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Is BPA still committed to honoring the Fish and Wildlife Funding Principles in this rate proposal? 

Response: 

To the extent issues addressed in the Fish and Wildlife Funding Principles are still relevant, BPA is committed to meeting them.  For example, Principle No. 1 states “Bonneville will meet all of its fish and wildlife obligations once they have been established, including its trust and treaty responsibilities.”  BPA is fully committed to meeting its trust and treaty responsibilities.  As stated in the May 2000 Record of Decision, WP-02-A-02, page 5-36, “BPA fulfills its trust responsibility by working with the PNW region’s tribes in the manner prescribed by DOE and BPA tribal policies and by fully complying with the laws governing its activities, including the Northwest Power Act, ESA, and NEPA.”  For purposes of the SN-03 proposal, BPA is implementing Principle No. 1 by setting rates to recover costs sufficient to meet BPA’s fish and wildlife obligations.  Proposing a variable SN CRAC mechanism and leaving open the option of triggering an additional SN CRAC process, if necessary, accommodate the continued uncertainty with respect to fish and wildlife costs.  

However, as the principles indicate, “[t]he principles are intended to “keep the options open” for future fish and wildlife decisions that are anticipated to be made in late 1999 on reconfiguration of the hydrosystem and in early 2000 on the Northwest Power Planning Council’s Fish and Wildlife Program.”  As stated in the testimony of Keep, et al., SN-03-E-BPA-04 pg 11, lines 5-21, those decisions have now been made.  Therefore, BPA need not model the complete range of potential fish and wildlife costs as described in Principle No. 2.  Also, the actual forecasts used in the SN-03 initial proposal are well within the range anticipated in Principle No. 2.  Response No. CR-YA/BPA-099, Attachment A, a December 3, 2001, Steve Wright letter to Larry Cassidy, addresses this issue. 

BPA’s proposal is designed to meet the intent of the balance that is implied when Principles 3 and 5 are taken together.  

Principles 4, 6, and 7, as well as parts of Principle 8, address BPA’s rate and contract designs, neither of which are at issue in this rate case.

Regarding Principle 8, BPA continues to implement prudent additional cost-reduction efforts and is implementing the SN CRAC through this 7(i) process.  As mentioned above, the portions of Principle 8 that deal with contracts or rate design are not at issue in this SN CRAC proceeding.

