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Where does BPA account for the net costs of power that was purchased in excess of the augmentation needs?

Response:


BPA accounts for the net costs of power that was purchased in excess of augmentation needs when it determines the LB CRAC percentage.  The power costs that are excess to the augmentation needs are not included in the determination of the LB CRAC percentage.  The net costs of power purchased in excess of the augmentation needs are first recovered from surplus energy sales.  If the revenue recovered from surplus power sales does not fully recover the costs of that power, then the FB CRAC is used to recover those remaining costs along with other costs.  If the maximum FB CRAC is applied and still there are remaining expenses that are not fully recovered, an SN CRAC may be imposed to recover those expenses.
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