SN-03 BPA Data Response

Request No.:
PP-BPA-13

Request:
Witnesses:


Exhibit:
SN-03-E-BPA-10, Pages 2-4, Direct Testimony – Rate Design

Please provide all studies, spreadsheets, and any other documents (written or electronic) supporting the decision to set SN CRAC ANR thresholds and the SN CRAC revenues cap at the levels identified in the testimony.

Response:


The main document supporting this decision is the ToolKit file for BPA’s Initial Proposal (Case E3), which demonstrates that this design (variable SN CRAC with the specific thresholds and annual caps) meets the criteria set for the design team by management.  These criteria include achieving a minimum three-year TPP (FY 2004-2006) of 50%, achieving a minimum 2006 TRP of 80%, demonstrating an expected value of at least $0 for PBL net revenue for the FY 2002-2006 period, and mitigating the rate impact.  The last criterion is judged by the expected increase in total rates (i.e., including all applicable CRACs) from 2003 to 2004 (ToolKit cell Q34), and from 2003 to the 2004-2006 average (ToolKit cell Q38).  The expected value increase from 2003 to 2004 is 17.0%; the average expected increase for the 2004-2006 period is 15.6%.  This ToolKit file can be seen in the Study Documentation, SN-03-E-BPA-3, page 7-1, and BPA has posted a working version of the spreadsheet in the models area of the rate case website so that any interested parties can explore other combinations of thresholds and caps and other assumptions.

April 10, 2003

SN-03 BPA Data Response

Request No.:
PP-BPA-14

Request:
Witnesses:


Exhibit:
SN03-E-BPA-10, Page 15, line 23 – page 16, line 5, Direct Testimony – Rate Design

Please provide all studies, spreadsheets, and any other documents (written or electronic) showing BPA’s current estimates of the ENW budget on an annual basis through the end of the rate period.

Response:


The two major components of the ENW budget are O&M and debt service.  The top table on the attachment (PP-BPA-14A.xls) shows the current estimates for O&M and debt service on an ENW fiscal basis (July 1 to June 30).  Column B shows total debt service, column C shows anticipated reserve free-ups, and column D shows the resulting net debt service (B-C) that would be included in the ENW budgets.  Column E shows the current estimates of ENW O&M, and column F shows the estimated ENW budgets (D+E).

The bottom table of the attachment (PP-BPA-14A.xls) shows the same information on a BPA fiscal year basis (October 1 to September 30).  Columns B, C, D, and G are the same amounts contained in the response to NR-BPA-002.  To convert from an ENW fiscal year to a BPA fiscal year, simply take 75% of the same ENW fiscal year and add 25% of the following ENW fiscal year.  For example, the numbers on line 6 equal 75% of the amounts on line 1 plus 25% of the amounts on line 2.  To get to the ENW O&M estimates shown in the PBL Income Statement, add in the Decommissioning Trust Fund Contribution and NEIL Insurance, as shown in the response toGE-BPA-001-002.  These are not part of net billing.  Additional explanation and detail of how the BPA fiscal year O&M estimates were developed is given in the response to GE-BPA-001-002.

BPA expects the ENW FY 2004 budget to be approved by the end of April.  In addition, BPA is currently reviewing the ENW O&M forecasts for BPA fiscal years 2005 and 2006.  BPA anticipates that any changes resulting from this review and the approved FY 2004 ENW budget will be reflected in the final proposal.

April 10, 2003

SN-03 BPA Data Response

Request No.:
PP-BPA-15

Request:
Witnesses:


Exhibit:
SN03-E-BPA-10, Pages 14 lines 14-25, Direct Testimony – Rate Design

Please provide all studies, spreadsheets, and any other documents (written or electronic) estimating the amount of the “planned advanced amortization of Federal debt” for the remainder of the rate period that BPA plans to show as a reduction in cash on the ATC table.

Response:
“Planned Advanced Amortization of Federal Debt” as defined in the ATC table represents the principal amounts on bonds that were originally scheduled to be paid between FY 2002 and FY2006 but which were extended outside the rate period. The values of “Planned Advanced Amortization of Federal Debt” appear as line 12 in Table 7-4, SN-03-E-BPA-01, at 7-15.  These values were taken from an Excel spreadsheet developed by BPA’s Capital and Risk Management group (please refer to PP-BPA-015A.xls).  As described in greater detail below, this spreadsheet aggregates refunded obligations identified in BPA Official Statements by the year of their maturity.  

The values that appear on line 12 of the ATC table (Table 7-4) can be found on two distinct lines of the spreadsheet.  The 2003 entry for “Planned Advanced Amortization of Federal Debt” presented in Table 7-4 appears on the Excel spreadsheet in the line labeled “Total Cash Flow from Principal Extension” (cell E17).  The corresponding entries for 2004-2006 can be found on the line labeled “Total Fixed Rate Completed” of that same spreadsheet (cells F7, G7, and H7).  

“Total Fixed Rate Completed” totals the values of refunded bonds that reach maturity during the rate case period.  These are taken from the 2001-A, 2001-B, 2002-A, and 2002-B Official Statements (see data responses GE-BPA-005A, at 6; GE-BPA-005B, at 11; GE-BPA-005C, at 6; and GE-BPA-005D at 8).  The values in cells E3 through H6 are derived by summing the refunded bond amounts for all the projects that reach maturity in a given year.  For the entries from Official Statement 2001-A (cells E3 through H3), only the amounts for project 2 are summed.   (Originally the refunding plan applied only to WNP-2, but was extended to other projects beginning with the 2002-A refunding.  For a more detailed explanation of the Refunding Plan, please see at GE-BPA-005E at 8.)  For the entries from Official Statement 2002-A, cells F5 through H5 also reflect additional amounts from a term bond for $69.2 million (the first entry listed in the “Refunded Bonds” table in GE-BPA-005C, at 6) that had a due date of 7-1-09. This term bond had sinking fund requirements (required annual deposits into a sinking fund to ensure funds are available on 7-1-09) in the amounts of $12.1 million in 2004, $0.3 million in 2005, and $13.3 million in 2006.

Because the ENW FY 2003 budget assumed refinancings for 2003 BPA included them as well in the Initial Proposal.  These refinancings appear in two cells, “Total Fixed Rate” (cell E13) and “Total Variable Rate” (cell E15).  The principal amounts in these cells are also included in the “Planned Advanced Amortization of Federal Debt” value displayed in Table 7-4.  The “Total Variable Rate Remaining” value is derived by summing the refunded bond amounts that reach maturity in 2003.  See the “Refunded Obligations” table in Official Statement 2003-A and 2003-B, GE-BPA-005E, at 9   The “Variable Rate Remaining” value reflects additional amounts from term bonds reaching maturity in 2012, 2017, and 2018, but which had required sinking fund payments due in 2003.  It was derived by summing the values of the variable rate Electric Revenue Refunded Bond presented in GE-BPA-005E, at 10.

April 10, 2003

