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Please provide any data, analysis, studies, documentation, or related materials on the effects of a rate increase on the Northwest economy.  Please include any analysis of the effects of rate alternatives that would have maintained the fish and wildlife funding principles range of fish and wildlife costs and targets for TPP and ending reserves.

Response:

BPA has not performed a formal analysis regarding the effects of a BPA rate increase on the Northwest economy.  BPA, however, is aware of reports regarding these effects and has received many letters from Pacific Northwest citizens, businesses and local governments describing the authors’ expected effects of such a rate increase on the economy.  BPA also received public comments in workshops for the Financial Choices process and workshops for the SN CRAC rate case regarding the state of the regional economy.  For more information from those workshops see http://www.bpa.gov/power/psp/rates/meetings/sn03.shtml for SN CRAC workshop notes and http://www.bpa.gov/Power/PL/financialchoices/prevannouncements.shtml for Financial Choices workshop notes.  From a societal standpoint, BPA is concerned with the welfare of the residents and businesses in the region, and is therefore cognizant of the financial hardships rate increases may have on the economy, in general.  As such, BPA seeks to keep rate increases as low as possible consistent with prudent financial practices.

BPA did not prepare an analysis of the effects of rate alternatives that would have maintained the fish and wildlife funding principles’ range of fish and wildlife costs because the ranges in the fish and wildlife funding principles are no longer relevant.  As stated in BPA’s testimony (Keep, et al., SN-03-E-BPA-04, page 11, lines 1-4), “[t]hese alternatives were developed specifically to inform and guide the PBL’s Subscription Process and power ratemaking.  The alternatives kept BPA’s options open because the Subscription and ratemaking processes would be concluded prior to the decisions on system reconfiguration to aid threatened and endangered salmon.”  Since that time, those decisions have been made; therefore, it is no longer necessary to continue to prepare an analysis for the range of costs included in the fish and wildlife funding principles.

While BPA has not specifically prepared an analysis of the effects of rate alternatives that would have maintained the fish and wildlife funding principles’ targets for TPP, BPA prepared an analysis of what the SN CRAC rate levels would be for alternative designs that meet the 80-88 percent 5-year TPP standard.  This information is provided in Response No. AL-GN/BPA:005.

BPA did not prepare an analysis of the effects of rate alternatives on targets for ending reserves, because BPA does not have “targets” for ending reserves.  Parties can use the ToolKit to explore the effects of SN CRAC rate design on ending reserves by changing the SN CRAC parameters in the ToolKit and observing the changes in expected ending reserves in cells K33:K36.
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