Informational Only—not to be used as legal interpretation
For AE Use in Discussions with Customers


Informal Synopsis of Clean-Up Amendment (Load Following)
Amendment No. 1 to RD Power Sales Agreement for LF Customers
Overview

The Clean-Up Amendment (Load Following) revises certain definitions and provisions of the Regional Dialogue Power Sales Agreement (“contract”) for Load Following customers. No policy decisions were revisited or changed. There is a separate clean-up amendment for the Slice/Block contract.
There are about two dozen proposed section changes in all; customers suggested roughly two-thirds of them. (Some sections contain multiple edits.) Twenty of the changes apply to the body of the contract, the rest to the exhibits. Most of the changes are intended to make contract language more consistent with the Tiered Rate Methodology (TRM).
One optional provision, called the “Public Exchange Clarification” (PEC), is being made available for customers with an Existing Resource who believe they might participate in the Residential Exchange Program.
The Clean-Up Amendment is offered as a package; customers may not pick and choose which changes to accept, except for the optional PEC language.

Below is a synopsis of changes by contract section. This is an informal outline of changes for informational purposes only and does not constitute a legal interpretation of the Clean-Up Amendment provisions. Customers should refer to the actual Clean-Up Amendment for exact change language.
Changes to Body of Agreement
Section 2, Definitions
Six definitions in this section are being revised to ensure that the contract is consistent with the TRM. (BPA suggested these changes.)
Section 3.5.8, PURPA Resources

Removes any implication that PURPA requires customers to use the PURPA resource to serve the customer’s load. (Customers suggested these changes.)
Section 3.6, Consumer-Owned Resources

Removes the implication that the customer owns the Consumer-Owned Resource. (Customers suggested.)
Section 3.6.3, Application of Consumer-Owned Resources Serving Onsite Consumer Load

Removes the implication that the Onsite Consumer Load is the customer’s load. (Customers suggested.)
Section 6.6.2, Rate Period High Water Mark Calculation
Definition for ΣCHWM is being revised to ensure that the contract is consistent with the TRM. (Customers suggested.)
Section 7.1, Contract High Water Mark (CHWM)
Makes it clearer that potential changes to the TRM through the clean-up process are covered by this section of the contract. (Customers suggested.)
Section 9.1, Determination and Notice to Serve Above-RHWM Load
Ensures section is consistent with section 2.1 of Exhibit C, which states that the utility may serve Above-RHWM Load that is less than 8,760 MWh with power other than Firm Requirements Power. (Customers suggested.)
Section 10, Tier 2 Remarketing and Resource Removal
Improves consistency of LF contracts with the Slice/Block contracts and BPA policy; clarifies BPA’s policy on Resource Removal as described in Issue 6 (p. 24) of BPA’s Long-Term Regional Dialogue Contract Policy Administrator’s ROD dated 10/31/08. (BPA suggested.)
Section 10.4, Remarketing of Power Priced at Tier 2 Rates
More accurately reflects the remarketing of power. (Customers suggested.)
Section 14.6.1, Ancillary Services

More accurately reflects the rate and payment obligations on Transfer Service customers as a result of recent WECC and NERC decisions. (BPA suggested.)
Section 18.2.2, Reporting Requirements
Describes the 25 aMW threshold for renewable reporting in the same way it is described in section 18.1.2.1 for conservation reporting. (Customers suggested.)
Section 22.1, Judicial Resolution

Clarifies the customer’s rights on nonbinding arbitration by having consistency within the sentence in the references to the more general term “arbitration” versus the more specific term “nonbinding arbitration.” (Customers suggested.)
Section 23.3.1.3, Determination of an NLSL

Clarifies that it is an increase in load of 10 aMW, not just a load of 10 aMW, that factors into an NLSL determination. (Customers suggested.)
Section 23.3.5, Undetermined NLSLs 
Clarifies that it is an increase in load of 10 aMW, not just a load of 10 aMW, that factors into an NLSL determination; makes the language consistent with the revision made to section 23.3.1.3 above. (Customers suggested.)
Section 23.3.6, Service Election for an NLSL
Clarifies that a customer may add a Dedicated Resource to Exhibit A to serve a new NLSL. (Customers suggested.)
Changes to Exhibits
Exhibit C, Section 2.2.4.3, Obligation to Apply Dedicated Resources
Removes the implication that the customer is not permitted to continue its other purchases at Tier 2 rates if it modifies its purchase at the Load Growth Rate. (Customers suggested.)
Exhibit C, Section 2.4.1.1(2), (Table, “Purchase Period non-Federal Resource Elections”)

Matches table heading with the applicable contract language. (Customers suggested.)
Exhibit D, Section 2 (and subsections), Resource Support Services

Clarifies RSS language and allows the Parties additional time to execute an exhibit revision to incorporate the customer’s RSS election by changing the date to the following March. (BPA suggested.)
Exhibit D, Public Exchange Clarification, Section _, Limitations on Exchange of Existing Resources (section is contract-specific) (OPTIONAL)

Clarifies a methodology by which a customer (consumer-owned utility, or COU) that signed a CHWM contract would have its Residential Exchange Program (REP) benefits calculated, should it choose to participate in the REP post-2011. All COUs that have signed a CHWM contract can request this language in Exhibit D of their CHWM contract. However, only COUs with existing resources, specifically those resources and amounts as listed in Attachment C of the Tiered Rates Methodology, are eligible to include nonfederal resource costs in their ASCs. (Joint BPA-customer suggestion.)

Exhibit H, Section 4, Tier 2 RECS

Clarifies that BPA will assign to the customer title of the customer’s transferred Tier 2 RECs, if any, with a letter to the customer. (Customers suggested.)
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