.£$ reflect changes in the investment jn facilities
or in the Government's Annual Cost Ratioes, or
(2) with regard to subsection {b)(2), to the
ertent that increase in costs of the Government makes"
a change necessary to provide proper compensation to
the GCovernment for use of its facilities, or
(3) with regard to subsection (c), if either
party determines that a change is necessary to provide
proper compensation for the use of its capacity,
provided that such‘party shall not increase such com-
pensation unless a similar increase is made in charges
to all other utilities using such eapacity;f
providsd, however, that the compensation charges specified
in subsections (a) and (b)(1) of this section shall be changed
whenever a substantial increase has been made in the invest-
ment in the facilities of either party.

8. Metering. MNeasurement of electrxc energy and
reactive power and of the sixty-minute integrated demands for
"such eleetrlc energy flowing: between the Government's facil-
‘ities and the Company's facxlxtxes at the Grizzly and Malln

.ations shall be determ1ned from measurements made by

ﬁeters furnished and 1nst411ed by the Government or the Company Hed

fagreed. _Each party’ shall furnlsh and bear the 1nstallaf10n

eost of the current transformers and po:entlal transformers,

3¢

ogethe'vwith~the wlrmng and rela.ed equlpment, 1nsta11ed




9. Pa ayment of Bills. Bills for services perfurmed

'~hereunder shall be rendered monthly unless otherwise
”spec1£1ed in the agreement and shall be payable at the

_ off;ce of the obligee. Failure to receive a bill shall
.“fnot release the obligor from liability for payment. Charges

under the agreement shall be rounded to whole dollar amounts,

fby e11m1natxon of any amount of less than 50 cents and '
;iincreasing.any amount from 50 cents through 99 cents to

" the next higher dollar.

Bills not paid in full on or before the close of
business of the thirtieth day after the date of the bill
shall bear an additional charge of two percent (2%) of the
amount unpaid. Thereafter a further charge of one-half of
one percent (%) of the initial amount remaining unpaid

shall be added on the first day of each succeeding calendar

;month until the amount due is paid in full.

Remittances recelved by mail will be accepted without

assessment of the delayed payment charges referred.to above

-xprovided the postmark indicates tha payment was mailed on
.on before the thzrtiet& day after ‘the date of the bill.
_ If the thxrt1eth day after the date of the bill is 2 Sunday

or.a holiday, the next following business ‘day shall be the

-t¢1ast day on which payment may be made without addition of

'the delayed payment charge.
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;The leigee'may, whenever a bill or a portion thereof::::.

- remains unpaid subsequent to the thirtieth day after the
'dape'of the bill, and'aftef giving thirty days' advance
notice in writing, cancel this agreement, but such cencelu’
lation shall not affect the obligor's liabiiity for any
" charges accrued prior thereto.
10. 'Arbitration. If the partiesvdo not agree on
" the determination of 5ny question of fact hereinafter
stated, such determination will be made by arbitration.
fﬁe pérty calling for arbitration shall serve notice in
writing upon the other party, setting forth in detail the
question or questions to be arbitrated and the arbitrator
appointed by such party. The other party shall, within
ten (10) days after the receipt of such notice, appoint a
second arbitrator, and the two so appointed shall choose
and appoint.q third. In case such other party fails to
. o .appoint an arbitrator within said ten days,_o} in case the
two so appointed fail for ten days to agree upon and
appoint a thira, the party calling for the-arbitration,
upon five (5) days® written potice delivered to the other
party, shall apply to the person who at tﬂe time shall be
-iyhe présiding judge of the United States Court of Apveals
“for ‘the ‘Ninth Circuit for appointment of the second or '

:.th;rd arbitrator, as the case may be.




‘.

n The determznatzon of the question or questlons sube
'imitted for arbitration shall be made by the arbltrators, or
“; majorxty thereof and shall be binding on the parcles.
:}Each ‘party shall pay for the services and expenses of the
arbxtrator appointed by or for it, and all other costs
;_ineurred in conrection with the arb;tration shall be paid
ieqnally by the parties thereto.
: -The. questions of fact to be determined as provided in
3?¥he4p;eeeding paragraph shall be:  the correctxon of the
" measurements to be made as provided in section 12 hereof; any
fact mentioned in section 14 hereof; and whether the Company
has transmission facilities of sufficient caﬁacity so that
use of the Covernment's facilities is no longer iequircd.
11. Tests of Meters, Each party to this zgreement
- will, at its expense, test its meters mentioned in this
o agreement at least once each year, and, if requested to do
so by the other party, will make additional tests or inspec-
ticns of such meters, the expense of whizh will be paid by
.suCh other party unlees such'additiohal tests or inspections
show such meters to be inaccurate as sbecified in section 12
:ghereof. Each party w111 give reasonable notice of the time

“'when any such test or imspection is to be made to the other

"party who may have representatives present at such test or

Meterxng equzpment zound to be defective or

repaxred, or




fied
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Adjustment for Inaccurate Metering. If any meter

“mentioned in this contract fails to register, or if the

R (12,

L méa;urement made by such meter during a test made as pro-
vided in section 11 hereof varies by more fhan one percent
" (12) from the measurement made by the standard meter used
in such teét, adjustment shall be made correcting all
'megsuréments made by such inaccurate meter for (a) the actual
.~period; not to exceed six months, during which such inaccurate
meééurements were made if such period can be determined, or
{b) if. not, the period immediately preceding the test of such .
meter which is e§u31 to one-half the time from the date of
the last preceding test of such meter. Such corrected
measurements shall be used to recompute the amounts due for
the electric energy made évailab]e under this contract .
during such period. If the total amount due for such period
as recowputed varies from the total amount due as theretofore
computed, the amount of the variance shall be paid to. the
party entitled thereto within thirty (30) days after the
recomputation is madc. ‘

13. Continuity of Service.

(a) Either party may temporarily incefrupt or reduce
déliberies kercunder if such interrupticn or reduction is
necessary or desirable in case of sfstem emergencies, or in
. é;'order to install equipment in, make repairs, replacements,

:“'ihveStigations, and inspections of, or perform other main-

snance work on, the clectric system of such party. Except

3.



iq’éﬁse Sf émergeﬁcy and in order that the other party's

operati;ns.will not be unreasonably interfered with, notice

_shall be given of any such jnterruption or reduction, the
..'feasoh therefore, and the probable duration theréof.

“{b) 1If the operation of either party's transmission
system is suspended, interrupted, or interfered with as the
result of the occurence of any event which is specified in

.Subsecticn (a) or any event thch,is reasonably beyond such

:party's control (including, but not limited to, the failure
or breakdown of generating or transmlssxon facilities,
floods, fire, strikes, or acts of God or the public enemy),
it shall not be obligated to make deliveries as provided in
this agreement, during such time and to such extent as such
suspension, interruption, or interference makes it reason
ably impracticable to do so, and shall not be liable for
any damages sustained by the other party as a result of the
failure to make such deliveries during such time.

(¢) If the operatxons of either party are inter-
rupted or curtailed, such party shall exercise due dili~
gence to reinstate such operations with reasonable dispatch.

"4, Electrlc Disturbances. Each party shall protect,
. operace, and maintain its system to avoid or minimize_the
likelihoed of electric disturbances originating in its sys- .

tem which may csuse damage to or interference with the

:_ system of the other party,_systems'connected with such other




fac11xt1es or other property in proxlmlty

. Each party will, at its ex-
pense, 1nsta11 such equxpment as is necessary to limit such

.'electric disturbances.

15. Permits.
(a) If any equipment or facilities of a party to thls
agreement is, or is to be by the terms of this agrcement,

located on the property of the other, a perm1t to install,

test, maintain, inspect, replace and repair during the cterm
ot this agreement, and to remove at the expiration of said
term, such equipment and facilities, together with the rlght
of ingress to and egress from the location thereot at all’
reasonable times in such term, is hereby granted by the other
party. ' o : - L
_ (b) Each party shall have the right to read, at all
reasonable times, any and all meters mentioned in this
agreement which are installed on the property of the ether.-

16. Qwnership of Facilities. .

(a) Ownership of any and all equipment, and of all . ffit
salvageable facilities, installed by e party to this agreement '
on the property of the other, shall be and remain in such party.‘:;n

(v) Each party shall 1dent1fy all movable equipment -
and to the extent agreed upon by the operators of the partles,
all other salvageable facilities which are 1nsta11ed by such
party on the property of the other, by permanently affix-

ing: thereto suxtable tags, stencxls, stamps, or other



“markers plainly stating the name of the owner of the équip-

ment and faciiities so identified.

17. Adjustment for Change of Condxtidns. If changes

_in conditions occur which substantially affect any factor,

agreed upon by representatlves designated by the parties

‘to this agreement, for use in making adjustment for losses

in transmission or transformatlon, such factor will be

changed in a manner which will conform to such changes in

conditions.

18, Assignment of Agreement. This agreement shall
inure to the benefit of , and sha11 be binding upon the
respective successors and assigns of the parties to cthis
agreement; provided, however, that neither such agreement
nor any interest therein shall be transfevred or assigned
by either party to any party ovther than the United States
or an agency thereof without the writte: cbnsent‘of the
other.b '

19. 'waivef of Default. Any waiver at aay time by

any party to this agreement of its rights with respect to
any default of any other party uhereto, or thh respect to

any other matter arising in connection with such agreement,

shall not be considered 2 waiver w*th respest to any subse~

quent default or matter.

20. *nterest of Member of Congress. No Member of

. qr'Delegaée to Congress, or Resxdent Coumissioner shall be

PRSI S T




admitted to any share of this agreement or to any benefit

- that -ay arise therefrom, Nothirg, however, herein. con-

tained shall be construed to extend to such agreement if

made with a corporation for jts general benefit.
or Executive Order.

+ s 0 o oo it

21. Provisions Required by Statute

The provisions which are required to be inserted by statute

or executive order are attached hereto as Exhibit A and -are

hereby made a part of this agreement. The Company shall be

nthe Contractor™ mentioned in said Exkibit A.
Nothing containcd f%

22, Applicabili%y of Antitrust Laws.
fact that this or any related agreement was
tality of the

herein, nor the
entered into by or with any agency or instrumen
United States of America, shall be deemed or construed to "

relieve any person, including any of the parties to this

agreement or to any related contract or agreement, from the

operation of the antitrust 1aws to the extent such antitrust R

laws may be.applicable thercto.

IN WITNESS WHEREOF, the partles hercto have executed

Appe DR SR L

y .
it » SAIASLS Kbt p sl 5 G s A



R e
thisiagreement

UNITED STATES OF AMERICA
Department of the Interior

By s/ H. R. RICHMOND S
Acting Bonneville Power Administrator

"(SEAL) By__S/ FRANK M. WARREN

President

ATTEST:

S/ CLARENCE D. PHILLIPS

IR T SE R D

]
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soo-k Transmission Facilities

Government's
Annual Cost .
at;os !‘[ - Investment
13.35 $ 306,500
221y 500-kvf§ermina1 : : . )
for humgn 1ine, - 8,69 675,000
o8 Ty-Malin. 500-kv line .
gg’ 5.07 2/ 17,114,100

Sand prings, Fort Rock, and

8.69 675,000

5.81 1,000,000
" Total

; Compensat;on Charge = (1/2) x (1/]2) x (5$1,236,200)

'i} :Compenaation Charge for Use of the Coverrament's John
3 Grz*zly 500-kv Transmission Facilities

13.35 -

$ 185,000

675,000

mpens. tion Charge for Use of the Company's Crizzly-Malin

,Sycan ompensation Stations. 7.46 2,036,800

Covernment's
Annual Cost
Ratios 15[ Investment

Annual Cost

$ 40,900

58,70C
867,700
152,100

58,700

£8,100

'$1,236,200
= $
Day=

Annual Cost: o

X
Aeer.e

51 SOO/mo ;/i'

3
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.

58 700

10,449,500 4/ 517,300 _5

$ 24, 760 ;.. 'y




EXHIBIT B. - -
Page 2

1/ This charge is based on estimated cost ratios and esti-

mated investments and will be revised and applied retro-
actively based on revised cost ratios and actual investments

" as soon as practical afeer energizaticn of the facilities.

‘Includes O & M, A & G at $390/mile.
“Includes 0 & M, A & G at $340/mile.

Average investment of first and second lines.




7. Departmy egt of Energy

ok e Pov}'erAdmlnismuon
DO, Box 3621 -
3 or!!and.Oregon 9"208

December 12, 1985 °

Ltr. Agr. Associated
with Contract No.
-14-03-55063 .«

“is, ‘owner of the Federal portion of the Pacific Northwest Intertie (Intertie).
“On November 6, 1985, Portland General Electric Co. (PGE) filed applications
‘with:ithe Federal Energy Regulatory Commission (FERC), Docket Nos. ECB86~4 and
3 EL86-8, for authorization to sell a 10.71 percent undivided interest in PGE’ s
’9ortion ‘of the Intertie and a 15 percent undivided interest in PGE's’ - :
: oal-fired ‘Boardman Unit No. 1. Each sale would be made to a financial -
ﬁﬁginstitution under sale-lease financing transactions., As part of the FERC
.filings, PGE also submitted contracts executed with San Diego Gas & Electric
-Co...(SDGSE) governing the provision of power and Intertie wheeling services,py
-PGE to. SDG&E.. These transactions may require use of the Federal portion o
. the Intertie and assignment of certain contracts between PGE and BPA. . BPA!
believes that Federal interests in the Intertie would be adversely affected. by
- the, transactions and has sought to protect those interests by protesting the"
: transactions in an intervention filed with FERC. . .

'PGE and SDG&E have negoti ted a resolution of issues regarding Federal
“iriterasts in. the Intertie. In return for the commitments made by BGE and -
SDG&EE§0 B?A in' four contracts. BPA will’ withdraw its FERC intervention. -The

GE_hereby.agrees that’ it will not execute the transfer documents that :
-consummate the sales of -a 10.71 percent undivided interest in PGE’ s portion of
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r-(AUTHERTICATED* COPY) *":

D GENERAL Erecrric CoMpPANY
128 S.W, Sanmon svnzét

PORTLAND. OREGON 97204

1503} 226-0A%0

Ltr. Agr. Assoclated
with Contract Mo.
14=G3<55G63 v

Administrator -
Bonneville Power Administration -
1002 N.E. -Holladay s
+Post. Office Box 3621 s
Portland, Oregon 97208 ’

Re: PGE - SDG4(E Power Salu
Our File No. 05NB-015

"* Dear Sir:

+ portland General Electric Company (PGE) and San Diego Gas and
_Eléctric Co. (SDGSE) have entered into a Leng-Term Power Sale

‘Agreement (Power - Agreement) and a Long-Term Transmission.

4 at (Transmission Agreement). PGE is seeking

permission at FERC for a transfer of part of its Pacific

Northwest Intertie transmission agsets to a financial

institution under a sale-lease financing transaction.

~

BPA has.filed a Petition to Intervene in the FERC proceeding.
PGEand SDGSE wish to have the Petition withdrawn. .

PGE-has requested BPA'S consent to an assignment of PGE's : .
interests in the Pacific Northwest Intertie Agreement and <
certa;n:related transmission agreements.

3 - - - " .

Discussions between PGE,” BPA and SDGSE over the last few days

: stablished that BPA's concerns can be satisfied and all
robjectives can be met as follows: .

. PGE%and SDG4E have jointly made written representatiors
(The_.Representations) to BPA concerning the meaning .
-dertain provisions of -the Power Agreement and th
Transmission.Agreement. . :




BPA. agrees to withdraw its petition to intervene in the
FERC.proceeding.

nd- PGE-have. éntered into a written extension (The
‘Extension). of Contract No. 14-03-55063.

tand;BPA will enter: into a written transmission.contract
The;Slatt-John Day . Contract) providing transmission of
ZTipowerigenerated with. respect to SDGLE's Entitlement at
:}ﬁpqprdmanjfrom{SIatt,to John Day without regard to the .
Aactualtitleholder of the Boardman assets. PGE will elect
he' IR or:FPT rate schedule to be applied to this "
iy ransmission .service -and -a~contract incorporating that
fia’election shall be promptly negotiated by the parties..

a7

BPA will“grant a conditional consent (The Consent) to
ssignment.by PGE of Contract No. 14-03-55063 and certain
related contracts, including the Slatt to John Day
Contract, Grizzly Substation Agreements and Malin

Substation Agreements. A form of the Consent is attached,-

'PGE agrees not to take any action which would operate to
"allow the exercising of SDGsE's right of first refusal
'qnde: § 9.1 of the Transmission Agreement.

‘. PGE- agrees that it will not execute the transfer documents
regarding its proposed sale of intertie assets without
obtaining BPA's approval, under terms specified in a
‘separate agreement between PGE and BPA. ) :

Very truly yours;

/s/ W. J. Lindblad

Ratéiiffe - .
Iie Powef ‘Administration



. Department of Energy
" Bonneville Power Administration
' P.0. Box 3521
Portiand, Oregon 87208 -

OFFICE OF YHE ADMINISTRATOR

weghrsee: APR . December 28, 1985

ortland General Electric Company
21:S.4:  Salmon Street
land, OR. 97204

‘Dear Mr. Dyer:

- ‘Portland General Electric Co. (“PGE™) will sell an undivided
=Interest in certain transmission assets (the "Transmission Assets")
‘owned.- by .PGE tc J. Henry Schroder Bank § Trust Company in.{ts.
;capacity as owner trustee under a trust agreement for the benefit.

1 eneral, Electric Credit Corporatfon (*GECC"). -.The.proposed-salers

ofithe Transmission Assets is an integral part of a leveraged: lease
financing (the "Transactfon®) among PGE, GECC and certain other -
financia! institutions (the "Lenders®).

The Transmission Assets are an 1ntegral part of the Pacific
Northwest Intertie (the “Intertie®). Bonneville Power Admin{s-.
" tration ("BPA"), as owner of a significant portion of the.lIntertie,:
“a.material fnterest in_the ownership. operation and disposfti n ;
of ‘the:Intertie. . PGE has requested BPA's consent to the-.
w!ransaction. ;as-a:-condition to the Transactfon, BPA,.on the terms
and subdect to,the restrictions of this. agreement. is. will o
K”givei i Terms-defined in the: Participation*kgreeuen_ o
Henry :Schroder.Bank & Trust Company,  The Chase. Hanhat an’
eneral-Electric Credit Corporation. certain-Loam . -, "
Participantsiidentified in:the Participation Agreement, “Fale- Safe
ZizIncorporate nd Portland Genersl Electric Company (the- 'Partic-&
i ipationiAgreement™). shall have the same meaning .in this-agreement”
between -PGE _and BPA . According\y. PGE and-BPA agree . as follows. =

. cknowIedges that BPA 1s a third. party bene'icfary :
i ticipntion A eenent.e- 5 AN
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‘Lessee has assigned this right to PGE pursuant to the terms.o
the PGE-Lessee Agreement. 1In the event that PGE elects notito;
xercise {ts right, as the Lessee's assignee, to renew the.

“Lease or;to purchase. the Transmission Assets, BPA-shall have
'hginjght:to_cause'PGE.to purchase the Transmission: Assets on:
ehalf-of BPA;.by”gitipgSPGE‘a:writtenxrequestatdﬁthat{etfq;t;$

;16ast:10 days prior- to the time PGE would be requireditortsty

éxnotice under-the Lease. "To-facilitate BPA's decisio

rcise {ts.rights under this paragraph, PGE shall:'give;theis
PA“Administrator 2 written. notice of its intentions,.at least
8imonths. prior to, termination of the Lease, after which BPAGE
nd-PGE-shall enter into good faith negotiations-regarding thexyy
erns of purchase. BPA'S written request to PGE shall.operate
to.effect the following: : RO

A. . PGE shall be required to purchase the Transmissio

&

. Assets in .accordance with the terms of the Lease.. ..

B. - BPA-shall be obliged to.lease the Transmission’

“. from PGE for the then-estimated remaining.useful life:of
_ such assets. BPA shail atso be obliged to lease an
undivided interest, of the same percentage, in PGE's
capacitor stations, substation equipment, right-of-way.
easements and fee interests fn land, both Jointly and
severaily owned (the *Associated Property”) for a 1ike
term. ) . LT

€. Except as provided in Paragraph 2{(D), BPA shall. pay
to PGE monthly, for the durstion of the lease -term.:: :
specified in Paragraph 2(B), # lease rate calculate
‘cover all of [PGE*s costs of ownership of the Transmissi
. Assets (based on the cost to PGE under the purchase: .’
. options specified in the Lease) and ‘of the Associated
: property (based on original cost to PGE): taking:into
- account the cost.of equity and debt capjtal,: deprecia
- ' {mprovements, operating expenses, -taxes and. other.costs;:
. vnet of -any  revenues, -consistent with.regulatory-cost i’
;. recognition:by the Federal Energy Regulatory: Commission’
" '1f . neither.'BPA nor its assignee~exerciseséthe;gurchas
'-right:in;rlrggnaphlebl..such;lease;payuents§s all: .-

. d;o éhtering‘ihto,7o§ éBntinuiqg};the?!éaéé
‘specif 5jn§El(agraph;;2(B):andiz(C);EBRAbshaI have: a3
‘rjght%tbﬁpurqhase.ﬁto:the“extentssucharight- ; RS :

-;éfqontiqqe;fqrithe;fuII.aefn of -the Lease.™" "% i 4

<

nconsistentEwith




’

PGE's rights hereunder are not diminished thereby. The price.
;shall be equal the cost of Transmission Assets ~afd by PGE
‘under the terms.of- the Lease purchase option, less’ depreciation§
“recorded on PGE s books subsequent to the time of purchase.by:3¥
iPGE, -plus PGE’'s original cost for-the Associated Property;.'le
depreciation shown. on PGE's books. BPA's right-to-purchase:::
‘shall last for three years from the time PGE gives-{ts. noticedE
+,

&BPA. unless extended by mutual agreement of BPA and PGE.

'"Hhenever PGE receives any notice pursuant. to any of “the

Operative-Documents, PGE shall immediately cause 2 copy of such

notice to be sent directiy td the BPA Aduinistrator.

4.;. PGE: and BPA agree to amend Amendment No. 1 to COntracts‘
‘N6s.-14-03-55063 and DE-MS79-84BP91883 by extending 1ts-term -

“until December.. 12, :1988., Paragraph Ne. 1 to such Amendment N
‘1,~entitled "Bonneville Consent To Transfer," shall- -only be ..

effect{ve until the:earlier of December 12, 1988 or’'the time,’
if any,’ that BPA shall have been found, in accordance with .
Paragraph.1(d) thereof, to have ,acted unreasonably in
withholding consent from a PGE proposal to sell, lease, .. -
transfer, or assign any PGE fnterest in the Pacific Northwest
Intertie; provided, however, that withhoIding consent shall

: ,:;always be reasonable unless and unti) BPA has had the
L opportunity: to review material changes to all documents
‘-comprising any sale, lease, transfer or assignment. In

determining whether to .grant consent to future transfers, BPA_
shall. consider all material facts and BPA shall not be bound to
theiterms ‘on  which consent was granted to the instant sale: of.a
10.714% undivided interest fn the Tramsmission Assets owned by

© PGE to J. Henry Schroder Bank & Trust Company, in fts’ capacity
" 3% Owner trustee uuder a trust agreement for the benefit of

7 GECC," . _
:‘5. .. PGE warrants that -BPA has been shown all material: changes

to’all.transfer documents comprising the sale of a .10.714% .
undivided. fnterest in_ the- Transmission Assets owned- by PGE:t

4J. Henry -Schroder:Bank:&. Trust Company, in.its capacity as -

rustee under;a;trust. agreement for- the benefit.of.GECC;'
on” among:PGE, GECC.and the Lenders..‘sased .on
: and: in “tulfiliment. of the. BPA right.of:,
pp 1 contained:: .the PGE/BPA -letter -agreement of. Deceuber
12.“1935. 8PAhereby: states .that such transfer documents.are

2 satisfuctory:to 1t:.- BPA's representative shall. attend.the:..
u,; c"lrosing*»aml;sha'l'l.~ etatn possession of of all executed- copi:s
X

hisﬁagre ment:until. he or she has been satisfied that: the™
rofyi transfer docuuents submitted at the closing ave.




L 3

at’s, shall warrant that PGE_has obtained BPA‘'s approval »s a condition
pxécdtiop:th{reof; .PGE will provide BPA with copies of all.revisionsito:
dr ftransfer.documenis @s soon as they become available to PGE.  BFA and’PGE
h&lﬁﬁeachﬁﬁesigﬁnte representatives to.continue -negotiations regarding. the’,
transfe: %;BPA-shall act in good faith to fdentify any documents or:.
DA LE which. BPA.doea not ‘have a material interest, soithat
0 r documents mayxkéep_BPA,representatives betterinformed
rogre: +of their.negotiations.’ BPA shall be required to grant’or.
f1is tsﬁipprqyalionlywafte; PCE has provided jt a minimum of (72 hotrs in:
; vﬁi&ﬁﬁ?33¥gvi"*alI’haterial-ghanges to all transfer documents. = If,‘After.’
% iiéﬁihz;}ﬁe' ransfer ‘documents; BPA refuseés to give its approval,’ PCE shall

tiexecute” the transfer documents and Contract No. 14-03-55063 (Amendment .
1) shall be rescinded. : ' : . L

wm.qzﬁerﬁg;ee' nt contained in this letter shall continue to apply unless PGE
withdrawsiits applications in Federal Energy Regulatory Commission Docket
3 ECB and EL86-8. ' :

if you agiee with the above language, please execute this contrégt between BPA
and .PGE in the space provided baiow. ‘ : -

Sinceralv, R g

/s/ Robert E Ratcliffe

Kobert E. Ratcliffe
Acting Administrator

ACCEPTED: .
‘PORTLAND GENERAL ELERTRIC CO.




8 :BPA . and” PGE represent that this negotiated agreement. W
‘drafted by both of them, has been duly authorized and executed-
.and-shsll.become the valid and binding obligation of BPA-and
:Pszreffective upon closing the sale of a 10,714% undivided 3.7

Y{nterest.in the Transmission Assets and the Transaction among:*

“pez GECC' and the. Lenders.

‘Robert E. Ratcl{ffe
Acting Administrator

'P'.
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1Tequ Bonnevlne Power Mminisl:ration (BPA) consent to
ts&otjrot!:hnd Cerniersl Electric Co. (PGE) rights under the t‘ouowln;
Woen-PCEVand ‘BPA: ‘Contract Wos. [Capacity Exchange), [Extension),
[ualin]. and -{Slatt to John Day} as amended, renewed or replaced.
r'esented that the assignments vin act as security for PGE's

Youiha
oLt b 7 2"
,E agcednan

2 BPALL willin; -nnd hereby does grant its consent subject to t‘he followin;
Sthiree sonditions: -

No assignments or any subsequent assignments shall be made to any

. entity generating, transmitting or distributing, or selling electric

- .power outside the Pacific Northwest (as such term is defined in P.L.

96-501) and not also generating, transmitting or distributing. or

selling electric power within the Pacifi.c Vorthwest. e

- uo tssigments or any subsequent assigaments. shall be made except for
the purpose of providing transmission service to transmit the power --
‘purchased by San Diego Gas & Electric Co, (SDGSE) under its Long Term ..
:Power Sale and Transmission Agreements, executed by PGE and SDGSE on.
lovenber 5. 1.985. ’

BPA 'mst be’ glven at least 60 days written notice of any suhsequent
asslsnment ot‘ any of the contracts identified above.

£lal A% : ot
ation or attwpted violation of any of these three conditions shall, if R
ncured -for 30 days after wri.tten uwotice by BPA, operate to revoke such

Sincerely,

. Robert E.:Ratcliffe :
.Acting Administrator ~ °



June 4, 1969
FCC
!!!'. 4. J. !m-r Yise l'r&c“nt

Portland nutric Conp
631 8. V. 3 W

trest
-Pmlnd, Oregen 97308
~ Pear Ars: '

As requested in your letter of May 23, 1969, wo m hmby

- graating a further extension of the date for netics by the

Company regarding the use of the I"mtoa 3¢ Line™ pursuant
te section 4(b) of Intertie Comtract Ko. 14+03-55063 from
July 1, 1969 to July 1, 1974. o

Shccroly nnu.

Bernard Oeldhammer
Assistant AMdministrator
for Power Management

cc.
V. Ruor « PC
Ofneiu File - eV

PCC:DWFranswa:lo 6-4-69



A.J. PORTER
VICE PRESIOENT

PORTLAND GENERAL ELrctrié COMPARY ,

ELECTRIC BUILDING

PORTLAND, onéooiv 97205

May 23, 1969

Mzr, Bernard Goldhé.mmer

. Assistant Administrator for
Power Management

Bonneville Power Administration

P, O. Box 3621

Portland, Oregon - 97208

- Dear Bernie,

OFFICIA! EU.E Coy{
No. ate

¥ 4

Clazs.

Referrad To:

S

msl:ahn
0 NO RepLY
b GF  pas ittt

Please refer to your letter of July 14, 1967 which granted
an extension of the date to July 1, 1969 for giving notice
by the Company regardmg the use of the "Oregon DC Line"
pursuant to contract No, 14-03-55063,

In view of the contipuing delay in the scheduled date for .

construction and completion of the Celilo-Hoover line, it
is requested that a further extension until July 1, 1974 be
granted for the giving of such notice. :

AJP/ms

Since rely

4’@7:&{;/




TR ederr

Py S Pon'rmm) GENERAL ELECTRIC COMPANY
ELECTRIC Buu.omca

PORTLAND, OREGON 97205
A.J. PORTER -

VICE PRESIOERNT

: — 4
July 7, 1967 OFFICIAL FILE COPY

Action Taken:
Ms.. 1 MO RERLY:

W LA Detes?- 1% f

Mzr. Bernard Goldhammer
Asgigtant Admunstra;‘tor for
Power Management:

" Bonneville Power A&:nmmtratmn
P, O, Box 36217 ¢
Portland, Oregon .7'97208

Dear Mr. Goldhann‘_:;;er,

" Please refer to contract No. 14-03-55063,  dated December 30, 1965,

between Bonneville. Power Administrator ahd Portland General

e ' Electric Company. Section 4(b) of the contract provides that the

' Company has the right to use capacity in the "Oregon DC Line" as
requested in a written notice to be given to the Administrator not
later than J'uly 1, 1967. As you know, negotiations with utilities in
the Pacific Southwest have not progressed as rapidly as originally
anticipated, and, as:a consequence, the scheduled date for completion
of the Big Eddy~Hoover circuit has been delayed,

Due to these c1r§um§tances beyond our control, it is requested that
the date for giving the notice specified in Section 4(b) of the subject
/" ~ contract be extended to July 1, 1969.

YR

Sincerely

AJP/ms

R

I e i vl - ——— . £ox S —




 Jﬂ1r 14, 1967

Mr. A. J. Porter, Vice President

Portland General Electric Company

621 3. W. Alder Streat

Portlapd, Ovagen | 97208

Dear Mr. Porter: .

As requested in yéur letter of July 7, we are i:tonding
the date for notici,c by the Company regarding the use of
the "Oregon DC' Lidlle" pursuant to Intertie Contract No.
14-03-55063 from July 1, 1967 to July 1, 1969.

S_—inco!‘tly yours,

Bernard Goldbammer
-~ Assiztant Administrater
for Powsr Management ,

cc: .,

F. V. Rasor 4-14
OF 4-15:+—

- LOHittle:lo 7-14-67



Supplemental ‘Agreement -No.
-Contract. No. 1 -03-55063

December 22, 1965

Frank M. Warren, President
1215+ W, Alder Street

'qut}and, Oregon 97205

) b ‘this letter .that Sectxon 22 of Contract No, 14-03-
.55 63 be deleted as of the sffective date of said agreement.

If this proposal is sat1sfactory to you, please sign one copy
n :the.designated space and return it to me. ' The other copies
are for your files. -

Sincerely yours,
S/ CHARLES F. LUCE

Administrator

J\ccm’mn :

s/ mmx M. WARREN
Presldent

i R L LN v eom

et s

FouF

2

.




- Department of Energy
Bonncville Power Adrinistration

P.O. Box 3621
Portiand, Oregon 97208

(oiribonatiatuesy

I NN X

e e At ot e v 4 ¢

DEC 13 1985

ik adbinaasd

AP A Fe DX I L

Amendment No. 1 to

Contracts Nos. 14-03-55063

and DE-MS79~84BP91883

Effective Date: December 13, 1985

e ot e A £ gy i et
e Thys o

: ‘Mr. Richard E. Dyer
Vice President . :
Portland General Electric Company
121 SW. Salmon Street
Portland, OR 97204

Dear Mr. Dyer:

:.0n December 30, 1965, Portland General Electric Company (Company) and the
_Bonneville Power Administration (Bonneville) executed Contract No. 14-03-55063
= (Exchange Capacity Agreement) which, among other things, provides for the
" Company and Bonneville to exchange the use of one~half of the capacity in
their respective portiuns of the John Day-Malin No. 2 Lime. The term of this
Capacity Agreement is for twenty (20) years commencing on the date of
execution. .On September 24, 1984, ‘the parties entered into a settlement
“letter agreement, Contract No. DE-¥579-845P91883 (Settlement letter),
", ‘regarding disputes over interpretation of the Exchange Capacity Agreement.
<" ' Both the Exchange Capacity Agreement and the Settlement Letter will expire on
‘. Dpecember 30, 1985, unless extended by this Amendment.

By -this. Amendment, Bonneville and the Company hereby extend the terms and
‘conditions of the Exchange Capacity Agreement and the Settlement Letter except
¢ on 5 of the Exchange Capacity Agreement- concerning the
he specific modifications set
{od of 1 year from the Effective Date of this
.. 1f, prior to January 1, 1986, Bonneville refuses .approval of -
ocuments transferring the Company Intertie Interests as defined herein, this
; Amendment will terminate on the date of Bonneville's refusal.

st g LK SIS TV A

T e ey

By this Amendment, Bonneville and the Company also hereby agree to maintain
‘the same prerogatives each party had prior to this Amendment to use of the
“excess ‘capacity of the other party, except for the expiration of the Company's
-‘Priority Rights under Section 5 of the Exchange Capacity Agreement (deleted
J t, to Section 2, pelow). Bonneville's prerogatives to use the Company's
cépacity,pre.spbject.to.the Exchange Capacity Agreement, Section 4(d),
an Rth ;Company'’s prgrogativés”to use Bonneville's excess capacily ave subject
q’lpbﬁd viE} s, current Intertie Access Policy, as it may be replaced or I. i

e 3

.




mgqxfleh . .Nothing herein or in any other agrecment shall be interpreted as

équiring Bonneville ar the Company to renew or extend the provisions of this -,

Amendment. . . : . . .
Lrag O

Bonnevilie and the Company agree to the following tecms and

< are added to and made a part of the Exchange

.- Bonneville Consent to Trangfer. Before the Company sellsy.
‘leases, .transfers, or.assigns any portion of its interest.in the -
;Pacific'No;thwest-Intettie ("Intettie‘lnterest”) during the term of s
“this Amendment and after December 31, 1955, it must first obtain - TR
-Bonneville's consent to the transaction. Such consent shall not be
uqreasonably'withheld. »Iotertie Interest" is defined as all, or.any:
.- portion of, the Company's Pacific Northwest Intertie conductors, . R
. “towers, substations and capacitors (including replacements, additions *-
“"and improveuents). wintertie Interest” also includes all, or any
. portion.of, the Company's contract rights including rights the.
Company has to use portions of the Pacific Northwest Intertie owned .
by any other entity. The following terms shall govern the Company’s
_requests for consent to transfer and Bowneville's action on such )
request: . . )

“(a) No later than 60 days before the Company files any requests
. with Federal Energy Regulatory Commission (FERC) for approval -of .
any sale, lease, transfer or assignment of au Intertie Interest,

it shall submit a written recuest for consent to Bonneville's:
Administrator, accompanied by copies of all documents the '~

Company proposes to file with FERC, whether in final or draft
form. Additional or revised documents shall be made availabl

to Bonneville by the Company when they become available to the
Company. In addition, the Company shall provide full disclosure,
to Benneville of all documents comprising the gale,:lease, ;¥ ;
transfer or assignment which are not to be filed with FERC,.

any. ] RN

»(b) Upon tendering gsuch written request to Bonneville, the

Company.and Bonneville shall enter into good faith negotiat

to. resolve any problims that might cause Bonneville:to withhold,

its:-consént. The Company shall make its ehployeeg;available?td

answer any questions Bonneville may have regarding any:aspect

thé'proposedasale.'lease. transfer, or assignment. R

tat it s . . coatt . N el

"(e) E%ﬁﬁévilre'shall grant or withhold.consent {i

] "Company within 60 days

] on. (a).above;:ox;
Y . di

v e i s




‘sale .di-l transfer of Intertie Interests will not be based upon
ompctitive marketing considerations between Bonneville:-and the .

d)-In-the'e
i probosed, ale. Iease, transfer or. assignment. the Company and ;
~==}1'5» Bo,t.me_v.llle agree to seek expedxted review of a Bonneville s

ntetests. 27
aso as; to. restrict or interfete with the COmpany s efforts to- L ST

: ‘,y-""; b - :
“Bonneville end the- Company recognize that the extension -of this.
,amendeu form establishes no precedent and settles-no

S Effective 2&00 hours, December 29, 1985, the following portxons of .
Zthe -Exchange Capacity Agreement shall be deleted in their entirety:
.Sections &(% ). 4(c), 5, 6(h), ~{c), 7(d), 7(e), and 7(f)

b'..“ Effective 26400 hours, December 29, 1985, subsections 7(a) and 7(b), ’
andsExhio:t B (Compensation Charges) of the Exchange Capacity Agreement
shau*b '!"deleted and replaced by tuc following. -

(a)w,ks compensation for transmis..ion services provided thmugh use
2% ghts:under subsection 4(d), the Company and Bonneville agree to
Yr pa each otheér respectively at either Boaneville's then applicable
Southem Intertie Transmission (IS) Rate or the rate in effect under:
/Contract’ Nov>14-03-73155 (Exportable Agreement) in accordaace with
. thi tems and condxtions of Exhibit B.

{b):The charges specit‘ied in subsection (a) may be changed 1f either. - :
rt detemines that.a change is necessary to provide proper-
n £ot th -use of its.capacity, provided that such- party
uch “compensation unless a‘'similar increase is
i llxothernutinties usmg such capacity.’.'

thstan ing the Effective Date and the effective
a e as. state abo_ Tin subsection 2(b). during the period’ begmnmg,l
2219847, Land ontinuing;until 2400 hours December 29,
el pa fiesprov cfé"d heeling corpens :
ith subsection %ot'{t;e\‘!i-:xchange.

>t W {3

»
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Administtator

/s/ Robert E Ratcl

Sincorely,
Acting

vt Ao b T B s

T

1£: the' terms of this Amen
D GENERAL ELECTRIC COMPANY
’ 'VICE PRESIDENT, POWER SUPPLY

- Title

] sy




Exhibit B

Page 1 of 1.

Amendment No, 1 to
Contract No. 1&-03-55063

Effective at 2400 hours on
December 11, 1985

po ble,;Agreement - Charges for transactions on the Pacific Northwest
»In:ertie}fun r. ‘the, Exportable Agreement (Contract No. 14-03-73155) shall be at
Ee{fa}e'gspe fied“in such agreement and shall be applied to the Company's use
i fieville's” intertie facilities or to other utilities’ use of the
COmpany s,intertxe facilities. .The rate applicable to the Company's
Exportable Enetgy shall be Bonnevill~'s then current Southern Intertie ..
.Transmission ‘Rate. Nothing in this agt:ement is meant to modify the terms and
conditions of the Exportableée Agceenest '

All '\ther transactions on the Pacific Nortiwest Intertie not covered by the
exchange of capacity as j.rovided in subsernon 4(a) of this agreement shall be
fefibilled in dcenrdance with bonnevill:'s then current Southern Intertie
@{*a} Transmission Rate,

(wr;yx'i'-osa3e)




Mr., A. J, Porter, Vice President

Portland tri
6;1 3. w.w n.‘ o Gompany

Pertland, Oregea ms
Pear Art:
As requested in your letter of May 23, 1969, we ars heredy
granting a further extension of the date fer netice by the
Conpany regarding the use of the *ONm 3 Line™ pursuant
te secticn 4(b) of Intertie Comtract No. 14-03-55063 from
July 1, 1969 to July 1, 1974.

Sincerely yeurs,

Bernard Geldhsmmer
Assistant Aduinissrator
for Power Managsment

[ o7 B
F. W. Rasor -
official File - eV

PCC:DWFranswa:lo 6-4-69



— PorTLAND GENERAL ELECTRIC COMPANY
ELECTRIC BUILDING
PORTLAND, OREGON 87205

A.J. PORTER | 1
July 7, 1967 OERRICIAL FILE COPY

Mr. Bernard Goldhamamer A
Agsistant Administritor for

Power Management::- L WG Detee7-1%
Bonneville Power Admmlstratmn , ' I
P. O. Box 3621 I

Portland, Oregon ‘-.- 97208

Dear Mr, Goldharm'ner,

Please refer to contract No. 14-03-55063, dated December 30, 1965,
' between Bonneville. Power Administrator and Portland General

e Electric Company. Section 4(b) of the contract provides that the
Company has the right to use capacity in the "Oregon DC Line'' as
requested in a written notice to be given to the Administrator not
later than J'uly L, 1967. As you know, negotiations with utilities in
the Pacific Southwest have not progressed as rapidly as originally
anticipated, and, as'a consequence, the scheduled date for comple'aon
of the Big Eddy-Hoover circuit has been dela.yed.

Due to these c1rcumstances beyond our control it is requested that
the date for giving the notice specified in Section 4(b) of the subJect

A contract be extended to July 1, 1969. e
/ . ] -

o ea

Sincerely

Gy reer

AJP/ms




July 14, 1967

Mr. A. J. Porter, Vice President

Portland General Electric Company

621 S. W. Alder Strest

Fortland, Oragen | 97208

Dear Mr, Porter: .

As rcqu.stéd in yéur letter of July 7, we are ixt.nding

the date for noti&c by the Company regarding the use of

the "Oregon Dc'Lixie"' pursuant to Intertie Contract No.

14-03-55063 from July 1, 1967 to July 1, 1969.

Sincerely yours,

Bernard GColdhammer
Assistant Adminiastracor
for Power Management

cc:

F. W. Ruor 4-14

OF 4-15.—

LOHittle:lo 7-14-67



PORTLAND GENERAL ELECoTRI6 COMPANY ,
,/‘- ELECTRIC BUILDING

A.J. PORTER
VICE PRESIDENT

PORTLAND. OREGON S7205

May 23, 1969

Mr., Bernard Goldhammer
Assistant Administrator for
Power Management

Bonneville Power Administration
P. O. Box 3621

Portland, Oregon 97208

Dear Bernie,

OFFICIA! FJLE Copy
No. . ate

/2&/C

Rﬁﬂrﬁd To:

Poe

Class,

Acti6n Taken:
[ NO REPLY

% GF Dot t4-b

- Please refer to your letter of July 14, 1967 which granted
' an extension of the date to July 1, 1969 for giving notice
R by the Company regarding the use of the "Oregon DC Line"
’ pursuant to contract No, 14-~03-55063,

In view of the continuing delay in the scheduled date for

construction and completion of the Celilo~Hoover line, it
is requested that a further extension until July 1, 1974 be
granted for the giving of such notice,

AJP/ms

Sincerely

4‘0:?»5&7/




Amendatory Agreement No. 2 to
Contract No. 14-03-56379

1-16-79

AMENDATORY AGREEMENT

execm:ed by the
UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
actiﬁg by and through the
BONNEVILLE POWER AIMINISTRATION
| and
PACIFIC POWER § LIGHT COMPANY

This AMENDATORY AGREEMENT, executed , 1979, by the UNITED

STATES OF AMERICA (Government), Department of Energy, acting by and through the
BONNEVILLE POWER ADMINISTRATION (Bormeville), and PACIFIC POWER § LIGHI‘ COMPANY
{(Company), a corporation of the State of Maine,

| | WITNESSETH:

VHEREAS the parties hereto, on December 30, 1966, executed an agreement
(Contract No. 14-03-56379 which as amended is hereinafter referred to as
"Intertie Agreement') providing, among other things, for transmission and
exchange of capacity on the 500 kV John Day-Malin tfansmission facilities
(Transmission Lines); and

WHEREAS the parties hereto, on August 9, 1973, executed an Exchange
Agreement (Contract_ No. 14-03-29245, which as amended or replaced is called

"Exchange Agreement') providing among other matters for exchange account entries;

and




IN WITNESS WHEREQF, the parties hereto have executed this amendatory

agreement in several counterparts.

UNITED STATES OF AMERICA
Department of Energy

Bomneville Power Administrator

PACIFIC POWER § LIGHT COMPANY

(SEAL) By
Title

ATTEST:

By

Title




AL/

, Amendatory Agreement No. 2 to
(AUTHENTICATED COPY) Contract No. 14-03-56379

9-11-79

-

AMENDATORY AGREEMENT

executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and

PACTFIC POWER § LIGHT COMPANY

This AMENDATORY AGREEMENT, executed September 27 | 1979, by the UNITED

STATES OF AMERICA (Govermment), Department of Energy, acting by and through the
BONNEVILLE POWER AIMINISTRATION (Bonneville), and PACIFIC POWER & LIGHT COMPANY
(Company), a corporation of thekState of Maine,

' WITNESSETH:

WHEREAS the parties hereto, on December 30, 1966, executed an agreemént
(Contract No. 14-03-56379, which as the same may be amended is hereinafter
referred to as "Intertie Priority Agreement'') providing, among other matters,
for transmission and exchange of capacity on the 500 kV John Day-Malin trans-
mission facilities (Transmission Lines); and

WHEREAS the parties hereto, on August 9, 1973, executed an Exchange
Agreement (Contract No. 14-03-29245, which as the same may be amended or
replaced is hereinafter referred to as '"Exchange Agreement') providing, among

other matters, for exchange account entries; and



YWHEREAS the parties expect to execute a transmission agreement (Contract

No. DE-MS79-79BP90042, which as the same may be amended is called "Interim
Agreement") providing for transmission of the Company's Wyoming thermal genera-
tion projects (Wyoming Projects) to its loads in the Pacific Northwest, and
expect to further amend the transmission agreement (Contract No. 14-03-26811,
which as the same may be amended or replaced is hereinafter referred to as
"Vantage Agreement') providing for transmission of electric power and energy
between the Mid-Columbia area and the Company's Main Subsystem; and

WHEREAS thé parties expect to execute new agreements providing for trans-
mission of electric energy by Bonneville to the Company from the Priest Rapids
Development and Wyoming Project; and

WHEREAS the Federal Power Commission, on June 10, 1977, conditionally approved
new transmission rate schedules which are applicable to the transmission services
provided for in the Intertie Priority Agreement; and |

WHEREAS thé parties hereto desire to amend the Intertie Priority Agreement.
to incorporate such new transmission rate schedules and to make related necessary
revisions; and

WHEREAS Bonneville is authorized pursuant to law fo dispose of electric
power and energy generated at various Federal hydroelectfic projects in the
‘Pacific Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to

enter into agreements to carry out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Effective Date of Agreement. This amendatory agreement shall be -

effective as of 2400 hours on May 31

v e ~ 3

1979,



2. Amendment of Intertie Priority Agreement. The Intertie Priority Agree-

ment is hereby amended as follows:

(a) Prior Exhibit A, Provisions Required by Statute or Executive Order, is

deleted.

(b) Supplemental Agreement No. 1 to the Intertie Priority Agreement is

hereby terminated as of the effective date of this agreement, but all liabilities

accrued thereunder shall be and are hereby preserved until satisfied.

(c) Section 1 is amehded by adding the following:

"(g) ‘Gathering Schedule’ meahs the schedule referred to in section 3
of the Vantage Agreement which is the Single Schedule submitted pursuant to
the Interim Agreement or the Mid-Columbia Scheduie as defined in the
Vantage Agreement, whichever is applicable.™
(d) Section 5 is deleted and replaced by the following:

"5. Exchange of Electric Enerpy.

"(a) Commencing at the time that’delivery of power to any utility
ih Califbrnia begins over the first 500 kV a-c John Day-Malin transmission
line to be placed in regular operation, the Company shall schedule to
Bonneville from its system, as defined in the Pacific Northwest Coordina-
tion Agreement executed as of September 15, 1964, (1) during each hour of
the perigd prior to commercial operation of the Malin-Medford 500 kV
transmission line, excess energy in amounts determined by (i) subtracting
from the amounts the Company has scheduled for delivery to utilities in
California for such hour at the California-Oregon border the sum of the
amounts of electric energy that flows to the Malin substation through the

‘Klamath Falls Interconnectioﬁ, to Pacific Gas through other interconnec;

tions existing between the Company and Pacific Gas, and through any other



interconnection that may be made between the Company and any California

utility, and (i1i) increasing the remainder for losses between John Day and

o rm +ha
“15 Wik CaiNe

Date of Commercial Operation of the Malin-Medford Interconnection and con-
tinuing until the Date of Commercial Operation of the Midpoint-Malin 500 kV
transmission line, excess energy in amounts determined by (i) subtracting
from the amounts the Company has scheduled for delivery to utilities in
California for such hour at the California-Oregon border the sum of the
amounts of electric energy that flows to the Malin substation determined by
adding algebraically the amounts flowing through the Klamath Falls and
Malin-Medford Interconnections, to Pacific Gas through other intercon-
nections existing between the Company and Pacific Gas, and through any

other interconnection that may be made between the Company and any

John Day and Malin substations; and (3) during each hour of the period
commencing with the Date 6f Commercial Operation of the Midpoint-Malin
line, excess energy in amounts determined by (i) subtracting from the
amounts the Company has scheduled for delivery to utilities in California
for such hour up to 300 megawatts during each hour that the Midpoint-Malin
Line is fully operational but not to exceed 800,000 megawatthours in a

calendar year, and zero at all other hours, and (ii) increasing the

remainder for losses between John Day and Malin substation; provided,

however, that the amount of excess energy scheduled to Bonneville by the

£ +% £
Oy Us€ 01 tae sum ot

(1) one-half the Excess Capacity for such hour, and (2) any part of the



half of such Excess Capacity which is not being used for transmission of
energy for Portland General Electric Company under Contract No. 14-03-

55063 as may be amended; provided, furthér, that to the extent»that Excess

Capacity which would be utilized by Bonneville to make excess energy
available to the Company at the Malin substation during any hour, pursuant
to subsection (b) of this section, is being utilized by Bonneville for
delivery of Peaking Energy to a utility in California, and the Company does |
not schedule equivalent excess energy to- such utility, the Company may
schedule such equivalent excess energy to Bonneville in accordance with
subsection (d) of this section instead of under this subsection (a).

'"(b) In exchange for the excess energy which the Company makes avail-
able to Bonneville pursuant to subsection (a) of'this section, Bonneville
will, for each hour, make available to the Company at the Malin substation
for delivery to utilities in California, an amount of energy determined
pursuant to-subsection (a) of this section before increasing such amounts
for losses between the Malin and John Day substationms.

| "(c) Bonneville shall not be obligated to make enefgy available to
the Company as provided in subsection (b) of this section, and the Company
shall not have the right to make excess energy available to Bonneville
pursuant to subsection (a) of this section, at any tiﬁe during a calendar
year when (1) the Company has delivered a total of 270,000,000 kilowatt-
hours, not including deliveries to maintain the entitlement mentioned in
subdivision (2) of this subsection, to utilities in California during such
year over the Transmission Lines and the Company's own facilities and to-
Bomneville for credit pursuant to subsection (d) of this section, and (2)

the Company currently has a 300,000,000 kilowatthour entitlement under the



Exchange Service Agreement with Pacific Gas dated January S, 1962, or any
amendment thereto; provided that the obligations of Bommeville hereiumder
shall not be increased by any such amendment.

'""(d) 1If, during any hour, (1) Bomneville is scheduling any Federal
Scheduled Energy, and (Zj the amount of excess energy available from the
Company's system exceeds the amount of excess energy scheduled by the
Company to utilities in California during such hour after increasing such
scheduled amounts for losses between the Malin and the John Day substationms,
the difference between such amounts of excess energy may be écheduled by

the Company from its system td Bonneville; provided, however, that the

Company shall not schedule for delivery to Bonneville during any hour
pursuant to this subséction an amount of energy greater than the Federal
Scheduled‘Energy for such hour, after increasing such sum for losses
betwéeﬁ-the John Day and Malin substations, minus the lesser of: (1) 80
percent of such sum a$ adjusted for losses, or (2} the amoﬁnt‘scheduled by
Portland General Electfic Company to Bonneville for credit during such hour
pursuant to similar arrangements provided for in Contract No. 14-03-55063
after increasing such scheduled amount for losses between Malin and John
ADay substations. _ |

Any excess energy scheduled by the Company to Bomneville pursuant to
the immediately preceding paragraph shall be credited to the Company as
provided in subsection (e) of this section after first reducing the amount
of energy so scheduled for losses between the John Day and Malin substations.

If during any calendar week,_the amount of energy credited to the
Company together with the amount of energy credited to Portland General‘

Electric Company.during such week pursuant to similar arrangements in



Contract No. 14-03-55063 exceeds the amount of Federal Scheduled Energy
which is not returned to Bonneville by utilities in California during such
week, the amount of such excess~sha11 be adjusted for losses between Malin
and John Day substations, and the Company's portion of such adjusted excess
shall be replaced to the Company and credited to Bonneville during the |
following week at such rates and times as the parties agree. The "Company's
portion of such adjusted excess' shall be the amount of the Federal Sched-
uled Energy not returned in the aforesaid calendar week multiplied by the
ratio which the total energy credited to the Company during such calendar
week bears to the total energy credited to the Company and to Portland

‘General Electric Company during such week; provided, however, that if

energy not returned in such week is sﬁbsequently returned, the amount of
such subsequently returned energy Shall be multiplied by the ratio for such
week ébbve provided and, at Bonneville's option, the amount of energy equal
to the product so obtained shall be replaced to the Combany and credited to
Bonneville in the manner above provided.

It is recognized that the terms and condifions of transactions
iﬁvolving energy which is delivered for use pufsuant to section 3(b) of
Public Law 88-552 may change from time to time, and the parties agree to
modify this subsection (d) as required to conform to the terms of such
transactions and to effectuate the purpose of this subsection (d).

Bonneville shall not be obligated to accept further schedules of
energy from the éompany pursuant to this subsection at any time in any |
calendar year when the amounts of energy credited to the Company as reduced
by credits to Bomneville plus the amounts of energy scheduled by the .
Company to utilities in California equals the amount specified in subsection

(c) (1) of this section.



"(e) The amount of excess energy scheduled by the Company for delivery
to the Administrator pursuant to subsection (d) of this section shall, |
after reducing such amounts for iosses between John Day and Malin substa-
tions, be credited to the Company in the Exchange Account established
pursuant to the Exchange Agreement. Such credit shall be equal to the v
number of kilowatthours computed by multiplying the number of kilowatthours
of such excess energy by the then applicable rate for nonfirm energy
specified in Exhibit E, or such other rate as the parties may agree to,
and dividing the product so obtained by 2.5 mills.

""(f) The Company shall notify Bonneville each week, at a time to be
agreed upon by the parties, of the total amount of energy scheduled by the
Company to utilities in California during the preceding calendar week and
the amount of energy it expects to schedule to such utilities and to
Bonneviile for credit during the following calendar week. Bomneville, in
determining the amount of Surplus Energy it has available for disposition
té ﬁtilities in California during such following calendér week,vwill take
into account the amount of energy which the Company notifies Bonneville
that it expects to schedule to Bomneville for credit during such_week.

"(g) The losses between Malin and John Day substations, as provided
ih subsection (a) above, shall be four percent for that portion of the
Company's schedule each hour for which there is a concurrent and equivalent
amount of power scheduled under the Gathering Schedule, such portion not
to exceed the transmission demand under the Vantage Agreement. To the
extent the excess energy scheduled under said subsection for such hour
exceeds the concurrent Gathering Schedule but is less than the then

effective transmission demand under the Vantage Agreement, that portion of



excess energy which exceeds the Gathering Schedule shall be assessed a loss
equivalent to the sum of four percent and the percent determined by solving
the equation in Exhibit D. To the extent the excess energy scheduled under
said subsection for such hour exceeds the then effective transmission
demand under the Vantage Agreement, that poition of excess energy shall be
assessed the losses specified in section 2(b) of Exhibit A.

Iﬁ addition, the losses between Malin and John Day substations, as
provided in subsection (d) above, shall be equal to the losses specified
in section 2(a) (1) of Exhibit A."

(e) Section 6 is deleted and replaced with the following:

"6. Payment by the Company. The Company shall pay Bonneville each
month in accordance with the pro&isidns of Exhibit B: (1) for use of the
Government'é facilities in making electric energy available to the Company
at the Malin substation pursuant to'section 5(b) hereof, at the charge
specified in section 2(b) of Exhibit A per kilowafthéur for the electric
energy made available by the Company pursuant to section 5(a) hereof,
reduced by a $0.0005 per kilowatthour credit for transmission payments

‘made under the Vantage Agreement;'provided, however, that such payment

shall not be reduced for that portion of energy scheduled hereunder in
excess of the then effective transmission demand under the Vantage Agree-
ment; and (2) at the charge specified in section 2(a) (1) of Exhibit A for
the number of kilowatthours scheduled to Bonneville for such month pursuant
to section 5(d) hereof.

Bqnnevillé-agrees that should it at any time during the term hereof,
in any agreement with another entity in the Pacific Northwest, undertaké to

make available electric energy of the same class transmitted hereunder to



such other entity at the Malin substation for delivery to any Pacific
Southwest Utilities at an effective transmission charge less than $0.00075
per kilowatthour for transmissicn between John Day and Malin substations-
this agreement shall be amended, as of the effective date of such agreement
with the other entity, to substitufe such more favorable charge for that
specified in this agreement." |

(£) Sections 7 through 19 are deleted and replaced by the following:

"7. Exhibits. Schedule ET-1 Energy Transmission (Exhibit A); General
Trénsmissioﬁ Rate Schedule Provisions (Exhibit B); General Wheeling Provi-
‘sions, GWP Form-3 (Exhibit C); Additional Losses Calculation (Exhibit D),
Schedule H-5 Wholesale Non-Firm Energy Rate (Exhibit E) are hereby made a
part of this agreement. Bonneville shall be the 'Transferor' mentioned in
Exhibit €, and the Company shall be the 'Transferee' therein mentioned."
() The rate schedule attached hereto as Exhibit A has been conditionally

confirmed andvapproVed by the Federal Powef Commission pursuant to Docket No.
E-9563 and has subsequently received conditional approval by the designee of
the Secretary of the Department of Energy to confirm and approve Bonneville's
schedules of rates and charges for transmission of electric energy (Designee).
If the final rate schedule which is confirmed and approved by the Designee is an
amendment or modification of the initial rate schedule, such amended or.modified
rate schedule and associafed general transmission rate schedule provisions shall
be attached hereto and made a part of the Intertie Priority Agreement effective
as of the date.specified in the Designee's approval. The transmission charge
specified in section 6 including the reduction for main grid charges in the
transmission charge shall be recalculated according to the provisions of’sucﬁ

amended or modified rate schedule and associated provisions, and Bonneville

10



shéll prepare an amendment of section 6 incorporating the revised transmission
charge and revised reduction, if any, which will become effective as of the date
specified in the Designee's approvail. Any overpayment made by the Company
pursuant to the terms of the initial rate schedule shall be subject‘to retro-
active adjustment with interest in accordance with the terms of the Designee's
approval of such amended or modified rate schedule and associated provisions,
and such adjustments shall be made to the Company's wholesale power bill as soon
as reasonably practicable after the effective date of such rate schedule.

(h) If Bonneville determines that the charges specified in section 6 or
any subsequeﬂt transmission charge specified in this agreement must be changed
pursuant to sections 19 or 37 of Exhibit C, it shall prepare an amendment of
section 6 incorporating such éhanges. Upon approval of the parties such amend-
ment of section 6 sﬁall become effective on the date specified therein.

(i) A1l references to ''the Administrator" in the Intertie Priority Agreement
are changed to '"Bommeville.'

3. Ratification of Interim Agreement. Commencing at 2400 hours on June 30,

1977, and continuing until the effective date of this agreement, Bonneville has
provided transmission of the Company's excess energy to California utilities.

The Company shall pay Bonneville for the transmission services so provided

pursuant to the charges specified in this amendment; provided, however, that
the ciedit'specified in section 6 hereof was applicable to that portion of
excess energy scheduled which did not exceed the sum of the then effective
transmission demand under the Vantage Agreement and 250 megawatts, the then
effective transmission demand under an interim Priest Rapids transmission
agreement. The overpayment provisions of section 2(g) shall pertain to the

payments made pursuant to this section.

11



Tﬁe losses associated with the transmission services provided during the
above referenced period were delivered to Bommeville by the Company.

IN WITNESS WHEREOF, the parties hereto have executed this amendatory
agreement in several counterparts.

UNITED STATES OF AMERICA
Department of Energy

S/ RAY FOLEEN

Acting Bonneville Power Administrator

PACIFIC POWER § LIGHT COMPANY

By S/ R. B. LISBAKKEN

Title Vice President

ATTEST:

By S/ DOLORES KIRBY

Title Assistant Secretary

12



EXHIBIT D
Amendatory Agreement No. 2
to Contract No. 14-03-56379
Effective at 2400 hours

on May 31, 1979

Additional lLosses Calculation

la = Ip
2 x 68.0

where La = additional loss percent; and
Lp and Wm are the factors specified in Table 1 of Exhibit F
attached to the Vantage Agreement.






~

'._C PorﬂandGeneraIElectncCormany

December 21, 1982

Peter T. Johnson, Administrator
Bonneville Power Administration
PO Box 3621

Portland, Or 97208

Dear Mr. Johnson:

The Bonneville Power Administration ("BPA") has offered to
amend the second sentence of section 8(e) of the General
Contract Provisions, Exhibit B in:

(i) Portland General Electric's Power Sales Contract with
BPA, contract No. DE-MS79-81BP90425, and in

(ii) Portland General Electric's Residential Purchase and
Sale Agreement with BPA, contract No. DE-MS79-81BP90603.

Portland General Electric agrees to waive that sentence in
the two contracts, which reads:

"Bonneville shall develop in consultation with its utility
customers and shall publish by July 1, 1983, methodologles
as required for implementing section 7(b) (2)."

By this letter Portland General Electric does not agree to
anything other than the waiver of the quoted sentence.

Z:truly yours,

Glen E. Bredemeler
Vice President - Power Operations

0097/F/vc

121 SW. Salmon Street, Porttand, Oregon 97204






Amendatory Agreement No. 2 to
Contract No. DE-MS79-81BP90425

8/10/82

AMENDATORY AGREEMENT

executed by the
UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through
BONNEVILLE POWER ADMINISTRATION

and

PORTLAND GENERAL ELECTRIC COMPANY

This AMENDATORY AGREEMENT, executed August 25 , 1982, by the
UNITED STATES OF AMERICA (Government), Départment of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PORTLAND GENERAL
ELECTRIC COMPANY (Purchaser), a corporation of the State of Oregon,

WITNESSETH: ‘

WHEREAS Bonneville offeréd a power sales contract to the Purchaser on
August 28, 1981, and the parties hereto have executed such power sales
contract (Contract No. DE-MS79-81BP90425, which as amended is hereinafter
referred to as "Power Sales Contract") providing for the sale and delivefy of ,
firm power and energy to the Purchaser; and |

WHEREAS the parties hereto have agreed to the following amendments to the

‘Power Sales Contract offered August 28, 1981; and



power and energy generated at various Federal hydroelectric projects in the
Pacific Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to
enter into agreements to carry out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Effective Date of Agreemeht. This amendatory agreement shall be
effective oﬁ the later of 2400 hours on the date of execution or the effective

date of the Power Sales Contract.

2. Amendment of Power Sales Contract. The Power Sales Contract. is
hereby amended as foflows: |
(a) Section 2 is amended by Adding a new section 2(b) as follows:
"(b) This contract may be terminated by the Purchaser upon
(i) 7 years' prior notice to Bonneville; (ii) concurrent submission by the
Purchaser to Bonneville of a Firm Resource Exhibit reciting;zero demand
- upon Bonneville as of the proposed date of termination; and (1ii) a
determination that termination will cause no adQérse economic impacts on
‘ Bonneville's other customers." |
(b) Séctién'4 {s amended by deleting Exhibit C and replacing it with a
new Exhibit C attached hereto and by this refereﬁce made a part'of this
contract 1ﬁ accordance with the.spécific provisions of this contract relating
to Exhibit C. | -
(c) Section 11 is de]efed and replaced by a new section 11 as follows:

“11. Compensation Program for Regional Curtailment of Firm Loads.

"(a) The parties agree to commence negotiations as soon as
practicable to develop a comprehensive égreément among utilities in the

Pacific Northwest to buy and sell electric energy made available due to



curtailments in consumption or from resources on a party's system during a

period when governmental bodies having the authority to do so have so
ordered such curtailments or sales.

(b)(1) If the Bonneville Power Administrator and the govérnor of the
State encompassing the Purchaser's service area publicly appeal for
curtaiiments of electric power consumption or jf mandatory curtailments of
electric power consumption in the Purchaser's service area are ofdered by
governmental bodies having the authority to so order, Bonneville shall
compensate: the Purchaser_as provided‘in this section for any reduction in

‘Bonneville's obligation to supply Firm Power to the Purchaser. If the
Purchaser's service area extends into more than one State and all of such
States do not participate in the curtailments described above, the
procedures of this section shall be applied only to those loads in service
areas in the'participatiﬁg States.

‘"Compensation under this section shall not be available to the
Purchaser during any Operating Year.that the Phrchaser is purchasing Firm
Power from Bonneville on abP1anngd Computed Reéuirements or Contracted
Requirements basis. The compensation under this section may be reduced
partially or in its eniirety as desﬁribed in paragraph (4) or.

_vparagraph (5) below. The reductions déscribed in paragraph (4) below
"~ shall be made after the adjustments des;fibed in paragraph (5) below.

“Compensation shall begin with the first full month following such
appeal for curtaflment or ordered curtailment. Compensation shall end
with the month during which the Bonneville Power Administrator and fhe
appropriate State political leaders publicly indicate that a need for
curtaiiment no longer exists or such Sﬁate officials rescind an order for

curtailment.



~ (2) Bonneville shall pay the Purchaser each month an amount equal to
the product of the rate set forth in this paragraph and the amount of load
curtailment determined in paragraph (3) below unless such amount of load
curtailment is reduced partially or in its entirety as set forth in
_paragraph (4) below. Such rate shall be the amount in mills per
kilowatthour by which the Purchaser's average revenue from retail sales of
electric energy exceeds the wholesale firm power rate the Purchaser Wou1d
have paid Bonneville for the increment of ehergy determined pursuant to
| paragraph»(3) below.

(3) The amount of regional load curtailment on the‘Purchaser's
system during a month shall be deemed to be the amount, if any, by which
the Purchaser's Estimated Firm Energy load, after adjustment as specified
below, exceeds the Purchaser's Actual Firm Energy load for such month
after adjustment, if any, as set forth below. If the Purchaser does not
regularly publish an Estimated Firm Energy Load, such Purchaser's
Estimated Firm Energy Load for purposes of thfs section shall be the
Purchaser's component of Bonneville's latest published estimate éf.its
firm energy loads.

The Purchaser's most recently published Estimated Firm Energy Load
shall be used herein to determine amounts of regional load curtailment in
conjunction with information submitted by the Purchaser to Bonneville a§
soon as possible following the end of eaéh month in which a regional load
curtailment program is in effect. Such information shall be provided for
each such month and for thelthree most recent, but not necessarily
consecutive, months in which a regional load curtailmemt program or a load
curtailment program pursuant to section 17(e) was not in effect. Such

information shall include: (A) the Purchaser's Actual Firm Energy Lload



for such months; and-(B) detail on any separately identifiable significant
changes in the Purchaser's Actual Firm Energy Load from its Estimated Firm
Energy Load which were not the result of a regional load curtaiiment
program, a load curtaflment program pursuant to section 17(e), or an
interruption of load for the purpose of providing economic operation of
the Purchaéer's system including its Firm Resources. '

The Purchaser's Actual Firm Energy Loads for all month; used for
calculations herein shall be adjusted to reflect only those loads fn the
Purchaser's service area which are in States participating in the regional
~ curtailment program. Such adjustments shall be made by subtracting the
‘portion of the PurchaéerFs Actual Firm Energy Load in States which are not
participating in the regional curtailment program from the Purchaser's
Aciua] Firm Energy Load for such month. Such adjustment may be changed.
mbnthly to reflect changes in the States which are participéting in the
regional curtailment program.

The Purchaser's Estimated Firm Energy Load fo} all months for which
information was reqﬁested above shall first be adjusted to reflect
separate1y}1dent1f1ab1e changes in load which were not the result of é
regional load curtailment program, a load curtailment p§ogram pursuant to
secﬁion 17(e), or an 1nteﬁruption of load for the purpose of providing
economic operation of the Purchaser's system 1nclud1ng its Firm
Resources. The Estimated Firm Energy Load shall then be adjusted in the

manner specified for Actual! Firm Energy Loads above to reflect only those

loads in the Purchaser's service area which are in States participating in

the regional curtailment program. An adjusted Eétimated Firm Energy Load
for each month in which a regional load curtailment program is in effect

shall then be determined by multiplying the Estimated Firm Energy Load for



such month, as adjusted above, by the ratios of the Purchaser's Actual

Firm Energy Load, as adjusted above, to its Estimated Firm Energy Load, as
adjusted above, for the three most recent, but not necessarily
consecutive, months in which a regional load curtailiment program-or a load
curtailiment program pursuant to section 17(e) was not in effect.

(4) If regional curtailment has been requested after July 1, 1983,
because Bonneville is unable to acquire sufffcient resources td meet its
firm obligations, Bonnevilie shall redﬁce the amount of load curtailment

determined in péragraph (3) above during any month if the Purchaser's load

_growth as specified in subparagraph (A) below exceeds the amount of

resources which the Purchaser dedicated to its own load or made available
to Bonneville as specified in subparagraph (B) below. Such amount of load
curtailment for each month shall be reduced partially or in its entirety
by the amount which (A) exceeds (B) below:

(A) the excess of the Purchaser's Actual Firm Energy Load 1in
average megawatts over the Purchaser's Actual Fifm Energy load in
average megawatts for the same month during thé Operating Year prior
to the first Operating Year for which Bonneville's 16ad growth notice
provided in section 10(e) of this agreement is effective; and

(B) the annual firm‘eneréy capability in average megawatts of
(1) resources acquired by Bonneviile from ihe Purchaser under
P.L. 96-501; aﬁd (ii) the portion of the Puréhaser'§ Firm Resources
which are included as'5(b)(1)(8) resources in its Firﬁ Resources
Ethbit. Such resources shall not include conservatihn progfams to
‘the extent such programs have been reflected in the Purchaser's

Actual Firm Energy Load in subparagraph (A) above.



(5) If the Purchaser purchases Firm Power from Bonneville on an
Actual Computed Requirements basis, the amount of load curtailment
determined in paragraph (3) above for any month shall be determined after
the following adjustments:

(A) The amount of load curtailment determined in paragraph (3)
above shall be reduced to provide compensation only for the portion
of the Purchaser's Actual Firm Energy Load served by Bonneville.

Such reduction shall be made by increasing the Purchaser's Actual

Firm Energy Load used to determine the amount of load curtailment in

paragraph (3) by the amount of load curtailment attributable to the

Purchaser's Firm Resources. Such increase in the Purchaser's Actual

Firm Energy Load shall be deemed to be the amount determined in the

manner specified in section 17(e)(5) even if the Purchaser has not

implemented a load curtailment program pursuant to section 17(e).

(B) If the Purchaser initially purchased Firm Power from
Bonneville on a Metered Requirements basis, but is purchasing Firm
Power from Bonneville on an Actual Computed Requifements basis at the
time regional curtailment is requested hereunder, subparagraph (A)
above will -apply only if the Purchaser has implemented a load
curtailment program pursuant to section 17(e). This subparagraph (B)
shall no longer apply if the Purchaser was offered the opportunity to
be a party to a comprehensive agreement among utilities in fhe
Pacific Northwest described in subsection (a) above after it

commenced purchasing on a Computed Requirements basis.”



(d) Section 17(b) is deleted and replaced by a new section 17(b) as

follows:

*'(b) On or before the effective date of this contract, and
thereafter, as provided in paragraph (1) below, the Purchaser may request
in writing to purchase on the basis of Contracted Requirements by

'submitting the data and proposed schedule of Contracted Requirements
purchases of peak and energy pursuant to paragraph (2) below.

(1) The Purchaser may request that it begin to purchase on a
Contracted Requirements basis at the time of submittal of any revised
Firm Resources Exhibit. Such request shall become effectivé, in

 accordance with this subsection (b), for the seventh Operating Year
of such exhibjt, or for an earlier Operating Year if Bonneville is
expected to have an excess of firm load over its firm resources in
the first Operating Year for which the Pdrchaser requests to purchase
on a Coﬁtracted Requirements basis. Bonneville's expected firm

Joad-resource balance and the priority of competing requests for

purposes of allocating the availability of this subparagraph of

paragraph (1) shall be determined in the manner described in

section 12(b)(7) above.

The Purcﬁaser may elect to cease purchasing on a Contracted
Requirements basis at the time of submittal of any revised Firm
Resources Exhibit. Such eiection shall become effective fbr the
seventh Opgrating Year of such exhibit, or for an earlier Operating
Year if éonnevi]]e is expected to have an excess of firm resources
over its firm load in the first Operating Year for which the

- Purchaser proposes t6 cease purchasing on a Contracted Requirements

basis. Bonneville's expected firm load-resource balance -and the



priority of competing requests for purposes of allocating the
availability of this subparagraph of paragraph (1) shall be
determined in the manner.described in section 12(b)(9) above.

(2) 1If the Purchaser reqdests to purchase on the basis of
Contracted Requirements, it shall submit to Bonneville in the
Purchaser's initial Firm Resources Exhibit in addition to data
required in section 12(a), the Purchaser's annual Estimated Firm Peak
Load, the annual average of Purchaser's Estimated Firm Energy lLoad,
the estimated Assured Capabilities of the Purchaser's Firm Resources
corresponding to the time period of such loads, and a schedule of
annual Contracted Requirements purchases of peak and energy for each
of the first seven Operating Years. If the Purchaser's Contracted
Requirements peak purchase amount for any such Operating Year is
based on its Estimated Firm Peak Load for the months June through
. November, such amount shall be the Purchaser's Contracted
Requirementslpeak purchase amounts for June through November and the
Purchaser shall also submit a Tower amount which is based on its
Estimated Peak Load for the months December through May. With each
revised Firm Resources Exhibit submitted in accordance with
section 12(b), such Puréhasér shall submit a new schedule de]etihg
the amounts of Contracted Requirements peak and energy purchases for -
tﬁe current Operating Year and adding the amounts to bé purchased in
the seventh succeeding dperating Year ;ogether with Purchaser's
~annual Estimated Firm Peak Load and annual average Estimated Firm
Energy Logd in the seventh Operating Year, and new information on the

estimated Assured Capability of all Firm Resources and Estimated Firm



Exhibit C, Page 1 of 1
8/10/82

Customer Service Objectives Exhibit

‘Table 2 of the Customer Service Objectives Exhibit is applicable to the
Purchaser if the Purchaser is an investor-owned utility. Bonneville and the
Purchaser have not agreed on objectives for the provision of new Customer
Service Facilities by Bonneville. Bonneville shall not have any obligation to
provide Customer Service Facilities to the Purchaser until Bonneville and the
Purchaser mutually agree upon a set of objectives for the provision of such
facilities. ' ' :

At the request of Purchaser, which has not specified an amount of residential
Joad or has specified an amount of zero under Exhibit D of the Residential
Purchase and Sale Agreement, Bonneville shall enter into a transmission
services agreement which shall provide benefits to such Purchaser for its
transmission system which the Purchaser would have received under a
Residential Purchase and Sale Agreement and the Average System Cost
methodology. ' ‘

(WP-PKI-1419¢)

Table 2 » R



Amendatory Agreement No. 1 to

June 3, 1982

AMENOATORY AGREEMENT

executed by the
UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through

BONNEVILLE POWER ADMINISTRATION
and

PORTLAND GENERAL ELECTRIC COMPANY

* This AMENDATORY AGREEMENT, executed August 25, 1982, by the UNITED

STATES OF AMERICA (Government), Department of Energy, acting by and through
the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PORTLAND GENERAL
ELECTRIC COMPANY (Purchaser), a corporation of the State of Oregon,
| WITNESSETH:

wHEREAS Bonneville offered a power sales contract tb the Purchaser on or
shortly after August 28,.1981, and the parties hereto‘have executed such power
sales contract (Contr;ct No. DE-MS79-81BP90425, which as amended is
hereinafter referred to as "Power Sales Contract") providing for the sa1g and
delivery of firm power and}energy to the Purchaser; and

WHEREAS the parties hereto haQe agreed that the words of certain sectioh;
of such Power:Sa1es Contract do not reflect the 1nteht of the parties

negotiated prior to August 28, 1981; and



WHEREAS Bonneville is authorized pursuant to law to dispose of electric
power and energy generated at various Federal hydroelectric projects in the
Pacific Northwest, or acquired from other resources, to construct and operate
transmission faéi]ities, to provide transmission and other services, and to
enter into agreements to carry out such authority{

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Effective Date of Agreement. This amendatory agreehent shall be

effective on the later of 2400 hours on the date of execution or the effective

date of the Power Sales Contract.

2. Amendment of Power Sales Contract. The Power Sales Contract is

hereby amended as follows:
(a) Section 3 is amended as follows:
(1) Section 3(b) is deleted and réplaced by a new section 3(b) as
follows:

"(b) "Actual Firm Peak Load” and "Actual Firm Energy Load" mean
the actual maximum integrated one-hour monthly peak and average
monthly energy loads, respectively, of the Purchaser's system in the
Pacific Northwest, for each Billing Month, after adjustment pursuant
to section 17(e). Such actual loads shall not include any load to
the extent that the Purchaser had a unilateral right to 1nterrubt
such load during such month, even if such load was not actually
interrupted, but shall include the amount of any load which the
Purchaser had a right to interrupt or actually interrupted for the
purpose of backing up or providing economic operation of its system
including its Firm Resources. In addition, any New Large Single Load
or portion of such load shall not be included in the Purchaser's firm

Toads hereunder prior to the date Bonneville is obligated to supply



sﬁch load with Firm Power pursuant to the terms of section 8(e).
Contractua) obiigations of the Purchaser to utilities outside its
normal ‘service area may, if permitted by the terms of section 12(a),
be included in the Purchaser's Firm Resources, but shall not be
included in the‘Pu}chaser‘s Actual Firm Loads hereunder. Actual Firm
Peak load and Actual Firm Energy Load shall be referredlto
collectively as "Actual Firm Load."
(2) Section 3(o) is deleted and replaced by a new section 3(0) as
follows: |
"(o) "Estimated Firm‘Peak Load" and "Estimated Firm Energy Load"

mean the best estimate of the maximum integrated l-hour monthly peak
and average monthly energy load§ of the Purchaser's system in the
Pacific Northwest which are equally likely to be less than or greater
than the Purchaser's actual peak and energy loads in each month under
normal weather conditions, except tﬁat the Purchaser may increase the
largest of such month]y‘peak loads during the Operating Year to
represent the peak load whiﬁh is equally likely tblbe Tess than or
greater than the Purchaser’s actual peak load during the Dperating

} Year. .Such system Joads shall be reduced by any and all loads to the
extent that the Purchaser has uni]aiéral rights to interrupt

~ deliveries to such load QUring each month of such Operating Year,
excepting loads which the Purchaser has a right to interrupt for the
purpbse of backing up or providing economic operation of 1ts system
fncluding its Firm Resources. In addition, any New Large Single Load
or portion of such load shall not be included in the Purchaser's firm
loads hereunder prior to the date‘Bonnevil1e is obligated to supply

such load with Firm Power pursuant to the terms of section 8(e).



Contractual obligations of the Purchaser to utilities outside its
normal service area may, if permitted by the'terms of section 12(a),
be included in the Purchaser's Firh’Resources, but shall not be
included in the Purchaser's firm loads hereunder. Estimated Firm
Peak Load and Estimated Firm Energy Load shall be réfgrred to
collectively as "Estimated Firm Load."
(b) Section 4 is amended as follows: - ‘ A
(1) Exhibit B is aﬁended by deleting section 8(d)(3) and'adding a
new section 8(d)(3) as follows:
"(3) Upon adoption of a methodology as prévidea in
segtion 4(f)(2) and section 4(e)(3)(G)v0f P.L. 96-501, Bonnevi]]e

will give notice of intent to adopt a policy, provide opportunity for

public comment, and publish draft procedures 1n‘the Federal Register
for imposing surcharges. 'Such.proposed policy shall include:

(A) standards to be met before Bonnevilie will excuse
surcharges which would otherwise be appropriate, consistent with
Bonneville's obligations to implement cost-effective
cbnservat1on measures to the maximum extent practicable;

(B) that Bonneville will impose surcharges to thé extent

- not excused_or suspended under the terms of the policy;

: .(f) an pppértunity for interested persons to preséﬁt
views, data, questions, and arguments to Bonneville relevant to
the imposition of gurcharges in specific instances, and the
adequacy of financ%a1 éssistance made available by.Bonnevi1le;

(D) that surcharges imposed will be.continued to the
extent and for the period projected energy savings attributable

to cost-effective model conservation standards are not achieved;



‘(E), for recovery from the Purchaser of the'additipnal
costs (including increases in the Utility's average system cost)
that Bonneville will incur because the projected energy savings
attributable to model conservation standards have not been
achieved, subject to the limitations set forth in .
sections 4(f)(1) and 4(f)(2) of P.L. 96-501; provided,
however, thgt surcharges will not be levied as a result of an
increase in a Utility's average systémzcost except to the'extent
that'the.Utility failed to impiement cdnservatioh measures that_
are designed to be cost-effective for>its Consumers in terms of
the electric rates its Consumers pay."

(2) Exhibit B is amended by adding section 8(g) as follows:

"(g) Bonneville shall establish and apply a discount to the rate
or rates of utility Customers with low system dens{ties. The level
of Such discount and the standa}ds for determining which Customers
qualify for such discount shall be established pursuant to the rate
adjustment process described in this sectioﬁ.

After 5 years of experience in the application of such discount,
Bonneville shall review the level and standards of such discount.
Such review will occur indgpendent]y of the rate adjusiment process,

and at such time Bonneville and the Purchaser may consider an
amendment to this contract to fix ‘the Tevel of the discount and the
standafds for Customer qua11f1catidn for the balance of the term of
this contract, or such other amendment§ as fhe parties deem
appropriate. . Any such amendments shall be by mutua] agreement of

Bonneville and the Purchaser."



(3) Exhibit B is amended by deleting section 55 and adding a new
section 55 as follows:

"65. Resale of Power. The Purchaser shall not resell Firm

Power delivered under this contract except to those Consumers and
utilities within its service area in the Pacific Northwest to the
extent such Consumers and utilities are normally dependent on the
Purchaser for their firm power supplies. The Purchaser shall not
sell power from its Firm Resources in such a manner as to increase
the Purchaser's Computed Peak Requirement or Computed Average Energy
Requirement on Bonneville in any month. These prohibitions on resale
in this section shall not be interpreted as a general prohibition
against the Purchaser simuitaneously purchasing Firm Power from
Bonneville and selling power generated at its own facilities to other )
utilities or entities, nor shall these prohibitions be interpreted to
preclude the Purchaser from reflecting the cost of Firm Power
" delivered under this contract in pricing such sales to other
utilities or entities.”
(4) Exhibit D is amended by deleting Definition Z of section 7 and
adding a new Definition Z as follows: '

‘ “Z = The load growth of the Purchaser since passage of .
P.L. 96-501, and any deficits of investor-owned utilities,
determined by subtracting from Bonneville's estimate of the
Purchaser's Actual Firm Load for the Operating Year for
which the allocation will apply either (1) the Purchaser's
Actual Firm Load in the first Operating Year for which
Bonneville's load growth notice provided in section 10(e)
of this agreement is effective for public body, cooperative
and Federal agency Customers; or (2) the contribution to
the Purchaser's Assured Capabilities for such Operating
Year for a Purchaser on Computed Requirements or the
planning capability for a Purchaser on Metered Requirements
of any Firm Resources which were included as 5(b)(1)(A)
resources in the Purchaser's Firm Resource Exhibit for

investor-owned utilities. "Z" shall be deemed to be one
for Customers where "Z" 1s less than one."



(5) Exhibit K is deleted and replaced by a new Exhibit K attached
hereto and by this reference made a part of this contract in accordance
with the specific provisions of this contract relating to ExhiSit K.

(c) Section 8(i) is deleted and replaced by a new section 8(1) as follows:
"(i) Compliance. Bonneville and the Purchaser agree that

should a Purchaser fail to report a New Large Single Load of whi?h

the Purchaser'has, of-reasénably should have had knowledge, such

Purchaser shall be backbilled from thé date the increase in load

became a New Large Single Load. For this subsection only, such

backbilling shai] include the following costs: (1) the difference
between the Priority Firm Power Rate Schedule or its successor rate
schedule and the New Resource Firm Power Rate Schedule or its
successor rate schedule; (2) interest charges on the backbilled

amount determined at Bonneville's prevailing interest rate; and (3) a

Jate payment charge on the backbilled amount. This section 8(1)

shall not apply if the Purchaser is an investor-owned utili;y."

(d) Section 9(e) is deleted and replaced by a new section.9(e) as follows:
"(e) The limitations of subsection (b) above shal) not apply if
the Purchaser has developed adequéte resources to meet fts load
growth 1nc1ud1ng the increase in Yoad resu]ting from service to a new
facility of a Consumer or additional service to an exist1ng facility
of a Consumer and replace reductions in its Firm Resources which are
included as 5(b)(1)(A) resources in its Firm Reéources Exhibjt. The'-
PUrchagér shall be deemed to have dgvé1oped adequate resources for
Bonnevi]]é to suppiy sﬁcﬁ increase in load if, on an estimated basis,

the Purchaser has provided resources, which were dedicated to its



“load as 5(b)(1)(B) resources or made avaj]ab]e to Bonneville, equaT
to the sum of:
(1) reductions in S5(b)(1)(A) resources between the '79-80
Operating Year and the date specified in subsection (b)(2) above
which either:
| | (A) resulted ffom factors reasonably within the
coniro] of the Purchaser' or
(B) the Purchaser could anticipate on the date it
gave not1ce ‘under subsect1on (b) above; and
(2) growth in Actual Firm Energy Load between:
(A) the first Operating Year for which Bonneyille's
.notice under section 10(e) is effective and the date
specified in (b)(2) above for public bodies, cooperatives
- and Federal agencies; or | _
(B) the '79-80 Operating Year and the date specified
in (b)(2) above for investor-owned ut111t1es
(e) Section 10 is amended by adding a new section 10(e) as fo]]ows
"(e) For purposes of sections 9(e), 11(b)(4), and Definition Z
of Exhibit D only, prior to July 1 of any year Bonneville may notify
the Purchaser that Eonnevi11e needs to acquire additional Eesources
to meet the Purchaser's load growth occurring after the start of the
OperatinélYear.specifiéd in the notice. Such Operating Year shall
not commence prior to the expiration of the fifth full Operating Year
after Bonneville notifies the Purchaser -hereunder.”

(f) Section 11(b)(4) is deleted and replaced by a new section 11(b)(4) as

follows:



"(4) If regional curtailment has been requested after July 1,
1983, because Béhnevil]e is urable to acquire sufficient resources to
meet its firm obligations, Bonnevilie shall reduce the amount of load
curtaiiment determined in paragraph (3) above during any month if the
Purchaser's load growth és specified in subpafagraphi(A) beTow
exceeds the amount of resources which the Purchaser has dedicated to

its own load or made available té Bonnevi11e-as'specified {n
sdbparagraph (B) below. Such amount of load éuftai]ment for each
month shall be reduced partially or in its entirety by the amount
which (A) exceeds (B) below:

(A) the excess of thé Purchaser's Actual Firm Energy Load
in average megawatts err the Purchaser's Actual Firm Energy

Load in average megawatts for the same month during the

Operating Year prior to the first Operating Year for which

Bonneville's 1§ad growth notice provided in section 10(e) of

this agreement is effective; and

(8) ' the annual firm energy capability in average megawatts
of (i) resources acquired by Bonneville from the Purchaser under

P.L. 96-591; and (ii) the portion of the Purchaser's Firm

Resources which are included as 5(b)(1)(B) resources 1ﬁ its Firm

Res&urces Exhibit. Such resources shall not include

conserVﬁtion programs to the extent such p}ogréms have been

reflected in the Purchgser'a Actual Firm Energy Load in

subparagraph (A) above."



(g) Section 12(b)(10) is deleted and replaced by a new section 12(b)(10)
as. follows: ' |

"(10) Any Firm Resource may be removed from the Purchaser's
Firm Resources Exhibit for any Operating Year or Years tb the extent
that equivalent peak and energy Eapabi]ity from another firm resource
is added to the Purchaser's Firm Resources Exhibit for such year or
years. Such added resource sﬁa]] be one which was not planned és of
.December 5, 1980, to meet the firm load .growth in the chific -
Nortﬁwest or, if so planned, has been offered for sale to Bonnevillé :
and Bonneville Has decliﬁed such offer."

(h) Section 14 is amended by adding a new section 14(e) as follows:

"(e) Nothing in this Power Sa]es Contract sha1]'be construed td
create, or to preclude, adversely affect or otherwise 1imit in any
manner, rights 6f the Purchaser to pﬁrchase nonfirm energy from
Bonneville under appropriate terms and conditions in separate
agreements at the rate specified in the Wholesale Nonfirm Eﬁergy Rate
Schedule or its successor." ‘ |

(i) Section 17 is amended by resequencing subparagraphs 17(d)(1)(B)
through (D) to 17(d)(1)(C) throdgh (E) and adding a new section 17(d)(1)(B) as
follows: _ v_ -

"(B) Except for the Flexibility Account balance previously
retatned in subparagraph (D) below, the amount of change in the
Flexibility Account for any month of the Operating Year shall be
limited to the.sum of the following:

(i) For Firm Resources which the Purchaser inciudes in

Coordination Agreement planning, such monthly change shall not

exceed tﬁe limit allowed pursuant to sectioh 9(m)(3) of the

Coordination Agreemen@; and . .
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(%t) For Firm Resoﬁrces which the Purchaser does not
include in Coordination Agreement planning, such monthly change
shall not exceed the sum of the following:

(a) The algebraic difference for such month between
the Purchager's Estimated Firm Energy Load less the

Estimated Firm Energy Load, if any, submitted under

~ Coordination Agreement p]anninﬁ'and the Purchaser's Actual
Firm Energy Load less the Actual Firm Energy Load, if any,
submitﬁe& under the Coordination Agreement; and
(b) The algebraic difference in energy capability
between the actual maintenance outages of such resources
for such month and the scheduled maintenance outages of
such resourceﬁiused in the calculation of the Purchaser's
Assured Capability for such month; and
{c) For specific other purposes as mutually agreed by
Bonneville and the Purchaser."
(j) Section 17(j) is amended by adding a new section 17(j)(4) as follows:
"(4) Notﬁ{ng in this section 17(j) shall be construed to limit,
affect or otherwise modify Bonneville's obligation to_agquire power
for the Purchaser as provided 1ﬁ section 9(1) of P.L. 96-501.“
IN WITNESS WHEREOF, the parties hereto have executed-this amendatory

11



agreement in several counterparts.

UNITED STATES OF AMERICA
Department of Energy

By S;;EéiEE%Z::E::;7::£Jz?agi:’145¥‘—14_//

Bonneville Power@bnistrator

PORTLAND GENERAL ELECTRIC COMPANY

Title President

Date August 25, 1982

ATTEST:

By%%_

e r—

—

 Title _aAssistant Secretary
Date Auqust 25, 1982

(WP-PCI-1214c)

Bonneville: f/ > 7/? ’/

Date received by
Effective date: ‘7/ 3"/37 |l
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Exhibit K
—— Table 1, Page 1 of 1 —
Contract No. DE~-MS79-81BP90425
Portland General Electric
Company
Effective on the effective
date of this amendment

New Large Single Load Determinations Exhibit

(This exhibit reflects determinations made pursuant to section 8 of this
- contract as of the effective date set forth above.)

TABLE 1
LIST OF PURCHASER'S LOADS WHICH ARE NEW LARGE SINGLE LOADS

Description of Facility ~ Location
No determinations have been

made as of the effective
date set forth abpve.

(WP-PCI-1214c)



Exhibit K

Table 2, Page 1 of 1

Contract No. DE-MS79-81BP90425

Portland General Electric
Company

Effective on the effective
date of this amendment

Contracted For, Committed to Determ1nat10n$ Exhibit

(This exhibit reflects determinations made pursuant to section 3(13) of

P.L. 9?-501 and section 8 of this contract as of the effective date set forth
above :

TABLE 2

LIST OF PURCHASER'S LOADS AND AMOUNTS WHICH WERE
CONTRACTED FOR, OR COMMITTED TO PRIOR
TO SEPTEMBER 1, 1979

Amount of Firm
Energy Contracted for
_ or Committed to
Description of Facilfty Location as of 9/1/79
(Ave. MW)

No determinations have been
made as of the effective
date set forth ;bove.

(WP-PCI-1214¢)



Amendatory Agreement No. 4 to
Contract No. DE-MS79-81BP90425

AMENDATORY AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
acting by and through
BONNEVILLE POWER ADMINISTRATION
and
PORTLAND GENERAL ELECTRIC
Index to Sections
1 , Page
1. Effective Date of Agreement .........ccceiiireiieniienriecnonnnnn,s 2
2. Amendment of Power Sales Contract ....... Ceeerinerearae Chieeesenns 2
3. Accounting for the Transition Period ...... eereeierearaasaas veeo 16
This AMENDATORY AGREEMENT, executed July 1 , 1991, by

the UNITED STATES OF AMERICA (Government), Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PORTLAND GENERAL
ELECTRIC (Purchaser), a corporation of the state of Oregon, -

NITNESSETH:

WHEREAS Bonneville and the Purchaser executed a power sales contract
(Contract No. DE-MS79-81BP90425, executed August 27, 1982), providing for the
sales and delivery of firm power and energy to the Purchaser, and which as
amended 1s hereinafter referred to as "Power Sales Contract"; and



WHEREAS the parties hereto have agreed to the following amendments to the
Power Sales Contract for their mutual benefit from coordinated hydroelectric
system planning in the Pacific Northwest; and

WHEREAS Bonneville is authorized pursvant to law to dispose of electric
power and energy generated at various Federal hydroelectric projects in the
Pacific Northwest, or acquired from other resources, to construct and operate
transmission factiities, to provide transmission and other services, and to
enter into agreements to carry out such authority; |

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Effective Date of Agreement.
' This amendatory agreement shall be effective at 2400 hours on
July 31, 1991.

2. Amendment of Power Sales Contract.
The Power Sales Contract is hereby amended as follows:

(a) Section 3(ee) is deleted and replaced by a new section 3(ee) as
follows:

"(ee) 'Operating Year' means the period commencing each year on
August 1 and ending the following July 31."

(b) Section 10(e) 1s deleted and replaced by a new section 10(e) as
follows:

"(g) For purposes of sections 9(e), 11(b)(4), and Definition Z
of Exhibit D only, prior to August 1 of any year Bonneville
may notify the Purchaser that Bonneville needs to acquire

' ‘additional resources to meet the Purchaser's load growth

2



occurring'after the start of the Operating Year specified
In the notice. Such Operating Year shall not commence
prior to the expiration of the fifth full Operating Year
after Bonneville notifies the Purchaser hereunder.”

(¢c) Section 12(b) is deleted and replaced by a new section 12(b) as
follows:

"(b) Prior to January 1 of each year, the Purchaser shall
prepare and submit to Bonneville a revised Firm Resources
Exhibit. Each such exhibit shall delete the information
applicable to the current Operating Yéar, show new
Information for the seventh succeeding Operating Year as
permitted by this subsection, and show any changes for the
first six Operating Years as are permitted by this
subsection (b). Such new Firm Resources Exhibit shall be
prepared in the same format as the initlal Firm Resources
Exhibit or such other format as Bonneville and the '
Purchaser may agree upon. Such new Firm Resources Exhibit
will supersede the prior Firm Resources Exhibit on the
following August 1.

"Changes in the Purchaser's Firm Resources Exhibit shall be
permitted only if specifically provided for as follows:

"(1) The peak capab111ty of any Firm Resource may be added
for the fifth year of the Firm Resources Exhibit and
the energy capability of any Firm Resource may be
added for the seventh year of the Firm Resources
Exhibit, upon designation of the Purchaser.

"(2) Any Firm Resource may be added for any Operating Year
to the extent that such resource is in accordance with
Bonneville's annual program which implements the p]an'
of the Pacific Northwest Electric Power and
Conservation Planning Council or P.L. 96-501.

3




"(3) Any Firm Resource may be added in any Operating Year
to the extent that Bonneville reasonably determines
that it can market or otherwise dispose of any of its
resulting firm load-resource surplus without
sustatning an adverse economic effect. In determining
the amount of such surplus, purchases which Bonneviile
is not committed to make at the time of such
determination shall not be considered.

"(4) Any Firm Resource which is a renewable or cogeneration
resource and which has a planned capability for the
generating facility of 50 average megawatts or less

- may be added beginning with the Operating Year for
which the Purchaser had notice of the availability of
such resource, but in no event earlier than the
Operating Year commencing 30 months from the January 1
on which the Firm Resources Exhibit showing such
addition is submitted. If the owner or developer of a

. generating facility which is a qualifying facility
requires the Purchaser to acquire the output of such
facility pursuant to the provisions of P.L. 95-617
(PURPA), the planned capability of such generating
facility may be added as a Firm Resource pursuant to
this paragraph at the beginning of the Operating Year
for which the Purchaser had notice of the availability
of such resource; provided, however, that the
Purchaser shall use 1ts best efforts to provide the
minimum notice of availability specified in this
paragraph.

"(5) Any Firm Resource in regard to which an irrevocable
option to purchase has been granted in favor of
Bonnevilie pursuant to a written, executed agreement
may be added in any revised Firm Resources Exhibit
submitted within 2 years after Bonneville declines for



"(6)

(7N

any reason to exercise its option to purchase pursuant
to that agreement. Such Firm Resource may be included
in such Firm Resources Exhibit for any Operating Year
or Years up to the amounts offered to Bonneville in
the agreement granting the option to Bonneville.

Irrespective of whether or not an option had been
granted in favor of Bonneville, any Firm Resource
which has been offered to Bonnevilie pursuant to
section 9¢1)(3) of P.L. 96-50) and which is not
accepted by Bonneville under the terms of the offer
may be added effective on the date of commercial
operation in any revised Firm Resources Exhibit upon a

minimum of 2 years' written notice.

Any Firm Resource may be added if and to the extent
that Bonneville is expected to have an excess of firm
load over its firm resources in the first Operating
Year for which the Purchaser proposes to add such Firm
Resource. Bonneville's expected firm load-resource
balance will be determined from the then latest
publication of Bonnevilie's firm loads and planned
firm vesources issued by Bonneville; provided,
however, that purchases by Bonneville which are shown
in such publication but which Bonneville has not at
the time of such determination made a commitment to
purchase shall be removed from»Bonnev11le's resources
before such determination 1s made. Prior to the
submittal of any Firm Resources Exhibit which includes
such addition, the Purchaser shall notify Bonneville
in writing of the times and amounts of Firm Resources

it proposes to add pursuant to this paragraph. If the.

Purchaser and other Customers under similar contracts

propose to add Firm Resources in excess of

Bonneville's expected firm load-resource deficiency,

Bonneville shall allocate the amount of Firm Resources
5




"(8)

which each such Purchaser may add giving priority
among competing requests in the order that written
notice of addition was first received. Bonneville
shall notify the Purchaser in writing within 30 days
after receipt of such notice of any limitation on the
amount of Firm Resources which 1t may add.

Any Firm Resource may be removed for any Operating
Year if the use of such Firm Resource is permanently
discontinued because of loss of resource or loss of

- contract rights resulting from factors beyond the

reasonable control of the Purchaser and which the best
efforts of the Purchaser are unable to remedy. Any
Firm Resource may be removed if the use of such
resource is permanently discontinued because of
obsolescence or retirement to the extent and for the

~Operating Years that the Purchaser has consulted with

Bonneville regarding such discontinuance and
Bonneville has agreed in writing to such
discontinuance. Lack of an adequate power supply to
replace the discontinued resource shall not be
sufficient reason for Bonneville to withhold its
agreement to such discontinuance. ’

"The peak capability of any Firm Resource to which the
preceding portion of this paragraph (8) does not apply
may be removed for the fifth Operating Year of the
Firm Resources Exhibit and the energy capability of
such resource may be removed for the seventh Operating
Year.

"Firm Resources which are returned to service
subsequent to their removal pursuant to this
paragraph (8) shall be treated as new resources for
the purpose of this subsection (b).



"(9) Any Firm Resource may be removed if and to the extent
that Bonneville is expected to have an excess of firm
resources over its firm load in the first Operating
Year for which the Purchaser proposes to remove such
Firm Resource. Bonneville's expected firm
load-resource balance will be determined from the then
Jatest publication of Bonneville's firm loads and
planned firm resources 1ssued by Bonneville.

"prior to the submittal of any Firm Resources Exhibit
which tncludes such removal, the Purchaser shall
notify Bonneville in writing of the times and amounts
of Firm Resources 1t proposes to remove pursuant to
_this paragraph. If the Purchaser and other Customers
under similar contracts propose to remove Firm
Resources in excess of Bonneville's expected firm
load-resource surplus, Bonneville shall allocate the
amount of Firm Resources which each such Purchaser may
remove giving priority among competing requests in the
order that written notice of removal was first
received. Bonneville shall notify the Purchaser in
writing within 30 days after the receipt of such
notice of any limitation on the amount of Firm
Resources which it may remove.

"(10) Any Firm Resource may be removed from the Purchaser's
Firm Resources Exhibit for any Operating Year or
Years to the extent that equ1valent peak and energy
capability from another firm resource is added to the
Purchaser's Firm Resources Exhibit for such year or
years. Such added resource shall be one which was
not planned as of December 5, 1980, to meet the firm
load growth in the Pacific Northwest or, if so
planned, has been offered for sale to Bonneville and
Bonneville has declined such offer.



"(11) Any Firm Resource may be added or removed for any
Operating Year to the extent that such Firm Resource
Is correspondingly removed from or added to the Firm
Resources of other Bonneville Customers in such a
manner that Bonneville's total firm obligations to
supply power are not changed.

"(12) Any Firm Resource may be removed for any Operating
Year to the extent such resource was acquired by
Bonneville from the Purchaser pursuant to a separate
agreement or added for any Operating Year to the
extent such resource was recovered from Bonneville by
the Purchaser pursuant to a separate agreement.

"(13) Any Firm Resource may be added or removed for any
Operating Year to the extent that the Purchaser gains
or loses the Firm Resource as the result of a
withdrawal pursuant to agreements in existence on
December 5, 1980, between the Purchaser and others
and which provide for withdrawal of resources on
shorter notice than the Purchaser must give
Bonneville pursuant to the provisions of this
section 12; provided, however, that the Purchaser
shall not make any such addition or removal on any
shorter notice pursuant to this paragraph (13) than
the notice period provided for in the subject
agreements.

"(14) Any Firm Resource may be added or removed for any
Operating Year if and to the extent that Bonneville
has given prior written consent."

(d> Section 13(f) is deleted and replaced by a new section 13(f) as
follows:



"(f) If Bonneville determines that the Purchaser shall be

designated to purchase on a Computed Requirements basis due
to a sale of generation, Bonneville shall promptly notify
the Purchaser in writing, and such change in designation
shall be effective on the August 1 following such notice.
If Bonneville determines that the Purchaser shall be
designated to purchase on a Computed Requirements basis due
to the Purchaser's notice to Bonneville of intent to sell
generation, Bonneville shall promptly notify the Purchaser
in writing, and such change in designation shall be
effective on the Augustllipreced1ng the date of such sale
as specified in the Purchaser's notice.

"Following January | of each year Bonneville shall review
the revised Firm Resources Exhibit submitted by the
Purchaser on such January 1 to determine whether any of the
Firm Resources added or removed are sufficient to change
the Purchaser's designation between subsections (b) and (c)
above. If Bonneville determines a change in designation is.
indicated by the provisions of such subsections, Bonneville
shall promptly notify the Purchaser in writing, and such
change in designation shall be efféctive on the August )
immediately preceding the date that the Firm Resource

~addition or removal is indicated in the Purchaser's revised

Firm Resources Exhibit. If the Purchaser would have been
designated to purchase on a Computed Requ1reménts basis due
to 1ts addition of Firm Resources in the amounts specified
in section 13(b) above, but the Purchaser has requested and
Bonneville has agreed not to make such designation,
Bonneville shall not thereafter designate the Purchaser to
purchase on a Computed Requirements basis due to such
addition of such Firm Resources on less than two years'
nottce.”



(e) Section 16¢a) is deleted and replaced by a new section 16(a) as
follows:

"(a) On or before the effective date of this contract, and
thereafter, on or before August 1 of each year, the
Purchaser shall submit an Assured Capability Exhibit
showing its Assured Peak Capability and Assured Energy
Capability for each month of such Operating Year, .
calculated 1n the manner described in this section. If the
Purchaser is a party to the Coordination Agreement, such
exhibit shall be an estimated exhibit until such time as
the final regulation data are available under the
Coordination Agreement. The Purchaser shall submit a final
Assured Capability Exhibit based on such fina) data within
15 days of the date on which such final data are available
under the Coordination Agreement.

“In the event the Assured Capabilities of the estimated and
final exhibits differ, the Purchaser shall change its
monthly Assured Capabilities to reflect such differences
and may adjust its Flexibility Account up to the limits
permitted in section 17(d). To the extent that the
Purchaser is unable to make such adjustments because of the
Hmits of section 17(d), the Purchaser shall not be liable
for any payment at the rates for reserve power or
unauvthorized increase. Notwithstanding the provisions of
section 19¢(b)(1)(B), the provisions of the Relief from
‘Overrun Exhibit shall not be applied if the Purchaser does
not adjust its Flexibility Account to reflect such
differences up to the limits pefmitted by section 17(d)."

(f) Section 17(3) is deleted and replaced by a new section 17(a) as
foliows:

"(a) Prior to May 15 of each year; the Purchaser may request in
writing that Bonneville sell to it during the Operating
10



Year beginning on the next August 1 on a Planned Computed
Requirements basis as provided for in this subsection (a).
The Purchaser shall also submit with such request its
Estimated Firm Load for such Operating Year. If the
Purchaser submits such a request, Bonneville shall approve
~such request by August 1 unless Bonneville determines that
the Purchaser's Estimated Firm Load does not conform to the
definition .in this agreement. In the event such a request
has been made by the Purchaser prior to February 1,
Bonneville shall notify the Purchaser of tts approval or
disapproval of such request prior to March 15. If such
request 1s not approved by Bonneville, it shall identify
specific deficiencies in the Purchaser's Estimated Firm
Load and the Purchaser may submit a revised request,
including revised Estimated Firm Load. If the Purchaser's
'request,or revised request is approved by Bonneville, the

- Purchaser shall, prior to August 1, prepare an addendum to
its Assured Capability Exhibit setting forth for each month
of the Operating Year: '

"(1) the Estimated Firm Load which has been agreed upon by
Bonneville and the Purchaser;

"(2) the Purchaser's Computed Average Energy Requirements;
and

"(3) the Purchaser's Computed Peak Requirements.

"The Estimated Firm Load set forth in such addendum shall
be deemed to be the Purchaser's Actual Firm Load during
such Operating Year for the purpose of determining the
Purchaser's Computed Peak Requirements and Computed Average
Energy Requirements and for the purpose of determining
whether the Purchaser is using its purchase from Bonneville
for resale." '

1



(9> Section 17(d) 1is deleted and replaced by a new section 17¢d> as
follows:

. "(d) If the Purchaser purchases on the basis of Actual Computed
Requirements and has Seasonal Storage, it may adjust its
monthly Assured Energy Capability subject to the
1imitations of this subsection (d). The Purchaser shall
keep a Flexibility Account which shall show as of the end
of each month of the Operating Year the accumulated balance
of adjustments made by the Purchaser to 1ts Assured Energy
Capability. The Flexibility Account balance shall
inttially be zero on August 1 of each Operating Year;
provided, however, that if a Purchaser begins to purchase
on the basis of Actual Computed Requirements under this
contract other than at the beginning of an Operating Year,
the initial balance in the Flexibility Account shall be the
same as if the Purchaser had been purchasing on the basis
of Actual Computed Requirements from the beginning of such -
Operating Year. A reduction in the Assured Energy
Capability in any month shall be accumulated as a positive
number in the Flexibility Account and an increase 1n the
Assured Energy Capability in any month shall be accumulated
as a negative number in the Flextbility Account.

" The Purchaser shall make all adjustments to the
~ Purchaser's Assured Energy Capability in accordance
with the following:

"(A) The Flexibility Account balance shall be brought
to zero at the end of each Operating Year and at
the end of the Critical Period if the Critical
Period ends within the Operating Year.

"(B) Except for the Flexibility Account balance
previously retained in subparagraph (D) below,
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the amount of change in the Flexibility Account
for any month of the Operating Year shall be
1imited to the sum of the following:

"(1) For Firm Resources which the Purchaser
includes in Coordination Agreement planning,
such monthly change shall not exceed the
1imit allowed pursuant to section 9(m)(3) of
the Coordination Agreement; and A

m(11) For Firm Resources which the Purchaser does
not include in Coordination Agreement
planning, such monthly change shall not
exceed the sum of the following:

"(1) The algebraic difference for such month

~ between the Pufchaser's Estimated Firm
Energy Load Tess the Estimated Firm
Energy Load, if any, submitted under
Coordination Agreement planning and the

~ purchaser's Actual Firm Energy Load
less the Actual Firm Energy Load, if
any, submitted under the Coordination

- Agreement; and

"(II) The algebraic difference in energy
capability between the actual
maintenance outages of such resources
for such month and the scheduled
maintenance outages of such resources
used in the calculation of the ’
Purchaser’s Assured Capability for such
month; and
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"(III) For specific other purposes as mutually

agreed by Bonneville and the Purchaser.

"(C) The Flexibiiity Account balance shall at no time
have a larger negative balance than the sum of
the following:

"(1)

"(i1)

For those Firm Resources which the Purchaser
includes in Coordination Agreement planning,
five percent of that portion of the
Purchaser's Firm Energy Load Carrying
Capability attributable to such Firm
Resources as determined pursuant to

section 16¢b)(1)(A) remaining between the
date of such balance and the date the -
Flexibility Account balance is required to
be zero pursuant to subparagraph (A) above
and;

For those Firm Resources which the Purchaser
does not include in Coordination Agreement
planning, five percent of the energy
capability of the hydroelectric resources
and other than hydroelectric resources, as

~computed In section 16(b)(2), remaining

between the date of such balance and the
date the Flexibility Account balance is
required to be zero pufsuant to subparagraph
(A) above.

"(D) The Flexibility Account shall at no time have a
larger positive balance than the amount by which
- the Purchaser's Firm Resources and other
arrangements are capable of supporting an
increase in the Purchaser's Assured Energy

14



Capability in the month or months in which the
Purchaser intends to use such increased
capability. At the end of each month for which
the Purchaser's Flexibility Account has a
positive balance, the Purchaser shall submit in
writing to Bonneville documentation
substantiating such increased capability.

"(E) To the extent that the adjustments to the
Flexibility Account are attributable to Firm
Resources which the Purchaser includes in
Coordination Agreement planning, such adjustments
shall be the same as the adjustments which are
reported monthly to Coordination Agreement

- parties pursuant to section 3(m) of the
Coordination Agreement.

"(2) If the Purchaser intends to adjust its Assured Energy

Capability for any month, the Purchaser shall submit
written notice to Bonneville within ten days of the
last day of such month showing the Purchaser's best
estimate of its Actual Firm Energy Load and a
tentative adjusted Assured’Energy Capability for such
month. If no such notice is given within ten days
after the end of such month, the Assured Energy
Capability determined for such month prior to the
Operating Year shall be applied to such month and
shall not be changed thereafter. If such notice has
been submitted, the Purchaser shall submit a final
adjusted Assured Energy Capability within 30 days of
the last day of such month or such later date approved
by Bonneville which shall not differ from the
tentative adjusted Assured Energy Capability by more
than the difference between the Purchaser's Actual
Firm Energy Load for such month and the estimate of
that 1oad shown in such notice."
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(h) Section 17(i) shall be deleted and replaced by a new section
17¢1) as follows:

"(i) Prior to January 15 of each year the Purchaser shall advise
~Bonneville tn writing of its best estimate of tts monthly
Computed Peak Requirements and Computed Average Energy
Requirements for the 48-month period beginning on the next
August 1. Information so obtained will be used by |
Bonneville in its operational planning. Information
submitted pursuant to this subsection (1) shall be as
accurate as possible, but shall not be binding on the

Purchaser."
Accounting for 1h§ Transition Period.

BPA and the Purchaser acknowledge and agree to be bound by their
obligations and responsibilities for the delivery, sale, and purchase
of power and energy for the month of July, 1991, notwithstanding the
contractual and administrative change associated with the
redefinition of the Operaf1ng Year. BPA and the Purchaser further
agree that the following provisions shall apply to account for the
month of July, 1991 and the Operating Year beginning August 1, 1991:

(a) The Firm Resources Exhibit submitted by January 1, 1991 shall be
effective for the period July 1, 1991 through July 31, 1998.

(b) If the Purchaser purchases pursuant to section 17(a), then the
following shall apply: -

(1) The Assured Capability Exhibit submitted pursuant to
section 16¢a) of the Power Sales Contract shall include
data for the months July, 1991 through July, 1992.

(2) The allocation of the Purchaser's Assured Energy Capability
among months of the Operating Year shall be as stated in
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(3)

section 16¢(c)(2) of the Power Sales Contract, and for the
month of July, 1991 shall be equal to: -

(A) the specified Assured Energy Capability for that month
under the Critical Period beginning September 1, 1990,
for resources included in Coordination Planning; or

(B) the Assured Energy Capabllity for that month as
calculated pursuant to section 16¢(b)(2) for the
Critical Period beginning September 1, 1990.

Data submitted by January 15, 1991 pursuant to section
17¢1) of the Power Sales Contract shall be for the 49-month
period July 1, 1991 through July 31, 1995. ’

If the Purchaser purchases power pursuant to section 17¢(b>, then
the following shall apply:

M

(2)

The Contracted Requirements schedule submitted with the
Purchaser's revised Firm Resources Exhibit by

January 1, 1991 to Bonneville pursuant to section 12(b)
shall include a schedule for July 1, 1991 and shall be
effective for the period July 1, 1991 through July 31, 1998.

The Purchaser shall allocate its Contracted Requirements
energy purchase submitted pursuant to section 17¢b)(7) for
the period July, 1991 through July, 1992 in a manner which
results in a requirement on Bonneville each month equal to
or between the amounts determined by (A) or (B) below:

(A) one-thirteenth of the Purchaser's annual Contracted
Requirements energy purchase from Bonnevilie for the
period July, 1991 through July, 1992; and

(B) a function of the product of the Purchaser’'s
Contracted Requirements energy purchase from
17



(d)

(D

Bonneville for the period July, 1991 through July,
1992, obtained by dividing the Estimated Firm Energy
Load for that month by the total of the 13 Estimated
Firm Energy Loads for the period July, 1991 through
July, 1992,

Data submitted by January 15, 1991 pursuant to section
17(1) of the Power Sales Contract shall be for the 49-month
period July 1, 1991 through July 31, 1995.

If the Purchaser purchases power pursuant to section 17(c), then
the following shall apply:

(H

(2)

(3)

The Assured Capability Exhibit submitted pursuvant to
section 16(a) of the Power Sales Contract for the period
July 1, 1991 through July 31, 1992 shall include data for
the months for the 13 months of July, 1991 through

July, 1992,

The allocation of the Purchaser's Assured Energy Capability
among months of the 1992 Operating Year shall be as stated
in section 16¢c)(2) of the Power Sales Contract, and for
the month of July, 1991 shall be equal to:

(A) the specified Assured Energy Capability for that month
under the Critical Period beginning September 1, 1990,
for resources included in Coordination Pianning; or

(B) the Assured Energy Capability for that month as
calculated pursuant to section 16¢b)(2) for the
Critical Period beginning September 1, 1990.

The Flexibility Account under section 17(d) shall be zero
on July 1, 1991. Calculations to determine the balance of

- the Flexibility Account shall be based on the 13-month

18



(4)

Operating Year for the period July 1, 1991 through

July 31, 1992. Thereafter, the Fiexibility Account shall
be determined as described in section 17(d) of the Power
Sales Contract as amended by section 2(g) above.

Data submitted by January 15, for the year 1991 only,

pursuant to section 17(1) of the Power Sales Contract
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shall be for the 49-month period July 1, 1991 through
July 31, 1995, and thereafter such data shall be submitted
in accordance with section 17(1) of the Power Sales
Contract as amended by section 2(h) above.

IN WITNESS WHEREOF, the parties hereto have executed this Amendatory

Agreement in several counterparts.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

7 4(\

Senior Assfstant Adminiifi:ZQ

Date o1 W

PORTLAND GENERAL\ ELECTRIC |
By 1@ﬂf§f?qr1ﬁ;%§£§;éf////
Title Senior Vice P i ol

Generating Divi Sich
Date June. 21, 1991

(VS6-PMCG-4473¢/4498¢/4499¢/4500¢)



November &, 1996

Paula S. Green
Director, Power Management
Wholesale Branch
City of Seattle, City Light Department
700 Fifth Avenue, Suite 3100

Seattle, WA 98104-5031

Dear Ms. Green:

In response to your letter of October 16 1996 Bonnevﬂle Power Administration ,
(Bonneville) and Seattle City Light (Seattle) agree that Seattle hereby changes its election -
under paragraph 3(b) of the Pacific Northwest AC Intertie Capacity Ownership o

- Agreement, Contract No. DE-MS79-94BP94522, (Capacity Ownership Agreement), from
the “No Third Party Wheeling” option described in paragraph 3(b)(1) to the “Third Party
Wheeling” option described in paragraph 3(b)(2). This new election will enable Seattle to
re-market its unused Scheduling Share under the Capacity Ownership Agreement.

Seattle’s election of the “Third Party Wheeling” optlon shall be effective on the date
Seattle countermgns this letter.

If these terms are satisfactory to Seattle please i mdxcate Seattle’s acceptance by s1gmng
below and returmng one fully executed original to Bonneville.

Sincerely, -
S e M Mg

Thomas M. Noguchi
Senior Account Executive

- APPROVED:
SEATTLE CITY LIGHT
By.

P,

Nittie_ _ ‘,
(Prmthype)

Title

Date.




 Seattle City Light

"~ Gary Zarker, Superintendent
Norman B. Rice, Mayor

October 16, 1996

Clifford Perigo

. Senior Account Executive/TM- 700
Bonneville Power Adm1mstrat10n
PO Box 3621 . '
Portland, OR 97208

Dear Mr. Perigo:

This letter is to notify you that Seattle City Light requests an amendment to v_our Pacific -
Northwest (PN'W) AC Intertie Capacity Ownership Agreement, to enable us to re-market our -
unused Scheduling Share pursuant to FERC Final Rule 888. We would like to discuss the -

issues regarding this amendment with you as soon as possible in order to complete the
process specified by Order 888 before the end of the year.

Thank you for your prompt con51derat10n of thxs matter. You may contact me (206- 386-453 O) .
- or Jay Whaley (206 386-4549) to arrange a tlme :

Smcerely,

W/@/&%

Paula S. Green
Director, Power Manageme'l*

' Wholesale Branch
“ MC:jmr
cc: T,ombﬁaéuchl
' BPA, Portland
. .iC:rQ.(j Cé.; "_5 (—A\Q/f’ A
X;\{ ﬁ.‘i}.w (_;

An Equdl Employment Opponumly Affirmative Action Employer
Cuy of Seattle — City Light Départment, 700 Fifth Avenue, Suite 3100, Seattle. Washington 98104-5031
Telephone: (206) 625-3000° TDD: (206) 684-3225  FAX: (206) 625-3709
Accommodations for people with disabilities provided on request
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Novembe_r l(l, 1994

Walter E. Pollock, Vice President’
Marketing, Conservation and Production Group
- Attention: Gregg Childs '
- Bonneville Power Administration
P.O. Box 3621 '
Portland Oregon 97208-3621

, Dear Mr Pollock

Please reference your letter dated October 27, 1994 in whrch you requested notification -
regarding Seattle’ s use of its Scheduhng Share under the Capacrty Ownershlp Agreement
(Agreement)

Se_attle will utillie the "No 'Ihird Party Wlleeling" optiOn as deccri-bedA in para’grapll 3(b)(‘1)' o
of the Agreement. ' ' A , - L :

- We understand we are required to make such notification to Bonnevﬂle by November 14,
1994 and trust this letter fulfills that requrrement :

f If you have any questions,’ please call George Marshall at (206) 386- 4548

Srncerely,

Paula Green Actlng Drrector

‘Power Management Division
Wholesale Branch

GM:sjt

An Equal Employment Opportunity Afﬁrmauve Action Employer
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