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Mr. Donald Sampson

Executive Director

Columbia River Inter-Tribal Fish Commission

729 NE Oregon, Suite 200

Portland, OR  97232

Dear Mr. Sampson:

Thank you for your letter dated December 5, 2000, and submission of draft budget estimates for Columbia River Basin fish and wildlife recovery efforts.  As you may be aware, the Federal Caucus recently formulated cost estimates for the implementation of the final Biological Opinions recently completed in December 2000 from NMFS and the USFWS for the operation of the Federal Columbia River Power System (FCRPS).  

The Fish Funding Memorandum of Agreement (MOA) of 1996 committed the Bonneville Power Administration (Bonneville) to make available up to $252 million/year for its direct fish and wildlife program implemented through the Northwest Power Planning Council (Council), reimbursables, and fixed costs on capital investments at the FCRPS projects, and to absorb the financial consequences (both revenue impacts and purchase power costs) associated with operating the hydro system to enhance fish passage and survival.  To implement the Reasonable and Prudent Actions (RPA's) described in these 2000 opinions, Bonneville estimates it may spend an additional $100 million per year on direct program, reimbursables, and capital expenses, plus financial consequences associated with fish operation measures.  I have enclosed a summary of these best estimates for implementation of these important measures.  

Bonneville, the Corps of Engineers and the Bureau of Reclamation are in the process of developing one- and five-year implementation plans for the RPA’s measures in the FCRPS opinions.  It is anticipated that a draft plan will be available by the end of March 2001, with a final by October 2001.  This plan will integrate ongoing and new efforts in the Council's direct fish and wildlife program with priority offsite mitigation measures described in the opinions in the areas of harvest, habitat and hatcheries.  Bonneville recognizes the potential for overlap of actions in the existing programs and does not intend to duplicate its efforts by funding these new RPA's separately from the current mitigation programs.  We intend to work with the Council and the regional fish and wildlife managers to ensure a well-integrated plan that best meets the mitigation and recovery goals outlined in these programs.  We are also confident that we can plan for and implement these important salmon mitigation and recovery efforts in a timely manner within these budget estimates.  

Again, thank you for your concern for Bonneville's implementation of Columbia River Basin off-site fish and wildlife mitigation measures.  

Sincerely,

Stephen J. Wright

Acting Administrator and 

 Chief Executive Officer

Enclosure

cc:  

Ms. Donna Darm, Acting Director, National Marine Fisheries Service

Mr. Larry Cassidy, Chairman, Northwest Power Planning Council

Mr. Rod Sando, Chairman, Columbia Basin Fish and Wildlife Authority
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2000 Biological Opinion Cost Comparison

(in $million)

	Cost Category
	Fish Funding MOA

1996-2001 Average
	2002-06 Rate Case

Annual Average

(Range)
	2000 BO Estimate

Annual Average

	Direct Program
	$100
	$139

($109 - $179)


	$150

	Reimbursable
	$40
	$52

($39 - $54)


	$62

	Capital
	$112
	$142

($124 - $184)
	$140

	TOTAL
	$252
	$333
	$352

	
	
	
	

	Operations 
	50-Water Year Average

Of 1998 BO Operations
	50-Water Year Average

Of the 13 Alternatives
	50-Water Year Average

Annual MW Impact

	Relative to No Fish operations

(Increment Relative to 1998 BO)
	-923


	-966

(-43)
	-982

(-59)


Operations Cost Comparison

	Analysis
	Market Price

($/MWhr)
	Cost

($Million)

	1998 BO Analysis
	$20/MWhr
	$180

	2000 BO Analysis
	$39/MWhr
	$337
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