SN-03 BPA Data Response

Request No.:
SP-BPA-010
Request:
Witnesses:


Exhibit:
SN-03-E-BPA-10, Page 18, Line 18, Testimony of SN CRAC Design
Issue: Rate Design – Changes to ToolKit model

In the WP-02 Rate Case, the logic in ToolKit calculated a deferral when the PBL working capital dropped below $50 million (See SN-03-E-BPA-10 page 19, line 24 through page 20 line 4, See also SN-03-E-BPA-01 pages 7-6 to 7-7).  In the WP-02 Rate Case the ending reserve level was set at a floor of $50 million and carried over into the following year even if reserves were calculated to be below $50 million for a particular year.  The ToolKit in the Initial Proposal has a toggle to switch from the WP-02 deferral logic to a new deferral logic (cell “M8” in the “TK Main” sheet).  This toggle was selected for the new deferral logic in the ToolKit model provided in the Initial Proposal.

The 3-year Treasury Payment Probability (TPP) in the ToolKit file in the Initial Proposal is 50.1% (cell “G2”).  If one turns the “New Def. Logic” toggle off and re-runs ToolKit, the TPP drops to 49.7%.  Please explain why the TPP drops when the using the deferral logic in the WP-02 case compared to the new deferral logic.  Please include numerical examples in the response. 

Please provide numerical calculations and supporting data for the data response in an Excel file.
Response:
BPA objects to this request.  In order to respond to the request BPA would be required to conduct analysis that was not performed as part of the development of its initial proposal.  Section 1010.8 of the Procedures Governing BPA’s Rate Hearings provides that “BPA or any party may request data in hard copy or computer tape, studies, or admissions; however, no party shall be required to perform any new study or to run any analysis or computer program.”  (Emphasis added.)  BPA therefore will not conduct the analysis you request.  
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