SN-03 PP DATA RESPONSE
Request No.:  BPA-PP-002

Request:
Witnesses: 
Crinklaw, et al.



Exhibit: 
SN-03-E-PP-01, page 4, lines 15-18.

Please provide all documentation, studies and analysis supporting this recommendation as opposed to the other alternatives that the technical panel evaluated.

Response:

This panel, along with the PPC Executive Committee, endorsed the use of $150 million of Energy Northwest refinancing proceeds as a financial reserve.  We hope that BPA, through cost reductions, will be able to pay Treasury without using this reserve, but we felt that it was important to have such a reserve available.  We recommended the use of $150 million, rather than $100 million, to guard against very adverse outcomes – the analysis of the technical panel shows that a reserve of $100 million will not cover the range of outcomes that $150 million will cover.  We did not recommend using all available refinancing money as a financial reserve because we felt that the need for an SN CRAC could be averted by using only a limited portion of the refinancing money, as demonstrated in the Joint Customer technical testimony. 

April 29, 2003








DATA REQUEST – BPA-PP-002

