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Bonneville Power Administration’s (BPA) 2002 Wholesale Power Rate Schedules and General
Rate Schedule Provisions (GRSPs), effective October 1, 2001, and contained herein, were
approved on afina basis by the Federal Energy Regulatory Commission (FERC) on July 21,
2003. U.S Dep't of Energy — Bonneville Power Admin., 104 FERC ] 61,093 (2003).

Except as noted below, these 2002 rate schedules and provisions supersede BPA’ s 1996
Wholesale Power Rate Schedules and General Rate Schedule Provisions.

*
0‘0

The Firm Power Products and Services (FPS-96R) rate adjustment was approved on afinal basis,
effective April 16, 2001, by FERC on April 16, 2001. U.S Dep't of Energy — Bonneville Power
Admin., 95 FERC 161,082 (2001).

*
0‘0

The General Transfer Agreement (GTA) Déelivery Charge was approved on afinal basis,
effective October 1, 2003, by FERC on September 23, 2003. U.S Dep’t of Energy — Bonneville
Power Admin., 104 FERC 162,207 (2003).

*
0‘0

The Safety-Net and Financial-Based Cost Recovery Adjustment Clauses (SN CRAC and FB
CRAC), and the Dividend Distribution Clause were approved on an interim basis effective
October 1, 2003. U.S Dep’t of Energy — Bonneville Power Admin., 105 FERC 1 61,006 (2003).

*
0‘0

These rate schedules and General Rate Schedule Provisionsinclude all errata corrections as of
the date of publication.
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2002 WHOLESALE POWER RATE SCHEDULES (WP-02)

Note: The 2002 Power Rate Schedules reference the 2002 General Rate Schedule Provisions
(GRSPs) starting on Page 75. No changes have been made to these rate schedules, but three of
the GRSPs have been revised: Financial-Based Cost Recovery Adjustment Clause (FB CRAC),
Safety-Net Cost Recovery Adjustment Clause (SN CRAC), and the Dividend Distribution Clause
(DDC).
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SCHEDULE PF-02
PRIORITY FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of Firm Power to be used within the

Pacific Northwest (PNW). Priority Firm Power may be purchased by public bodies,
cooperatives, and Federal agenciesfor resale to ultimate consumers; for direct consumption; and
for Construction, Test and Start-Up, and Station Service. Ratesin this schedule arein effect
beginning October 1, 2001, and are available for purchase under requirements Firm Power sales
contracts for athree- or five-year period. The Slice Product isonly available for public bodies
and cooperatives. Utilities participating in the Residential Exchange Program under section 5(c)
of the Northwest Power Act may purchase Priority Firm Power pursuant to the Residential
Exchange Program. Utilities participating in settlement of the Residential Exchange Program
may purchase Priority Firm Power pursuant to their Subscription settlement agreement. Rates
under contracts that contain charges that escalate based on BPA’s Priority Firm Power rates shall
be based on the five-year rates listed in this rate schedule in addition to applicable transmission
charges.

Sales under the PF Exchange Subscription rate will be delivered in equal hourly amounts over
the rate period. The consumer bills of participating investor-owned utilities (I0U) should
designate “ Benefits of the Federal Columbia River Power System (FCRPS)” to describe the
amount of benefits each consumer receives. Only the block product is available under thisrate
schedule.

This rate schedul e supersedes the PF-96 rate schedule, which went into effect October 1, 1996.
Sales under the PF-02 rate schedule are subject to BPA’s 2002 General Rate Schedule Provisions
(2002 GRSPs). Products available under this rate schedule are defined in the 2002 GRSPs.

For sales under this rate schedule, bills shall be rendered and payments due pursuant to BPA’s
2002 GRSPs and billing process.

For ease of reference BPA uses the term PF rate, and PF Preference rate interchangeably. For the
PF Exchange rate, BPA clarifieswhich rate it is discussing by using either PF Exchange
Program rate or PF Exchange Subscription rate.

SECTION I1. RATESTABLES

The rates in this section apply to PF products. The PF Exchange Program rates and the
PF Exchange Subscription rates are shown in Section I11.

Page 3
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A. DEMAND RATE

1 Monthly Demand Rate for FY 2002 through FY 2006

11

1.2

PF-02/Rates

Applicability

These rates apply to customers purchasing Firm Power for three or five years.
These rates are a so used to implement the Pre-Subscription Contracts.

Rate Table
Applicable Months Rate
January $2.16/kW-mo
February $2.03/kW-mo
March $1.82/kW-mo
April $1.45/kW-mo
May $1.43/kW-mo
June $1.79/kW-mo
July $2.31/kW-mo
August $2.31/kW-mo
September $2.31/kW-mo
October $1.76/kW-mo
November $2.31/kW-mo
December $2.31/kW-mo
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ENERGY RATE

Monthly Energy Ratesfor FY 2002 through FY 2004

11

1.2

Applicability
These rates apply to customers purchasing power in the first three years of the rate
period.
Rate Table
HLH LLH
Applicable Months Rate Rate
January 19.52 millskWh 13.54 millgkWh
February 17.98 millskWh 12.54 millgkWh
March 16.23 mills’kWh 10.82 millskWh
April 12.58 mills/kWh 8.22 millskWh
May 12.53 millskWh 6.65 mills’lkWh
June 15.85 millsgkWh 8.20 mills/kWh
July 21.03 mills’kWh 14.09 millskWh
August 31.42 mills’kWh 17.33 millsgkWh
September 22.34 millskWh 18.19 millgkWh
October 15.67 millskWh 11.16 millskWh
November 21.40 mills’kWh 17.11 millskWh
December 22.05 millgkWh 16.77 millsskWh
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2. Monthly Energy Ratesfor FY 2005 through FY 2006
21  Applicability

These rates apply to purchases during the last two years of the rate period for
customers purchasing for al five years of the rate period.

2.2 RateTable

HLH LLH

Applicable Months Rate Rate
January 21.02 millgkWh 15.04 millgkWh
February 19.48 mills/kWh 14.04 millskWh
March 17.73 millskWh 12.32 mills/kWh
April 14.08 mills/kWh 9.72 mills’kWh
May 14.03 mills/kWh 8.15 mills/kWh
June 17.35 mills/kWh 9.70 mills’lkWh
July 22.53 mills’kWh 15.59 mills/kWh
August 32.92 mills’kWh 18.83 mills/kWh
September 23.84 millgkWh 19.69 millskWh
October 17.17 mills/kWh 12.66 millskWh
November 22.90 millgkWh 18.61 mills/kWh
December 23.55 millgkWh 18.27 millskWh

PF-02/Rates
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3. Monthly Energy Ratesfor FY 2002 through FY 2006
3.1  Applicability

These rates are used to implement the Pre-Subscription Contracts. These rates are
also available to customers purchasing for al five years of the rate period under

thisrate table.
3.2 RateTable

HLH LLH

Applicable Months Rate Rate
January 20.12 millgkWh 14.14 millskWh
February 18.58 mills/kWh 13.14 millgkWh
March 16.83 mills/kWh 11.42 millskWh
April 13.18 millskWh 8.82 mills/kWh
May 13.13 millskWh 7.25 mills’lkWh
June 16.45 mills/kWh 8.80 mills/kWh
July 21.63 millskWh 14.69 millskWh
August 32.02 mills’kWh 17.93 millskWh
September 22.94 millgkWh 18.79 millgkWh
October 16.27 mills/kWh 11.76 millskWh
November 22.00 millgkWh 17.71 millskWh
December 22.65 millskWh 17.37 millskWh

LOAD VARIANCE RATE

The Load Variance rate for FY 2002 through FY 2006 appliesto al customers purchasing
power under this rate schedule unless specifically excluded in Section IV below. Therate
for Load Varianceis 0.8 mills/kWh.

SLICE RATE
1. Applicability

Thisrate is available to customers purchasing the Slice Product for the first
five years of their Slice contract. Thisrate will remain constant during the
five years of the rate period.

2. Rate

The monthly rate for the Slice Product is $1,419,430 per 1 percent of the
Slice System.

Page 7
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SECTION I11. PF EXCHANGE RATE TABLES

The rates in this section apply to sales under the Residential Exchange Program and the
Subscription settlements of the Residential Exchange Program.

A. DEMAND RATE
1 Monthly Demand Rate for FY 2002 through FY 2006
1.1 Applicability
These rates apply to customers purchasing power for all five years of the rate

period under the Residential Exchange Program and to customers purchasing
power for all five years of the rate period under Subscription settlements of the

Residentia Exchange Program.

1.2 RateTable
Applicable Months Rate
January $2.16/kW-mo
February $2.03/kW-mo
March $1.82/kW-mo
April $1.45/kW-mo
May $1.43/kW-mo
June $1.79/kW-mo
July $2.31/kW-mo
August $2.31/kW-mo
September $2.31/kW-mo
October $1.76/kW-mo
November $2.31/kW-mo
December $2.31/kW-mo

PF-02/PF Exchange Rate Tables
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ENERGY RATE

PF Exchange Program Energy Ratesfor FY 2002 through FY 2006

11

Applicability

These rates apply to customers purchasing power for al five years of the rate period
under the Residential Exchange Program.

1.2

Rate Table
Energy
Applicable Months Rate
January 29.22 millgkWh
February 27.18 millgkWh
March 24.53 millskWh
April 19.47 mills/kWh
May 18.30 mills/kWh
June 22.84 mills’kWh
July 31.34 millskWh
August 44.27 mills’kWh
September 35.08 millskWh
October 24.18 millgkWh
November 33.45 millgkWh
December 33.95 millgkWh

Page 9
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2. PF Exchange Subscription Energy Ratesfor FY 2002 through FY 2006

21  Applicability

These rates apply to eligible customers purchasing power under Subscription
settlements of the Residential Exchange Program for all five years of the rate

period.

2.2 Rate Table

HLH LLH

Applicable Months Rate Rate
January 20.12 millgkWh 14.14 millskWh
February 18.58 mills/kWh 13.14 millgkWh
March 16.83 mills/kWh 11.42 mills/kWh
April 13.18 mills/kWh 8.82 mills/kWh
May 13.13 mills/kWh 7.25 mills’kWh
June 16.45 mills/kWh 8.80 mills’lkWh
July 21.63 millskWh 14.69 mills/kWh
August 32.02 mills’kWh 17.93 mills/kWh
September 22.94 millgkWh 18.79 millskWh
October 16.27 mills/kWh 11.76 millskWh
November 22.00 millgkWh 17.71 mills/kWh
December 22.65 millskWh 17.37 mills/kWh

C. LOAD VARIANCE RATE

The Load Variance rate for FY 2002 through FY 2006 appliesto al customers purchasing

power under this rate schedule unless specifically excluded in Section IV.H below.
Therate for Load Varianceis 0.8 mills/lkWh.

PF-02/PF Exchange Rate Tables
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SECTION V.

PRODUCT LIST

The rates described above apply to the following:

Section IV .A.

Section 1V .B.

Section 1V.C.

Section 1V .D.

Section IV .E.

Section IV ..F.

Section 1V.G.

Section IV.H.

Full Service Product

Actual Partia Service Product — Simple
Actual Partia Service Product — Complex
Block Product

Block Product with Factoring

Block Product with Shaping Capacity

Slice Product

Customers who purchase under the Residential Exchange Program or
Subscription settlements of the Residential Exchange Program

1 PF Exchange Program Power
2. PF Exchange Subscription Power
Page 11
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A. FULL SERVICE PRODUCT

Purchases of the core Subscription Full Service Product are subject to the charges
specified below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Measured Demand on the Generation System Peak (GSP)
as specified in the contract

multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

The charge for Load Variance will be:

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

Page 12
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.

Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost-Based Indexed PF Rate 11.D.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible PF Rate Option .M.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.

Page 13
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B. ACTUAL PARTIAL SERVICE PRODUCT - SIMPLE

Purchases of the core Subscription Actual Partial Service Product — Smple are subject to
the charges specified below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

The charge for Load Variance will be:

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

Page 14
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.

Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2002
GRSPs
Section

Conservation and Renewables Discount

LA,

Conservation Surcharge

[1.B.

Cost-Based Indexed PF Rate

[1.D.

Cost Contributions

I.E.

Cost Recovery Adjustment Clauses

I.F.

Dividend Distribution Clause

I.H.

Flexible PF Rate Option

.M.

Green Energy Premium

[1.N.

Low Density Discount

1.Q.

Rate Melding

I.R.

Targeted Adjustment Charge

.V.

Unauthorized Increase Charge

[1.W.

Page 15

PF-02/Actual Partial Service Product - Simple



C. ACTUAL PARTIAL SERVICE PRODUCT - COMPLEX

Purchases of the core Subscription Actual Partial Service Product — Complex are subject
to the charges specified below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

The charge for Load Variance will be:

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

Page 16
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.

Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2002
GRSPs
Section

Conservation and Renewables Discount

IL.A.

Conservation Surcharge

I1.B.

Cost-Based Indexed PF Rate

11.D.

Cost Contributions

I.E.

Cost Recovery Adjustment Clauses

I.F.

Dividend Distribution Clause

I.H.

Excess Factoring Charges

Flexible PF Rate Option

.M.

Green Energy Premium

I1.N.

Low Density Discount

11.Q.

Rate Melding

I.R.

Targeted Adjustment Charge

V.

Unauthorized Increase Charge

[.W.

Page 17
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D. BLOCK PRODUCT

Purchases of the core Subscription Block Product are subject to the charges specified
below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Demand Entitlement
as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.

Page 18
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount ILA.
Conservation Surcharge I1.B.
Cost-Based Indexed PF Rate I1.D.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible PF Rate Option .M.
Green Energy Premium I1.N.
Low Density Discount 1.Q.
Rate Melding I.R.
Stepped-Up Multiyear Block (SUMY) I.T.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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E. BLOCK PRODUCT WITH FACTORING

Purchases of the core Subscription Block Product with Factoring are subject to the
charges specified below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2002
GRSPs
Section

Conservation and Renewables Discount

LA,

Conservation Surcharge

[1.B.

Cost-Based Indexed PF Rate

[1.D.

Cost Contributions

I.E.

Cost Recovery Adjustment Clauses

I.F.

Dividend Distribution Clause

I.H.

Excess Factoring Charges

Flexible PF Rate Option

.M.

Green Energy Premium

[1.N.

Low Density Discount

1.Q.

Rate Melding

I.R.

Stepped-Up Multiyear Block (SUMY))

I.T.

Targeted Adjustment Charge

.V.

Unauthorized Increase Charge

[1.W.
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F. BLOCK PRODUCT WITH SHAPING CAPACITY

Purchases of the core Subscription Block Product with Shaping Capacity are subject to
the charges specified below.

1 Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Demand Entitlement
as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
@D The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2002
GRSPs
Section

Conservation and Renewables Discount

LA,

Conservation Surcharge

[1.B.

Cost-Based Indexed PF Rate

[1.D.

Cost Contributions

I.E.

Cost Recovery Adjustment Clauses

I.F.

Dividend Distribution Clause

I.H.

Flexible PF Rate Option

.M.

Green Energy Premium

[1.N.

Low Density Discount

1.Q.

Rate Melding

I.R.

Stepped-Up Multiyear Block (SUMY))

I.T.

Targeted Adjustment Charge

.V.

Unauthorized Increase Charge

[1.W.
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G. SLICE PRODUCT

Purchases of the Subscription Sice Product are limited to Public Preference Customers
and are subject to the charges specified below.

1 Slice Product Charge

The charge for the Slice Product will be:

the elected Slice Percentage expressed as adecimal (.01 = 1%)
multiplied by

100

multiplied by

the Slice Ratein Section 11.D.

2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002
Adjustments, Charges, and Special Rate GRSPs
Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Load-Based Cost Recovery Adjustment Clause I.F.1
Low Density Discount 11.Q.
Slice Portion of IOU Settlement In.X.
Slice True-Up Adjustment I1.S.
Unauthorized Increase Charge [1.W.
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CUSTOMERSWHO PURCHASE UNDER RESIDENTIAL EXCHANGE
PROGRAM OR SUBSCRIPTION SETTLEMENTSOF THE RESIDENTIAL
EXCHANGE PROGRAM

The PF Exchangeratesinclude: (1) the PF Exchange Programrate; and (2) the
PF Exchange Subscription rate.

Priority Firm Exchange Program Power

This PF Exchange Program rate applies to the traditional implementation of the
Residential Exchange Program.

a. Priority Firm Exchange Program Power Charges

11

1.2

13

Demand Charge

The charge for Demand will be:

the Purchaser’ s Billing Demand, (which is calculated by applying the
load factor, determined as specified in the Residential Exchange Program
agreement, to the Billing Energy for each billing period)

multiplied by

the Demand Rate from Section I11.A.

Energy Charge

The monthly charge for energy will be:

the Purchaser’ s Billing Energy, (which is the energy associated with

the utility’ sresidential load for each billing period computed in
accordance with the provisions of the Purchaser’ s Residential Exchange
Program agreement)

multiplied by

the Energy Rate from Section 111.B.1.

Load Variance Charge

The charge for Load Variance is embedded in the energy charge.
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b. Transmission Charges

Customers purchasing under this rate schedule are charged for transmission
services under the Network Transmission (NT) rate schedule or its successor.

Customers purchasing under this rate schedule are charged for Load Regulation
under the applicable charge established by the Transmission Business Line (TBL)

Oor its successor.

C. Adjustments, Charges, and Special Rate Provisions
2002
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Surcharge I1.B.
Cost Contributions I.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Low Density Discount 1.Q.

Page 26
PF-02/Residential Exchange/PF Exchange Program Power




Priority Firm Exchange Subscription Power

This PF Exchange Subscription rate applies to sales under section 5(c) of the Northwest
Power Act to IOUs that participate in a settlement of the Residential Exchange Program
as described in BPA's Subscription Strategy.

a. Priority Firm Exchange Subscription Power Char ges
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Contract Demand
multiplied by

the Demand Rate from Section I11.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Contract Energy

multiplied by

the HLH Energy Rate from Section 111.B.2.
2 The Purchaser’s LLH Contract Energy

multiplied by

the LLH Energy Rate from Section I11.B.2.

1.3 Load Variance Charge

Not applicable.
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b. Adjustments, Charges, and Special Rate Provisions

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount ILA.
Conservation Surcharge I1.B.
Cost Contributions I.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Green Energy Premium I1.N.
Unauthorized Increase Charge [.W.
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SECTION V. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule, except for the exchange product listed under Section IV.H.1.
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SCHEDULE RL-02
RESIDENTIAL LOAD FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of Firm Power to be used within the Pacific
Northwest. The Residential Load (RL) Firm Power Rate is available to investor-owned utilities
(I10U) under net requirements contracts for resale to ultimate residential consumers for direct
consumption. Further, in order to purchase under thisrate, the |lOU must agree to waive its right
to request benefits under section 5(c) of the Northwest Power Act for the term of the contract.
Each 10U will be able to purchase a specified amount of Firm Power at the RL-02 rate.
Additional sales of requirements power to IOUs will be made at the NR-02 rate.

The product will be delivered in equal hourly amounts over the rate period. The consumer bills
of participating IOUs should designate “Federal Columbia River Benefits Supplied By BPA” to
describe the amount of benefits each consumer receives.

Rates in this schedule are available for purchases under requirements sales contracts for a
five-year period. Only the block product is available under this rate schedule.

Sales under this schedule are subject to BPA's 2002 General Rate Schedule Provisions
(2002 GRSPs) and hilling process.
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SECTION I1.

RATESTABLES

The rates for the RL Firm Power product are identified below.

A. DEMAND RATE

1 Monthly Demand for FY 2002 through FY 2006

11

1.2

RL-02/Rates

Applicability

These rates apply to eligible customers purchasing power for five years.

Rate Table
Applicable Months Rate
January $2.16/kW-mo
February $2.03/kW-mo
March $1.82/kW-mo
April $1.45/kW-mo
May $1.43/kW-mo
June $1.79/kW-mo
July $2.31/kW-mo
August $2.31/kW-mo
September $2.31/kW-mo
October $1.76/kW-mo
November $2.31/kW-mo
December $2.31/kW-mo
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ENERGY RATE

Monthly Energy Ratesfor FY 2002 through FY 2006

1.1  Applicability

These rates apply to eligible customers purchasing power for all five years of the

rate period.

1.2 Rate Table

HLH LLH

Applicable Months Rate Rate
January 20.12 millgkWh 14.14 millgkWh
February 18.58 mills/kWh 13.14 millgkWh
March 16.83 mills/kWh 11.42 mills/kWh
April 13.18 mills/kWh 8.82 mills/kWh
May 13.13 mills/kWh 7.25 mills’kWh
June 16.45 mills/kWh 8.80 mills’lkWh
July 21.63 millskWh 14.69 mills/kWh
August 32.02 mills’kWh 17.93 mills/kWh
September 22.94 millgkWh 18.79 millskWh
October 16.27 mills/kWh 11.76 millskWh
November 22.00 millgkWh 17.71 mills/kWh
December 22.65 millskWh 17.37 mills/kWh

LOAD VARIANCE RATE

Not applicable.
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SECTION 111 BILLING FACTORSAND ADJUSTMENTS

Eligible customers purchasing power under a contract implementing Subscription settlements of
the Residential Exchange Program are subject to the charges specified below.

1. Residential Load Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Contract Demand
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Contract Energy

multiplied by

the HLH Energy Rate from Section 11.B; and
2 The Purchaser’s LLH Contract Energy

multiplied by

the LLH Energy Rate from Section I1.B.

2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount ILA.
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Green Energy Premium I1.N.
Unauthorized Increase Charge [1.W.
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SECTION IV. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule unless BPA’ s Power Business Line (PBL) and the customer negotiate otherwise at time
of sale.
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SCHEDULE NR-02
NEW RESOURCE FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of Firm Power to be used within the PNW.
New Resource Firm Power (NR) is available to IOUs under net requirements contracts for resale
to ultimate consumers; for direct consumption; and for Construction, Test and Start-Up, and
Station Service. NR also isavailable to any public body, cooperative, or Federal agency to the
extent such power is needed to serve any New Large Single Load (NLSL), as defined by the
Northwest Power Act. That portion of the utility’sload placed on BPA that is attributable to the
NLSL will be billed under this rate schedule.

Ratesin this schedule are available for purchases under contracts for which power deliveries
begin on or after October 1, 2001 (2002 Contract), for athree- or five-year period. Products
available under this rate schedule are defined in BPA’s 2002 General Rate Schedule Provisions
(2002 GRSPs).

This rate schedul e supersedes the NR-96 rate schedule, which went into effect October 1, 1996.
Sales under the NR-02 rate schedule are subject to BPA’s 2002 GRSPs and billing process.
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SECTION I1.

RATESTABLES

The rates in this section apply to NR products.

A. DEMAND RATE

1 Monthly Demand Rate for FY 2002 through FY 2006

11

1.2

NR-02/Rates

Applicability

These rates apply to eligible customers purchasing power for three or five years.

Rate Table
Applicable Months Rate
January $2.16/kW-mo
February $2.03/kW-mo
March $1.82/kW-mo
April $1.45/kW-mo
May $1.43/kW-mo
June $1.79/kW-mo
July $2.31/kW-mo
August $2.31/kW-mo
September $2.31/kW-mo
October $1.76/kW-mo
November $2.31/kW-mo
December $2.31/kW-mo
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ENERGY RATE

Monthly Energy Ratesfor FY 2002 through FY 2004

11

1.2

Applicability
These rates apply to eligible customers purchasing power in the first three years of
the rate period.
Rate Table
HLH LLH
Applicable Months Rate Rate
January 40.87 mills/kWh 28.97 millgkwh
February 37.79 mills’kWh 26.97 millgkwh
March 34.32 mills’kWh 23.55 millgkWh
April 27.06 mills’kWh 18.37 millgkwh
May 26.95 mills’kWh 15.25 millgkwh
June 33.56 mills’kWh 18.33 millgkwh
July 43.86 mills/kWh 30.06 mills’kWh
August 64.54 mills’kWh 36.50 mills’kWh
September 46.48 mills/kWh 38.22 mills’kWh
October 33.21 mills’kWh 24.23 millskwWh
November 44.60 mills’kWh 36.07 millskWh
December 45.90 mills’kWh 35.39 millgkWh
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2. Monthly Energy Ratesfor FY 2005 through FY 2006

21

22

NR-02/Rates

Applicability

These rates apply to purchases during the last two years of the rate period for
eligible customers purchasing for all five years of the rate period.

Rate Table

HLH LLH

Applicable Months Rate Rate
January 42.37 mills’kWh 30.47 mills’kWh
February 39.29 millgkWh 28.47 millgkWh
March 35.82 millgkWh 25.05 millgkWh
April 28.56 millgkWh 19.87 mills/kWh
May 28.45 millgkWh 16.75 mills/kWh
June 35.06 mills’kWh 19.83 mills/kWh
July 45.36 mills’kWh 31.56 mills’kWh
August 66.04 millskWh 38.00 mills’kWh
September 47.98 mills’kWh 39.72 millgkWh
October 34.71 millgkWh 25.73 millgkWh
November 46.10 mills’kWh 37.57 millgkWh
December 47.40 mills’kWh 36.89 millgkWh
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3.

Monthly Energy Ratesfor FY 2002 through FY 2006

3.1  Applicability

These rates apply to eligible customers purchasing for all five years of the rate

period under thisrate table.

3.2 Rate Table

HLH LLH

Applicable Months Rate Rate
January 41.47 mills’kWh 29.57 millgkWh
February 38.39 millgkWh 27.57 millgkWh
March 34.92 millgkWh 24.15 millgkWh
April 27.66 millgkWh 18.97 mills/kWh
May 27.55 millgkWh 15.85 mills/kWh
June 34.16 mills’kWh 18.93 mills/kWh
July 44.46 millskWh 30.66 mills’kWh
August 65.14 millgkWh 37.10 mills’kWh
September 47.08 mills’kWh 38.82 millgkWh
October 33.81 millgkWh 24.83 millgkWh
November 45.20 mills’kWh 36.67 millgkWh
December 46.50 mills’kWh 35.99 millgkWh

LOAD VARIANCE RATE

The Load Variance rate for FY 2002 through FY 2006 is applicableto all customers
purchasing power under this rate schedule unless specifically excluded in Section 111
below. Theratefor Load Varianceis 0.8 millgkWh.
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SECTION III.  BILLING FACTORS, AND ADJUSTMENTSFOR EACH
NR PRODUCT

This rate schedul e contains seven subsections, corresponding to the products to which this rate
schedule applies. The following seven products are available to serve NLSLS, or other |oads
served at the NR-02 rate.

Section I11.A. New Large Single Load

Section 111.B. Full Service Product

Section 111.C. Actual Partia Service Product - Simple

Section 11.D. Actual Partia Service Product - Complex

Section I11.E. Block Product

Section I1.F. Block Product with Factoring

Section I11.G. Block Product with Shaping Capacity
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NEW LARGE SINGLE LOAD (NLSL) SERVICE PRODUCT

Purchases of New Resource Firm Power to serve a NLSL are subject to the charges
specified below.

New Resour ce Firm Power

11

1.2

1.3

Demand Charge

The charge for Demand will be:

the NLSL’s Demand Entitlement as
specified in the contract

multiplied by

the Demand Rate from Section I1.A.

Energy Charge

The total monthly charge for energy will be the sum of (1) and (2), unless BPA
and the Purchaser agree to bill based on a contract amount of energy.
Q) The NLSL’'sHLH Energy Entitlement as
specified in the contract
multiplied by
the HLH Energy Rate from Section 11.B.
2 the NLSL’s LLH Energy Entitlement as
specified in the contract
multiplied by
the LLH Energy Rate from Section I1.B.

Load Variance Charge

The charge for Load Variance will be

the NLSL’s Measured Energy for the billing period as specified in the contract
multiplied by

the Load Variance Rate from Section 11.C.

If the customer is already paying the Load Variance Charge on the NLSL load
through this or another rate schedule, this charge does not apply.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions I.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible NR Rate Option In.L.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [.W.
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FULL SERVICE PRODUCT

Purchases of the core Subscription Full Service Product are subject to the charges
specified below.

New Resour ce Firm Power

11

1.2

13

Demand Charge

The charge for Demand will be:

the Purchaser’ s Measured Demand on the GSP as
specified in the contract

multiplied by

the Demand Rate from Section I1.A.

Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

Load Variance Charge

The charge for Load Variance will be

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

Page 45
NR-02/Full Service Product



2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions I.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible NR Rate Option In.L.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [.W.
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ACTUAL PARTIAL SERVICE PRODUCT - SIMPLE

Purchases of the core Subscription Actual Partial Service Product — Smple are subject to
the charges specified below.

New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

The charge for Load Variance will be

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance from Section 11.C.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount ILA.
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible NR Rate Option In.L.
Green Energy Premium I1.N.
Low Density Discount 1.Q.
Rate Melding I.R.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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ACTUAL PARTIAL SERVICE PRODUCT - COMPLEX

Purchases of the core Subscription Actual Partial Service Product — Complex are subject
to the charges specified below.

New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

The charge for Load Variance will be

the Purchaser’ s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation and Renewables Discount ILA.
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Excess Factoring Charges [.1.
Flexible NR Rate Option In.L.
Green Energy Premium I1.N.
Low Density Discount 1.Q.
Rate Melding I.R.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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BLOCK PRODUCT

Purchases of the core Subscription Block Product are subject to the charges specified
below.

New Resource Firm Power
1.1. Demand Charge

The charge for Demand will be:

the Purchaser’ s Demand Entitlement as
specified in the contract

multiplied by

the Demand Rate from Section I1.A.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):
Q) The Purchaser’ s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible NR Rate Option In.L.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Stepped-Up Multiyear Block (SUMY) I.T.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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BLOCK PRODUCT WITH FACTORING

Purchases of the core Subscription Block Product with Factoring are subject to the
charges specified below.

New Resour ce Firm Power

1.1.

1.2

13

Demand Charge

The charge for Demand will be:

(the Purchaser’ s Demand Entitlement
multiplied by

aDemand Adjuster) as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below.

2002
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Excess Factoring Charges [.1.
Flexible NR Rate Option In.L.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Stepped-Up Multiyear Block (SUMY) I.T.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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BLOCK PRODUCT WITH SHAPING CAPACITY

Purchases of the core Subscription Block Product with Shaping Capacity are subject to
the charges specified below.

New Resour ce Firm Power

11

1.2

13

Demand Charge

The charge for Demand will be:

the Purchaser’ s Demand Entitlement as
specified in the contract

multiplied by

the Demand Rate from Section I1.A.

Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’ s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2002 GRSPs.
Relevant sections are identified below:

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewables Discount LA,
Conservation Surcharge I1.B.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible NR Rate Option In.L.
Green Energy Premium [1.N.
Low Density Discount 11.Q.
Rate Melding I.R.
Stepped-Up Multiyear Block (SUMY) I.T.
Targeted Adjustment Charge V.
Unauthorized Increase Charge [1.W.
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SECTION IV. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule unless BPA’ s PBL and the customer negotiate otherwise at time of sale. Regulation
and Frequency Response may have to be purchased for NLSLs.

Page 57
NR-02/Transmission



Page 58



| P-02
INDUSTRIAL FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available, in conjunction with the Industrial Firm Power Targeted Adjustment
Charge (IPTAC), to BPA’ s direct service industrial customers (DSl) for Firm Power to be used in
their industrial operations. DSIs that purchase power under contracts for which power deliveries
begin on October 1, 2001 (2002 Contracts), are eligible to purchase under this rate schedule for a
five-year period.

This rate schedul e supersedes the 1P-96 rate schedule, which went into effect October 1, 1996.
Sales under the IP-02 rate schedul e are subject to BPA's 2002 General Rate Schedule Provisions
(2002 GRSPs) and hilling process.
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SECTION I1.

The rates for the Industrial Firm Power (1P) product are identified below.

RATESTABLES

A. DEMAND RATE FOR ALL IP/IPTAC PRODUCTS

1 Flat Rate Demand for FY 2002 through 2006

11

1.2

| P-02/Rates

Applicability

These rates apply to eligible customers purchasing power.

Rate Table
Applicable Months Rate
January $2.16/kW-mo
February $2.03/kW-mo
March $1.82/kW-mo
April $1.45/kW-mo
May $1.43\kW-mo
June $1.79/kW-mo
July $2.31/kW-mo
August $2.31/kW-mo
September $2.31/kW-mo
October $1.76/kW-mo
November $2.31/kW-mo
December $2.31/kW-mo
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ENERGY RATE

Monthly Energy Ratesfor FY 2002 through FY 2006

1.1  Applicability

These energy rates are to be combined with one of the two IPTACs specified in

section 2.2 or 3.2 below.

1.2 Rate Table

HLH LLH

Applicable Months Rate Rate
January 21.86 mills’kWh 15.88 millgkwWh
February 20.31 millgkwh 14.88 millgkwWh
March 18.57 millgkwh 13.16 millgkwh
April 14.92 millgkwWh 10.55 millgkwh
May 14.86 millgkwWh 8.98 millgkwh
June 18.18 millgkwWh 10.53 millgkwh
July 23.36 millskWh 16.43 millgkwh
August 33.76 mills’kWh 19.66 millgkwWh
September 24.68 millgkwh 20.53 millgkwh
October 18.01 millgkwh 13.50 millgkwWh
November 23.74 millgkWh 19.45 millgkwh
December 24.39 millskWh 19.11 millgkwWh

Monthly Energy Ratesfor FY 2002 through FY 2006 for IPTAC (A)

21  Theserates apply to eligible customers purchasing power under this rate schedule.

2.2 A chargeof 2.02 mills shall be added to each IP energy rate in the Rate Tablein

section 1.2 above.

Monthly Energy Ratesfor FY 2002 through FY 2006 for IPTAC (B)

3.1  Theserates apply to eligible customers purchasing power under this rate schedule.

3.2 A chargeof 3.52 mills shall be added to each IP energy rate in the Rate Tablein

section 1.2 above.
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LOAD VARIANCE RATE

The Load Variance rate for FY 2002 through FY 2006 appliesto al customers purchasing
power under this rate schedule unless specifically excluded in Section |1l below. Therate

for Load Variance is 0.8 millgkWh.
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SECTION IIlI. BILLING FACTORSAND ADJUSTMENTSFOR THE
IPTAC PRODUCT

Only the firm take-or-pay Block Product is available under this rate schedule. Energy charges for
the IPTAC product would apply as specified in Sections |11.B.2. and I1.B.3.

SECTION I11.A. DSI Customers Who Purchase Under 2002 Industrial Firm Power Targeted
Adjustment Charge (IPTAC) Contracts.
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A. DSI CUSTOMERSWHO PURCHASE UNDER 2002 INDUSTRIAL FIRM
POWER TARGETED ADJUSTMENT CHARGE (IPTAC) CONTRACTS

Purchases of power under a 2002 IPTAC contract are subject to the charges specified
below.

1. Industrial Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’ s Demand Entitlement as specified in the contract
multiplied by

the Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
Q) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the LLH Energy Rate from Section I1.B.

1.3 Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Specia Rate Provisions are described in the 2002 GRSPs.

Relevant sections are identified below:

2002

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation and Renewable Discount IL.A.
Cost-Based Indexed |IP Rate I1.C.
Cost Contributions Il.E.
Cost Recovery Adjustment Clauses I.F.
Dividend Distribution Clause I.H.
Flexible IP Rate Option K.
Green Energy Premium I1.N.
Industrial Firm Power Targeted Adjustment Charge I.P.
Rate Melding I.R.
Supplemental Contingency Reserves Adjustment I.U.
Unauthorized Increase Charge .W.
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SECTION IV. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule unless BPA’ s PBL and the customer negotiate otherwise at time of sale.
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NF-02
NONFIRM ENERGY RATE

SECTION I. AVAILABILITY

This schedule is available for the purchase of nonfirm energy to be used both inside and outside
the United States including sales under the Western Systems Power Pool (WSPP) agreements
and sales to consumers. The offer of nonfirm energy under this schedule shall be determined by
BPA.

This rate schedul e supersedes the NF-96 schedule, which went into effect on October 1, 1996.
Sales under the NF-02 rate schedule are subject to BPA’s 2002 General Rate Schedule
Provisions (2002 GRSPs). For sales under this rate schedule, bills shall be rendered and
payments due pursuant to BPA’s 2002 GRSPs and billing process.
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SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTS

The average cost of nonfirm energy is 25.18 millskWh. The NF-02 rate schedule provides for
upward and downward pricing flexibility from this average nonfirm energy cost.

A.

1.

RATESFOR NONFIRM ENERGY

Standard Rate

The Standard rate is any offered rate not to exceed 30.22 mills/kWh.
Market Expansion Rate

The Market Expansion rate is any offered rate below the Standard rate in effect.
BPA may have one or more Market Expansion rates in effect simultaneously.

Incremental Rate

The Incremental Rate is the Incremental Cost of energy plus 2.00 mills/lkWh, where the
Incremental Cost is defined as all identifiable costs (expressed in mills/kWh) that BPA
would have avoided had it not produced or purchased the energy being sold under this
rate.

Contract Rate

The Contract Rate is 25.18 millgkWh.

BILLING FACTOR FOR NONFIRM ENERGY

The billing factor for nonfirm energy purchased under this rate schedule shall be the
Measured Energy unless otherwise specified by contract.

ADJUSTMENTSFOR NONFIRM ENERGY

All adjustments are described in the 2002 GRSPs. The applicable sections are identified
for each adjustment.

2002
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Cost Contributions I.E.
Unauthorized Increase Charge [.W.
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SECTION I11. DETERMINATION OF THE APPLICABLE NF RATE

Any time that BPA has nonfirm energy for sale, the Standard rate, the Market Expansion rate, the
Incremental rate, the Contract rate, or any combination of these rates may be in effect.

A.

STANDARD RATE

The Standard rate is available for al purchases of nonfirm energy.
MARKET EXPANSION RATE

Application of the Market Expansion Rate

The Market Expansion rate applies when BPA determines that all markets at the Standard
rate have been satisfied and BPA offers additional nonfirm energy.

Market Expansion Rate Qualification Criteria

In order to purchase nonfirm energy at the Market Expansion rate, a purchaser must:
a have a displaceable resource, displaceable purchase of electricity; or

b. be an end-user load with a displaceable alternative fuel source.

In addition, a purchaser must demonstrate one of the following:

a shutdown or reduction of the output of the displaceable resource associated with
that purchase, in an amount equal to the amount of Market Expansion rate energy
purchased; or

b. reduction of a displaceable purchase and the output of the resource associated

with that purchase, in an amount equal to the amount of Market Expansion rate
energy purchased; or

C. shutdown or reduction of the identified output of the resource(s) indirectly in an
amount equal to the amount of Market Expansion rate energy purchased
(for example, the purchase may be used to run a pumped storage unit); or

d. decrease of an end-user alternate fuel source in an amount equivalent to the
amount of Market Expansion rate energy purchased.
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3. Eligibility Criteriafor Market Expansion Rate

a When only one Market Expansion rate is offered:
Purchasers satisfying the Market Expansion Rate Qualifying Criteria specified in
Section 111.B.2 above, who purchased nonfirm energy directly from BPA, are
eligible to purchase power under the Market Expansion rate offered if the
decremental cost of the qualifying resource, purchase, or qualifying alternative
fuel sourceislower than the Standard rate in effect plus 2.00 mills/kWh.
Purchasers qualifying under Section I11.B.2 who purchase nonfirm energy through
athird party are eligible to purchase power under the Market Expansion rate
offered if the cost of the qualifying aternative fuel sourceislower than the
Standard rate in effect plus 4.00 mills/kwWh.

b. When more than one Market Expansion rate is offered:
Purchasers qualifying under Section I11.B.2 who purchase nonfirm energy directly
from BPA are eligible to purchase power under the Market Expansion rate if the
decremental cost of the qualifying resource, purchase, or qualifying alternative
fuel source islower than the Standard rate in effect plus 2.00 millskWh. Therate

applicable to a purchaser will be the highest Market Expansion rate offered that is
below the purchaser’ s qualifying decremental cost minus 2.00 mills’/kWh.

C. INCREMENTAL RATE
The Incremental rate applies to sales of energy:
1 that is produced or purchased by BPA concurrently with the nonfirm energy sale;
2. that BPA may at its option not produce or purchase; and

3. that has an Incremental Cost greater than the Standard rate (plus the Intertie
Charge, if applicable) minus 2 mills.

D. CONTRACT RATE

The Contract rate applies to contracts (except power sales contracts offered pursuant to
sections 5(b), 5(c), and 5(g) of the Northwest Power Act) that refer to the Contract rate:

1. for sale of nonfirm energy; or

2. for determining the value of energy.
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WESTERN SYSTEMS POWER POOL TRANSACTIONS (WSPP)

BPA may make avail able nonfirm energy for transactions under the WSPP agreement.
WSPP sales shall be subject to the terms and conditions specified in the WSPP agreement
and will be consistent with regional and public preference. The rate for transactions
under the WSPP agreement is any rate within the limits specified by the Standard,

Market Expansion, and Incremental rates but may not exceed the maximum rate specified
in the WSPP agreement. The rate for WSPP sales may differ from the actual rate offered
for non-WSPP transactions in any hour. The rate for WSPP transactions is independent
of any other rate offered concurrently under this rate schedule outside the agreement.

END-USER RATE

BPA may agree to arate formulafor nonfirm energy purchases by end-users. Such rate or
rate formulawill be within the limits specified for the Standard and Market Expansion
rates but may differ from the actua rates offered during any hour.
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SECTION V. DELIVERY
A. RATE OF DELIVERY

BPA shall determine the amount of nonfirm energy to be made available for each hour.
Such determination shall be made for each applicable nonfirm energy rate.

B. GUARANTEED DELIVERY
1 Availability
BPA will determine the amount and duration of nonfirm energy to be offered on a
guaranteed basis. Such daily or hourly amounts may be as small as zero or as
much as all the nonfirm energy that BPA plans to offer for sale on such days.
2. Conditions

Scheduled amounts of guaranteed nonfirm energy may not be changed except:

a when BPA and the purchaser mutually agree to increase or decrease the
scheduled amounts; or

b. when BPA must reduce nonfirm energy deliveriesin order to serve firm
loads.
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SECTION V. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule unless BPA’ s PBL and the customer negotiate otherwise at time of sale.
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2002 GENERAL RATE SCHEDULE PROVISIONS
Revised FY 2003
By the Safety-Net Cost Recovery Adjustment Clause Rate Case (SN-03)

SECTION I. ADOPTION OF REVISED RATE SCHEDULESAND
GENERAL RATE SCHEDULE PROVISIONS

A. Approval of Rates

These 2002 Wholesale Power Rate Schedules and General Rate Schedule Provisions
(2002 GRSPs) shall become effective upon interim approval or upon final confirmation
and approval by the Federal Energy Regulatory Commission (FERC). BPA has requested
that FERC make these rates and 2002 GRSPs effective on October 1, 2001. Approval
was granted July 21, 2003. All rate schedules shall remain in effect until they are
replaced or expire on their own terms.

As of October 1, 2003, three GRSPs were replaced; they are: Financial-Based Cost
Recovery Adjustment Clause (FB CRAC), Safety-Net Cost Recovery Adjustment Clause
(SN CRAC), and the Dividend Distribution Clause (DDC). These changes were granted
interim FERC approva on October 1, 2003. 105 FERC {61,006 (2003).

B. General Provisions

These 2002 Wholesale Power Rate Schedules and the 2002 GRSPs associated with these
schedules supersede BPA’ s 1996 rate schedules (which became effective October 1,
1996) to the extent stated in the Availability Section of each rate schedule. These
schedules and the 2002 GRSPs shall be applicable to all BPA contracts, including
contracts executed both prior to, and subsequent to, enactment of the Pacific Northwest
Electric Power Planning and Conservation Act (Northwest Power Act). All sales under
these rate schedul es are subject to the following acts as amended: The Bonneville Project
Act, the Regional Preference Act (P.L. 88-552), the Transmission System Act (P.L. 93-
454), the Northwest Power Act (P.L. 96-501), and the Energy Policy Act of 1992

(P.L. 102-486).

These 2002 rate schedules do not supersede any previously established rate schedule
which isrequired, by agreement, to remain in effect.

If aprovision in an executed agreement isin conflict with a provision contained herein,
the former shall prevail.

C. Payment Provisions

Payment must be received by the 20th day after the issue date of the bill (Due Date).
If the 20th day is a Saturday, Sunday, or Federal holiday, the Due Date is the next
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businessday. A late payment charge shall be applied each day to any unpaid balance.
The late payment charge is cal culated by dividing the applicable “ Prime Rate’

(reported in the “Money Rates” Section of the Wall Street Journal) plus 4 percent;

by 365. The applicable “Prime Rate’ shall be the rate reported on the first day of the
month in which payment isreceived. The customer shall pay by electronic funds transfer
using BPA'’ s established procedures.

D. Notices

For the purpose of determining elapsed time from receipt of a notice applicable to rate
schedule and GRSPs administration, a notice shall be deemed to have been received at
0000 hours on the first calendar day following actual receipt of the notice.

E. Provision for Reassignment of Surplus Transmission Capacity

PBL may reassign transmission capacity that it has reserved for its own use at a price not
to exceed the highest of: (1) the original transmission rate paid by PBL ; or (2) the
applicable transmission provider’s maximum stated firm transmission rate on file at the
time of the transmission reassignment. Except for the price, the terms and conditions
under which the reassignment is made shall be the terms and conditions governing the
original grant by the transmission provider. Transmission capacity may only be
reassigned to a customer eligible to take service under the transmission provider’s open
access transmission tariff or other transmission rate schedules.
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SECTION 1. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS
A. Conservation and Renewables Discount (C& R Discount)
1 Description of the Discount

To encourage and support the development of conservation projects and
renewabl e resources in the PNW, BPA is offering a C& R Discount to customers
purchasing under the Priority Firm Power (PF-02), New Resource Firm Power
(NR-02), and Residential Load (RL-02) rate schedules. Purchasers of the Slice
product and benefits provided as a cash payment in settlement of the Residential
Exchange Program will also be éligible for the C& R Discount.

Customers purchasing under the Industrial Firm Power rate (IP-02) will be
eligible to the extent that the C& R Discount does not reduce their effective rate
below the DS floor rate. Regional public agency customers with
Pre-Subscription contracts with collared pricing provisions may be eligible for the
C& R Discount subject to contract provisions.

The amount of the C& R Discount will be a fixed monthly amount based on the
customer’ s forecasted purchases and Residential Exchange Program settlement
benefits from BPA under its Subscription contract. Following the end of the
Discount Period (which isthe end of the rate period or the customer’ s contract
term, whichever comesfirst), BPA will evaluate the customer’s investmentsin
qualifying conservation and renewable resource projects during the Discount
Period. Any customer that has not spent at least as much money on Qualifying
Expenditures as the cumulative C& R Discount received from BPA must
reimburse the difference to BPA.

Purchasers accepting the monthly C& R Discount agree to abide by the
implementation provisions specified in the C& R Discount Implementation
Manual.

2. Calculation and Application of the Discount
a Overview of the Discount

The C&R Discount will be included as afixed dollar credit in the monthly
power bill of each participating customer. The credit will equal the
customer’ s forecasted average monthly Subscription Power Purchases and
settlement benefits (in kWh) multiplied by the Unit Discount. (Because
the average contract is used, the Unit Discount does not vary by month).
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b. Deter mination of the “ Unit Discount”

The Unit Discount will equal 0.50 mills/kWh for Subscription Power
Purchases and settlement benefits. The Unit Discount for eligible
Pre-Subscription contracts will be determined based on individual contract
provisions.

C. Deter mination of Individual Customer Discounts

For a participating customer buying power from BPA, the monthly dollar
discount will be determined by multiplying the customer’ s forecasted
average monthly Subscription Power Purchases and settlement benefits for
each contract year by the Unit Discount.

d. Determination of Subscription Power Purchases

1 To determine each customer’ s average monthly Subscription
Power Purchase, BPA will use the customer’s Net Requirements
purchase, as established in the customer’ s Subscription contract to
calculate the following:

i. When a customer’ s contract explicitly calculates Net
Requirements purchases for a contract year, the customer’s
monthly average Subscription Power Purchases are equal to
the total annual Net Requirements purchases divided by 12.

ii. When a customer’ s contract specifies only the monthly
kWh output of the customer’ s resources, the customer must
provide its Account Executive with a monthly load forecast
of its Net Requirements purchases. The customer’ s total
annual Net Requirements purchases will then be estimated,
for purposes of applying the C& R Discount, by subtracting
the customer’ s forecasted total annual resource output from
its forecasted annual Requirements purchases and dividing
the result by 12.

2. BPA shall treat benefit amounts provided as cash in settlement of
Residentia Exchange Program as described in their Subscription
settlement contract as Subscription Power Purchases for purposes
of this calculation.
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Annual Review of Individual Customer Discounts

At least 30 days prior to the start of each contract year, customers will
submit, to their Account Executive, adjustments to the monthly
Subscription Power Purchase amounts, referred to in section 2 d. above, as
specified in their BPA contract. Subscription Power Purchase increases or
decreases of greater than 5 percent, year-to-year, will be reflected in the
monthly C& R Discount amounts consistent with section 2 c., above.

Application of the Discount

I The C&R Discount will be applied after BPA has determined all
other charges and credits on the participating customer’s power
bill.

ii. BPA will provide the C&R Discount even in those months when
the C&R Discount amount is larger than the customer’ s total
power bill amount.

3. Qualifying Expenditures

a

Participating customers shall record al individual Qualifying Expenditures
by the categories required for the Final Reconciliation Report to ensure

full credit for their conservation and renewabl e resource activities.
Qualifying Expenditures are those that meet technical standards devel oped
by the Regional Technical Forum as approved by BPA.

Although BPA will provide the credit on a monthly basis, the customer
has no obligation to adhere to any particular expenditure pattern. To retain
the full C&R Discount provided by BPA, the participating customer must
make Qualifying Expenditures during the Discount Period in an amount
egual to, or exceeding, the cumulative C& R Discount received from BPA
during the Discount Period.

4, Reporting

a

Interim Conservation and Renewable Reports

Participating customers shall submit to BPA annual Interim Conservation
and Renewable Reports at the end of each fiscal year of the rate period
(i.e., 10/01/01 to 9/30/02, 10/01/02 to 9/30/03, etc.).

The Interim Report shall show the customer’s cumulative C& R Discounts
received to date and their annual and cumulative Qualifying Expenditures
by category. If the report shows that the customer’s Qualifying
Expenditures are less than or equal to its cumulative C&R Discount
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receipts by 5 percent or more, the customer must indicate in its report how
it plans to adjust its expenditures to ensure that it will retain the full
C&R Discount after the Discount Period.

b. Final Reconciliation Reports

At the end of the Discount Period the participating customer shall prepare
a Final Reconciliation Report. Thisreport shall be submitted and received
by BPA one month after the end of the Discount Period (November 1,
2006, for participating customers purchasing power from BPA for the full
five-year rate period).

Thisreport shall identify:

i. The cumulative C& R Discount that the customer has received
from BPA during the Discount Period;

ii. The cumulative Dividend Distribution Clause (DDC) amount
dedicated to Qualifying Expenditures that the customer has
received from BPA during the Discount Period; and

iii. Thetotal Qualifying Expenditures that the customer has made
during the Discount Period segregated into the following four
categories.

l. Incremental Conservation

. Renewable Resources

1. Low Income Weatherization

IV.  Support Activities (i.e., administrative, advertising, R&D.)

C. Certification of Incremental Spending

Each Interim Report and the Final Reconciliation Report shall include
language certifying the participating customer’s actual incremental
spending, such as:

“[Customer] certifies that the expenditures documented in this report are
incremental increases in this organization’s budget for the current
operating year beyond what we planned to spend absent the

C&R Discount.”
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Exemption Language

If states, municipalities, or other governmental bodiesin the BPA service
territory require, by law or regulation, that a customer, participating in the
C&R Discount, acquire or invest in new conservation and/or a new
renewabl e resource project, then such acquisitions and investments will be
deemed as incremental budget increases for the purposes of section 4 c.,
above.

If any utility, participating in the C& R Discount, reports Qualifying
Expenditures amounting to 3 percent or more of its retail revenues, then
such expenditures will be deemed as incremental budget increases for the
purposes of section 4 c., above.

5. Reimbur sement

a

Customer s Whose Expenditures Exceed the Threshold

No reimbursements are required of any participating customer whose total
Qualifying Expenditures over the Discount Period equal or exceed the
total cumulative C& R Discount received from BPA.

Customer s Whose Expenditures Fall Below the Threshold

If aparticipating customer’s Final Reconciliation Report shows that the
cumulative C& R Discount received from BPA exceed the customer’ s total
Qualifying Expenditures, the customer may take an additional month (for a
total of two months after the end of the Discount Period) to make the
necessary Qualifying Expenditures and prepare a Revised Find
Reconciliation Report. Thefinal report is due to BPA within two months
of the end of the Discount Period (which is December 1, 2006, for the
five-year customers). If the customer’s Qualifying Expenditures still do
not equal or exceed its cumulative C& R Discount receipts, the customer
must reimburse the difference to BPA. Such reimbursement shall be made
within the same two-month grace period and shall be made using the same
payment method as the customer uses for paying its wholesale bill.

BPA will not assess interest on any reimbursement paid within the
two-month window. However, any payment received after the due date
(December 1, 2006, for the five-year customers) shall be subject to alate
payment charge as described in their Subscription contract.
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6. Revenue Dividends

If BPA declares a Dividend Distribution during this rate period, the first

$15 million will be alocated to conservation and renewable resource
development. BPA will distribute the C&R portion of any declared dividend in
the same manner outlined in this section with the following modifications:

1 In order to receive their portion of the C&R dividend, customers must be
actively participating in the basic C& R Discount effort; and

2. Participating customers must spend and report two dollars of additional
investment in eligible activities to receive credit toward one dollar of their
Dividend Distribution share (i.e., any C&R dividend will be leveraged on
atwo for one basis).

3. The Unit Discount for participating customers receiving the Dividend
Distribution will be reset to reflect the actual amount of the DDC and their
Subscription Power Purchases during the months the Dividend
Distribution isin effect.

B. Conservation Surcharge

The Conservation Surcharge, where implemented shall be applied in accordance with
relevant provisions of the Northwest Power Act, BPA’s current Conservation Surcharge
policy, and the customer’s power sales contract with BPA. The Conservation Surcharge
would apply to PF-02 (including Slice purchasers), RL-02, and NR-02 rate schedules.

C. Cost-Based Indexed Industrial Firm Power (I1P) Rate

The Cost-Based Indexed IP Rate shall be offered to any DSI Purchaser to serveits
aluminum smelter operations, and at BPA’s sole discretion to any other DSI Purchaser,
where the DSI Purchaser makes a contractua commitment to purchase power for all
five years of the rate period from BPA under the Cost-Based Indexed IP Rate.

For DSI aluminum companies, the Cost-Based Indexed IP Rate will provide the monthly
price for power by applying a monthly average index price for aluminum, to an
established Rate Curve (dliding function) explained below.

The Rate Curve sets the key parameters for determining the monthly power price.

This Rate Curve will have: (1) an auminum midpoint value established at the time the
power contract is finalized; (2) an upper pivot point 6 centg/lb., above the aluminum
midpoint value which sets an aluminum ceiling price above which the power price will
not increase further as aluminum pricesrise; and (3) alower pivot point 6 cents/b., below
the aluminum midpoint value which sets an aluminum floor price below which the power
price will not decrease further as aluminum prices fall.
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The appropriate IPTAC as specified in Sections 11.B.2. and I1.B.3. of the IP-02 will
establish a power price midpoint of $23.50/MWh or $25.00/MWh for each

DSl Purchaser. Depending on the applicable IPTAC rate, alower rate limit will be set at
$19.00/MWh or $20.50/MWh, and an upper rate limit will be set at $28.50/MWh or
$30.00/MWHh.

A Cost-Based Indexed IP Rate will also be available, at BPA’s sole discretion, to
non-aluminum DSIs. Any Indexed Rate offered to non-aluminum DS| customers will be
designed to recover the equivalent of $23.50/MWh over the rate period, and must be
based on a commodity that is a direct product of the purchaser. This commodity must be
tied to acommercially recognized priceindex that is. (1) relied upon by multiple
producers; (2) used commercially to set settlement terms between producers and
consumers; (3) used for establishing longer term prices and for hedging.

1 Calculation of the Average Annual IPTAC (A) and (B)

The average annual IPTAC rates are calculated from annual billing determinants
specified in the IP-02 Rate Schedule. The annual average of all billing
determinant, including the monthly 1P demand charges, the monthly LLH and
HLH IP energy rates, plus the appropriate charge specified in either

Sections 11.B.2. or 11.B.3. of the IP-02 Rate Schedule, are used to calculate the
power rate midpoints.

The power price at the midpoint value of IPTAC (A) is 23.5 mills’kWh.
The power price at the midpoint value of IPTAC (B) is 25.0 mills’lkWh.

2. Establishing the Rate Curve

The rate curve has three main features: (1) a power price midpoint value of
$23.50/MWh or $25.0/MWh; (2) alower pivot point of $19.00/MWh or
$20.50/MWh, the point on the rate curve where the price of energy remains
unchanged as the price of aluminum continuesto fall; and (3) an upper pivot price
of $28.50/MWh or $30.00/MWHh, the point on the rate curve where the price of
energy remains unchanged as the price of aluminum continuesto rise. The
following criteriawill be used in establishing this rate curve.

a The aluminum midpoint value of the rate curve shall be established at the
average of aluminum forward price swap quotes received by BPA on the
day of pricing, plus an appropriate risk premium of up to 2 cents. The
aluminum midpoint value will not be set above 74 cents/Ib. for aluminum,
or below 66 cents/Ib. for auminum.

b. The lower pivot point shall be established on the rate curve at the point the
price of aluminum is 6 cents |b., less than the aluminum midpoint value;
the lower pivot point will intersect with the lower rate limit. The rate of

Page 89
Adjustments, Charges, and Special Rate Provisions



change from the aluminum midpoint value to the lower pivot point is -
$0.75/MWh for each cent/lb., aluminum.

C. The upper pivot point shall be established on the rate curve at the point the
price of aluminum is 6 cents/Ib., greater than the aluminum midpoint
value; the upper pivot point will intersect with the upper rate limit. The
rate of change from the aluminum midpoint value to the upper pivot point
is $0.833/MWh for each cent/Ib., aluminum.

Power prices assessed under this rate curve shall be rounded to the nearest 1/10™"
or $0.1/MWh.

3. Monthly Rate Deter mination

The power rate of a DSI Purchaser who has selected the Cost-Based Indexed

|P Rate option shall be determined each month for billing purposes. For DS
aluminum companies the monthly power rate is determined by applying the
average aluminum price to the rate curve. The following criteria shall be used to
calculate the average aluminum price for the billing month.

a The arithmetic mean of the previous month’s London Metal Exchange
Aluminum H.G. three month (LME — 3-month) futures contract (US $)
shall establish the average aluminum price for the billing month.

b. Such average aluminum price shall be applied to the purchaser’ srate curve
to determine the power rate for the billing month.

C. Monthly power rates under the Cost-Based Indexed IP Rate shall be a
single flat energy rate for each month. There will not be a separate charge
for demand and energy.

D. Cost-Based Indexed Priority Firm Power (PF) Rate

The Cost-Based Indexed PF Rate will be offered to all firm load requirements customers
who wish to convert their applicable PF rate under their contracts to a market-indexed or
floating price adjusted for BPA’srisk. The following are features of thisrate:

1 BPA and the customer will choose during contract negotiations a mutually agreed
reference point and sponsor for the index used. For example, the
California-Oregon Border (COB) (location) and the Dow Jones cash or the
New Y ork Mercantile Exchange (NY MEX) futures (sponsor), or some other
combination to arrive at an agreed upon index.
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BPA will base the index pricing on a current market forecast of the market index
referenced. The expected Net Present Value (NPV) revenue of the forecast index
prices will be adjusted by a heavy load hour (HLH) and alight load hour (LLH)
Market Index Monthly Adjustment (MIMA) to equal the expected NPV of the
applicable PF rates. The MIMA reflects BPA’s PF equivalent expected revenues
at the time the contract is signed, including an insurance premium to ensure
revenue sufficiency.

Customers must select this rate for the term of their Subscription contract that the
2002-2006 rate period covers. Customers who choose a contract length of less
than five years and wish to renew will be subject to rates established under a new
rate case.

Billing will be based on: (1) the average of the closing price for the last 15 days
of trading if using afutures market such as NYMEX; or (2) the monthly volume
weighted average of all posted daily pricesif using a cash market such as

Dow Jones. The MIMA will be calculated as follows:

Index = BPA’scurrent forecast or forward transaction price of the
market index referenced

PF = Monthly PF demand and HLH and LLH energy rates.

Cost of Insurance The premium on a physical or financial instrument used to

mitigate the risk.

MIMA = Index price minus PF (forward price or forecast) + Cost of
Insurance.

Note: when index price (at contract origination) is above PF, the resulting adjustment
before insurance will be the application of adiscount. When the index price (at contract
origination) is below PF, the resulting adjustment before insurance will be the application
of apremium. All adjustments are fixed for the duration of the rate period.

Cost Contributions

BPA has made the following resource cost determinations:

The forecasted average cost of resources available to BPA under average water
conditions is 19.38 mills’kWh.
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The approximate cost contribution of different resource categories to each rate

scheduleisas shownin Table A:

TableA
Rate Schedule Resource Cost Contribution
Federal Base
System Exchange New Resour ces
PF 100% 0% 0%
IP 51.31% 44.99% 3.70%
NR 51.31% 44.99% 3.70%

F. Cost Recovery Adjustment Clause

There are three sets of conditions under which rate increases under Cost Recovery
Adjustment Clause (CRAC) may trigger. Thefirstisthe Load-Based CRAC (LB
CRAC), which triggersif BPA’s augmentation cost exceeds the amount forecast in the
May Proposal. The second is the Financial-Based CRAC (FB CRAC), which triggers
based on the generation function’s forecasted level of accumulated net revenues. The
third is the Safety-Net CRAC (SN CRAC), which triggers when, after implementation of
the LB and FB CRACs, BPA has or reasonably expects to miss a payment to the Treasury
or another creditor.

1 L oad-Based Cost Recovery Adjustment Clause

a

Application of the L oad-Based Cost Recovery Adjustment Clause

The LB CRAC is a percentage rate adjustment based on BPA'’s cost of
acquiring power to meet BPA’s contractual obligations to serveloadsin
excess of the expected firm capability of the Federal Columbia River
Power System (FCRPS).

The LB CRAC will be calculated and applied to the following rates for
sales of energy, capacity, and load variance: PF [Preference, Exchange
Program, and Exchange Subscription], Industrial Firm Power (1P-02),
including under the Industrial Firm Power Targeted Adjustment Charge
(IPTAC) and Cost-Based Index Rate, Residential Load (RL-02), New
Resource Firm Power (NR-02), and Subscription purchases under Firm
Power Products and Services (FPS), excluding revenues generated by the
FB CRAC, SN CRAC, and distributions under Dividend Distribution
Clause (DDC).

The LB CRAC appliesto the 1,000 average megawatts (aMW) power sale

portion of the Residential Exchange Program (REP) Settlement, including
where power sales are converted to cash payments cal culated pursuant to
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Section 5(b) of the Residential Exchange Settlement Agreement. The LB
CRAC will also apply to the Priority Firm Slice Rate, excluding revenues
from the contractual true-up pursuant to the Slice Agreement, and
payments pursuant to section X of these GRSPs.

The LB CRAC does not apply to power sales under Pre-Subscription
contracts to the extent prohibited by such contracts, the 900 aMW of
monetary benefits provided under the financial portion of the REP
Settlement, or to BPA’ s current contractual obligations for Seasonal
Irrigation Mitigation sales, including for any eligible customer that
converts from Slice to another BPA product.

Definitions

Q) (AAMTA) “Augmentation Amount Actual” means the amount of
actual augmentation required as determined in section f(1) of these
GRSPs.

2 (AAMTF) “Augmentation Amount Forecast” means the forecasted
augmentation as determined in section d of these GRSPs.

(3) (ACTUALLBCREVREQ) “Actua LB CRAC Revenue Required”
means an amount equal to the actual costs incurred by BPA to
acquire AAMTA during any six-month period, and is equal to the
sum of ACTUALLBCREVREQ(NS) [for Non-Slice products] and
ACTUALLBCREVREQ(S) [for the Slice product].

4 (ACTUALLBCREVREQ(NYS)) “Actua LB CRAC Revenue
Required (Non-Slice)” means the portion of the actual costs
incurred by BPA to acquire AAMTA during any six-month period
purchases apportioned to Non-Slice Rates.

(5) (ACTUALLBCREVREQ(S)) “Actua LB CRAC Revenue
Required (Slice)” means the portion of the actual costs incurred by
BPA to acquire AAMTA during any six-month period that is
apportioned to Slice.

(6) (ADJUST(NYS)) “Adjustment to a Purchaser’s Non-Slice Monthly
Bill” means the adjustment to a customer’s monthly power bill for
the purchase of energy, capacity and load variance products under
Non-Slice Rates in an amount equal to one-sixth (1/6) of the
customer’s share of the Revenue Difference (REVDIFF[NS]) for
the preceding six-month period.
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(7)

(8)

9)

(10)

(11)

(12)

(13)

(14)

(15

(ADJUST(S)) “Adjustment to a Purchaser’s Slice Monthly Bill”
means the adjustment to a customer’s monthly power bill for
purchases under Slice in an amount equal to the customer’s share
of REVDIFF(S) for the preceding six-month period.

(APP) “ Augmentation Pre—Purchase” means the quantity of power
under a contract or other binding obligation entered into by BPA at
least 120 days prior to the first day of the month for the delivery of
AAMTEF for agiven month.

(BUYDOWN) “Cost of Load Buydown” means the costs that BPA
incursto reduce or eliminate its contractual obligation to deliver
firm power to regional customers and thereby lower the AAMTF
or AAMTA for amonth.

(C&R(NS)) “Conservation and Renewables Discount—Non-Slice”
means the total dollars actually credited to all Non-Slice purchasers
under the Conservation & Renewable Discount.

(C&R(S)) “Conservation and Renewables Discount—Slice” means
the total dollars actually credited to al Slice purchasers under the
Conservation & Renewables Discount.

(CUSTREV(NS)) “Customer Revenue with LB CRAC—Non-Slice”
means the actual revenues received by BPA from each customer
for agiven six-month period for the purchase of energy, capacity
and load variance service at Non-Slice Rate subject to the LB
CRAC, reduced by any C&R(NS) and LDD(NS).

(CUSTREV(S)) “Customer Revenue with LB CRAC - Slice”
means the actual revenues received by BPA from each customer
for agiven six-month period for purchases at the Slice rate subject
to the LB CRAC, reduced by any C&R(S) and LDD(S).

(DIURNALACA) “Actual Diurnal Augmentation Cost” means the
diurna cost, in dollars, actually incurred by BPA to acquire
AAMTA. Diurnal costs are calculated using monthly flat AAMTA
and the diurnal cost of acquiring that AAMTA.

(DIURNALACEF) “Diurnal Augmentation Cost Forecast” means
the diurnal cost, in dollars, that BPA forecasts it will incur to
acquire AAMTF. Diurnal costs are calculated using monthly flat
AAMTF amounts and the diurnal cost of acquiring those AAMTF
amounts.
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(16) (LB CRAC%) “LB CRAC Percentage” means the percentage
produced by dividing Net Augmentation Costs Forecasted (NACF)
by Total Revenues without LB CRAC (TTREVw/oLBC).

(17) (LBCREV(NYS)) “LB CRAC Revenues (Non-Slice) Received by
BPA” means the amount of revenues actually received by BPA
during any six-month period from the sale of energy, capacity and
load variance services at Non-Slice Rates subject to the LB CRAC,
as reduced by the C&R(NS) and LDD(NYS).

(18) (LBCREV(9S)) “LB CRAC Revenues[Slice] Received by BPA”
means the amount of revenues actually received by BPA during
any six-month period from sales at the Slice rate (WP-A-02,
Section 11.D.2), reduced by the C&R(S) and LDD(S).

(19) (LDD(NS)) “Low Density Discount Non-Slice” means the total
dollars actually credited to al purchasers under Non-Slice Rates
subject to the LB CRAC under the Low Density Discount.

(20) (LDD(S)) “Low Density Discount Slice” meansthe total dollars
actually credited to al purchasers under the Slice rate under the
Low Density Discount.

(21) (LOAD(NS)) “Non-Slice Load Subject to LB CRAC” means the
loads that are served by BPA at Non-Slice Rate that are subject to
the LB CRAC.

(22) (LOAD(S)) “Slice Load Subject to LB CRAC” means loads
that are served by BPA at the Slicerate. LOAD[S] isto be
(1,600/7,070)* 100.

(23) (MARRA) “Monthly Augmentation Resale Revenues Actual”
means the actual monthly resale revenues determined by
multiplying the: (&) sum of: (i) Sales of Existing Augmentation
Quantity (SALESMAYAUGA) multiplied by $28.10; and
(i) Sales of New Augmentation Quantity (SALESNEWAUGA)
multiplied by $19.26; by (b) the number of hours in the month.

(24) (MARREF) “Monthly Augmentation Resale Revenues Forecasted”
means the forecasted monthly resal e revenues determined by
multiplying the: (&) sum of: (i) Sales of Existing Augmentation
Quantity (SALESMAY AUGF) multiplied by $28.10; and (ii) Sales
of New Augmentation Quantity (SALESNEWAUGF) multipli