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Exhibit: 
SN-03-E-JC-01, page 28, lines 13-15.

Please provide all studies, analysis and documentation demonstrating that the effect of further rating downgrades would reduce the benefit of the Energy Northwest refinancing by as much as $3 million.

Response:

On page two of the April 2003 edition of the BPA Journal, BPA reports that the cost estimate associated with the last downrating was $637,000.  It also states that a further downgrade might lead to a cost of “as much as half a percent on future bond sales.”  Given that the article claims BPA plans on refinancing $1.2 billion in bonds this year, and has already refinanced $682 million, the estimate of a one half percent cost on the remaining $500-600 million of bonds would be $3 million at most.
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