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22. Electric Disturbance.

(a) For the purposes of this section an electric disturbance is any
sudden, unexpected, changed, or abnormal electric condition occurring in or on
an electric system which causes damage.

(b) Each party shall design, construct, operate, maintain, and use {ts
é]ectric system in conformance with accepted electric ut111tyvpract1ces:

(1) to minimize electric disturbances such as, but not limited to,
the abnormal flow of power which may interfere with the electric system of
the other party or #ny electric system connected with such other party's
electric system; and .

. (2) to minimize the effect on its electric system and on its
customers of e1ec§r1c disturbances originating on its own or another
electric system. |
(c¢) If both part1e$ to this contract are parties to the Western

Interconnected Electric System Agreement, their relationship with respect to
system damages shall be governed by that agreement.

(d) During such time as a party to this contract is not a party to the
Agreement Limiting Liability Among Western Interconnected Systems, its
relations wjth the other party with respect to system damages shall be
governed by the following sentence, notwithstanding the fact that the other
party may be a party to said Agreement Limiting Liability Among Western
Interconnected Systems. A party to this contract shall not be liable to the
other party for damage to the other party's system or facilities caused by an

electric disturbance on the first party's system, whether or not such electric
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disturbance is the result of negligence by the first party, if the other party
has failed to fulfill its obligations under subsection (b)(2) above.

(e) _If one of the parties to this contract is not a party to the
Agreement Limiting Liability Among Western Interconnected Systems, eech party
to this contract shall hold harmless and indemnify the other party, its
officers and emp}oyees, from any claims for loss, injury, or damage suffered
by those to whom the first party delivers power not for resale, which loss,
injury, or damége 1s caused by an electric disturbance on the other party's
system, whether or not.such electric disturbance results from the negligence
of such other party, if such first party has failed to fulfill its obligations
under subsection (b)(2) above, and such failure contributed to the loss,

- injury, or damage. A | .
(f) Nothing in this section shall be construed to create any duty to, any

standard of care with reference to, or any liability to any persons not a

 party to this contract.

23. Harmonic Cont}ol. Each party shall design, construct, operate,
maintain and use its electric facilities in accordance with good engineering
practices to reduce to acceptable levels the harmonic currents and voltages
which pass into the other party's facilities. Harmonic reductions shall be
accomplished with equipment which is specifically designed and permanently
operated and maintained as an 1ntegré] part ef the facilities of the earty
which owns the system on which harmonics are generated. |

"24. Balancing Phase Demands. If required by Bonneville at any time

dufing the term of this contract, the Purchaser shall make such changes as are

necessary on its system to balance the phase currents at any Point of Delivery
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so that the current of any one phase shall not exceed the currenthn any other

phase at such point by more than 10 percent.

G. IN REFERENCE TO FACILITIES

25. Measurements and Installation of Meters. Bonneville may at any time

“install a meter or metering equipment to make the measurements for any Point

of Delivery required for any computation or determination mentioned in this
contract, and if so insta]]ed,_such measurements shall be used thereafter in

such computation or determination.

26. Tests of Metering Insta11atfons. Each party to this contract shall,

at its expense, test its metering ins£a11ations assocjated with this contract
at least once every two years, and, if requested to do so by the other party,
shall make additional tests or 1nspection5 of such_inﬁta11ations, the expense
of which sﬁa]l be paid by such other party unless such additional tests or
1nspections_show the measurements of such installations to be {nacturate as
specified in section 5 hereof. Each party shall give reasonable notice of the
time when any such test or inspection is to be made to the other party who may
have representatives present at such test or inspection. Any comﬁonent of
such installations found to be défective or inaccurate shall be adjusted,
repaired, or replacéd to provide accurate metering. |

27. Permits.

(a) If any equipment or facilities associated with any Point of Delivery
and belonging to a party.to this contract are or are to be Tocated on the

property of the other party, a permit to install, test, maintain, inspect,
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replace, repair, and operate during the term of this contract and to remove
such equipment and facilities at the expiration of said term, together with
the right of entry to said property at all reasonable times in such term, is
hereby granted by the other party.

(b) Each party shall have the right at all reasonable times to enter the
property of the other party for the purpose of reading any and all meters
mentioned in this contract which are installed on such property.

(c) If efther party is required or permitted to install, test, ﬁainta1n,
inspect, replace, repair, remove, or operate equipment on the property of the
other, the owner of such property shall furnish the other party with accurate
drawings and wiring diagrams of associated equipment and facilities, or, if
such drawings or diagrams are not available, shall furaish accurate
information regarding such equipment or' facilities. The owner of such
- property shall notify the other4party of any subseqhent modification which may
affect the duties of the other party in regard to such equiﬁment, and furnish
the other party with accurate revised drawings, if-poss1b1e.

28. Ownership of Facilities.

(a) Except as otherwise expressly provided, ownership of any and all
equipment and all salvable facilities installed or previously installed by a
party to this contract on the property of the other party shall be and remain
in the ingtalling party.

(b) Each party shall identify all movable equipment and all other
salvable facilities which are installed by such party on the property.of the
other, by permanently affixing thereto su{table markers plainly stating the

name of the owner of the equipment and facilities so identified. Within a
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reasonable time subsequent to initial installation, and subsedueni to any
modification of such installation, representatives of the parties shall
jointly prepare an itemized list of said movable equipment and salvable

facilities so installed.

29. Inspection of Facilities. Each party may for any reasonable purpose

under this contract inspect the other party's electric installation at any
reasonable time. Such inspection, or failure to inspect, shall not render
such party, its officers, agents, or employees, liable or responsibie for any
injury, loss, damage, 6r accident resulting from defects in such electric
installation, or for violation of this contract. The inspecting party shall
observe written {nstructions and rules posted in facilities and such other
necessary instructions or standards'for inspection as the parties agree to.
Only those electric installations used in complying with the terms of this

contract shall be subject to inspection.

30. Facilities for Maintenance of Voltage. Bonnevilie shall design and
construct Federal System Facilities to maintain, under normal conditions and
‘in accordance with generally accepted operating practices, the voltage at each
Point of Delivery from the Fédera1 System within a range of 5 percent above or
below the operating voltage agreed upon by the operators of the parties to
this contract where such voltage is 25 kV or less. Where the delivery voltage
js in excess of 25 kV, Bonneville will design and cpnétruct'Federal System
Facilities to maintain such operating voltage within a range of 10 percent
abové or below such voltages. The parties shall jointly plan and operate

their interconnected electrical facilities so that the flow of reactive power
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accompanying or resuiting from deliveries of electric power and ehergy under

this contract will not advgrsely.affect the system of either party.

"H. MISCELLANEOUS PROVISIONS

31. General Environmental Provision.

(a) Policy. Boaneville in the performance of this contract shall comply
with all of its obligations pursuant to the National Environmental Policy Act.

(b) Affirmative 0b11gatidns. The parties agree to:

(1) comply fully with all applicable Federal, State, and local
environmené?l laws;

(2) to assist and to cooperate with each other in meeting each
oiher's environmental obligations, to the fﬁ]]est extent economically and
technically pract1¢ab1e and mutually agreeable; and

(3) provide upon request of thé’other party a copy of pollution
ébatement plans as required by the Clean Air Act, by the Clean Water Act,.
by other Federal statutes, or‘by an agency hav&ng Jurisdiction and within
a reasonable time submit evidence that such plans have been approved or
have not been objected to by agencies with jurisdiction.

_(c) Breach of Obligations. A breach of this General Environmental

Provision exists only if a final determination, including all appeals, has
been entered by a court or pollution control agency or agencies having
Jurisdiction that the Purchaser's facility is not in comp]fance with
applicable laws respecting the control and abatement of environmental

pollution.
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(d) Remedy. Bonneville, after consulting with state or local agencies
having jur%sd1ct1pn may restrict delivery of electric capacity or energy to
the Purchaser pursuant to this contract, if Bonneville determines that:

(1) a breach of this General Environmental Provision.exists;

(2) -such breach is resulting in a significant adverse effect on the
environment;

(3)  no governmental agency has jurisdiction or authority to impose
sanctions or to seek remedy for such signific#nt adverse effect on the
‘environment; and

(4) restriction of delivery is the only appropriate remedy and bears
a reasonable relationship to the breach.

Before restricting delivery of capacity or energy pursuant to this
section, Bonneville shall give the Purchaser written notice and a reasonable
opportunity to cure the breach and to seek any legal recourse available to the -
Purchaser. |

32. Dispute Resolution and Arbitration.

(a) Pending resolution of a disputed matter the parties will continué
performance ofAthe1r respective obligations pursuant to this contract. If the
parties cannot reach timely mutual agreement on any m;tter'in the
administration of this cqntraét Bonneville shall, unless otherwise
specifically provided for in subsection (b) below and, to the extent necessary
for its continued performance, make a determination of such matter wi;hout
prejudice to the rights of the other party. Such determination shall not

constitute a waiver of any other remedy belonging to the Purchaser.
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(b) The questions of fact statéd below shall be subject to arbitration.
Other questions of fact under this contract may be submitted to arbitration
upon written mutual agreement of the parties. The party calling for
arb1trét10n shall serve notice in writing upon the other party, setting forth
in detail the question or questions to be arbitrated.and the arbitrator
appointed by such party. The other party shall, within 10 days after the
receipt of such notice, appoint a second arbitrator, and the two so appofinted
shall choose and appoint a third. In case such other party fails to_appoint
an arbitrator within said 10 days, or in case the two so appointed fail for
lb days to agree upon and appoint a third, the party calling for the
arbitration, upon 5 days' written notice delivered‘to the ofher party, shall
apply to the person who at the time shall be the presiding judge of the United
States Court of Appeals for the Ninth Circuit for appointment of the second
and third arbitrator,'as the case may be. '

The determination of the question or questions submitted for
arbitration shall be ﬁade by a majority of the arbitrators and shall be
binding on the parties. Each party shall pay for the services and expenses of
the arbitrator appointed- by or'for 1t; for 1ts own attorney fees, and for
compensation for its witnesses or consultants. A1l other costs incurred in
cbnnéction with the arbitration shall be shared equally by the parties thereto.

The questions of fact to be determined as provided in this section
shall be limited to:

(1) the determination of the measurements to be made by the parties

hereto pursuant to section 3 above;
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(2) the occurrence of changes in conditions for purposes'of section 4
above; |

(3) the correction of the measurements to be made pursuant to
sectiﬁn 5 above;

(4) whether the changes mentioned in section 6 hereof were made
"promptly"; ‘

(5) the duration of the interruption or equivﬁIent interruption
mentioned in section 7 above;

(5) the occurrence of an abnormal nonrecurring demand and the aﬁount
and time thereof; .

- (7) any fact mentioned in section 21 above:and in section 24 above;

(8) whether a party has complied with section 22(b) above; and

(9) the acceptable level of harmonics for pufposes of section 23
above.

The questions of fact in the body 6f the Power Sales Contract with

Public Agency, Cooperative, Federal Agency, and Investor-Owned Utility

Purchasers to be determined as provided in this section shall be limited to:
» (1) the order of receipt of written notices of addition of Firm
Resources under section 12(b)(7);

(2) whether the Purchaser's electrical system is interconnected with
electrical systems of other utilities directly or indirectly connected
with Bonneville's electrical system for purposes of section 13(d);

(3) whether a Purchaser's documentation under section 17(e)

" "demonstrates the actual implementation of a load curtailment program; and

(4) the level of base load under section 8.
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33. Enforcement of Rights for Benefit of Transferors. If delivery of

electric power and energy under this contract is to be made by transfer over
the facilities of any Transferor or Transferors, Bonneville may enforce
Government rights under the power factor clause of the Government's applicable
rate Schedu]e incorporated in this contract, and under sections 6, 13, 14, 21,
22, 23, 24, 27, 28, and 29 hereof, for the benefit of such Transferor or
Transferors, and all references to the Federal System, property, or Facilities
in said section shall be deemed to include the facilities of the Transferor or
Transferors being used to deliver electric power or energy for the account of
Bonneviile. . _

34. Net Billing. Upon mutual agreement of the parties, payments due one
ﬁarty may be offset against payments due the other party under all contracts
between the Purchaser and Bonneville for the sale aﬁd exchange of electric
power.énd energy, use_of transmission facilities, operation and maintenance of
electric faci]itieﬁ, lease of electric facilities, mutual supply of emergency
and standby electric power and’energy, and under such other contracts between
such parties as the parties may agree unless‘otherwise provided in existing
contracts between the parties. Under contracts included in this procedure all
payments due one party in any month shall be offset against payments due the
other party in such month, and the resulting net balance shall be paid to the
party in whose favor such bi]ance exists unless the latter elects to have such
balance carried forward to be added to the payments due it in a succeeding

month.
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35. Contract Work Hours and Safety Standards. This contract, if and to

the extent required by applicable law or {f not otherwise exempted, is subject
to the following provisions:

(a)  Overtime Requirements. No Contractor or subcontractor contracting

for any part of the contract work which may require or involve the employment
of laborers, mechanics, apprentices, trainees, watchmen, and guards shall
require or permit any laborer, mechanic, apprentice, trainee, watchman, or
guafd in any workweek in which such worker is emplioyed on such work to work in
excess of 8 hours in any calendar day or.in excess of 40 hours {in such
workweek on work subject to the provisions of the Contract Work Hours and
Safety Standards Act unless such laborer, mechanic, apprentice, trainee,
watchman, or guard receives cdmpensation at a rate not less than one and
one~half times such worker'svbasic rate of pay for all such hours worked in
excess of eight hours in any calendar day or in excess of 40 hours in such
workweek, whichever is the greater number of overtime hours.

(b) Violation; Liability for Unpaid Wages; Liquidation of Damages. In

the event of any violation of the provisions of subsection (a), the Contractor
and any subcontractor responsible therefor shall be liable to any affected
employee for such employee's unpaid wages. In addition, such Contractor and
subcontractor shall be 14iable to the Government for liquidated damages. Such
1iquidated damages shall be computed with respect to each individual laborer,
mechanic, apprentice, trainee, watchman, or guard employed in violation of the
provisions of subsection (a) in the sum of $10 for each calendar day on which

such employee was required or permitted to be employed in such work in excess
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of eight hours or in excess of such employee's standard workweek of 40 hours

without payment of the overtime wages required by subsection (a) abdve;

(¢) Withholding for Unpaid Wages and Liquidated Damages. Bonneville may

withhold from the Government Prime Contfactor, from any moneys payable on
account of work performed by the Contractor or subcontractor; such sums as may
administratively be determined to be necessary to satisfy any 11abil1tfes of
such Contractor or subcontractor for unpaid wages and liquidated damages as
provided in subsectidn (b) above.

(d) Subcontracts. The Contractor shall insert subsections (a) through

(d) of this section in all subcontracts, and shall require their inclusion in
all subcontracts of any tier.

(e) Records. The Contractor shall maintain payroll records containing
the information specified in 29 CFR 516.2(a). Such records shall be preserved
for 3 yea?s from the completion of the contract. |

 36. Convict Labor. In connection with the performance of work under

this contréct, the Contractor agrees, if and to the extent required by
applicable law or 1f not otherwise exempted, not to employ any person
undergoing sentence of .imprisonment except as provided by P.L. 89-176,
September 10, 1965 (18 U.S.C. 4082(c)(2)) and Executive Order 11755,
December 29, 1973.

37. Equal Employment Opportunity. Ouring the performance of this

- contract, if and to the extent required by appiicable law or if not otherwise
exempted, the Contractor agrees as follows:
| (a) The Contractor will not discriminate against any employee or

applicant for employment because of race, color, religion, sex, or national
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_origin. The Contractor will take affirmative action to ensure that app]i;ants

- are employed, and that employees are treated during employment, without regard

to their race, color, religion, sex, or national origin. Such action shall
include, but not be limited to, the fol]dwing: employment, upgrading,
demotion or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensatjon; and‘selection for
tra1n1ng,’fnc1ud1ng apprenticeship. The Contractor agrees to post in
conspicuous places, available to employees and applicants for employment,
notices to-be provided by Bonneville setting forth the provisions of the Equal
Opportunity clause. | .

(b) The Contractor will, in all solic1tation§ or advertisements for
employees placed by or on behalf of the Contractor, state that all qualified
applicants will receive consideration for employment without regard to race,
color, religion, sex, or national origin.

(c) The Contractor will send to each labor union or representative of

" workers with which said Contractor has a collective bargaining agreement or

other contract or understanding, a notice, to be provided»by Bonnevilie,
advising the labor union or workers' representative of the Contractor's
commitments under the Equal Opportunity clause and shall post copies of the
notice in conspicuous places available to employees and appiicants for
employment. |

'(d) The Contractor will comply with all provisions of Executive Order
No. 11246 of September 24, 1965, and of the rules, regulations, and relevant.

orders of the Secrétary of Labor.
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(e) The Contractor will furnish all information and réports required by
Executive Order No. 11246 of September .24, 1965, and of the rules,
regu]atiohs, and relevant orders of the Secretary of‘Labor,Jor pursuant
thereto, and will permit access to said Contractor's books, records, and
accounts by Bonneville and the Secretary of Labor for purposes of
fnvestigations to ascertain compliance with such rules, regulations, and
orders.
~(f) In the event of the Contractoris noncompliance with the Equal
Opportunity clause of this contract or with any of such rules, regulations, or
orders, this contract may be cancelled, terminated, or suspended’in whole or
in part and the Contractor may be declared ine11g1b1e for further Government
contracts in accordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, and such other sanctions may be imposed and
" remedies inyoked as provided in Executive Qrder No. 11246 of September 24,
1965, ér by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law. _
| {g9) fhe Contractor will include the provisions of subsections (a) through
(g) in every subcontract or purchase order unless exempted by rules,
| regulation;, or orders of the Secrgtéry of Labor {issued pursuant to
Section 204 of Executi?e Order No. 11246 of September 24, 1965, so that such -
provisons will be binding upon each subcontractor or vendor. The Contractor
will take such action with respect to any subcontract or purchase order as
_Bonneville may direct as a means of enforcing such provisions, including
. sanctions for noncompliance. In the event the Contractor becomes involved in,

or is threatened with, litigation with a subcontractor or vendor as a result
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-

of such direction by Bonneville, the Contractor may request the Government to

enter into such litigation to protect the interests of the Government.

38. Assignment of Contract. This contract shall 1nufe to the benefit
of, and shall be binding upon the respectiVe successors and assigﬁs of the
parties to this contract. Sﬁch contract or. any interest tﬁerein shall not be
transferred or assigned by efther party to any party other than the Government
or an agency thereof without the written consent of the other except as
specifically provided in this section. The consent of Bonneville is hereby
given to any security assignment or other like financing instrument which may
be required under terms of any moftgage, trusi, security agreement or holder
of such instrument of indebtedness made by and between the Purchaser and any
mortgagée,'trustee, secured party, subsidiary of the Purchaser or:ho1der of
~such {nstrument ofkindébtedness, as security for-bonds or other 1ndebtedness
of such Purchaser, present or %uture; such mortagagee, trustee, secured party,
subsidiary, or holder may realize upon such‘security in foreclosure or other
suitable proceedings, and succeed to all right, title, andvinterests of such
Purchaser. |

39. Waiver of Default. Any waiver at any time by any party to this

contract of 1ts.rights with respect to ény default of any other party thereto,
or with respect to any other matter arising in connection with such contract,
shall not be considered a waiver with respect to any subsequent default or
matter.

40, Notices and Computation of Time. Any notice required'by this

contract to be given to any party shall be effective when it is received by
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such party, and in computing any period of time from such notice,'such period

shall commence at 2400 hours on the date of receipt of such notice.

41. Interest of Member of Congress. No Member of or Delegate to

Congress, or Resident Commissioner shall be admitted to any share or part of
~this contract or to any benefit that may arise therefrom, but this provision
shall noﬁ be construed to extend to such contract if made with a corporation
for its general benefit. |

42. Priority of Pacific Northwest Customers.

(2a) The provisions of sections 9(c) and (d) of P.L. 96~501 and the
provisions of P.L. 88-552 as amended by section 8(e) of P.L. 96-501 (“the .
Provisions") are by this reference incorporated herein.

(b) To further the policy of the Provisions, Bonneville agrees that the
Purchaser, together with other Customers in the Pacific Northwest, shall have
priority on electric power and energy Boﬁnévil]e has avéi]ab]e for sale, in
conformity with the Provisions. .

(c) éonnevi\]e agrees that it wf!l comply with all restrictions and
requirements of the Provisions, and will perform all duties and obligations
imposed on it by the Provisions, as the Provisions existed on the effective |
date of this contract; regardless of any subsequent-mod1f1cat1§n, amendment or
repeal of the Provisions. ‘

(d) Bonneville further agrees that, to the extent and at such times as
may be necessary to meet demands for energy or peaking capacity at any

established rate for use within the Pacific Northwest, it will exercise its

rights, under contractual provisions required by the Provisions to be included
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in contracts for the dispos?tion of surplus energy or surplus peaking capacity
for use outside of the Pacific Northwest, to require:
(1) the return of energy delivered in connection with its supp1ying
peaking capacity for use outside the Pacific Northwest; and
(2) the delivéry within the Pacific_Northwest of energy, peaking
‘capacity, or both, which Bonneville has the right to receive in any
exchange for energy, capacity, or both, which it has delivered for use
outside the Pacific Northwest. | -

43, Resource Acquisition and Management.

(a) Principles of Resource Acquisition.

-

(1) Bonneville is obligated under section 6(a)(2) of P.L. 96-501 to
acquire sufficient firm resources to meet its firm loads after taking into
account planned savings from conservation.

(2) Bonneville 1s obligated to attempt to meet {ts firm loads
pursuant to section 6(a)(2) with fesources, including conservation,
implemented or acquired on a long-term basis pursuant to P.L. 96-501.

(3) To the extent Bonneville is unable to acquire, on & planning
basis, sufficient resources on a 1ong-terﬁ basis to meet its firm

_obligations, Bonneville is obligated to and will attempt to meet its
remaining firm load obligations thfough the acquisition of additional

. resources pursuant to section 11(b)(6) of the Federal Columbia River
Transmission System Act. The obligation contaiﬁed in this subparagraph is
a continuing one, and applies on both a planning basis and during the

Pacific Northwest Coordination Agréement Critical Period.
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(b) Principles of Resource Management. Bonneville will manage the
resources of thgmfedera1 Columbia River Power System and resources acquired
pursuant to P.L. 96-501 and the Federal Columbia River Transmission System Act
for the purpose of meeting the loads of its customers at the lowest possible
expected cost to Bonneville, to the extent consistent with Bonneville's legal
obligations, environmental responsibilities, and prudent operating criteria,
particularly for firm loads, without reducing its obligation to acquire
sufficient resources to meet its firm loads, and with due regard for the risks

and expected reliability of such resources.

(c) Consultation with Customers. In the development of its plans and .

programs to effect the provisions of this section, including for ratemaking

purposes, Bonneville will provide a timely opportun%ty for prior consultation

with 1ts customers.

44. Cooperation with Reqional Councii. The parties will negotiate

amendments to this contract as may be necessary to permit the plan or program
adopted by the Pacific Northwest Electric Power and Conserv;tion P]anning
Council pursuant to P.L. 96-501, including but not limited to prov{sions
pertaining to conservation, renewable resources, and fish and wildlife, to be
effective in the manner and for the purposes set forth in sections 4 and 6 of

P.L. 96-501.

45, Rights of the Purchaser. No provision of this contract nor any

action or lack of action by the Purchaser pursuant to the terms of this
contract shall be construed to abrogate, modify, 1imit or otherwise waive in
~any respect any right of the Purchaser including the right of the Purchaser to

exercise its preference and priority as provided by law.
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II. RELATING ONLY TO PREFERENCE AGENCIES

46. Separation of Electric Operations and Funds (A1l Public Agencies).

(a) The Purchaser shall operate its electric system as a separate
department from other utility functions, if any, and shall establish and
maintain a separate fund for the revenues derived from the operation of such
system. Such revenues shall not be commingled with funds or accounts of other
departments, if any.

47. Statement of General Policies and Practices (Cities). -

(a) Publicly owned city electric systems should be operated and

maintained: |
(1) primarily for the benefit of the users of electricity;
(2) 1in accordance with reasonable standards of safety, reliability,

quality, and efficiency; and | .

(3) to maintain the cost of electric power at the lowest level
consistent with good service and proper maintenance.

(b) Revenue requirehents shall insure a f1nan¢ial1y sound and
se1f-suppdrting electrical system. This Eequires that revenues be sufficient
for: |

(1) Reasonable and necessary current maintenance and operating
expenses, including salaries, wages, cost of power at wholesale,
materials, supplies, insurance, necessary renewals and replacements of |
plant, and the establishment of reasonable funds for such purposes,

contingencies, and other lawful charges.
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(2) Interest ahd principal of indebtedness incurred for the electric
plant and payments required to be madé into any special bond funds.

(3) Depreciation of electric system property to the extent not
adequately provided for by amortization of debt and by renewals and
replacement.

(4) Payments made into a governmental entity general fund via taxes
or payments in lieu of taxes. The percentage of gross electric revenues
used for this purpose shall be an amount not exceeding the greater of the
following:

(1) an amount which is equal to five percent of the gross
electric revenues, unless a gre&ter amount 1s provided pursuant to
the city charter or agreements in effect as of December 5, 1980; or

(i1) the amount of State_or local taxes levied upon the
Purchaser's electric system or its operations.

(c) A local governmental entity, when aciing in 1£s governmental
capacity, and receiving electric service, shall be a Consumer and be billed
for such services consistent with the rates charged other Consumers in the
same class. The Purchaser shall receive.prompt payment for such electric
services. Payments by the Purchaser for necessary services or materials
received by the Purchaser from.other governmental departments, shall be
1imited to a fair, reasonable and nondiscriminatory charge.

(d) Taxpayers' investments in the electric system, made through use of
general government funds of the city, should be treated {n the same manner as
funds borrowed by the electric system from outside sources, and should recéive

a return approximating the market rate of interest on comparable securities.
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Such market rate of interest shall not exceed 6 percent per annum unless a
larger amount 1s approved by Bonneville.

(e) A1l surplus revenues from retail sales remaining éfter meeting the
requifements of subsections (b), (c), and (d) above, where applicable, should
be applied to reduction of rates. Surplus revenues earned in any year may
properly be devoted to the purchase or retirement of system indebtedness
before maturity, to the extent that such use thereof is consistent with the
above principles and pracfices.

48. Approval of Contract. If the Purchaser borrows from the Rural

Electrifiéation Administration or any other entity under an indenture which
requires the lender's approval of contracts, this contract end any ;mendment
thereto shall not be binding on the parties thereto if they are no£ approved
by the Rural Electrification Administration or'suth other entity. The
Purchaser shall notify Bonneville of any such entity{ If approval is given,
such contracts or amendment shall be effective at the time stated in such
contract or amendmént.

49, Prior Demands.

(a) If Bonneville has delivered electric power or energy to the Purchiser'
at any Point of Delivery specified in this contract prior to the time this
contract takes effect, the Purchaser's Measured Demands, if any, at such point
or Measured Demands for its system for Purchasers on Computed Requirements
prior id such time shall be considered for the purpose of determining the
charges to the Purchaser for the electric power and energy delivered under
this contract, during any month in the term hereof, in the same manner as if

this contract had been in effect.

)
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(b) 1If Bonneville has de]ivered electric power and energy to the
Purchaser at any Poinp of Delivery specified in this contract‘or in any
previous contract with the Purchasér, and such Point of Delivery is superseded
by another Point of Delivery specified in this contract, the Puréhaseé's
Measured Demands, if any, at such superseded pofnt shall be considered for the
purpose of determining the'charges to the Purchaser for the electric power and

energy delivered under this contract at such superseding point.

III. RELATING ONLY TO PUBLIC BODY, COOPERATIVE, FEDERAL
AGENCY AND INVESTOR-OWNED UTILITY PURCHASERS

A. IN REFERENCE TO COMPUTATION OF CHARGES

50. Effect of Reduction of Contract Demand. If the Purchaser's contract

demand §s specified in this contract and is reduced after this contract is
executed, the prior Measured Demands, if any, of the Purchaser shall, for the
purpose of computing charges for electric power and energy delivered
thereafter, be reduced by the amount of such reduction.

81. Combining Deliveries Coincidentally.

(a) If it is provided in this contract that charges for electric power
and energy made available at two or more Points Qf Delivery wif] be made by
combining de11veries at such points cofncident;11y:

(1) the total Measured Demand to be considered in determining the
bi1ling demand for each Billing Month shall be the largest sum obtained by

adding for each demand interval of such month the corresponding Integrated
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Demands of the Purchaser at all such points after adjusting said
Integrated Demands as appropriate to._such points;

(2) the number of kilowatthours to be used in determining the enerqgy
charge, if any, and the average power factor at which electric energy is
delivered at such points under this contract, during such month, shail be
the sum of the amounts of electric energy delivered at such points under
this contract during such month; and

(3) the ﬁumber of reactive kilovolt~ampere-~hours to be used in
determining such average monthly power factor shall be the sum of the
reactive kilovolt-ampere-hours delivered at such points under this
contract during such month.

(b) 1If electric power and energy is made available under this contract to
the Purchaser at two or more Points of Delivery, Bonneville may, upon
two years written notice, place the Purchaser on a coincidental billing demand -
basis pursuant to the terms of this section.

52. Combining Deliveries Noncoincidentally. If it is provided in this

contract that éharges for electric power and enérgy made avajlable at two or
more Points of Delivery will be made by combining deliveries at such points
noncoincidentally:

(a) the total Measured Demand to be considered in determining the
billing demand for each month in the period specified in such contract
shall be the sum obtained by adding together the Measured Demands of the
Purchaser for each of such points during such month;

(b) the number of k11owatthouf§ to be used in determining the energy

charge, if any, and the average monthly power factor at which electric
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) energy is delivered at such points under this contract, during such month,
shall be the sum of the amounts of electric energy delivered at such
points under this contract during such month; and
(c) the number of reactive kilovolt-ampere-hours to be used in
determining such average monthly power factor shall be the sum of the
reactive kilovolt-ampere-hours delivered at such points under this

contract during such month.

53. Power Factor Adjustment. Except as it is otherwise specifically

provided in this contract, no adjustment shall be made for power factor at any
- Point of Delivery for any period of time during which the reactive power

- delivered at such point is not measured.

B. IN REFERENCE TO PURCHASERS' OPERATING POLICIES

-54, Retaijl Rates.

(a) Copies of the Purchaser's schedules of retail rates, including
special contract rates, if any, in effect when this contract is executed, and
those hereafter adopted, endorsed with the effective date thereof, shall be
furnished to Bonneville, and Bonneville shall keep said rates on file. The
Purchaser agrees to serve each of its Consumers at, and in accordance with,
the rates, charges, and provisions set forth in the applicable rate schedules
on file where and as required by law or on file in Bonneville's office.
Notice of the intent to change retail rates shall be given to Bonneville
efther 45 days prior to their effective date or as soon as the requlatory

process allows or shall be mailed to Bonneville on the same day as a noti;e of
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a rate change given to a state regulatory authority by the Purchaser,
whichever will result in the later receipt of such notice by Bonneville.

{(b) The retail rates and charges shall be reasonable and
nondiscriminatory, consistent with the principles of the Bonneville Project
Act, subject to the right of the Purchaser to adopt retail rates designed to
achieve cost-effective conservation or renewable resources; Erov1ded,_
however, that rates and charges which have been aﬁproved in accordance with
the procedures of a state regulatory agency having.jurisd1ction shall be
deemed prima facié reasonable and nondiscriminatory. The Purchaser shall
maintain records containing the data, analyses, and other factors which are
used to.deve1op and form the basis for its proposed or final retail rates. At
Bonneville's request, such records as are available for public inspection
shall be supplied during the rate development process or after the rates have
been adopted.

(c) At the Purchaser's request, Bonneville shall (1) provide assistance
in analyzing and developing rate structures, including retail rate structure§
that will encourage cost-effective conservation and Consumer-owned renewable
resources; (2) provide estimates of the probable power savings and the
probable amount of billing credits under section 6(h) of P.L. 96-501 that
might be realized by the Purchaser adopting and implementing such retail rate
structures; and (3) solicit additional information and analytical assistance

from appropriate state regulatory bodies and Bonneville's other Customers.
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C. IN REFERENCE TO USE OF POWER

55. Resale of Power. The Purchaser shall not resell Firm Power

delivered under this contract except to those Consumers and utilities within
its service area in the Pacific Northwest to the extent such Consumers and
utilities are normally dependent on the Purchaser for their firm power
supplies. The Purchaser shall not sell power from its Firm Resources in such
a manner as tc increase the Purchaser's Computed Peak Requirement or Computed
Average Energy‘Requirement on Bonneville in any month. These prohibitions on
resale in this section shall not be interpreted as a general prohibition
against the Purchaser simultaneously purchasing Firm Power from Bonneville and

selling power generated at its own facilities to other utilities.

D. IN REFERENCE ONLY TO PURCHASERS WITH GENERATING FACILITIES

56. Nonfirm Deliveries.

(a) .At the request of either the Purchaser or Bonneville, the other party
will make available on the terms statad herein, such thermal-generated energy
or hydro-generated energy as the supplying party determines, when such request
i1s made, that it has available for delivery iq the reqyesting party.

{(b) Neither party, by this cqntract, assures the other that it has, or
will have available, any thermal-generated energy or hydro-generated energy
for delivery to such other party; and the determination made by the suppiier,

provided for in subsection (a) above, of the amount, if any, of such energy
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which it will supply to the other party shall be final and conclusive as to
both parties.
(c) Nothing in this contract shall prohibit supply of nonfirm, emergency

" or breakdown relief energy under any other contract.

87. Emergency or Breakdown Relief.

(a) If a breakdown of, or emergency on, the system of either the
Purchaser or Bonneville occurs, while such breakdown or emergency exists, the
other party will make available upon request, all or such part of the electric
energy required for such system as the supplier determines it can supply,
consistent with its obligations to its other customers. The determination so
made by the supplier shall be final and conclusive as to both parties.

(b) If either party supplies electric energy to the other party pursuant
to the provisions of subsection (a) of this section and requests replacement
thereof, the other party shall make an equivalent amount of electric energy
available to such supplier at such times as may be agreed upon by the
dispatchers of the parties hereto.

58. Effect on Generating Utility by Direct Service Industrial Customer

Power Sales Contract Provisions. Bonneville will notify the Purchaser of the

proposed adoption of an annual operating plan, annual operating agreement or
energy accounting system in the Direct-Service Industrial Customers' power
sales contracts. If, in Bonneville's sole determination, the system of a
generating utility will be materially affected by a proposed annual operating
plan, annual operating agreement, or energy accounting system provided in the

Direct Service Industrial Customers' power sales contracts, Bonneville wil)
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consuit with such utility prior to adopting such proposed plan, agreement, or

accounting system.

IV. RELATING ONLY TO DIRECT~SERVICE INDUSTRY PURCHASERS

A. IN REFERENCE TO COMPUTATION OF CHARGES

59. Demands. During periods when Bonneville is delivering -to the
Purchaser hourly amounts of electric power or energy under the terms of.
agreements other than this contract, such amounts shall be subtracted each

hour from the Integraéed Demand for deliveries hereunder for each such hour
.after adjusting such.Integrated Demands as appropriate to the Point of

Delivery.

B. IN REFERENCE TO PURCHASE

60. Use and Resale of Power. All electric power and energy delivered

under this contract shall be used by the Purchaserlin its own operations, and
the Purchaser shall not resell such electric power and energy delivered under
this contract, or any part thereof. If the Purchaser resells such electric

power and energy, or any part thereof, Bonneville shall 1mmed1§te1y terminate

this contract.

(WP-PCI-0810c)
(8/25/81)
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Customer Service Objectives Exhibit

Table 1 of the Customer Service Objectives Exhibit is applicable to the
Purchaser if the Purchaser is a public body, cooperative or Federal agency.
The provisions of Table 1 are subject to the provisions of Bonneville's
Customer Service Policy, which Bonneville may amend from time to time.

Bonneville will provide service to its Customers by constructing transmission
1ines (115 kV or higher) and stepdown substations to the Customers utilization
voltage (12.5 kV or higher), (Customer Service Facilities), which are
necessary to provide the widest possible, diversified and efficient use of
electric power. To accomplish this objective, construction of new Customer
Service Facilities will be undertaken following studies conducted jointly by
Bonneville and the Customer to determine the best engineering, economic, and
environmental plan of service based on a one utility concept of evaluation.

Bonneville's primary transmission responsibility is to provide a stable and
reliable transmission system for the integration and delivery of the bulk
power requirements in the Pacific Northwest. It is intended that the Customer
will assume the primary role for distribution of this power to the Consumer.
In recognition of this basic division of responsibility, Bonneville will
construct the necessary Customer Service Facilities, providing that capital.
recovery is reasonably assured, until such time that the load density in the
area under consideration reaches a point that requires construction of
customer service substations in relatively close proximity. At this point,
the Customer will assume, as part of its distribution utiiity responsibility,
construction of the transmission Jines and stepdown substations required to
serve the loads within this high 1oad density area. Therefore, the scope of
Bonneville's participation will be narrowed to providing the required high
voltage transmission facilities into the 1oad area and stepdown substations to
the local transmission level while conforming with Bonneville's published
reliability standards, which may be amended by Bonneville from time to time.
It is the intent that the dividing 1ine between Bonneville's transmission
responsibility and the Customer's distribution responsibiiity be a dynamic
relationship which will shift from Bonneville to the Customer as the load
density in a particular area increases.

Joint utility planning and one utility concept of evaluation will be the
foundation for all Bonneville customer service planning efforts. These
concepts have become more important in recent years to insure maximum
electrical system efficiencies, and minimize impact on the environment in
addition to meeting other economic and engineering criteria.

Bonneville's Customer Service Po11cy will encourage additional joint utility
planning including (1) better long-range planning; (2) energy loss reduction
studies, including common standards of conductor economics, and distribution
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voltage levels; (3) voltage regulation on the transmission and distribution
system; and (4) elimination of duplicate facilities such as may result from
separate substations and low voltage circuit breakers.

{(\IP-PC1-0088¢)
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Customer Service Objectives Exhibit

Table 2 of the Customer Service Objectives Exhibit is applicable to the
Purchaser {f the Purchaser is an investor-owned utility. Bonnevilie and the
Purchaser have not agreed on objectives for the provision of new Customer

Service Facilities by Bonneville. Bonneville shall not have any obligation to
grovide Customer Service Facilities to the Purchaser until Bonneville and the
furchaser mutually agree upon a set of objectives for the provision of such
acilities.

(WP-PCI-0088c)
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Allocation Formulas Exhibit

The Purchaser's contractual entitlement to and allocation of Firm Capacity or
Firm Energy shall be based on the following formulas. Bonneville's obligation
to supply Firm Power to the Purchaser shall not be increased by any formula
beyond Bonneville's obligation prior to issuing a notice of restriction.

1.

General Allocation Formulas for Firm Energy Capability (Formula A). The
réspective formulas below shall be used (a; for determining the allocation
of Firm Energy to public body, cooperative and Federal agency Customers
during a combined allocation of the Federal base system resources
including the Montana reservation; and (b) for determining the allocation
of Firm Energy to investor-owned utilities.

(a) §timés C+ (R+S+W) (b) R +W

Montana Determination Formula (Formula B). This formula shall be used to

determine whether Montana public body, cooperative and Federal agency
Customers as a class would receive a greater allocation of Firm Energy
from the combined Federal base system resources including the Hontana
reservation than the allocation they would receive solely from the Montana
reservation.

If g-times C is greater than M, use formuia A for determining

the allocation of Firmm Energy of all public body, cooperative and Federal
agency customers. If not, use formulas C and D.

Montana Reservation Allocatfon Formula (Formula C). This formula shall be
used for determining the allocation of Firm Energy to Montana public body,
cooperative and Federal agency Customers when such Customers receive a
greater allocation of Firm Energy solely from the Montana reservation.

gﬁmsu+m+s+w)
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Allocation Formula For A1l Other Public Body, Cooperative, and

Federal Agency Lustomers During A Montana Reservation Allocation
TFGFEﬁTEFﬁT. This formula sﬁai1 be used for determining the allocation of
Fim Energy to public body, cooperative and Federal agency Customers other

than Montana Customers when Montana Customers receive an allocation solely
from the Montana reservation.

Eéﬁ-times (C-M) + (R + S + }{)

5. General Allocation Formula for Firm Peak Capability (Formula E). These
Formulas shall be used for determining the allo;af%on of Firm Capacity for

6.

each month of an Operating Year for (a) public body, cooperative, and
Federal agency Customers; and (b) investor-owned utilities.

(a) § times C+ (R +S + W) (b) R+

Pro Rata Formula Based on Resources Developed (Formula F). These formulae
shall be used for the allocation of Iﬁtraf%1ass Excess Entitlements for
investor-owned utilities and any amounts of Intra-Class Excess
Entitlements remaining for the public body and cooperative class or
Federal agency class after Bonneville reduces the Intra-Class Excess
Entitlements of such classes as specified in section 7(f){2).

The initial allocatfon factor "1" is established as the ratio of resources
the Customer developed "Q" compared to what it should have developed “Z."
The fnitial allocation factor "I" {s then squared to establish the value
“J" for determining the Customer's allocation ordinal. The *J" values for
each Customer in each class are then scaled to a per unit value by
dividin? "J" for each Customer by the sum of all “J"'s to express the
final allocation factor "K" (the sum of "K" for each class equals one).

-
J =12

' J
K'r

The allocation of the sum of such Intra-Class Excess Entitlements for each
Customer is calculated by multiplying the final allocation factor "K"
times the sum for such Customer's class of the Intra-Class Excess
Entitlements or the remaining amount of such sum, as the case may be.

This process shall be repeated until the Intra-Class Excess Entitlements
are exhausted or the deficiencies of all Customers in that class as
reduced by section 7(f)(4) are fully met. The final allocation factor "K"
may be recalculated, if necessary, for allocations of the remaining
amounts of such sum by excluding the \"J" values of those Customers in a
class whose deficiencies as reduced by section 7(f)(4) have been fully met.
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P = [K times (E-T) for Customers where X is greater than zero]
+ [K times (the remaining amount of (E-T) from Customers in
a class which have exceeded the limit specified below after
the allocation in the previous bracket) for such Customers
which did not exceed the 1imit specified below in the
allocation in the previous bracket] with such allocation
process continuing until (E-T) is exhausted. P may not
exceed (X-U) for each Customer in a class.

If the sum for such Customer's class of the Intra-Class Excess
Entitlements has not been exhausted after fully meeting the
deficiencies of the Customers in that class as reduced by section
7(f)(4), such remaining amount of Intra-Class Excess Entitlements,
which are the amounts remaining, if any, due to section 7{(f){4),
shall be allocated to the Customers of each class whose deficiencies
in the first series of iterations were reduced pursuant to

section 7(f)(4). Such allocation shall be made in the same manner
used in the first series of fterations by multiplying the final
allocation factor "K" by such remaining amount of Intra-Class Excess
Entitlements or amounts remaining after previous allocations of such
remaining amounts, as the case may be. This process shall be
repeated until such remaining amount of Intra-Class Excess
Entitlements is exhausted. The final allocation factor "K" may again
be recalculated, if necessary, for allocation of the amounts
remaining after previous allocations of such remaining amount by .
excluding the "J" values of those Customers in a class whose
deficiencies have been fully met.

0= EK times N for Customers where (U) is greater than zero] +
K times (the remaining amount of N from Customers in a
class which have exceeded the limit specified below after
the allocation in the prior bracket) for such Customers
which did not exceed the 1imit specified below in the
allocation in the prior bracket] with such allocation
process continuing until N is exhausted. O may not exceed
(U) for each Customer in a class.

Definitions.

The larger of (a) the sum of Purchaser's Actual Firm Energy Loads,
exclusive of its New Large Single Loads, in the Year Preceding
Insufficiency; or (b) the arithmetic average of such 1oads for the
Year Preceding Insufficiency and the two Operating Years immediately
preceding such year, less either the contribution of the Purchaser's
Firm Resources as 1imited below to the sum of the Purchaser's Assured
Energy Capability for such year or the planning capability of the
energy output of such resources for a Purchaser on Metered '
Requirements.
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The Purchaser's Firm Resources to be considered above shall be
limited to those resources which are included as 5(b)(1}(A) resources
in the Purchaser's Firm Resource Exhibit.

The total of A for all public body, cooperative and Federal agency
Customers.

The firm energy capabiiity for the Operating Year or the firm peak
capability for each month of such year of the Federal base system
resources described in section 7(c{ and 7(d).

The total of A for all Montana publ{ic body, cooperative and Federal
agency Customers. '

The respective sum of the Intra-Class Excess Entitlements for each
class of Customers.

The larger of the Purchaser's Actual Firmm Peak Load, exclusive of its
New Large Single Loads, for each month in the Year Preceding
Insufficiency or the arithmetic average of such 1oad for such months
in the Year Preceding Insufficiency and the two Operating Years
immediately preceding such year, less either the contribution of the
Purchaser's Firm Resources as 1imited below to the Purchaser's
Assured Peak Capability for such months or the planning capability of
the peak output of such resources for such months for a Purchaser on
Metered Requirements.

The Purchaser's Firm Resources to be considered above shall be
1imited to those resources which-are included as 5(b)(1)(A) resources
in the Purchaser's Firm Resource Exhibit.

The total of “G" for each month of the Operating Year for all public
body, cooperative and Federal agency Customers.

The initial allocation factor which is determined by comparing what
the Purchaser developed “Q" to what i1t should have developed "Z."
“I* shall be deemed to be 0.01 for Customers where "I" is less than
0.01 but greater than zero.

The value which 1s used to establish the final allocation factor for
determining the Purchaser's share of the sum for such Customer's
class of the Intra-Class Excess Entitlements.

The final allocation factor for members of each Customer class.

The respective sum of “J" for all Customers in each class of
Customers.
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The firm energy capability as determined by Bonneville of the
reservation under law of electric power primarily for-use in the
State of Montana.

The remaining amount of Intra-Class Excess Entitlements for a class
after the deficiencies of the Customers in a class, as reduced by
section 7(f)(4), have been fully met as specified in section 7{f)(3).

The allocation of the remaining amounts of Intra-Class Excess
Entitlements to Customers in each respective class whose entitlements
under section 7(f)(3) have been reduced pursuant to section 7(f)}(4)
after meeting the deficiencies of all Customers in such class as
reduced by section 7(f)(4). “O" may be zero for the Purchaser.

The initial allocation for each Customer from the sum for such
Customer's class of the Intra-Class Excess Entitlements as specified
in section 7(f)}{(3).

The best estimate of the sum of the firm energy capability for the
O?erating Year at the time of the determination of the estimated
allocation prior to such Operating Year or the firm peak capability
for each month of such year of (1% resources (including conservation)
acquired from or on behalf of the Purchaser as specified in

section 7(e); (2) conservation and direct application renewable
resources of the Purchaser which have reduced the Purchaser's Actual
Firm Load. in an amount which the Purchaser has documented and that
Bonneville has agreed was accomplished, and (3) the portion of the
Purchaser's Firm Resources which are included as 5(b)(1)(B) resources
in its Firm Resource Exhibit.

The best estimate of the sum of the firm energy capability for the
Operating Year for which the determination of each estimated or final
allocation is made or the firm peak capability for each month of such
year of resources {including conservation) acquired from or on behalf
of the Purchaser as specified in section 7(e).

An additional allocation of firm peak and firm energy capability
necessary to ensure that the Purchaser's allocation is not less than
the amount of Firm Power actually supplied by Bonneville to meet its
obligation under section 14 or section 17, as applicable, to supply
Firmm Capacity in each month and Firm Energy in the Year Preceding
Insufficiency. "S" may be zero for the Purchaser.

The respective sum of "S" for all Customers in the public body and

cooperative or Federal a?ency class. "T" is zero for the
investor-owned utility class.
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The firm peak and firm energy capabflity necessary to serve the
amount which the Purchaser's Actual Firm Peak Loads or Actual Fim
Energy Loads would have been reduced by any cost-effective
conservation programs which Bonneville offers to the Purchaser and
the Purchaser declines to implement. Such amount of firm peak
capability and firm energy capability shall be determined based on
such programs' standards for measuring load reductions but shall not
include amounts of firm peak capability or firm energy capability to
the extent the Purchaser implemented similar measures which
accomplished the same purposes and were comparable to Bonneville
grograms in enough ways to evaluate their degree of effectiveness.

n the event the Purchaser implemented equivalent conservation
programs which Bonneville determines resulted in reductions less than
would have resulted from the Bonneville conservation programs,
Bonneville shall reduce the Purchaser's allocation by the difference
between the reductions which would have resulted from the Bonneville
conservation programs and the reductions resulting from the
Purchaser's conservation programs. “U” shall not exceed "X" for
determining the Purchaser's entitlement to Intra-Class Excess
Entitlements.

The Purchaser's allocation of the sum for the Purchaser's class of
the Intra-Class Excess Entitlements based on the following formulas:

(1) W =X for al1 Customers in a class, if (E-T) is equal to or
greater than Y.

(2) W=P -U+0 for all Customers in a class, if (E-T) is less
than Y.

The remaining deficiency of firm peak capability or firm energy
capability between the Purchaser's allocation prior to the Purchaser
receiving an entitliement of Intra-Class Excess Entitlements for its
class and the amount of Firm Power necessary to meet Bonneville's
obligations pursuant to section 14 or section 17, as applicable, to
supply Firm Capacity for each month or Firm Energy for an Operating
Year. Such remaining deficiency for an Operating Year shall be the
difference between the Purchaser's Estimated Firmm Load, if provided,
or Bonneville's estimate of the Purchaser’'s Actual Firm Load and the
sum of either the Assured Capabilities for a Purchaser on Computed
Requirements or the planning capability of its Firmm Resources for a
ng°h9§5' og ggtﬁred Requirements and the Purchaser's allocation of
N an .

The respective sum of "X" for all Customers in each class.
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Z = The load growth of the Purchaser since passage of P.L. 96-501 and any
deficits of investor-owned utilities determined by subtracting from
Bonneville's estimate of the Purchaser's Actual Firm Load for the
Operating Year for which the allocation will apply either (1) the
Purchaser's Actual Firm Load in the '82-'83 Operating Year for public
body, cooperative and Federal agency Customers; or (2) the
contribution to the Purchaser's Assured Capabilities for such
Operating Year for a Purchaser on Computed Requirements or the
Flanning capability for a Purchaser on Metered Requirements of any

irm Resources which were included as 5(b)(1)(A) resources in the
Purchaser's Firm Resource Exhibit for investor-owned utilities. "Z"
shall be deemed to be one for Customers where “Z" is less than one.

(WP-PCI-0088c)
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Power Scheduling Procedures Exhibit

1. Submission of Preschedu1ed Amounts.

(a) Preschedules shall be completed by Bonneville and the Purchaser on
each day which both Bonneville and the Purchaser observe as a regular
workday (lWorkday) for each hour of the following day or days through
the following Workday unless otherwise agreed.

(b) The Purchaser shall submit estimates of prescheduled amounts on such
Workdays by 1100 hours Pacific Time (PT) or 2 hours after Bonneville
{ssues 1ts report of the Chief Joseph Project uncoordinated
discharge, whichever is later. ,

(¢) Final prescheduled amounts shall be submitted on such day by
1400 hours PT or 2 hours after the estimated preschedules provided
?ursuant to subsection {b) above have been submitted, whichever is
ater. o |

{d) Final prescheduled amounts shall be submitted no later than
1000 hours PT on such day when both Bonneville and the Purchaser are
offering energy for sale under the Exportable Energy Agreement
(Bonneville Contract No. 14-03-73155).

(e) If Bonneville 1imits the amounts of .power it makes available during
Heavy Load Hours pursuant to section 17(g)(1), it shall inform the
Purchaser's representative of its intention to make such 1imitation
$¥ }Egoihours PT of the day prior to the effective date of such

{f) Bonmneville may request by 1200 hours PT on any Wednesday estimates of
" ‘energy that the Purchaser anticipates it will schedule with
Bonneville for each day for the ensuing ten days, and the Purchaser
shall submit such estimates to Bonneville by 1200 hours PT on the
Workday following the request.

2. Hourly Distribution of Scheduled Amounts.

(a) This subsection (a) applies to all Computed Requirements Purchasers,
except as provided in subsections (b) and (c) below.

. (1) The Purchaser may preschedule during Heavy Load Hours up to the
amounts Bonneville is obligated to make available pursuant to
section 17(9)11).

(2) The Purchaser may preschedule during Light Load Hours on any day,
Monday through Saturday, not more than 160 percent of the sum of :

(A} The Purchaser's Computed Average Energy Requirement and



(3)

(4)
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(B) The amount, if any, by which the Purchaser's Computed
Average Energy Requirement (CAER) exceeds the average
amount of energy which the Purchaser preschedules from
Bonneville under this agreement during Heavy Load Hours of
the same calendar day (AAE during HLH?.

(This Light Load Hour (LLH) 1fmit can be expresséd mathematically
as: '

MON-SAT LLH SCHEDULE LIMIT = 160% [CAER + (CAER - AAE
during HLH)] :

This formula will allow approximately 120 percent of the monthly
Com?uted Average Energy Requirement to be taken on any week day
having 15 Heavy and 9 Light Load Hours. It will also allow a
higher 1imit on Light Load Hours to the extent the Purchaser
chooses to move energy from Heavy Load Hours into Light Load
Hours or Bonneville exercises its right to 1imit deliveries
during Heavy Load Hours pursuant to section 17{g)(1).)

The Purchaser may preschedule during all hours on Sunday as.
follows: not more than 120 percent of the Purchaser's Computed
Average Energy Requirement between 0700 and 2200 hours PT and not
more than 320 percent of the Purchaser's Computed Average Energy
Requirement on all other hours; provided, however, the total '
amount of energy prescheduled during each seven day period ending
on 2400 hours PT Sunday shall be Timited to the product of

168 hours and 120 percent of the Purchaser's Computed Average
Energy Requirement.

Except as provided fn section 2{(c)(2)above, the Purchaser may
preschedule in any day up to the greater of the product of

8 hours and the Purchaser's Computed Peak Requirement or the
product of 24 hours and 120 percent of the Purchaser's Computed
Average Energy Requirement. If the Purchaser preschedules energy
on any day using this rule which exceeds the product of 24 hours
and 120 percent of the Purchaser's Computed Average Energy
Requirement, the Purchaser shall return such excess within the
calendar day following the taking of such energy or later if
agreed by Bonneville and the Purchaser, at a rate no greater than
100 percent of the Computed Peak Requirement. An adjustment wil}
be made in the billing process to reflect the obligation to
return energy associated with capacity taken on the last day of
the billing perijod. '

In the event the Purchaser is unable to preschedule energy up to
the amounts otherwise allowed in this section on certain hours
due to minimum generation 1imitations of the Purchaser's Firm
Resources, Purchaser may, by prior agreement of Bonneville,
preschedule energy during other hours up to levels that may



(b)

(c)
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exceed the preschedule Timits otherwise available to the
Purchaser in this section. If such inability is due to
limitations imposed by Bonneville gursuant to section 17(g)(1)},
Bonneville shall agree to the Purchaser's request unless
Bonneville determines that operating conditions on its system
prevent it from making such delfvery without spili1ing water which
it would not otherwise have spilled, purchasing power which it
would not otherwise have purchased, or restricting deliveries of
power to its own firm Toads, which for the purpose of this
paragraph (1) shall include deliveries which Bonneville would
otherwise have made to its direct-service industrial purchasers.
1f needed by Bonneville, such preschedule will be reducible at
Bonneville's ggtion down to the scheduling limits otherwise
avaitable to the Purchaser in this section at any time prior to
the actual delivery. If scheduled amounts arranged under this
paragraph exceed the 1imits otherwise allowed in this section,
the amounts in excess of such 1imits will not be used in

' gﬁte;mining any unauthorized increase or Measured Demand of the

rchaser. ’

In addition to and not in Vimitation of subsection (a) above,

~ Computed Requirements Purchasers shall arrange schedules according to

this subsection (b). Since the determination of the Purchaser's
Computed Peak Requirement and Computed Average Energy Requirement
depends on the relationship of the Purchaser's Assured Capabilities
and Actual Firm Loads, such requirements for any month cannot be
determined until after the end of that month. As each Purchaser must
astimate its own firm load, and is in the best position to follow the
load development from day to day, 1t will be the Purchaser's
responsibility to request preschedules of Firm Power, including any
increase over previously established demands, on the basis estimated
by the Purchaser to result in the most advantageous purchase of the
power to be bilTed at the end of the month. When used in this
section 2 with respect to Computed Requirements Purchasers, the terms
Computed Peak Requirement and Computed Average Energy Requirement
mean the Purchaser's best estimate of such quantities. The Purchaser
shall have the right to change its estimate of its Computed Peak
Requirement and Computed Average Energy Requirement at any time based
on corresponding changes in the Purchaser's estimate of its fimm
loads or to reflect changes in its Assured Energy Capability allowed
by the provisions of section 17(d). Changes in prescheduled amounts
shall be as permitted in section 3 below.

In addition to subsection (a) above, Customers purchasing on the
basis of Planned Computed Requirements or Contracted Requirements
shall schedule according to this subsection (c).

(1) Except as otherwise provided in this exhibit the Purchaser shall
not schedule Firm Power under this contract in any month in
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excess of its Computed Average Energy Requirement times the
number of hours in such month. :

(2) If during a month, a Planned Computed Requirements or Contracted
Requirements Purchaser which has a Computed Average Energy
Requirement greater than 20 percent of its Computed Peak
Requirement for such month reaches the 1imit for scheduling Firm
Power specified in paragraph (1) above, such Purchaser shall
thereafter during such month be subject to the provisions of
section 2(a)(4) above, except: (1) the Purchaser's Computed
Average Energy Requirement as used in sectfon 2(a)(4) shall be
zero; and (2) that, under adverse operating conditions,

. Bonneville may request that the Purchaser return energy delivered
pursuant to section 2{(a)(4) by the later of six hours from
delivery or the end of the current Heavy Load Hour period and the
Purc?:sgr :haII use 1ts best efforts to comply with such request,
provided, however, that, in any event, the Purchaser shall return
such energy prior to 0700 hours of the following day. For
purposes of this paragraph (2), adverse operating conditions
shall mean an 1nability of the Govermment's generating system to
increase its generation to produce such energy without subsequent
SpilT:fe of water on the Govermment's generating system, without
requiring a subsequent purchase of power by Bonneville, or
without subsequently causing Bonneville to violate any operating
restriction on the Govermment's generating system. ’

3. Changes from Preschedules.

(a)

{b)

In the application of the procedures controliing changes from
Breschedu]es. it 1s Bonneville's intention to comply with the
urchaser's requests for schedule changes to the maximum extent
practicable, so as to maximize the power production of the region's
resources in the most efficient manner possible. Bonneville shall
comp$¥ with requests for schedule changes to the extent such changes
are within the capabi1ity of the Federal system unless, due to the
lateness of the request for change, Bonneville would suffer energy,
capability, or economic loss (not including any economic loss
resulting from making the requested change instead of making
secondary sale) that would have been avoided if this request had been
made at the preschedule time. If Bonneville would suffer such loss
and if the Purchaser agrees prior to delivery to reimburse Bonneville
for the estimated loss in order to make the change, Bonneville shall
make such change. The Purchaser shall endeavor to avoid requesting
schedule changes. .

Except under emergency conditions, requests for schedule changes
shall be submitted no later than 20 minutes before the beginning of
the automatic generation control process ramp time used by
Bonneville. This ramp time now begins 10 minutes before the hour.
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(¢) With prior agreement of Bonneville, the Purchaser may increase its
schedules of capacity up to the amounts the Purchaser had a right to
greschedule in a manner which fs not otherwise provided for, if the

urchaser agrees to return the energy associated with such increase
within 6 hours.

(d) \hen requested by Bonneville, the Purchaser shall make schedule
changes in blocks of 6 hours at one time, subject to subsequent
changes permitted by this exhibit, to enable Bonneville to develop a
revised operational plan in an efficient manner. .Such schedule
changes shall incorporate the Purchaser's latest and best information
about its future operation. :

(e) In addition to the schedule changes allowed pursuant to
subsections (a) through (d) above, if the Purchaser has been
_designated to purchase on the basis of Actual Computed Requirements,
it may make schedule changes without limitation by Bonneville subject
to the following conditions: .
(1) The Purchaser is not delivering energy for sale under the
Exportable Energy Agreement concurrently with Bonneville;

(2) The Purchaser is making full use of the capability of its Fimm
Resources up to the Assured Capability levels of such resources
or such capability is being replaced with other purchases or
resources, and the Purchaser is making full use of its rights to
change schedules under other contracts; provided, however, that
hydroelectric resources need be used only to the maximum extent
possible within the limits of normal pondage and available
streamflows; and : '

(3) The schedule change is necessary in order to meet the Purchaser's
Actual Firm Loads; or the changed schedule would serve to
conserve energy which would otherwise be lost to the region.

(uP-PCI-0088c)
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Relief from Overrun Exhibit

The following procedures are available pursuant to section 19(b){1){B) for use
by Purchasers to avoid certain unauthorized increase charges which would
otherwise occur due to 1oad estimating errors. If used, such procedure shall

- be followed in its entirety in the order set forth below. These procedures

are available only to Purchasers which purchase on the basis of Actual
Computed Requirements. .

1.

2.

3.

Conversion of Measured Amounts to Nonfirm Energy.- If any of the
Purchaser's Measured Amounts during Heavy anﬁ ﬁours during the month

exceed the Purchaser's Computed Maximum Requirement for the corresponding
hour, Bonneville shall convert such excess to nonfirm energy to the extent
that Bonneville determines it would have had additional nonfirm energy
available for the Purchaser during such hours. The amounts so converted
shall be billed as nonfirm energy pursuant to section 19(b){2). The
Purchaser's Measured Amounts for such hours and the Purchaser's Measured
Energy for the month shall be reduced by the amounts so converted to
nonfirm energy. If the Purchaser's Measured Demand is based on a Measured
Anount which is reduced pursuant to this section, such Measured Demand
shall be reduced by the amount converted to nonfirm energy for such hour.

Mandatory Adjustment of Assured Capability. If the Purchaser's Measured
Egergy for the month, after reauctgon pursuant to section 1 above, exceeds
e Pu

rchaser's Computed Energy Maximum for such month, the Purchaser

"shall, to the extent permitted by section 17(d), reduce its Assured Energy

Capability for such month, to the extent necessary to increase its
Computed Energy Maximum so that it equals its Measured Energy, after
reduction of such Measured Energy pursuant to section 1 above, for such
month. The Purchaser's Computed Average Energy Requirement and Computed
Maximum Requirement for such month shall be increased as appropriate to
reflect the decrease, i{f any, in the Purchaser's Assured Energy Capability
made pursuant to this subsection 2. : :

Conversion of Measured Ene to Nonfirm Energy. If the Purchaser's
Measured Energy for the mon%x, after reduction pursuant to ‘section 1
above, exceeds fts Computed Energy Maximum for such month, after
adjustment pursuant to section 2 above, Bonneville shall convert a portion
of such excess to nonfirm energy. Such portion shall be equal to the
product of such excess and the ratio of the number of Light Load Hours
during.such month that Bonneville determines it would have had additional
nonfirm energy available for the Purchaser to the total number of Light
Load Hours in such month. The amounts so converted shall be billed as
nonfirm energy pursuant to section 19(b){(2). The Purchaser's Measured

Energy for the month shall be further reduced by the amounts so converted
to nonfirm energy. v

Disposition of Demand Overrun. If any of the Purchaser's Measured Amounts
during Heavy Load Hours during the month, after reduction pursuant to
section 1 above, exceed the Purchaser's Computed Maximum Requirement for
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the corresponding hour, after adjustment pursuant to section 2 above, but
none of such Measured Amounts are greater than 110 percent of such
Computed Maximum Requirement for the corresponding hour, the largest of
the amounts by which the Purchaser's reduced Measured Amounts during such
hours exceed the Purchaser's adjusted Computed Maximum Requirement for the
correspondin? hour shall, subject to adjustment pursuant to section 6
below, be billed at the demand charge for reserve power pursuant to
section 19(b)(3) and a service charge for the portions of such Measurea
Amounts which exceed such Computed Maximum Requirements for corresponaing
hours shall, subject to adjustment pursuant to section 6 below, be billea
at the charge for energy advanced during Heavy Load Hours pursuant to
section 19(b)(4). If any of the Purchaser's Measured Amounts during Heavy
Load Hours during the month, after reduction pursuant to section 1 above,
exceed 110 percent of the Computed Maximum Requirement for the
corresponding hour, after adjustment pursuant to section 2 above, a charge
for the portions of such Measured Amounts which exceed such Computea
Maximum Requirements for corresponding hours shall be billed as
unauthorized increase pursuant to section 19(b)(1)(A). The Purchaser’s
Measured Energy for the month shall be- further reduced by the amounts
billed as unauthorized increase.

Relief from Energy Overrun. If the Purchaser's Measured Energy for the
month, arter reduction pursuant to sections 1, 3 and 4 above, is less than
the relief margin set forth below, the Purchaser shall return the portion
of such Measured Energy in excess of the Purchaser's Colputea Energy
Maximum, after adjustment pursuant to section 2 above, at mutually
agreecable times and rates within 30 days after Bonnevillie notifies the
Purchaser that such return is required or at times ana rates otherwise
mutually agreed upon. A service charge for the excess energy so returnea
shall be billed at the charge for energy advanced during unspecifiea Heavy
or Light Load Hours pursuant to section 19(b)(4). To the extent such
excess is not so returned it shall be billed as unauthorized increase
pursuant to section 19(b)(1)(A). The Purchaser's Measured Energy for the
month shall be further reduced by the excess amounts returned to
Bonneville or billed as unauthorized increase. The relief margin is

101 percent of the Purchaser's Computed Energy Maximum for each month,
after adjustment pursuant to section 2 above, except that in the month
before the month in which the Purchaser's Flexibility Account balance must
be brought to zero pursuant to section 17(d)(1)(A) the relief margin is
103 percent and in the month that the Purchaser's Flexibility Account must
be so brought to zero the relief margin is 105 percent. If the
Purchaser's Measured Energy for such month, after reduction pursuant to
sections 1, 3 and 4 above, exceeds the relief margin set forth above, the
entire excess over its Computed Energy Maximum, after adjustwent pursuant
to section 2 above, shall be billed as unauthorized increase pursuant to
section 19(b)(1)(AS. The Purchaser's Measured Energy for the month shall
be further reduced by the amounts billed as unauthorized increase.
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Adjustment of Demand Overrun. If any of the Purchaser's Measured Energy

for the month 1s billed at the unauthorized increase rate pursuant to

section 5 above and if any demand has been billed at the demana charge for
reserve power and 1f any energy has been billed at the service charge
pursuant to section 4, the amount of demand so billed and the amount of
energy so billed shall be reduced by amounts obtained by multiplying the
amounts billed pursuant to section 4 by the ratio of the amount billed at
the unauthorized increase rate pursuant to section 5 to the awount of
energy billed at the service charge pursuant to section 4. If such ratio
1s greater than one, the amount of demand billed at the demana charge for
reserve power and the amount of energy billed at the service charge
pursuant to section 4 shall be reduced to zero.

Disposition of Remainder. The Purchaser's Measured Amounts, Measured

mand, an asured tnergy for the month, after reduction and adjustwent
pursuant to sectifon 1 through 6 above, shall be billed pursuant to
section 19(b)(1)(A). » ‘

(WP-PCI-0088¢)
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Service Charges Exhibit

Section I. Service charges arising from the Relief from Overrun Exhibit.

The following charges shall be applied to services provided by Bonneville
pursuant to this agreement.

1. For energy advanced during Heavy Load Hours - 3.0 mills per kilowatthour.

2. For energy advanced during unspecified Heavy or Light Load Hours -
2.0 mills per kilowatthour.

3. Heavy Load Hours and Light Load Hours mean the same herein as in the body
of this agreement. _

Section II. Service charges arising from services provided by Bonneville to
PEFEEEEE%“§'FTFE'FE§EﬁFbig'3F‘BiﬁEFg%éEBﬁFEEE'WﬁTEﬁEiFE‘EHTHT%‘BBHEEVTTTE’E‘

automatic generation control area.

No Charges have been established as of the date of execution of this agreement.

(WP-PCI-0088¢)
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Contract No. DE-MS79-81BP90425
Portland General Electric Company
Effective on the effective

date of this contract

POINTS OF DELIVERY

PEARL POINT OF DELIVERY:

Location: the point in the Government's Pearl substation where the
230 kV facilities of the parties hereto are connected;

Voltage: 230 kV;

Metering: 1in the Government's Pearl substation, in the 230 kV circuit
over which such electric energy flows to and from Bonneville.
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Contract No. DE-MS79-81BP904235
Portland General Electric Company

Effective at 2400 Hours on
August 31, 1982

FIRM RESOURCE EXHIBIT

Annual Purchaser's Percent

Peak Plant of Regource Comnitted Date of Date of
No. of Capabilit Factor to This Agreement Resource Resource
Name of Resource Units o) (1 x)12] X) Addition  Removal
GENERATING RESOURCE
P.L. 96-301 5(b)(1)(A) Firm Resources
Bydroelectric Resoutrces
Round Butte 3 290.0 100.0 09/01/82 -
Pelton 3 108.0 100.0 09701782 -
Osk Grove 2 45.0 100.0 09/01/82 -
North Pork 2 54.0 100.0 ) 09/01/82 -
Faraday 6 43.0 100.0 09/01/82 -
River Mill s 23.0 100.0 09/01/82 -
Bull Run 4 22.0 100.0 09/01/82 -
Sull{van 13 16.0 100.0 09/01/82 -
Wells 10 820.0[5] 27.3 09/01/82  08/31/83
Wells : 10 820.0l5) - - 26,5 09/01/83  08/31/84
Wells 10 820.0(3] 24.4 09/01/84  08/31/8%
Wells 10 820.0[5] "23.0 09/01/85  08/31/86
Wells _ 10 820.0(5] 22.8 09/01/86 -
Rocky Reach 10 1267.003] 12.0 09/01/82 -
¥anapum ' 10 986.0(5] 19.6855 09/01/682  08/31/83
Wanapum 10 986.015] -18.7000 09/01/83 -
Priest Rapids 10 912.0(5] 14.8855 09/01/82  08/31/83
Priest Rapids 10 912.0(5] 13.9000 09/01/83 -
Other Than Hydroelectric Resources
Beaver 7 534.0 13.6 84.2 09/01/82 -
Bethel 2 116.0 1.7 100.0 09/01/82 -
Sumnmit 1 & 2 2 6.0 16.7 100.0 09/01/82 -
Centralia 2 1313.0 68.7 2.5 g 09/01/82 -
Trojan 1 1080.0 70.8 67.5 : 09/01/82 -

P.L. 96-501 S(b)(1)(B) Firm Resources

None

DR/ §x
5-01.12A14
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Contract No. DE-MS79-81BP90425
Portland General Electric Coupany
Effective at 2400 Hours on
Aunguet 31, 1982

FIRM RESOURCE EXHIBIT

Date of Date of
Identifying Resource Resource Descriptive
Name of Resource Supplier No. Addition Bemoval Bemarks
ONTRACTUAL RESOURCES
sLe 96-501 5(b){1)(A) Pira Resources
Purchases
Hanford Extension Bonneville 14-03-79120 09/01/82 06/30/83
CSPE CSPE 14-03-47311 09/01/82 03/31/03
SCE to PCE (Peaking) PG4E/SCE 09/01/82 - Terminated on 5 years
: notice on any Oct. 15 but
not before 10/15/82.
BPA to PGE (Peaking) Boaneville 14-03-29102 09/01/82 10/22/91 Contract amount changed
: on 5 years notice.
450 MW dedicated as
3(b)(1)(A) regource.
Supplemental and Entitlement Cap Bonneville 14~03-47451 (4} [4}
14-03-47453
14=-03-47454
. 14~03-47455
Publi{shers (Tillamook) Publishers 09/01/82 - Terminated by 60-day
notice by either party.
Lake Oswego Lake Oswego 09/01/82 -
Corp.
Obligations
Canadisn Entitlement Return Purchaser 14-03-47451 (4] (4]
’ ’ 14-03-47453 :
14-03-47454
17-03-47455
Restoration Purchaser 14-03-48221 09/01/82 06/30/03
PGE to PPLL Purchaser .09/01/82 - As long as Round Butte is
: operated.
PGE to Moutana Purchaser 09/01/82 02/28/83
PGE to SCE Purchaser 09/01/82 09/30/82 Will be extended until
obligation is satisfied.
_"PGE to PGHE/SCE {Peaking) Purchaser 09/01/82 10/22/91 Terminated on 5 years
notice on anmy Oct. 15
but mot before 10/15/82.
'.L. 96-501 S(b)(1){B) Firm Resources
None .

|1} At full regservoir for hydroelectric resources.

[2] Plant factor is required only for othar than hydroelectric generating factlities.

[3] Purchaser's entitlement to a Firm Resource supplied pursusnt to & comtract purchase which {s not tied to the
capability of a generating project shall be determined from the contract identified herein.

[4) Purchaser's entitlement to Firm Resource is based on Purchaner'l ownership of share of Priest Rapids, Wanapum,
Rocky Reach, and Wells.

[5] Pre-encroached values.

PR/
5~-01.12B6
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Contract No. DE-MS79-81BP90425
Portland General Electric
Effective at 2400 hours on
the date of execution of
this agreement

Assured Capability Exhibit

Assured Energy
Assured Peak Capability Capability
(MW) (Avg. MW)

To be provided by the Purchaser pursuant to section 16 of this contract prior
to commencing service under this contract.




Exhibit X

Table 1, Page 1 of 1

Contract No. DE-MS79-81BP90425

Portland General Electric
Effective on the effective date
of this contract '

New Large Single Load Determinations Exhibit

(This exhibit is for information purposes only and shall not control any
determinations made pursuant to section 8 of this contract or section 3(13) of
P.L. 96-501.) '

TABLE 1

LIST OF PURCHASER'S LOADS WHICH ARE NEW LARGE SINGLE LOADS

Description of Facility ' Locatfion

None



Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90425

Portland General Electric

Effective on the effective date
of this contract

New Large Single Load Determinations Exhibit

(This exhibit is for information purposes only and shall not control any
determ1natio;s made pursuant to section 8 of this contract or section 3(13) of
P.L. 96-501.) .

TABLE 2

LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO PRIOR
TO SEPTEMBER 1, 1979

| Yearly Amount
Description of Facility Location of Firm Energy
. (Avg. MW)

None
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Contract No. DE-MS79-81-BP90425

Portland General Electric Company

Effective on the effective date
of this contract

Special Provisions Exhibit

The following special provision(s) apply only to the Purchaser. Unless

otherwise provided in the following provision(s) the term of the following

provision(s) shall be the same as the term of this Agreement. If the

following provision(s) conflict with any other provision of this Agreement,
the following provision(s) shall prevail.

None



Department of Energy

Bonneville Power Administration
PO. Box 3621
Portland, Oregon 97208-3621

SEP 26 1994
In reply rafer to; PMT

Amendatory Agreement No. 1
Contract No. DE-MS79-94BP94524

Mr. Steven d. Klein _

Light Division Superintendent

City of Tacoma, Department of Public Utilities
3628 South 35th Street

Tacoma, WA 98411 '

Dear Mr. Klein:

This letter constitutes an agreement between the United States of America, Department of
Energy, acting by and through the Bonneville Power Administration (Bonneville) and the
City of Tacoma, Department of Public Utilities (Tacoma), a municipal corporation operating
and existing under the laws of the State of Washington, to amend Contract No. DE-MS79-
94BP94524 (Capacity Ownership Agreement), executed by Tacoma on September 23, 1994.
This letter agreement shall be effective upon the Effective Date of the Capacity Ownership
Agreement and shall have the same term as the Capacity Ownership Agreement.

Bonneville and Tacoma agree that subpéragtaphs 3(b)(2)(A) and 3(b)(2)(B) in the Capacity
Ownership Agreement shall be deleted and the following language shall be substituted:

(d) Tacoma may use its Scheduling Share to transmit any and all power and
energy, whether or not such power or energy is owned by Tacoma. Tacoma
agrees to provide Bonneville access to its available unused Scheduling Share
on any hour under terms and conditions comparable to those provided by
Bonneville to Tacoma under the open market provisions of section 5(c)(2) of
Bonneville’s Long-Term Intertie Access Policy, including any revisions or
amendments thereto. '

(B) Tacoma hereby waives any rights it may have under Exhibit B of the Long-
Term Intertie Access Policy as Exhibit B existed on June 80, 1994, and any
rights to access under the condition 1 provisions of section 5(c)(1) of
Bonneville’s Long-Term Intertie Access Policy, including any revisions or
amendments thereto. Tacoma does not waive any other rights it may have to
transmission access on Bonneville’s PNW-PSW Intertie including but not
limited to: (1) firm transmission service on Bonneville’'s PNW-PSW Intertie;
(2) transmission service under the open market provisions of section 5(c)(2) of
Bonneville’s Long-Term Intertie Access Policy, including any revisions or



amendments thereto; or (3) any rights to request an order from the Federal
Energy Regulatory Commission under Section 211, or any other applicable
section, of the Federal Power Act or any successor statute, requiring
Bonneville to provide transmission service to Tacoma consistent with the
above.

Tacoma and Bonneville agree to negotiate in good faith the terms and
conditions under which Tacoma shall be able to access Bonneville's PNW- .
PSW Intertie under the condition 1 provisions of section 5(c)(1) of Bonneville's
Long-Term Intertie Access Policy as it existed on June 30, 1994.

In order for Bonnevillé to implement the changes to (A) and (B) reflected above, a new
paragraph 3(b)(2)(D) needs to be added to the Capacity Ownership Agreement. The
language follows:

D)

Bonneville shall not be obligated to provide wheeling under the open market
provisions of section 5(c)(2) of Bonneville’s Long-Term Intertie Access Policy,
including any revisions or amendments thereto, until Bonneville has

- successfully developed software to allow Bonneville to provide such wheeling
. to Tacoma or until December 27, 1994, which ever occurs sooner,

Further, the following amendments to subsection 4(a) are made. Delete the phrase “(and
only Tacoma)” in the first sentence. Before the first sentence, insert the following three
sentences: “For purposes of this section 4, all references to Tacoma shall mean Tacoma or
its designee. Any such designee shall be identified in writing by Tacoma to Bonneville.
Only one entity may submit schedules on Tacoma’s behalf at any one time.”



In addition, the following amendment to Exhibit E, paragraph B, is made. Delete the
phrase “subparagraph 3(b)(1)(C)” and replace it with the phrase “subparagraph 3(b)(1)(C)
or 3(b)(2)(B).”

If the foregoing terms are acceptable to Tacoma, please sign and return one copy of this
letter agreement. The remaining copy is for your files.

Sincerely,

e el )

Walter E. Pollock v
Group Vice President, Marketing,
Conservation and Production

Name Walter E. Pollock

(Print/Type)

ACCEPTED:

CITY OF TACi%, DEPA/WOF PUBLIC U’I‘ILITIES
By : ’

Steéexz 3. ¥fein
Name

(Print/Type)

Title  PEPUtY Director/Light Superintendent

Date o/ 27 /24

Effective Date_September 27, 1994

(PMLAN-WAPMT\CONTRACT\LTR_AGMT\94524AM1.DOC)

Approved as to form & legalit;

Tl e .

Chief Asst. City Attornsy







Department of Energy

Bonneville Power Administration
PO. Box 3621
Portland, Oregon 97208-3621

SEP 261934
In reply rater to: PMT

Amendatory Agreement No. 1
Contract No. DE-MS79-94BP94525

Mr. John F. Spencer

General Manager _

Public Utility District No. 1 of
Snohomish County, Washington

2320 California Street

Everett, WA 98201

This letter constitutes an agreement between the United States of America, Department of
Energy, acting by and through the Bonneville Power Administration (Bonneville) and
Public Utility District No. 1 of Snohomish County Washingtion (Snohomish), a municipal
corporation operating and existing under the laws of the State of Washington, to amend
Contract No. DE-MS79-94BP94525 (Capacity Ownership Agreement), executed by
Snohomish on September 23, 1994. This letter agreement shall be effective upon the
Effective Date of the Capacity Ownership Agreement and shall have the same term as the
Capacity Ownership Agreement.

Bonneville and Snohomish agree that subparagraphs 3(b)(2)(A) and 3(b)(2)(B) in the
Capacity Ownership Agreement shall be deleted and the following language shall be
substituted:

(A)  Snohomish may use its Scheduling Share to transmit any and all power and
energy, whether or not such power or energy is owned by Snohomish.
Snohomish agrees to provide Bonneville access to its available unused
Scheduling Share on any hour under terms and conditions comparable to
those provided by Bonneville to Snohomish under the open market provisions
of section 5(c)(2) of Bonneville’s Long-Term Intertie Access Policy, including
any revisions or amendments thereto.

(B)  Snohomish hereby waives any rights it may have under Exhibit B of the
Long-Term Intertie Access Policy as Exhibit B existed on June 30, 1994, and
any rights to access under the condition 1 provisions of section 5(c)(1) of
Bonneville’s Long-Term Intertie Access Policy, including any revisions or
amendments thereto. Snohomish does not waive any other rights it may
have to transmission access on Bonneville’s PNW-PSW Intertie including but



not limited to: (1) firm transmission service on Bonneville’'s PNW-PSW
Intertie; (2) transmission service under the open market provisions of

section 5(c)(2) of Bonneville’s Long-Term Intertie Access Policy, including any
revisions or amendments thereto; or (3) any rights to request an order from
the Federal Energy Regulatory Commission under Section 211, or any other
applicable section, of the Federal Power Act or any successor statute,
requiring Bonneville to provide transmission service to Snohomish consistent
with the above.

Snohomish and Bonneville agree to negotiate in good faith the terms and
conditions under which Snchomish shall be able to access Bonneville’s PNW-
PSW Intertie under the condition 1 provisions of section 5(c)(1) of Bonneville’s
Long-Term Intertie Access Policy as it existed on June 30, 1994,

In order for Bonneville to implement the changes to (A) and (B) reflected above, a new
paragraph 3()(2)(D) needs to be added to the Capacity Ownership Agreement. The
language follows:

D)

Bonneville shall not be obligated to provide wheeling under the open market
provisions of section 5(c)(2) of Bonneville’s Long-Term Intertie Access Policy,
including any revisions or amendments thereto, until Bonneville has
successfully developed software to allow Bonneville to provide such wheeling
to Snohomish or until December 27, 1994, which ever occurs sooner.

Further, the following amendments to subsection 4(a) are made. Delete the phrase “(and
only Snohomish)” in the first sentence. Before the first sentence, insert the following three
sentences: “For purposes of this section 4, all references to Snohomish shall mean
Snohomish or its designee. Any such designee shall be identified in writing by Snohomish
to Bonneville. Only one entity may submit schedules on Snohomish’s behalf at any one

time.”



In-addition, the following amendment to Exhibit E, paragraph B, is made. Delete the
phrase “subparagraph 3()(1)(C)” and replace it with the phrase “subparagraph 3(®)(1)(C)
_or 3(L)2)(B).”

If the foregoing terms are acceptable to Snohomish, please sign and return one copy of this
letter agreement. The remaining copy is for your files.

Sincerely,

Lﬁa,@f.o@ab

Walter E, Pollock

Group Vice President, Marketing,
Conservation and Production

Name Walter E. Pollock
(Print/Type)

ACCEPTED:

PUBLIC UTILITY DISTRICTANO. 1 OF SNOHOMISH COUNTY
By ;

Name Mark A. Schinman
(Print/ Type) :

Title Deputy General Mana
Date October 25, 1994

Effoctive Date 0ctober 25, 1994

(PMLAN-WAPMT\CONTRACT\LTR_AGMT\24626AM1.DOC)






(AUTHENTIC "CD COPY) - _ Supplemen ' Agreement No. 1 to
S Contract inv. 14-03-56379

May 3, 1968

Mr. E. Robert de Luccia
Senior Vice President

Pacific Power & Light Company
920 S. W. Sixth Avcnue
Portland, Oregon 97204

Dear Mr. de Luccia:

During the month of March, 1968, under the Pacific
Novthwest-Pacific Southwest Intertie Agreemsnt, Contract
No. 14~03-56379, Bonneville wheeled 44,200,000 kilowatt-
hours of surplus energy to the Company at Malin substation,
for transmission over intertie facilities to California,

Section 6 of said agreement provides that the Company shall
pay Bonneville each month at the rate of one-haif mill per
kilowatt-hour for such service.

In lieu of such wheeling charge for the month of March, 1968,
and payments for subsequent transmission of such surplus
energy by Bonneville under Contract No. 14-03-56379, we are
agreeable to crediting Bonneville in the exchange account,
established in Exchange Agreement, Contract No. Ibp-7410,

as amended, with 0.2 kilowatt-hour for each kilowsztt-hour

so wheeled, such credit computed by dividing 0,50 will,

the rate specified in section 6 of said Contract No. 14-
03-56379, by 2.5 mills.

If this proposal is satisfactory, please indicate your approval
by signing one copy in the space provided below and returning
it to me. The remaining copy is for your files.

Sincerely yours,

(SEAL) S/ JOHN F. BALDINO
Administrator
Acting

ACCEPTED:

PACIFIC PCWER & LIGHT COMPANY

S/ CEORGE L. BEARD
Vice President
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Supplemen... Agreement No. 1 to -
Contract No. 14-03-56379 :
__UNITED STATES I
DEPARTMENT OF THE INTERIOR
BONNEVILLE POWER ADMINIS’fRATlON

PORTLAND, OREGON 97208

OFFICE OF
THE ADMINISTRATOR

] MAY - 3 1968
Mr. E. Robert de Luccia In reply refer to:
Senior Vice President '
Pacific Power & Light Company PCC
920 S. W. Sixth Avenue

Portland, Oregon 97204
Dear Mr. de Luccia:

During the month of March, 1968, under the Pacifie
Northwest-Pacific Southwest Intertie Agreement, Contract
No. 14-03-56379, Bonneville wheeled 44,200,000 kilowatt-
hours of surplus energy to the Company at Malin substation,
for transmission over intertie facilities to California.

Section 6 of said agreement provides that the Company shall
E:y Bonneville each month at the rate of one-half mill per
ilowatt-hour for such service.

In lieu of such wheeling charge for the month of March, 1968,
and payments for subsequent transmission of such surplus
energy by Bonneville under Contract No. 14-03-56379, we are
agreeable to crediting Bonneville in the exchange account,
established in Exchange Agreement, Contract No. Ibp-7410,
as amended, with 0.2 kilowatt<hour for each kilowatt-hour
so wheeled, such credit computed by dividing 0.50 mill,
the rate specified in section 6 of said Contract No. 14-

~ 03-56379, by 2.5 mills. o

If this'propoSal_is satisfactory, please indicate your approval
by signing one copy in the space provided below and returning
it to me, The remaining copy is for your files.

Sincerely yours,

(SEAL) | éLE,. 7. Gotdics
‘ ﬁﬂwﬁpistrator |

ACCEPTED:
POWER & LIGHT COMPANY

Vice President







(AUTHENTICATED Cu. () . Contra No. 14-03-56379
5-16-66

AGREEMENT
executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

acting by and through the

BONNEVILLE POWER ADMINISTRATOR

and

PACIFIC POWER & LIGHT COMPANY

(racific Northwest - Pacific Southwest Intertie Agreement)
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- This AGREEMENT, executed December 30 , 1966, by

the UNITED STATES OF AMERICA (hereinafter called "the Government'™),
Department of the Interior, acting by and through the BONKEVILLE
POWER ADMINISTRATOR (hereinafter called "the Administrator"), and
PACIFIC POWER & LIGHT COMPANY (hercinafter called "the Company"),
a corporation organized and existing under the laws of the State
of Maine,

WITNESSETI:

WHEREAS the Government plans/to construct two 500 kv a-c
Circuits from its John Day substation to its proposed Grizzly
substation and one 500 kv a-c circuit from said Grizzly substa-
tion to the proposed Malin substation; and

WHEREAS the Portland General Electric Company plans to

construct one 500 kv a-c¢ circuit from the Grizzly substation to



the Malin substation and to exchange the right to use one-half the
capacity in such circuit for the right to use onc-half the capacity
in one of thec Covernment's John Day-Grizzly 500 kv a-c circuits; and

WIEREAS the capacity available to the Government in two 500 kv
a~-c circuits from the Covernment's Jolhn Day substation to the Malin
substation (such two 50C kv a-c¢ circuits hereinéfter~referred to as
rthe Transmission Lines") will be used, among other purposes, to
deliver elcctric energy to the Company in the manner set forth in
this agreement; aqd |

WIEREAS pursuant to its proposal made by letter of April 16,
1964, addressed to the Assistant Secretary of the Interior, the
Coﬁpany will construct a 500 kv transmission line from the Malin
“substation to an interconnection with Pacific Gas and Electric
Company (hercinafter called "Pacific Cas") near Indian Spring,
California (hereinafter referred to as the "Malin-Indian Spring
line") and will furnish and own the facilities required to be
installed in the Malin substation that will give the Company a
continuous circuit from its Klamath Falls-Malin transmission line
to such interconnection with Pacific Gas; and

WIEREAS the aforesaid proposal of the Company contemplated
that up to one-half the capacity of the Malin-Indian Spring line
would be available to the Company for, among other purposes,
transmission of electric energy to be séld by the Company to
Pacific Southwest Utilities, the sale of which energy ﬁoﬁld

support in part the Company's investment in such line; and



VHEREAS the Department Qf the Interior accepted the _proposal
of lacific Gas and Llectric Company (Pacific Gas), Southern California
Ldison Comprany and san Diego Gas & Llectric Company (tle California
Utilitics) for construction and use of 500 kv a-c transmission facil-
ities in California in which, among otlier things, Pacific Gas under-
took to make arrangements with the Company for the completion of
the lialin-Indian Spring line and for assignnients of capacity therein
consistent witl: the propesal of the California Utilities, including
service to public bodies in Caiifornia; and

WEEREAS the arrangements between the Company and Pacific Gas
are expresscd in a mcmorandum agreement of February 24, 1965, copy
of which has been furnished to the Government (whick memorandum is
to be superseded by a definitive agreement); and

WVEEREAS the aforesaid arrangements between the Départment of
the Interior and the California Utilities contemplated that utilities
in California would have fullbuse of the Company's }Malin-Indian
Spring line; and |

VHEREAS the Company is willing to exchange the capacity it
proposed to reserve for its own use in marketing power in such line

for the right of transmission in the Transmission Lines adequate
for sale of excess energy of the Company to support the Company's
investment in its Malin-Indian Spring line; and

VHEREAS the Government is willing to transmit energy to the

Company accordingly, as provided in this agreement; and

WHEREAS the foregoing proposals and arrangements are made
in the development of a Pacific Northwest-Pacific Southwest intertie

program, to provide transmission capacity between Government systems



and utility systems of the Pacific Northwest and Covernment systems

and utility systems of the Seuthwestern United States, which program
was recommended to Congress by the Secretary of the_Interior and
approved by Congress by making appropriations for the construction
of the Federal portion thereof; and

WREREAS this agreement provides, in accordance with the
foregoing prorosals and agreements and in accordance with the
foregoing program, for the necessary arrangements between the
Company and the Administrator for the constructlon of fac111t1es,
and for the transmission of energy to the Company; and «

WHEREAS the Administrator is authorized to dispose of elec-
tric energy generated at various federal hydroelectric projects
in the Northwest, in accordance with the Bonneville Project Act,
approved August 20, 1937, as amended, and the Act of August 31,
1964 (78 Stat. 756) and pursuant to the following orders of the .
Secretary of the Interior: No. 2563 dated May 2, 1950, and No. 2860
dated January 19, 1962, as amended; |

NOW, THEREFORE, in consideration of the mutual covenants
herein set forth, the parties agree as follows:

1. Definitions. The following terms as used in this agree-

ment shall have the following meanings unless otherwise so indicated.
(a) "Excess Capacity" means the transmission capacity avail-

_able to the Covernment in the Transmission Lines during any hour

which, except for the rights of the Company and Portland General
Electric Company to use such Excess Capacity pursuant to this

agreement and Contract No. 14-03-55063, respectively, would have



been available for the transmission of Surplus Encrgy and any
Peaking Energy which is not Surplus Energy. |

(b) "Federal Scheduled Energy" is any energy (including
Peaking Energy) scheduied by the Administrator to utilities in
California for immediate sale by him or for later sale if the
Administrator does not require the later return of such energy.
"Federal Scheduléd Energy" does not include energy sdheduled
under stcrage cr return cf storage arrangements, energy schedulied
rursuant tc the previsions cf subsecticns (2) and (3) of Section 5
cf Tubiic Jaw €8-552, or any cther energy transaction wkichk is nct,
or whicl may nct cuiminate as, a sa]e_Ey tle Administrator.

(c) A"Pacific Southwest Utilities" shall mean any one or

more entity or entities located in the Southwestern United States

- which purchases electric capacity or energy from any entity

located in the Pacific Northwest as the latter term is defined in

Section 1(b) of Public Law 88-552.

(d) "Peaking Energy" means the electric energy accompanying
the delivery of Surplus Peaking Capacity. |

(e) "Surplus Energy" means electric energy generated at
federal hydroelectric plants, excluding the Canyon Ferry Project,
in the Pacific Northwest which would otherwise be wasted because
of the lack of a market therefor in the Pacific Northwest at any
established rate. |

(f) "Surplus Peaking Capacity" means electric peéking

capacity at federal hydroelectric plants, excluding the Canyon



Ferry Project, in the Pacific Northwest for which there is no

demand in the Pacific Northwest at any established rate.

2. Term of Agreement. This agrecement shall be effective

for a term of twenty (20) years commencing on the date of execution.
The parties hereto will, at the request of either party, confer

‘at least two (2)‘years before the expiration of this agreement
regarding the terms and conditions under which they would be willing

to extend or renew such agreement,

3. Construction and Installation of Facilities. The Company
shall construct, at its expense, that portion of the Malin sub-
station related to the Klamath Falls-Malin 230 kv transmission
line to be constructed by the Company (such portion of the Malin
substation hereinafter referred to as the "Klamath Falls Inter-

‘connectibn"), and the Malin-Indian Spring 500 kv transmission line, -
including adjacent terminal positions, necessary circuit breakers
and related equipment and connecting 500 kv bus. The Company shall
install, at its expense, a phase-shifting transformer and related
equipment in said Klamath Falls-Malin transmission line to control
the flow of power through the Klamath Falls Interconnection as
required in section 4 hereof.

Such construction and installations by the Company shall be

completed at the time that deliveries of power to any Pacific

Southwest Utilities begin over the first 500 kv a-c John Day-Malin

‘transmission line to be placed in operation; provided, however,

that the time of construction and installations shall be extended

for a time equivalent to such delays, if any, as are occasioned



by events which the Company could not—rcasonably be expected to

avoid by the exercise of recascnable diligence and foresight.

4. Control of Power Flows. Except as otherwise agreed by

A Vo

tlic parties, the Company shall operate the phase-shifting trans-
former in such a manner as to prevent the flow of electric energy

from the Malin substation through the Klamath [FFalls Interconnec-

tion; provided, how¢ver; that tc the extent that Pacific Southwest

‘Utilities schedule more clectric energy to-thé Company during any
hour than that being scheduled by the Company to Pacific Southwest
Utilities during such hour, the phase~shifting transformer shall

A ke +) n ntr T + £ b g
be operated by the Company to allow the amount of electric ene

[0

scheduled by such Utilitiés in excess of the amount scheduled to

suck Utilities by the Company for such hour to flow fron the Malin
substation througli the Klamath Falls Interconnection. Any deviations
beiween the actual flows from the Malin substation through the
.Klamath Falls Interconnection and the amount scheduled by Pacific
Southwest Utilities to the Company less the amount scheduled by

the Company to the Pacific Southwest Utilities will be corrected
under like éonditibns in subsequent schedules betneen such Utilities

and the Company.
5. Exchange of Electric Energy.

(a) Commencing at the timé that delivery of power to any
utiliﬁy in California begins over the first 500 kv a-c John Day-
Malin transmission line to be placed in regular operation, the
Company each hour shall schedule to the Administrator from
its system, as defined in the Pacific Northwest Coordination

Agreement executed as of September 15, 1964, excess energy in

[0 o]



amounts determined by (1) subtracting from the amounts the Company

has scheduled for delivery to utilities in California for such

hour at the Califernia-Oregon border the sum of the amounts of
clectric energy that flows to the Malin substation through the
Klamath Falls Interconnecticn, to Pacific Gas through other inter-
connections existing between the Company and Pacific Cas, and
through any cotlier interconnection that may be made between the
Company and any California utility, and (2) increasing the rcmainder

for losses between John Day and Malin substations; provided, however,

that the amount of excess energy so scheduled to the Admin-~
istrator by the Company during any hour shall not exceed the number

of kilowatt-hours which can be transmitted by use of the sum of

(1) one-half the Excess Capacity for such hour, and (2) any part
of the half of such Ixcess Capacity which is not being used for
transmission of energy fer Portland Genmeral Llectric Company under

Contract No. 14-03-55063; provided, further, that to the extent.

that Excess Capacity which would be utilized by the Administrator
to make excess energy available to the Company at the Malin sub- .
station during any hour, pursuant to subsection (b) of this section,
is being utilized by the Administrator for delivery of Peaking
Energy to a utility in California, and the Ccmpany does not sched-
"ule equivalent excess energy to such utility, the Company may
schedule such equivalent excess energy to the Administfator in
accordance with subsection (d) of this section instead of under
this subsection (a).

(b) ‘In exchange for the excess energy which the Company

makes available to the Administrator pursuant to subsection (a)



of this section, the Administrator will, for cach liour, make

available to the Company at the Malin substation for delivery to
utilities in California, an amount of encrgy dctermincd pursuant
to subscction (a) of tlis sectién before increasing such amounts
for losses between the Malin and John Day substations.

(c¢) The Administrator shall not be obligated to make energy
available to the Company as provided in subsection (b) 6f this
section, and thie Company shall not have the riglit to make excess
encrgy available to the Administrator puréuant to subsection (a)
of this sectién, at any time during a calendar year when (1) the
‘Company las delivered a total of 270,000,000 kiléwatt~hours,'not
including deliveries to maintain the entitlement hentioned in
subdivision (2) of this subsection, to utilities in California
dﬁring such year over the Transmission Lines and the Company's
own facilitices and to the Administrétor for credit pursuant to
subsection (d) of this section, and (2) the Company currently has
a 300,000,000 kilowatt-hour entitlement under tﬁe Exchange Service
Agreement with Pacific Gas dated January 5, 1962, or any.amendment
‘therete; provided that the obligations of the Administrator here-
( under shall not be increased by any such amendment.

(d) 1If, dufing any hour, (1) the Administrator is scheduling
any Federal Scheduled Energy, and (2) the amcunt of excess energy
available from the Company's system exceeds the amount of excess
energy scheduled by the Company to utilities in California during
such hour after increasing such scheduled amounts for losses .
between the Oregon border and the Jokn Day substation, the differ-

ence between such amnounts of excess energy may be scheduled by’

10



the Company from its system to the Administrator; provided, however,

that tlie Company shall not schedule for delivery to the Adm
istrator during any hour puréuant to this subsection an amount of
energy greater than the Federal Scheduled nergy for such hour,
after increasing such sum for losses between the John Day and Malin
substations, minus the lesser of: (1) 807 of such sum as adjusted
for losses, or (2) the amount scleduled by Portland Ceneral Electric
Company tc tlie administrater for credit during such hour pursuant
to simiiar arrangements provided for in Contract No. 14-063-55063
after increasing such scheduled amount for losscs between Malin and
John Day substations.
iny excess energy scheduled by the Company to the Admin-

_istrator pursuant to the immediately preceding paragraph shall
be credited to the Company as provided in subscétion (e) of this
section aftef first reducing tke amount of energy so scheduled
for losses between the John Day -and Malin substations.

'If during any calendar week, the amount of energy credited
to the Company together with the amount of energy credited to
Portland General ElectfiC‘Company dufing such week pursuant to
similar arrangements in C§ntract No. 14~03-55063 exceeds the
amount of Federal Scheduled Energy which is not returned to the
Administrater by utilities in California during such week, the amount
of such excess shall be adjusted for losses between Malin and John Day
substations, and the Company's portion of such ad justed excess shall
be replaced to the Company and credited to the Administrator during
the follcwing week at such rates and times as the parties agree. -The

"Company's portion of such adjusted excess" shall be the amount of

il



weck multiplied by the ratio which the total energy credited to
the Company during such calcendar weck bears to the total energy

credited to the Company and to Portland General Electric Company

during suclk calendar week; provided, however, that if energy not
returned in such week is subsequently returned, the amount of such
subsequently returned energy shall be multiplied by the ratic for suck
week above rrovided and, at the option of the Administratcr, the amcunt

of energy equal to the prroduct so obtained shall be replaced to the

Company and credited te the Administrator in tle manner above provided.

It is recognized that the terms and conditions of trans-
actions invelving cnergy which is delivered for use pursuant
to section 3{b} of Public Law 88-552 may change frem time to
time, and the partics agree to modify this subsection (d) as
required to conform to the terms of such transactions and to
effectuate the purpose of this subsection (d),

The Administrator shall not be obligated to accept further

schedules of energy from the Company pursuant to this subsection

at any time in any calendar year when the amounts of energy credited
to the Company as reduced Ey credits to the Administrator plus the
amounts of energy scheduled by the Company to utilities in California
equals‘the amount specified in subsection (¢)(1) of this section.

(e) The amount of excess energy scheduled by the Company
for delivery to the Administrator pursuant to subsection (d) of
this section shall, after reducing such amounts for losses between
John Day and Malin substations, be credited to the Company in the

Exchange Energy Account established under Contract No. Ibp-7410,

=]
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as amended. Credits to the Exchange Energy Account shall be made
after multiplying such amount of excess energy by a factor of 0.8
which factor is computed by dividing 2 mills, the rate specified
in Schedule S$-1 Wholesale LExcess Energy itate, by 2.5 mills, the
rate specificed in Schedule 11-4 Wholesale Energy ate. If another
rate is substituted for, or in, such Schedule S-1 or such Schedule
H-4, or both, the factor of 0.8 hereinabove specified shall there-
after be replaced with a new factor computed by using the substituted
rate or rates as appropriate. |

(f) The Company shall notify the Administrator each week,
at a time to be agreed upon by the parties, of the total amount
of cnergy scheduledbby the Company to utilities in California
durihg the preceding calendar week and the amount of energy it
expects to schedule to such utilities and to the Administrator |
for credit during the following calendar week. The Administrator,
in determining the amount of Surplus Energy he has available for
disposition to utilities in California during such following
calendar week, will take into account the amount of energy which
the Company notifies him that it expects to schedule to the Admin-

istrator for credit during such week.

6. Payment by the Company. The Company shall pay the
Administrétor each month: (i) for use of the Covernment's facil-
jties in making electric energy available to the Company at the
Malin substation pursuant to section 5(b) hereof, at the rate of

$0.0005 per kilowatt-hour for the electric energy made available

13



_ by the Company pursuant to section 5(a) herecof, and (2) at the
rate of 30.0005 per kilowatt-hour for the number of kilowatt-hours
scheduied te the Administrator for such month pursuant to section
5(d) herecef. No additional cliarge is made for the use of the
Government's facilitics for encrgy made available to the Admin-
istrater pursuant to section 5(a) hereof as such charges arec
decmed to be covered by other existing agreements between the

parties for transfers of energy. For the purpose of this agreement,
such additional charges shall be deemed to be those made pursuant

to Contracts Nos. 14-03-001~i16ii.aﬁd 14-03-55511, and therefore

to the extent electric energy is made available by tlhe Company
during any hour in excess of the then effective transmission demands
under such agreements, an additional payment by the Company shall
be made at the rate of $0.C0025 per kilowatt-hour.

The Administrator agrees that should he at any time during
the term hereof, in any agreement with another entity in the Pacific
Northwest, undertake to make available electric energy of the same
class transmitted hereunder to such other entity at the Malin sub-
station for delivery to any Pacific Southwest Utilities at an
effective transmission charge less than $0.0005 per kilowatt-hour
for transmission between John Day and Malin substations this
agreement shall be amended, as of the effective date of such
agreement with the other entity, tolsubstitute such more favorable
charge for that specified in this agreement.

7. Metering.

(a) The amounts of electrictenergy flowing from the Malin

substation through the Klamath Falls Interconnection and from

14



be determined hourly from measurements made by mcters installed
and owned by the Company to indicate the flow of electric encrgy
at the Klamath Falls Interconnection.

(b) The amounts of electric energy flowing from the Company's
system to Pacific Gas through other interconnections shall be
determined from measurements made by meters to indicate the flow

of electric energy at such points of interconnection.

8. Payment of Dills. Bills shall be rendered monthly unlcss

otherwise syecified in the agreement and shall be payable at the
office of the Administrator. Failure to receive a bill shall not
release the Company from liability for payment. Charges under the
agreement shall be rounded to whole dollar amoﬁnts, by elimination
of any amount of less than 50 cents and increasing any amount from
50 cents through 99 cents to the mext higher dollar. |

Bills not paid in full on or before the close of business of

'

the thirtieth day after the date of the bill shall bear an addi-
tional charge of two percent (2%) of the amount unpaid. Thercafter
a further charge of one-half of one percent (3%) of the initial
amoﬁnt remaining unpaid shall be added on the first day of each
succeeding calendar month until the amount due is paid in full.
Remittances received by mail will be accepted without assess-
ment of the delayed payment charges referred to above provided
the postmark indicates the payment was mailed on or before the
thirtieth day after the date of the bill. If the thirtieth day

after the date of the bill is a Sunday'or a holiday, the next
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‘following business day shall be the last day on which payment may
be made without addition of the delayed payment charge.

The Administrator may, whenever a bill or a portion thereof
remains unpaid subsequent to the thirticth day after the date of
thé bill, and after giving thirty days' advance notice in writing,
cancel this agreement, but such canccllation shall not affect the

Company's liability for any charges accrued prior thereto.

9. Arbitration. If the parties do not agree on the

determination of any question of fact herceinafter stated, such
determination will be made by arbitration. The party calling
for arbitration shall serve notice in writing upon the other
party, setting forth in detail the questidn or questions to be
arbitrated and the arbitrator appointed by such party. The other
party shall, within ten (IO)Vdays after the receipt of such notice,
appoint a second arbitrator, and the two so appointed shall choose
and appoint a third. In case such other party fails to appoint
an arbitrator within said ten days, or in case the two so appointed
fail for ten days to agree upon and appoint a third, the party
calling for the arbitration, upon five (5) days' written notice
delivered to the other party, shall apply to the person who at the
time shall be the presiding judge of the United States Court of
_Appeals for the Ninth Circuit for appointment of the second or
third arbitrator, as the case may be.

The determination of the question or questions submitted
for arbitration shall be made by the arbitrators, or a majority
‘thereof, and shall be binding on the parties. Each party shall

pay for the services and expenses of the arbitrator appointed by
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arbitration shall be paid equally by the parties thereto.

or for it, and all other costs incurred in connection with the

The questiens of fact to be determined as provided in the
preceding paragraph shall be: the correction of the mecasurements
to be made as yrovided in section 11 of this agreement; and any

fact mentioned in section 13 of this agreement.

10. Tests of Meters. Each party to this agreement will,

at its expense, test its meters mentioned in this agreement at
least once each year, and, if requested to do so by the other

party, will make additional tests or inspections of such meters,

the expense of which will be paid by such other party unless such

additional tests or inspections show such meters to be inaccurate
as specified in section 11 of this agreement. Lach party will

give reascnable notice of the time when any such test or inspection
is to be made to the other party who.may have representatives
present at such test or inspection., Meters found to be defective
dr inaccurate shall be adjusted, repaired, or replaced to provide
accurate metering.

11. Adjustment for Inaccurate Metering. If any meter

“mentioned in this agreement fails to register, or if the measure-

ment made by such mcter during a test made as provided in this .

agreement varies by more than one percent (1%) from the measure-
mént made by the standard meter used in such test, adjustment
shall be made correcting all measurements made by such inaccurate
meter for (a) the actual period during which such inaccurate‘
measurements were made if such period can be.determiﬁed, or (b) if

not, the period immediately preceding the test of such meter which
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is equai to one-half the time from the date of the last preceding

test of such meter; preovided, however, that the period during which

such correcticn is to be made_sha]] not exceed six (6) months.

Sucli corrected measurcments shall be used to reccmpute the amounts
due from the Company for the clectric energy made available under
this agreement during such reriod and shé]l be used, when applicable,
in future billings tc the Company. If the total amount due from

the Company for sucl: period as recomputed varies from the total.
amcunt due as theretofore computed; the amount of the variance

shall be paid tc the party entitled thereto within_thirty (30) days

‘after the recomputation is made.

12. Centinuityﬁof'Service.v

(a) The Administrator may temporarily interrupt or reduce
deliveries to the Company if he determines that such interruption
or reduction is nécessary cr desirable in case cf system emergen-
cics, or in order to install equipment in, make repairs, replace-
ments, investigations, and inspections of, or perform_other
maintenance work on, his electric system. Except in case of
emergency and in order that the Company's operations will not be
unreasonably interfered with, notice shall be gifen of any such
interruption or reduction, the reason therefore, and the probable
duration thereof.

(b) 1If the operation of the Government's transmission system
is suspended, interrupted, or interfered with as the result of the
occurrence of any event which is specified.in subsection (a) of
this section or any event which is reasonably beyond the Government's

control (including, but not limited to, the failure or breakdown
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of sencrating or transmi;sionﬂfacilities, floods, fire, strikes,

or acts of Cod or the public enemy), it shall not be obligated to
make deliverics to the Company, as provided in this agrccment,

during such tire and to such extent as such suspcnsioh, interrup-
tion, or interference makes it reasonably impracticablé to do so,

and shall not be liable for any damages sustained by thc Company as

a resuit of the failure to make such deliveries during such time.

13. DBlectric disturbances.

(a) Tach party shall design, construct, operate and maintain

its system

(1) to minimize electric disturbances, such as the
abnormal flow of power, which may damage or interfere with
the system of the other party or systems connected with such
other party's system, and
(2) to minimize the effect on its system of such elec-
tric disturbances from the other party's system,
To accomplish the feregoing all electric facilities installed by
either party and connected with the other party's system shall
conférm to‘accepted ﬁodern practices and applicable state regu-
lations, or, in the absence of applicable state regulations, to
the specifications, rules, and regulations contained in the latest
editions of, and supplements to, the National Electrical Safety
Code of the United States Bureau of Standards.
(b) A party to this agreement shall not be liable to the other
party for damage to the other party's system or facilities caused by
an electric disturbance on the first party's system, whether or not

such electric disturbance is the result of negligence by the first
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" subsection (a){2) of this section.

A party to this agreement éhall hold harmless and indeﬁnify
‘the other ﬁarty, its officers and employees, ffom any claims for
aﬁy loss, injury, or damage suffered by the first party and those
to whom it delivers rower not for resale, which loss, injury or
damage is caused by an electric disturBance on the other party's
_system, whether or not such electric disturbance results from the

negligence of such other party, if such first party has failed

to fulfill its obligations under said subsection (a)(2) of this

section, and such failure céntributed to the lbss, injury or damage.
(¢) Nothing in this section shall be construed to create

any duty tc, any standard of care with reference

0

, Or any
liability tc any person not a party to this agreement.

14, Permits.

(a) If, by the terms of this agreement, any equipment cor
facilities 6f a party to this agreement is, or is to be, located
on the property of the other, a permit to install, test, maintain,

inspect, replace, and repair during the term of this agreement,

and to remove at the expiration of said term, such equipment and
facilities, together with the right of ingress_to and egress from
the location thereof at all reasonable times in such term, is
hereby granted'by the other party.

- (b) Each party shall have the right to read, at all reason-
able times, any and all meters mentioned in this agreement which

are installed on the property of the other.
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rrrrrr . 15. Ownership of Facilities. o

" (a) Ownership of any and all equipment, and of all salvage-
able facilitics, installed by a party to this agreement on the
property of the other, shall bé and remain in such party.

(b) Tach party shall identif& all movable equipment and,
to the extent agreed upon by the operators of the parties, all

other salvageable facilities which are installed by such party on

the property of the other, by permanently affixing thereto suitable
tags, stencils, stamps, or other markers plainly stating the name
of the owner of property so identified.

16. Adjustment for Change of Conditions. VWherever it is

provided herein that amounts of energy are to be adjusted for
losses, such adjustments shall be made by using factors, or by
compensating meters, as agreed upon by representatives designated
by the parties hereto. If changes in conditions occur which sub-
stantially éffect any such loss factor, meter compensation, of
money compensation to be paid, it will be changed inré manner

Wthh will conform to such changes 1n conditions.

17. Assignment of Agreement. This agreement shall inure to

the benefit of, and shall be binding upon the respective successors

and assigns of the parties to this agreement; provided, howvever,
that neither such agreement nor any interest therein shall be trans-
ferred or assigned by either party to any party other than the
United States or an agency thereof without the written consent of
the other.

18. Waiver of Default. Any waiver at any time by any party

to this agreement of its rights with respect to any default of
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any other party thereto, or with respect to any other matter arising

in connection with such agreement, shall not be considered a waiver

with respcct to any subscquent default or matter.

19. DProvisions Required by Statutec or IExecutive Order. The

provisions which are required to be inserted by statute or executive
order are attached hercto as Exhibit A and are hercby made a part
of this agreement. The Company shall be "the Contractor”™ mentioned
in said Exhibit A.

IN WITNESS LHEREOF, the parties heretc Lave cxecuted tkis

agreement in several counterrarts.

UNITED STATES OF AMERICA
Department of the Interior

(SEAL) By _ S/ DAVID S. BLACK
Bonneville Power Administrator

PACIFIC POWER & LIGET COMPANY

(SEAL) By _ S/ E. ROBERT de LUCCIA

ATTEST:

s/ H. W. MILLAY
Secretary
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Amendatory Agreement to _
- Contract No. DE-MS79-94BP94521

AMENDATORY AGREEMENT
to the
PACIFIC NORTHWEST AC INTERTIE
CAPACITY OWNERSHIP AGREEMENT
executed by the
UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
.acting by and through the
: BONNEVILLE POWER ADMINISTRATION
and

PUGET SOUND POWER& LIGHT COMPANY

Section Page
LDBIHHONS . .o vevv et e et e e e e st e e e et e e e s e e bbb e e e et 2
2. Arendment of AGIEEIENE . . .. ...\ vvvincnei et 2

- This AMENDATORY AGREEMENT is executed as of \Jgc Zo -
1996, by the UNITED STATES OF AMERICA, Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville) and PUGET
SOUND POWER & LIGHT COMPANY (Puget), a corporation of the State of
Washington.

WI TN ES SETH:

[07772-0495/BA963400.055] ‘ PAGE 1



WHEREAS the Parties on October 11, 1994, entered into the Pacific
Northwest (PNW) AC Intertie Capacity Ownership Agreement, Contract No. DE-
MS79-94BP94521 (Agreement); and

WHEREAS the Federal Energy Regulatory Commission (FERC) has issued
Order No. 888, “Promoting Wholesale Competition Through Open Access Non-
Discriminatory Transmission Service by Public Utilities; Recovery of Stranded Costs
By Public Utilities And Transmitting Utilities”; and

WHEREAS the Parties desire to amend the Agreement so as to comply with
such Order No. 888,

NOW, THEREFORE, the Parties agree as follows:
1.  DEFINITIONS

Capitalized terms used in this Amendatory Agreement, unless otherwise
defined herein, have the respective meanings set forth for such terms in the
Agreement.

2. AMENDMENT OF AGREEMENT

- Subsection 3(b) of the Agreement is deleted in its entirety and the following is
inserted in lieu thereof

(b) Right to Wheel for Third Parties

Puget may use its Scheduling Share to transmit any and all power
and energy, whether or not such power or energy is owned by
Puget. Puget shall have no obligation under this Agreement to
make available to Bonneville any portion of Puget's Scheduling
Share which is unused in any hour, and Bonneyville shall not
schedule over Puget's Scheduling Share without Puget's prior
written consent.

[07772-0495/BA963400.059] PAGE 2



Bonneville shall treat all scheduling information consistent with the
standards of conduct contained in Part 37 of FERC's regulations.

IN WITNESS WHEREOF, the Parties hereto have executed this Amendatory
Agreement.

PUGET SOUND POWER& LIGHT ' UNITED STATES OF AMERICA
‘COMPANY ' Department of Energy
Bonneville Power Aclministration

'By@gw(lz sl BYW&%
Name ) aupne s 'RO\Y.M £ ~ Name _ '@///75@ A 7 4

(Print/Type) _ (Print/Type)

" Title Mgmjg,:jlzmsm:g;m Tile S0 S fx.

Date_ Dec 20, 199 ¢ - Date_/Z- 20 7778

[07772-04951314963400,059) - . . PAGE 3
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PUGET
POWER

December 23, 1996

Group Vice President for Marketing,
Conservation and Production

Bonneville Power Administration

905 NE 1 Ith Avenue

Portland, OR 97232

Attention: CLiff Perigo .
Senior Account Executive

Subject: ~Amendment to Puget Sound Power& Light Company (Puget)
PNW AC Intertie Capacity Ownership Agreemeut

Dear M. Perigo:

- Enclosed for your signature are two original copies, each signed by Puget, of an
Amendatory Agreement to Puget’s PNW AC Intertie Capacity Ownership Agreement,
Contract No. DE-MS79-94BP94521. On December 20, 1996, Puget and Bonneville
Power Administration entered into the Amendatory Agreement by signing and exchanging
a facsimile copy of the enclosed originals. '

“This amendment was requested by Puget in order to meet the requirement that public
utilities that jointly own interstate transmission facilities with non-jurisdictional utilities
offer transmission service over their share of the joint facilities. The requirement is
contained in the Federal Energy Regulatory Commission Order No. 888, “Promoting ‘
Wholesale Competition Through Open Access Non-discriminatory Transmission Service
‘by Public Utilities; Recovery of Stranded Costs by Public Utilities and Transmitting
Utilities.” : | , |

Please sign both originals and return. one set to Puget.

| Sincerely,

Puget Sound Power & Light Company

By CL{%@M
: ayman L. Robinett

Its: Manager, Transmission

Enclosures

" Puget Sound Power& Light Company P.O. Box 97034 Believue, WA 98009-9734 (206) 454-6363






AGREEMENT
executed by the
- UNITED  STATES-OF AMERICA
. DEPARTMENT 'OF ‘THE INTERIOR

dcting Sy and through tne
BONNEVILLE POWER ADMINISTRATCR

and )
' PORTLAND GENERAL ELECTRIC COMPANY
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WITNESSET H:-
WHERFAS the Government plans to construct two 500-kv

a-c clrcuxts from its Jokn Day suhstatxon to the proposed

Grizzly substation and one 500-kv a-c¢ circuit from said
: Grizzly substation to the proposed Malin substation -and

the Complny plans to comstruct a Soo-kv a~c circuit from -

1ts Round Butte substation to saxd Grizzly substation and

a 500-kv cxrcuit from said Grizzly substation to said
}'Malin ‘substation; and

i WHEREAS the utilization of the above circuits between
'-*Joﬁﬁ{ﬂiyfind Malin substations (hereinafter referred fd-asJ'

e

N

'"tho Transmission Linos") can best be effected hy the

:its capacity to the other’ party, and
WHEREAS the CGovernment and the City of Los Angeles

"plln to construct and complete by October 1, 1968, a 750«kv

“-d-c circuit frca the Government's Big Eddy substation to
»tho city of Los Angoles' Sylmar switching station, and
WHEREAS;tho Covernment plans to ccnatruct and com-'“




.WHEREAS thevCompany desires the right to use a por=
tion of the capacity in the Oregon DC Line in exchange for
the Administrator!s right to use a like portlon -of the
capacx:y in the Company's share 1n the John Day-Malin line;
and

WHEREAS the Comﬁany will, under a separate egeeement
with the Bureau of ‘Reclamation, arrange to use a like portioh
of capacity in the Nevada DC Line; and

WHEREAS thr 500-kv a-c and 750-kv d-c circuits are a-

- part of ths Pacific Yorthwest~Paczf:c Southwest Intertie

., et

progtam as recommended to Congress by the Secretary of- the

. Interior and Approved by Congress by making appropriations

"-*..for the construction of the Government's portion thereof;

= WHEREAS this agreement is one of a series of agiee-

" ments relating to tﬁe use of such Intertie, which agree--&w'

ments implement such program; and

WHEREAS the Company desires the Administrator to

transmit electric energy between the Company's system and = -

.. the terminal of .the Oregon DC Line in the Govermment's Big ..

:tEddy switching statxon, and

. ‘WHEREAS the Administrator is authorized to dlspose
of electric energy generated at various federal hydroelectrxc
projeete in the Northwest in accordance with the Bonneville"

Project Act, approved August 20 1937, as amended, and the




the following orders of the Secretary of the Interior:

" No. 2563 dated May 2, 1950, and No. 2860 dated January 19,
1962, as amended;

NOW, THEREFORE, in consideration of the mutual
covenants herein set forth, the parties agree as follows:

1. Definitions. The following terms as used in
this agreement shall have the following meanings unless
otherwise so indicated.

(a) ﬁExcess Capacity™ means the transmission capgcityﬁﬁ
available o the Government in the Transmssslon Lines. duringih“

any hour which, except. for the rights of the Company and the - :

Pacific Power & Light Company to use such Excess Capacizy pursu- _'

. ant.to this agreement and Contract No. 14-03-56379, respective
3j:1y, would have ‘been available for the transmission' £ Snrpl
E Energy and any Peaking Energy which is not Surplus Energy.
" (b) "Peaking Energy" means the electric energy -
actompanying the delxvery of Surplus Peaking Capac;ty.~
- (¢) "Surplus Energy" means electric energy generated
.:'st federal hydroelectric plants, excluding the Canyon Ferry
1'Pro;ect, in ‘the Pacific Northwest which would otherw1se'.
.be wasted because of the lack of a market therefor in the
'.Pucific Northwest at any established rate.
(d) "Surplus peaking Capacity" means electric peak-

ing captcity st federal hydroelectrlc planss, excludxng




2. Term of Agreement. This agreement shall be effective

for a term of twenty {20) yeabS commencing on the date of execution.
-The parties hereﬁo will, at the iequestvof either Farty, confer at
'*éleast two (2) years bgfore'the expiration of this agreement regard- _;:
. .ing the terms and conditisns undar which they would be willing to '

extend or renew such agreement.

”

3. -Construction of Facilities.

(a) The Government shall constiuct:

(1) two 500-kv a-c circuits from the John Day substatxon
to its portion of the Grizzly substation, including two 500~kt;gﬂ'
terminal pesitions each in said John Day and Grizzly substa- ';;ﬂ
tions, and necessary series compensatxon stations; and )

" (2) one 500-kv a=c clrcuit from the Grizzly substatibn
to its portion of the Malin substation, including one 500-kv

terminal position each in said Orizzly and Malin substations,

and. necessary series compensaticn stations. I
(b) The Company shall construct:

(1) one 500~kv a-c circuit from its portlon of the
Orizzly substation to its pqrtion of the Malin substation,- ’ .
including one 500-kv terminal position each in said Grizzly o
and-Maiin substations, and necessary series compensation .

stations; and

(2) one 500-kv a-c circuit from its Round Butte sub- .
~ statioen to its portion of said Crizzly substatioh, including t : )
.fBﬁefst-kv terminal in said Grizzly substation. ' o
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i%érh;ﬁgl;fipiiities in the Grizzly and Malin substa;i&ﬁs..}

no later than May 1, 1968; provided, however, that such date

shall be extended for a time equivalent to such delays, if o

any, as are occasioned by events which the constructing

party could not reasonably be expected to avoid by the exer-

' cise of reasonable diligence and foresight. The expense of

making the connections at the John Day. Grizzly, and Malin
substations shall be borne by the party constructing the
connecting transmission facilities. Each party shall pro-.
vide adequate protective equipmeht within its terminal
facilities to provide normal and efficient operation of

the Transmission Lines.

4, Exchange of Right.to Use Capacity.

(n) Commencing on the later of: (1) the date that
the Government's second John Day-Grizily circuit is come
pleted and ready for regular operation, or (2) the date

éhat the‘Compaﬁy's Crizzly-Malin circuit is completed and -

ready for regular operation, and continuing for the remain- -

der of the term hereof, the parties shall exchange the

:ight to use one-half of the chpacity in their respective
facilities mentioned in this subsection. Such right of
use shall include the Government's terminal facilities in

the_Q:izzly and .John Day substations and the Company's

(¢) Such construction shall be completed by the parties

N2
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(b) Commencing on the date that the Big Eddy-
ﬁodver circuit is complgted and ready for regular operation

the Compazy shall have the right to use transmission .
capacity in the Oregon DC Line in the amount, up to 250,000 ¢
kilowatts, requested by the Company. The Company may, in

such raquest, increase the initial amount in steps; -provided,

however, that the initial amount and each such subsequent

.-...
R e

increase shall be effective for a period of at least 12

4 months; provided, further, that the total amount may not

exceed 250,000 kilowatts, Any use shall be continuous for

b o.

N

the remainder of the term of this agreement. . - 5

e
i

.

The. Company's request for the use of capacity in the

%
. £
Oregon DC Line shall be made in writing to the Administra- :i%
tor not later than July 1, 1967, .If the Company does not “”é%

M e
BRI

submit its request by such date, or if it desires to s

e
5

increase the amount originally requested, i. may thereafter

. make written réquest to the Administrator for such use-or

additional use, subject to the conditions of the previous

" paragraph, and the Administrater shall grant such request

"to the extent that, at the time such request is mpdé, (1)

he has not entered into other arrangements requiring the use

_ of such capacity, or (2) he is not negotiating arrangements

requiring the use thereof,

In exchange for the Company's right to use capacity

~in the Oregon DC Line, the Administrator, during the same

“periods, shall have the right to transmit over the share of




the capacity in the John Day-Malin circuit which the Com-

pany is entitled to nse as a result of its ownership and
section 4{(a) hereof, su amount of power equal to that
which the Company has, pﬁrsuant to its request, the right
to transmit over the Oregon DC Tine.
(c) TheiAdministrator shall transmit electric energy
for the Company between the Big Eddy Switching station and
the 230-hv points of delivery to the Company's system in
the Willamette Valley, as set forth in Contract No. Ibp-5975,
as amendecd (hereinafter called the "Points of Deli&ery");
during the periods for which the Company has; pursuant to
its request, the right to use capacity in the Oregon DnC o
Line and at maximﬁm rates of delivery equal to the amounts
of capacity for which the right to use is requested and ..? :
granted, if such grant is required pursuant to subsection

(b) of this section; provided, however, that the obligation .

of the Administrator to traasmit such energy shall terminate  “
at the time specified by the Company in a written notice to . .
the Administrator at least 12 months in advance thereof

that it will have transmission facilitiees of sufficient.

capacity so that use of the Goverament's facilities is no ' o
longer required for the purpose of transmitting energy

between the Oregon DC Line and the Points of Delivery.



(d) The Administrator shall have the right to use the
-Company's capacity in the Transmissioh Lines which the Company
is not using to transmit power for itself or fof others. To
the extent that the Company's capacity in the Transmission Lines
is insufficient to enable it to make the deliveries to the

_ Administrator for credit and the deliveries scheduled by the
Company for delivery to utilities in Caiifornia as provided in
section 5(a) hereof, it shall have the right to use the sum of
{1) one-half of the Excess Capacity, and (2) any part of the other
half of such Excess Capacity, which is not being used fe¢. trans-
mission of energy for Pacific Power & Light Company under COﬁtract
No., 14-03-56379.

In order to effectuate the Company's right,to use such
capacity, it may schedule for delivery at the Government's John Day
“substation electric energy which would otherwise be delivered to »
the Company's system or to specified points on the Company's system, :
pursuant to Contracts Nos. 14~-03-001-13437, 14-03-001-13773, 14-03- ~;
28002, and 14-03-41848 subject in all other respects to the appll- ;

cable terms and conditions of such agreements.

Energy scheduled over the Transmission anes for other than
the rarties hereto {except energy scheduled wzthln capacity made
available for not less than one year under a firm arrangement pro-
vi@ing for a fixed payment, the amount of which is not dependent ‘
upon the actual use made of such capacity) shall be deemed to flow .

'x'évér-the facilities of eaéh of the parties hereto in proportion to’ 13

“zfthe raspective transmxssxon capacity of each of such part;es not

_ d for 1ts own use, includ;ng such f1rm arrangement.



$. Disposition of Excess Energy.

(a) If, during any hour, (1) the Administrator is deliver-

"ing Surplus Enefgy or Peaking Energy to utilities in California

and (2) the amount of excess energy available from the Company's
v'system fas defined in the Pécific Northwest Cbordination Agreement,
Coﬁtr#et No. 14-03-48221) exceeds the amount of cnergy scheduled .
by the Company for delivery to utilities in California during such
hour, such excess amount may be scheduled by the Company to the
Adminlstrator for credit as provided in subsection (b) of this
sect1on, provxded, however, that the Company shall not schedule
for de11very to the Administrator durxnv any hour pursuant to

this subscetxon an amount of energy .in excess of the - amount of
Surplus Energy, including that portion of Peaking Energy which

is Surplus Energy, which the Administrator has scheduled for

delivery to utilities in- -California for such hour, minus the

"lesser of: (1) 20% thereof or, (2) the amcunt scheduled by
. pacific Power & Light Company to the Administrator for credit
during. such hour pursuant to the similar arrangement provzded
_ for in Contract No. 14-03-56379. The Administrator shall not
" .be obligated to accept further‘schedules of energy from the
. Company pursuant to this subsection in any calendar year after
the sum of the energy so scheduled by the Company to the sdmin-.
istrator and.the eﬁergy scheduled by the Company to utilities

_ in California totals 1,100,000,000 kilowatt-hours.

‘.‘.,:u..‘.fii"



The Company shall notify vhe Administrator each week, at

;}-a-time'tu bs agreed upon by the parties, of the total amount

of energy scheduled by the Compaﬁy_to utilities in nal:fornia

during the preceding calendar week, and the amount of energy

it expects to schedule to such utilities and to thé Adirinistrator

during the following calendar week. The Administrator. in deter-

miniﬁg the amount of Surplus Energy he has available for disposi-

tioq to utilities in California during such following calendar -

week, will take into account the amount of energy which the

Company notifies him that it expects to schedule to the.Admin-

istrator for credit dﬁring such veek.

During any calendar yeér in which the right to use
‘transmission capacity is exchanged pursuant to section 4(b)
hereof, the 1,100,000,000 kilowatt-hours shall be reduced by
_thevratio which thé average capacity available for use of the
COmpanyVin the Oregon DC Line during such calendar year (deter-
mined by adding together the ﬁapacity requested and, pursuant
tnereio, made available for use of the Company dvring each

.”yonth of such calondar year an& dividing the total obtained by

_iz)nbeafs to the Company's capacity in its Grizzly-ﬂalin circuit
without the exchange of the right to use capacity specified in
said section 4(b); provided, however, that no reduction as provided..f .

" in this paragraph shall affect the Company's right to deliver

excess energy to the Administrator during the porfion of such

12
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‘calendar year prior te the effective date of the inizial.
exchange of the right te use transmission capacity pursuant
to section 4(h) herecf.

(b) The amount of excess encrgy scheduled by the
Company for delivery to the Administratcr pursuant tc |
- subsection (a) of this section shall be credited to the
Company in the Exchange Enargy Account established under
Contract No. Ibp-5973, as amended, after multiplying such
amount of excess energv by a factor of (.&. Such factor
is computed by dividing 2 mills by 2.5 miils, the rate
. specified .n Bonneville Wholesal: Energy Rate Schedule H-3,
a copy -f which is attéched to said Contract [bp-3%75, as
amended, as Exhibit A, at such time as tio Fedecral Power
Commission has approved a ;repoeed rate schedule appli-

cable to Surplus_Enefgy, the rate specified therein shall

be automatically substituted for the above mentioned 2 mills. :

If another rate is substituted in such Rate Scheduie H-3,
er if another rate is substituted for the Surplus Energy

rate, the factor of 0.8 hereinabcve specified shall there-

after be replaced with 3 new factor computed by using the

e substituted rate or rates as appropriate.

(c) Electric energy which the Company schedules to
the Administrator for credit pursuant t¢ subsection (é)
of this section shall te made available by the Company 2t

the Malin substation; provided, J.-wever, that to the extent

such energy is not made available at Malin bccanse capacity




B
-madc avallablc at any other points of intercennection

een” the ‘parties' systems bdut “ghall be deemed for the

urpcsc of sccticn 7(c) to ‘be made ava-lab]e over the

t's share of the capac:ty in the Transmission

]osses._ ' -
(a) if, in any bour during the term bereof the

Company schedules in the direction of the actual flow of

clectric energy over th» company's Grizzly-Malin circuit, v

'lless than such actual flow of electric energy -

Sftotusec
Pt ﬁv

eplaeement of such losses shall be scheduled hy thefAdmin-

i¢ energy: delzver;es on- the

s_sehedule of electr

b;lxty ofﬁthe COmpany ‘and replacement thereof shall

Wi,



aﬁouﬁt'eiual'to the total actual losses on said line
j multiplied by the ratio of the Company's s schedule to
: the greater of the total avtual flow or the Company s
. yschednle. '
(¢) All other losses (including those between
the John Day and Grizzly substations and those between
Big Eddy substation and the Points of Delivery, which
are offset by reimbursement made by the Company for . -
“losses under agreements with the Administrator for'fhe
transmission or exchange of electric energy purchaSed by
the Company from generating plants in the Mid-Columbia
area) which may result from operations pursuant to this
agreement are offsetting and shall be deemed to be zero.
7. Payments. _ |
.(a)' The Administrator shall pay the Company each
month in the term hereof commencing on the first day of the
moﬁth following the commencement date of the exchénge of
_the right to use caraczty specified in section 4(a) hereof,
an-amount of money equal to the Compensat;on Charge spec;fxed -
in Exhibit B-I attached hereto. Such monthly chargc is :gn
'compueed by multiplying each of the investments in the fac11-<“-v
.'ities specified in said Exhibit B-I by the spplicable Govern-;;£
. ment's Annual Cost Ratxos and multiplying the sum of the’
products so obtained by one-half and dividing by twelve.
(b) The Company shall pay the Administrator the sum
. of the follewing:






(1) each month in the term hereof commencing

ion the first day of the month following the commence-

“ment -date of
specified in said section 4(a), an amount. of money

the exchange of the right to use capacity ;}

equal,to the Compensation Charge specxfled in Exh1b1t

-B-II.attached hereto. Such monthly charge is computed

by multiplying each of the investments ijn the facilities

specified jp said Exhibit B-II by the applicable Govern- -

pent's Annual Cost Ratios and multiplying the sum of

the products so obtained by one-half and dividing by

twelve, and
(2) each month during the term hereof commencing

on the first day of the month following the commence-

ment date of the exchange of the vight to use capacity S

requested pursuant to sect n 4(b) hereof and end;ng

vhen the Covernment's faci tes are no longer required,

for use of the GCovernment's facilities as provided in

sectxon 4(c) hereof, an amount equal to the product.

obtained by multiplying $0.125 by the amount of capac1ty

requested and granted, if such grant 1s requ;:ed, for Q

such ‘month  pursuant to section 4(b) hereof. "

(c) Payment for the use of capacity pursuant to-

“section 4(a) hereof shall be-at the rate of $0.0005 per

.fkilowatt-hour of energy scheduled for transmlssxon over

such capaclty, provxded, owever, that payment shall be




at,éﬁe~ratc of.$0.00075 rer kilowatt-hour for that portion

A:of the encrgy sChédu]cd hercunder requiring the use of i

; such capacity in excess of the sum of (1) the then effective
transmission demands under the contracts spccified in said N
section 4(d), and (2) the amount of encrgy flowing to the o
;i Gfizz;y substation from the Company's Round Butte-Grizzly
transmission line.
- (d) There shall be no payment by either party to
the other, for the exchange of the rlght to use capacity
specified in section 4(b) hereof.
(e) The "Covernment's Annual Cost Ratios” as nsedA
in this section means those ratios which the Government's

annual cost of operazion, maintenance, interest, amortiza-

ey
“

tion, and general overheads established for all of the

]

Government's 500-kv transmission facilities bears to the

Covernment's investment in such facilities. Within a

PRI

reascnable time after the completion of the construction
of the facilities specified in Exhibit B, each party will
submit ﬁo the other a complete accounting of the costs and
expénses incurred by each party in constructing its share
" of the facilities. -
' (f) The charges specified in -this section shall be

revxewed from time to time, but not more often than once ;l';'

,every three years nor less often than once in every five Lalw

years, and shal] be changed~



	

