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Insley, Gary - PTS-5

From: Wilson, Scott - PT-5

Sent: Thursday, May 31, 2001 11:52 AM

To: Kitchen, Larry - PT-5; Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Boling,
Rodney - DFF-2

Subject: RE: Two Little Questions re PSE Revised Exh C

Larry got it right. Which is good since my guess is that we already made the change in what they are negotiating with PSE
on today. For future reference please be careful about changing headings in the exhibit since headings of standard
provisions are considered sacred by the Standardization Police. Thanks

--Scott
----- Original Message-----
From: Kitchen, Larry - PT-5
Sent: Tuesday, May 29, 2001 3:35 PM
To: Kitchen, Larry - PT-5; Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Boling, Rodney - DFF-2
Cc: Wilson, Scott - PT-5
Subiject: RE: Two Little Questions re PSE Revised Exh C

I will consult our Exhibit C expert.What do you think Scott? Larry
---—--Original Message-----
From: Kitchen, Larry - PT-5
Sent: Tuesday, May 29, 2001 3:34 PM
To: Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Boling, Rodney - DFF-2
Subject: RE: Two Little Questions re PSE Revised Exh C

Gary, Use of 2b2 is another option to 2b1. | think the correct format would be to include the 368 for years 2002
through 2006 and reduce the amount to zero in 2007. Larry

From: Insley, Gary - PTS-5

Sent: Tuesday, May 29, 2001 3:07 PM

To: Hanion, Doug - PTS-5; Miller, Mark - PT-5; Kitchen, Larry - PT-5; Boling, Rodney - DFF-2
Subject: Two Little Questions re PSE Revised Exh C

| put the 368 MWa in 2b2, not 2b1. Does everyone view this as correct?

And Is it OK to change the title of section 2b2 from "Specific Amounts Committed for Contract Term" to
"Specific Amounts Committed 2002-2006", since the 368 MWa amount may not be committed for the second
5 years?



Insley, Gary - PTS-5

From: Kitchen, Larry - PT-5

Sent: Tuesday, May 29, 2001 3:35 PM

To: ' Kitchen, Larry - PT-5; Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Bollng,
Rodney - DFF-2

Cc: Wilson, Scott - PT-5

Subject: RE: Two Little Questions re PSE Revised Exh C

| will consuit our Exhibit C expert. What do you think Scott? Larry
----- Original Message-----

From: Kitchen, Larry - PT-5

Sent: Tuesday, May 29, 2001 3:34 PM

To: Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Boling, Rodney - DFF-2
Subject: RE: Two Little Questions re PSE Revised Exh C

Gary, Use of 2b2 is another option to 2b1. | think the correct format would be to include the 368 for years 2002 through
2006 and reduce the amount to zero in 2007. Larry

From: Insley, Gary - PTS-5

Sent:  Tuesday, May 28, 2001 3:07 PM

To: Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Kitchen, Larry - PT-5; Boling, Rodney - DFF-2
Subject: Two Little Questions re PSE Revised Exh C

| put the 368 MWa in 2b2, not 2b1. Does everyone view this as correct?

And Is it OK to change the title of section 2b2 from "Specific Amounts Committed for Contract Term" to "Specific
Amounts Committed 2002-2006", since the 368 MWa amount may not be committed for the second 5 years?



Insley, Gary - PTS-5

From: Kitchen, Larry - PT-5

Sent: Tuesday, May 29, 2001 3:34 PM

To: Insley, Gary - PTS-5; Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Boling, Rodney - DFF-2
Subject: RE: Two Little Questions re PSE Revised Exh C

Gary, Use of 2b2 is another option to 2b1. | think the correct format would be to include the 368 for years 2002 through
2006 and reduce the amount to zero in 2007. Larry

From: Insley, Gary - PTS-5

Sent: Tuesday, May 29, 2001 3:07 PM

To: Hanlon, Doug - PTS-5; Miller, Mark - PT-5; Kitchen, Larry - PT-5; Boling, Rodney - DFF-2
Subject: Two Little Questions re PSE Revised Exh C

| put the 368 MWa in 2b2, not 2b1. Does everyone view this as correct?

And Is it OK to change the title of section 2b2 from "Specific Amounts Committed for Contract Term" to "Specific
Amounts Committed 2002-2006", since the 368 MWa amount may not be committed for the second 5 years?



(&)

Insley, Gary - PTS-5

From: Insley, Gary - PTS-5

Sent: Friday, June 01, 2001 8:22 AM

To: Hanlon, Doug - PTS-5; Kitchen, Larry - PT-5; Miller, Mark - PT-5
Subject: PSE Exhibit C Text Insert

PSE 12168 AA1 10
yrExh C_no_2...

This is revised to move the 368MWa to 2b1, ie table 2b2 shows zeroes. This should drop into any word processing
update, assuming the headers and footers match. On to the spreadsheet fix to make the 2b1 math correct...



Exhibit C
NET REQUIREMENTS

1. ESTABLISHING NET REQUIREMENT
(a) Initial Net Requirement

1) Total Retail Load Forecast
The tables below shows the PBL approved forecast of PUGET SOUND
ENERGY’s Total Retail Load. The Parties agree that this forecast

shall not be subject to arbitration under section 14 of the body of this
Agreement.

00PB-12168, PUGET SOUND ENERGY 1of 10
Amendatory Agreement No. 1 06/01/2001



(2) Initial Net Requirement
PUGET SOUND ENERGY’s net requirement amounts are derived by
taking the forecast of PUGET SOUND ENERGY’s Total Retail Load
and subtracting from it the resource amounts that are committed to
serve PUGET SOUND ENERGY’s Total Retail Load under
section 2(c) of this exhibit and the amount of load served by known
non-PUGET SOUND ENERGY resources, if any, as established in

section 3 of this exhibit.

Oct Nov Dec Jan Feb Mar Apr May dJun Jul Aug Sept
Contract Year 2002 .
Total MWa ol o]lolo]ol]l ol o] o] o]o} o] o
Peak MW o] o]J]oloJoflo | o] ofofof] o] o

(b) Annual Update of Net Requirement

(1) Updated Forecast of Total Retail Load
At least 60 days prior to the start of each Contract Year, PUGET
SOUND ENERGY shall provide PBL an updated monthly forecast of
PUGET SOUND ENERGY’s Total Retail Load in sufficient detail to
fill in the table below. Up to 30 days before the start of the Contract
Year PBL may notify PUGET SOUND ENERGY that PBL has
determined that the forecast submitted when considered as a whole is
not reasonable and that PBL will substitute a forecast of Total Retail
Load that it considers reasonable to fill in the table below. The only
issue arising under this section 1(b)(1) that is subject to arbitration
under section 14 of body of this Agreement is whether PBL’s forecast
when considered as a whole was reasonable. Such arbitration shall
not include the interpretation or application of BPA’s policies to such
load forecast. However, the Parties may mutually agree to mediate
disputes regarding PBL’s forecast. Prior to the start of the Contract
Year this exhibit shall be revised to update the forecast in the table
below.

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept

Contract Year
Total MWh N/A | NA | NA | NA | NA | NA | NA | NA | N/A | NA | N/A | N/A
Peak MW NA[NA |NA [NA[NA |NA |NA |NA | NA | NA|NA | N/A

(2) Review of Net Requirements Amounts
PUGET SOUND ENERGY’s updated net requirement amounts are
derived by taking the PUGET SOUND ENERGY forecast of Total
Retail Load established in section 1(b)(1) above and subtracting from
it the resource amounts that are committed to serve PUGET SOUND
ENERGY’s Total Retail Load under section 2(c) and the amount of
load served by known non-PUGET SOUND ENERGY resources, if
any, as established in section 3 of this exhibit. The updated net
requirement amounts shall be shown in the table below.

00PB-12168, PUGET SOUND ENERGY 20f 10
Amendatory Agreement No. 1 ' 06/01/2001



Oct Nov Dec Jan Feb Mar Apr May dJun Jul Aug Sept

Contract Year
Total MWh NA | NA | NA [ NA | NA [ NA | NA | NA | N/A | N/A | N/A | N/A
Peak MW NA[NA | NA |NA|NA|[NA [NA|NA |NA | NA|NA | NA

2. CUSTOMER RESOURCES
The amounts listed in the tables in this section are only for determining PUGET
SOUND ENERGY’s net requirement under this Agreement and do not imply any
specific resource operation, nor are the amounts intended to interfere with PUGET
SOUND ENERGY’s decisions on how to operate its specific resources.

(a) Declared Output of Specific PUGET SOUND ENERGY Resources
PUGET SOUND ENERGY commits the firm output from the following

‘resources (or an equivalent amount from another source) to serve its Total
Retail Load.

00PB-12168, PUGET SOUND ENERGY 30f10
Amendatory Agreement No. 1 06/01/2001



(b) Unspecified Resource Amounts Committed To Serve Total Retail
Load
PUGET SOUND ENERGY shall use its best efforts to meet the obligations to
provide unspecified resources established in the provisions below. PUGET
SOUND ENERGY agrees that if such power is acquired from PBL under this
Agreement, then the power provided will be subject to the Unauthorized
Increase Charge.

(D Unspecified Resources for Balancing Net Requirements
PUGET SOUND ENERGY agrees to provide power from unspecified
resources to serve Total Retail Load in amounts, and in periods, equal
to its Total Retail Load not served through PUGET SOUND
ENERGY’s power purchases committed to load under this Agreement,
through resource amounts committed in section 2(a) above, through
unspecified resource amounts established in section 2(b)(2) and
section 2(b)(3) below, or through amounts in section 3 below. The
amount in the table below shall be updated annually to show the
amount, if any that the forecast established in section 1(b)(1) of this
exhibit exceeds the sum of the following: the power amount
established in section 4 of the body of this exhibit(as updated
consistent with section 5 of this exhibit); and resource amounts
committed for the upcoming Contract Year in sections 2(a), 2(b)(2),
2(b)(3), and 3 of this exhibit.

00PB-12168, PUGET SOUND ENERGY 40f 10
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(2) Specific Amounts Committed for Contract Term
In addition to the resource amounts established in 2(a) above, PUGET
SOUND ENERGY agrees to serve its Total Retail Load with
unspecified resources in the amounts listed in the table below.

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept

Contract Year 2002
Total MWh 0 | o | | ol o] o] o] oo} o] o
0 ol o]J]o] o] o]o]|] of o

0 0
Peak MW o | o | | o |
(3) Amounts Committed for 9(c) Decrements
Below are the amounts of unspecified resources added consistent with
BPA’s 9(c) Policy and the requirements of section 4(c) of this exhibit.

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept
Contract Year 2002
Total MWh 0 | o | o |

| o | o |
0

o |l olo] o] o
| o] o | o 0

0 0 0 0 0

Peak MW o] o] o} o | of | o | | o

(c) Total Resource Amounts Committed to Serve Total Retail Load
PUGET SOUND ENERGY commits the resources listed in sections 2(a) and
2(b) above to serve Total Retail Load amounts served by PUGET SOUND
ENERGY and not served with Contracted Power through this Agreement.
The total amount of PUGET SOUND ENERGY’s resources are shown in the
table below. These amounts shall be updated whenever sections 2(a) or 2(b)
above are modified, consistent with section 4 of this exhibit.

00PB-12168, PUGET SOUND ENERGY 50f10
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(d) PUGET SOUND ENERGY Resources Not Used to Serve Total Retail
Load

00PB-12168, PUGET SOUND ENERGY 6 of 10
Amendatory Agreement No. 1 06/01/2001



3. NON-PUGET SOUND ENERGY GENERATING RESOURCES
Known non-PUGET SOUND ENERGY resources, if any, greater than 1 MW that
provide power to serve PUGET SOUND ENERGY’s Total Retail Load or such
resources that otherwise connect to PUGET SOUND ENERGY’s distribution system

are listed below.

Generating Resource Name Resource Type Nameplate Capability
None At This Time. oMW

The amounts in the table below establish the total amount of non-PUGET SOUND
ENERGY resources that the Parties agree are to be applied to serve PUGET
SOUND ENERGY’s Total Retail Load to calculate PUGET SOUND ENERGY’s net
requirement. These amounts may only be modified consistent with section 4 of this

exhibit.
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept

Contract Year 2002
Total MWh ol o]Jo|lo]o]o]lo] olo]]o] o]l o
Peak MW ol oJ]o]Jo]J]o]o]o|] ol ojo] o] o

4. CHANGES TO RESOURCE AMOUNTS

(a) Annual Right to Add New Renewable Resources
PUGET SOUND ENERGY may add new renewable resources to section 2(a)
of this exhibit according to the terms of this provision. PUGET SOUND
ENERGY shall request the addition of such resources at least 60 days before
the start of the Contract Year the resources will be added. The request shall
identify the resources, the length of time that the resources shall be applied
to PUGET SOUND ENERGY’s Total Retail Load and power amounts from
the resources for each month of the request. PBL will revise section 2 of this
exhibit prior to the start of the Contract Year if PBL agrees that the resource
meets BPA’s standards to qualify for BPA’s Conservation and Renewable
Discount, subject to any applicable limits established in BPA’s policy on net
requirements under section 5(b) of the Northwest Power Act. PUGET
SOUND ENERGY shall resume purchasing Contracted Power under this
Agreement when its commitment to apply the renewable resource ends. The
rate treatment for such power shall be the same PUGET SOUND ENERGY
would have received for such power if PUGET SOUND ENERGY had not
chosen to apply a resource under this provision.

(b) Resource Additions for a BPA Insufficiency Notice
In lieu of the unspecified resource amounts established in 2(b)(1), PUGET
SOUND ENERGY shall add resources to section 2(a) or 2(b)(2) to replace
amounts of Contracted Power BPA notifies PUGET SOUND ENERGY will
not be provided due to a notice under section 14(b) of the body of this
Agreement.

00PB-12168, PUGET SOUND ENERGY 7 of 10
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(c) Decrements for 9(c) Export
PBL may determine consistent with BPA’s policy implementing section 9(c)
of the Northwest Power Act and section 3(d) of P.L. 88-552 (9(c) Policy) that
an export of a PUGET SOUND ENERGY resource requires a reduction in
the amount of Federal power that PBL sells under this Agreement. If PBL
determines such a reduction is required it will notify PUGET SOUND
ENERGY of the amount and duration of the reduction. PBL shall revise this
exhibit to include such amounts as unspecified resources for the duration of
the export requiring such reduction under section 2(b)(3). Determinations by
PBL to reduce the amount of Federal power sold are not subject to
arbitration under section 14 of the body of this Agreement. When a
decrement under the BPA 9(¢) Policy occurs within the Contract Year: (1)
the monthly amounts in section 1(b)(2) shall be reduced by how much the
monthly amounts added to section 2(b)(3) exceed the corresponding monthly
amounts in section 2(b)(1); and (2) the Contracted Power provided by PBL
shall also be reduced within the Contract Year consistent with such changes
in section 1(b)(2), through the terms of section 5 below.

(d) Permanent Resource Removal
The resource amounts established in section 2 of this exhibit may be removed
permanently by PUGET SOUND ENERGY consistent with statutory
discontinuance for permanent removal in BPA’s policy on net requirements
under section 5(b) of the Northwest Power Act. If PBL determines PUGET
SOUND ENERGY has met PBL’s standards for a permanent removal, the
exhibit will be revised to show the agreed resource changes. Determinations
by PBL on the permanent removal of a resource are not subject to arbitration
under section 13 of the body of this Agreement.

(e) Changes to Non-PUGET SOUND ENERGY Resources
PUGET SOUND ENERGY shall annually update the information
established for non-PUGET SOUND ENERGY resources in section 3 at least
60 days before the start of each Contract Year, if circumstances reasonably
warrant such a change. Subject to agreement of the Parties, the exhibit shall
be revised to show the updated information prior to the start of the
applicable Contract Year.

) Annual Retail Load Loss and Resource Removal
PUGET SOUND ENERGY may reduce the resource amounts established in
sections 2(a) and 2(b) above by up to the amount of load loss PUGET SOUND
ENERGY reasonably expects in the upcoming Contract Year consistent with
the requirements of this section. PUGET SOUND ENERGY shall notify
PBL at least 60 days prior to the applicable Contract Year, identifying the
total monthly MWh amounts of load loss. Reductions in resource amounts
shall apply first to unspecified resources established in sections 2(b)(1) and
2(b)(2) of this exhibit. Additional reductions shall apply to specific resources
in section 2(a) of this exhibit identified by PUGET SOUND ENERGY in the-
notice. The Parties shall revise this exhibit prior to the start of the Contract

00PB-12168, PUGET SOUND ENERGY 80f 10
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Year to make the changes in the resources and shall establish those changes
in tables below which shall identify the specific changes that were made to
the resources. The resource changes shall only apply for one Contract Year.
Prior to the start of the subsequent Contract Year this exhibit shall be
revised to add back the resources shown in tables below to the applicable
provisions in section 2 of this exhibit, except for amounts PUGET SOUND
ENERGY requests to remove under this provision for the following Contract
Year. Resources removed under this provision continue to be subject to the
9(c) Policy.

(g) Revisions for Changes in Resource Output
Up to 60 days prior to the start of a Contract Year PUGET SOUND
ENERGY may request changes to the monthly distribution of the capabilities
of specific resources listed in section 2 of this exhibit. PUGET SOUND
ENERGY must demonstrate to PBL’s satisfaction that an adjustment is
appropriate. When PBL decides to grant a request to revise resource
amounts PBL shall revise section 2 of this exhibit to show the changes to the
resource. PBL shall approve changes to monthly distributions when the
changes to resources included in the Pacific Northwest Coordination
Agreement (PNCA) are due to operational changes reflected in PNCA
planning. PBL shall revise section 2 of this exhibit to show such changes to
the resource.

5. REDUCTION OF BLOCK PURCHASE AMOUNTS
The hourly amounts of power provided under this Agreement shall be reduced in
any Contract Year when the sum of the monthly net requirement amounts
established in section 1(b)(2) above is less than 8,760 hours (8,784 in leap years)
multiplied by the corresponding hourly amount established in section 4 of the body
of this Agreement. The reduction shall be made by reducing the hourly amount
provided in each hour of the Contract Year. The hourly amounts shall also be
reduced when resource amounts not already used to calculate the monthly values in
section 1(b)(2) are added pursuant to section 4(c) above during the Contract Year.
Reduced amounts are subject to payments as established in section 5 of the body of
this Agreement. If such a reduction occurs this exhibit will be revised to include a
table below with the updated values. When a table is included below it shall
supersede the table in section 4 of the body of this Agreement.

6. RESOURCE DECLARATIONS
The resource capabilities set forth in sections 2(a) and (b) of this exhibit are
dedicated to serving PUGET SOUND ENERGY’s firm load pursuant to section 5(b)
of the Northwest Power Act. In addition to the resource capabilities set forth in
such sections that may be removed pursuant to other sections of this Agreement,
BPA consents that the resource capabilities set forth in sections 2(b)(1) and 2(b)(2)
above may be discontinued from use in serving PUGET SOUND ENERGY’s firm
load upon the termination or expiration of this Agreement. The resources
established in sections 2(d) and 3 above are not used to serve PUGET SOUND
ENERGY’s firm load under section 5(b) of the Northwest Power Act and will not be
required to be so used after the termination or expiration of this Agreement.

00PB-12168, PUGET SOUND ENERGY 9 of 10
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7. REVISIONS
When required PUGET SOUND ENERGY shall submit a revised Exhibit C, Net
Requirements, to PBL at least 60 days prior to each Contract Year. Aslong as
PUGET SOUND ENERGY’s submittal is consistent with the requirements of this
exhibit PBL shall accept it as submitted. If PUGET SOUND ENERGY fails to
submit revisions when necessary, or if the information provided is inconsistent with
the requirements of this exhibit, PBL shall update this exhibit prior to the
beginning of the Contract Year with the information PBL believes is required.

(w:\mg\grpmgsa\Resources5b9c\Draft Exh C to Subscr PSC\Puget\RPSA BLOCK SETTLM'T\PSE 12168 AA1 10 yr Exh C.doc
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Insley, Gary - PTS-5

From: Insley, Gary - PTS-5

Sent: Friday, June 01, 2001 8:36 AM

To: Hanlon, Doug - PTS-5; Kitchen, Larry - PT-5; Miller, Mark - PT-5; Boling, Rodney - DFF-2
Subject: PSE-EXH C final 02-11 2b1 revision_06_01_2001.xls

PSE-EXH C final
02-11 2b1 revi...

Here's the revised Puget Exhibit C CONTENT. | moved the 368MWa to the 2b1 table. | want Rod to check it for
accuracy. This interleaves with the text, by section number as shown in the upper left of each page, but not all pages are
used nor are they in order. It would be best if | inserted this into the final text.
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20081

20094
31561

1321
28499

1500
21748

19101
28970

12366
28110

14991
anse

13048
250

15708
24000

21198
34184

20851
382

20782
auns

13976
25780

19004

13203
20600

a7
25400

19083
25080

19003
20000

15843
25660

g

2108
2485

20835
amas

20924
1268

13500
30043

1822
25148

19022
wne

19182
2o

19162
wno

19162
2m0

15%2
25600

2-Aug  September

20508
23962

20114
et

20008
3207

12658
29835

1822
28922

13292
29480

18252
28850

1852
2ms0

18252
2850

1502
2500

15318
amss

17043
a9

17927
1208

18498
28137

18072
s

16082
2760

16122
aran

16122
2130

12802
23810



VB Tatle D8

2(a1). Whlts River Hydro
Yike River i

2(a)(3) Lower Bakar Hydro -
VB Tatle D4

2(a)5) EloGIron [ Onta
1

¥BTable D8

Contract Yeers: - Declarec Manthly Firm Output ‘

Ociober Nowember  Decomber. - January | Fobrasry” | March Apikval 1 Apang Nay e, Juy g
2002:2011 . ;
HUH (MWh)

Nowber Dacermber * Januiy Fobeuary .. Maich AR AM A May e way g - i-Aug Beptembee . I varge
Fogz2011 : Rk :
HLH (W)
LLH (MWR)
Mws k- 12 m na ne T n L] 10 144 ns 1 us ws "
Paak (MW) m mn m an m m n m m n n m m m

2002:2011

HUM (MWB)

LLH (Mwh)

Mwa 1 nz 2 21 21 "s 146 159 2 7 224 10l nr 1= 215
Poak (MW) 504 505 55 506 =5 504 504 504 506 506 ) 505 505 o4



2(a)9) Rock island

1B Tabls DA LT "

Sy Aiig
174 193 218 197 190 137 125 m a7 208 148 181 wt 184 ki3
404 403 403 403 3 405 405 404 404 an4s 383 263 64 364
182 m xR iL] 176 72 "z 0 0 19 14z 153 158 "5z 184
£ - » %4 » ] ] 64 » » a2 £ £ =
0 1 18 189 18 ne e 10 15 m 1 15 157 150 155
2 = £ £ E 325 =3 24 £ £ ™ s e a6
" 182 " 185 18 6 19 102 "2 s " s 154 ur e
ns ns ns kL ne N7 nr . ns ns ns k) 07 08 08

1996 wE >
145 180 " 18 152 ns wr 102 s 1m 14 1356 150 " 150
08 308 7 08 £ 209 08 w08 07 w7 284 4 284 85

1997WB->
13 180 188 18 1e 28 18 212 188 190 152] 1m %1 16 "»
2868 284 284 285 288 285 288 282 21 288 284 0 7 £

1998WE -->
m 158 " %0 e 18 ur 130 184 166 o0 144 “r 40 "
0 ur E W ) £ " E ) £ £ g = ™ £

1998WB >
£ 52 " 155 150 10 0 100 " 184 =y 144 w "0 “
o5 ™ Y » o o s ] = o3 24 m 2 F 3

[1998WB ~>
L 152 m 158 150 10 409 100 189 1w 14} e " "o R
£ Y ED m EN) '3 £ £ £ @ 284 £ m 5

19968 >
138 52 AL 155 150 10 103 100 188 184 134 1 " o i)
£ I 0 m » £ E 5 2 = 4 = 2 2%










2(ax12) Cefrtralia 182 Share
V3 Table DBLm 11

Contrack Yewr: - Disclarsd Monihiy Firn Oulpud
Occoer  Novamber
20012002
HLH (MWh)
LLK (Mwh)
M¥a
Poak (MW)
2002/2003
HUH {MWh)
LLH (MWh)
Mwa
Pk (MW)
200372004

2
e
r
¥
£
'
2R
£82
tE
ze
£e
2
]

£B
£E
£
®
3
2
£8
®
€8

HLH (MW
LLH (MWh)
Mwa

Paak (MW)
20042005
HUH (MWh)
LLM (MWh)
awa

Poak (MW)
200572008
HLH (MWh)
LLH (MWR)
MWa

Poak gaw)
20082067

s
28
€2
£

£8

£
tE
£
t 3
£e

£E
£B
te
e
£e
e
£
e

HUH (MWh)
LLH (MWH)
Mwa

Poal (M)
200772008
HLH (MWR)
LLH (MW}
M

Puak (MW)
2000/2009

2
2R
e
e
€8s
k4

£
22
£

L
e
£
e
£
£
8
t®
£8
£
s

HLH (Mwh)
LLH (MWh)
MW

Poak (MW)
20002010
HUH (M)
LLH (MWh)

®E
£E
zE
£R
2
2
2s

e
e
£E
28
e
22
£8
2E

1]

i
3
£

'
"

e
28
£E
£

£B
e
e
8
£
28

2(a)13) Colstips 182 Stiate
VB Table O:BLine 12 i

Mwa 2678 2678 2678 278 2678 2676 2678 2678 1487 2588 2878 2678 2676 2676 2568
Paak (MW) w70 €70 70 w70 w70 70 1540 270 1540 270 2070 w79 w70 70
200272008 K )

HLH (MWh)

LLH (MWh)

Mwa 2678 2676 2676 2678 2878 26768 2678 2678 1381 2631 2676 2878 2878 2678 264
Poak (MW) w0 W0 070 w70 070 070 1540 w70 8o 270 w10 270 270 w70

20072004

HLH (M)

LLH (MW}

MV 2678 2876 - 2676 2676 2878 %76 2676 2586 138 2676 28676 267.6 2676 2678 =84
Peak (MW) w70 2070 2070 070 070 €70 1540 e 1540 o710 w070 70 2070 w70

200472005

HLH (MWh)

LLH (MWR)

MNa 2878 2676 287.8 2876 2676 267.6 2876 2676 1289 2631 2676 2076 2876 267.8 a0
Paak (MW) 270 2070 w070 w70 7.0 2070 1540 070 1540 070 €70 070 w70 w70

200672008

HLH (MWh)

LLH (MWh)

NN 2676 267.6 2878 2678 267€ 2678 26786 2678 1381 2631 2678 2676 2676 2676 x64
Pask (MW) 2070 070 210 070 7.0 070 1540 2070 1540 2070 w070 2070 0790 070

HUH {MWh)

LLH (MWn)

MWa 2678 2676 2678 278 276 2676 2676 2678 1487 2586 2678 %76 2076 %78 =88
Paak (MW) 079 070 010 270 w70 070 1540 270 1540 070 10 070 2010 w070

HUM (MWh)

LLH (M)

Mwa 2878 276 2678 2676 2878 2678 2676 2676 1381 263 2678 2678 2678 2676 284
Poak (MW} %70 270 we 70 w70 070 1540 270 1540 w70 2070 2078 wrg 070

HLH (MWh)

LLH (MWh)

Mwa 2678 2676 2678 276 2678 2676 2676 2586 138 2678 276 2678 2678 2676 264
Paak (MW) w0 2070 w70 %070 70 w70 140 w0 1540 %70 w0 010 7o %79

200872010

HUH (MWh)

LLH (Mwhy

Mwa 2678 2676 2676 2676 2678 2678 275 2678 1381 2631 2676 2676 2678 2678 264
Peak (MW) 70 070 70 070 x70 070 1540 70 1540 070 2070 070 270 070

20102013 .

HLH (MW h)

LLH (MWh)

Mwa 2676 26756 267.6 2676 2676 2676 2676 %76 1281 2631 2678 2676 2676 26748 264
Poak (MW) w078 3070 x70 307.0 w70 070 1540 2070 1540 070 70 78 070 270



Contract Yoars:

2002:2011
HUH (MWh)

Oectarad Monkthly Fiem Outpet
October

November  December _ Janery - Fe . )

Aprd 2nd




2(a)(18) Supplemental Capacity {in)
VB Table D-6 Line 30
Contract
Ruesourve Nortinrset Power Act
Ganecating Contract Classification
Resource Name Number Sb1A_SHIB
Supplementai Capacty X
~ Contract 14-03-47451/52/S354555
Gontract Ysar - Declared Monthly Fiem Outpul :
October ‘Novernber | * December daary . Febusy March Apri 1dt Aph2nd May dune Juy

Namepieie
ResourcaType SUnfta  Capablity (WW)  Rocuired TRL
Hydro 3

200172002

HUH (MWh)
LLH (Mwh)
MVa 1 ] 14 14 e na 103 102 03 03 103 103 103 103
Poak (MW) 200 20 200 200 200 200 o 129 "o 1o wo 1o o 10
200212008 i '
HLH (MWR)
LLH (MWh)
Mwa

Poak (MW)

20032004

HLH (MWh)
LLH (M)
MWa

Pek (MW}

20042008

HUH (Mwh}

2(a)19) CSPE Purchase (i)

¥8 Table D-6 Line 25

% of Project

Dedicated 1o “Termination Date
AL (ContractaOnly) Notes:

Explres 07312009

Contract
Resouros Mortyweat Powar Act %ol Project
Generating Contract Claséitioation ‘Namepiate Cutpat
Resooroe Name Nuriber BHIA EHIB Pesourca Type £ Uniie - Capabliity (MW) - Acquired.
CSPE Puchase  Corract 140347 X Hyo NA 178 100
™

Contract Year: . Dectared Morthly Fim Output = ; )
Octobee . November .-~ December - Janueey . { Febry arch 5 ApL sk api2ng ey dirw

HLH (M&h}

LLH (MW}

Mwa 186 "e "e

Poak (MW)

2002/2003

185 168 155 183 183 83 183 183 13 163 163

HLH (M)
LLH (Mwh)
Mwa

Pook (MW)
20032004
HUH (M)
LLH (W)
Mwva

Poak (MW)
20042005

HUH (MWH)
LLH (MWH)
MWV

Posk (MW)
200872008

HUH (Mwh)
LLH (MWh)
Mwa

Poak (MW)

200872007

HLH (MWh)

Average

109

Aversge

.5




2{a)20) Canadian Entitlement Retumn (Out)

B Table D-6 Line 28
Contrint % of Project
Resourve Northest Powar Act %otPropc  Output Contract
Cantract Classification Output * - Dedicaled to - Termination Dete
Pescuroe Name  Number SbiA_8bis RescurceType ¢ Units  Capabliity Acquired : hohn e “|calendes yoarWE®
Canadian Enttiemert Pieium Hydvo 54 MW, 31.2 MW 10 Expires 2024
our
Contract Year:  Declared Monihly Fim Output .
Octoer ~ Nowmber Decoriber * * anowy | - Febnaiy March Aok 1t Apibznd vay dune by Mg ZAug. - Seplermber
200172002
HUH (MWh)
LLH (V)
Mwa a1 a1 28 27 L ar 22 a8 23 20 a8 18 20 20
Paak (MW) 2 08 -« 08 208 405 @2 a3 e ®7 e a7 are 412
2002/2003 g :
HUA (WR)
LLH (Mwh)
M 20 20 at 20 20 a0 a4 a7 208 2 w7 a7 e e
Paak (MW) ars s 03 EX s »2 1 r 2 E 401 2 ns 701
200072004
HLH (MWh)
LLH (MWh)
Wy a0 0 290 389 290 389 7 384 Y sa7 381 381 X 381
Posk (M) 571 730 %97 898 o8 470 568 83 22 409 881 1A 453 888
200472008 -
HUH (MWh)
WLH pawn) soWB
Mwa 881 a8 381 <san ant 381 18 378 376 a7 ary a7 78 a8
Poak (MW) .02 585 480 08 o6 556 850 51 700 51 700 85 845 7.7
2008:2006 . N
HLH (MWH)
LLH (MwWh} %Ws 1996WE
Mwa ar? a8 as2 352 883 252 48 ue 348 343 348 410 410 410
Paak (MW) 874 434 830 £56 anr -€0.7 60,2 £6.4 824 -80.4 650 504 -58.8 629
2008:2007
HH (MWh}
LLH (MR} BEWE 1997TWE
Mwa, 10 a0 -0 a8 410 10 19 “o 410 410 410 1) =0 =0
Poai (MW) 1140 A140 1140 B 1o 1140 140 140 -1He Bitt ] 140 -0 &o0o 0
200712008
HLH (Mwh)
LLH (MWh} aTwe 1908w
Mwa -0 =0 B0 60 0 w0 0 £ *0 0 50 k1 =0 0
Pask (MW} €0 o0 0 -« -0 0 &0 »0 -0 a0 480 0 470 «0
20002009
HUH [MWh}
LLH (Mwh) 98wB 1996 WB. Nol Verified >
Mwa 350 50 350 380 aso 350 280 250 350 250 350 »9 ®0 80
Poak (MW) 430 470 £30 220 470 430 60 .80 o0 6.0 480 0 9 =0
200872010
HLH (MWh)
LLHgawn) 1998 W, Not Veried -> NOT VERIFIED >
Mwa 250 -350 asp 50 350 a0 350 sso 350 350 350 0 *0 =0
Peak (MW} 630 470 €30 430 %70 830 560 80 6.0 .80 560 9 %70 &0
2010201 :
HLH (MWh)
UHMWR)  NOTVERFIED > NOT VERIFIED —>
A as0 350 50 350 350 <50 850 as0 380 350 380 =0 E1 0
Poak (MW) 430 470 820 430 <70 €30 €80 80 4.0 40 850 0 0 «0
2{a)X21) Restoration (Out)
VB Table D-8 Line 24
Contract % of Project
Resource Noriirwest Power Aot %olProject  Outpi Contract
Generatiog Contrect Nairiepiste Outpit  Dedicated 1o Termination Date
Pesouroe Name  Mumber BUiA__8biB Resource Type * #Unita ' Capabliity (WW) - -Acquiied TR {Contracts Only) . Notes:
Aestoration
ot Por Contract 14-0348221
Contrect Years:. fod Monihiy Fiem Outpast Si : S
November  Decernbar Jancary . Febnisey T wMarch Aprd Apdznd Wy vone L dy A 2-Aug o Sptember.
20022011 : 2 . X
HLH {MWh)
LLH (Mwh)
MNa «10 10 Rl -10 10 -10 -0 10 10 10 -0 10 10 -0
Peak (MW} o o 0 o ¢ o o o o L] o o o o

23

6.3

400

x0

350

50

350

Aierage



2{a)24) Whitehorn #2443

8 Table D8 Line 18
Posoarce Kame . Numbee SBIA" 8018
Whishor 9243 B B
(Fornviala WAY
Contract Yews.  Dedlared Morkhiy Fiem Output
Ocicber Noveerdée  Decemnoer Jaruery Fabruery ‘Masch Apri tat Apeil 2nd May Jise haty’ Aug. 2:A0g.: September
2002-2011
HLH (MWh)
LLH (MW h}
MWa Ll 4 4 4 4 4 L] L] ‘ 4 4 4 4 .
Paak (MW) e 1”7 n mn mn mn 2] n m s mn m e 17

2{a)25) Colstrip 3 Share

V8. Table D6 Line 13..
Golarip 3 Share i

Contract Years:  Declariet Mordhy Fiem OUIPAL

20022011
HLH (Mwh)
LLH (MWh)
Mwa 2 2 2 2 z z 2 2 n -] k3 t4 2 2
Poak (MW} k< n k< k< a a s 2 k<] o
2(a)(28) ‘Colatiip 4 Shsre
VB Table D8 Line 14", B
B Gor - g e of Projeed T
Toowource " . - Norhwast Powes et b JEL S o o et OMgAR - G
Gensratiog Contrmot S Namopiete - Oiput . Decioited to | “Tarmination
Rebource Name - Nomber SBIA. BE1S Weesairon Yyps. | # Units ' Capaiility (MW) - Aocksred TRL, {Contracts
Golatrip nk 4 Stwre. : g X Lirge Theona! E T R
cou i
Contract Yaars:  Dectared Menothly Fiem Outpul
Ocicber - November - Decémber . “arery - February < Mamh Api1s Api2nd Ny e oy Aigj 2809 Sepamber
20022011 N N
HLH (MWh)
LLH (MWh}
Mwa 2 z 2 2 z 2 9 12 2 2 2 2 k-3
Paak (MW) a 2 z k<] a 23 2 0 n n 2 o a =z






2s)27) City o1 Spokana NUG

Resouron - Northwsel Powac Act % of Project
ChyotSpokane . NUG - - Cogeneration 2 ¢
‘Alway Hghts, WA * - L. Eiomaia, Reluse Fired Steam
Coriiract Yoars.  Declarad Monibly Firm Cutpt

‘Noveriosr * Decarriber Januasy February Marcn Apd i Iy Avg

20022011
HUH (MWh)
LLH (MWH)
MWa 153 183 53 153 153 183 153 13 153 153 183 153
Poak (MW} 20 20 a0 z 20 20 20 -1 a0 20 20 11

g
20022011
HUH (MWh}
LLH (M)
Mwva o Mo no o o "o 0 740 200 o 0 0
Peak (MW) uo L1 %0 60 w0 1) L) L1 00 00 00 00

2(a)29) ‘March Point Phisse 2N0G

Mavch Point Prase 2
“Aracornes, WA A
Contrad Yean:  Deciared Monthly Firm Ouput
Ociober - Noverber  Decamber Jauwy  Febniary March Apk 18t Apri 20 Oy dune Sy Aug
20022011
HLH (MWh)
LLH (MWh}
Mwa %0 5650 55.0 550 ss0 550 550 850 00 55.0 550 550
Poak (MW) 60.0 800 800 0 800 800 €00 800 X 800 800 6.0

2(a)(30): Encoger NW NUG

2-Aug

53
20

740
0o

550
80,0

2ap

154
160

153
2o

Average

o
09

Sepiermber:

850
0

‘Septomber

154

Avbrage

031

529

Average




o T
X /8




2(a)33) PGAE Exchange

VB Table D-8 Line 40/41
% of Project
Rwsource Nortiewset Powes Act %ofProject  Output

Gonweating Contract Classification Namepiste Dedicated to  Termination Dets
Reeource Heme  Number SB1A__Bb1B Hesouros Type  #Units  Capabiiity (W) . Acquired TR {Contracts Only) “Notea:
PGAE Exchange X Exchange 200 Expires 12,2004 or § yra notice

Thermal Mix
Cortract Year.  Dectaredd Mooty Firn Qulput
Gatooed Noverber  Decomber January | Februsty March Apr it Apdend May Juom iy A 2Aug - Septamber. Aveags

200172002 .
HLH (MW
LLH (MWh)

& ¢ 141 ~141 “14% 141 o o ° 0 1" RL1 "t " "W 0
Paak (MW} [} 200 00 300 <200 0 [ [ ° 0 00 0 0 00
HLH (MWh)
LLH (Mwh)
MWa o 141 141 ~14t 141 o 1] o 0 1" " "W " “w )
Pask (MW) 0 200 k) 20 20 o o [ [ 0 0 0 a0 0
200372004
HUH (MWh)
LLH (MWh}
Mva o 141 -141 141 -141 o o 0 0 i 14 14 A0 14 L]

2{a)(34) MPC 20 Year Purchase

VB Table D-8 Line 49
Contract % of Projsct
Resource Nortiwest Powsr Act < % ot Project
Oenenating ‘Contract Namepiats: Output . Dedficatedio  Terminstice Dste
Pescuron Name  Number SNIA SMB Rescuros Type - #Units  Capsbilly (MW) - Acquired TR {Contracts Onty) - Notes:
MPC 20 Vi Purchass X Gowl ST Expires 1212912010
COLSTRIP No. 4
by Fiem Output
‘xtaber ‘November * + Decamber Sowery - -Febriwry Mach Apet et Apriznd May June oty Aug 2Ag - September Averags
200172002 .
HLH (MWh)
LLH (MWh)
MwWa L] 2 L) L L] a8 L) L] ” L L) L] a8 L]
Puak (MW} 97 7 a7 o 7 7 7 a7 [ 7 a7 7 97 7
200272008
HLH (MWh)
LLH (MWh)
Mwa ® © 5 ® ® ) » L) " ® ] ® 3 )
Poak (MW} L4 7 7 Lg 87 87 a7 L L1 w 7 L4 87 %
20082004
HUH (MWh).
LLH (Mwn}
2 28 L L] L) L] L] L] 2. L) L] 29 -3 L]
Poak (MW} L4 L 9 97 2 a 7 L1 ” £ 24 %7 87 87 97
20042005
HLH (W)
LLH (MWh)
MWV L) L) L 23 L] ”» L] ”» ”»n -] L) L] 8
Paak (VW) o a7 4 ot v 9 o o7 W ” o 57 s o
20082008
HLH (MWh)
LLH (Mwh)
L] L] a 29 L L] 8 L] s ” L a8 L] L) L
Poak (MW) e 14 4 24 £ 4 7 ” ” a7 ) 7 97
200812007
HLH (MWh)
LLH (Mwh}
MWa L] [ L L] s L] L5 L) " L] L] 83 a8 8 &8
Peak (W) 4 7 a7 o ” o o7 o7 ” ” 7 o7 7 4
200772008
HLH (M)
LLH (MWh)
MW L] L] L 8 L] L] a8 " " L) s L] 89
Peak (MW) 7 o o 7 o ” a7 o ” ” 7 L4 o7 24
HH (MWh)
LLH (Mwh)
MWa L) L L L] L) Lo as L] " » L] L] -] L
Puak (M) a7 97 7 87 7 9 57 a7 ” L14 o7 97 97 87
200672010
HUH (MWh)
LLH (MWh)
MWa 83 8 88 &
Poak (MW) L 8 7
20702011
HLH (MWh)
LLH (MWh)
a8 8 s L) nx




Conteach Yoar.

HLH (MW}
LLH (Mwh)
MW

Peak (MW)
200212003

HUH (W)
LM (MWh)
MWa

Proak (MW)
20032004

HLH (MW)
LLH (Mwn}
Mwa

Poak (MW)

20042008

HLH (W)
LLH (MWh)
MW

Paak (MW)

200572008

HLH (Mwh)
LLH (Mwh)
MWa

Paak (MW)
200872007
HUH (MWh)
LLH (MWh)
Mwe

Poak (MW)
200772008
HUH (MWh)
LLH (MWR)
M¥a

Peax (4w}
20082009
HLH (MW
LLH (Mwh)

12
200

12
200

12
200

1.2
20

12
e

12
200

12
200

12
200

12
20

02
50

28
x0

28
200

08
=0

26
20

98
w0

96
20

98
200

(X3
200

98
20

17
50

79
200

78
20

79
20

70
200

79
20

79
200

78
200

79
200

78
20

78

18
s

74
€00

74
200

7.4
20

74
200

74
20

7.4
200

74
200

74
200

7.4
200

74

12
50

48
200

a8
20

a8
200

as
200

as
20

a8
20

as
20

a8
20

48

08
50

78
200

78
20

78
200

78
20

78
00

18
200

78
20

78
200

78
200

78

12
50

74
209

147
0

147
200

197
20

187
20

74
200

17
200

147
200

147
200

147

28
50

s
200

us
200

148
20

148
20

148
200

148
20

128
20

148
20

148
13

148

28
50

132

132
200

132
0

20

132
200

132
200

132
20

13z
20

132
20

24
50

243
200

243
20

24.3
20

243
200

243
200

243
200

243
20

203
200

243
200

243

44
50

w7
w00

187
20

7
20

187

107
20

07

127
200

18.7
w0

187
200

187

as
5o

50
=0

5o
20

50
200

50
€0

so
200

50
20

50
00

50
200

50
w0

50

o8
50

50
200

50
209

50
20

50
20

50
200

50
200

50
200

50
200

50
20

50

o8
50

oo
200

L1
w0

00
00

oo
00

oo
20

00
20

00
00

00
29

o0
200

oo

oo
50

23




[
120

.0
10

120

9
120

104
120

120

a8
20

120

a
120



2(d)1) Puyatiiop Energy Alwcovery i
. “: Contr %ot Project

Contract o
Wenorsting .. "Comtract .. ' Clesslfioation Ll L Dadicated to_ “Termination Dute
Resouroe Name - - Namhee <. 8b - o0urce Type. IR {Contract:
Piiywiip Energy Recovery Co : . ‘Blomans:
Corwact Years  Deéciared Morithly Fin Ottpat
Ocicber - -November . December Jaruey . Februsy March Apri i Apdiznd May
2002.2011
HUH (Mwh)
LLH (Mwh)
M 20 20 20 20 20 20 20 20 20 20 20 20 20 20 20
Peak (MW) 20 20 20 20 20 20 20 20 20 20 20 20 20 20

2d)2) ST ydro; Hutchineon Croek,

Bescue . Worliiweakt Fowes At
Awscarce Name . - Nmber. - i BTN BHIB :
8T8 Fiydeo Haschloacn &, T -

20012002

HUH (Mwin)

LLH (Mwh)

MWa o1 63 oz 02 02 02 02 o2 03 08 os 07 o7 03 04
Poak (MW) 1w 10 0w w0 10 0 10 "9 "0 10 .0 1 A2 10

20022003 : .

HLH (MWH)

LLH MWy

MW o1 o3 02 02 02 0z 02 o2 03 06 09 07 o7 03 04
Poak (MW} 1o 190 10 10 10 10 10 10 10 10 w 10 190 19

20082004 g ;

HLH (MWh}







2(d)S) Sygitowsz Craek Smati Hydro

Resource Nire:
Sighowkz Cieek - :
Ot by Marr {aica Kingdom Enaey?) ’
Contract Years:  Deciared Monkhly Firm Output
October Novermber ‘Saptomber Average
2002-201%
HLH (MWh)
LLH (MWh)
MWa ot 02 03 03 o4 03 03 03 or 00 00 0o oo oo o2
Puah (MW) 08 08 05 L] 05 [1] 05 2] 05 s 05 05 1] o5

Occiw  Nowmoer ' Decomber | day . February March Al Apri2ndt Wy June, uty By 2 - Setebie Airaga

20022011
HLH (MWh)
LLH (Mwh)
MWa . a0 82 ao 8.0 LB a0 00 o0 0 oo 00 o0 o 00 4
Poak (MW} 1m0 o 1780 o 1780 7o 0o 00 oo 00 0o 00 oo 00
2dK7) Fredonia 142
VB Teble D8 Line 99

s Contract

Risouioe

Fradonia 182 .

Burington, WA g i

Coniract Years,  Declared Monthly Fim Output
Octobsr . Nowembar

200201

HUH (W)

LLH (Mwh)

MW 1" 1.4 1M1 1" 1"na 1"t oo oo 0q 00 0o o0 00 (1] 58

Paai (MW) 270 70 uro uT0 a7 470 e o0 0o 00 00 00 00 [



2({d)8) Avista Purchase
¥8 Table D-8 Line 55

FRescurceType #Units  Capability (NW)
“Thamhal Mox

100 MW Expires 12/3172002

Ociober November - Decernber January Fabruary March Apdl 1t Aprd 2ng

200172002
HLH (MWh}

LLH (MWh)

Mwa s
Peak (MVW) L
200212009

HUH (MWD}

LLH (W)

Mwa e
Paak (MW) 0
20032004

HUH (W)
LLH (Mwh)
MWa

Poak (MW)

200472008

HUH (Mwh)
LLH (M)
Mwa

Paak (MW)

20082008

HLH (MWh)
LLH (\Wh)
[y

Paak (MW)
20062007

HLH (MWh)
LLH (MWh)

HLH (MWh)
LLH (MWh)
M

Pook (MW)
200872000

HLH {(MWh)
LLH (MWn)
Mwa

Poak (MW)
20092010
HUH {(MWh)
LLH (Mwh)
Mwa

Puak (MW)
201072011
HUH (MWh)
LLM (MWh)
Mwa

Poak (MW)

248 248 248 248
0 T ne - | mo

{Amended $0/31/2000 0912 hea Gt; moved “contract

242
no

248
a0

248
13

248
ne

2-AUg - Segieihber

23
no

249

Average

82

o0

00

[T

13






2{d)9) Upper Baker Repiacement Energy

VB Table D-8 Line 47
Contract % of Project
Resouroe Northwest Power Act % ofProject Outpir
Qenerating Cantrect Classification Nameplate Cutpwt - Dedicated o

Resouros Name Nasnber SHIA _ SH1B Resource Type  #Unita  Capabiiity (MW)  Acquirsd TTHL
Upper Biskoer Repl2 DE-MS76-808P201 11 Hydo THN

w BPA)

Contract Year: . Deckired Monthly Firm Output

Octcber  Novambér  December Jeruy  Februmy ‘March- Aot 10t Apriend

200172002

HLH (MWh)

LLH (MWh)

MWa o 24 24 u 28 00 00 00
Paak (M) 00 ™ 70 1) i) o 1) [
200272008

HUH (Mwh)

LLH (MWh)

MWa 00 24 24 24 28 00 00 1]
Posk (MW) 00 7 0 7 0 o0 w [
20032004

HUH (MWh)

LLH (MWD)

MWa oo o0 oo 0o 00 o0 00 o0
Paak (W) (1] 00 00 o0 0 o o8 (1]
20042008

HLH (MWh}

LLH (MWh)

Mwa L1 L1 00 0o 00 0o o 00
Poak (MW) o0 20 0o 00 o0 00 00 00
200872008

HLH (M)

LLH (MWh)

Mwa e L 0o 00 a0 ao 20 00
Pask (MW) 00 00 00 00 00 00 0o 00
20082007

HLH (MWh)

LLM 0AWh)

MWa 00 00 00 00 00 00 oe 00
Poak (MW) 00 00 00 00 a0 L] oo e
200712008

HUH (MWh)

LLH (MWh)

MWa L1 24 24 24 26 oo 00 00
Poak (MW) 00 2 0 70 0 0 00 [
HLH (MWh)

LLH (MWH)

MNa o0 00 e 00 L1 o0 o oe
Peak (MW) oo L 00 00 00 oo oo 0o
200972010

HUH (W)

LLH (MWh)

MW a L1 (1] 00 00 00 00 00 1]
Poak (MW) 00 oo oo 00 00 oo 02 00
201002011

HLM (MWh)

LM (MWh)

MWa L1 00 o0 oo 0o 00 00 LI

Poak (MW) 09 00 00 [ 00 (1) 00 00

Contract
Tormination Dats
{Contiacte Onty) Notes:
ow3rZ000
May e
00 oo
00 [
00 L0
08 00
1 00
0o oo
13 1)
L] 0o
00 00
o0 o0
o 00
00 0
00 00
(1] %
00 0o
oo L
00 00
1% o
oo 00
00 00

oy

a0
0o

oo
ae

o
00

[
op

00

o0
[

o0
o0

(1
op

oo
00

A

00
00

o0
oo

00
0o

00
00

Expires.
Flepiaced by 00PB-23655 with US COE expires on 0212072003

2-Avg

00

00
o0

00
o0

o

00
09

0o
[

a0

o

00

o8

September

L1
09

09
(1)

o0
00

0o
0o

o0
0o

o0

[
o0

00
o0

Avacage

00






2(dX10) WNP-3 Exhange (Out).

VB Table D-8 Line 4345

Contract % of Project

Rasource Northiwos Power Act %ot Project  Outpit Contract

Genecating Contract Classification Nameplate Ouipa  Decicaisdto  Termiaetion Dete

Number SbIA__SW1B Rescurce Type  #Units  Capability (MW)  Acquiced £ (Coritracts Orty) Notes:

WNP3 Exchange Hydro E- Expicen 087302017
PROPRIETARY

Coniract Yews:  Deciared Monthly Fien Oudpud

Octoer ~ Novsmber - December January February March Apd 12t Apfh 2nt Way o sy Aug 2Aug - Seplenber:
2002201 E
HLH (NWh)
LLH (Mwh)
Mwa % 48 36 55 5 s - 0 ] o ] ]
Pask (W) ° ° 0 [ o ] ° 0 ] o o 0 ) °
2(d)(11) WNP-3 Exchange (in)
¥B Table D-8 Line 43/45

Contract % of Project

Resource Northweet Powsr Aci %ofProject - Output Contract

Generating Contract Classification Namepiets Ouput - Dadicatedto  Termination Dete

Nuitiber Sb1A_EB18 Pescurce Type  #Units  Capadiiity W)  Acquired TR (Conizacts Only) Notsé:
BPA 10 PSE WNP Exchange Hydo a2 Exiees. 06302017
Goniract Yows:  Soction 2 Dectarsd Monthty Firm Output

Ocicoas  “Novermber + Decernber Juwiary  February Maith Aprt 1w Apei 2nd May June duly Aug 2:A0g - Seprember
20012011
HLH (MW}
LLH (Mwh)
MW o 101 1o "0 10 50 51 5t 0 0 ° L) 0 o

Poak (MW)

B
B
8
-

Ll “ ° o [ ° ° [



2dK12) PPAL
VB Table D-8 Line 48
% of Project
Output Contract
Dedicated 1o Terminition Date
T i

Expien 10/31/2003

Gutober. Nowmber  Decomber  Janvary  Febray Mach - Aphimt Apr2ng sy June Sy Aoy . 2Aup. Septamber

f
£
k]
8
3
g
]
3
]
g
gs
R
]
2
3
]

2(d)13) BCHydro Exchange, Poini Roberts

VB Table D-8 Line 42
% ot Projest
Hesouros Northwast Power Act %ofProject | Output Contract
Generating Confract Claseification Namepiaie Outpit  Dadicisbed to: Terminaiion Date
Wumber ZbIA_BBIB Rosource Type € Unikts ~Capabitity (WW) - Acquined THRL (Contracts Onty) ‘Notes:
(BCH) PorerEx Exchange Hydo 3 Expiros OWIV200)
for P Robws
Contract Years: - Deciarad Monkily Fm Oigprt
Ocicber Ducornber *Jariary. Feovualy . Sasch Apritel ¢ Ap 2nd Say June iy g 2:4i)g Septomber
2002201 ’ ” > g
HLK (MWh)
LLH(MWR)  TYPICAL PROFILE:
MAa 2 3 2 4 3 3 2 H 2 2 H 2 2 2

1]

g

e






MW 1383 1383 1383 1383 1383 1383 1323 138.3 1473 1453 1383 138.3 133 1383 1208
Pk (MW) .20 1820 120 %20 1820 "o 16820 1820 16820 1820 1620 1620 1820 1520



‘HA16) Coletiip 4 Shars [MPC 20 Veas Pirchias]
VB Tablo DS Line ST . - KRN

Resoutos Name . Number. SHIA 5B
Coltrip 4 Srare e een

2001201

HLH pMwh)

TLH (Mwh)

MWa 1383 1383 1303 1383 1383 1,3 32 1513 1483 1283 133 1382 103 1283
Poak (MW) 1620 (1) 2o 1020 1820 00 100 00 1620 1820 1620 1820 1820 1820









2(d)(15): Snohoriteh Purctisss (Coviseryation) . N
1B Table DB linesd  © : :

Rwscorve i1, Norttweet Power et ¢ S L ok Project

Pescurcs Name. ' Number . 1K Su1B - Peoiros Type: “# Unke. - Capabilty {MW). - Aoquired
Snitomish IPSEC PE2 111 Non Dedicatied i el SRR Ay . ; 7 :
Contmct Years: Daciared Manthly Fien Output .

October Noweribéc December  Janvary Febraary | March Aptim  Apdiznd Ny Jine Yy Avg
2001201
HLH (MW}
LLH (Mwh)
mwa s ” . » " 2 10 0 s ] 4 H
Peak (MW) 2 " 2 2 " *® 1 1 2 " " "

2-Aug Sepiember
7 [
f n

Average







262, Exhibi'C Spésific: Amounts Comilited for Coritratt Yenm

March fag 2Aug  September Avorage
s £ £ £ ® % £ % %8 »
8 % £ £ 21 %8 % £l £
° o L] L] o 0 0 ° o 368
0 ] 0 0 ° 0 ° o 0
0 o ) o o L] ¢ o o 68
° o ° [ [ [ [ ] ]
¢ o o 0 o o o o o %63
o o 0 0 o o o o )

o o L] o 0 0 ] o o ko
° o o ¢ o ¢ L o o

o o o 0 L] 0 ° ° 1] 0
o o 0 0 o 0 o o 0

o [} ] o 1 [ ° ° o ]
o 0 ° o o o o o ]

L] o L 0 0 0 o o o 0
[ o [ 0 0 ] ° s 0

o o ° ] ] o 0 o o ]
o o 0 o o o o o 0

o 0 o o ° 0 o o ° o

°
-
°
-
o
-
°




3 TABLE IN POWER SALES CONTRACT / SEE WORD TABLE THERE

NONE IDENTIFIED

Hhaich Ageil tai Apii2nd May Yo iy g 205 - Seplamber Average



%6, Exhibit G Yotal Resource Amounis Comiittted to Serve Total Retall Load
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3. ExniNC Non

October  Novamber  December Javary - Fabriiaey Marcn Apast Apri2ng May Jiow oy hug - zag . September Avomsge
200172002
HLH (MWh)
LLH (Mwh)
Peak (VW)
200272003

HLH (MWH)
LLH (Mwh)

Poak (MW)

HUH (W)
LLH (MWn) NONE [DENTIFIED

Poak (MW)
200422005

HLH (awWh)
LLH (MwWh)

Poak (MW)
20082008

HUH (MWh}
LLH (Mwh)

Posk (MW}
Ocigber  Nowmber  Decembat Juniary Febhary Warch Apri 1ot Aprl 2na May Juoe iy Aug. 2:Au5 . Sepiermber Aversge






2(a)(22) Supplemental Entitiement Capacity (Out)

Contract % of Project
Resource Northwast Powar Act % of Project
Qenersiing Contract Nameplate ‘Output
Rescurce Name  Number BLIA_ 5018 Aescims Type  #Units . Capability (WW)  Aocpuired
PSE 1o BPA Supplemental Entiiemer x “Hydro .
ouT Corract 14-03-47481/52/53/54/56
Conkract Yewr.  Declaed Monthly Fiem Cutput : S
Ocicos  November - Decomber - -Jariaey. .. - Febrary Narch Apth 13t A 2rd My Jone Ll Aug’ it 2l Seplmber Average

Dadicated 10 - Termination Dets
TRL

Mwa M A ane RIT] aa Eit] 103 403 103 103 103 103 <3 RLE] 09
Peak (MW) 85 5 85 K1) L] £ g a0 20 0 40 40 -9 a0

2(s)}(23) Canadian Entitiement Return CSPE {Ou)

Contract % of Project
Resoutoe Norttwest Power Act % of Project Ouipist
Genersting Cowntract Namepiate Quipit Dadicated w - Termication Dste
Resource Name Number SHIA_ 5018 yps #inks Acqired ™. {Contracts Only) - Notes:
CAN ENT RETUR Cortrad! 14-00-47: Hydro NA 175 100 Expires 033172003

cart
Contraci Yo, Declansd Morihly Firm Quipit 3 .

20012002
HH (MWh)
LLH (Mwh)
Mwa 40 £0 -0 40 40
Poak (MW} 200
200272003 .

40

HLH (MWh)
LLH (Mwh)
a0

a0

o9

o

o



1{a)1). PNCA Total Retali Load

MULT! - YEAR VERSION

DATA IN SHADED AREA EX FROM PNCA,

M =54 E1) 27 %638 31844 29633 26853 2 21 @S 207 E 1) 2 2847 0
Paak (WW) w2z s anss 1 9 wons %28 w25 un 29358 83 878 28378 %055

Wi =38 2005 3433 1] s a3 7@ [CE] 25248 02 am s 2038 28 =m3
Paak (MW) w05 e s s 4s967 e 397 ey E 2o7g a2 29491 20091 008

Mwa w9 0484 e ETET 29 283 2 21914 =ese 2n2 ans 2B a2
Paak (MW) an 45207 901 soazt anad a4 e amss 08 281 p2A] 2008.082
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1(a)1). PNCA Total Retail Load

ANKUAL VERSION -

Contract Year.
October Nowember

HLH (MWR)
LLH (Mwh)

Poak (MW} ®822 a4
20022003
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LLH (iwh)
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LLH (MWh)

Poak (MW)
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1.2.2. Net Requirements

Coniract Year
200172002
HLH (MWh)
LLH (MW}
Peak (Mw)
20022003

HLH (MWh)
LLH (awr)

Peak (MW)

HUH (MWh)
LLH (MWh)

Peak (MW)
200472005

HLH (MWh)
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Padk (MW)
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LLH (Mwh)
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Insley, Gary - PTS-5

A

\

From: Insiey, Gary - PTS-5

Sent: Friday, June 01, 2001 10:58 AM

To: Hanlon, Doug - PTS-5

Cc: Kitchen, Larry - PT-5; Miller, Mark - PT-5

PSE 12168 AA1 10
yr Exh C_no_2...

with the change to PUGET instead of PUGET SOUND ENERGY



Exhibit C
NET REQUIREMENTS

1. ESTABLISHING NET REQUIREMENT
(a) Initial Net Requirement
D Total Retail Load Forecast
The tables below shows the PBL approved forecast of PUGET’s Total

Retail Load. The Parties agree that this forecast shall not be subject
to arbitration under section 14 of the body of this Agreement.

00PB-12168, PUGET SOUND ENERGY 10f 10
Amendatory Agreement No. 1 ' 06/01/2001



(2)

Initial Net Requirement

PUGET’s net requirement amounts are derived by taking the forecast
of PUGETs Total Retail Load and subtracting from it the resource
amounts that are committed to serve PUGET’s Total Retail Load
under section 2(c) of this exhibit and the amount of load served by
known non-PUGET resources, if any, as established in section 3 of
this exhibit.

Oct Nov Dec Jan Feb Mar Apr May dJun dJul Aug Sept
Contract Year 2002
Total MWa o] o o | o] o o |l o] o]l olo] o] o
Peak MW ol o J]olo]Jof]o]o] o]l o]Jo] o} o
(b) Annual Update of Net Requirement

(1)

Contract Year
Total MWh

Oct

Updated Forecast of Total Retail Load

At least 60 days prior to the start of each Contract Year, PUGET shall
provide PBL an updated monthly forecast of PUGET’s Total Retail
Load in sufficient detail to fill in the table below. Up to 30 days
before the start of the Contract Year PBL may notify PUGET that
PBL has determined that the forecast submitted when considered as a
whole is not reasonable and that PBL will substitute a forecast of
Total Retail Load that it considers reasonable to fill in the table
below. The only issue arising under this section 1(b)(1) that is subject
to arbitration under section 14 of body of this Agreement is whether
PBL’s forecast when considered as a whole was reasonable. Such
arbitration shall not include the interpretation or application of BPA’s
policies to such load forecast. However, the Parties may mutually
agree to mediate disputes regarding PBL’s forecast. Prior to the start
of the Contract Year this exhibit shall be revised to update the
forecast in the table below.

Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept

N/A | NA | NA | NA | NA | NA | NA | NA [ NA | NA [ NA [ NA

Peak MW

(2)

Contract Year
Total MWh

Oct

N/A |N/A | N/A | N/A | N/A | NJA | N/A | N/A | N/A [ N/A [ N/A | N/A

Review of Net Requirements Amounts

PUGET’s updated net requirement amounts are derived by taking the
PUGET forecast of Total Retail Load established in section 1(b)(1)
above and subtracting from it the resource amounts that are
committed to serve PUGET’s Total Retail Load under section 2(c) and
the amount of load served by known non-PUGET resources, if any, as
established in section 3 of this exhibit. The updated net requirement
amounts shall be shown in the table below.

Nov Dec Jan Feb Mar Apr May dJun Jul Aug Sept

N/A | NA |NA | NA [ NA [ NA | NA | N/A [ N/A | N/A | N/A | N/A
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Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept
Peak MW NA |[NA |NA [NA [NA [NA [NA [NA TNA [NA[NA | NA

2. CUSTOMER RESOURCES
The amounts listed in the tables in this section are only for determining PUGET’s

net requirement under this Agreement and do not imply any specific resource
operation, nor are the amounts intended to interfere with PUGET’s decisions on

how to operate its specific resources.

(a) Declared Output of Specific PUGET Resources
PUGET commits the firm output from the following resources (or an
equivalent amount from another source) to serve its Total Retail Load.
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(b) Unspecified Resource Amounts Committed To Serve Total Retail
Load
PUGET shall use its best efforts to meet the obligations to provide
unspecified resources established in the provisions below. PUGET agrees
that if such power is acquired from PBL under this Agreement, then the
power provided will be subject to the Unauthorized Increase Charge.

1 Unspecified Resources for Balancing Net Requirements
PUGET agrees to provide power from unspecified resources to serve
Total Retail Load in amounts, and in periods, equal to its Total Retail
Load not served through PUGET’s power purchases committed to load
under this Agreement, through resource amounts committed in
section 2(a) above, through unspecified resource amounts established
in section 2(b)(2) and section 2(b)(3) below, or through amounts in
section 3 below. The amount in the table below shall be updated
annually to show the amount, if any that the forecast established in
section 1(b)(1) of this exhibit exceeds the sum of the following: the
power amount established in section 4 of the body of this exhibit(as
updated consistent with section 5 of this exhibit); and resource

amounts committed for the upcoming Contract Year in sections 2(a),
2(b)(2), 2(b)(3), and 3 of this exhibit.
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(2) Specific Amounts Committed for Contract Term
In addition to the resource amounts established in 2(a) above, PUGET
agrees to serve its Total Retail Load with unspecified resources in the
amounts listed in the table below.

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept

Contract Year 2002
Total MWh 0] o]Jo]lo]lo]o]o] o] o]o
Peak MW o] o Jo]JoJo]ofjo] o]ol] o]

3) Amounts Committed for 9(c) Decrements
Below are the amounts of unspecified resources added consistent with
BPA’s 9(c) Policy and the requirements of section 4(c) of this exhibit.

L o | o
o | o

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sept
Contract Year 2002

Total MWh o]l ol o]J]olo|l o]Jo]|l ololo] o] o
Peak MW o ] o]J]olofJol]lo]o] o]ofojol] o
(e) Total Resource Amounts Committed to Serve Total Retail Load

PUGET commits the resources listed in sections 2(a) and 2(b) above to serve
Total Retail Load amounts served by PUGET and not served with
Contracted Power through this Agreement. The total amount of PUGET’s
resources are shown in the table below. These amounts shall be updated

whenever sections 2(a) or 2(b) above are modified, consistent with section 4
of this exhibit.
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(d) PUGET Resources Not Used to Serve Total Retail Load
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3. NON-PUGET GENERATING RESOURCES
Known non-PUGET resources, if any, greater than 1 MW that provide power to
serve PUGET’s Total Retail Load or such resources that otherwise connect to
PUGET’s distribution system are listed below.

 Generating Resource Name Resource Type Nameplate Capability
None At This Time. oMW

The amounts in the table below establish the total amount of non-PUGET resources
that the Parties agree are to be applied to serve PUGET’s Total Retail Load to
calculate PUGET’s net requirement. These amounts may only be modified
consistent with section 4 of this exhibit.

Oct Nov Dec dJan Feb Mar Apr May dJun Jul Aug Sept

Contract Year 2002
Total MWh o] o] o]o]ol]lo]Jo]o | o]lo] o] o
Peak MW ol oJol ool o]|]o] o] o]Jo]olo

4. CHANGES TO RESOURCE AMOUNTS

(a) Annual Right to Add New Renewable Resources
PUGET may add new renewable resources to section 2(a) of this exhibit
according to the terms of this provision. PUGET shall request the addition
of such resources at least 60 days before the start of the Contract Year the
resources will be added. The request shall identify the resources, the length
of time that the resources shall be applied to PUGET’s Total Retail Load and
power amounts from the resources for each month of the request. PBL will
revise section 2 of this exhibit prior to the start of the Contract Year if PBL
agrees that the resource meets BPA’s standards to qualify for BPA’s
Conservation and Renewable Discount, subject to any applicable limits
established in BPA’s policy on net requirements under section 5(b) of the
Northwest Power Act. PUGET shall resume purchasing Contracted Power
under this Agreement when its commitment to apply the renewable resource
ends. The rate treatment for such power shall be the same PUGET would
have received for such power if PUGET had not chosen to apply a resource
under this provision.

(b) Resource Additions for a BPA Insufficiency Notice
In lieu of the unspecified resource amounts established in 2(b)(1), PUGET
shall add resources to section 2(a) or 2(b)(2) to replace amounts of Contracted
Power BPA notifies PUGET will not be provided due to a notice under
section 14(b) of the body of this Agreement. .

(c) Decrements for 9(c) Export
PBL may determine consistent with BPA’s policy implementing section 9(c)
of the Northwest Power Act and section 3(d) of P.L. 88-552 (9(c) Policy) that
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an export of a PUGET resource requires a reduction in the amount of
Federal power that PBL sells under this Agreement. If PBL determines such
a reduction is required it will notify PUGET of the amount and duration of
the reduction. PBL shall revise this exhibit to include such amounts as
unspecified resources for the duration of the export requiring such reduction
under section 2(b)(3). Determinations by PBL to reduce the amount of
Federal power sold are not subject to arbitration under section 14 of the body
of this Agreement. When a decrement under the BPA 9(c) Policy occurs
within the Contract Year: (1) the monthly amounts in section 1(b)(2) shall be
reduced by how much the monthly amounts added to section 2(b)(3) exceed
the corresponding monthly amounts in section 2(b)(1); and (2) the Contracted
Power provided by PBL shall also be reduced within the Contract Year
consistent with such changes in section 1(b)(2), through the terms of section
5 below.

(d) Permanent Resource Removal
The resource amounts established in section 2 of this exhibit may be removed
permanently by PUGET consistent with statutory discontinuance for
permanent removal in BPA’s policy on net requirements under section 5(b) of
the Northwest Power Act. If PBL determines PUGET has met PBL’s
standards for a permanent removal, the exhibit will be revised to show the
agreed resource changes. Determinations by PBL on the permanent removal
of a resource are not subject to arbitration under section 13 of the body of
this Agreement.

(e) Changes to Non-PUGET Resources
PUGET shall annually update the information established for non-PUGET
resources in section 3 at least 60 days before the start of each Contract Year,
if circumstances reasonably warrant such a change. Subject to agreement of
the Parties, the exhibit shall be revised to show the updated information
prior to the start of the applicable Contract Year.

® Annual Retail Load Loss and Resource Removal
PUGET may reduce the resource amounts established in sections 2(a) and
2(b) above by up to the amount of load loss PUGET reasonably expects in
the upcoming Contract Year consistent with the requirements of this section.
PUGET shall notify PBL at least 60 days prior to the applicable Contract
Year, identifying the total monthly MWh amounts of load loss. Reductions in
resource amounts shall apply first to unspecified resources established in
sections 2(b)(1) and 2(b)(2) of this exhibit. Additional reductions shall apply
to specific resources in section 2(a) of this exhibit identified by PUGET in the
notice. The Parties shall revise this exhibit prior to the start of the Contract
Year to make the changes in the resources and shall establish those changes
in tables below which shall identify the specific changes that were made to
the resources. The resource changes shall only apply for one Contract Year.
Prior to the start of the subsequent Contract Year this exhibit shall be
revised to add back the resources shown in tables below to the applicable
provisions in section 2 of this exhibit, except for amounts PUGET requests to
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remove under this provision for the following Contract Year. Resources
removed under this provision continue to be subject to the 9(c) Policy.

(g) Revisions for Changes in Resource Output
Up to 60 days prior to the start of a Contract Year PUGET may request
changes to the monthly distribution of the capabilities of specific resources
listed in section 2 of this exhibit. PUGET must demonstrate to PBL’s
satisfaction that an adjustment is appropriate. When PBL decides to grant a
request to revise resource amounts PBL shall revise section 2 of this exhibit
to show the changes to the resource. PBL shall approve changes to monthly
distributions when the changes to resources included in the Pacific
Northwest Coordination Agreement (PNCA) are due to operational changes
reflected in PNCA planning. PBL shall revise section 2 of this exhibit to
show such changes to the resource.

5. REDUCTION OF BLOCK PURCHASE AMOUNTS
The hourly amounts of power provided under this Agreement shall be reduced in
any Contract Year when the sum of the monthly net requirement amounts
established in section 1(b)(2) above is less than 8,760 hours (8,784 in leap years)
multiplied by the corresponding hourly amount established in section 4 of the body
of this Agreement. The reduction shall be made by reducing the hourly amount
provided in each hour of the Contract Year. The hourly amounts shall also be
reduced when resource amounts not already used to calculate the monthly values in
section 1(b)(2) are added pursuant to section 4(c) above during the Contract Year.
Reduced amounts are subject to payments as established in section 5 of the body of
this Agreement. If such a reduction occurs this exhibit will be revised to include a
table below with the updated values. When a table is included below it shall
supersede the table in section 4 of the body of this Agreement.

6. RESOURCE DECLARATIONS
The resource capabilities set forth in sections 2(a) and (b) of this exhibit are
dedicated to serving PUGET’s firm load pursuant to section 5(b) of the Northwest
Power Act. In addition to the resource capabilities set forth in such sections that
may be removed pursuant to other sections of this Agreement, BPA consents that
the resource capabilities set forth in sections 2(b)(1) and 2(b)(2) above may be
discontinued from use in serving PUGET’s firm load upon the termination or
expiration of this Agreement. The resources established in sections 2(d) and 3
above are not used to serve PUGET’s firm load under section 5(b) of the Northwest
Power Act and will not be required to be so used after the termination or expiration
of this Agreement.

7. REVISIONS
When required PUGET shall submit a revised Exhibit C, Net Requirements, to PBL
at least 60 days prior to each Contract Year. As long as PUGET’s submittal is
consistent with the requirements of this exhibit PBL shall accept it as submitted. If
PUGET fails to submit revisions when necessary, or if the information provided is
inconsistent with the requirements of this exhibit, PBL shall update this exhibit
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prior to the beginning of the Contract Year with the information PBL believes is
required.

(w:\mg\grpmgsa\Resources5b9c\Draft Exh C to Subser PSC\Puget \RPSA BLOCK SETTLM'T\PSE 12168 AA1 10 yr Exh C_no_2.doc
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K/’,,/

Insley, Gary - PTS-5
From: Hanion, Doug - PTS-5
Sent: Friday, June 01, 2001 12:14 PM
To: ‘Kari, Don-BEL'
Cc: @Faulkner, Doug-PSE; Kitchen, Larry - PT-5; Casad, Kurt R - LP-7; Miller, Mark - PT-5;

Insley, Gary - PTS-5
Subject: AMENDED SETTLEMENT AGREEMENT + BLOCK SALE AGREEMENT

10885.doc 10886.doc

Good afternoon, Don and Doug. Attached are (1) a redlined version
of the Amended Settlement Agreement, and (2) a clean version of the Block Sale Agreement.

I did not redline the Block Sale Agreement, because there were so few changes. Those

changes are: (1) changed section 13, ("Governing Law and Dispute Resolution") to
arbitration, (2) restored section 16 ("Termination"), and (3) dropped in a revised Exhibit
C.

NOTE: These agreements have NOT yet been reviewed by Kurt Casad and other internal
stakeholders.

lLarry is out this afternoon, and I will be leaving at 3:00. But I will incorporate your
comments, if any., on Monday morning and turn these around to you for your Monday afternoon
submittal to the WUTC.

Have a nice week-end -~ Doug

————— Original Message-----

From: Kari, Don-BEL [mailto:Karid@PerkinsCoie.com]
Sent: Thursday, May 31, 2001 5:03 PM

To: ‘'dwhanlon@bpa.gov’

Cc: @Faulkner, Doug-PSE

Subject: FW: Draft PSE:BPA Amended Settlement Agmt

————— Original Message-----
From: Kari, Don-BEL
Sent: Thursday, May 31, 2001 1:17 PM
To: 'krcasad@bpa.gov'
Subject: Draft PSE:BPA Amended Settlement Agmt

\

VVVVVVVYV

<<BA011510047.DOC>>

NOTICE: This communication may contain privileged or other confidential information.

If you have received it in error, please advise the sender by reply email and immediately
delete

the message and any attachments without copying or disclosing the contents. Thank you.
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AMENDED
SETTLEMENT AGREEMENT
executed by the
BONNEVILLE POWER ADMINISTRATION
and
PUGET SOUND ENERGY, INC.
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Exhibit C Confirmation Legislation

This AMENDED SETTLEMENT AGREEMENT (Agreement) is executed by the
UNITED STATES OF AMERICA, Department of Energy, acting by and through the
BONNEVILLE POWER ADMINISTRATION (BPA), and PUGET SOUND ENERGY, INC.
(Puget). Puget is a corporation organized under the laws of the State of Washington. BPA
and Puget are sometimes referred to in the singular as “Party” or in the plural as “Parties.”
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RECITALS

The Northwest Power Act establishes a Residential Exchange Program to provide
benefits to residential and small farm consumers of Pacific Northwest utilities.

BPA implements the Residential Exchange Program through the offer, when
requested, of a Residential Purchase and Sale Agreement.

On October 31, 2000, BPA and Puget entered into Contract No. 01PB-12162 (the
“Settlement Agreement”), for the purpose of settling the Parties’ dispute over
implementation of rights and obligations for the Residential Exchange Program under the
Northwest Power Act, and such Settlement Agreement provides, among other things, for
BPA to provide Puget with Firm Power and Monetary Benefits to settle the Residential
Exchange Program.

The term of the Settlement Agreement continues through September 30, 2006.

Since the execution of the Settlement Agreement, BPA and Puget have agreed that
BPA will, rather than deliver Firm Power to Puget for the first 5 years of the Settlement
Agreement, make cash payments to Puget during the period that begins October 1, 2001,
and ends on September 30, 2006. BPA plans to use the Firm Power not sold to Puget to
meet deficits in resources necessary to meet loads of publicly-owned and cooperative
customers in its firm load obligations in the Pacific Northwest.

The Parties have also agreed to extend the term of the settlement under this
Agreement through the period from October 1, 2006, through September 30, 2011, on the
same terms and conditions as are in the corresponding Residential Exchange Settlement
Agreements and Firm Power Block Sales Agreements for other investor-owned utilities for
such period.

The Parties acknowledge that issues have been raised regarding the Settlement
Agreement and the Parties wish to affirm their intent to settle their obligations during the
period from July 1, 2001, through September 30, 2011, under or arising out of section 5(c)
of the Northwest Power Act.

BPA and Puget desire to enter into this Agreement in order to supersede the
Settlement Agreement in its entirety for the purpose of replacing the delivery of Firm
Power by BPA to Puget with cash payments, extending the term of the Settlement
Agreement until September 30, 2011, and affirming their intent to settle the Parties’ rights
and obligations during the period from July 1, 2001, through September 30, 2011, under or
arising out of section 5(c) of the Northwest Power Act.

The Parties agree:

01PB-10885, Puget 9
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1. TERM
This Agreement takes effect on the date signed by the Parties. Performance of this
Agreement by the Parties shall begin on July 1, 2001, and shall continue through
September 30, 2011 (Expiration Date), unless terminated earlier pursuant to
section 14 below.

2. DEFINITIONS
Capitalized terms not defined below shall be as defined in BPA’s WP-02 General
Rate Schedule Provisions (GRSPs).

(a)

(b)

(c)

(d

(e)

®

(g)

“Contract Year” means each period during the term of this Agreement that
begins each October 1 and which ends the following September 30. For
instance, Contract Year 2002 begins October 1, 2001, and continues through
September 30, 2002.

“Firm Power” means electric power that PBL will make continuously
available to Puget under the Firm Power Block Power Sales Agreement.

“Firm Power Block Power Sales Agreement” means Contract
No. 01PB-10886, attached to this Agreement as Exhibit A.

“Forward Flat-Block Price Forecast” means BPA’s forecast of the wholesale
market price for the purchase of additional amounts of power at 100 percent
annual load factor established in the same BPA power rate case as that
which established the RL rate and for the period of the RL Rate established
in a BPA power rate case Record of Decision (ROD) as finally approved by
the Federal Energy Regulatory Commission and affirmed, if appealed, by the
United States Court of Appeals for the Ninth Circuit.

“Lowest PF Rate” means the lowest applicable cost-based power rate
provided under the applicable PF rate schedule as applied to purchases of
Firm Power by BPA’s preference customers at 100 percent annual load
factor. The applicable power rate shall be: (1) the PF rate for the same
period as the adjustment to monthly cash payments and credit to balancing
accounts in section 4(b)(1); or (2) the PF rate for the same period as the RL
Rate for the Firm Power purchases provided under the Firm Power Block
Power Sales Agreement.

“Monetary Benefit” means the monetary settlement benefits provided under
this Agreement as determined pursuant to the methodology described in
section 4(c) below.

“Northwest Power Act” means the Pacific Northwest Electric Power Planning
and Conservation Act, P.L. 96-501.

01PB-10885, Puget 3
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(h)

(1)

@

(k)

y
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“Qualified Entity” means an entity authorized under state law or by order of
the applicable state regulatory authority to serve all or a portion of Puget’s
Residential Load.

“RL Rate” means the then-current applicable Residential Load Firm Power
rate schedule.

“Residential Exchange Program” means the program established under
section 5(c) of the Northwest Power Act.

“Residential Load” means the load eligible to receive benefits under this
Agreement, as such load is defined in Exhibit B.

“Residential Purchase and Sale Agreement,” or “RPSA,” means an agreement
between BPA and a Pacific Northwest utility that implements the
Residential Exchange Program.

3. EFFECT ON EXISTING AGREEMENTS AND SECTION 5(c) OBLIGATIONS

(a)

(b)

(c)

Existing Settlement Agreement

This Agreement replaces and supersedes in its entirety the Settlement
Agreement including the Firm Power Block Sales Agreement executed by
BPA and Puget (RL only), Contract No. 12168 attached as Exhibit A to the
Settlement Agreement (Existing Agreements).

Satisfaction of Section 5(c) Obligations

BPA shall, in full and complete satisfaction of all of its obligations during the
period from July 1, 2001, through September 30, 2011, under or arising out
of section 5(c¢) of the Northwest Power Act, provide to Puget: (1) cash
payments for the period that begins July 1, 2001, and ends on September 30,
2001, pursuant to section 3(e) of this Agreement; (2) beginning October 1,
2001, through September 30, 2006, cash payments under section 4(b)(1) and
Monetary Benefit payments pursuant to section 4(c) of this Agreement; and
(3) beginning October 1, 2006, through September 30, 2011, Firm Power or
Monetary Benefit payments, or both, pursuant to section 4 and 5 of this
Agreement. Puget agrees that the cash payments, Firm Power or Monetary
Benefits, or both, provided under this Agreement satisfy all of BPA’s
obligations during the period from July 1, 2001, through September 30, 2011,
under or arising out of section 5(c) of the Northwest Power Act.

Invalidity

In the event the United States Court of Appeals for the Ninth Circuit finally
determines, after all appeals or requests for reconsideration, that this
Agreement (or section 4(a), section 4(b)(1), section 4(c), or section 5 of this
Agreement) is unlawful, void, or unenforceable, then the provisions of
section 3(b) above shall be of no further force or effect, and the Parties intend
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and agree that: (1) the cash payments pursuant to section 3(e),

section 4(b)(1) or section 5; the Firm Power; and Monetary Benefits provided
prior to such final determination shall be retained by Puget; and (2) the
satisfaction of BPA’s obligations to Puget under section 5(c) of the Northwest
Power Act prior to such final determination shall be preserved, to the
maximum extent permitted by law. The Parties specifically acknowledge
and agree that, in the event of such final determination, the provisions of
section 3(b) above shall not be effective for any period if and to the extent the
cash payments, Firm Power and Monetary Benefits with respect to such
period are not retained by Puget. This section 3(c) shall survive
notwithstanding any determination that any other provision of this
Agreement (or the exhibits) is unlawful, void, or unenforceable.

(d) Negotiation of New Agreement if this Agreement Held Invalid
If this Agreement (or section 4(a), section 4(b)(1), section 4(c), or section 5 of
this Agreement) is finally determined to be unlawful, void, or unenforceable
as described in section 3(c) above, then both Parties agree to negotiate in
good faith a new, mutually acceptable agreement that would, until the end of
its term, be in satisfaction of BPA’s obligations under or arising out of
section 5(c) of the Northwest Power Act. The term of such new agreement
would continue for the remaining term of this Agreement.

(e) Payments by BPA for the Period Beginning July 1, 2001, and
Continuing through September 30, 2001
For the three calendar month period that begins July 1, 2001, and continues
through September 30, 2001, BPA shall pay Puget $12,461,895. Payment for
each of these calendar months shall be in equal amounts of $4,153,965 and
shall be paid on or before the last business day of each such month. BPA
shall pay by electronic funds transfer using Puget’s established procedures.

4, SETTLEMENT BENEFITS
(a) Total Benefits

(1) October 1, 2001, through September 30, 2006
BPA shall provide to Puget a total benefit comprised of cash payments
under section 4(b)(1) and Monetary Benefit under section 4(c), which
is expressed in annual average megawatts (aMW). The Monetary
Benefit is specified in section 4(c)(1).

(2) October 1, 2006, through September 30, 2011
BPA shall provide to Puget a total benefit comprised of Firm Power
and Monetary Benefit, both of which are expressed in annual aMW.
This total benefit is as follows:

01PB-10885, Puget 5
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ON BEHALF OF ANY PARTY llmwﬂ@_—l:%
Total of Firm Power
and Monetary Benefit = Washington
for Puget (annual
Period of Time (annual aMW) aMW)
10/1/06 through
9/30/11 648 648

The allocation and disposition of this total benefit between Firm
Power and Monetary Benefit is described in sections 4(b) and 4(c)
below.

(b) Cash Payments and Firm Power Sale Portion of Total Benefits

(D Cash Payments
BPA shall make monthly cash payments to Puget as follows:

(A) October 1, 2001, through September 30, 2002
During the period that begins October 1, 2001, and continues
through September 30, 2002, BPA shall pay Puget monthly
amounts equal to:

Payment Type Monthly Amount ($)
Total Payment $9,722,140%

X If it is determined that one or more load reduction contingency
provisions under sections 4(b)(1)(D)(1), 4(b)(1)XD)(ii), 4(b)}1)D)(ii),
4(b)Y1)D)(iv), and 4(b)(1)(D)(v) have occurred, then this total monthly
payment shall be increased to $10,208,320 on the earliest date
specified in an applicable section.

(B) October 1, 2002, through September 30, 2006
During the period that begins October 1, 2002, and continues
through September 30, 2006, BPA shall pay Puget monthly
amounts equal to:

Payment Type Monthly Amount ($)
Base Payment $12,671,749 L
Reduction of Risk Discount $2,463,429
Net Payment: $10,208,320 ¥

YThis Base Payment amount (which shall be equal to $12,706,466
during a leap year) is the monthly amount subject to reduction by the
Reduction of Risk Discount.

2 If, by December 1, 2001: (i) Puget, after the date of execution of this
Agreement, enters into a settlement agreement with a-substantial
portionone or more of BPA’s publicly-owned utility and cooperative

customers (the sufficiency of such group to be solely determined by
Puget) that-has-the-effeet-of-waiving and dismissing legal challenges
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to this Agreement; (ii) if Puget has entered into a Settlement

A ment descri in (1 ve and fails to dismiss its le

hallenges, if : idential Purchase an

A ment Record of Decisi D), he Power Tiption

Strategy RODs, including the Residential Exchange Program
lem : h licati he 7(bX2) surchar

BPA’s WP-02 rates; or (iij) legislation having the effect of the
legislation described in Exhibit C is enacted prior to December 1,
2001, then this-the Base Payment shall be reduced by the Reduction

of Risk Discount to this Net Payment amount of $10,208,320
($10,236,288 during a leap year).

(C) Cash Payment Adjustments Due to Application of
Safety-Net Cost Recovery Adjustment Clause (SN CRAC)
and Dividend Distribution Clause (DDC) to BPA Firm

Power Sales

@{) Adjustment to Cash Payments Resulting from SN
CRAC and SN CRAC Balancing Account
In the event of imposition of the SN CRAC to BPA’s
firm power sales, BPA shall reduce the monthly
payment to Puget in section 4(b)(1)(A) or
section 4(b)(1)(B) above by an amount e SN-CRAC |
equal to the hours in the month times the
mills/kilowatthour (kWh) increase in the Lowest PF
Rate at 100 percent load factor above the maximum
millage amount allowed for the Lowest PF Rate for such
month under the Financial-Based CRAC, times
331 aMW in Contract Year 2002 and 368 aMW in each
year of Contract Years 2003 through 2006. BPA shall
record the amounts of reduction in such monthly
payments in a SN CRAC balancing account (the “SN
CRAC Account”).

(i) DDC Balancing Account
If BPA makes a monthly DDC payment as established
in the WP-02 rate case, BPA shall calculate the amount
BPA would have paid to a purchaser of 331 aMW of
power in Contract Year 2002 and 368 aMW in each year
of Contract Years 2003 through 2006 at the Lowest PF
Rate at 100 percent load factor. BPA shall record each
such monthly amount in a DDC balancing account (the

- “DDC Account”).

(iii) Adjustment to Cash Payments Resulting from
Amounts in SN CRAC Account and DDC Account

01PB-10885, Puget 7
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If and to the extent in any month during the period
after September 30, 2001 and prior to October 1, 2006,
there is-aare balances in both the SN CRAC Account
and the DDC Account, BPA shall be obligated to pay to
Puget an amount equal to the lesser of the balance in
such month efin the SN CRAC Account and efthe DDC
Account. Such payment shall be made no later than
nine months after such obligation arises and shall be
deemed (whether or not such payment becomes due
after September 30, 20012006) to be an increase in the l
monthly payment to Puget pursuant to this section 4(b).
BPA shall record any such increase in monthly
payments as a reduction to the balance of the SN CRAC
Account and of the DDC Account, as of the date the
obligation to pay such increase arises.

(D) Load Reduction Contingency

@

(i)

As of the execution date of this Agreement, the BPA
Administrator has not issued any final rate decisions in
Docket No. WP-02. In the event that the Load-Based
(LB) CRAC, materially consistent with the Joint
Customer Group and BPA staff proposal is not adopted
in the Administrator’s Final Supplemental Record of
Decision, (a) the load reduction contingency in this
section 4(b)(1)(D)(i) has occurred, and (b) the payments
under section 4(b)(1)(A) of this Agreement will increase
effective October 1, 2001.

If, in calculating the LB CRAC (excluding true-ups)
applicable for the period October 1, 2001, through
March 31, 2002, pursuant to section F(1) of the GRSPs,
BPA is able to meet either: criterion (a) below (through
contracts executed no later than 7 calendar days prior
to the final workshop explaining the calculation of the
LB CRAC for the period from October 1, 2001, through
March 31, 2002), or criterion (b) below, then the load
reduction contingency has not occurred and the
payments under section 4(b)(1)(A) of this Agreement
will not thereby increase. If BPA is unable to meet both
criterion (a) and criterion (b) below, then the load
reduction contingency has occurred and the payments
under section 4(b)(1)(A) of this Agreement will increase
October 1, 2001.

01PB-10885, Puget
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(a) BPA includes in the calculation of the LB CRAC
(excluding true-ups) no more than 2,200 aMW
(including all purchases made by BPA prior to
April 10, 2001), per month of market power
purchases for meeting LB CRAC augmentation
on average for the period October 1, 2001, to
March 31, 2002, where market power purchases
for purposes of calculating the application of this
contingency clause do not include: (1) power
buy-backs of public agency and cooperative
customers, investor-owned utilities (I0Us), or
direct service industrial customers (DSIs); or
(2) power purchases from public agency and
cooperative customers, IOUs, or DSIs to the
extent such buy-backs and purchases were
executed between April 10, 2001, and the final
date for execution of contracts used in the
calculation of the LB CRAC for the period from
October 1, 2001, through March 31, 2002.

(b) The rate after application of the LB CRAC
(excluding all true-ups) is no more than
1.87 times the PF, RL, and IPTAC rates.

In the event that contracts executed between April 10, 2001,
and the final date for execution of contracts used in the
calculation of the LB CRAC (excluding true-ups) for the period
from October 1, 2001, through March 31, 2002, exceed the
amount necessary to reduce market power purchases below
2,200 aMW per month in criterion (a), such additional load
reductions shall be used to reduce the level of the LB CRAC.

(iii)

If, in calculating the LB CRAC (excluding true-ups)
applicable for the period April 1, 2002, through
September 30, 2002, pursuant to section F(1) of the
GRSPs, BPA is able to meet either: criterion (a) below
(through contracts executed no later than 7 calendar
days prior to the final workshop explaining the
calculation of the LB CRAC for the period from
October 1, 2001, through March 31, 2002), or

criterion (b) below, then the load reduction contingency
has not occurred and the payments under

section 4(b)(1)(A) of this Agreement will not thereby
increase. If BPA is unable to meet both criterion (a)
and criterion (b) below, then the load reduction
contingency has occurred and the payments under

01PB-10885, Puget
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section 4(b)(1)(A) of this Agreement will increase
effective April 1, 2002.

(a) BPA includes in the calculation of the LB CRAC
(excluding true-ups) no more than 2,200 aMW
(including all purchases made by BPA prior to
April 10, 2001), per month of market power
purchases for meeting LB CRAC augmentation
on average for the period April 1, 2002, to
September 30, 2002, where market power
purchases for purposes of calculating the
application of this contingency clause do not
include: (1) power buy-backs of public agency
and cooperative customers, IOUs, or DSIs; or
(2) power purchases from public agency and
cooperative customers, IOUs, or DSIs to the
extent such buy-backs and purchases were
executed between April 10, 2001, and the final
date for execution of contracts used in the
calculation of the LB CRAC for the period from
October 1, 2001, through March 31, 2002, or are
extensions of such buy-backs or purchases that
were executed prior to April 10, 2001, and are
extended prior to calculation of the LB CRAC for
the period from April 1, 2002, through
September 30, 2002.

(b) The rate after application of the LB CRAC
(excluding all true-ups) is no more than
1.87 times the PF, RL, and IPTAC rates.

In the event that contracts executed between April 10, 2001,
and the final date for execution of contracts used in the
calculation of the LB CRAC (excluding true-ups) for the period
from October 1, 2001, through March 31, 2002, or extensions of
buy-backs or purchases that were executed prior to April 10,
2001, and are extended prior to calculation of the LB CRAC for
the period from April 1, 2002, through September 30, 2002,
exceed the amount necessary to reduce market power
purchases below 2,200 aMW per month in criterion (a), such
additional load reductions shall be used to reduce the level of
the LB CRAC.

(Gv)  If, during the period October 1, 2001, through
September 30, 2002, the amount of power forecast to be
delivered by BPA to the DSIs in the calculation of the

01PB-10885, Puget
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LB CRAC (excluding true-ups) exceeds 400 aMW per
month on average for any six month period used in
calculating the LB CRAC, then the load reduction
contingency has occurred and the payments under
section 4(b)(1)(A) of this Agreement will increase
effective on the first day of such six-month period used
in the calculation of the LB CRAC.

) If the amount of power actually delivered to the DSIs
exceeds 400 aMW per month on average for any
six-month period as determined by BPA through
written notice to its customers or during the true-up of
the LB CRAC, then the load reduction contingency has
occurred and the payments under section 4(b}(1)(A) of
this Agreement will increase effective on the first day of
the month following such determination.

(E) No Other Adjustments to Cash Payments
Except as provided for in sections 4(b)(1)A), 4(b)(1)(B),
4(b)(1)(C), and 4(b}1)(D) above, there shall be no other
adjustments to the cash payment amounts under this
section 4(b)(1) of this Agreement.

(2) October 1, 2006, through September 30, 2011

(A)  Subject to the terms of this Agreement, BPA shall, no later
than October 1, 2005, notify Puget in writing of the amount of
Firm Power in annual aMW that will be provided to Puget
during the period that begins October 1, 2006, and ends on
September 30, 2011. The terms and conditions for this sale
shall also be as provided for in the Firm Power Block Power
Sales Agreement, and such agreement shall be amended by the
Parties to reflect the amount of Firm Power to be sold during
such period. BPA shall not offer an amount of Firm Power
that exceeds Puget’s net requirement at the time of the notice
issued pursuant to this section. Prior to issuing such notice,
BPA shall consult with Puget regarding its desire for Firm
Power or Monetary Benefits.

(B) If Puget does not purchase any Firm Power during the period
from October 1, 2001, through September 30, 2006, Puget shall
establish an initial net requirement under Exhibit C of the
Firm Power Block Power Sales Agreement by August 1, 2005,
for Contract Year 2007. Puget shall execute a contract
including the terms and conditions of the Firm Power Block
Power Sales Agreement, and the information provided on net
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requirements under this section by January 1, 2006, if BPA
notifies Puget under section 4(b}2)(A) that a portion of its
benefits under section 4(a) will be provided as Firm Power.

If the RL Rate calculated at 100 percent annual load factor for
the period from October 1, 2006, through September 30, 2011,
exceeds the Lowest PF Rate for the same 100 percent annual
load factor during such period, Puget may, by written notice to
BPA within 30 days after BPA published its power rate case
ROD, notify BPA that it will convert its entire Firm Power
purchase under the Firm Power Block Power Sales Agreement
to Monetary Benefits, pursuant to section 4(c) below (except as
provided in section 5(a)(6) below), for the remaining term of
this Agreement.

(c) Monetary Benefit Portion of Total Benefits

(D

(2)

Amount of Monetary Benefit

(A)

(B)

October 1, 2001, through September 30, 2006
BPA shall provide the following Monetary Benefits expressed
in annual aMW to Puget for the period that begins October 1,
2001, and continues through September 30, 2006.

Monetary Benefit Washington

Period of Time (annual aMW) (annual aMW)
10/1/01, through

9/30/06 332 332

October 1, 2006, through September 30, 2011

BPA shall, no later than October 1, 2005, notify Puget in
writing of the amount of Monetary Benefit expressed in annual
aMW, for which payments will be made to Puget during the
period that begins October 1, 2006, and continues through
September 30, 2011.

Determination of Monetary Benefit Monthly Payment
Amounts

(A)

October 1, 2001, through September 30, 2006
The Monetary Benefit monthly payment amounts shall be
determined in accordance with the following formula:

VP = (FBPF — RL)x MB x 8,760 hours (8,784 hours in leap years)

12 months
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Where:
MP =  Monthly Payment Amount

FBPF = Forward Flat-Block Price Forecast established
in the same BPA power rate case as that which
established the RL Rate during the period
beginning October 1, 2001, through
September 30, 2006.

RL=  The RL Rate calculated at 100 percent annual
load factor.

MB = Monetary Benefit amount in annual aMW.

® October 1, 2006, through September 30, 2011
The Monetary Benefit monthly payment amounts shall be
determined in accordance with the following formula:

p _ (FBPF - RL) X MB x 8,760 hours (8,784 hours in leap years)
- 12 months

Where:
MP =  Monthly Payment Amount

FBPF = Forward Flat-Block Price Forecast established
in the same BPA power rate case as that which
established the RL Rate during the period
beginning October 1, 2006, through
September 30, 2011.

RL=  The RL Rate calculated at 100 percent annual
load factor.

MB = Monetary Benefit amount in annual aMW.

3) Adijustmentsto-RL-Rate-and

Payment;-Exception to Use o
and 4(c)(2)(B)
Mo RL Ratesh
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the purposes of the formulas shown in sections 4(c)(2)(A) and
4(c)(2)(B) above, there is: (i) no RL Rate in effect; or (ii) the RL Rate
exceeds the Lowest PF Rate, then the Lowest PF Rate shall replace

the RL Rate in such formulas. Use of the Lowest PF Rate in such

event shall apply to Monetary Benefits provided in accordance with
sections 4(b)(2)BC) and 4(c)(1). |

(d) Payment Provisions
BPA shall pay Puget the monthly cash payments as determined in
section 4(b)(1), the Monetary Benefit as determined in section 4(c), and the
monthly installments as determined in section 10. ‘The monthly cash
payments, Monetary Benefit, and monthly installments shall be netted
against the monthly payment amounts Puget owes BPA for Firm Power
purchased in accordance with section 4(b). If the monthly cash payment,
Monetary Benefit, and monthly installment exceeds the monthly amount
Puget owes BPA, then BPA shall pay Puget either: (A) on the due date of the
bill issued under Exhibit A; or (B) if Puget is not purchasing power under the
Firm Power Block Power Sales Agreement, within 30 days of the end of the
calendar month for which cash payments and Monetary Benefits are paid
(Due Date). After the Due Date, and for the purposes of this section 4(d), a
late payment charge is calculated at a daily, simple interest rate determined
by dividing the Prime Rate for Large Banks, as reported in the Wall Street
Journal, plus 4 percent, by 365. The applicable Prime Rate for Large Banks
shall be the rate reported on the first day of the month in which payment
was received. BPA shall pay by electronic funds transfer using Puget’s
established procedures. '

5. CASH PAYMENTS IF FIRM POWER NOT DELIVERED
(a) Conditions Under Which Firm Power Not Delivered

(1) Amount of Firm Power Purchased Exceeds Net Requirement
If, for any Contract Year, pursuant to section 5 of Exhibit C of the
Firm Power Block Power Sales Agreement, there is a reduction in the
hourly amounts of Firm Power provided during each hour of the
Contract Year or a portion thereof, then the amount of such Firm
Power reduction (“Excess Requirements Energy”) shall be converted
to cash payments as provided for in section 5(b) below.
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Firm Power Not Delivered Pursuant to Section 8(b)

If, pursuant to section 8(b) below, monthly amounts of Firm Power
cannot be delivered, then such amounts of Firm Power shall be
converted to cash payments as provided for in section 5(b) below.

Insufficiency and Allocations

If, pursuant to section 14(b) of Exhibit A, there is a restriction of
power deliveries under this Agreement, then such restricted amounts
shall be converted to cash payments as provided in section 5(b) below.

Termination or Decrement for Export of Regional Resource
If, pursuant to section 14(e)(3) of the Firm Power Block Power Sales
Agreement, BPA terminates the Firm Power Block Power Sales
Agreement, the amounts of Firm Power provided under such
agreement shall be converted to cash payments as provided in
section 5(b) below. If, pursuant to section 14(e)(3) of the Firm Power
Block Power Sales Agreement, BPA decrements the amount of
Contracted Power under the Firm Power Block Power Sales
Agreement, then the amounts of Contracted Power provided under
such agreement shall be converted to cash payments as provided in
section 5(a)(1) above.

Firm Power Not Delivered Due to a Monthly Purchase
Deficiency

If, for any month, there is a Monthly Purchase Deficiency, as that
term is defined in section 5 of the Firm Power Block Power Sales
Agreement for reasons other than Excess Requirements Energy as
defined in section 5(a)(1) above, then such amount(s) of Monthly
Purchase Deficiency shall be converted to cash payments as provided
in section 5(b) below.

Block Power Sales Agreement Held Invalid

If any or all power deliveries under the Firm Block Power Sales
Agreement are restricted due to such agreement being unlawful, void,
or unenforceable, then such restricted amounts shall be converted to
cash payments as provided in section 5(b) below.

(b) Determination of Cash Payment Amounts

(1)

Default Payment Option
Cash payments pursuant to this section shall be made monthly
according to the following formula:

FBNDP = (MIDC - WC - RL) x MWH

Where:
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FBNDP = Monthly Cash Payment Amount for Firm Power in

MIDC =

WC

RL =

MWH =

MWHh not delivered under sections 5(a)(1) through
5(a)(6) above.

The average price for the month of the Dow Jones
daily firm On-Peak index price at the Mid-C for
HLH, and the Dow Jones daily firm Off-Peak index
price at the Mid-C for LLH based on volume
weighted amounts not delivered to Puget under
Exhibit A. If, in the future, the Mid-C index is no
longer available, or does not accurately reflect the
value of daily firm energy, then it will be replaced
with another prevailing index (or indices) that best
represents the market price for firm power traded in
eastern Washington.

Wheeling Charge from Federal system generators to
the Mid-C point of delivery based on the posted
Point-to-Point tariff of BPA’s transmission business
or its successor over unconstrained paths plus any
mandatory posted ancillary service charges and
transmission losses for scheduled power under such
tariff. If, in the future, the Point-to-Point tariff is no
longer available, or does not accurately reflect the
cost of wheeling power from Federal system
generators to the Mid-C point of delivery, then it
will be replaced with a tariff that best represents
the cost of wheeling fixed amounts of power between
known points over unconstrained transmission
paths.

The monthly RL rate calculated at 100 percent load
factor for HLH and LLH periods.

Monthly amount of power that cannot be delivered,
expressed in megawatthours for HLH and LLH
periods.

Puget Offer of Put Right to BPA

Rather than receive payments under the default option described in
section 5(b)(1) above, Puget may elect to offer BPA a put right for
amounts of power not delivered pursuant to sections 5(a)(1) through
5(a)(4), and section 5(a)(6) subject to the following terms:
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No later than 10 days prior to the start of a month, Puget shall

notify BPA if it desires to provide BPA with a put right for
such month. Such put right shall provide BPA the right to sell
the amount of power determined in sections 5(a)(1) through
5(a)(4), and section 5(a)(6) above at the Mid-C index price as
specified in section 5(b)(2)(C) below for the applicable delivery
period, and at the point of delivery described in

section 5(b)(2)(D) below.

If BPA chooses to exercise the put, it must do so prior to 2 p.m.
on the later of: (i) three business days prior to the end of the
month; or (ii) the day prior to the last day of trading for that
month on the New York Mercantile Exchange futures market,
or the put right expires for that month.

If Puget offers BPA the put right for a given month, then BPA
shall pay Puget a cash payment according to the following
formula:

PRP =(MIDC - RL) x MWH
Where:

PRP = Monthly Cash Payment Amount for Firm
Power in MWh not delivered under
sections 5(a)(1) through 5(a)(4), and
section 5(a)(6).

MIDC = The average price for the month of the Dow
Jones daily firm On-Peak index price at the
Mid-C for HLH, and the Dow Jones daily firm
Off-Peak index price at the Mid-C for LLH
based on volume weighted amounts not
delivered to Puget under Exhibit A. If, in the
future, the Mid-C index is no longer available,
or does not accurately reflect the value of daily
firm energy, then it will be replaced with
another prevailing index (or indices) that best
represents the market price for firm power
traded in eastern Washington.

RL The monthly RL rate calculated at 100 percent

load factor.
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MWH = Monthly amount of power that is offered by
Puget as a put right, expressed in
megawatthours.

(D)  The point of delivery for power that is put to Puget will be the
same point where BPA makes Firm Power available to Puget
in the Firm Power Block Power Sales Agreement to wheel to
its load.

3) Exception to Use of RL Rate in Sections 5(b)(1) and 5(b)(2)
If, for the purposes of the formulas shown in sections 5(b)(1) and
5(b)(2) above, there is: (i) no RL Rate in effect; or (ii) the RL Rate
exceeds the Lowest PF Rate, then the Lowest PF Rate shall replace
the RL Rate in such formulas. Use of the Lowest PF Rate in such
event shall apply to cash payments provided in accordance with
sections 5(a), 5(b)(1), and 5(b)(2).

(4) Payment Provisions
If the monthly payment amount determined pursuant to the formulas
in sections 5(b)(1) and 5(b)(2) is positive, then BPA shall pay Puget
such amount; if any such amount is negative, then Puget shall pay
BPA such amount. Monthly payment obligations under this section 5
shall appear as adjustments to BPA’s payments or Puget’s payments
under section 4(d) above.

6. PASSTHROUGH OF BENEFITS

(a) Except as otherwise provided in this Agreement, cash payment amounts,
Firm Power, and Monetary Benefit amounts received by Puget from BPA
under this Agreement shall be passed through, in full, to all residential and
small farm consumers comprising the Residential Load, as either: (1) an
adjustment in applicable retail rates; (2) monetary payments; or (3) as
otherwise directed by the applicable State regulatory authority. It is
specifically agreed that cash payment amounts and Monetary Benefit
amounts received by Puget may be passed through to the Residential Load in
the form of:_(i) a specified amount of cash payment amounts and Monetary
Benefit amounts received by Puget as a separate line item in Puget's retail
rate schedules for the Residential Load;; and (ii) with-the balance of such
cash payment amounts and Monetary Benefit amounts received by Puget
passed through to the Residential Load in the form of a supplemental rider
applicable to such rate schedules.

(b) Monetary payments shall be distributed to the Residential Load in a timely
manner, as set forth in this section 6(b). It is specifically acknowledged and
agreed that such distribution of monetary payments may be made by Puget
in advance of its receipt of such payments from BPA in an amount not to
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exceed the expected receipt of such payments from BPA under this
Agreement over the next 180 days. The amount of benefits held in the
account described in section 6(c) below at any time shall not exceed the
expected receipt of monetary payments from BPA under this Agreement over
the next 180 days. If the annual monetary payment is less than $600,000,
then Puget may distribute benefits on a less frequent basis provided that
distributions are made at least once each Contract Year.

(e) ‘Benefits shall be passed through consistent with procedures developed by
Puget’s State regulatory authority(s). Monetary Benefits and cash payments
under section 3(e), section 4(b)(1), and section 5 shall be identified on Puget’s
books of account. Funds shall be held in an interest bearing account, and

shall be maintained as restricted funds, unavailable for the operating or
working capital needs of Puget, until Puget has passed through such funds
for its Residential Load as a credit or credits on its bills. Benefits shall not
be pooled with other monies of Puget for short-term investment purposes

until Puget has passed through such funds for its Residential L.oad as a
credit or credits on its bills. Firm Power shall be delivered monthly, and only

to Residential Load.

(d) Nothing in this Agreement shall require that any power be delivered on an
unbundled basis to residential and small farm customers of Puget or that
Puget provide retail wheeling of such power.

AUDIT RIGHTS

BPA retains the right to audit Puget at BPA’s expense to determine whether the
benefits provided to Puget under this Agreement were provided only to Puget’s
eligible Residential Load. BPA retains the right to take action consistent with the
results of such audit to require the passthrough of such benefits to eligible
Residential Load. BPA’s right to conduct such audits of Puget with respect to a
Contract Year shall expire 60 months after the end of such Contract Year. Aslong .
as BPA has the right to audit Puget pursuant to this Agreement, Puget agrees to
maintain records and documents showing all transactions and other activities
pertaining to the terms of this Agreement with respect to which BPA has audit
rights.

ASSIGNMENT

(a) Puget shall be required to assign benefits under this section 8 to BPA if
another Qualified Entity serves Residential Load formerly served by Puget
unless: (i) BPA has approved an agency agreement for such Qualified Entity
under section 8(c); or (ii) BPA has approved a state program for the
passthrough of benefits by a distribution utility under section 8(c).

(b) This Agreement is binding on any successors and assigns of the Parties.
BPA may assign this Agreement to another Federal agency to which BPA’s

01PB-10885, Puget 19

DRAFT 05/296/1/01 |



DRAFT--NOT REVIEWED OR APPROVED BY OR
ON BEHALF OF ANY PARTY 11/17 :05 AM :

statutory duties have been transferred. Neither Party may otherwise
transfer or assign this Agreement without the other Party’s written consent.
Such consent shall not be unreasonably withheld; provided, however, that
Puget agrees it shall assign benefits under this Agreement subject to the
following terms and conditions:

D

(2)

3)

(4)

Puget shall quantify an amount of Residential Load each month
served by Qualified Entities that would have been eligible to receive
benefits if served by Puget, and provide written notice to BPA of such
amount no later than five days prior to the beginning of a month.
Such amount shall be determined in account months based on the
amounts served by Puget and Qualified Entities in the last full
calendar month prior to such written notice to BPA. An account
month is the number of days of service to a Residential Load account
during a month, divided by the number of days in such month.

Based on the determination in section 8(b)(1) above, Puget shall
assign to BPA during the month following such notice a share of the
total benefits specified in section 4(a) above. Such share shall be the
account months of Residential Load served by Qualified Entities
divided by the account months of Residential Load of Puget that
would be eligible to receive benefits, whether or not Puget continues
to serve such Residential Load. For purposes of section 8(b)(1) and
this section 8(b)(2), the Residential Load of Puget shall not include
Residential Load receiving benefits over a new distribution system
under section 8(d).

The amounts of cash payments, Firm Power, and Monetary Benefit
assigned to BPA shall be in the same proportion as Puget receives
under this Agreement.

If the passthrough of benefits is made to consumers under section 8(c)
below, then Puget shall retain the cash payments and Monetary
Benefits assigned to BPA under this section 8(b) and the amount of
Firm Power determined under this section 8(b) to be assigned to BPA
shall be retained by BPA and converted to dollars pursuant to

section 5 above. Puget shall use such amount of dollars plus the
Monetary Benefits and cash payments to provide benefits to
individual residential and small farm consumers under section 8(c)
below.

(c) Puget may continue to pass through benefits to individual residential and
small farm consumers under this Agreement not served by Puget: (i) if
Puget is acting as the agent under an agreement entered into between Puget
and a Qualified Entity which has been approved by Puget’s applicable state
regulatory authority and BPA; or (ii) BPA has approved a program developed
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