


line simply because it was using a nonfederal resource to serve its above High Water
Mark Load.

The application of the TCMS seems to provide a vehicle for TS to charge utilities for
market purchases to clear a transmission constraint before any re-dispatch is
accomplished or resource reserves used.

The proposed BPA decision to directly charge TCMS to those utilities that are using
nonfederal resources creates a very clear disadvantage to utilities using a non-federal
resource to serve their Above High Water Mark load. It creates an uneven playing field
by creating a financial disincentive for utilities to provide or use non-federal resources to
serve their Above High Water Mark load. This is contrary to both the intent and the
purpose of the Tiered Rates Methodology.

To resolve this issue, we would suggest that BPA revise its proposed approach to this
issue in one of two ways:

First, the TCMS charge should be assessed to all resources used to serve Above High
Water Mark load, regardless of whether they are non-federal or federal resources.
Second, and in the alternative, all TCMS costs regardless of whether purchased for
delivery of federal or non-federal resources could be allocated to all BPA customers
through transmission rates.

Either of these proposed solutions eliminates the inequity and the unfair financial burden
assoclated with direct assignment of TCMS costs to only those utilities that want to use
non-federal resources to meet their Above High Water Mark loads. Either of these
options, if implemented by BPA, would essentially resolve the transmission issues raised
by Benton REA.



