SN-03 BPA Data Response

Request No.:
BPA-JC-010
Request:
Witnesses:
Bliven et al.
Exhibit:
SN-03-E-JC-01, page 29, lines 12-19.
Please submit any data and analyses supporting your assertion that “NYMEX prices should be merged into the fundamentals forecast somewhere between one and three years out.”

Response:


No data was collected nor was any analysis performed to support this assertion.  The statement was based on personal observations of comparing the NYMEX forward market with actual prices, and with the belief that a good fundamentals forecast should provide better results than NYMEX in the mid-term to long-term, and we believe that BPA’s fundamental forecasts are usually superior to NYMEX in the mid-term, although we have performed any specific analysis on that premise either.

Although not specifically on this point, we would offer the comments of ZE Power Group on the volatility of natural gas futures prices at http://www.ze.com/news-letters/ev_2003/ev-issue15_2003.html.
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