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Public Utility District No. 1

of Douglas County, Washington
Wells Hydroelectric Revenue Bonds

$10,290,000 $6,275,000
Series 1999A Series 19998
(AMT)

Dated: Movember 1, 1999 Due: September 1, &5 shown on the inside cover
The Bonids are isszabile enly as falky registered bonds without coupens and, wiEn iszued, will be registered i the name of Cede & Co.. as nominee of The
Depositary Trust Coenpany (“DTC™), Mew Yorie, Mew Yorie, DTC will act as secunnes depositary of the Bonds. [ndividual purchases will be made in book-
ey form only, in the principal amoung of 55,000 and miegral rubtiphes theveaf. Purchasers wall fot receve comtificais) representmg iy ipterest m the
Bonds perchased, The Bond Fund Trusiee, currenily The Chase hianhattan Bankc, M_A, is the Faying Agent and Reguserar for the Bonds.

Interest an the Homds, Grst payable on banch 1, 2000 and thercafier seraammually on barch 1 snd Septomber | of each year, and principal on the Bonds are
payable w DT or its nommes, which m um phligated to revrat such prncipal End CUETESL 0 1S broker<deaber Participants, which are required 1o in am
remit sueh principal and interest to the Beneficial Crwmers of the Bonds, & described umder Appendiz G - “BOCK-ENTRY SYSTEM.”

Paymens of the principal of and mterest on the Bonds when dus will be insured by & rmmscipal bond insurance policy te bt issued by MBLA Insumance

Corparaon simultanpously with the delivery of the Bonds.

The Bonds &7e subject o optivnsl and mandatory redesmpean by the Dhener See “DESCRIFTION OF THE BONDS.”
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Owners of the Bonds or that they will do s0 on 2 tmely basis. Actaal receipt of such notice by the registered owmer
of anv Bond shall not be & condition precedent 10 the redempunon of such Bond. Motce of redempoon shail also be
sent to the state information depository for the State of Washington {if any) and to each natiosally recognized
municipal secunities informaton repository of to the Municipal Securities Pulemaking Board [nterest oo Bonds
called for redempnon shall cease to accrue oo the date fixed for redempuon uniess the Bonds called are not

redeemned when presented pursuant 1o the call

Open Market Purchase

The District reserves the right 1o purchase any of the Bonds on the open market at any time at any prce.
PURPOSE AND APPLICATION OF BOND PROCEEDS

Capital Improvement Projects

Proceeds of the Series 1999A Bonds and Series 19998 Bonds will be used to pay for the following capital
imEproy ements associated with the Wells Project, 10 pay for coss of Ssuance of the Seres 1999A Bonds and Series
19998 Bonds and cermin other oSt and 1o fund the Reserve Account for the Series 1999A Ponds and Serics
{9998 Bonds.

Property Acguisition. Recent land surveys have indicated that some £TOSI0N has oecurred on the Wells Reservoll,
thereby necessitating additional shoreline profecion ot land acquisition. Additionally, these surveys have mdicated
that there were some errors in the original survey that will necessitate acquiring additional lands. The curreat
egtirmate of the land acquisition cOSt IS approximately $17.000,000. Ses “THE WELLS PROJECT - Eminent
Domain Proceedings” herein.

Recreation Improvemens, The Recreation Action Plan Improvements will be performed to meet the changing
nesds for public recreation facilities at the Wells Project. In accordance with Article 51 of the Federal Energy
Regulatory Commission “FERC™) license for the Wells Project, the District produced a study of the need for
recreation facilities at the Wells Project and a 1982 Public Use and Recreation Plan. FERC approval of the plan
required updated smudies of recreation needs EVETY five years. The 1997 update is the third five-year update o the
Recreation Action Plan. The Plan includes improvements to parks at the cities of Pateros, Brewster and Bridgeport
on the Wells Reservoir, erosion remediation along shorelines adjacent to the parks, improvemens 1o sireambank
fishing sites on the Methow River, and low impact development of the 300 acre Chief Joseph State Park Island on
the Wells Reservorr between Brewster and Bridgeport. Approumately 32 million of procesds of the Series 1990A
Bonds and Series 19998 Bonds will be used for recTeanon improvements,

Habitat Conservasion Plan. The District is developing 2 Habitar Conservation Flan {“HCP") with Washingion
State and federal fishenies agencies, three indian Tribes and an environmental entity. The purposes of the HCP are
to avoid listing of anadromous fish under the federal Endangered Species Act and, in the event of a listing, 1o allow
continued operation of the wells Project.  The HCP establishes 2 mbutary fund as parnal compensanon for
snavoidable fish morality due to the Wells Project.  The Distriet's initial contribution to this tributary fund i3
anmcipated 1o be approximately §1,000,000. See"THE WELLS PROJECT — Endangered Species issues” herein.




Spurces and Uses of Funds

The proceeds from the Senes 1999A Bonds and Series 19998 Honds (less accrued interest) are estimated to be
applied as follows:

Source of Funds

Principal Amount of Series 1999A Bonds 5 10,290,000

Principal Amount of Series 197998 Bonds 6,275 0040

Less: Original Issue Discount Series 1999A Bonds (121,084)

Less: Original Issue Discount Series 19998 Bonds [55,045)
Total Sources of Funds § 16388871

Lises of Funds

Deposit to the 1999 Construction Fund 5 15,000,000

Deposit to Series 1999A and Series 19998 Feserve Account 957,352

Undersmiter's Discount and lssuance Coss (1) 431,319
Total Uses of Funds § 16,388,871

1] Includes st of bond mIurEnes.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS

Pledge of Revenues of the Wells Project

and interest on the Bonds are special obligations of the District payable solely
fram the bond funds established with respect o the Bonds. The District has established a bond fund for the Senes
19994 Bonds and Series 19998 Bonds. The money pledged to the bond funds established for the Bonds and the
hand funds established for the Cutstanding Wells Project Bonds 15 limited to the income, revenues, receipts and
profits derived by the District throu gh the ownership and operation by 1t of the Wells Project. The charge and lien
on the revenues of the Wells Project for the payment of the Bonds are on & parity with the charge and lien on such
revenues for the payment of the Outstanding Wells Bonds and any Additional Bonds. Each bond fund is pledged
solely to the payment of the series of Wells Project Bonds with respect to which it was created.

The principal of, premium, if any,

the District from the Power Sales Conmacts (a5

Through August 31, 2018, Wells Project revenues are denved by
Dismibution System. See * Revenues and Sale of

efined below) and from payments made by the District’s Electnic
Wells Project Cutput Through August 31, 2018" below.

After August 31, 2018, the existing Power Sales Contracts expire, and no contracts are currently i place for the sale
of gutput of the Wells Project after that time. The final matusity of the Series 1999A Bonds and Senes [999B
Bonds is September |, 2029, Consegquently, after 2018 there 15 no assurance that revenues would be available to
pay operating cxpenses of debt service on the Series 19994 Bonds and the Series 19998 Bonds or Additonal Bonds
if the Wells Project for any reason is Dot opeTating adeguately. See “Revenues and Sale of Wells Project Cutput

After August 31, 201E7 below.
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political subdivision other than the District, and neither the full faith and
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