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In this section, BPA states that its proposal will put BPA "on a path to meet the intent of the Fish and Wildlife Funding Principles, given the state of the economy." (emphasis added)  Please explain the underlined phrase.  Should it be taken to mean that BPA believes it has discretion to relax the Principles given the state of the economy? 

Response:

By “state of the economy”, BPA meant the general economic conditions of the Pacific Northwest.  The poor state of the Pacific Northwest economy has been well documented by the press, e.g., high unemployment rates, companies laying off workers, 0% interest rates to spur demand, etc.  BPA also meant the concern expressed by its customers about BPA raising rates too high.  See Response No. Al-GN/BPA:006 for further discussion.

As BPA indicates in Response No. SA-BPA: 005, BPA remains committed to the Fish and Wildlife Funding Principles, however, BPA believes that some of the Principles are either no longer relevant or are not at issue in this rate case.  The Principles were time-specific (“keep the options open” while BPA completed the Subscription and 2000 power rate case processes).  That is the reason many of the Principles are no longer relevant.  Therefore, BPA must take current circumstances into consideration in implementing the Principles.

With respect to Principle 3, which the above-referenced testimony discusses, BPA believes, as stated in the testimony, that the SN CRAC proposal, including the combination of Treasury Payment Probability (TPP), Treasury Recovery Probability (TRP), and accumulated net revenue targets, will put BPA on a path to meet the intent of Principle 3.  The TRP, specifically, was developed to address the intent of Principle 3, which states “Bonneville will demonstrate a high probability of Treasury payment in full and on time over the 5-year rate period.”  (See Revenue Requirement Study Documentation, WP-02-FS-BPA-02A, p. 344).  The TRP standard requires BPA to meet or exceed an 80 percent probability that BPAA will be able to make all of its FY 2006 payments to the U.S. Treasury, including repayment of any amounts missed in years FY 2003-2005.

