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It appears that BPA is projecting an ending reserve of approximately $348 million.  Is this ending balance consistent with the Fish and Wildlife Funding Principles?  Please provide any data, analysis, documentation, and related materials regarding whether this ending reserve is consistent with the Fish and Wildlife Funding Principles, or puts BPA on a path to be consistent with the principles.

Response:


The ending reserve number is an expected value, and there is considerable uncertainty around that figure.  BPA does not have a target for ending reserves.  Fish Funding Principle 4 states,

4.  Given the range of potential fish and wildlife costs, Bonneville will design rates and contracts which will position Bonneville to achieve similarly high Treasury payment probability for the post-2006 period by building financial reserve levels and through other mechanisms.

BPA believes that its proposal does position BPA to achieve TPP levels after 2006 that are comparable to the pre-2007 levels, and is consistent with the Fish and Wildlife Funding Principles.  BPA has no other analyses, etc., of the consistency between its proposal and the Fish and Wildlife Funding Principles.
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