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 EXECUTIVE OFFICE 
 

June 22, 2009 
 
In reply refer to:  PT-5 
 
 
To regional customers, stakeholders and other interested parties: 
 
The Bonneville Power Administration is proposing to offer a Block Power Sales 
Agreement (Block Contract) to Port Townsend Paper Company at the Industrial Power (IP) rate.  
Port Townsend currently receives direct-service industry (DSI) benefits through a FPS sale to 
Clallam PUD No.1 (Clallam). 
 
On December 17, 2008, the United States Court of Appeals for the Ninth Circuit invalidated BPA’s 
FPS sale (Opinion).  While the Court’s mandate has not yet been issued, BPA does not anticipate that 
the ultimate findings will change and believes that it will ultimately need to stop providing benefits 
to Port Townsend through the FPS sale to Clallam.  Bonneville has concluded that it is appropriate at 
this time to develop a new contract that is consistent with the court Opinion.   
   
Bonneville and Port Townsend have negotiated a proposed Block Contract for the balance of  
FY2009, FY2010 and FY2011. Because the time that Bonneville and Port Townsend may have to put 
a contract in place when the court issues its mandate could be very brief, BPA is moving to 
implement a new contract as soon as practically possible. 
 
Bonneville will separately address the contract period beginning FY 2012 and will engage with the 
public on the terms for any amendment or replacement agreement for that period.  
 
This proposed contract will be available for public review and comment until Friday, July 10, 2009, 
on BPA’s Web site at: www.bpa.gov/power/pl/regionaldialogue/implementation/documents/. 
 
We look forward to any comments you may have, which should be provided via BPA’s electronic 
comment system at www.bpa.gov/comment, by 5 p.m. July 10, 2009.  If you have additional 
questions about this issue, please call Mark Miller at (503) 230-4003 or Heidi Helwig of the Public 
Affairs Office at (503) 230-3458. 
 
 
Sincerely, 
 
/s/ Allen L. Burns 
 
Allen L. Burns 
Deputy Administrator 
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