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SN-03-E-JC-01, page 44, lines 16-22.
Does this analysis suggest that BPA’s AURORA forecast may be $4 to $5 per MWh too low?  Have you compared BPA’s AURORA assumptions with the assumptions used in the latest AURORA analysis by the Northwest Power Planning Council?

Response:
Because of the time and difficulty associated with performing BPA’s risk modeling, it is impossible to predict the outcome resulting from the suggested inputs changes.  Our reference cases were constructed to observe the impact on two cases, where the two cases do not necessarily match any of the numerous cases that BPA performs in their risk modeling.  One of the two cases, utilizing average gas prices, average loads and average hydro, suggests that BPA’s price forecast is in the range of $5 to $7 too low.  The other case, with the 2,500 aMW adjustment, suggests that BPA’s prices may be $2 to $5 too low.  A spreadsheet containing the results of the reference cases and alternatives is attached as CR-JC-014A.xls

While I have not directly compared BPA’s data with the Council’s data, I have done comparisons between my data and the Council’s data, where my data is mostly the same used in my comparison with BPA’s data.  I have found that the Council’s data is much more current, but still not without need for correction.  I plan to continue working with Jeff King in order to gain the best understanding of the current and expected status of resources in the Western Connection.  BPA has been included in these discussions, but their involvement, as has mine, has been temporarily set aside due to the SN-CRAC work.

While I have not put together the comparison tables that were included in testimony detailing the differences, a rough comparison between the three datasets is seen in the total non-hydro resource capacities: my dataset has 126 GW, BPA’s dataset has 120 GW, and the Council’s dataset has 136 GW.  At this time, without having completed the detailed analysis, it appears that the discrepancy between my data and the Council’s is that Jeff has included the full capacity of resources in California that are either standby emergency generators or units generating power for on-site loads that are not reflected in load forecasts.  However, just as adding resources to BPA’s dataset gave a counter-intuitive result of raising prices, it is unknown how removing these resources from the Council’s dataset would impact the Council’s forecast.

A spreadsheet showing the two resource dataset comparisons is attached as CR-JC-014B.xls
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