bonneville and the Committee and shall have no
authority to resclve such arbitration other than by selecting an

alternative proposed by either Bonneville or the Committee.

Upon selection by the arbitrators of an alternative pursuant to
subsection 14(g), then Bonneville shall amend the Operating Plan to

cause 1t to conform to the decision of the arbitrators.

If the arbitrators have not made a selection of an alternative pursuant
to subsection 14(i) before the date on which the Operating Plan
becomes effective pursuant to subsection 13(j), then PacifiCorp shall
make payments of annual charges pursuant to such Operating Plan.
If the arbitrators subsequently select the Committee's alternative,
then Bonneville shall, subsequent to amending such Operating Plan
pursuant to subsection 14(), refund to or bill PacifiCorp its pro rata
share of the amount of the incremental difference between the costs
set forth in such Operating Plan as amended pursuant to subsection
14() and 105 percent of the costs set forth in such Operating Plan,

prior to its amendment pursuant to subsection 14(j), to the extent that
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(g)

if Bonneville made no such proposal, then such position and proposed
resolution shall set forth the relevant portion of the Operating Plan.
If, however, the arbitration concerns an exception pursuant to
paragraph 16(f)(3), then the positions and proposed resolutions of
Bonneville and the Committee shall be as established pursuant to
such subsection. The Committee may then submit a response to
Bonneville's letter, and Bonneville may thereafter submit a reply to
the Committee's response. Bonneville and the Committee shall have

an equal number of days to prepare and serve their replies.

No submission by either the Committee or Bonneville to the
arbitrators pursuant to subsection 14(e) shall be more than 50 pages
in length (not including exhibits). If requested in writing by either
the Committee or Bonneville, and for good cause shown, the
arbitrators may permit any submission by such Party to exceed 50

pages.

The arbitrators shall select, as between the Committee's
recommendation pursuant to subsection 13(e), on the one hand, and
the portion of Bonneville's proposed Operating Plan to which the
Committee's recommendation pertains or Bonneville's proposal
pursuant to subsection 13(g) not accepted by the Committee, on the

other, the alternative which

(1 1s consistent with the provisions of this Agreement and

{(2) (A) in conformity with the generally accepted practices,
methods, and acts in the electrical utility industry in the
Western Systems Coordinating Council area prior thereto,
would better achieve the desired result consistent with safety,
reliability, and cost-benefit or (B} if there are no such generally
accepted practices, methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area,
would, in the exercise of reasonable judgment in light of the

facts known at the time the decision is made, be reasonably
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(d)

(e)

District Court for the District of Oregon for appointment of two

arbitrators.

(3) If, pursuant to either paragraph 14(c)(1) or 14(c)(2), the
Committee applies to the Chief Judge of the United States
District Court for the District of Oregon for appointment of one
or more arbitrators, then the Committee shall give Bonneville
written notice of such application within 5 days after the date

of filing such application.

The three arbitrators appointed pursuant to subsections 14(b) and
14(c) shall select by a majority vote an alternative pursuant to

subsection 14(g).

Within 10 days after the appointment of a third arbitrator pursuant
to subsection 14(c), the arbitrators shall establish a schedule for
submission of written positions by Bonneville and PacifiCorp,
respectively. The arbitrators must establish a schedule for such
submissions pursuant to this subsection 14(e) that will allow the
arbitration to be concluded, and the decision of the arbitrators
rendered pursuant to subsection 14(g}, within 120 days following the
date of the appointment of the third arbitrator. A copy of any
submission by the Committee to the arbitrators pursuant to this
section 14 shall be simultaneously served by the Committee on
Bonneville, and a copy of any submission by Bonneville to the
arbitrators pursuant to this section 14 shall be simultaneously served
by Bonneville on each Capacity Owner that has appointed a
representative to the Committee. The Committee shall state, in a
letter to the arbitrators, as its proposed alternative to each Bonneville
proposal in dispute, the recommendation proposed by the Committee
pursuant to subsection 13(g) and rejected in whole or in part by
Bonneville pursuant to subsection 13(g). Bonneville shall state its
position and proposed resolution of the dispute in a letter to the
arbitrators. If Bonneville made a proposal in response to such
recommendation of the Committee pursuant to subsection 13(g), then

such position and proposed resolution shall set forth such proposal, or
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(c)

13(1) within the applicable time period established in
subsection 13(h); or

{b) giving written notice to Bonneville of the Committee's
decision to initiate arbitration within 20 days after the
date on which Bonneville notifies in writing each
Capacity Owner that has appointed a representative to
the Committee of Bonneville's disagreement with any

exception pursuant to subsection 16(f).

The notice referred to in this subsection 14(b) shall set forth in detail
the matter or matters to be arbitrated and the name, street address

and telephone number of the arbitrator appointed by the Committee.

Bonneville shall, within 10 Working Days after receipt of the notice by
the Committee referred to in subsection 14(b), appoint a second
arbitrator and provide by written notice to each Capacity Owner that
has appointed a representative to the Committee the name, street
address and telephone number of the arbitrator appointed by
Bonneville. The two arbitrators appointed by the Committee and by
Bonneville, respectively, shall appoint a third arbitrator within 15

days after the date of the appointment of an arbitrator by Bonneville.

(1) If the arbitrators appointed by the Committee and by
Bonneville, respectively, fail to appoint a third arbitrator
within 15 days after the date of the appointment of an
arbitrator by Bonneville, then within 30 days after the date of
the appointment of an arbitrator by Bonneville, the Committee
may apply to the Chief Judge of the United States District
Court for the District of Oregon for appointment of a third

arbitrator.

(2) If Bonneville fails to appoint an arbitrator within 15 days after
receipt of the notice by the Committee referred to in subsection
14(b), then within 30 days after the date of such notice, the
Committee may apply to the Chief Judge of the United States
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(0

shall take effect when such amendment is accepted by the Committee
pursuant to subsection 13(e) or 13(h). Any Operating Plan amended
pursuant to section 9(b)(2)(A)ii1), 9(b)(2)(A)(iv), Hb)(2)(B)(1), or
9(b)(2)(B)(i1)}, or subsection 14(3), 16(e), or paragraph 16(f)(2) shall
take effect as soon as such amendment is delivered by Bonneville to
each Capacity Owner that has appointed a representative to the

Committee.

An Operating Plan shall, during the fiscal year in which such
Operating Plan is in effect, establish the costs which PacifiCorp is
obligated to pay pursuant to the terms and conditions of this
Agreement. In no event shall such Operating Plan, or any portion
thereof, contain or constitute an obligation of Bonneville to undertake,
or to expend funds on, activities described or indicated in such

Operating Plan.

14. ARBITRATION

(a)

(b)

During any arbitration process conducted pursuant to this section 14,
PacifiCorp shall act through the Committee. Each of Bonneville and
PacifiCorp agrees to be bound by any decision rendered by the
arbitrators in any arbitration brought pursuant to subsection 13(i)

and this section 14.

The Committee may initiate arbitration pursuant to subsection 13(i)

by taking the following actions:
(1) an affirmative vote to initiate arbitration by at least the
respective representatives of all of the Capacity Owners that

have appointed representatives to the Committee, less one;

and

(2) either of the following:

(a) giving written notice to Bonneville of the Committee's

decision to initiate arbitration pursuant to subsection
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(k)

0

(m)

(n)

through 13(g) shall take effect on the first day of the fiscal year to
which such Operating Plan pertains and shall remain in effect for the

duration of such fiscal year.

At any time during the fiscal year in which an Operating Plan is in
effect, or within 8 months after the end of such fiscal vear, Bonneville
may amend such Operating Plan, pursuant to subsections 13(1)
through 13(n), to reflect a different forecast or actual Operations Cost,
Maintenance Cost, General Plant Cost, Other Cost, Contracts and
Rates Cost, Power Scheduling Cost, or End of Term Cost in such
Operating Plan. At any time during the fiscal year an Operating Plan
is in effect, or within 30 months after a work order for a Replacement
or Reinforcement is closed, Bonneville may amend such Operating
Plan, pursuant to subsections 13(1) through 13(n), to reflect a different
forecast cost or actual cost component for such Replacement or

Reinforcement.

Any amendment made to any Operating Plan pursuant to subsection
13(k) shall be provided by delivery of a copy in writing of such
amendment by Bonneville to each Capacity Owner that has appointed

a representative to the Committee.

Consideration of amendments to the Operating Plan pursuant to
subsection 13(]) shall be consistent with the procedures set forth
above in subsections 13(c) through 13(k), except that the time limits
set forth in such subsections shall be reduced as follows: 15 days
shall be 7 days, 20 days shall be 10 days, 30 days shall be 15 days,
and 50 days shall be 25 days. For purposes of computing the time
limits in this subsection 13(m), the date Bonneville provides the
Capacity Owners with a proposed amendment, pursuant to subsection
13(k), shall be deemed to be the date the annuat meeting was
convened for purposes of paragraph 13(d)(1) and subsection 13(e).

Without limiting any of PacifiCorp's rights and benefits pursuant to

subsection 13(i) and sections 14 and 15, any Operating Plan amended
pursuant to section H(b)(2)(A)(v) or 9(b)(2)(B)(iii), or subsection 13(k)
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(6)

(7)

8)

Bonneville's Exhibit I, Schedule F, line 6 total indirect
contracts and rates costs and Bonneville's Exhibit I,

Schedule F, line 7 total overhead contracts and rates costs: or
Bonneville's Exhibit I, Schedule G, line 6 total indirect power
scheduling costs and Bonneville's Exhibit I, Schedule G, line 7

total overhead power scheduling costs;

the Committee may not arbitrate any recommendation, or any
portion thereof, regarding any amendment to an Operating
Plan made pursuant to sections ¥(b)(2)(A)(iv) and 9(b)(2)(B)(ii),
or subsection 14(j), 16(e), or paragraph 16(f)(2);

the Committee may not arbitrate any such recommendation, or
portion thereof, to the extent that in doing so the arbitrators
would be required to decide a matter of law in order to render
a decision pursuant to subsection 14(h). If, subsequent to the
Effective Date, Bonneville is given legal authority to submit to
binding arbitration matters of law, Bonneville shall enter into
good faith negotiations with PacifiCorp and Capacity Owners
other than PacifiCorp regarding a revision to this paragraph
13(i)(7) enabling arbitration of matters of law pursuant to this

subsection 13(i) consistent with such legal authority; and

the Committee may not arbitrate any recommendation, or
portion thereof, regarding an allocation of a Reinforcement
Cost to the extent prohibited by subsection 7(d).

In arbitrating any recommendation, or portion thereof, pursuant to

this subsection 13(i), the Committee may raise in support of such

recommendation arguments regarding whether any forecast or actual

cost should be based upon activities different in degree, but not in

kind, from the activities upon which such forecast or actual cost in the

Operating Plan is based.

Each Operating Plan provided pursuant to subsection 13(b) which has

completed the Committee review process set forth in subsections 13(d)
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(5)

1056 percent of the sum of the forecast Operations Costs,
forecast Maintenance Costs, General Plant Costs, forecast
Other Costs, forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of Term Costs set
forth in such Operating Plan or in any amendment to an
Operating Plan, the Committee may arbitrate pursuant to this
subsection 13(i) any such recommendation, or portion thereof,
concerning any actual cost for any activity or project described
in such Operating Plan only to the extent that such actual cost
exceeds 105 percent of the forecast cost for such activity or
such project; provided, however, that, without limiting any of
PacifiCorp's rights and benefits pursuant to subsection 16(c),
the Committee may not arbitrate pursuant to this subsection
13(1) any recommendation, or portion thereof, concerning any
actual cost for any activity or project described in such
Operating Plan or in any amendment to an Operating Plan if
such actual cost is less than 105 percent of the forecast for

such activity or such project;

the Committee may not arbitrate, pursuant to this subsection
13(i), (a) the allocation by Bonneville pursuant to this
Agreement of any of its costs to overall overhead costs or to
overall indirect costs, or (b) the allocation by Bonneville
pursuant to this Agreement of a portion of Bonneville's overall
overhead costs and overall indirect costs to its total system
operations costs, its total system maintenance costs, its total
capital costs or its total indirect and overhead power
scheduling costs; provided, however, that nothing in this
paragraph (5) shall be deemed to prevent or restrict the
Committee from arbitrating pursuant to this subsection 13(1)
the level (rather than the allocation) of any of Bonneville's
Exhibit I, Schedule A, line 9 total system operations indirect
costs and line 11 total system operations overhead costs:
Bonneville's Exhibit I, Schedule B, line 11 total system
maintenance indirect costs and line 13 total system

maintenance overhead costs; Bonneville's total capital costs;
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and 5; Exhibit I, Schedule D, lines 3, 4, 5, 6, 7, 8, 9, 10 and 11; Exhibit
I, Schedule E, lines 2 and 3; Exhibit I, Schedule F, lines 1, 2, 3, 4, 5, 6,
7, 8, and 9; Exhibit I, Schedule G, lines 1, 2, 3, 4, 5,6 7, 8, and 9; and
Exhibit I, Schedule H, lines 1, 2, 3, and 4). The Committee's right
pursuant to this subsection 13(i) to arbitrate any such

recommendation shall be subject to the following limitations:

(1 if such recommendation, or portion thereof, includes a
Replacement Cost for a Replacement or a Reinforcement Cost
for a Reinforcement, and such Replacement Cost or
Reinforcement Cost was included in a previous Operating Plan
{either of such costs, a Previous Operating Plan Cost), the
Committee may arbitrate pursuant to this subsection 13()
such recommendation, or portion thereof, only to the extent
that such recommendation, or portion thereof, includes any
Replacement Cost or Reinforcement Cost in excess of the

Previous Operating Plan Cost;

(2) the Committee may arbitrate pursuant to this subsection 13(1)
any such recommendation, or portion thereof, pertaining to a
revision to a loss factor pursuant to this Agreement only to the

extent such arbitration is permitted by subsection 10(b);

(3) the Committee may arbitrate pursuant to this subsection 13(i)
any recommendation, or portion thereof, concerning an Other
Cost only to the extent that such Other Cost is a cost set forth
in an Operating Plan or amendment to an Operating Plan
pursuant to Exhibit I, Schedule E, line 2 and such
recommendation, or portion thereof pertains to whether such
Other Cost is properly allocated to Bonneville’'s PNW AC

Intertie pursuant to Exhibit I, section V;

(4) if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs,

and actual End of Term Costs in any Operating Plan exceeds
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(1)

or that portion of a recommendation of the Committee to which

Bonneville responded with a proposal pursuant to subsection
13(g).

Failure of the Committee to elect to refer to arbitration

A)

(B)

such portion of any recommendation of the Committee not
accepted by Bonneville within 15 days following Bonneville's
rejection or acceptance in part of such recommendation of the

Committee pursuant to subsection 13(g), or

any proposal made by Bonneville pursuant to subsection 13(g)
within 15 days following Bonneville's written notice of such
proposal or, if documentation, data, or information was
requested by the Committee pursuant to subsection 13(g),
within 15 days following receipt by the Committee of such
documentation, data, or information pursuant to subsection
13(g),

shall be deemed to constitute acceptance by the Committee of

Bonneville's rejection or acceptance in part of the recommendation of

the Committee or of Bonneville's proposal and waiver by the

Committee of any right pursuant to this section 13 or to section 15 to

arbitrate such recommendation or portion thereof.

The Committee may, subject to the immediately succeeding sentence,

arbitrate, pursuant to subsection 13(h), any recommendation by the

Committee concerning a revision pursuant to this Agreement to a loss

factor set forth in any Operating Plan or in any amendment to an

Operating Plan or concerning any forecast cost or actual (allocated or

otherwise) cost set forth in any Operating Plan or in any amendment

to an Operating Plan (including the following costs and related items

set forth in any Operating Plan, or in any amendment to an
Operating Plan, pursuant to Exhibit I, Schedule A, lines 1, 2, 3, 4, 5,
6.7, 8,9, 10, 11, 12 and 13; Exhibit I, Schedule B, lines 1, 2, 3, 4, 5, 6,
7,8,9,10, 11, 12, 13, 14 and 15; Exhibit I, Schedule C, lines 1, 2, 3, 4
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(h)

requested pursuant to subsection 13(f) or, if none was requested, 30
days from the date of receipt of the Committee's recommendations
made pursuant to subsection 13(e) to, by written notice to each
Capacity Owner that has appointed a representative to the
Committee, accept the recommendation, accept the recommendation
in part, reject the recommendation, or propose an action that is
responsive to the Committee's recommendation and that is different
from Bonneville's proposal contained in the Operating Plan. If
Bonneville makes such a proposal, Bonneville shall set forth in such
written notice the exact revisions to the Operating Plan. The
Committee shall have 7 days from the date of receipt of Bonneville's
proposal to make any requests in writing for supporting
documentation, data, and information as set forth in subsection 13(d).
Bonneville shall have 7 days to respond to those requests as set forth
in subsection 13(d). Failure of Bonneville to respond in writing to any
recommendation of the Committee within the applicable time period
set forth in this subsection 13(2) shall be deemed to constitute

rejection of such recommendation.

If Bonneville rejects all or any portion of the Committee's
recommendation, or if the Committee elects not to accept a proposal
made by Bonneville pursuant to subsection 13(g), then the Committee

may

(1) elect by written notice to Bonneville to refer to binding
arbitration, pursuant to section 14 and consistent with
subsections 13@1) and 14(b), that portion of such
recommendation of the Committee not accepted by Bonneville
or that portion of a recommendation of the Committee to which
Bonneville responded with a proposal pursuant to subsection
13{(g); and

(2) elect by written notice to Bonneville to refer to nonbinding
arbitration pursuant to section 15 and consistent with
subsections 15(a) and 15(d), that portion of such

recommendation of the Committee not accepted by Bonneville
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(g)

forecast costs and General Plant Cost of the Operating Plan for which

the Committee has not recommended a revision.

No later than 15 days after receipt of a Committee recommendation
made pursuant to subsection 13(e), Bonneville may make a single
request (which may contain multiple parts) in writing of the
Committee for such supporting documentation, data, and information
as may be reasonably necessary to analyze the Committee's
recommendation, including without limitation, any estimated costs or
forecast costs contained in such recommendation; provided, however,
that the Capacity Owners that have appointed a representative to the
Committee shall be under no obligation (1) to create additional
documentation, data, or information, (2) to provide documentation,
data, or information that is not readily available to the Committee or
to any Capacity Owner that has appointed a member to the
Commuittee, (3) to provide to Bonneville documentation, data, or
information that the Committee has previously provided to
Bonneville; provided, further, that with regard to requests for
documentation, data, and information pursuant to this subsection
13(D), (1) Bonneville must designate in such request the specific item
in the Committee’s recommendation to which such requested
documentation, data, or information is directly related and explain
the need for such documentation, data, or information, and (2)
Bonneville shall use reasonable efforts, consistent with Bonneville's
needs as set forth in this subsection 13(f), to minimize and limit the
scope and number of parts of the request for documentation, data, and
information made pursuant to this subsection. Such single request
shall be made of the Committee by delivering a copy of the request to
each Capacity Owner that has appointed a representative to the
Committee. The Committee shall have 20 days from the date of its
receipt of Bonneville's request to provide a single response containing

the documentation, data, and information requested.
If the Committee makes any recommendation in writing pursuant to

subsection 13(e), Bonneville shall have the greater of 15 days from the

date of receipt of the requested documentation, data, and information
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(e)

Reform Act of 1986), as amended or superseded, or any

regulation and Executive Order applicable to Bonneville.

4) The Committee in such request shall designate one of its
members to be its representative for the sole purpose of
receiving such documentation, data, or information from
Bonneville pursuant to this subsection 13(d). Bonneville shall
deliver such documentation, data, or information to the
representative designated by the Committee to receive such

materials.

5) For purposes of this subsection 13(d) and subsection 13(f), each
of Bonneville and the Committee shall cooperate and use
reasonable efforts to, in a timely manner, resolve disputes
regarding, and clarify requests for, documentation, data, and

information and responses to such requests.

The Committee shall have 20 days from the date on which it receives
documentation, data, or information from Bonneville pursuant to
subsection 13(d) or, if none was requested, 50 days from the date on
which the annual meeting was convened pursuant to paragraph
12(b){4), whichever date is later, to recommend to Bonneville in
writing a revision or revisions to any forecast cost or General Plant
Cost 1n the Operating Plan. The Committee shall have the time
periods set forth in subsection 13(m} to recommend to Bonneville in
writing a revision or revisions to a forecast cost or actual cost or
General Plant Cost in any amendment to an Operating Plan. Such
recomnmendation shall set forth, at a minimum, the exact revisions to
the forecast cost or General Plant Cost proposed by the Committee
and the reasons for such revisions. Failure of the Committee to
recommend a revision or revisions to all or any portion of a forecast
cost or General Plant Cost in the Operating Plan or a forecast cost or
actual cost or General Plant Cost in any amendment to an Operating
Plan within the applicable time limit set forth above shall be deemed

to constitute acceptance by the Commaittee of all portions of the
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Contract No. DE-MS79-95BP24628
PacifiCorp

pertains, the monthly charge for Power Scheduling Cost shall be calculated using
the forecast Power Scheduling Cost less the Power Scheduling Cost already

billed for such fiscal year for the remaining months of the fiscal year following
such amendment,

G. End of Term

The monthly charge shall equals:

End of Term Costs * Qgpgq'iu Ownership Percentage
Months '

Where '

“Months” is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
End of Term Costs, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

“End of Term Costs” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville’s costs associated with
decommissioning the PNW AC Intertie determined in accordance with
section VIII of Exhibit 1.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

The monthly charge for the End of Term rate shall be calculated using the
forecast End of Term Costs in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is'amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for End of Term Costs shall be calculated using the forecast End
of Term Costs less the End of Term Cost already billed for such fiscal year for the
remaining months of the fiscal year following such amendment.

H. Replacements and Reinforcements
1. For each Replacement, the charge equals:
Replacement Cost * Capacity Ownership Percentage
2. For each Reinforcement, the charge equals:

Reinforcement Cost * Capacity Ownership Percentage
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Where

"Replacement Cost” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Replacement, the Direct Costs,
Indirect Costs, Overhead Costs, and AFUDC for such Replacement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Replacement Cost does not include
capitalized general plant cost. The method for determining Replacement
Costs for Bonneville's PNW AC Intertie is set forth in section III of
Exhibit I.

“Reinforcement Cost” means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Reinforcement, the Direct Costs,
Indirect Costs, Overhead Costs, and AFUDC for such Reinforcement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Reinforcement Cost does not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in
section III of Exhibit 1.

“Capacity Ownership Percentage” is as defined in subsection 1(k) of each
Capacity Owner's Agreement.

The charge for the Replacements and Reinforcements rate shall use the actual
Replacement Cost and Reinforcement Cost in the Operating Plan.

SECTION III. ADJUSTMENTS

If an amendment to the Operating Plan results in a net amount that Bonneville
owes the Capacity Owners pursuant to sections I1.A-G or pursuant to section
[1.H, Bonneville shall refund such net amount pursuant to paragraph 9(f)(4) of
the Agreement.

The monthly charges assessed Capacity Owners under sections I1.A-G shall be
adjusted, and payment or refund made with interest, pursuant to

paragraphs 9(b)2) or 9({)(4) of the Agreement, to reflect amendments to the
Operating Plan that occur after the year to which such Operating Plan pertains.
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A Capacity Owner’s share of the adjustment shall be determined using the same
Capacity Ownership Percentage used in the billings under sections [1.A-G during
the fiscal year that such Operating Plan is effective.
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BILLING PROVISIONS

General Provisions
A. Approval of Rates

The annual costs rate shall become effective upon interim approval or upon
final confirmation and approval by FERC. Bonneville will request FERC
approval of such rate schedule effective on the first day of a Bonneville fiscal
year.

B. Application of Billing Provisions

These Billing Provisions shall apply to bills rendered by Bonneville pursuant
to the annual costs rate.

C. Definition of Terms

The meaning of terms used in the AC-95 rate shall be as defined in the
Agreement or, if no definition is provided by the Agreement, such terms shall
be defined according to applicable Federal law.

Billing Information

Payment of Bills

Charges pursuant to the AC-95 rate shall be included in Bonneville's monthly
power bill to Capacity Owner. Failure to receive a power bill shall not
release Capacity Owner from liability for payment. Power bills for amounts
due of $50,000 or more must be paid by direct wire transfer. If Capacity
Owner anticipates special difficulties in meeting this requirement, Capacity
Owner may request and Bonneville may approve an exemption from this
requirement. Power bills for amounts due Bonneville under $50,000 may be
paid by direct wire transfer or mailed to the Bonneville Power
Administration, P.O. Box 6040, Portland, Oregon 97228-6040, or to another
location as directed by Bonneville. The procedures to be followed in making
direct wire transfers will be provided by Bonneville's Financial Services
Group and updated as necessary.

(1) Computation of Bills

(a) Bonneville shall bill Capacity Owner in accordance with the
annual costs rate.
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o) Capacity Ownor shall provide necessary information to
Bonneville for any computation required to determine proper charges
pursuant to the Agreement and shall cooperate with Bonneville in the
exchange of additional information which may be reasonably useful
for respective operations.

© Bills rendered pursuant to this Agreement shall be rounded to
whole doltar amounts, by eliminating any amount which is less than
50 cents and increasing any amounts from 50 cents to 99 cents to the
next higher whole dollar.

2) Billing Month |

For charges pursuant to the annual costs rate the billing month shall be the
same as for the power bill rendered by Bonneville to Capacity Owner.

@ Due Date ,

Charges pursuant to the annual costs rate shall be included in the power biil
rendered by Bonneville to Capacity Owner and shall be due as part of the
power bill when such power bill is due.

1) Late Payment

The penalties for failure to pay a bill in full on or before close of business on
the due date shall be the same as those contained in the late payment
provisions in Bonneville’s General Transmission Rate Schedule Provisions in
effect on the date of the bill; provided, however, that no other provision of any
such General Transmission Rate Schedule Provisions, including, but not
limited to, provisions regarding cancellation, termination; or suspension of
service, shall have application with respect to the payment of any rate or
charge pursuant to the annual costs rate set forth in Exhibit B. Bonneville's
right to suspend service for late payment under the Agreement shall be
pursuant to paragraph 9(e)(1) of this Agreement, which right shall in ne way
be limited by this section.

(5) Disputed Bills

In the event of a disputed bill, full payment shall be rendered to Bonneville
and the disputed amount noted. Disputed amounts are subject to the late
payment provisions specified in section I1(4) of the Billing Provisions of this
Exhibit B. Bonneville shall separately account for the disputed amount. If it
is determined that Capacity Owner is entitled to the disputed amount,
Bonneville shall refund the disputed amount with interest, such interest to
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be determined by Bonneville's Financial Services Group. In the event that
Bonneville and Capacity Owner do not resolve such dispute, Capacity Owner
shall not be prevented by this section I1(5)of the Billing Provisions of this
Exhibit B from initiating arbitration pursuant to and to the extent allowed
by section 15 of this Agreement.

@) Revised Bills

If Bonneville determines that it has over- or under-charged Capacity Owner
due to a computational error or pursuant to an amendment to the Operating
Plan in any given billing month, Bonnevilie may render to Capacity Owner a
revised bill.

@) If the amount of the revised bill is less than or equal to the
amount of the original bill for such billing month, the revised bill shall
replace the original bill issued by Bonneville. The revised bill shall
have the same date as the original bill.

(i) If the amount of the revised bill is greater than the amount of
the original bill for such billing month, a new bill will be issued for the
difference between the rovised bill and the original bill. The date of
the new bill shall be its date of issuance, and Capacity Owner shall
make payment to Bonneville aa specified in the Billing Provisions of
this Exhibit B.

(PMLAN-MPSD-WAPMTVWCT\94628EXB.DOC)
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Contract No. DE-MS79- 35BP94628
PacifiCorp

Effactive on the Effective Date

Capacity Ownership Share, Capacity Ownership Percentage, Scheduling
Percentage, and Scheduling Share

Capacity Ownership
Share = 32 MW
Capacity Ownership ‘
Percentage =  Capacity Ownership Share <+ Bonneville's PNW AC Intertie

Rated Transfer Capability]

Scheduling Percentage Capacity Ownership Share = PNW AC Intertie Rated

Transfer Capability

Scheduling Share Scheduling Percentage X PNW AC Intertie Operational

Transfer Capability

1/ Asof the Effective Date, Bonneville's PNW AC Intertie Rated Transfer
Capability in a north-to-south direction, calculated in accordance with the
Northwest Intertie Agreements equals 34560 MW (total PNW AC Intertie Rated
Transfer Capability (4800 MW) ~ Portland's PNW AC Intertie Rated Transfer
Capability (950 MW) - PacifiCorp's PNW AC Intertie Rated Transfer
Capability (400 MW)).

(PMLAN-MPSD-W:\PMTA\CT94628EXC.DOC)



A.

Faciliti

Lump Sum Payment Calculation

Exhibit D, Page 1 of

Contract No. DE-MS79-95BP94628

PacifiCorp
Effective on the Effective Date

SECOND 800 MW COSTS, ESTIMATED!. ACTUALZ, AND REVISED ACTUAL3

will be adju i n

Between Estimate and Actual

©® DA -

i
Ll

Alvey (Marion-Alvey Caps)
Slatt (Loop in - Breaker)

Grizzly (BPA Breakers)

Loop into Slatt

Malin-Meridian loop into Captain Jack
Alvey Substation - BPA
Dixonville - PacifiCorp
Meridian - PacifiCorp

Power System Control
Alvey-Spencer - BPA
Spencer-Dixonville - PacifiCorp
Dixonville-Meridian - PacifiCorp

SUBTOTAL

Facilities whose cos ill djusted usin
Change Between Estimate and Actual multiplied

by 50 percent

13.  Captain Jack (BPA Breakers)

14.  Captain Jack (Communication and Control)
15. Captain Jack (Series Capacitors)

16. Power System Control

17. Captain Jack line to Oregon-Calif. border

SUBTOTAL
50 PERCENT OF SUBTOTAL

-----------

Based on mid-1989 program planning levela.

(D

$5,739
3,044
11,044
656
982
8,168
8,635
6,648
3.675
1,346
20,388
32,140

102,266

$14,335
5,100
722
5,696
8.724

$31,477
15,739

$118.004

($ in Thousands)

2

BPA's Costs BPA's Costs BPA’'s Costs
Estimated

Actual Revised Actual

2/ Actual costs will be available approximately December 1995, or as soon as practicable
thereafier. Supporting documentation will be provided including work orders and accounting
data for each line item. '

3/  For each calculation of the Revised Adjusted Capacity Ownership Price, Bonneville will
include the revised actual costs of facilities pertaining to each such calculation of the Revised
Adjusted Capacity Ownership Price.
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Effective on the Effective Date

B. INITIAL, ADJUSTED, AND REVISED ADJUSTED CAPACITY OWNERSHIP

PRICEL
($ in Millions)
n 2
Revised
Initial Capacity Adjusted Capacity ~ Adjusted Capacity
Ownership Price Ownership Price Ownership Price?
Cost [tem
1. Second 800 MW $118 $___ $__
2. AFUDC3 on Second 800 MW + 19 +__ +__
3. Existing Support Facilities + 191 + _13,_1i + _1}3,1_"‘l
4. Total Costd $156 S -
5. PRICE PER KW (CO-94)6 $215 $___ $__

1/ Initial, Adjusted, and Revised Adjusted Capacity Ownership Price are determined in
accordance with the CO-94 rate in Exhibit A.

2/ Bonneville may make multiple calculations of the Revised Adjusted Capacity Ownership Price
pursuant to paragraph 9(a)(3). For each calculation of the Revised Adjusted Capacity
Ownership Price, Bonneville will include the column pertaining to such calculation and the
columns for any previous calculations of the Revised Adjusted Capacity Ownership Price.

3/ AFUDC will be calculated in accordance with the C0O-94 rate in Exhibit A.

4/ Not adjusted in calculating the Adjusted Capacity Ownership Price or the Revised Adjusted
Capacity Ownership Price.

&/ Bonneville's indirect costs and overhead costs shall be included. Such indirect costs and
overhead costs shall be allocated or distributed to the Third AC Intertie Project using the
indirect and overhead allocation and distribution methodologies employed by Bonneville 1o
allocate and distribute indirect and overhead costs to all of Bonneville’s other capital projects
during the time the Third AC Intertie Project was under construction. Such allocation or
distribution methodologies shall not be required to meet any stricter standard of benefit to
Bonneville's Third AC Intertie Project than with respect to any other transmission projects
under construction at the same time.

6/ Price per kW is derived by dividing the Total Cost by 725 MW.
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Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

C.  INITIAL LUMP SUM PAYMENT

1. PacifiCorp's Capacity Ownership Share = 32 MW
2. Initial Capacity Ownership Price

X $215 ($215,000/MW)
3. Initial Lump Sum Payment] _ $6,880,000

4, Deduction:
‘Negotiation Deposit with Interest

5. Due to Bonnaville: = $6,880,000

1/ Initial Lump Sum Payment is calculated in accordance with section I'V.A of the
CO-94 rate in Exhibit A.
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Effective on the Effective Date

D. ADJUSTED LUMP SUM PAYMENT

1. PacifiCorp's Capacity Ownership Share 32 MW

2. Adjusted Capacity Ownership Price

X $
3.  Adjusted Lump Sum Payment] =
4. Initial Lump Sum Payment -
5. SUBTOTAL due to Bonneville, or Refund
Due to PacifiCorp =
6. Interest2 +

7. Due to Bonneville, or Refund due to =
PacifiCorp

1/ Adjusted Lump Sum Payment is calculated in accordance with the CO-94 rate
in Exhibit A,

2/ Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from the date Bonneville receives payment
pursuant to paragraph 9(a)(1) through the date Bonneville or PacifiCorp
receives payment pursuant to subparagraph 9(a)(2)(B).
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Effective on the Effective Date

REVISED ADJUSTED LUMP SUM PAYMENT

PacifiCorp's Capacity Ownership Share 32 MW

Current Revised Adjusted Capacity
Ownership Price X $

Current Revised Adjusted Lump Sum =
Pag.rment'.1

Adjusted Lump Sum Payment/immediately -
preceding Revised Adjusted Lump Sum
Payment

SUBTOTAL due to Bonneville, or Refund
Due to PacifiCorp =

Interest? +

Due to Bonneville, or Refund due to =
PacifiCorp

Revised Adjusted Lump Sum Payment is calculated in accordance with the
CO-94 rate in Exhibit A, Bonneville will calculate a Revised Adjusted Lump
Sum Payment each time a Revised Adjusted Capacity Ownership Price is
calculated pursuant to paragraph 9(a)(3).

Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from (a) the date Bonneville or PacifiCorp
receives payment with respect to the Adjusted Lump Sum Payment pursuant
to paragraph 9(a)(2)(B) or (b) the date Bonneville or PacifiCorp receives
payment with respect to the Revised Adjusted Lump Sum Payment
immediately preceding the current Revised Adjusted Lump Sum Payment
through the date Bonneville or PacifiCorp receives payment with respect to the
current Revised Adjusted Lump Sum Payment pursuant to subparagraph

@) (B).

{PMLAN-MPSD-W \PMT\CT\94628EXD. DOC)
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Effective on the Effective Date

Transmission Loss Factors

A. The transmission loss factor to be applied to PacifiCorp’s schedules for
transactions transmitted on PacifiCorp's Scheduling Share shall be
2.5 percent.

B. The transmission loss factor to be applied to PacifiCorp’s schedules for
transactions transmitted pursuant to subparagraph 3(b)(1)(C) shall be
3.0 percent.

(PMLAN-MPSD-W:\PMT\CT\94628EXE. DOC)



1.

@D oA W

10.
11.
12,

Bonneville's PNW AC Intertie

TRANSMISSION LINE FACILITIES

MeNary-John Day 500 kV Line Loop into

Slatt:

* McNary-Slatt Str. 108/1 to substation
dead end tower, 155 meters

» Slatt-John Day Str. 1/1 to substation
dead end tower, 194 meters

John Day-Grizzly No. 1 500 kV

John Day-Grizzly No. 2 500 kV

Grizzly-Captain Jack No. 1 500 kV

Captain Jack-Malin No. 1 600 kV

Buckley-Grizzly 500 kV

Grizzly-Summer Lake 500 kV

500 kV double circuit between Buckley

and Marion that supports the Buckley-

Marion No. 1 and the Ashe-Marion No. 2

500 kV circuits (Str. No. 1/3 to Marion,

159 km)

Marion-Alvey 500 kV

Captain Jack-COB (10 km) 500 kV

Alvey-Dixonville 500 kV

Dixonville-Meridian 500 kV

SUBSTATION FACILITIES 1/ &

Slatt 500 kV (Dispatch one-line diagram
No. 228962)
ay li inal
* New Breaker D#5021
o Existing 500 kV MOD D#5020/7022
« New 500 kV MOD D#5022
» Existing 500 kV MOD D#5019
« Existing Breaker D#5018

Exhibit F, Page 1 of 10

Contract No. DE-MS79-35BP94628

PacifiCorp

Effective on the Effective Date

% APPLICABLE TO

% BPA OWNED PNW AC INTERTIE

100

100
100

100

100
100
100
100

100
100
50
50

100

100
100
100
100
57
57
25

50
100
100
100

% APPLICABLE TO

% BPA QWNED PNW AC INTERTIE

100
100
100
100
100

100
100
100
50
50



¢ Asgociated Terminal Arresters
e Associated Line PTa
McNary line terminal
¢ 500 kV MOD D#5023/7847
¢ Asgociated Terminal Arresters
» Associated Line PTs
Station General
John Day 600 kV (Dispatch one-line
diagram No. 132281)
izzly No.2 line termina)

s Breaker D#4131
¢ Breaker D#4134
« MOD D#4132
» MOD D#4133/7867
e MOD D#4135
¢ Associated Line PTs
Gri No.1 line terminal
¢ Breaker D#4140
e Breaker D#4143
« MOD D#4141
s MOD D#4142/7869
'« MOD D#4144

s Agsociated Terminal Arresters
¢ Associated Line PTg
Station General
Buckley 500 kV, Gas Insulated

Substation (Dispatch one-line diagram

No. 232583)
Slatt No, 1 line teyminal
» Breaker D#4967
e [solating switch D#4966/7328
e [solating switch D#4968/7355
» Ground switch D#7415
« Associated Terminal Arresters
¢ Associated Line PTs
ummer Lake No, 1 ki rminal
* Breaker D#4961

Exhibit F, Page 2 of 10

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

100 100
100 100
100 100
100 100
100 100
160 50
100 100
100 50
100 100
100 100
100 100
100 50
100 100
100 50
100 100
100 100
100 100
100 100
100 57
100 57
100 87
100 57
100 57
100 57
100 b7
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Effective on the Effective Date

% APPLICABLE TO
% BPA OWNED AC INTERTIE
+ Isolating switch D#4960/7312 100 57
¢ Isolating switch D#4962/7313 100 57
¢ Ground switch D#7311 100 57
¢ Agsociated Terminal Arresters 100 57
» Associated Line PTs 100 57
rion No. 11i inal
» Breaker #4964 100 b7
« Isolating switch D#4963/7314 100 57
« Isolating switch D#4965/7321 100 57
e Ground switch D#7477 100 57
» Associated Terminal Arresters 100 57
¢ Associated Line PTs ' 100 57
Station General
Marion 500 kV (Dispatch ons-line
diagram No. 136180)
Buckley line terminal
e Broaker D#4389 100 50
s Breaker D#4386 160 26
¢ MOD D#4387 100 25
e MOD D#4390 100 50
« MOD D#4388/7751 100 50
e Associated Line PTs 100 : 50
Alvey line terminal
¢ Breaker D#4374 100 50
e Breaker D#4377 100 25
s MOD D#4376 ‘ 100 25
« MOD D#4375/7922 100 50
e MOD D#4373 100 50
» Associated Line PTs 100 50
Station General
Alvey 500 kV (Dispatch one-line diagram
No. 121424)
Bank rmin
» Breaker D#5081 50 100
* MOD D#5080 50 100
« MOD D#5082 50 100

» MOD D#5090 50 100
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Effective on the Effective Date

% APPLICABLE TO
% BPA QWNED AC INTERTIE
¢ MOD Dx#5089/8157 50 100
¢ Associated Terminal Arresters 50 100
e Associated Line PTs 50 100
Marion No. 1 line terminal
¢ Breaker D#5084 50 100
« MOD D#5083/8155 b0 100
o MOD D#5085 50 100
« Associated Terminal Arresters 50 100
» Associated Line PTs 50 100
Dixgnyille No. 1 line terminal
+ Breaker D#5087 50 100
« MOD D#5086/8156 50 100
« MOD D#5088 50 100
e Associated Terminal Arresters 50 100
¢ Associated Line PTs 50 100
500 kV Series Capacitor Bank (Marion- 50 100
Alvey 500 kV line)
e MODs D#5100/8160,5101/8159, 50 100
5102/8158
» Bypass breaker D#5103 50 100

Station General

BPA/PacifiCorp Dixonville 500 kV

Station (PacifiCorp's one-line diagram

PD-40020) _

Note: PacifiCorp will be invoicing BPA for any future replacements of these items listed
consistent with Exhibit C of Bonneville-PacifiCorp Amendatory Agreement No. 2 to
Contract No. DE-MS79-86BP92299, as rovised or amended.

For ridi i rminals
s Breakers 11U1, 11U2, 11U3 50 100 -
» Isolating MODs 11U701, 110700/ 50 100

110507, 11U702, 11U703/11U505,

11U704, 11U706/11U508, 11U706,

110707, 11U708/11U501
¢ Two sets of line terminal PTs 50 100
e Two sets of line terminal arresters 50 100



e Series Capacitor Bank in Alvey-
Dixonville 500 kV line and associated
isolating devices

¢ 180 MVAR Shunt Reactor Bank S664,
665, 666, 667 and associated arresters,
PTs, and isolating devices

Station General

BPA/PacifiCorp Meridian 600 kV

Yard (PacifiCorp's one-line diagram PD-

82976)

Note: PacifiCorp will be invoicing BPA for

any future replacements of these items

listed consistent with Exhibit C of

Bonneville-PacifiCorp Amendatory

Agreement No. 2 to Contract No. DE-

MS79-86 BPP92299.

For Dixonville line i

e Breakers 11R2, 11R6

« Isolating MODs 11R702, 11R703/
11R501, 11R704, 11R710, 11R711

¢ One set of line PTs

o One set of line terminal arresters for the
Dixonville line and one set for the
Captain Jack line

e 180 MVAR Shunt Reactor Bank S690,
691 ,692, 693 and associated arresters,
PTs, and isolating devices

e Series Capacitor Bank in the Dixonville-
Meridian 500 kV line and associated
isolating devices,

Station General

Grizzly 500 kV (Dispatch one-line

diagram No. 103924)

John Day No. 1 line terminal

» Breaker D#4058

¢ Breaker D#5040

e MOD #4059

« MOD D#4057/7848

Exhibit F, Page 5 of 10
Contract No. DE-MS79-96BP94628
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% BPA OWNED

50

50

50
100

50
50

50

60

100
100
100
100

% APPLICABLE TO
AC INTERTIE

100

100

50
100

100
100

100

‘100

100
100
100
100



Exhibit F, Page 6 of 10

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

% APPLICABLE TO
% BPA OWNED AC INTERTIE

» MOD De#4056 100 100
o MOD Ds#5039 160 100
s Associated Terminal Arresters 100 100
¢ Associated Line PTs 100 100
John Dayv No. 2 line terminal

¢ Breaker D#4042 100 100
» Breaker D#4046 100 100
e MOD D#4043 100 100
« MOD D#4044/7845 100 100
« MOD D#4045 100 100
e MOD D#4047 100 100
o Associated Terminal Arresters 100 100
¢ Associated Line PTs 100 100

uckley No, 1} rminal
¢ Breaker D#5031 100 100
¢ Breaker D#5028 100 100
« MOD D#5032 100 100
« MOD D#5030/8122 100 100
o MOD D#5029 100 100
» MOD D#5027 100 100
* Associated Line PTs 100 100
in Jack No. 1 line terminal
* Breaker D¥#6037 100 100
s Breaker D#5034 100 100
« MOD D#5038 100 100
« MOD D#5036/8123 100 100
« MOD D#5035 100 100
« MOD D#5033 100 100
e Associated Terminal Arresters 100 100
e Associated Line PTs 100 100
ummer Lake line terminal :

« Breaker D#50256 100 100
« MOD D#5026/8121 100 100
o« MOD D#5024 100 100
¢ Associated Terminal Arresters 100 100

» Associated Line PTs 100 100



10.

I1.

180 MVAR Reactor Bank No. 1

s Breaker D#4222

o [solating Switch D#4060

¢ Associated Arresters

300 MVAR Reactor Bank No, 2

¢ Breaker D#4720

» Isolating Switch D#4719

» Associated Arresters

+ 300 MVAR Reactor Bank No. 3 and
Neutral Reactor

» Breaker D#4038

e [solating Switch D#4062

¢ Neutral isolating switch D#4109/4081

e Agsociated Arresters

e Associated PTs

+ North Main Bus 500 kV PTs

+ South Main Bus 500 kV PTs

Station General

Sand Spring 500 kV

Compensation Station {(Dispatch one-

line diagram No. 142239)

Series Cap.Bank No. 1 (Grizzly-Captain

Jack line) and associated equipment

Series Cap. Bank No. 3 (Grizzly-Summer

Lake line) and associated equipment

Station General

Fort Rock 500 kV Compensation

Station (Dispatch one-line diagram No.

142237)

Series Cap, Bank No. 1 (Grizzly-Captain

Jack line) and associated equipment

Series Cap. Bank No. 3 (Grizzly-Summer

Lake line) and associated equipment

Station General

Sycan 500 kV Compensation Station

(Dispatch one-line diagram No. 142238)
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100
100
100
100
100
100
100
100
100

100
100
100
100
100
100
100

100
100

100

100

% APPLICABLE TO
AC INTERTIE

100
100
100
100
100
100
100
100
100

100
100
100
100
100
100
100

100
100

100

100



12,

13.

Series Cap. Bank No. 1 (Grizzly-Captain

Jack line) and associated equipment
Series Cap, Bank No, 8 (Summer Lake-
Malin line) and associated equipment but
excluding the bypass MOD D#5085 and
transmission tower
Station General
Summer Lake 500 kV (Dispatch one-
line diagram No. 232667)
Grizzly line terminal (formerly Buckley-
Ponderosa Tap)
¢ Breaker D#4959
o MOD Ds#4955
« MOD D#4956/7309
¢ Associated Terminal Arrosters
» Associated Line PTs
Malin line terminal
¢ Line protective relays
Station General
Malin 500 kV (Dispatch one-line
diagram No. 103923)

aptain Jack No. 1 line terminal
¢ Breaker D#4066
* Breaker D#4064
« MOD D#4068
« MOD D#4067/7849
s MOD D#40865
» Associated Terminal Arresters
» Associated Line PTs

und Mountain line No. 1 terminal

s Breaker D#4186
« MOD D#4063/7970
s MOD D4##4185
* MOD D#4187
» Associated Terminal Arresters
¢ Associated Line PTs

Round Mountain line No, 2 terminal
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% BPA OWNED

100

66

100
100
100
100
100

100
100
100
100
100
100
100

50
100
50
50
100
100

% APPLICABLE TO
C INTERTIE

100

100

57
67
57
b7
57

100

100
100
100
100
100
100
100

100
100
100
100
100
100



14.

* Breaker D#4582

» MOD D#4583

« MOD D#4581

» MOD D#4074/7856

Grizzly No, 2/Round Mountgin No. 2 ling
position

* Breaker D#4072

+ MOD D#4073

North Main Bus 500 kV PTs

South Main Bus 500 kV PTs

300 MVAR Shunt Reactor Bank No. 1 and

associated arresters and isolating devicea
(D#4327, 4393)
2-239 MVAR Shunt Cap. Banks and
associated isolating devices (D#4183,
4181, 4184, 4182, 8065, 8066)
ine ive rel for Summer L
line
Station General
Captain Jack 600 kV (Dispatch one-line
diagram No. 248548)
Series Cap, Bank No, 1 (Captain Jack-
Olinda line)
o MODs D#4974/8101, 4973/8099, 4975/
8100
s Bypass breaker D#4971, 4972
Grizzly No. 1 line terminal
* Breaker D#4990
= Breaker D#4993
« MOD D#4989
» MOD D#4991/8104
» MOD D#4992
« MOD D#4994/8105
s Associated Terminal Arresters
» Associated Line PTs

Malin No, 1 line terminal
« Breaker D#4996
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% APPLICABLE TO
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50 100
60 100
50 100
75 100
75 100
75 100
100 100
50 100
100 100
100 100

0 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
160 100
100 100
100 100
100 100
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% BPA OWNED AC INTERTIE

« MOD D#4995 100 100
» MOD D#4987 100 100
» Associated Terminal Arresters 100 100
» Associated Line PTs 100 100
Olin line terminal

* Breaker D#4977 100 100
s Breaker D#4980 100 100
» MOD D#4976 100 100
o MOD D#4978 100 100
« MOD D#4979 100 100
» MOD D#4981 100 100
¢ Agsociated Terminal Arresaters 100 100
e Associated Line PTs (2 sets) 100 100
North Main Bus 500 kV PTs 100 100
South Main Bus 500 kV PTs 100 100

Station General
15. Chief Joseph Substation (Dispatch one-
line diagram No. 124313)

230 kV, 1400 MW Braking Resgistor 100 100

Includes breaker dispatch No. A-594, a
high speed vacuum switch and one 230.kV
isolating switch in Bay 12

Station General

1/ Station General will be allocated to each substation according to Bonneville's
standard methodology.

2/ Each substation includes associated relays.

(PMLAN-MPSD-W-APMT\CT'94628EXF.DOC)
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Capacity Owners
CONTRACT -] - CAPACITY CAPACITY
CAPACITY OWNER NUMBER 1 OWNERSHIP OWNERSHIP
. SHARE (MW) PERCENTAGE
PNGC DE-MS79-94BP94523 50 1.4
Puget DE-MS79-94BP94521 400 11.6
Seattle DE-MS79-94BP94522 160 4.6
Snohomish DE-MS79-94BP94525 42 1.2
Tacoma DE-MS79-94BP94524 41 1.1
PacifiCorp DE-MS79-95BP94628 32 0.9

PNGC: Pacific Northwest Generating Cooperative

Puget: Puget Sound Power & Light Company

Seattle: City of Seattle, City Light Department

Snohomish: Public Utility District No. 1 of Snohomish County
Tacoma: Tacoma Public Utilities

PacifiCorp: PacifiCorp Electric Operations
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Provisions Required by Statute or Executive Order

ntract Work Hours and Safety Standards Act (40 U.S.C., 2

(a) Qvertime Requirements,

Seattle, contracting for any part of the contract work which may require or
involve the employment of laborers or mechamics, shall not require or permit
any such laborers or mechanics in any workweek in which the individual is
employed on such work to work in excess of 40 hours in such workweek
unless such laborer or mechanic receives compensation at a rate not less than
1-1/2 times the basic rate of pay for all hours worked in excess of 40 hours in

such workweek.

) Violation: liability for unpaid wages: liquidated damages.

In the event of any violation of the provisions set forth in section 1 of this
Exhibit H, Seattle and any subcontractor responsible therefore shall be liable
for the unpaid wages. In addition, Seattle and such subcontractor shall be
liable to the United States for liquidated damages. Such liquidated damages
shall be computed with respect to each individual laborer or mechanic
employed in violation of the provisions set forth in section 1 of this
Agreement in the sum of $10.00 for each calendar day on which such
individual was required or permitted to work in excess of the standard
workweek of 40 hours without payment of the overtime wages required by
provision set forth in section 1 of this Exhibit.

© ithholding for unpaid w iqui amages.

The person designated in writing by Bonneville's Administrator with the
Authority to enter into, administer, modify, suspend or terminate this
Exhibit, make related determinations and findings and bind Bonneville only
to the extent of delegated authority shall upon his or her own action or upon
written request of an authorized representative of the Department of Labor
withhold or cause to be withheld, from any moneys payable on account of
work performed by Seattle or its subcontractor, if any, under any such
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contract or any other federal contract subject to the Contract Work Hours
and Safety Standards Act which is held by the same prime contractor, such
sums as may be determined to be necessary to satisfy any liabilities of
Seattle or such subcontractor for unpaid wages and liquidated damages as
provided in section 2 of this Exhibit.

Convict Labor (Exec. Order No, 11756, Dec, 29, 1979).

In connection with the performance or work under this Agreement, Seattle
and any subcontractor, if any agrees not to employ any person undergoing
sentence of imprisonment except as otherwise provided by law.

Equal rtunit, xec, Order No. 1124 ep. 24, 1 .

{(a) If, during any 12-month period (including the 12 months preceding
the award of this contract), Seattle has been or is awarded nonexempt foderal
contracts and/or subcontracts that have an aggregate value in exceas of
$25,000.00, Seattle shall comply with sections 3(b)(1) through 3(b)(11) below.
Upon request, Seattle shall provide information necessary to determine the

applicability of this clause.
) During performance of this Agreement, Seattle agrees as follows:

) Seattle shall not discriminate against any employee or
applicant for employment because of race, color, religion, sex or

national origin.

@ Seattle shall take affirmative action to ensure that applicants
are employed, and that employees are treated during employment,
without regard to their race, color, religion, sex or national origin.
Such action shall include, but not be limited to: (1) employment;

(2) upgrading; (3) demotion; (4) transfer; (5) recruitment or
recruitment advertising; (6) layoff or termination; (7) rates of pay or
other forms of compensation; and (8) selection for training, including
apprenticeship.
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3) Seattle shall post in conspicuous places, available to employees
and applicants for employment, the notices that explain this clause,
such notices to be provided by the person designated in writing by
Bonneville's Administrator with the authority to enter into,
administer, modify, suspend or terminate this Agreement, make
related determinations and findings and bind Bonneville only to the
extent of delegated authority (Contracting Officer).

) Seattle shall, in all sclicitations or advertisements for
employees placed by or on behalf of Seattle, state that all qualified
applicants will receive consideration for employment without regard to
race, color, religion, sex or national origin.

(5) Seattle shall send, to each labor union or representative or of
workers with which it has a collective bargaining agreement or other
contract or understanding, the notice provided by the Contracting
Officer advising the labor union or workers' representative of Seattle's
commitments under this clause, and post copies of the notice in
conspicuous places available to employees and applicants for
employment.

{6) Seattle shall comply with Executive Order No. 11246,
Sep. 24, 1965 (30 Fed. Reg. 12319), as amended, and the rules,
regulations and orders of the Secretary of Labor.

)] Seattle shall furnish to Bonneville all information required by
Executive Order No. 11246, as amended, and by the rules, regulations
and orders of the Secretary of Labor. Standard Form 100 (EEO-1), or
any successor form, is the prescribed form to be filed within 30 days
following the award of this contract, unless filed within 12 months
preceding the date of the award of this contract.
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(8) Seattle shall permit access to its books, records and accounts
by Bonneville or the Office of Federal Contract Compliance Programs
(OFCCP) for purpoase of investigation to ascertain Seattle's compliance
with such rules, regulations and orders.

9) If the OFCCP determines that Seattle is not in compliance
with this clause or any rule, regulation or order of the Secretary of
Labor, this Agreement may be canceled, terminated, or suspended in
whole or in part and Seattle may be declared ineligible for further
Government contracts, under the procedures authorized in Executive
Order No. 11246, as amended. In addition, sanctions may be imposed
and remedies invoked against Seattle as provided in Executive Order
No. 11246, as amended, the rules, regulations and orders of the
Secretary of Labor, or as otherwise provided by law.

(10) Seattle shall include the terms and conditions of sections
3(®)(1) through 3(b)(11) of this Exhibit in every subcontract or
purchase order that is not exempted by the rules, regulations, or
orders of the Secretary of Labor issued under Executive Order No.
11246, as amended, so that these terms and conditions will be binding
upon each subcontractor or vendor.

(11) Seattle shall take such action with respect to any subcontract
or purchase order as may direct as means of enforcing these terms and
conditions, including sanctions for noncompliance: Provided, that if
Seattle becomes involved in, or is threatened with, litigation with a
subcontractor or vendor as a result of any direction, Seattle may
request the Government to enter into the litigation to protect the
intereat of the United States,

Notwithstanding any other clause in this Agreement, disputes relative

to this clause will be governed by the procedures in 41 CFR § 66-1.1.

Certification of -segregated ilities (48 C 22.810).



Exhibit H, Page 5 of 8

* Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

(a) Seattle certifies that it does not and will not maintain or provide for
employees any segregated facilities at any of its establishments and that it
does not and will not permit its employees to perform their services at any
location under its control where segregated facilities are maintained. Seattle
agrees that a breach of this certification is a violation of section 3 (the Equal
Opportunities Clause) of this Exhibit.

®) Seattle agrees that it will (1) obtain identical certifications from
proposed subcontractors prior to the award of subcontracts exceeding
$10,000.00 which are not exempt from the provisions of the Equal
Opportunity Clause; (2) retain such certifications in its files (3) forward the
following notice to such proposed subcontractors, except where the proposed
subcontractors have submitted identical certifications of specific time periods:

"Notice to Prospective Subcontractors of Requirement for
Certifications of Non-segregated Facilities.

"A Certification of Non-segregated Facilities must be submitted prior
to the award of a subcontract under which the subcontractor will be
subject to the Equal Opportunity clause, This certification may be
submitted either for each subcontract or for all subcontracts during a
period (i.e., quarterly, semiannually or annually)."

5. fficials No n 41 U.S. 22).

No member of or delegate to Congress, or resident commissioner, shall be
admitted to any share or part of this Agreement or to any benefit arising
from it. However, this clause does not apply to this Agreement to the extent
that this Agreement is made with a corporation for the corporation's genera)
benefit.

6. Bonneville's Obligations Not General Obligations of the United States

16 U
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None of the offerings of obligations, or promotional materials for such
obligations, which may be offered by Seattle to fund its activities pursuant to
this Agreement, shall be construed to be, general obligations of the United
States, nor are such obligations intended to be or are they secured by the full
faith and credit of the United States.

7. Small Busineas Act (15 U, 31 and .

(a) It is the policy of the Government that small business concerns
owned and controlled by socially and economically disadvantaged
individuals shall have the maximum practicable opportunity to
participate in the performance of contracts let by any federal agency.

®) Seattle hereby agrees to carry out the policy set forth in 7(a) in
awarding subcontracts to the fullest extent consistent with the -
efficient performance of this Agreement. Seattle further agrees to
cooperate on any studies or surveys as may be conducted by the
United States Small Business Administration or Bonneville as may be
necessary to determine the extent of Seattle's compliance with this
clause.

© As used in this agreement the term "small business concern”
shall mean a small business as defined in section 3 of Small Business
Act (15 U.S.C. § 632) and relevant regulations promulgated pursuant
thereto. The term "small business concern owned and controlled by
socially and economically disadvantaged individuals” shall mean a
small business concern:

) which is at least 51 percent owned by one or more
socially disadvantaged individuals; or, in the case of any
publicly owned business, at least 51 percent of the stock of
which is owned by one or more socially or economically
disadvantaged individuals; and
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(2) whose management and daily business operations are
controlled by one or more such individuals.

Seattle shall presume that socially and economically disadvantaged
individuals include Black Americans, Hispanic Americans, Native
Americans, Asian Pacific Americans and other minorities, or any other
individual found to be disadvantaged by the United States Small
Business Administration pursuant to section 8(a) of the Small
Business Act.

(d Seattle acting in good faith may rely on written
representations by its subcontractor regarding its status as either a
small business concern or a small business concern owned and

controlled by socially and economically disadvantaged individuals.
Other utes, Executi rders and lations.

(a) Seattle agrees to comply with the following statutes, executive
orders and regulations to the extent applicable:

(D False Claims Act, 31 U.S.C. § 3729, et saq. Whoever
makes or presents to any person or officer in the civil military
or naval service of the United States, or to any department or
agency thereof, any claim upon or against the United States, or
any department or agency thereof, knowing such claim to be
false, fictitious or fraudulent, shall be fined not more than
$10,000.00 or imprisoned not more than 5 years, or both;

) Rehabilitation Act of 1973, 29 U.S.C. §793, as amended,
Executive Order No. 11758, Jan. 15, 1974, and the regulations
of the Secretary of Labor, 41 CFR Part 60-250, et seq., which
concern affirmative action for handicapped workers;
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3) Vietnam Era Veterans Readjustment Assistance Act of
1972, 38 U.S.C. §8 101, 102, 240, 241, 1502, 1504, 15607, as
amended, and the clauses contained in 41 CFR Part 60-250, et
seq., which concern affirmative action for disabled veterans
and veterans of the Vietnam Era;

)] Executive Order No, 11625, Oct. 13, 1971, and
implementing regulations which concern utilization of small
disadvantaged business concerns;
5) Anti-Kickback Act, 41 U.S.C. § 51, et seq.; and
©) Privacy Act of 1974, 5 U.S.C. § 552a.

(b) Seattle agrees to comply with requirements deemed necessary

by Bonneville in order to implement Bonneville's obligations under the
National Historic Preservation Act of 1966, U.S.C. §§ 470, et seq.

(PMLAN-MPSD-W\PMTVCT\94628EXH.DOC)
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Bonneville's PNW AC Intertie Costs

All costs in sections I through VIII of this Exhibit I shall be subject to the following

provisions:

PURPOSE

Bonneville shall determine and calculate Operations Costs, Maintenance Costs,
Replacement Costs and Reinforcement Costs, General Plant Costs, Other Costs,
Contracts and Rates Costs, Power Scheduling Costs, and End of Term Costs with
respect to Bonneville'’s PNW AC Intertie in accordance with this Exhibit 1. None of
Operations Costs, Maintenance Costs, Replacement Costs and Reinforcement Costs,
General Plant Costs, Other Costs, Contracts and Rates Costs, and End of Term
Costs (each of the foregoing for purposes of this sentence, a Cost) shall include any l
other Cost.

SOURCE OF IN. MATION AND COSTS

Bonneville shall forecast in accordance with this Exhibit I the costs reflected in any
Operating Plan pursuant to Schedules A through H of this Exhibit using the most
detailed information available to Bonneville from its budget process at the time the
forecast is made. Bonneville shall determine the actual costs reflected in any
Operating Plan pursuant to Schedules A through H, using Bonneville's then existing
accounting system in accordance with this Exhibit 1. All costs reflected in
Schedules A through H shall be net of credit.

Bonneville shall determine ita overall overhead and overall indirect costs. A portion
of Bonneville’s overall overhead and indirect costs shall be allocated to such total
system operations costs {(pursuant to section ! below), total system maintenance
costs {(pursuant to section I1 below), total capital costs (pursuant to sections I11 and
1V below), Other Costs (pursuant to section V below), Contracts and Rates Costs
(pursuant to section VI below), Power Scheduling Costs (pursuant to section V11
below), and End of Term Costs (pursuant to section VIII below) using Bonneville's
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normal allocation or distribution methodologies for such costs, as such methodologies
may be changed by Bonneville from time to time. Such allocations or distribution
methodologies shall not be required to meet any stricter standard of benefit to
Bonneville’'s PNW AC Intertie than with respect to other transmission facilities,

Bonneville shall record its costs into its accounting systems in accordance with
generally accepted accounting principles. For purposes of this Agreement,
“generally accepted accounting principles” means the common set of accounting
concepts, standards, and procedures that are adopted by entities (such as the utility
industry) for purposes of financial statement disclosure.

Whenever Bonneville alters its accounting system or methods to permit costs
referred to in this Exhibit I, which were previously allocated to functions and
activities, to be directly assigned to function and activities, then in that event
PacifiCorp and Bonneville shall, in concert with the Capacity Owners other than
PacifiCorp, in good faith negotiate revisions to this Exhibit I to include such directly
assigned costs.

OSTS

L Operations Costs
A, Operations Costs - Allocation Factor
The allocation factor (Schedule A, line 3) used to determine the Allocated
Direct Cost of Operations Cost, Indirect Cost of Operations Cost, and
Overhead Cost of Operations Cost is the ratio of major facility units (MFUs)
of Bonneville's PNW AC Intertie operated by Bonneville to MFUs of the
Federal Columbia River Transmission System.

An MFU (Schedule A, lines 1 and 2) is any of the following major pieces of
power system equipment which, at any given time, is installed on and is a
part of the Federal Columbia River Transmission System: substation
switchgear (such as power circuit breakers; potential devices; disconnects,
load interrupters, hot-stick operated bus links; awitching devices, circuit
switchers, ground switches; and switchyard equipment terminals); protective
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equipment (such as grounding devices; reactors; arrestors and resistors:
voltage regulators; engine generators and motor generators; and high voltage
fuses); transformation equipment (such as power transformers: diesel
generators; grounding transformers; regulators and shunt reactors;
synchronous condensers; and shunt or series capacitors); station equipment
(such as switchyard lighting, batteries and chargers, air compressors, station
service equipment, and lightening arrestors); instruments, control, and
supervisory equipment (such as switchboards, instruments, and control
panels; relay panels, transfer trip, and single-pole relaying; and
oscillographs; fault detectors and locators; sequential events recorders,
supervisory control, and data acquisition equipment; and indicating meters,
instruments, and loggers); and equipment specific to direct current and static
var compensator stations (such as mercury arc valves; thyristor systems; air
handling packages; water control packages; harmonic filtering systems;
motor control centers, such as fans, pumps, and dampening resistors; and
valve damping resistors); or devices that perform similar types of functions.

Once each fiscal year, Bonneville ghall count the number of MFUs on
Bonneville's PNW AC Intertie (exclusive of facilities operated by others)
(Schedule A, line 1) and the number of MFUs on the Federal Columbia River
Transmission System (Schedule A, line 2). In calculating the forecast
Allocated Direct Cost, Indirect Cost, and Overhead Cost components of
Operations Costs, Bonneville shall use the most recent MFU count available
at the time of such calculation in developing its initial Operating Plan for a
given fiscal year. For each Operating Plan which is for the same fiscal year,
Bonneville shall use the same MFU count in calculating the forecast and
actual Allocated Direct Cost, Indirect Cost, and Overhead Cost components of
Operations Costs.

B. Operations Costs - Operations Functionalization Factor

For each Operating Plan, Bonneville’s total system operations direct cost,
indirect cost and overhead cost (Schedule A, lines 7, 9, and 11) shall be
adjusted by an operations functionalization factor (Schedule A, line 6) so that
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Capacity Owners pay only transmission-related system operations costs. The
operations functionalization factor shall be based on a ratio of costs from
Bonneville’s general rate case most recently approved by FERC on an interim
basis. Using the costs developed for the last year of the rate period for which
Bonneville has developed rates, the operations functionalization factor shall
be the ratio of (a) Bonneville’s total system operations cost functionalized to
transmission (Schedule A, line 4) over (b) Bonneville's total system operations
cost (Schedule A, line 5). For each Operating Plan, Bonneville shall use the
same functionalization factor in calculating the forecast and actual Allocated
Direct Cost, Indirect Cost, and Overhead Cost components of Operations
Costs.

C. Operations Costs - Allocated Direct Costs '

For each Operating Plan, Bonneville shall allocate its total system operations
direct costs as set forth in Schedule A, lines 7 and 8, to determine Allocated
Direct Costs of Operations Cost (Schedule A, line B).

Schedule A, line 7, shall reflect Bonneville's total system operations direct
costs for a fiscal year. Bonneville’s total system operations direct costs for a
fiscal year shall include all system operations expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, tools,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: substation operations (which
provides for, among other things, making equipment adjustments to
maintain loads and voltages within acceptable limits, switching to deenergize
lines and equipment during maintenance outages, isolating damaged
equipment, restoring service to customers, visually inspecting equipment,
and reading meters that record line and equipment loading and voltages),
power system control and dispatching (which provides for, among other
things, central dispatching, contrel, and monitoring of the electric operation
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of the Federal transmission system; load, frequency, and voltage control of
Federal generating plants; the operating of the system control and data
computers at the Dittmer and Eastern Control Centers; and modification and
maintenance of the operation-related computers), and operations standards
and engineering (which provides for, among other things, analyzing system
loads, voltage levels, outage information, stability levels, and other data;
making policy recommendations for system operations; planning operations’
practices, restoration plans and disturbance ports; development of control
center requirements for centralized automation of substations and
generation; and Bonneville’s participation with other utilities in developing
utility operating standards and guides); and other system operations
activities undertaken by Bonneville that are consistent with system
operations activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council.

Schedule A, line 8, shall reflect Atlocated Direct Cost of Operations Cost.

D. Operations Costs - Indirect Costs

For each Operating Plan, Bonneville shall allocate its total system operations
indirect costs as set forth in Schedule A, lines 9 and 10, to determine Indirect
Costs of Operations Costs.

Schedule A, line 9, shall reflect Bonneville's total system operations indirect
costs for a fiscal year. Bonneville’s total system operations indirect costs for a
fiscal year shall include all system operations indirect expenses for such fiscal
year for any of the following: aalaries, wages, employee benefits, overtime
pay, travel, service contracts, consulting contracts, materials, tools, direct
support services (including equipment use activities, general shops activities,
and héavy mobile equipment maintenance), and other expenses, each of
which being incurred by Bonneville in connection with the performance of
any of the following activitiea: general supervision and management, office
support, planning, budgeting, training, direction of facilities’ operation, and
other system operations activities undertaken by Bonneville that are
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consistent with system operations activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule A, line 10, shall reflect Indirect Cost of Operations Cost.

E. Operations Costs - Overhead Costs

For each Operating Plan, Bonneville shall allocate its total system operations
overhead costs as set forth in Schedule A, lines 11 and 12, to determine
Overhead Costs of Operations Costs,

Schedule A, line 11, shall reflect Bonneville's total system operations
overhead costs for a fiscal year. Bonneville's total system operations
overhead costs for a fiscal year shall include all system operations overhead
expenses for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, and other expenses, each of which being
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainframe computers, microcomputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b) general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wildlife; equal
employment opportunity; infermation resources; environment; internal audit;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenance, and construction; and
engineering); and (c) other system operations overhead activities undertaken
by Bonneville that are consistent with system operations activities similar to
the above-listed activities undertaken by utilities in the Western System
Coordinating Council.
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Schedule A, line 12, shall reflect Overhead Cost of Operations Cost.
Schedule A, line 13, shall reflect Operations Cost.

Maintenance Costs

A, Maintenance Costs - Power System Control Maintenance
Functionalization Factor

For each Operating Plan, the Power System Control (PSC) maintenance cost
(Schedule B, line 4) shall be adjusted by a PSC maintenance
functionalization factor (Schedule B, line 3). PSC maintenance is the testing,
repair, and engineering support for Bonneville's communications and control
systems. The PSC maintenance functionalization factor shall be based on a
ratio of costs from Bonneville’s general rate case most recently approved by
FERC on an interim basis. Using costs for the last year of the rate period for
which Bonneville has developed rates, the PSC functionalization factor shall
be the ratio of (a) Bonneville’s total PSC maintenance cost functionalized to
transmission from such general rate case (Schedule B, line 1) over

(b) Bonneville’s total PSC maintenance cost from such general rate case
(Schedule B, line 2).

B. Maintenance Costs - Direct Costs

The Direct Costs of Maintenance Costs for a fiscal year (Schedule B, line 7)
shall be Bonneville's direc¢t costs of maintaining Bonneville's PNW AC
Intertie and shall include all maintenance expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts,
transportation of spare parts, tools, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
by Bonneville in connection with the performance of any of the following
activities for maintenance of Bonneville’s PNW AC Intertie: transmission
line maintenance; substation maintenance; power system control
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maintenance; nonelectric plant maintenance; pollution control and
abatement; and other system maintenance activities related to preventive
and corrective maintenance of Bonneville’s PNW AC Intertie undertaken by
Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

With the exception of PSC maintenance costs, Bonneville shall specifically
identify the direct costs of maintaining Bonneville'’s PNW AC Intertie
{Schedule B, line 7). To determine PSC direct maintenance cost for
Bonneville's PNW AC Intertie (Schedule B, line 6), the total PSC direct
maintenance cost (Schedule B, line 4) shall be multiplied by (a) the PSC
maintenance functionalization factor (Schedule B, line 3) and (b) the MFU
allocation factor (Schedule B, line 5) set forth in Schedule A, line 3. The
Direct Costs of Maintenance Costs (Schedule B, line 8) shall be the sum of (a)
PSC direct maintenance cost for Bonneville’s PNW AC Intertie (Schedule B,
line 6) and (b) the direct cost of maintaining Bonneville's PNW AC Intertie
excluding PSC maintenance cost (Schedule B, line 7).

C. Maintenance Costs - Allocation Factor

The allocation factor (Schedule B, line 10) used to determine Indirect Cost of
Maintenance Cost and Overhead Cost of Maintenance Cost shall be the ratio
of the Direct Cost of Maintenance Cost (Schedule B, line 8) to Bonneville's
total system maintenance direct cost (Schedule B, line 9), as described below.

Schedule B, line 9, shall reflect Bonneville's total system maintenance direct
costs for a fiscal year. Bonneville's total system maintenance direct costs for
a fiscal year shall include all maintenance expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare pérts,
transportation of spare parts, tools, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
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by Bonneville in connection with the performance of any of the following
activities: transmission line maintenance; substation maintenance; power
system control maintenance; nonelectric plant maintenance; establishing,
monitoring, and updating system maintenance standards, policies, and
procedures; pollution control and abatement; and other system maintenance
activities related to preventive and corrective maintenance of the Federal
Columbia River Transmission System undertaken by Bonneville that are
consistent with system maintenance activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating

" Council.

Schedule B, line 10, shall reflect the percentage which shall be used to
allocate Bonneville’s total system maintenance indirect cost and total system
maintenance overhead cost to Bonneville's PNW AC Intertie.

D. Mazaintenance Costs - Indirect Costs

For each Operating Plan, Bonneville shall allocate its total system
maintenance indirect costs as set forth in Schedule B, lines 11 and 12, to
determine Indirect Costs of Maintenance Costs,

Schedule B, line 11, shall reflect Bonneville's total system maintenance
indirect costs for a fiscal year, Bonneville's tota} system maintenance
indirect costs for a fiscal year shall include all system maintenance indirect
expenses for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, admihistration of spare parts,
transportation of spare parts, tools, tools procurement and administration,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance any of the following activities: supervision and management,
office support, technical analyses, engineering studies, program analyses,
planning, budgeting, training, and other system maintenance activities
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undertaken by Bonneville that are consistent with system maintenance
activities similar to the above-listed activities undertaken by utilities in the
Western Systems Coordinating Council.

Schedule B, line 12, shall reflect Indirect Cost of Maintenance Cost.

E. Maintenance Costs - Overhead Costs

For each Operating Plan, Bonneville shall allocate its total system
maintenance overhead costs as set forth in Schedule B, lines 13 and 14, to
determine Overhead Costs of Maintenance Costs.

Schedule B, line 13, shall reflect Bonneville's total system maintenance
overhead costs for a fiscal year. Bonneville's total system maintenance
overhead costs for a fiscal year shall include all system maintenance
overhead expenses for such fiscal year for any of the following: salaries,
wages, employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, and other expenses, each of which being
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainframe computers, microcomputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b} general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wildlife; equal
employment opportunity; information fesources; environment; internal audit,;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenance, and construction; and
engineering); and (c) other system maintenance overhead activities
undertaken by Bonneville that are consistent with system maintenance
activities similar to the above-listed activities undertaken by utilities in the
Western System Coordinating Council.
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Schedule B, line 14, shall reflect Overhead Cost of Maintenance Cost.
Schedule B, line 15, shall reflect Maintenance Cost.

Replacement Costs and Reinforcement Co

A Replacement Costs and Reinforcement Costs - Direct Costs
The Direct Costs for Replacements ‘and Reinforcements for a fiscal year
(Schedule C, line 1) shall be Bonneville's direct capital costs for Replacements
and Reinforcements for such fiscal year and shall include all costs for any of
the following: salaries, wages, employee benefits, overtime pay, travel,
service contracts, consulting contracts, land, materials and equipment, spare
parts, administration of spare parts, transportation of spare parts, tools, tools
procurement and administration, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other costs, each of which being incurred by
Bonneville in connection with the performance of the following activities:
planning, environmental analyses and mitigation, survey, design, land,
materials and equipment, turnkey contracts, contract construction, force
account construction, and other reinforcement and replacement activities
undertaken by Bonneville that are consistent with reinforcement and
replacement activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council. The Direct Costs for
any Replacement or Reinforcement for a fiscal year shall also include the ‘
costs of removal and any salvage credits with respect to any PNW AC
Intertie facility removed on account of such Replacement or Reinforcement.

B. Replacement Costs and Reinforcement Costs - Indirect Costs
and Overhead Costs

For each Replacement and Reinforcement project, the Indirect Costs and
Overhead Costs for Replacements and Reinforcements (Schedule C, line 2)
shall be allocated or distributed to such Replacements and Reinforcements
using the indirect and overhead allocation and distribution methodologies
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employed by Bonneville to allocate and distribute indirect and overhead coats '
to all of Bonneville’s other capital projects during the time the Replacements
and Reinforcements are under construction. Schedule C, line 2, shall reflect
the Indirect Costs and Overhead Costs of Replacements and Reinforcements.

Indirect Costs of Replacements and Reinforcements shall include all costs for
any of the following: salaries, wages, employee benefits, overtime pay, travel
expenses, service contracts, consulting contracts, administration of materials,
tools, tools procurement and administration, direct support services
(including equipment use activities, general shops activities, and heavy
mobile equipment maintenance), and other costs, each of which being
incurred by Bonneville in connection with the performance of any of the
following activities: supervision, technical analyses, engineering studies,
program analyses, planning, budgeting, training, and other reinforcement
and replacement activities undertaken by Bonneville that are consistent with
reinforcement and replacement activities similar to the above-listed activities
undertaken by utilities in the Western Systems Coordinating Council.

Overhead Costs for Replacements and Reinforcements shall include all costs
for any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, and
other costs, each of which being which being incurred by Bonneville in
connection with any of the following activities and services of Bonneville: (a)
support services (including services with respect to mainframe computers,
microcomputers, laboratories, building management, materials and
procurement, Electric Power Research Institute, fixed-wing aircraft,
helicopter, tools, and work equipment); (b) general and administrative
activities (including general and administrative activities with respect to the
office of the Administrator, the Washington DC office, and the offices of:
contracts and property management; fish and wildlife; equal employment
opportunity; information resources; environment; internal audit; external
affairs; general counsel; quality improvement; planning council liaison;
financial management; power sales; energy resources; management services;
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area offices; operations, maintenance, and construction; and engineering);
and (c) other replacement and reinforcement activities undertaken by
Bonneville that are consistent with replacement and reinforcement activities
similar to the above-listed activities undertaken by utilities in the Western
System Coordinating Council.

C. Replacement Costs and Reinforcement Costs - Allowance for
Funds Used During Construction (AFUDC)

Schedule C, line 3, shall reflect AFUDC for Replacements and
Reinforcements. At the beginning of each fiscal year, Bonneville shall
calculate the AFUDC rate for such fiscal year. Bonneville shall apply such
AFUDC rate monthly to the costs in accounts for construction work in
progress for Replacements and Reinforcements.

D. Replacement Costs and Reinforcement Costs - Interest
Schedule C, line 4, shall reflect the interest cost payable by PacifiCorp
pursuant to this Agreement with respect to any Replacement or
Reinforcement. Such interest cost for any Replacement or any Reinforcement
shall be simple interest calculated at a rate equal to the weighted average
interest rate on Bonneville's then outstanding bonds or other debt
instruments and such interest shall accrue from the date Bonneville stops
accruing AFUDC (approximately the date the work order for such
Replacement or such Reinforcement is closed) with respect to such
Replacement or such Reinforcement to the due date of the monthly power bill
containing the charge for such Replacement or such Reinforcement.

General Plant Costs

For each Operating Plan, Bonneville shall adjust, amortize, and allocate
Bonneville’s total general plant investment (as described below) and
Bonneville’s Dittmer control equipment investment as set forth in
Schedule D, lines 1 through 11, to determine General Plant Cost.



Exhibit I, Page 14 of 20

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Schedule D, line 1, shall reflect for a fiscal year Bonneville's total cumulative
general plant investment. Bonneville's total general plant investment shall
include Bonneville’s investments in any of the following: land.general plant,
structures/improvements-general plant, office furniture and equipment,
transportation equipment, stores equipment, tools/shop/garage equipment,
laboratory equipment, power operated equipment, cornmunication
equipment, miscellanecus equipment (including equipment or apparatus
used in Bonneville's utility operations which are not includable in any other
general plant investment category), and other similar investment made by
Bonneville that is consistent with general plant investment made by utilities
in the Western Systems Coordinating Council.

Schedule D, line 2, shall reflect for a fiscal year Bonneville's cumulative
investment in Dittmer control equipment.

Schedule D, line 3, shall reflect Bonneville's total general plant investment
and Bonneville's Dittmer coatrol equipment investment functionalized to
generation using the methodology for functionalizing general plant as set
forth in Bonneville’s general rate case most recently approved by FERC on an

interim basis.

Schedule D, line 4, shall reflect any general plant investment recovered from
all Capacity Owners under the C0-94 rate as such general plant investment
is unitized by Bonneville; provided, however, for the first two Operating
Plans Bonneville shall estimate the amount of the general plant investment
included in the Initial Capacity Ownership Price, which estimate shall be
reflected in Schedule D, line 4, and Bonneville shall modify such Operating
Plans by December 1995, or as soon as practicable thereafter, to reflect in
Schedule D, line 4, the actual general plant investment included in the
Adjusted Capacity Ownership Price.

Schedule D, line 5, shall reflect any general plant investment recovered from
Capacity Owners pursuant to section 5 for Upgrades. The agreements
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referred to in subsection 5(d) and subparagraph 5(e)(3)(B) shall specify the
portion of costs of an Upgrade that will be considered general plant
investment.

Schedule D, line 6, shall reflect Bonneville’s adjusted general plant
investment functionalized to transmission and shall be calculated by adding
line 1 and line 2, and from the sum of line 1 and line 2 subtracting line 3, line
4, and line 5.

Schedule D, line 7, shall reflect Bonneville's annual cost of Bonneville's
adjusted general plant investment functionalized to transmission (Schedule
D, line 6). Such annual cost shall be the sum of the annual interest and
amortization amounts for each category of adjusted general plant
investment. The annual interest and amortization amounts for each
category shall be calculated by using the investment amounts for each such
category, the weighted average interest rate for all Bonneville then
outstanding bonds, and the average service lives for each such category from
Bonneville’s most recent depreciation study. If Bonneville changes its
practice of financing general plant investment with bonds, the interest rate
used in the calculation referred to in the immediately preceding sentence
shall reflect the weighted average interest rate for all of Bonneville’s then
outstanding debt instruments,

Schedule D, line 8, shall reflect for a fiscal year Bonneville's total cumulative
transmission plant-in-service investment (not including general plant
investment). Bonneville's total transmission plant-in-service investment
shall include Bonneville’s investment in any of the following items reflected
as total transmission plant-in-service (not including general plant
investment) in the Segmentation Study (from Bonneville's general rate case
most recently approved by FERC on an interim basis: land and land rights-
transmission plant, structures/improvements-transmission plant, station
equipment, towers and fixtures, poles and fixtures, overhead conductor,
underground conductor, roads and trails, and other transmission plant
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investment made by Bonneville that is consistent with transmission plant
investments made by utilities in the Western Systems Coordinating Council.

Schedule D, line 9, shall be the annual cost ratio of Bonneville's PNW AC
Intertie transmission-related general plant derived by dividing Schedule D,
line 7, by Schedule D, line 8.

Schedule D, line 10, shall reflect Bonneville's PNW AC Intertie investment.
Bonneville’s PNW AC Intertie investment shall include Bonneville’s
investment in any of the following items reflected as Bonneville's PNW AC
Intertie plant-in-service in the Segmentation Study from Bonneville's general
rate case most recently approved by FERC on an interim basis (or the
successor to the Segmentation Study, as determined by Bonneville); land
and land rights-transmission plant, strﬁctureslimprovements-transmission
plant, station equipment, towers and fixtures, poles and fixtures, overhead
conductor, underground conductor, roads and trails, and other transmission
plant investment made by Bonneville that is consistent with transmission
plant investments made by utilities in the Western Systems Coordinating
Council.

Other Costs
For each Operating Plan, Bonneville shall include Other Costs associated

with Bonneville’s PNW AC Intertie for a fiscal year. Such Other Costs
(Schedule E, line 3) for a fiscal year shall include for such fiscal year any of
the following: (1) the costs of operation; maintenance; capital replacements,
reinforcements, additions, betterments, renewals; or related costs which
Bonneville is obligated to pay pursuant to the Northwest Intertie Agreements
or other contracts referred to in subsection 8(b) of this Agreement; and (2)
costs paid by Bonneville including monetary judgments, settlements, binding
awards, non-contract penalties, contract penalties, liquidated damages, or
forfeiture costs, and Bonneville's costs related to such ménetary judgments,
settlements, binding awards, non-contract penalties, contract penalties,
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liquidated damages, or forfeiture costs assessed against or incurred by
Bonneville as a facilities owner of, or the operator of, the PNW AC Intertie:
provided, however, that PacifiCorp shall not be obligated to pay a share of
any such costs that are not properly allocated to Bonneville’s PNW AC
Intertie.

Bonneville shall forecast its share of operations, maintenance, capital, and
related costs for activities that PacifiCorp performs on Bonneville/PacifiCorp
jointly-owned PNW AC Intertie facilities based on forecasts received from
PacifiCorp or on actual costa for the most recent 12 consecutive month period
prior to preparation of an Operating Plan,

Contracts and Rates Costs

A Contracts and Rates Costs - Functionalization Factor

For each Operating Plan, Bonneville’s total contracts and rates direct costs,
indirect costs, and overhead costs (Schedule F, lines 5, 6, and 7) shall be
adjusted by a contracts and rates functionalization factor (Schedule F, line 3).
The contracts and rates functionalization factor shall be based on a ratio of
costs from Bonneville’s general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the contracts and rates
functionalization factor shall be the ratio of (a) Bonneville's total
transmission-related contracts and rates cost (Schedule F, line 1) over (b)
Bonneville's total contracts and rates cost (Schedule F, line 2). For each
Operating Plan, Bonneville shall use the same functionalization factor in
calculating the forecast and actual Contracts and Rates Cost.

B. Contracts and Rates Costs - Allocation Factor
The allocation factor (Schedule F, line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Contracts and Rates Costs - Total Contracts and Rates Costs
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Bonneville's total contracts and rates costs for a fiscal year (Schedule F,

line 8) shall include Bonneville's expenses (including direct, indirect, and
overhead costs) for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, tools, and direct support services (including equipment
uge activities, general shops activities, and heavy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
rate filings with FERC, development of rates customers pay Bonneville for
electric power and for wheeling their own power on Bonneville's transmission
system; negotiation, administration, and coordination of contracts for power
sales, power exchanges, conservation, wheeling and resource services; and
analyzing, processing, and issuing all customer power bills; and other
activities undertaken by Bonneville that are consistent with activities similar
to the above-listed activities undertaken by utilities in the Western Systems
Coordinating Council.

Schedule F, line 9, shall reflect Contracts and Rates Cost.

Power Scheduling Costs
For each Operating Plan, Bonneville’s total power scheduling direct costs,

indirect costs, and overhead costs (Schedule G, lines 5, 6, and 7) shall be
adjusted by a power scheduling functionalization factor (Schedule G, line 3).
The power scheduling functionalization factor shall be based on a ratio of
costs from Bonneville's general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the power scheduling functionalization
factor shall be the ratio of (a) Bonneville's total transmission-related power
scheduling cost (Schedule G, line 1) over (b) Bonneville's total power
scheduling cost (Schedule G, line 2). For each Operating Plan, Bonneville
shall use the same functionalization factor in calculating the forecast and
actual Power Scheduling Cost.
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B. Power Scheduling Costs - Allocation Factor
The allocation factor (Schedule G, line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Power Scheduling Costs - Total Power Scheduling Costs
Bonneville’s total power scheduling costs for a fiscal year (Schedule G, line 8)
shall include Bonneville’s expenses (including direct, indirect, and overhead
costs) for such fiscal year for any of the following: salaries, wages, employee
benefits, overtime pay, travel, service contracts, consulting contracts,
materials, tools, and direct support serviges (including equipment use
activities, general shops activities, and heavy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
scheduling and marketing power to Bonneville customers and interconnected
utilities, forecasting the hourly power requirements of Bonneville customers
and the interchange of power with the region’s interconnected eloctric
utilities and with utilities outside the region, scheduling power to be
generated at each Federal plant, weather and streamflow forecasting,
controlling the reservoirs, implementing the intertie access policy,
coordinating power production with the multi-purpose operation of the
Federal power System,' seasonal load/resource planning, developing current
short-term operating plans, short-term marketing of Bonneville's surplus
firm power, exchanges, and nonfirm energy, and other activities undertaken
by Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating

Council.

Schedule G, line 9, shall reflect Power Scheduling Cost.

VIII. End of Term Costs
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When all facilities of the PNW AC Intertio are determined, in accordance
with Northwesat Intertie Agreements, to be no longer operable, Bonneville
shall include a forecast of all Bonneville’s costs associated with
decommissioning the PNW AC Intertie and credits resulting from such
decommissioning in the Operating Plan for each fiscal year that such End of
Term Costs are to be incurred. Bonneville’s End of Term Coasts for a fiscal
year (Schedule H, line 4) shall include Bonneville's costa (including direct,
indirect, and overhead costs) for such fiscal year for any of the following:
salaries, wages, employee benefits, overtime pay, travel, service contracts,
consulting contracts, materials, spare parts, transportation of spare parts,
tools, direct support services (including equipment use activities, general
shops activities, and heavy mobile equipment maintenance), and other costs,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: decommissioning, razing
structures, disposal of debris, site restoration, meeting all requirements of
Federal, state, or local applicable law relating to the foregoing activities, and
other decommissioning activities undertaken by Bonneville that are
consistent with decommissioning activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

(PMLAN-MPSD-W \PMT\CT\94628EX1. DOC)



Schodule A for FY XXXX
Line
No.
I. Operations Costs
A. Allocation Factor
MFUs of Bonnevilla's PNW AC Intertia 1
MFUs of the FCRTS 2
Allocation factor 3
ILine 1/Line 2}
B. Oparations Functionnlization Facter
Bonnevilla's total tnnsu;tiuion-rolltod 4
systems operations cost from rate case
Bonneville’s total systsm oparstions 5
cost from rate case '
Oporations functionalization factor 8
ILine 4jtine 5]
C. Allacatss Dirsct Cost
Bonnavilla's total system operations 7
direct cost
Allocated Direct Cost of 8
Gpsrations Cost
ILine 3 * Line B * Line 7]
Scheduls A

Page 1

Exhibit [, Schedule A
Contract No. DE-MS79-95BP94628

PacifiCorp

Effective on the effective date of Exhibit B

Forecast

Actual

Difference




0. (ndirsct Cast

Bonneville's total system opsrations
indirect cost

Indirect Cost of Dperations Cost
[Line 3 * Lina 6 * Line 9)

E. Overhead Cost

Bonnaville's total system operations
overhead cost

Overhsad Cost of Operations Cost
[Line 3 " Lina 8 * Line 11]

F. Operations Cost
[Lines 8 + 10 + 12]

Line
No.

10

1

12

13

Schaduls A
Page 2

Exhibit I, Schedule A

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Forecast Actus! Differsnce




Schedule B for FY XXXX
Line
No.
Il. Maintsnance Cont
A. Power System Contrel (PSC)

Maintenance Functisnalization Factor

Bonneville's transmission-related PSC 1
maintenance cost from rate case ‘

Bonnevitle's total PSC maintenance 2
cost from rate case

PSC maintenance functionalization 3
factor [Line 1/line 2]

8. Direct Cost

Total PSC direct maintenance cost 4

MFU ANocation Factor ]
[Schedule A, line 3]

PSC direct maintenance cost 8
{or Bonnaville's PNW AC .intmia
ILine 4 * Lins 3 * Line 5}

Bonnwville's direct cost of maintuining 7
Bonneville's PNW AC Intertie
excluding PSC maintenance cost

Direct Cost of Maintenance Cast ' 8
{Line 6 + Line 7]

Scheduis B

Page 1

Exhibit I, Schedule B
Contract No. DE-MS79-95BP94828

PacifiCorp

Effective on the effective date of Exhibit B

Forecast

Actual

Diftsrence




. Allocatien Factor

Bonneville's tatal system
maintenance direct cost

Allocation factor for Indirect Cost and
Overhead Cost [Line BfLine 8}

. Indirsct Cest

Bonneville's total system maintenance
indirect cost

Indirect Cost of Maintenance Cost
|Line 11 * Line 10]

Overhwad Cast

Bonneville's total system maintenance
overhead cost

Ovarhsad Cost of Maintenance Cost
(Line 13 * Line 10]

. Maintenunce Gost
[Linas B + 12 + 14)

10

12

13

14

Schedule B
Page 2

Exhibit I, Schedule B

Contract No. DE-MS79-95BP94628

) PacifiCorp
Effective on the effective date of Exhibit B




Exhibit I, Schedule C

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Scheduls ¢

Line Forscast Actus Diffarsnce
No.
Ill. Raplacamant Cests and

Reinforcament Costs
A. Dirsct Cost

Direct Costs of Replacoments 1
and Reinforcements

B. Indirsct Ceste and Overbesi Costs

lndirect Costs and Overheud Costs 2
of Replacements and Reinforcements

C. AFUDC

AFUDC of Heplacements and 3
Reinforcemants

D. Intarast

Interast Cest of Replacements and 4
Reinforcements

E. Total Replscement Costs and 5
Reinfercomant Conts
[Linea1+2+3+ 4

Notes:
A ssparate Scheduls C will ba provided in tha Oparating Plan for each Replacement
and Reirforcement, .
Foracasts of Replacemant Costs and Reinforcamant Costs will ba provided; Capacity
Ownars shal be billed for Replacemsnts and Reinforcaments using actual cost
pursuant to saction 9(b){(2)(B).

Schadule C
Page }



Exhibit {, Schedule D

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Schedule D for FY XXXX

Line Allocated
No. Actual

IV, General Plant Cost

Boaneville's total general plant 1
investment

Bonneville's Dittmer control squipment 2
investment

General plant investment of lines 1 and 2 3
functionalized to gensration

Gonerat plant invastment recovared 4
trom off Capacity Owners in Adjusted
Capacity Ownaership Price and Revised
Adjusted Capacity Ownership Price

General plant invastment recoverad 5
from Capacity Ownars for Upgrades

Adjusted general plant investment 6
functionalized to transmission
[Line 1 + Line 2 - Line 3 - Lins 4 - Line 5)

BPA total annual cost of Line 6 7
general plant investment

BPA total transmission plant-in- 8
servics investmant {nat including general
plant investment) from Segmsntation Study

ACR for Bonneville's PNW AC Intertie 8
[Line 7/Line B)

Bonnsville's PNW AC Intertie investment 10
from Segmentation Study

Ganeral Plant Cost 1
[Line 8 * Line 18]

Schadule D
Page 1



Schedule E for FY XXXX

Y. Other Costs
A. PacifiCorp and related costs
B. Other PAW AC Intertie costs

C. Total Other Costs

Line
No.

Schedule E
Page 1

Exhibit I, Schedule E
Contract No. DE-MS79-95BP94628

PacifiCorp

Effective on the effective date of Exhibit B

Forecast

Actual

Differsnce




Schedule F for FY XXXX

Vi. Contracts and Ratss Costs

A. Coatracte and Rates
Functionalization Faster

Transmissian-related cortracts and
rates cost from rate cass

Total cantracts and rates cost from
rate case

Contracts and rates cost functicnalization

factor [Line 1/Lins 2]
B. Allocation Factor

MFLU allocation facter
[Scheduls A, line 3)

C. Tetal Contracts sad Rates Costs
Contracts and rates direct cosis
Contracts and rates indirect costs
Contracts and rates overhead casts
Bonneville's totsl contracts

and rates costs

{line & + Line 6 + Line 7

D. Centracts and Rates Cost
(Line 8° Line 3 * Lina &)

Lins
No.

Scheduls F
Page |

Exhibit I, Scheduie F

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Forscast . Actual Ditfarence




Exhibit I, Schedule G

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

hedule G for FY XXXX
Line Forecast Actual Diflerance
No.

VIl. Pawer Scheduling Costs

A. Power Schadaling
Functismalization Faotor

Transmigsion-relsted pawer scheduling 1
coste from rate case

Total power schaduling cost from 2
rate case

Power schadufing cost functionalization 3
factor [Lins 1/Line 2]

B. Allscation Facter

MFU allocation factor 4
{Schedule A, line 3]

. Total Pewsr Scheduling Cesty

Scheduls 6
Page 1



Schedule H for FY XXXX

Yill. End of Torm Costs
A. Diract Cest
Direct Cost of End of Term Costs
B. Indirsct Costs and Overhesi Costs

indirect Costs and Overhead Costs
of End of Term Costs

C. Cradita

Crodits from decommissioning PNW
AC Intertie facilities

D. End of Term Coata

Exhibit I, Schedule H

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the effective date of Exhibit B

Line Forecast Actual Ditference

Schadule H
Page 1



Exhibit J, Page 1 of 1

Contract No. DE-MS79-95BP94628
PacifiCorp

Effective on the Effective Date

PacifiCorp’s Initial Transaction with California Utility

Name of parties:

Term of Contract:

Date of Execution:

Amount of Transaction (MW):

(PMLAN-MPSD-WAPMTVCT94628EX]. DOC)






Department of Energy

Bonneville Power Administration
P.0O. Box 3621
Portland, Oregon 97208-3621

Amendatory Agreement No. 1
Contract No. DE-MS79-95BP94628

AUTHENTICATED

Mr. Jerry Miller, Director

Power System Services

PacifiCorp Electric Operations

825 NE. Multnomah Street, Suite 625
Portland, OR 97232

Dear Mr. Miller:

This letter constitutes an agreement between the United States of America, Department of
Energy, acting by and through the Bonneville Power Administration (Bonneville) and
PacifiCorp Electric Operations (PacifiCorp), a corporation organized and existing under the
laws of the State of Oregon, to amend Contract No. DE-MS79-95BP94698 (Capacity
Ownership Agreement). This letter agreement shall be effective upon the Effective Date of
the Capacity Ownership Agreement and shall have the same term as the Capacity
Ownership Agreement.

Bonneville and PacifiCorp agree that subparagraphs 3(b)(2)(A) and 3(b)(2)(B) in the
Capacity Ownership Agreement shall be deleted and the following language shall be

substituted:

(A)

(B)

PacifiCorp may use its Scheduling Share to transmit any and all power and
energy, whether or not such power or energy is owned by PacifiCorp.
PacifiCorp agrees to provide Bonneville access to its available unused
Scheduling Share on any hour under terms and conditions comparable to
those provided by Bonneville to PacifiCorp under the open market provisions
of section 5(c)(2) of Bonneville'’s Long-Term Intertie Access Policy, including
any revisions or amendments thereto.

PacifiCorp hereby waives any rights it may have under Exhibit B of the
Long-Term Intertie Access Policy as Exhibit B existed on June 30, 1994, and
any rights to access under the condition 1 provisions of section B(e}1) of
Bonneville's Long-Term Intertie Access Policy, including any revisions or
amendments thereto. PacifiCorp does not waive any other rights it may
have to transmission access on Bonneville’s PNW-PSW Intertie including but
not limited to: (1) firm transmission service on Bonneville's PNW-PSW



Intertie; (2) transmission service under the open market provisions of
section 5(c}(2) of Bonneville’s Long-Term Intertie Access Policy, including
any revisions or amendments thereto; or (3) any rights to request an order
from the Federal Energy Regulatory Commission under Section 211, or any
other applicable section, of the Federal Power Act or any successor statute,
requiring Bonneville to provide transmission service to PacifiCorp consistent
with the above.

PacifiCorp and Bonneville agree to negotiate in good faith the terms and
conditions under which PacifiCorp shall be able to access Bonneville’s PNW.
PSW Intertie under the condition 1 provisions of section 5(c)(1) of
Bonneville’s Long-Term Intertie Access Policy as it existed on June 30, 1994.

In order for Bonneville to implement the changes to (A) and (B) reflected above, a new
paragraph 3(b)}(2)(D) needs to be added to the Capacity Ownership Agreement. The
language follows:

8)

Bonneville shall not be obligated to provide wheeling under the open market
provisions of section 5(c)(2) of Bonneville's Long-Term Intertie Access Policy,
including any revisions or amendments thereto, until Bonneville has
successfully developed software to allow Bonneville to provide such wheeling
to PacifiCorp or until December 27, 1994, which ever occurs sooner.

Further, the following amendments to subsection 4(a) are made. Delete the phrase “(and
only PacifiCorp)” in the first sentence. Before the first sentence, insert the following three
sentences: “For purposes of this section 4, all references to PacifiCorp shall mean
PacifiCorp or its designee. Any such designee shall be identified in writing by PacifiCorp
to Bonneville. Only one entity may submit schedules on PacifiCorp’s behalf at any one

time.”



In addition, the following amendment to Exhibit E, paragraph B, is made. Delete the
phrase “subparagraph 3(b)(1}(C)” and replace it with the phrase “subparagraph 3(b)(1)(C)
or 3(b)(2)(B).”

if the foregoing terms are acceptable to PacifiCorp, please sign both copies and return one
copy of this letter agreement. The remaining copy is for your files.

Sincerely,

/s/ PATRICK G. MCRAE

Senior Account Executive

Name Patrick G. McRae

(Print/Type)

ACCEPTED:

PACIFICORP ELECTRIC OPERATIONS

By /s/ DENNIS P. STEINBERG

Name

(Print/Type}

Title Senior Vice President
Date December 27, 1994

(PMLAN-MPSM-WAMPSMA\CT\LTRAGT\94628AA1.DOC)






Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

Amendatory Agreement No. 2
Contract No. DE-MS79-95BP94628
AUTHENTICATED

Mr. Jerry Miller, Manager

Power System Services

PacifiCorp

825 NE. Multnomabh Street, Suite 625
Portland, OR 97232

Dear Mr. Miller:

This letter constitutes an agreement between the United States of America, Department of
Energy, acting by and through the Bonneville Power Administration (Bonneville) and
PacifiCorp, a corporation organized and existing under the laws of the State of Oregon, to amend
Contract No. DE-MS79-95BP94628 (Capacity Ownership Agreement).

Bonneville and PacifiCorp agree that the first sentence of section 2(a) shall be stricken and
replaced with the following sentence:

“This Agreement shall become effective J anuary 1, 1995, unless otherwise
determined by FERC."

Should the Federal Energy Regulation Committee determine the Effective Date of the Capacity
Ownership Agreement to be after January 1, 1995, PacifiCorp agrees to pay Bonneville Southern
Intertie firm wheeling charges for PacifiCorp's use of its Capacity Ownership Share between
January 1, 1995, and the Effective Date as established by FERC.



If the foregoing terms are acceptable to PacifiCorp, please sign both copies and return one copy
of this amendment. The remaining copy is for your files.

Sincerely,

/s/ PATRICK G. MCRAE

Semor Account Executive

Name Patrick G. McRae

(Print/Type)

ACCEPTED:

PACIFICORP

By fs/ JERRY D. MILLER

Name

(Print/Type)

Title Manager, Power System
Date January 23, 1995

(PMLAN-MPSM-WAMPSM\CT\LTRAGT\24628.D0OC)



