SN-03 BPA Data Response

Request No.:
BPA-JC-003
Request:
Witnesses:
Bliven et al.
Exhibit:
SN-03-E-JC-01, page 44, lines 1-15.
Provide all the studies supporting the analysis of the CalPx bid information.

Response:


The primary study referred to is Severin Borenstein, James Bushnell, and Frank Wolak. Diagnosing Market Power in California's Deregulated Wholesale Electricity Market  (Revised, August 2000), attached as BPA-JC-003A.pdf.  This study concludes with a 15-18% markup over marginal costs.  Earlier versions of this study quantified the markup as 35% and later 20%.

Another study, looking at the England-Wales market, is Catherine D. Wolfram. Electricity Markets: Should the Rest of the World Adopt the UK Reforms?  (September 1999), attached as BPA-JC-003B.pdf.

Reference to these studies and further studies and conclusions are contained in James B. Bushnell and Frank A. Wolak. Regulation and the Leverage of Local Market Power in the California Electricity Market  (September 1999), attached as BPA-JC-003C.pdf.

These and other studies are located on the Internet at http://www.ucei.berkeley.edu/PDFDown.html.

A newer paper, not used for this testimony, is Severin Borenstein, James Bushnell and Frank Wolak, Measuring Market Inefficiencies in California's Restructured Wholesale Electricity Market, (June 2002), and can be obtained from http://www.ucei.berkeley.edu/pubs-csemwp.html.
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