Forecast CHWM Release Announcement

BPA continues to make progress towards the new rates and contracts that have been
discussed through Regional Dialogue. We are well on our way to getting contracts
signed by December 1 of this year. A key concept of the Regional Dialogue has been
the establishment of Contract High Water Marks for each customer that will be used to
help determine the customer’s access to PF power based on the cost of the existing
federal system. The July 2007 Long Term Regional Dialogue Policy, in section 11.B.2,
provided for the calculation of a Forecast CHWM (FCHWM) for each customer prior
to contract signing. Through this notice BPA is meeting that milestone with this release
of FCHWNM s for each of BPA’s public utility and Federal agency customers. The
FCHWNMs and related data are posted on BPA'’s external website at
http://www.bpa.gov/power/pl/regionaldialogue/implementation/documents/. The calculations
were performed using the data and assumptions described in the posted spreadsheet.

In August 2007, BPA released a preliminary set of FCHWM figures, pending the
determination of customers’ non-Federal resources and amounts designated for use in
FY 2010 in Exhibit C of their Subscription contracts, as of September 30, 2006 ,as set
out in the RD Policy. These resource amounts have now been determined and
published through a recently completed public process.

While these new FCHWMs have updated information from what was previously
provided they are still only informational. They are provided solely for informal,
preliminary planning by customers and will not have any affect on the actual contract
rights a customer will have. Those rights will be established in the future through the
Contract High Water Mark and Transition Period High Water Mark which will be
calculated in accordance with the Tiered Rate Methodology. Any questions regarding a
customer’s FCHWM should be directed to the customer’s BPA Account Executive.
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