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Please provide copies of all environmental assessments or reviews used by the Administrator or his staff to determine if the SN-CRAC was available to him and should trigger at this time.

Response:

The “triggering” referred to in the data request simply refers to whether the Administrator should begin a process to determine whether or not BPA requires an SN CRAC rate adjustment.  This “triggering” does not result in any change in rates whatsoever.  The section 7(i) hearing is conducted to determine whether an SN CRAC should be implemented and, if so, at what level.  The section 7(i) hearing may result in no SN CRAC or a significant SN CRAC.  This will not be known until the Administrator has made a decision based upon the complete rate case record.  Thus, the “availability” of the SN CRAC ratemaking process to the BPA Administrator is not dependent on environmental assessments or reviews, and none beyond the base rate case environmental documentation were used by the Administrator in determining that this process was available to him. 

The concept of the SN CRAC adjustment arose out of the Partial Settlement Agreement with many of the rate case parties to PBL’s WP-02 Rate Case.  This Partial Settlement Agreement included three separate Cost Recovery Adjustment Clauses, which allowed the adoption of a general approach to keep base rates low and deal with financial shortfalls through the CRACs rather than raising base rates. One of the CRACs included in this Agreement is the SN CRAC, and a section 7(i) process is available to the Administrator if the likelihood of missing a Treasury payment or payment to any other creditor is 50 percent or greater despite the implementation of the two other CRACs (LB CRAC and FB CRAC).  On February 7, 2003, the Administrator determined that the there was a 50 percent or greater chance of missing a Treasury payment or payment to another creditor during the fiscal year, thus making the SN CRAC process “available” to him.  Again, the initiation of a ratemaking proceeding, which may result in no rate adjustment, is not dependent on environmental assessments or reviews, and none beyond the base rate case environmental documentation were used by the Administrator in determining that this process was available to him.  BPA is in the process of assessing the potential environmental effects of the proposed SN CRAC, and the environmental compliance documentation that will be prepared for this proposal will discuss potential environmental effects of the proposal.
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In deciding whether or not the SN-CRAC was available to the Administrator, please provide all documents that address if the proposed SN-CRAC is consistent with the Market-Driven Alternative as described in the Business Plan Environmental Impact Statement (EIS).

Response:

With regard to the availability of the ratemaking process to determine whether or not an SN CRAC is required, see Response No.: CA-BPA:012.  

With regard to BPA’s SN CRAC rate proposal, prior to initiating this rate proceeding, BPA’s NEPA staff orally reviewed the draft SN CRAC rate proposal and its likely environmental impacts.  Their preliminary conclusion, as noted in the Federal Register notice proposing this SN CRAC process, was that the rate proposal would achieve rate levels similar to those resulting from the rate designs evaluated in the Business Plan EIS, and thus would not be expected to result in significantly different environmental impacts from those examined for the Market-Driven Alternative in the Business Plan EIS.  There are currently no documents addressing the consistency of the SN CRAC with the Market-Driven Alternative because BPA is still in the process of assessing the potential environmental effects of the proposed SN CRAC.  
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In deciding whether or not the SN-CRAC was available to the Administrator, please provide all documents that address if the proposed SN-CRAC would result in rate levels similar to those evaluated in the Business Plan EIS.

Response:


See Response Nos. CA-BPA:012 and CA-BPA:013.

April 10, 2003

