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Pages 3-2 through 3-6, Table 3.1

Table 3.1 of SN-03-E-BPA-02 shows non-federal debt service for Trojan, Conservation, and Cowlitz Falls (lines 93 through 96).  Can this be re-financed by BPA at lower rates?  If so, please show debt service for these line items for each year reflecting refinancing at current projected interest rates and a 30-year life.  If a 30-year term is not allowed, use the maximum term allowable for each line item.

Please provide numerical calculations and supporting data for the data response in an Excel file.

Response:


BPA has considered refinancing several BPA-backed bonds issued by third parties such as Eugene Water and Electric Board for their share of the Trojan Project, Lewis County PUD for the Cowlitz Falls Hydroelectric Project, Conservation and Renewable Energy System (CARES), and City of Tacoma conservation bonds.  However, certain issues need to be resolved with respect to the Trojan bonds and may result that the bonds, if refinanced, could only be done on a taxable basis.  Taxable bonds generally carry higher interest rates.  With respect to the Cowlitz Falls bonds, almost all of them are not callable until October 1, 2003.  Therefore, to avoid paying a forward premium, the earliest pricing a refinancing of these bonds could occur would be late June 2003, with a closing after July 1, 2003.

Whether any of the above refinancings could take place at lower interest rates is dependent upon market interest rates at the time of a pricing transaction.

No analysis reflecting refinancing at current projected interest rates and a 30-year life or other maximum term has been performed.  Section 1010.8 of the Procedures Governing BPA’s Rate Hearings provides that “BPA or any party may request data in hard copy or computer tape, studies, or admissions; however, no party shall be required to perform any new study or to run any new analysis or computer program.” (Emphasis added.)  BPA therefore will not conduct the analysis you request. 
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