


Other Issues that can be addressed after November, 2009

The realities of resource development are increasingly in conflict with the RD contract deadlines
and requirements. We urge BPA to consider modification to the RD contracts that will make the
development of non-federal resources workable. We want the Regional Dialogue to achieve the
goal of allowing customers to develop new regional power infrastructure.
1) Timelines for resource dedication in the power contract are unrealistic and will

have to be revisited. For example, declaring resources for the 2015-2019 period

in 2011 is unworkable. If we miss the 2011 deadline for dedicating resources, the

RD contract allows us to add dedicated resource mid-Purchase Period but only

take RSS under the punitive condition listed below.

2) Punitive conditions for mid-purchase period of RSS are unnecessary and
counterproductive to the goals of RD. Ifa customer adds a Specified Resource
mid-Purchase Period, that customer is required to purchase RSS for the resource
for the rest of the purchase period and the entire next purchase period. This could
commit a customer to purchasing RSS for up to 8 years. As we gain more
resources, we will be able to provide flattening services ourselves. The terms of
RSS offer need to be revisited. Since RSS is only priced every two years,
commitments for such long periods seem unnecessary and operate as market
capture devices.

We appreciate BPA’s willingness to work with us towards a diversified energy future. The
region will be better off if more parties can develop generation infrastructure — one of the
primary goals of the Regional Dialogue. PNGC’s members have committed substantial
resources to have the capability to develop and acquire resources. BPA is our key business
partner and we must continue to work together towards an implementation that is successful
for both BPA and its customers.

Sincerely,

Copy to:

Anita Decker - BPA
Claire Hobson - BPA
Brian Silverstein - BPA
Cathy Elhi - BPA
Brian Altman - BPA
John Saven - NRU
Scott Corwin — PPC



