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When evaluating the design of the SN CRAC in the SN-03 Initial Proposal, did BPA conduct a 7(b)(2) test for the SN-03 Initial Proposal?  If so, please provide the results of the 7(b)(2) test and supporting documentation.  Regardless of whether or not BPA conducted the 7(b)(2) test, in the data response please provide a copy of the Administrator’s Record of Decision (ROD) for Section 7(b)(2) Implementation Methodology (7(b)(2) ROD), published in August 1984, and a copy of the Legal Interpretation of Section 7(b)(2) of the Northwest Power Act, 49 FR 23,998 (1984).

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:

BPA conducted the section 7(b)(2) rate test when BPA developed its BPA’s proposed 2002 wholesale power rates.  The Section 7(b)(2) Rate Test Study and Documentation were previously provided to all parties, including Springfield Utility Board, in BPA’s 2002 wholesale power rate case.  BPA’s 2002 wholesale power rates have been granted interim approval by the Federal Energy Regulatory Commission.  These rates contain three Cost Recovery Adjustment Clauses (CRAC): the Load-Based CRAC, the Financial-Based CRAC, and the Safety-Net CRAC.  BPA is currently implementing the SN CRAC.  BPA does not conduct the section 7(b)(2) rate test when BPA implements adjustment clauses.

Copies of the 7(b)(2) ROD and Legal Interpretation are attached. 
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