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Request:
What evidence is there that BPA’s rates solely are responsible for the reduced operation of the gold mine?

Response:
The question posed by BPA in the data request does not reflect the testimony of NRU.  We did not assert that BPA’s rates are “solely responsible for the reduced operation of the gold mine.”  The limited operation of the gold mine was an example of relatively bleak economic circumstances at this time in Ferry County.  This was descriptive of conditions that we stated in our answer are “the result of a troubled national and regional economy, and for a number of businesses, higher costs of production associated with the price of wholesale power.”

In a letter received by Ferry County PUD, Scott Marikis, General Manager of Echo Bay Minerals Co. discusses “unforeseen cost factors which diminish the economic mining resource we have available.”  Mr. Marikis states, “One of the key cost drivers in our production facility is the price we pay for our power (our highest single non-labor cost).”  They have had difficultly adopting to the higher power prices that result from the Load Based and Financial Based CRACs, and are very concerned about the prospect of a Safety Net CRAC.
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