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Request: 
Please explain the meaning of your use of the word “sum” in this portion of your testimony, in particular, whether it is meant to refer to “sum of revenues” generated by CRACs or to “sum of percentages” of rate increases generated by CRACs.  If the meaning is not the same for each time the word “sum” is used, please state your precise intended meaning for each use.

Response:  
The intent of this proposal was to maintain stable rates in FY 2003 compared to FY 2004 and beyond.  That is: the revenues generated from the rates in FY 2004 would be no greater than the revenues generated from the rates in 2003 after application of the CRACs. 
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Request: 
Please identify and explain all cost shifts, whether temporal or between BPA rate pools, that may result from your proposal.  If your testimony is that no cost shifts of either (1) a temporal or (2) a between-rate-pools nature can result, please state the basis for your conclusion.

Response:  
The NRU proposal would hopefully lead to a lower or no SN CRAC in FY 04 and FY 05 through the use of $100 million of the ENW refinancing proceeds as a reserve to assure greater TPP.  The consequence of doing this may be a higher risk of an SN CRAC in FY 06 due to the obligation under the NRU proposal to replace any funds used from the $100 reserve in prior years.  Thus there is a possibility of a temporal shift in an SN CRAC if the overall conditions in FY 06 require an SN CRAC, and the replacement of the reserve adds to the size, or ends up creating a threshold need for an SN CRAC.  NRU is not recommending rolling these costs into a future rate period, and so there is not long term temporal shift.  

The intent of the proposed alternatives we discuss in our testimony was to be cost shift neutral among power products.  This is similar to the intent NRU expressed in the Joint Customer Proposal submitted to BPA on March 6th, and publicly presented in various meetings.  Given the time line for this SN CRAC proceeding, we were unable to do a cost shift analysis among the alternatives.  We expect that as a result of this proceeding any potential costs shifts among power products will be eliminated. 
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