EXHIBIT A

EXPLANATION OF SUBSTANTIVE REVISIONS TO GRSPs

The following are the suggested revisions to the GRSPs dealing with substantive and timing issues.  Page citations in the following section are to the redline revised GRSPs attached to this Brief on Exceptions as Exhibit B.  A citation such as “third paragraph” means the third full paragraph on the page, including paragraphs that have been stricken. Parallel changes that appear in other CRACs are not explained for a second or third time.

FB CRAC Suggested Revisions  

· Page A-2, Section 1(A), third paragraph – Added language to conform timing of FB and SN CRAC meetings, and to make deadlines more precise.

· Page A-3, Section 1(A), third paragraph – Added defined term Cumulative Cost Adjustment Limit to the definition of ANR to consolidate adjustments in one location.  Also added language to make the language describing AANR a definition.

· Page A-7, Section 1(E), fifth paragraph – This language was revised to provide a workshop during each August for the remainder of the rate period at which the customers and interested parties can provide financial information that would be relevant to the level of the SN CRAC parameters.  These workshops will provide the Administrator with both information bearing on the SN CRAC parameters, and an opportunity to review and potentially revise the SN CRAC parameters going into the next fiscal year.  Since any such revision to the SN CRAC parameters would be purely voluntary by the Administrator, this language serves to expand the Administrator’s discretion.  Given the volatility that has been seen just in the last fiscal year, providing the Administrator with additional flexibility in this regard is prudent.

· Page A-7, Section 1(E)(1-7) – Revised the dates so that the Administrator can consider changes that occur in FY03.

· Page A-8, Section 1(E)(8) – Added a new paragraph 8 to provide the Administrator with the discretion to consider additional information that may be available during the August review process that may not fall into one of the discrete categories included in this section.  Since the Administrator is not required to include or act on such information, providing this opportunity to include more information operates to expand the Administrator’s discretion.

· Page A-8, Section 1(E)(1-2), sixth paragraph – The SN CRAC parameter standards have been revised to incorporate the recommendation, discussed at Section 4(a) of this Brief on Exceptions, that the 50% TPP and 80% TRP standards be utilized.

· Page A-8, Section 1(E)(1), seventh paragraph – The second paragraph has been revised to incorporate the recommendation that the Administrator should take the steps necessary to avoid a rate increase in FY04, and to accommodate any actions by the Administrator that eliminate an SN CRAC rate increase in FY04.

· Page A-10, Section 1(F)(4), third paragraph – This section has been revised to ensure that the event that results in these reductions or deferrals being placed back in the rates is not one that BPA has taken, but results from circumstances outside BPA’s control, such as a failure of the parties to pending litigation to finalize a settlement.   

 
SN CRAC Suggested Revisions

· Page A-13, Section 2(A), third paragraph – Added language to take into account forecast revenues collected through an FB CRAC true-up.

· Page A-16, Section 2(A)(1), second paragraph – The force majeure language has been revised to include standard conditions normally used in such sections, such as the necessity that the event be outside the control of the party, that there be a direct relationship between the cost included and the force majeure event, and the duty to mitigate damages.  Additional changes were made to eliminate redundant concepts, and to ensure that BPA decisions will not qualify as man-made disasters.

· Page A-17, Section 2(A)(4), continuation of paragraph from preceding page – Added language to ensure that the reallocation of transmission costs to power rates was a regulatory requirement and not a voluntary act by BPA.

· Page A-17, Section 2(A)(4), continuation of paragraph from preceding page – Added language to clarify that the subtraction from CAL of reimbursable contracts is only applicable to those that are fully offset by revenues.

· Page A-17, Section 2(A)(4), second paragraph – Added language to include in the regular August workshops a notification process by which BPA would advise customers of any adjustment made to CAL pursuant to the preceding paragraph. 

· Page A-25, Section 2(E)(a), third paragraph – Language has been added to include in the SN CRAC retrigger workshop the opportunity to discuss the facts underlying the retrigger determination, and to explore means other than a section 7(i) process for addressing the situation.  The absence of such an opportunity prior to this proceeding was a major contributor to the numerous lawsuits filed regarding the SN CRAC trigger determination.


SN CRAC Rebate Suggested Revisions

· Page A-29, Section 3(A), seventh paragraph – The language in the formula was revised to move the adjustments for LDD, any contractual obligation of BPA to the IOUs related to the SN CRAC, and any reduction to IOU financial benefits due to the operation of the SN CRAC into the denominator of the formula.  This places all such adjustments in a single spot.

· Page A-29, Section 3(A), last paragraph – Language was revised in an attempt to state more clearly the notion that reductions in IOU financial benefits caused by the operation of SN CRAC will be treated the same way as payments made by other customers due to SN CRAC.

· Page A-30, Section 3(A), first paragraph – The language was revised in an attempt to more clearly state that the SN CRAC Customer Revenue Amount is subject to adjustment, as necessary, for the impacts of the LDD and any BPA contractual obligation to the IOUs arising from the SN CRAC.
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