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Please provide any analysis of how the lower ending reserves projected in this proposal affect BPA’s ability to remain competitive and meet potentially higher fish and wildlife costs after 2006.
Please explain your answer and provide all relevant documentation and analyses, including email and other correspondence.

Response:

BPA has not performed any analyses of the effects of ending reserve levels on BPA’s ability to remain competitive and meet potentially higher fish and wildlife costs after 2006.  Pursuant to section 1010.8(b) of the Procedures Governing BPA’s Rate Hearings, “no party shall be required to perform any new study or to run any analysis or computer program.”  Had BPA conducted such analysis, it likely would have shown that higher reserves would increase the ability for BPA to meet potentially higher fish and wildlife costs and still remain competitive after 2006.  Low reserves likely would have shown a reduction in BPA’s ability to remain competitive and meet increased fish and wildlife costs after 2006.  With regard to the consideration for high reserves, it can also be pointed out that this proposal increases BPA revenues on an expected value basis.  Thus, BPA is in better shape than it would have been absent this proposal.
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