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OF

Lon L. Peters

Q. PLEASE STATE YOUR NAME, EMPLOYER, AND BUSINESS ADDRESS.

A.
My name is Lon L. Peters.  I am the President of Northwest Economic Research, Inc.  My business address is 6765 S.W. Preslynn Drive, Portland, Oregon 97225-2668.

Q.
PLEASE STATE YOUR EDUCATIONAL QUALIFICATIONS.

A.
I received the Bachelor of Arts degree in economics from Reed College in 1974, and was elected to Phi Beta Kappa.  I received the Master of Arts, Master of Philosophy, and Doctor of Philosophy degrees, also in economics, from Yale University in 1976, 1978, and 1981, respectively.

Q.
PLEASE STATE YOUR academic EXPERIENCE.

A.
From 1976 to 1979, I was a Graduate Research and Teaching Fellow at Yale University.  From 1979 to 1980, I was a Guest Scholar at The Brookings Institution in Washington, D.C., and taught economics at Goucher College, in Towson, Maryland. From 1980 to 1982, I was a member of the Economics Department at Reed College, in Portland, Oregon, where I taught microeconomic theory, the economics of industrial organization, and economic history.  In the winter of 1984, I was a guest lecturer at the School of Public Administration, at Lewis and Clark College in Portland.  I have also published and presented various papers in the fields of energy economics and economic history.  From 1991 to 1996, I was the Chair or Co-Chair of the Economics Section of the Oregon Academy of Science.  Since 1991, I have been an Academic Advisor to the Cascade Policy Institute.

Q. please review your experience in the electric utility industry.

A.
In 1982 I joined the Division of Rates at the Bonneville Power Administration, and subsequently was appointed Chief of the Wholesale Rate Section.  While at BPA I worked on forecasts of wholesale and retail rates in the Pacific Northwest, and on BPA’s long-run incremental cost of service.  I also supervised the development of BPA’s Wholesale Power Rate Design Study for the 1985 rate adjustment, and assisted in the development of BPA’s testimony for the hearings before the Federal Energy Regulatory Commission (FERC) concerning BPA’s 1981, 1982, and 1983 nonfirm energy rate schedules. 


In 1986 I joined the Public Power Council as Senior Economist, where I worked on most aspects of the relationship between BPA and its consumer-owned utility customers in the Northwest:  wholesale rates, regional and extra-regional marketing, revenue requirements, resources, contracts, fish and wildlife economics, federal and state regulations, and load forecasting.  I have served on technical review panels at BPA, the Pacific Northwest Utilities Conference Committee, the Northwest Power Planning Council, and the National Marine Fisheries Service.  


In late 1994, I joined the firm of R.W. Beck, a national economics and engineering consulting firm, and opened its Portland office.  Until January 1996, I served as Director of the Portland Office and an Executive Economist.  My practice included advising a variety of public power clients across the country on issues of wholesale power supply, including the solicitation and analysis of proposed power supplies, retail contracts and rate design, power and transmission contract negotiation and renegotiation, transmission access and pricing, and unbundled wholesale power rate design.


Since early 1996, I have operated my own firm, providing independent economic consulting services to a variety of clients in the Northwest, California, and the rest of the United States.

//

Q.
HAVE YOU PREVIOUSLY TESTIFIED?

A.
Yes.  I testified on behalf of BPA in the hearings before Federal Energy Regulatory Commission (FERC) regarding BPA’s 1983 nonfirm energy rate schedule, and in BPA’s 1985 wholesale power rate filling.  

I testified on behalf of the Public Power Council (PPC) in BPA’s 1987, 1991, and 1993 rate proceedings.  I testified on behalf of the PPC before state regulatory commissions in Idaho, Oregon and Washington on the proposed merger of Pacific Power and Light with Utah Power and Light, and on the same subject at the FERC on behalf of PPC and the Northwest Public Power Association.  In addition, I testified before the Washington Utilities and Regulatory Commission in two cases on Puget Sound Power and Light’s Energy Cost Adjustment Clause.  


I testified on behalf of the Public Generating Pool (PGP) in the 1996 BPA wholesale power and transmission rate case and in the related transmission terms and conditions case.  On behalf of the PGP, before the Bonneville Power Administration, in the wholesale power rate proceeding for the period 2002-06 (Docket No. WP-02), I testified on the “slice of system” power product, the design of demand, energy, and load variance charges, general transfer agreements, billing factors, and General Rate Schedule Provisions, and the design of cost recovery adjustment clauses

On behalf of the City of Portland, Oregon, I testified before the Public Utility Commission of Oregon (OPUC) regarding retail rate unbundling in 1998.  On behalf of the City of Glendale, California, I testified before the OPUC regarding the auction of generation and contract assets by Portland General Electric in 1999.  On behalf of the Metropolitan Water District of Southern California, I testified in 1999 before the California Assembly on the pricing of wheeling of wholesale water.


In 2000, on behalf of the City of Hermiston, Oregon, I prepared a report on “Private Costs and Public Benefits Associated with the Condemnation of Electric Utility Distribution Facilities by the City of Hermiston, Oregon” and testified before the Circuit Court of the State of Oregon for the County of Umatilla.  In the same year, on behalf of Emerald People’s Utility District, Eugene, Oregon, I prepared a report on “Potential Private Injury Aspects of the Transfer of Service Territory to the Emerald People’s Utility District” and testified before the Circuit Court of the State of Oregon for the County of Linn.


On behalf of the City of Portland, in 2001 I testified before the OPUC in dockets UE 115 and UE 116, regarding unbundled rates, marginal cost rate design, tariff provisions, credits for demand reductions and small power generation.


In 2002, on behalf of a coalition of environmental and labor groups, I prepared reports on regional energy market conditions, and testified before the Idaho Department of Water Resources, regarding the application for water rights by two independent power producers.


In 2002, on behalf the PGP, Tacoma Power, and the Washington Public Utility Districts Association, I provided testimony before the Northwest Energy Caucus of the U.S. Congress, on the subject of proposals for restructuring of the Northwest transmission system.

Q.
DOES THIS COMPLETE YOUR QUALIFICATION STATEMENT?

A.
Yes.
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