
 

 

 Department of Energy 
 

Bonneville Power Administration 
P.O. Box 3621 

Portland, Oregon 97208-3621 

                          

 FREEDOM OF INFORMATION ACT PROGRAM 
 

October 21, 2019 
 

In reply refer to:  FOIA #BPA-2019-00410-F 
 
Nathan Sandvig 
205 SE Spokane Street, Suite 300 
Portland, OR 97202 
Email: nathan.sandvig@nationalgrid.com 
 
Dear Mr. Sandvig, 
 
This communication is the Bonneville Power Administration’s (BPA) final response to your 
request for agency records made under the Freedom of Information Act, 5 U.S.C. § 552 (FOIA). 
Your request was received on January 31, 2019, with an acknowledgement letter sent to you on 
February 12, 2019. 
 
Request 
“1. Construction Agreements and agreements regarding commercial transmission rights for such 
facilities for the AC Intertie facilities interconnecting the John Day Substation, the Grizzly 
Substation, the Summerlake Substation, and any other facilities needed to maintain the capability 
of the northern portion of AC Intertie between the Bonneville Power Administration, Portland 
General Electric, PacifiCorp and the Western Area Power Administration. 
2. Any subsequent agreements amending or extending the agreements described in 1 above.” 
 
Clarification 
On February 12, 2019, via letter to the agency, you clarified your request as follows:  
 
“For the construction agreements and agreements regarding commercial transactions for the 
original Northern portion of the AC Intertie, we are only requesting active agreements and 
amendments to the agreements. 
 
This request covers the original agreements surrounding construction and allocation of 
commercial rights on the northern portion of the Pacific Northwest-Pacific Southwest AC 
Intertie and any provisions still in effect. If all original provisions have been superseded, revised, 
or restated in the agreements regarding construction of the northern portion of the Third AC 
expansion of the Pacific Northwest-Pacific Southwest intertie, then [this request and item #7 
from request BPA-2019-00412-F] would not differ. If not, then think of this request as 
addressing the original construction.” 
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Response 
BPA conducted a search of the electronic records of the following agency offices: 
 

Customer Contracts Administration 
Transmission Account Services 
Customer Service Engineering Contract Administration 

 
Those offices located 1,175 pages of records responsive to your request. BPA is herein releasing 
1,147 pages in full, with no redactions applied. BPA notes that 28 pages of the 1,175 total pages 
are publicly available and can be found at the following Federal Energy Regulatory Commission 
web link: 
 

https://elibrary.ferc.gov/idmws/File_list.asp?document_id=2138659 
 
Fees 
There are no fees associated with the response to your FOIA request. 
 
Certification 
Pursuant to 10 C.F.R. § 1004.7(b)(2), I am the individual responsible for the search, 
determination, and records release described above. Your FOIA request BPA-2019-00410-F is 
now closed with all available agency records provided. 
 
Appeal 
The adequacy of the search may be appealed within 90 calendar days from your receipt of this 
letter pursuant to 10 C.F.R. § 1004.8. Appeals should be addressed to:  
 

Director, Office of Hearings and Appeals 
HG-1, L’Enfant Plaza 
U.S. Department of Energy 
1000 Independence Avenue, S.W. 
Washington, D.C. 20585-1615 

 
The written appeal, including the envelope, must clearly indicate that a FOIA appeal is being 
made. You may also submit your appeal by e-mail to OHA.filings@hq.doe.gov, including the 
phrase “Freedom of Information Appeal” in the subject line. (The Office of Hearings and 
Appeals prefers to receive appeals by email.) The appeal must contain all the elements required 
by 10 C.F.R. § 1004.8, including a copy of the determination letter. Thereafter, judicial review 
will be available to you in the Federal District Court either (1) in the district where you reside, 
(2) where you have your principal place of business, (3) where DOE’s records are situated, or (4) 
in the District of Columbia. 
 
You may contact BPA’s FOIA Public Liaison, Jason Taylor, at 503.230.3537, jetaylor@bpa.gov, 
or the address on this letter header for any further assistance and to discuss any aspect of your 
request. Additionally, you may contact the Office of Government Information Services (OGIS) 
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at the National Archives and Records Administration to inquire about the FOIA mediation 
services they offer. The contact information for OGIS is as follows: 
 

Office of Government Information Services 
National Archives and Records Administration 
8601 Adelphi Road-OGIS 
College Park, Maryland 20740-6001 
E-mail: ogis@nara.gov 
Phone: 202-741-5770 
Toll-free: 1-877-684-6448 
Fax: 202-741-5769 

 
Thank you for your interest in the Bonneville Power Administration. 
 
Sincerely, 
 
 

 
Candice D. Palen 
Freedom of Information/Privacy Act Officer 
 
 
Enclosure: responsive agency records 
 
 

 
 



Via Facsimile 

LOSS RETURN CONFIRMATION 

PacifiCorp 

Wholesale Energy Services 
825 NE Multnomah, Suite 600 

Portland, Oregon 97232 
FAX (503)813-6291 

Pac# 860934/860935/860936 

825 NE Multnomah, Suite 600 
Portland, OR 97232 

Date: July 26, 2011 

The following Loss Return Confirmation (hereafter "Confirmation") memorializes the terms of a transaction 
agreed to by Bonneville Power Administration (BPA) and PacifiCorp (PAC) (together the "Parties") in the 
Reconciliation Letter Agreement Contract No. 11 TX-15452 (hereafter "Reconciliation Agreement"). 
Transactions hereunder are in accordance with reference contracts as follows: FPT Transmission 
Agreements Nos. 14-03-26811, DE-MS79-79BP90100, DE-MS79-94BP94280 and DE-MS79-94BP94333; 
PTP Transmission Agreements Nos. 02TX-10968, and 04TX-11722; AC lntertie Capacity Ownership 
Agreement Nos. DE-MS79-95BP94628, AC lntertie Transmission Agreement, DE-MS79-94BP94285, and 
the AC Intertie Agreement No. DE-MS79-94BP94332, (hereafter "the Contracts"). Unless otherwise stated, 
transactions hereunder are in accordance with Western System Power Pool (WSPP) Agreement, as amended. 

This Confirmation is not a BPA purchase of energy from PAC. The sole purpose of this Confirmation is to 
facilitate PAC's delivery of losses returned under the Contracts as described in the Reconciliation 
Agreement. This delivery satisfies the return of losses for transmission services provided during the period 
July 1, 2001, through December 31, 2007 and the over delivery of losses during the period October 1, 2003 
through March 31, 2009 under the Contracts, as discussed in the Reconciliation Agreement. 

Trade Date: 
Seller: 
Seller Trader: 
Seller phone: 
Product: 

Schedule: 

Term: 

July 26, 2011 
PacifiCorp 
Jim Schroeder 
(503) 813-5380 
Loss return 

Purchaser: Bonneville Power Administration 
Purchaser Trader: Mark Miller 
Purchaser phone: (503) 230-4003 

flat - Monday through Sunday including NERC Holidays 

10/01/2011- 12/31/2011 

Type of Service: WSPP Schedule C 

Point of 
Delivery: 

A point where PAC-West System is interconnected with BPA's transmission system, 
excluding constrained paths. Parties further agree that when system to system deliveries 
cannot be made due to transmission constraints the Point of Delivery will be Mid-C. 

Contract Price: N/A; this transaction returns previously unreturned transmission losses 

Contract 
Quantity: 

18,018 MWh 

11 TX-15452, PacifiCorp 

[R)~'b~lR#~Ig) 
AUG 0 2 2011 
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Delivery Rate: Delivery Rate (MW/hr) shall be equal to: 

10/01/2011 ~HE 0100) through and including 12/24/2011 (HE 2400l= 8 MW/hr 
12/25/2011 HE 0100) through and including 12/31/2011 (HE 1400 = 10 MW/hr 
12/3112011 HE 1500) through and including 12/31/2011 (HE 2400 = 11 MW/hr 

PacifiCorp Contacts 
Preschedule: 
Real Time: 
Contracts/Confirms: 

BPA Contacts 
Preschedule: 
Real Time: 
Contracts/Confirms: 

Phone 
503-813-6972 
503-813-5389/5374 
@ContractPhone5 03-813-5 9 54 

Phone 
503-230-3813 
503-230-3341 
503-230-4003 

Facsimile 
503-813-6265 
503-813-5512 
503-813-6291 

Facsimile 
866-861-63 71 
866-861-63 71 
503-230-7463 

Scheduling: Pursuant to the WSPP, this transaction shall be pre-scheduled. The Pre-Schedule Day is 
defined by the Western Electricity Coordinating Council's Pre-Schedule Calendar. Energy shall be pre
scheduled, identifying source and sink, by 1100 on the Pre-Schedule Day; provided, however, that the Parties 
may mutually agree to other arrangements. Real Time modifications will not be allowed except by mutual 
agreement or due to an uncontrollable force. 

Liquidated Damages: Per Section 21.3 of the WSPP Agreement. 

Please indicate your acceptance of the terms stated herein by returning an executed copy of this 
Confirmation Agreement by facsimile to 503-813-6291 within 5 business days. 

PacifiCom Bonneville Power Administration 
Authorized Signature: 

A~p~ >? 
Name: Stacey Kusters Name:~~ 
Title: Director, Origination Title: ~ &c.u:f/ve 

Date: 5 '"") 'f z_{,) -z= 11, 
Bonneville File Palh: 
(W:\Th1C'ICTIPacifiC'orp\C'onlracls (Final)\15452_ Losses Sculcmcnl Conlinn.docx) 

11 TX-15452, PacifiCorp 
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Contract No. 14-03-29224
4-4-73

CONSTRIJCfION 1RUST AGREe.tENT

executed by the
UNITED STATES OF AMERICA

DEPAKIMENT OF nm INTERIOR

acting by and through the
B<:!IINEVILLE POffiR AImNISTRATOR

and
PACIFIC POffiR & LIGHl'CCMPANY

providing for design, construction and test of
Pacific's portion of the Malin Substation

Index to Sections
Section

1. Tennination of AgreeDlent..... 3

2. Tem of AgreeJnent...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

3. Exllibits 0 ••••••••••••••••••••••••••••••••••• 0 3

4. TnlSt Fmd 0........ 3

5. Duties of the Administrator.................................... 4

6. Duties of Pacific.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4

7. Ex.ter..sion of TL'Ile.. . . . . . .. .... . . . • . . . . .... .. . . .. .. . . .. .... .. .. . .. .. . .. . . . .. . . . . . 5

8. Ownership of Facilities and Equipment.......................... 5
9. Review' by tile A<hni.nistrator . . ... . . . . . . . . . . . . . . . . . . . . . . . ... . . . . ... . 5

10. Additions to Exllibit B...... 5

11. Accounting.... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6

Exhibit A (Provisions Required by Statute or Executive Order) ..•.•;. 3
Exhibit B OMbdification of Facilities).............................. 3



This CONSTRUCTION'TRUST AGREEMENT, executed ~ ::J.D, 1973,
Ii

by the UNITED STATES OF AMERICA (Government), Department of the Interior, acting
by and through the BONNEVILLE PaffiRAfMINISTRATOR (Administrator), and PACIFIC
POWER & LIGHT COMPANY (Pacific), a corporation organized and existing under the
laws of the State of Maine,

WIT N E SSE T H:
WHEREAS Pacific, Portland General Electric Company (Portland General) ,

and the Government, acting by and through the Bureau of Reclamation and the
Administrator, entered into an agreement (Contract No. 14-03-59840) which, among
other things, provided for the construction of the Malin substation near Malin,
Oregon, and outlines the ownership and responsibilities of the parties; and

WHEREAS the Malin substation is a part of the Pacific Northwest-Pacific
Southwest Intertie program as reconmended to Congress by the Secretary of the
Interior and approved by Congress by making appropriations for the construction
of the Government's portion thereof; and

WHEREAS the parties hereto executed Construction Trust Agreement, Contract
No. 14-03-59835, which provided funds for the Administrator to design, furnish
certain labor and material, construct and test Pacific's portion of the 500 kv
switchyard (said switchyard is as defined in said Agreement No. 14-03-59840, and
is hereinafter called the 500 kv Switchyard), at the Malin substation in conjunc-
tion with the design, construction, and test of the remainder of the 500 kv

Swi. twi.yard; and

WHEREAS Portland General and the Administrator entered into a similar trust
agreement (Contract No. 14-03-59834) which provided that the Administrator design,
furnish certain labor and material, construct, and test Portland General's portion
of the 500 kv Switchyard; and

WHEREAS the parties hereto desire to terminate said Contract No. 14-03-59835
and execute an agreement which prOVides for additional work, upon approval by

2 Recitals



Pacific, to be performea by the Administrator whenthe ~dministrator determines

that such performance is beneficial to the Government;and

WHEREASPortland General and the Administrator expect to enter into a

Construction Trust Agreement(Contract No. 14-03-29225)similar to this agreement

which provides for additional work, upon approval by Portland General, to be

performed by the Administrator; and

WHEREASthe Administrator is authorized pursuant to law to dispose of

electric power and energy generated at various federal hydroelectric projects

in the Pacific Northwest and to enter into related agreements;

Na'l, lHEREFORE,the parties hereto mutually agree as follows:

1. Termination of Agreement. Contract No. 14-03-59835is hereby terminated

as of the time this agreement takes effect but all liabilities accrued therelUlder

shall be and are hereby preserved.
2. Termof Agreement. This agreementwill be effective on the date of

execution of said Contract No. 14-03-29225with Portland General or on the date

of execution of this agreement, whichever is later, and shall continue in effect

lUltil terminated by either party uponwritten notice to the other party. All

liabilities accrued as of the date of termination shall be and are hereby preserved.

3. Exhibits. Exhibits A and B are by this reference incorporated herein and

madea part of this agreement. Pacific shall be the Contractor as that term is

used in Exhibit A.

4. Trust Fund. Pacific hereby agrees to pay the Administrator an amount

equal to its share of the total cost of performing the work as outlined in Exhibit

B or any addition to Exhibit B, less any credit to Pacific for facilities furnished

lUldersection 6. Such amolUlts(trust fund) shall be held by the Administrator in

trust for Pacific's share of the costs of performing the Administrator's duties

pursuant to section 5(b). Pacific will makepaymentson accolUltof such share of

estimated cost in amolUltsrequested by the Administrator. If at any time thereafter

3 Sec.l,2,3,4



the Administrator estimates that such amounts are insufficient to pay Pacific's
share of the cost of completing performance of such duties, Pacific shall advance
to the Administrator, when he so requests and in such installments as may be
specified by him, such additional moneys as he estimates will be required for
such completion.

The moneys so received by t.~e ~A.~dmini5trator,as aforesaid, toget.~eY \-'ii t.~

all moneys, if any, advanced to him in trust under any other provisions of this
agreement, will be placed in a trust account in the United States Treasury
subject to withdrawal as provided in 31 U. S. C., sections 725r and 725s, for
payment of the cost of performing the Administrator's duties pursuant to this
agreement.

5. Duties of the Administrator.
(a) The Administrator shall submit to Pacific and Portland General all

proposals for adding or modifying facilities at Malin substation, outlining the
work to be performed and the costs to be borne by each party. Such work and
pertinent data shall be described in Exhibit B, or additions to Exhibit B.

(b) The Administrator shall furnish all material and labor except that
furnished by Pacific pursuant to section 6 and by Portland General pursuant
to Contract No. 14-03-29225, and shall design, construct, and test the facilities
to be iT~talledat tfle Malin substation purstllhlt to ~\ibit B.

(c) All work done at Pacific's expense hereunder will be performed in
whole or in part by force account, by contract, or by both, in the same manner
and subject to the same limitations as if all funds being expended therefor were
Government funds.

6. Duties of Pacific. Pacific, at its sole expense, shall provide, for
installation by the Administrator pursuant to section 5(b) , any facilities which
it agrees to supply.

4 Sec. 5, 6



'-'7. Extension of Time. The completion date specified in Exhibit B shall
be extended for a time equivalent to such delays, if any, as are caused by events
lJJ.icheither party hereto could not reasonably avoid by the exercise of reasonable
diligence and foresight.

8. Ownership of Facilities and Equipment.
Ca) Each party's ownership of facilities constructed and installed pursuant

to this agreement shall be as specified in said Agreement No. 14-03-59840.
(b) Title to all facilities constructed pursuant to section 5(b) that are

furnished by the Administrator will remain in the Government until such facilities
have been approved for the purposes of this agreement by the Administrator as
being ready for operation. Notice of such approval shall be sent to Pacific.
Title to and ownership of such facilities shall then pass to, and shall be vested
in the parties in accordance with said Contract No. 14-03-59840.

9. Review by the Administrator. The Administrator shall review the design,
construction, BIld test of Di.efacilities installed hereunderwi. ti1. Pacific at

regular intervals.
10. Additions to Exhibit B.
(a) The Administrator shall prepare, for execution by the parties hereto,

an additional table to Exhibit B each time the parties hereto agree that facilities
shall be added or IIlOdifiedat Malin substation. Such table shall specify the
facilities to be installed, the work to be performed by each party and the esti-
mated costs to be borne by Pacific. Such estimated costs less any credit for
facilities furnished by Pacific shall constitute the amount of the trust fund,
as specified in section 4, for ea~~particular project.

(b) Upon execution by the parties hereto, new tables to Exhibit B shall be
attached to and deemed to be a part of this agreement and shall be effective on
the date specified therein.

5 Sec. 7, 8, 9, 10



11. AccOlmting.
(a) Within a reasonable time after completion of the work for which a

deposit in trust has been made under the terms hereof, the Administrator shall
make a full accounting to Pacific showing the receipts credited to, and the
costs charged against, said trust fund. Such accounting shall be made in such
manner so that Pacific can place the various units of property on its books
in the manner prescribed in the Federal Power Commission Uniform System of
Accmffitsfor class A public utili ties. TheAdministrator shall re!!1it to Pacific

any unexpended balance of said trust fund within a reasonable time after accounting
is made as herein provided.

(b) If at any time the Administrator requests Pacific to advance additional
moneys pursuant to section 4, the Administrator shall, within a reasonable time
after Pacific so requests, make a full accounting to Pacific showing the receipts
credited to, and the costs charged against, said trust fund. The Administrator
shall, at the same time, submit a statement to Pacific showing in detail his
estimate of the additional moneys required to pay its share of the cost of
completing performance of his responsibilities specified in section S(b).

(c) Pacific's share of the cost of performing the work and furnishing
the materials mentioned in section S(b) shall be proper charges against the
trust fund, and shall be determined by charging the cost elements exclusive
of interest in the same manner as if Government funds were being expended,
including auong other iterr6, labor, leave obligations, contributions - employee
benefits, equipment use, tool and stores expense, expense of transportation of
any materials or equipment which is not included as stores expense, and overhead
reasonably allocable thereto.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in

6 Sec. 11



several counterparts.

(SEAL)

(SEAL)

:~
Title Assis~an Secretary

UNITED STATES OF AMERICA
Department of the Interior

illlstrator

PACIFIC=:~ANY
By ~_~_

Title Vice President--------------
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EXHIBIT A

(12-3-69)
PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER

1. Contract Work Hours and Safety Standards.
This contract, to the extent that it is of a character

specified in the Contract Work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, as amended) and is not
cover~d by the Walsh-Healey Public Contracts Act (41 U. S. C.
35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety
Standards Act.

(a) No Contractor or subcontractor contracting for any
part of the contract work which may require or involve the
employment of laborers or mechanics sha~l require or permit any
laborer or mechanic in any workweek in which he is employed on
such work, to work in excess of eight hours in any calendar day
or in excess of forty hours in any workweek unless such laborer
or mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such workweek, whichever is the greater number
of overtime hours. .

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
~r~~~~;iXi;;:;;:n i~a;~di~i~~:b;:c~Oc~~{r::i~~t:~ :~~:~~~a~~~r
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for eaeh ealendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages required
by this contract and such sums as may administratively be deter-mined to be necess!-~ to satisfy L~Yliabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection
(b} •

(d) No contractor or subcontractor contracting for any
part of the contract work shall require any laborer or mechanic
employed in the performance of the contract to work in surround-
ing. or under working condition. which are unsanitary, hazardous,
or dangerous to his health or safety, as determined under con-
.truction safetv and health .tandards »romul£ated bv the Secretary
of Labor by re,ulation ba.ed on proceedings pursuant to section 553
of title 5, Un1ted States Code, provided that such proceedings
include a hearing of the nature authorized by said section.



3.

2.

(e) The CO~Tactor shall require the f~'egoing subsections
(a), (b), (c), (d) and this subsection (e) to be inserted in all
subcontracts.

(f) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this contract the in-
formation required by 29 CFR 8 516.2(a). Such material shall be
made available for inspection by authorized representatives of
the Government, upon their request, at reasonable times during
the normal work day.

Convict Labor. The Contractor shall not employ any person
undergoing sentence of imprisonment at hard labor.
E,uli Opportunity. Unless exempted pursuant to the provisions
o ecutive Order 11246 of Septeaber 24, 1965 and the rules,
regulations and relevant orders of the Secretary of Labor there-
under, during the perforaance of this contract, the Contractor
agrees as follows:

(a) The Contractor will not discriminate against any
employee or applicant for employment because of race! color,
religion! sex, or national origin. The Contractor w~ll take
affirmat~ve action to ensure that applicants are employed,
and that employees are treated during employment, without
regard to their race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of payor
other forms of compensation and selection for training, including
apprenticeship. The Contractor agrees to post in conspicuous
places, available to employees and applicants for employment,
notices to be provided by the Administrator setting forth the
provisions of this equal opportunity clause.

(b) The Contractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex, or
national origin.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding! a notice, to be
prOVided by the Administrator, advising the abor union or
worker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

(d) The Contractor will comply with
Executive Order No. 11246 of September 24lrules, regulations, and relevant orders o~
Labor.

all provisions of
1965, and of the
the Secretary of

(e) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,

2



or pursuant ther~to, and will permit access to his books, records,
and accounts by the Administrator and the Secretary of Labor for
purposes of investigations to ascertain compliance with such rules,
regulations and orders.

(f) In the event of the Contractor's noncompliance with the
equal opportunity clause of this contract or with any of such rules,
regu1ationst or orders, this contract may be cancelled, terminated,
or suspendea in whole or in part and the Contractor may be declared
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24, 1965, or
by rule, regulation! or order of the Secretary of Labor, or as
otherwise provided by law.

(g) The Contractor will include the provisions of para-
graphs (a) through (g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will
take such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
such provisions including sanctions for noncompliance; provided,
however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator, the Contractor
may request the United States to enter into such 11tigation to
protect the interests of the United States.
4. Interest of Member of Congress. No Member of or Delegate to
Congress, or Resident Commissioner shall be admitted to any share
or part of this cOntract or to any benefit that may arise there-
from. Nothing, however, herein contained shall be construed toextend to such contract if made with a corporation for its gen-eral benefit.

3



EXHIBIT B
Table 1
Contract No. 14-03-29224

Modification of Facilities

Replacement of Out-of-Step Relaying
1. Amount of the trust fund: $3,750

(Total estimated cost of replacement: $15,000)
(Pacific's share of the cost: 25%)

.., T'h •• ..:~~ ... .£: ....1... ... A...1_..: ........: ... +_ ..................rrh ... 1\...:1_..: ........: ................ + ..............:....1-...: ..... ')A ...............1-. ...... .t:+ ........
i... UULJ.t::~ UJ. WIt' l'\UJIUU..l~ L.l aLU.1 • Ute' l'\UlIUH..L;:) L.1 Gll.Ul. Wi Wl.1.J! £0'1' JlLU.llWl::) (:1.1. Lt::'.1

the date of execution shall furnish the necessary labor and material and
(a) design, construct, and install a General Electric Company type SLL

out-of-step relaying system;
(b) perform test and energization of the facilities installed hereunder; and
(c) remove the existing type HZM and KS out-of-step relaying systems after

~ c::lu occ-Mtl f""l";!:Jl nlO-r;nr1 nf' t-hl3 'hTn13 .~T.T. e:"c;:t-,p,m mpnt';nnl3r1 ;n <:11hC::f:>r"T;nn
..... .J .:JO..cJ p ~v /t-' ..., ; ..L _ ..

(a) above.
3. Duties of Pacific: None.



ROUND BUTTE FACILITY MODIFICATION
ATTACHMENT 1

Portland General Electric
121 SW, Salmon Slreet
Portland, Oregon 97204

September 23, 1977
,ORM-168-77-L

Mr. Robe rt ~J. Moench
Vice President
Pacific Povler & Li9ht Company
920 S.W. 6th Avenue
Portland, Oregon 97204

Dear Bob:

Subject: Proposed Parallel Operation of the PGE "Round Butte"
'" and PP&L "Cove" 230-69 kV Transformers

We have reviewed your proposal of July 5, 1977, to operate our Round
Butte tranSf0n11er VAR-4 in parallel with your Cove tranSf0n11er T-3517.
We have no objection to this operating arrangement as long as the fol-
lowing conditions are met:

1) The portion of the PP&L load carried by the PGE transformer
shall not exceed 20 MVA.

2) The line relaying shall be modified as specified in your
letter of July 5, 1977.

3) The transformer protection shall be modified so that the
loss of transformer T-3517 will trip OCB A-122. You may
also want to trip OCB 30100 for loss of transformer VAR-4.

4) Overtemperature tripping will be added to transformer VAR-4
by PGE to trip OCB A-122 when the transformer hotspot temp-
erature reaches 110°C.

'The cost to PGE to assist with the above modifications \1ill be approx-
imately $5,000. This cost includes PGE labor and material necessary
for making the required modifications to PGE owned equipment. This
cost assumes that PP&Lwill make the modifications associated with PP&L
equipment. The above cost also assumes that PP~L will provide and install
the additional line relays that are required. These relays will have
to be installed on your relay panel 5R as no other space is readily
available in our control building.

It is our understanding you wish to limit the load on transformer
T-3517 to 48 MVA. With the two transformers operating in parallel,
the port i on of the PP&L load carri ed by PGE trans former VAR-4 wi 11
be 18 MVA, resulting in a total combined PP&L load of 66 MVA. We,
therefore, suggest that the Round Butte interchange contract be modified



Robert W. Moench
September 23, 1977
Pace 2

to allow a maximum PP&L load of.70 MVAwhich includes a 4 MVAmargin.

If you agree with the above conditions and agree to reimburse PGE for
all labor and material required to implement this arrangement, please
signify your approval by signing below and returning the original to
me. PGE will then proceed to work out the details with your design
group, make the appropriate design changes to PGE drawings, and arrange
for a PGE construction ere.! to perform our portion of the work. We
understand that these modifi cati onsare to be compll!ted by October 1,
1978.

If you have any further questions, please let me know.

Sincerely,

'" ~"'.~,~-.....:...:~----
I

D. R. Miller
Assistant Vice President

DRI1/GHL/ kb

Date:

/) /) ,

Approved bY_l~tC«\ ~I.ct}
R. C. l3irkes

Pacific Power & Light
10-4-77

Co.

Approved

Date :.

by"\41:£d) ~
R. ~J. ~!oench

Pacific Power & Light Co.
10-4-77
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Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208-3621

AUG 2: '1989'

In 'eplv feie' to PMTT

Mr. Tom Owens
Manager, Power & Fuel Contracts
Portland General Electric Company
121 SW. Salmon
Portland, OR 97204
Dear Mr. Owens:
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the Stability Control Upgrade (SCU) Trust Tables, representatives from
Portland General Electric Company (PGE) and Bonneville Power Administration
(SPA) met on July 12, 1989. Discussion centered around the plan-of-service
and cost estimates for the SCU projects at Malin and Fort Rock.
After reviewing the SCU proposal and cost information submitted by BPA's
control engineers, PGE and BPA agreed that the project as proposed is the best
plan-of-service. However, it was agreed that the following additional cost
information and documentation was needed.

1. Update the Fort Rock cost estimate to reflect the change in scope
from four transfer trip circuits.to two transfer trip circuits.
2. Revise the cost estimate at Malin to reflect a reduction in Power
Rate Relays from four to two.
3. Provide cost spreading formulas to be used for the Line Loss Logic
Prototype and the Coordination, Project Management and Testing.

This cost information and documentation has been provided by Lloyd Hill,
Chief, Control Systems Branch and is enclosed for your review and comments.
If PGE concurs with the enclosure please let us know so that the Trust Tables
for Malin and Fort Rock can be updated to reflect the most recent cost
estimates. We would prefer not to include the spreading formulas in the Trust
Tables but to use this information as a supplement to the contract actions.
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Please advIse your staff to contact DennIs L. Loraas (230-4017) of my staff or
Allen Aplass (522-6223) of the Snake RIver Area Power Management staff
concernIng your response to the enclosure and any aspects of the Trust Tables.

SIncerely,

All en L. Burn s
Chief, TransmIssIon Branch

Enclosure
cc:
M. Mlkolaltls/J. Eden - PGE
w/enc1osure
DLoraas:kls:4017 (VS6-PMTT-3793d)
cc:
D. Rubln/J. Yocom - DSA
R. Elllngwood/R. Hanford - EBB
M. Johnson/M. Westfahl - EEBA
L. Hlll/P. Schaad - EEP
D. Wlnchester/R. Edwards - EEPC
M. Nelson - PMTI
D. Loraas/D. Ross - PMTT
S. Lee/A. Aplass - WCA
OffIcial FIle - PMT
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This CONSTROCT'm'NTRUSTAGREEMENT,executed ~ J.J], 1973,

by the UNITEDSTATESOFAMERICA(Government), Department of the Interior, acting

by and through the BONNEVILLEPO'IERAIMINISTRATOR(Administrator), and PORTLAND

GENERALELECTRICCOMPANY(Portland General), a corporation organized and existing

under the laws of the State of Oregon,

WIT N E SSE T H:

WHEREASPortland General, Pacific Power & Light Company(Pacific), and the

Government, acting by and through the Bureau of Reclamation and the Administrator,

entered into an agreement (Contract No. 14-03-59840) which, amongother things,

provided for the construction of the Malin substation near Malin, Oregon, and

outlines the ownership and responsibilities of the parties; and

WHEREASthe Malin substation is a part of the Pacific Northwest-Pacific

Southwest Intertie program as recoIllllendedto Congress by the Secretary of the

Interior and approved by Congress by making appropriations for the construction

of the Government's portion thereof; and

WHEREASthe parties hereto executed Construction Trust Agreement, Contract

No. 14-03-59834, which provided funds for the Administrator to design, furnish

certain labor and material, construct and test Portland General's portion of the

500 kv switchyard (said switchyard is as defined in said Agreement No. 14-03-59840,

and is hereinafter called the 500 kv Switchyard), at the Malin substation in con-

junction with the design, construction, and test of the remainder of the 500 kv

Switchyard; and

WHEREASPacific and the Administrator entered into a similar trust agreement

(Contract No. 14-03-59835) which provided that the Administrator design, furnish

certain labor and material, construct, and test Pacific's portion of the 500 kv

Switchyard; and

WHEREASthe parties hereto desire to terminate said Contract No. 14-03-59834

and execute an agreement which provides for additional work, upon approval by

2 Recitals



Portland General, to ~ perfonned by the Administrator ';';henthe Administrator

detennines that such perfonnance is beneficial to the Government;and

WHEREASPacific and the Administrator expect to enter into a Construction

Trust Agreement(Contract No. 14-03-29224)similar to this agreementwhich provides

for additional work, upon approval by Pacific, to be perfonned by the Administrator;

and

WHEREASthe Administrator is authorized pursuant to law to dispose of

electric power and energy generated at various federal hydroelectric projects

in the Pacific Northwest and to enter into related agreements;

NOW,1HEREFORE,the parties hereto nutually agree as follows:

1. TenniJ\ation of Agreement. Contract No. 14-03-59834is hereby tenninated

as of the time this agreement takes effect but all liabilities accrued thereunder

shall be and are hereby preserved.

2. Tennof Agreement. This agreementwill be effective on the date of

execution of said Contract No. 14-03-29224with Pacific or on the date of

execution of this agreement, whichever is later, and shall continue in effect

until tenninated by either party uponwritten notice to the other party. All

liabilities accrued as of the date of tennination shall be and are hereby preserved.

3. Exhibits. Exhibits A and B are by this reference incorporated herein

and madea part of this agreement. Portland General shall be the Contractor as

that tenn is used in Exhibit A.

4. Trust Fund. Portland General hereby agrees to pay the Administrator an

amountequal to its share of the total cost of perfonning the work as outlined

in Exhibit B or any addition to Exhibit B, less any credit to Portland General for

facilities furnished under section 6. Such amounts (trust fund) shall be held

by the Administrator in trust for Portland General's share of the costs of per-

fonning the Administrator's duties pursuant to section 5(b). Portland General

will makepaymentson account of such share of estimated cost in amountsrequested

3 Sec. 1, 2, 3, 4



-
by the Administrator. If at any time thereafter the Administrator estimates that

such amountsare insufficient to pay Portland General's share of the cost of

completing performanceof such duties, Portland General shall advance to the

Administrator, whenhe so requests and in such installments as maybe specified

by him, such additional moneysas he estimates will be required for such completion.

Themoneysso received by the Administrator, as aforesaid, together with

all moneys, if any, advancedto him in trust under any other provisions of this

agreement, will be placed in a trust account in the United States Treasury

subject to withdrawal as provided in 31 U. S. C., sections 725r and 725s, for

paymentof the cost of performing the Administrator's duties pursuant to this

agreement.

5. Duties of the Administrator.

(a) TheAdministrator shall submit to Pacific and Portland General all

proposals for adding or modifying facilities at Malin substation, specifying the

work to be performed and the costs to be borne by each party. Suchwork and

pertinent data shall be described in Exhibit B, or additions to Exhibit B.

(b) TheAdministrator shall furnish all material and labor except that

furnished by Portland General pursuant to section 6 and by Pacific pursuant

to Contract No. 14-03-29224,and shall design, construct, and test the facilities

to be installed at the Malin substation pursuant to Exhibit B.

(c) All work done at Portland General's expense hereunder will be performed

in wtlole Or in part by force aceount, by contract, or by both, in u~eSaiTiE: manner

and subject to the samelimitations as if all funds being expendedtherefor were

Governmentfunds.

6. Duties of Portland General. Portland General, at its expense, shall

provide, for installation by the Administrator pursuant to section 5(b), any

facilities which it agrees to supply.

4 Sec. 5, 6



'-'7. Extension of Time. The completion date specified in Exhibit B shall
be extended for a time equivalent to such delays, if any, as are caused by events
which either party hereto could not reasonably avoid by the exercise of reasonable
diligence and foresight.

8. Ownership of Facilities and Equipment.
(a) Each party's ownership of facilities constructed and installed pursuant

to this agreement shall be as specified in said Agreement No. 14-03-59840.
(b) Title to all facilities constructed pursuant to section 5(b) that are

furnished by the Administrator will remain in the Government until such facilities
have been approved for the purposes of this agreement by the Administrator as
being ready for operation. Notice of such approval shall be sent to Portland
General. Title to and ownership of such facilities shall then pass to, and shall
be vested in the parties in accordance with said Contract No. 14-03-59840.

9. Review by the Administrator. The Administrator shall review the design,
construction, and test of the facilities installed hereunder with Portland General
at regular intervals.

10. Additions to Exhibit B.
(a) The Administrator shall prepare, for execution by the parties hereto,

an additional table to Exhibit B each time the parties hereto agree that facilities
shall be added or modified at Malin substation. Such table shall specify the
facilities to be installed, the work to be performed by each party and the esti-
w3ted costs to be borne by Portla~d General. Such estimated costs less any credit
for facilities furnished by Portland General shall constitute the amount of the
trust fund, as specified in section 4, for each particular project.

(b) Upon execution by the parties hereto, new tables to Exhibit B shall be
attached to and deemed to be a part of this agreement and shall be effective on
the date specified therein.

5 Sec. 7, 8, 9, 10



-11. Accounting.

(a) Within a reasonable time after completion of the work for which a

deposit in trust has been madeunder the terms hereof, the Administrator shall

makea full accounting to Portland General showing the receipts credi ted to, and

the costs charged against, said trust fund. Such accounting shall be madein

such mannerso that Portland General can place the various units of property on

its books in the mannerprescribed in the Federal PowerCommissionUnifonn System

of Accounts for class A public utili ties. The Administrator shall remit to

Portland General any unexpendedbalance of said trust fund within a reasonable

time after accounting is madeas herein provided.

(b) If at any time the Administrator requests Portland General to advance

additional moneyspursuant to section 4, the Administrator shall, within a

reasonable time after Portland General so requests, makea full accounting to

Portland General showing the receipts credi ted to, and the costs charged against,
•said trust fund. The Administrator shall, at the same time, submit a statement

to Portland General showing in detail his estimate of the additional moneys

required to pay its share of the cost of completing performance of his respons-

ibilities specified in section 5(b).

(c) Portland General's share of the cost of performing the work and furnish-

ing the materials mentioned in section 5(b) shall be proper charges against the

trust fund, and shall be determined by charging the cost elements exclusive

of interest. in the same ffiailner as if GoverruTaentfunds were being eil..pended,

including amongother items, labor, leave obligations, contributions - employee

benefits, equipmentuse, tool and stores expense, expense of transportation of

any materials or equipmentwhich is not included as stores expense, and overhead

reasonably allocable thereto.

INWITNFSS!'tHEREOF,the parties hereto have executed this agreement in

6 Sec. 11



-several counterparts.

(SEAL)

UNITED STATES OF AMERICA
Department of the Interior

PORTLAND GENERAL ELECfRIC C(]>lJ'ANY

(SEAL)

ArrEST:

By

Title

Senior Vice President

7



EXHmlT A
(12-3-69)

PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER
1. Contract Work Hours and Safety Standards.

This contract, to the extent that it is of a character
specified in the Contract Work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, as amended) and is not
covered by the Walsh-Healey Public Contracts Act (41 U. S. C.
35-45). is subject to the followin~ provisions and to all other
provisions and-exceptions of said Contract Work Hours and Safety
Standards Act.

(a) No Contractor or subcontractor contracting for any
part of the contract work which may require or involve the
employment of laborers or mechanics shall require or permit any
laborer or mechanic in any workweek in which he is employed on
such work, to work in excess of eight hours in any calendar day
or in excess of forty hours in any workweek unless such laborer
or mechanic receives-compensation- at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall.be liable to any affected employee for
his unpaid wages. In addition, such Contractor or SUbcontractor
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages required
by this contract and such sums as may administratively be deter-
mined to be necessary to satisfy any liabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection
(b-~•

(d) No contractor or subcontractor contracting for anypart of the contraet work shall require any laborer or meehanie
employed in the performance of the contract to work in surround-
ing. or under working conditions which are unsanitary, hazardous,
or.dangerous to his health or safety, as determined under con-
struction safety and health standards promulgated by the Secretary
of Labor by regulation based on proceedings pursuant to section 553
of title 5J United States Code, provided that such proceedings
include a hearing of the nature authorized by said section.



2.

(e) The Co~ractor shall require the f~egoing subsections
(a), (b), (c), (d) and this subsection (e) to be inserted in all
subcontrac ts.

(f) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this contract the in-
f"n.....,.,fII ... ;"'''' ""."'''; A~ h,,. ?Q ~_1i"J) & elk ?(!I\ ~11t"O\" ft'\!I .. a ;!ll C!h!:toll ha... _ _"' "' "'''::I''' _ .,J .,.." va-I.' lOIII ..., V.""\G/. ,.,.. 1I1a. ~ a. _

made available for inspection by authorized representatives of
the Government, upon their request, at reasonable times during
the normal work day.

Convict Labor. The Contractor shall not employ any person
undergoing sentence of imprisonment at hard labor.

3. E,ual Opportunity. Unless exempted pursuant to the provisions
o Executive Order 11246 of September 24, 1965 and the rules,
regulations and relevant orders of the Secretary of Labor there-
under, durinf the performance of this contract, the Contractor
agrees as fo lows:

(a) The Contractor will not discriminate against any
employee or applicant for employment because of race, color,
religion, sex, or national origin. The Contractor will take
affirmatlve action to ensure that applicants are employed,
~~:a~~a~oe~;i~e~:c:~eC~l~~~e~e~i~i~~,e~~~~~n~~ti~~:lu~rigin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of payor
other forms of compensation and selection for training, including
apprenticeship. The Contractor agrees to post in conspicuous
places, available to employees and applicants for employment,
notices to be provided by the Administrator setting forth the
provisions of this equal opportunity clause.

(b) The Contractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for employment without regard to race, color, religion, sex, or
national origin.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
worker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

(d) The Contractor will comply with all provlsl0ns of
Executive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

<e) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,

2



'"-'or pursuant thereto, and will permit access to his books, records,
and accounts by the Administrator and the Secretary of Labor for
purposes of investigations to ascertain compliance with such rules,
regulations and orders.

(f) In the event of the Contractor's noncompliance with the
equal opportunity clause of this contract or with any of such rules,
regulationst or orders, this contract may be cancelled, terminatedtor suspendert in whole or in part and the Contractor may be declareQ
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24, 1965, or
by rule, regulation} or order of the Secretary of Labor, or as
otherwise provided by law.

(g) The Contractor will include the provisions of para-
graphs la) through (g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will
take such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcin~
such provisions including sanctions for noncompliance; provided,
however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator, the Contractor
may request the United States to enter into such litigation to
protect the interests of the United States.
4. Interest of Member of Congress. No Member of or Delegate to
Congress,_o~Resident Commissioner shall be admitted to any share
or part of this contract or to any benefit that may arise there-
from. Nothing, however, herein contained shall be construed to
extend to such contract if made with a corporation for its gen-eral benefit.

3



EXHIBIT B
Table 1
Contract No. 14-03-29225

Modification of Facilities

Replacement of Out-of-Step Relaying
1. Amount of the trust fund: $3,750

(Total estimated cost of replacement:
(Portland General's share of the cost:

$15,000)
25%)

ry... Duties of ~,.e Administrator: The ,,1\..dIPinistrator '!,~ithin24 months after
the date of execution shall furnish the necessary labor and material and
(a) design, construct, and install a General Electric Company type SLL

out-of-step relaying system;
(b) perform test and energization of the facilities installed hereunder; and
(c) remove the existing type HZM and KS out-of-step relaying systems after

a successvJl trial period of the type SLL system mentioned in subsection
(a) above.

3. Duties of Portland General: None.



United States Department of the Interior
BONNEVILLE POWER ADMINISTRATION

P.O. BOX %21, PORTLAND, OREGON 9720B

OFFICE OF
THE ADMINISTRA"'OR

In reply refer to: PGI

Mr. R. B. Lisbakken
Vice President, Power Resources
Pacific Power & Light Company
920 S.W. Sixth Avenue
Portland, Oregon 97204
Dear Mr. Lisbakken:

JlJL 1 4 1976

Amendatory Agreement No. 1 to
Contract No. 14-03-37013

By letter of March 19, 1975, Pacific requested that Bonneville design
and construct, at Company expense, the tap facilities necessary to
connect Pacific's proposed Pleasant Hill substation and tap line to
the Government's Lookout Point-Alvey 115 kv No. 1 line (Lookout Point-
Alvey Line).
Bonneville and Pacific subsequently determined that Bonneville's
construction of such a connection would be mutually beneficial. I
therefore propose that the connection (Pleasant Hill Tap) be made
under the Bonneville-Pacific General Trust Agreement (Contract No.
14-03-37013 as amended and hereinafter referred to as "Primary
Agreement").
To make Primary Agreement financial procedures consistent with require-
ments made necessary by Bonneville'S "Self Financing" legislation
(Public Law 93-454 of October 18, 1974), terminology and procedures
of that agreement relating to moneys deposited by Pacific to defray
Bonneville's costs thereunder are hereby amended as follows:
1. The title to section 3 is changed from "Trust Fund" to "Trust

Account", and the term "trust fund" as used in section 3 and
elsewhere in the Primary Agreement is deleted and the term
"Trust Account" substituted therefor.

2. The last paragraph of section 3 is deleted and the following
substituted therefor:

"The moneys so received by the Administrator together with
all moneys, if any, advanced to him in trust under any other

Save Energy and You Serve America!



2

Letter to R. B. Lisbakken, Pacific Power & Light Company, Subject:
Amendatory Agreement No. 1 to Contract No. 14-03-37013

provisions of this agreement, shall be placed in a trust account
in the Bonneville Power Administration Fund in the United States
Treasury subiect to withdrawal for payment of his cost of perform-
ing his'duties pursuant to this agreement." -

Construction of Pleasant flillTap would be as provided for in Table 9
of Exhibit B which is attached hereto.
I further propose that Bonneville's maintenance of the Pleasant Hill
Tap facilities installed hereunder be prOVided for at Company expense
under Revision No. 1 of Exhibit A to the Bonneville-Pacific Operation
and Maintenance Agreement (Contract No. 14-03-19304). Revision No.1
is enclosed for execution.
If this Amendatory Agreement No.1, Which includes attached Table 9 of
Exhibit B to Contract No. 14-03-37013, and Revision No. 1 of Exhibit A
to Contract No. 14-03-19304 are acceptable to Pacific, please indicate
your approval by signing one copy of each and returning them to me.
Amendatory Agreement No. 1 and Revision No. 1 of Exhibit A will be
effective on the date Bonneville receives the signed copy of each
together with Pacific's check for the remainder of the Trust Account.

(SFAL)

Administrator

APPROVED:

PACIFIC POffiR& LHJIT COMPANY
," ..,

?" (.
(L ,By ,'KJLJ. ~"JJ ., (/1 - ~ --.r!' Title Vice President

Effective Date: (I. (J '7...., I~_JU ,<. I I';;) ((06 )



EXHIBIT B
Table 9
Contract No. 14-03-37013

1. Trust Account. A $27,000 Trust Account has been designated. Of this
amount, $4,000 was deposited by the Company on December 22, 1975, to
defray the Administrator's cost of designing Pleasant Hill Tap.

2. Duties of the AUilinistratof. Tfle Administrator, at C~I~anyexpense,
shall:
(a) by two months after the effective date of this amendatory

agreement
(1) review the manufacturer I s drawings furnished by the Company

pursuant to section 3(a); and
(2) prepare the necessary design drawL~gs and specifications

for construction of Pleasant Hill Tap to include a three-
pole steel tap structure and two sectionalizing switches;
the Lookout Point-side sectionalizing switch shall be of
the load-break type;

(b) by five months after the effective date of this amendatory
agreement provide all necessary labor, equipment, and material,
and
(1) remove Lookout Point-Alvey Line structure 10/1;
(2) construct Pleasant Hill Tap in accordance with the design

drawings and specifications prepared under subsection
(a)(2) above; in so doing, install the tap structure and
sectionalizing switches provided by the Company under
section 3 (b); and

(3) make Pleasant Hill Tap final line connections, and with
the Company conduct joint test and energization of the
tap facil ities.

Removal of line structure 10/1 and construction of Pleasant Hill Tap
shall not begin until representatives of the parties hereto have
mutually agreed on a construction schedule for all construction
hereunder.

3. Duties of the Company. The Company, at its expense, shall:
(a) as soon as reasonably practicable after the effective date of this

amendatory agreement furnish the Administrator three copies of the
manufacturer's drawings of the tap structure and the two line
sectionalizing switches it shall provide him pursuant to subsection
(b) below;



EXHIBIT B - Page 2
Table 9
Contract No. 14-03-37013

(b) by three months after the effective date of this amendatory
agreement provide the Administrator the three-pole steel tap
structure and the two sectionalizing switches required for
his construction of Pleasant Hill Tap pursuant to section
2 (b)(2); and

(c) by five months after the effective date of this amendatory
agreement
(1) complete the Company's Pleasant Hill substation (Pleasant

Hill) and tap line;
(2) design and install Pleasant Hill revenue metering to

standards prepared by the Administrator for similar
Government-owned metering; and

(3) conduct joint test and energization of Pleasant Hill Tap
facilities with the AdmL,istrator.

All work performed by the Company tmder this agreement shall conform to gener-
ally accepted utility practice.
4.

s.

Ownershia. Title to and ownership of the Pleasant Hill Tap facilities
installe by the Administrator heretmder shall be and remain in the
Company, except those parts of such facilities which cannot be removed
without damage to Government property. Title to and ownership of such
...."' ....eo1'T!:Ih1o T'I0T'+C e'h-::l" nA !:In...1 T'ATn~:d" ;n .,.l",::a r.nup.,'ornn.canf-
.llV.lL.;JIl'Io..l.V V p "' .:7~.lU.L.I. v &'""" .. "" .. _~ ~ .. .u .

Removal of Facilities and Payment Therefor. When Pleasant Hill Tap is no
longer required by the parties, the Administrator, at the Company's
expense, shall remove the Company's salvable facilities described in
section 4 and return them to the Company at Pleasant Hill.
After such removal, the Administrator may, at the Company's expense, return
the Government's facilities altered heretmder to the configuration (1) ex-
isting before this amendatory agreement became effective, or (2) as agreed
by the parties.



Department of Energy
Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208

In reply rerer to: PO-l

Mr. R. B. Lisbakken
Vice President, Power Resources
Pacific Power & Light Company
920 SW. Sixth Avenue
Portland, Oregon 97204
Dear Mr. Lisbakken:

OFFlCE OF THE ADMINISTRATOR

JAN 27 1978

Amendatory Agreement No. 2 to
Contract No. 14-03-37013

Following its installation of a second transformer at its Tucker sub-
station (Tucker), the Company requested that Bonneville modify the
present bus differential relay protective scheme at the Government's
Hood River substation (Hood River) for the purpose of protecting Tucker
transformer high side circuit switchers.
The desired protection is to be obtained by excluding the Tucker trans-
formers from the Hood River bus differential scheme, while permitting
Tucker transformer faults in excess of circuit switcher interrupting
capacities to be cleared by Hood River power circuit breakers instead of
the circuit switchers.
Bonneville and the Company have determined that the requested modifi-
cations would be mutually beneficial. I therefore propose that
Bonneville make such modifications at Pacific's expense wIder the
Borlneville-Pacific General Trust Agreement (Contract No. 14-03-37013
as amended and hereinafter referred to as "Primary Agreement"), and
as provided in Table 12 which is attached hereto.
I further propose that sections 3 and 9 of the Primary Agreement be
deleted and replaced by the following:

"3. Trust Deposit. The Company hereby agrees to pay the
Administrator an amount equal to the total cost to the Govern-
ment of perfoTIlring the work specified in Exhibit B, or any
table to be added to Exhibit B. Such amount shall be held by
the Administrator in trust to defray the cost to the Government
of perfoTIlIing the duties pursuant to section 4 and specified
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Ltr to R. B. Lisbakken, PPI\L Company, Subj: Modification of Bus Differ-
ential Relay Protective Scheme at the Government's llood River Substation

in any such ~~b~e: The Company will make payments of the estimated
cost as prov1ded 1n the appropriate table to Exilibit B in amounts
and at times requested by the Administrator. If at any time there-
after the Administrator estimates that such amounts are insufficient
to pay the Company's share of the cost of completing performance of
such duties, the Company will advance to the Administrator, when he
so requests and in such installments as may be specified by him,
such additional moneys as he estimates will be required for such
completion.

!!At any time before completion of the duties specified in any
table to Exhibit B the Company may elect to have the salvable
equipment installed pursuant to such table removed and returned
to the owner. In this event, the Administrator will cease all
work pursuant to such table and proceed with such removal of the
work completed. The Company will advance to the Administrator
when he so requests and in such installments as he may specify
any additional moneys he estimates will be required for such work;
provided, however, that any uncomnlitted funds remaining in the
Trust Deposit on the effective date of the Company's election to
remove and salvage, shall be applied to the Administrator's cost of
such removal.

"The moneys so received by the Administrator, as aforesaid,
together with all moneys, if any, advanced to him in trust under
any other provisions of this agreement (Trust Deposit), shall be
placed in a trust account in the Bonneville Power Administration
Fund in the United States Treasury subject to withdrawal for
paymentof his cost of perfonning his duties pursuaTlt to this
agreement."

fig. Accounting.
"(a) Within a reasonable time after completion of the work

specified in a table of Exhibit B for which a deposit in trust has
been made under the terms hereof, the Administrator shall make a
full accounting in regard to such work to the Company showing the
receints credited to. annronriate salva~e values credited to. and
the costs charged again~t, ~aid Trust Deposit. Such accounting
shall be made in the manner prescribed by the agency designated by
the Secretary of the Department of Energy to supervise the Federal
uniform system of accounts for class A public utilities. The Aclmin-
istrator shall remit to the Co~)any any unexpended balance of the
Trust Deposit within a reasonable time after accounting is made as
herein prOVided.

"(b) If at any time the Administrator requests the Company
to advance adtlitional moneys pursuant to section 3 for work speci-
fied in a table of Exhibit B, the Aclministrator shall, within a
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Ltr to R. B. Lisbakken, PP&L Company, Subj: ~bdification of Bus Differ-
ential Relay Protective Scheme at the Government's Hood River Substation

reasonable time after the Company so requests, make a full account-
ing to the Company showing the receipts credited to, appropriate
salvage values credited to, and the costs charged against, said
T~Jst Deposit. The Administrator shall; at the same time, submit a
statement to the Company showing in detail his estimate of the
additional moneys required to pay the cost of completing perform-
ance of his responsibilities specified in section 4.

li(C) The cost of performing the work and tumlshmg the
materials mentioned in section 4 as such work and material relate
to a table of Exhibit B shall be proper charges against the Trust
Deposit, and shall be determined by charging the cost elements
exclusive of interest in the same manner as if Government funds
were being expended, including among other items, labor, leave
obligations, contributions - employee beneE ts, equipment use, tool
and stores expense, expense of transportation of any materials or
equipment which is not included as stores C}q)ense, and overhead
reasonably allocable thereto."

If this Amendatory Agreement No.2, which includes attached Table 12 of
Exhibit B to the Primary Agreement, is acceptable to the Company, please
indicate your approval by signing one copy and returning it to me. Amend-
atory Agreement No. 2 will be effective on the date Bonneville receives
the signed copy together with the Company's check for the Trust Deposit.

Sincerely,

APPROVED:
PACIFIC POWER & LIGHT COMPANY

Administrator

Effective Date:

2/13/78
if; 7/1£

By
Title

~... 'T
Vice President
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Table 12
Contract No. 14-03-37013

1. Trust Deposit. $11,000.
2. Duties of the Administrator. The Administrator, at the Compmly's expense,

shall:

(a) by two months after the effective date of this amendatory agreement,
prepare necessary design drawings (Design Drawings) for modification
of the Hood River bus differential relay protective scheme to operate
with the Tucker fault selector scheme to limit Tucker circuit switcher
operations to those Tucker trmlsformer faults within the interrupting
ratings of the circuit switchers, mld submit such drawings to the
Compmly for review; mld

(b) by four months after the effective date of this amendatory agreement
or two months after the Compmly's review of the Desi~l Drawings, which-
ever is later, at Hood River:
(1) provide one type AR auxiliary relay, control cable, conduit, mld

other items specified in the Design Drawings; mld
(2) provide all necessary labor, equipment, mld material, mld

(i) modify pmlel wiring of the bus differential relay installa-
tion to include Tucker trmlsformer high side current
trmlsformers;

(ii) install conduit mld control cable from the Hood River
control house to the Tucker control house as stipulated
in the Design Drawings;

(Hi) wire in one contact of the \IlL auxiliary relay to
trip the Tucker 69-kV power circuit breakers;

(iv) wire in the AR auxiliary relay to allow the Tucker fault
selector scheme to trip the Hood River power circuit
breakers mld block their reclosure; mld

(v) test mld energize the modified bus differential mld fault
selector installation jointly with the CompmlY.

Construction and installation to be performed hereunder shall not
begin until the parties have agreed upon mld prepared a schedUle for all
such work.

3. Duties of the Company. The Compmly, at its expense, shall:
(a) as soon as reasonably practicable after receipt of the Design Drawings,

review mld approve such drawings if they are acceptable; and
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(b) by four months after the effective date of this amendatory agreement
or two months after the Company review of the Design Drawings, which-
ever is later, at Tucker:
(1) install transformer protective and fault selector schemes on

each transformer bank;
(2) install two hot bus checkjng relays to supervise reclosing of

+1,0. hO_1rU Y'l.A".ro.Y' r; ''',..11; 1- l-,Y't::lonlt-A"Y'C. nnrl"-.1.1 V.,.1 .I'1o.Y pvu .a. .1 , ......

(3) test and energize the modified Hood River bus differential and
fault selector installation jointly with the Administrator .

.A11 work performed by the Company herewlder shall conform to generally
accepted utility practice.

4. Ownership of Facilities.
(a) Title to and ownership of the equipment and facilities constructed

and installed hereW1der shall be and rcnlain in the party constructing
or installing such equipment and facilities.

Co) ~neAruninistrator shall identify the Goverruuent's equipment installed
hereunder by permanently affixing thereto suitable markers plainly
stating that the property so identified is owned by the Government.

5. Operation and Majntenance of Facilities. Each party will operate and
maintain its equipment constructed or mstalled hereW1der and shall provide
all replacement parts therefor at its expense. Before either party performs
maintenance or does testing on either the fault selector relay installation
or the bus differential relay installation hereW1der, the party desiring to
perform such ~2inten~~ceor testing shall notify the other party and shall
make arrangements for joint participation by both parties where required.
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Amendatory Agreement No. J to
Contract No. 14-03-37013

~/9/89

AMENDATORY AGREEMENT

executed by the

UNITED STATES or AMERICA

DEPARTMENT Of ENERGY

acting by and through the

BONNEVILLE POWER ADMINISTRATION

and

PAClfICORP

This AMENDATORY AGREEMENT, executed AUQust 10, 1989, by the UNIT~D

STATES OF AMERICA (Gove~nmentl, Department of Energy, acting by and through

the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PACIFICORP, doing

business as Pacific Powe~ & Light Company and Utah Power & Light Company

(Compa.:lyl.

WIT N E SSE T H :

WHEREAS Bonneville offer~d a General Trust AgrEement to the

April 3, 1973, and the parties have e~ecuted such General Trust Agreement

(Contract No. 14-03-37013, which as amended is hereinafter referred to as

"General Trust Agreement") providing for the design, cons~ruction and test of

the Company's facilities on the Federal Columbia River Power System; and

WHEREAS the parties hereto have agreed that ~y.hibit B, Table 6 should be

deleted from the General Trust Agreement;

WHEREAS Bonneville is authorized pursuant to law to dispose of elect~ic

power and energy generated at various Federal hydroelectric projects in the..
Pacific Northwest, or acquired from other resources, to construct and operate

transmission facilities, to provide transmission and other services, and to

enter into agreements to carry out such authority;



NOW THEREf8RS. tne parties hereto mutually agree as tollo~s;

1. Effectlve Date of Aoreement. This Amendatory Agreement shall be

effeccive on the date of execution.

2. Amendment of General lrust AQreement. The General Trust Agreement is

hereby amended as follo~s:

Table 6 of Exhibit B is deleted.

IN WITNESS WHEREOf, the parties hereto have executed this Agreement in

several counterparts.

PACIFICORP, doing business as
Pacific Power & Light Company and
Utah Power & Light Company

By Is/ Thomas A. Lockhart
Thomas A. Lockhart

Title Vice President

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By Is/ J~rk Rohprt~on

~e Acting Administrator
Date

ATTES'Jl:

August 3, 1989 Effective Date August 10, 19R9

By Isl Sally A. Nofzig~r
Sally NofZiger .

Title Corporate Secretary

Date August 3, 1989

(VS12-UCA-3468C)
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Contract No. 14-03-37013
4-3-73

GENERAL TRUST AGREEMEt>.JT

executed by the
UNITED STATES OF AMERICA

DEPARThlEi\!'f OF 1HE INfERIOR

acting by and through the
BONNEVILLE POWER ADMINISTRATOR

and

PACIFIC POWER & LIGHT COMPAW

providing for design, construction and test of the
Company's facilities on Ule Federal Colunbia River Power System
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This GENERAL TRU~ AGREEMENT, executed
by the UNITED STATES OF AMERICA (Goverrunent),

, 1973,

Interior, acting
by and through the BONNEVILLE POWER ADMINISTRATOR (Administrator), and PACIFIC
POWER & LIGI-ITCOMPANY (Company), a corporation organized and existing lU1der the
laws of the State of Maine,

WIT N E SSE T H:
WHEREAS the Company from time to time requests the Administrator to

design and construct facili ties of the Company on the Federal Columbia River
Power System; and

WHEREAS the parties hereto desire to provide for such design and construc-
T; rm lmnn Thp ~nnrrn,~ 1 nf Thp Ailm;n; <::. Tr::lTnr whpn hp nptp1'm; np<=: th:lt sllrh npe:;; on..... _ ............. ""'"'J:"" ....... ............... -r r- --.--- .........-.....- ....--..----- ......_ ........- ..._..........--- - ..........--.-----.........---- - ---- - -- -0.--

and construction is beneficial to the Government; and
WHEREAS the Administrator is authorized pursuant to law to dispose of

electric power and energy generated at various federal hydroelectric projects
in the Pacific Northwest and to enter into related agreements;

NOW, THEREFORE, the parties hereto mutually agree as fOllows:
1. Tem of Agreement. This agreement will be effective on the date of

execution and shall continue in effect until tenninated by either party upon
wri tten notice to the other party. All liabilities accrued as of the date of
termination shall be and are hereby preserved.

2. Exhibits. Exhibits A and B (including Tables 1 and 2) are by this
reference incorporated herein and made a part of this agreement. The Company
shall be the Contractor as that term is used in Exhibit A.

3. Trus t FlDld. The Company hereby agrees to pay the Adminis trator an
_~~_~..&. __ ~~_"1 .... _ .a..'1-_ .... _ .... _1 ......... .- .l..._ f""_ ..........-. .... _£ _ ....."""~_-..-.....;.....",.,.+....._ ....,roo..,....l .............
C1lJIUUlIL. ~UC1..l. L.U WIt:: L.UL.C1J. LU~ ,I.. LV Wit; UVVC,l.UJUC'Hi;.. V,I.. pc;,/. ,l..UHIl,l..Hl'> W1C ""V,l.1\. a.:>

specified in Exhibit B, or any addition to Exhibit B pursuant to section 8.
Such amount (trust fund) shall be held by the Administrator in trust to defray
the cost to the Government of performing the duties specified in section 4.

2 Recitals, Sec. 1, 2, 3



The Companywill makepay_.llts of the estimated cost in aIl1<;..mtsrequested by the

Administrator. If at any time thereafter the Administrator estimates that such

amounts are insufficient to pay the Company'sshare of the cost of completing

he so requests and in such installments as maybe specified by him, such addi-

tional moneys as he estimates will be required for such completion.

At any time before completion of the duties specified in any Table to Exhibit

B the Companymayelect to have the salvable equipment installed pursuant to such

Table removedand returned to the owner. In this event, the Administrator will

cease all work pursuant to such Table and proceed with such removal of the work

completed. The Companywill advance to the Administrator whenhe so requests and

in such installments as he may specify any additional moneyshe estimates will be

required for such work; provided, however, that any rmcommitted flUlds remaining in

the trus!: fund deposited pursuant to such Table, on the effective date of the

Company'selection to remove and salvage shall be applied to the Administrator's

cost of such removal.

The moneysso received by the Administrator, together with all moneys, if

any, advanced to him in tTIlSt rmder any other provisions of this agreement, will

be placed in a trust aCCOlmtin the United States Treasury subject to withdrawal

as provided in 31 U. S. C., sections 725r and 725s, for payment of the cost of

performing the duties of the Governmentas specified by this agreement.

4. Duties of the Adrninistrator .

(a) The Administrator shall perform the duties specified in Exhibit B.

(b) All work done at the Company'sexpense hereunder will be perfonned

in whole or in part by force account, by contract, or by both, in the same marmer

and subj ect to the same 1mtations as if all funds being expended therefor were

Govenunent funds.

5. Duties of the Company.

(a) The Companyshall perform the duties specified in Exhibit B.

3 Sec. 4, 5



"""(b) The Company may perfonn such duties in whole or in part, by force
account, by contract, or by both.

6. Extension of Time. Completion dates specified in Exhibit B shall
be extended for a time equivalent to such delays, if any, as are caused by events
which either party hereto could not reasonably avoid by the exercise of reasonable
diligence and foresight.

7. Ownership of Facilities and Equipment.
(a) Ownership of facilities and equipment shall be specified in Exhibit B.
(b) The Company shall identify its equipment installed hereunder by

permanently affixing thereto suitable markers plainly stating that the property
so identified is owned by the Company.

8. Additions to Exhibit B.
(a) Tne Administrator shall prepare, for execution by the parties hereto,

an additional table to Exhibit B each time the parties hereto agree that work
is to be performed heretmder. Such table shall specify the facilities to be
installed, the work to be perfomed by each party, ownership of facilities and
equipment and the amount of the trust fund.

(b) Upon execution by the parties hereto, new tables to Exhibit B shall
be attached to and deemed to be a part of this agreement and shall be effective
on the date specified therein.

9 . Accounting.
(a) Within a reasonable time after completion of the work for which a

deposit in trust has been made under the tenus hereof, the Administrator shall
make a full accounting to the Company showing the receipts credited to, and the
costs charged against, said trust ftmd. Such accOlmting shall be made in the
manner prescribed in the Federal Power COl1BIlissionUniform System of Accotmts
for class A public utili ties. T'ne Administrator shall rend t to ui.e COJJlp3.l1Y 3.I1Y

4 Sec. 6, 7, 8, 9



unexpendedbalance of ~d trust fund within a reasonable time after accounting

is madeas herein provided.

(b) If at any time the Administrator requests the Companyto advance

additional mon~fs pursWL~t to section 3, t~eAd~inistrator shall, wit1in a
reasonable time after the Companyso requests, makea full accounting to the

Companyshowing the receipts credited to, and the costs charged against, said
.

trust fund. The Administrator shall, at the same time, submit a statement

to the Company showing in detail his estimate of the additional moneysrequired

to pay the cost of completing performance uf his responsibilities specified in

section 4.

(c) The cost of perfonning the work and furnishing the materials mentioned

in section 4 shall be proper charges against the trust fund, and shall be

determined by charging the cost elements exclusive of interes t in the samemarmer

as if Govenunentfunds were being expended, including amongother items, labor,

leave obligations, contributions - eJt;lloyeebenefits, equipment use, tool and

stores expense, expense of transportation of any materials or equipment which

is not included as stores expense, and overhead reasonably allocable thereto.

IN W1TNESSWHEREOF,the parties hereto have executed this agreement in

5



several counterparts.

UNITED STATES OF AMERICA
Department of the Interior

(SEAL)

(SF.AL)

~~"cti~ Bonneville PoweruustratOT

PACIFIC POWER..I&.~._.. C.CMP.....ANi

1lv Gt5j{-:.L8L.~
-; , '-r b'l

~F~~
Title Assistant Secretary

Title Vice President

. 6
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EXH~t~II /\

(12-3-69)
PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER

1. Contract Work Hours and Safety Standards.
This contract, to the extent that it is of a character

specified in the Contract Work Hours and Safety Standards Act
(Public Law 87-581, 76 Stat. 357-360, as amended) and is not
covered by the Walsh-Healey Public Contracts Act (41 u. s. C.
35-45), is subject to the following provisions and to all other
provisions and exceptions of said Contract Work Hours and Safety
Standards Act.

(a) No Contractor or subcontractor contrac~1ng for any
part of the contract work which may require or involve the
employment of laborers or mechanics shall require or permit any
laborer or mechanic in any workweek in which he is employed on
such work, to work in excess of eight hours in any calendar day
or in excess of forty bours in any workweek unless such laborer
or mechanic receives compensation at a rate not less than one
and one-half times his basic rate of pay for all hours worked
in excess of eight hours in any calendar day or in excess of
forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall be liable to any affected employee for
his unpaid wages. In addition, such Contractor or subcontractor
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by the
Contractor or subcontractor, the full amount of wages required
by this contract and such sums as may administratively be deter-
mined to be necessary to satisfy any liabilities of such Contractor
or subcontractor for liquidated damages as provided in subsection
(b~ •

(d) No contractor or subcontractor contracting for any
part of the contract work shall require any laborer or mechanic
employed in the performance of the contract to work in surround-
ings or under working conditions which are unsanitary, hazardous,:~r:~f:~c::r:~yh;:dh~:;i~hO~t::a:;~~;;o;:i:~~~e:yu~::rS~~~;tary
of Labor by re$ulation based on proceedings pursuant to section 553
of title 5} Un1ted States Code, provided that luch proceedings
include a bearing of the nature authorized by said section.



2.

(e) The ContJractor shall require the foregoing subsections
(a), (b), (c), (d) and this subsection (e) to be inserted in all
subcontracts.

(f) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this contract the in-.. _ .. tII... _ _ _ __ _ _ _ _ __ ~... _. .. _ . _ _ .IormatJ.on requJ.rea by :lY (.;)"1:( B ~Jb.;llaJ. ~uch materl.al shall be
made available for inspection by authorized representatives of
the Government, upon their request, at reasonable times during
the normal work day.

Convict Labor. The Contractor shall not employ any person
undergoing sentence of imprisonment at hard labor.

3. E,ual Opportunity. Unless exempted pursuant to the provisions0: Erecutive Order 11246 of September 24, 1965 and the ~~les,
regulations and relevant orders of the Secretary of Labor there-
under, during the performance of this contract, the Contractor
agrees as follows:

(a) The Contractor will not discriminate against any
employee or applicant for employment because of race~ color,
religion, sex, or national origin. The Contractor wJ.ll take
affirmatJ.ve action to ensure that applicants are employed,
and that e~loyees are treated during employment, without
regard to tlleir race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of payor
other forms of compensation and selection for training, including
apprenticeship. The Contractor agrees to post in conspicuous
places, available to employees and applicants for employment,
notices to be provided by the Administrator setting forth the
provisions of this equal opportunity clause.

(b) The Contractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for.employm~n~ without regard to race, color, religion, sex, or
national or1g1n.

(c) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
worker's representative of the Contractor's commitments under
this equal opportunity clause and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

(d) The Contractor will comply with all provJ.sJ.ons of
Executive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

(e) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,

2



~
or pursuant thereto, and will permit access to his books, records,
and accounts by the Administrator and the Secretary of Labor fO,r
purposes of investigations to ascertain compliance with such rules,
regulations and orders.

(r) In the event of the Contractor's noncompliance with the
equal opportunity clause of this contract or with any of such rules,
regulationst or orders, this contract may be cancelled, terminated,
or suspendert in whole or in part and the Contractor may be declared
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of September 24, 1965, or
by rule, regulation, or order of the Secretary of Labor, or as
otherwise provided by law.

(s) The Contractor will include the provisions of para-
graphs la) through (g) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to Section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will
take such action with respect 'to any subcontract or purchase
order as the A~~inistrator may'direct as a means of enforcing
such provisions including sanctions for noncompliance; provided,
however, that in the event th, Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator, the Contractor
may request the United States to enter into such litigation to
protect the interests of the United States.
4. Interest of Member of Congress. No Member of or Delegate to
Congress, or Resident Co~ssioner shall be adu~tted to any share
or part of this contract or to any benefit that may arise there-
from. Nothing, however, herein contained shall be construed to
extend to such contract if made with a corporation for its gen-eral benefit.
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EXHIBIT B
Table 1
Contract No. 14-03-37013

Installation of Facilities

Replace-nentof exis ting 'twotenninal carrier current trans fer
trip schemewith three tenninal schemeon the Company's230 lev
Walla Walla terminal at McNarysubstation.

1. Amountof the trust fund: $8,400

2. Duties of the Administrator: The Administrator, at Companyexpense,
within two months after the date of execution hereof shall furnish
all necessary labor and material, and

(a) review and approve the Company"sdesign for power system control
modifications of the Company'sWalla Walla 230 lev tennina1 posi-
tion at McNarysubstation and makenecessary modifications to
existing design drawings for McNarysubstation;

(b) provide and install test panel, and install power system control
facili ties furnished by the Company;and

(c) perform test and energization of the power system control facil-
ities installed hereunder.

3. Duties of the Company: The Company,at its expense, wi thin one month
after the date of execution hereof shall,

(a) design and submit for the Administrator's approval the power system
control modifications of the Company'sWalla Walla 230 lev terminal
position at Mu~arysubstation;

(b) provide carrier equipment and all other relaying equipment necessary
to complete the power system control modifications.

4. Ownership. Title to and ownership of the equipment and facilities ins talled
hereunder shall be and remain in the Companyexcept parts of such eqUipment
which cannot be removedwithout damageto Governmentproperty. TitIe to
and ownership of said parts shall be and remain in the Government.



EXHIBIT B
Table 2
Contract No. 14-03-37013

Installation of Facilities

Installation of a 34.5 kv terminal position in the
Government's Flathead substation •

.1. Amount of the trust fUnd: $66,400
2. Duties of the Administrator: The Administrator, at Companyexpense,

wi thin 18 monthS after the date of execution of this Table 2 shall
furnish the necessary labor and material and

(a) design, construct, and install a complete 34.5 kv terminal position
using the power circuit breaker furnished by the Company; and

(b) perform test and energization of the facilities installed herein.

3. Duties of the Company: The Company, at its expense, within 12 months
after the date of execution of this Table 2 shall prOVide the Admin-
istrator at Flathead an 600 ampere, 500 mva 34.5 kv power cirCllit breaker.

4. Ownership: Title to and ownership of the equipment and facilities
ins taIled hereunder shall be and remain in the Companyexcept parts
of such equipment "'hich cannot be removed without damage to Government
property. Ti tIe to and ownership of said parts shall be and remain
in the Govenunent. .



Supplemental A~-eement No. 1 to
Contract No. 1~~3-S6747

8-1-67

AMENDA.T.QBY AGREEMENT

executed by the
YJUTED STATES OF AMERICA

DEPAR~'tHE INTERIOR
acting by and through the

BONNEVIW poWER ADMINISTRATOR
and

POR~AND G~CTRIC COMPANY

This AMENDATORY AGREEMBNT, executed ,
1957, by the UNITED STATES OF J.HER!CA (hereinAfter called "the

Government"), Department of the Interior, acting by and through
the BONNEVILLE POWER ADMINISTRATOR (hereinafter called "the
Administrator"), and PORTLAND GENERAL ELECTRIC COMPANY (herein-
after called "the Companyn)~ a corporation organized and existing
under the laws of the State of Oregon,

WITNESSETH:
WHEREAS the partie. hereto, on January 3, 1966, executed

a trust agreement (designated as Contract No. 14-03-56747) which
provides for the de.igft, construction and
istrator of the Company's portion of the Grizzly substatioD; and

WHEREAS each party ia constructing silllilarcapacitor facil-
ities at Fort Rock, Sand Spring and Sycan capacitor stations i and

WHEREAS the parties hereto desire to Ulend said Contract
No. 14-03-56747 to provide for installation under said trust



~ -"agreement of certain control facilities within Grizzly substation
by the Administrator, and for his installation of supervisory
control equipment for each parties capacitor facilities at Fort
Rock, Sand Spring and Sycan capacitor stations j and

WHEREAS the Administrator is authorized to dispose of elec-
tric energy generated at various federal hydroelectric projects
in the Northwest and to enter into related agreements in accord-
anee with the Bonneville Project Act, approved August 20, 1937,
as amended, and pursuant to the following orders of the Secretary
of the Interior: No. 2563 dated May 2, 1950, and No. 2860 dated
January 19, 1962, as amended;

NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Effective Date of Agreement. This amendatory agreement

shall take effect at 12 p.m. on the date of execution.
2. Amendment of Contract No. 14-03-56747. Said Contract

No. 14-03-56747 is hereby aaended as follows:
(a) Section 2 is hereby deleted and the following substi-

tuted therefor:
"2. Trust Fund. The Company hereby agrees to pay

the Administrator an amount equal to forty percent (40%)
of the expense and cost of performing the duties imposed
upon him by sections 3(a)(1) and 3(a)(2) hereof, and fifty
percent (50%) of the expense and cost of the duties imposed
upon him by section 3(a)(5) hereof. Such amount (herein-
after called "the trust fund"), which is estimated to be
six hundred sixty-seven thousand dollars ($667,000), shall
be held by the Admini.trator in trust for the foregoing
purpose. Payment to the Administrator from the Company
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-in the amount of five hundred thirty thousand dollars
($530,000), to be held in trust by the Administrator on
account of such share of estimated cost, is hereby acknowl-
edged. The Company will make further payments on account
of such share of estimated cost quarterly in amounts
requested by the Adudniitrator and based un his latest
estimate of need for additional funds for the ensuing
calendar quarter. If at any time thereafter the Admin-
istrator estimates that such amounts are insufficient to
pay during such quarter the Company's proportionate share
of the expense and cost of completing performance of such
duties, the Company will advance to the Administrator,
when requested by the Administrator and in such install-
ments as may be specified by him, such additional moneys
a.s he estimates 'LJ';'1 h. '111; 1'1 f"n a'll",", ,..",,,,:n' A+; "'.,..............u.., w"" ~.... ~ __ 1"'0&.- 0&.""' .

The moneys so received by the Administrator, as
aforesaid, together with all moneys, if any, advanced to
him in trust under any other provisions of this agreement,
will be placed in a trust account in the United States
Treasury subject to withdrawal as provided in 31 U. S. C.,
sections 725r and 725s, for payment of the expenses and
cost of performing the duties imposed on the Government
by this agreement."
(b) Section 3 is hereby deleted and the following section

substituted therefor:
"3. Duties of the Administrator.
"(a) The Admini.trator shall design, furnish all

uterial and labor 8XC8Jlt that furnished by the Company
3



pursuant to section 4 hereof, construct and test the
following:

(1) five 500 kv line terminals complete with
associated pedestal mounted 500 kv bus and necessary
supports, bus insulators, conduit and manholes, and
painting; and

(2) control house, fence, related substation site
developments and improvements, and control facilities
including power line carrier, supervisory control,
telemetering, fault locator, tone equipment and pro-
tective relaying; and

(3) prOVide, at his sole expense, for installa-
tion under subsection (a) (1) of this section three
sets of 300 kv 120/69 volt potential transformers and
six 500 kv 3,000 ampere disconnect switches; and

(4) provide and install, at his sole expense,
three 500 KY, 2,400 ampere, 35,000 rnva power circuit
breakers, each with 12 associated current transformers
on foundations installed pursuant to said subsection
(a)(1) of this section; and

(5) supervisory control and tone equipment for
(i) control, alarm, and indication at Fort Rock capac-
itor station, and (ii) alarm and indication at Sand
Spring and Sycan capacitor stations.
"(b) All work done at the Company's expense under

this section will be performed by the Administrator in
whole or in part by force account, by contract, or by

4



both, in the sble manner and subject to thor same Hlllitaticlns

as if all funds being expended therefor were Government
funds."
(c)

follows:
(c) is section 5 as

"(c) Title to and ownership of a 50% interest in the
facilities constructed or installed pursuant to section
3(a)(5) hereunder shall be and remain in each party at all
times."
IN WITNESS WHEREOF, the parties hereto have executed this

amendatory agreement in several counterparts.

UNITED STATES OF AMERICADepartment of the Interior

(SEAL)

(SEAL)

By
ACTING

PORTLAND GENERAL ELECTRIC COMPANY

Vie.' :rr

5
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-
This TRUST AGREEMENT. executed ~4.;,t 3 •

b U196f, by the UNITED STATES OF AMERICA (hereinafter called "the
Governmentlf), Department of the Interior, acting by and through
the BONNEVILLE POWER ADMINISTRATOR (hereinafter called "the
Administrator"), and PORTLAND GENERAL ELECTRIC COMPANY (herein-
after called lithe Company"), a corporation organized and existing
under the laws of the State or Oregon,

WIT N E SSE T H:
lYHEREAS the Government plans to construct two 500 kv a-c

circuits from its John Day au_station to the proposed Grizzly
substation and one 500 kv a-c circuit from said Grizzly substation
to the proposed Malin substation and the Company plans to construct
a 500 kv a-c circuit from its Round Butte substation to said Grizzly
substation and a 500 kv a-c c'rcuit from said Grizzly substation
to said Malin substation; and

WHEREAS the Administrator plans to construct the proposed
Grizzly substation to provide terminal facilities for the Company's
Round Butte-Grizzly and Grizzly-Malin 500 kv transmission lines
(hereinafter called the uRouncl Butte terminal" and the "Malin No. 2
terminal", respectively) as w.l1 as terminal facilities for the
Government's Grizzly-Malin and two John Day-Grizzly 500 kv trans-
mission lines (hereinafter called the "Malin No. 1 terminal!t and
TtJohn Day No. 1 and No.2 te•• als", respectively); and

WHEREAS the 500 kv a-c circuits and the proposed Grizzly
substation are a part of the Pacific Northwest-Pacific Southwest
Intertie program as recommended,to Congress by the Secretary of

.~.
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-
the Interior and approved by Congress by making appropriations for
the construction of the Government's portion thereof; and

WHEREAS the Company desires that the Administrator design,
furnish certain labor and ma~eri.l to construct, and test the
Company's portion of the Grizzly substation in conjunction with
the design, construction, and test of the Government's portion of
such substation; and

WHEREAS the Company has agreed to pay forty percent (40%)
of the total cost to the Government for design, construction and
test of the Grizzly substation as the Company's pro rata share of
the cost of said substation exclusive of the cost of certain equip~
ment and labor which will be supplied individually by the parties
hereto; and

WHEREAS the Company will furnish certain equipment for use in
the Round Butte and Malin No. 2 terminal positions at Grizzly sub-
station and will install some of such equipment in the said terminal
pcsi tions and the Administrat:or viII install the remainder of the

material and equipment required at the substation; and
WHEREAS it will be beneficial to the Government if the work

necessary to provide terminal positions were done by the Admin-
istrator; and

WHEREAS the Company hal,.creed to advance the necessary
funds pursuant to this agreement; and

WHEREAS the Administrator is authorized to dispose of elec-
tric energy generated at various feder~l hydroelectric projects in
the Northwest in accordance .,t,1I the Bonneville Project Act, approved
August 20, 1937, as amended, and pursuant to the following orders

3
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of the Secretary of the Inter:i.!or:No. 2563 dated May 2, 1950, and
No. 2860 dated January 19, 1962, as amended; and

w"HEREAS the Administrator is authorized by said Order No. 2860,
as amended, to enter into such contracts, agreements, and arrange-
ments upon such terms and conditions and in such manner as he may
deem necessary, as provided in said Bonneville Project Act, as amended;

NOW, THEREFORE, the parties hereto mutually agree that the trust
herein referred to was created upon and subject to the terms, provi-
sions, and covenants, as follows:

1. Term of Agreement • '''Ikh of the provisions of this agreement
will be effective on the date of execution and, except as it is other-
wise hereinafter provided, shall continue in effect until all acts
required hereunder have been fully performed.

2. Trust Fung. The C0'l1DY hereby agrees to pay the Admin-
istrator the amount of five hqndred sixty-eight thousand six hundred
fifty dollars ($568,650)(hereinafter called "the trust fundn), to be
held by him in trust to defraytorty percent (40%) of the estimated
expense and cost of performi....,1;A. duties imposed on him by sec-
tions 3(a)(1) and 3(a)(2) he~':'~~'.!'Payment to the Administrator from
the Company in the amount of 0•• hundred fifty thousand dollars
($150,000) is hereby acknowledled. Unless otherwise agreed to by the
parties hereto, the Company alrees to make further payments to the
Administrator of one hundredlJtt, thousand dollars ($150,000) on or
before January 1, 1966, one h.. 4red fifty thousand dollars ($150,000)
on or before April 1, 1966, and one hundred eighteen thousand six
hundred and fifty dollars ($118,650) On or before July 1, 1966.

4



If at any time hereafter the Administrator estimates that such
amounts are insufficient to pay the Company's proportionate
share (forty percent) of the expense and cost of completing
performance of such duties, the Company will advance to the
Administrator, when requested by the Administrator and in such
installments as may be specif~,d by him, such additional moneys
as he estimates will be required for such completion.

The moneys so received by the Administrator, as aforesaid,
together with all moneys, if any, advanced to him in trust under
any other previsions of this agreement, will be placed in a tr~st

account in the United States Treasury subject to withdrawal as
provided in 31 U. S. C., sections 72Sr and 725s, for payment of
the expenses and cost of performing the duties imposed on the
Government by this agreement.

3. Duties of the Adminiltrator.
<a) The Administrator shall design, furnish all material

and labor except that furnished by the Company pursuant to
section 4 hereof, construct, and test the following:

(1) five 500 kv line terminals complete with associated
pedestal mounted 500 kvhus and necessary supports, bus
insulators, conduit and manholes, and painting;

(2) control house, fence, and related substation site
developments and improvements;

(3) provide, at hi •• ole expense, for installation under
subsection (a)(l) of thi. section three sets of 300 kv 120/69
volt-120/69 volt potential transformers and six 500 kv 3,000
ampere disconnect switches; and,

5
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(4) provide and install, at his sole expense, three

500 kv, 2,400 ampere, 35,000 mva pover circuit breakers,
each with 12 associated current transformers on foundations
installed pursuant to said subsection (a)(l) of this section.
(b) All work done at the Company's expense under this section

will be performed by the Administrator in whole or in part by force
account, by contract, or by botb, in the same manner and subject
to the same limitations as if all funds being expended therefor
were Government funds.

4~ Duties of the Comoafty. The Company! at its sole expense
shall:

(a) provide, for installation by the Admdnistrator under
section 3(a)(1) hereunder, two sets of 300 kv 120/69 volt-120/69
volt potential transformers and four 500 kv 3,000 ampere disconnect
switches;

(b) provide and install two 500 kv 2,400 ampere 35,000 mva
power circuit breakers, each with 12 associated current trans-
formers, on foundations provided by the Administrator under said
section 3(a)(1).

5. Ownershi
(a) Title to and owner.hip of an undivided forty percent

(40%) interest in the facilities constructed or installed pursuant
to sections 3(a)(1) and 3(a)(2) hereunder shall be and remain in
the Company at all times. Title to aDd ownership oi an undivided
sixty percent (60%) intere.t.;~tbe facilities constructed or
installed pursuant to sectio •• 3(a)(1) and 3(a)(2) hereunder shall

, ,

be and remain in the Government. Title to and ownership of the

6



equipment furnished by the COIpeay pursuant to section 4 and by
the Administrator pursuant to sections 3(a)(3) and 3(a)(4) shall
be and remain in the Company and the Government, respectively,
at all times.

(b) Each party shall identify all equipment which is owned
by it, as provided in subsection (a> of this section, by permanently
affixing thereto suitable tags, stencils, stamps, or other markers
plainly stating that the property so identified is owned by such
party.

6. Accountinc_
<a) Within a reasonable time after completion of the work

for which a deposit in trust has been made under the terms hereof,
the Administrator will make a full accounting to the Company
shoving the receipts credited to, and the coati and expenses
charged against, said trust fund. The Administrator will remit
to the Company any unexpended balance of said trust fund within
a reasonable time after accounting is made as herein provided.

(b) If at any time th.',A.d.llinistratorrequests the Company
to advance addit.ional maneV.DurauaDt. to section 2 hereof. the- ~--~ ~- -~-----~~-- ----~~.,~,-r--::'------- -~ --;--------- ~ ---- - - -I -

Administrator will, within a reasonable time after the Company
so requests, make a full accounting to the Company showing the
receipts credited to, and the costs and expenses charged against,
said trust fund. The Adndn.1atrator will, at the same time,
submit a statement to the eo.paDy showing in detail his estimate
of the additional moneys required to pay the expense and cost of
completing performance of hi. responsibilities as specified in
section 3(a)(I) and 3(a)(2)i' this agreement.

7
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(c) Forty percent (40%) of the costs and expenses of
performing the work and furnishing the materials mentioned in
sections 3(a)(1) and 3(a)(2) hereof shall be proper charges against
said trust fund, and shall be determined by charging the cost
elements exclusive of interest in the same manner as if Government
funds were being expended, including among other things, labor,
annual and sick leave obligations, contributions - employee benefits,
equipment use, tool and stores expense, expense of transportation
of any materials or equipment which is not included as stores
expense, expense and cost incurred to make the accounts provided
for in this section, and overheads reasonably allocable thereto.

7. Provisions ReQuired))l Statute. The provisions which
are required to be inserted by applicable law are attached hereto
as Exhibit A and are hereby .ade a part of this agreement. The
Company shall be "the Contractort! mentioned in said Exhibit A.

8. Interest of Member ,,81 Consress. No Member of or Delegate
to Congress, or Resident Co-.ilsioner shall be admitted to any
share or part of this agreement or to any benefit that may arise
therefrom, but this provisioll shall not be construed to extend to
this agreement if made with a corporation for its general benefit.

B



IN WITNESS WHEREOF. the parties hereto have executed this
agreement in several counterparts.

UNITED STATES OF AMERICA
Department of the Interior

(SEAL)

(SEAL)

ATTEST:

By ~'lME y:_fionnev~~ powe~n-i-s-t-r-a-t-o-r

POR~NE'~CT~ COMPANY
By ~ X, Y~-e-.-.

9



PROVISIO~S REg,UIRED llY STATUTE

Contract Work Hours Standards Act - Ov~rtime Compensation.
This contract, to the extent that it is of a character

specified in the Contract Work Hours Standards Act (Public
Law 87-581, 76 Stat. 357-360) and is not covered by the Walsh-
Healey Public Contracts Act (41 u. s. C. 35-45), is subject to
the following provisions and to all other provisions ~,d excep-
tions of said Contract 1{ork Hours Standards Act.

(a) No Contractor or subcontractor contracting for any
part of the contract work which may require or involve the
employment of laborers or mechanics shall require or permit
any laborer or mechanic in an., workweek in 'vhich he is employed
on such work, to w'ork in exceSS of eight hours in any calendarf:bo~~ri~re~~~h:ni~~~~;rv::U~~m;:n:~ii~~r~~e:kr~~;e~~tsl~~s
than one and one-half times his basic rate of pay for all hours
worked in excess of eight hours in any calendar day or in excess
of forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall be liable to any affected employee for
..... ..:: _ ... __ .. .:....1 ........ __ ft T.,.., _...J.:I": .....~....... ..." .... ~ 1""''''''''''-+-''"'''''' '''''''' " ...... ,ru,"'"', or\+- +"''''''
.U.Lo:I uupa. ....u Wd.l:'>'C:i:t. ....u d.U\.l.J .. \o~"'u, .. U'"'U vvu "'~ a. "'V~ v~ ;:> vu "'~g, ""'~

shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee •• s required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(_ \ '1""_ A...3..,.":_': "" L .. ..: l..1...,..,1 ~ ,. 'I.r'!I.l"!II. +n 'h ", 1J' ; f':h~
\ '" J J.U'C: l'I,\,uu....u....i:t \oJ. 4\0 1. ". W.I.. &&~v.....u, Vol .... 0.\.&;:><;; "V _.. --

held, from any moneys payable on account of work performed by
the Contractor or subcontractor, the full aInount of wages required
by this contract and such sums as may administratively be deter-
mined to be necessary to satisfy any liabilities of such Contrac-
tor or subcontractor for liClliclated damages as provided in sub-
section (b). .

(d) The C,ontractor .hal1 reqU,ire the foregoing subsections
(~)_ (b)_ (~) and this subsAetion Cd) to be inserted in ~ll"-,, '-"7' ....-, - - - -- ~-----~--~-- ....-, -- -- --.~~- ---- --. ---subcontracts.

(e) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this contract the infor-
mation required by 29 CFR ;<116. 2(a). Such material shall be
made available for inspectiOn by authorized representatives of
the Government, upon their request, at reasonable times duringthe normal work day.



Convict Labor. The Contractor shall not employ any person under-
goingsentence of imprisonment at hard labor.
Nondiscrimination. During the performance of this contract, the
Contractor agrees as fol]ows:

(1) The Contractor will not discriminate against any
employee or applicant for employment because of race, creed,
color, or national origin. JIbe Contractor will take affirm-
ative ac.tion to ensure thatl.pplicants are employed, and that
empl.oyees are treated during employment, without regard to
their race, creed, color, or national origin. Such action
shall include, but not be limited to, the following: employ-
ment, upgrading, demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; rates of payor other
forms of compensation and selection for training, including
apprenticeship. The Contractor agrees to post in conspicuous
places, available to emploY'fls and applicants for employment,
notices to be provided by tne Administrator setting forth the
provisions of this nondiscrimina.tion clause.

(2) The Contractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Contractor,
state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national
origin.

(3) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
worker's representative of the Contractor's commitments under
Section 202 of Executive Order No. 11246 of September 24, 1965,
and shall post copies of the notice in conspicuous places avail-
able to employees and applicants for employment.

(4) The Contractor will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, and of the
rules, regulations, and relevant orders of the Secretary of
Labor.

(5) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, a.pdorders of the Secretary of Labor,
or pursuant thereto, and wililpermi t access to his books, records,
and accounts by the Administrator and the Secretary of Labor for
purposes of investigations to ascertain compliance with such rules,
regulationS and orders.

(6) In the event of the Contractor's noncompliance with
the nondiscrimination clauses of this contract or with any of
such rules, regulations, or orders, this contract may be cancelled,
terminated, or suspended in..!,pole or in part and the Contractor
may be declared ineligible for further Government contracts in
accordance with procedures authorized in Executive Order No. 11246

2
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of September 24, 1965, and ••ch other sanctions may be imposed
and remedies invoked as provided in Executive Order No. 11246
of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

(7) The Contractor will include the provisions of para-
graphs (1) through (7) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to ..",lrection204 of Executive Order No.
11246 of September 24, 1965""""'0 'that such provi sions will be
binding upon each subcontrac'tor or vendor. The Contractor will
take such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
.:....... 1, ... .,.....,v.Jcdl'lnCl ;n ...luli.Jna ClDt'lI"+;nl'lC! f'nr nnnt"nmTlliDnt""'. nrnvitl",tl
w_'V .....a. t"' .......... -1IIlI' __ ""W - ....._ .....-- ....... 0 .............'V ... -- .... - - _ ....... ""I_.~--....r-.--....--,. ,....._..----,
however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator, the Contractor
may request the United Statelito enter into such litigation to
rrotect the interests of the. United States.

3



AUTHENTICATED COPY

Department of Energy
Bonncvi!!c Puwcr Acirninistfdtior:
P.O. Bo" ,)(,21
Pl):-tl<lnd. OWq(Hl 9720H

IleCEIVED
WAPA-MONTROSE

PSK August 21, 1981

Mr_ Leo A. DeGuire
District Manager
Montrose District Office
1800 South Rio Grande
Montrose, Colorado 81401

L"""
1:'..,'" "
1-,
,'"

;!
Dear Hr. DeGuire: ','-" -.-~.""

j~-:.;:.;;~. "1' or ,.,~-~~

h' 1 . f' " '.' . b;t" I'T 1S etter 18 to con lrm our mutua,:,ef',,~nterest 1.0 extendlng our --'-'-".:-"'-r--:--:'''''-''''-''
Memorandum of Understanding dated Oe:~.lllb<!r15, 1975 and the extenSl n ._..-;.......~...J!
letter of November 23, 1976.

We agree that it wouid be of mutuai benefit to continue transactions
under the Power Storage Agreement for another year. We have reviewed
the provisions in this Agreement and feel that the form and methods of
accounting are acceptable. However, the charges for settlement of
balances in the Storage and Delivery LQ's Accounts provided for in
Section 3 (a) will be" changed to tl:\,rtjte: for determining a value of
energy provided for in BPA nonfirm eiierlY rate (NF-l), or its successor,
in effect on August 31, 1982.

crefer to terms and conditions
from your system. Montana

ing transmission agreement
of this agreement dated April

office.

Section 2 and Section 4 of this Ag
for transmission of storage energy
Power Company has agreed to use
dltrin9' thp 1981-82 Qneratim~ vear.------0 ---- -,-- -- -0;--------0 J--_ .. -

27, 1978, have previously been s

We also agree that the existing balanca in the Storage Account as of
August 31, 1981, will be allowed to carryover into the next year.
However, if such energy is settled o~t it will be at the rate specified
in the BPA nonfirm energy rate (H-6) in effect when such energy was
delivered.



I believe the arrangements stated above are in accord with previous
discussions between ou~ staffs. If you concur, please sign the
duplicate copy and return to this office.

Sincerely.

Isl Lawrence A. Dean

.l.aW'renceA. Dean. Chief
_ranch of Power Supply

~~c:~~~~~a~STERN AREA POWERADMINlsTllATION

BY: IS! Leo A. DeGui=r~e _
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TITLE:

DATE:

District Manager
8/31/81
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Amenda tory Agreement No. 1 to
Contract No. .14-03- 59840

5-3-79

executed by the

UNITED STATES OF .Al>1ERlCA

acting by and through the
BONNEVILLE POWER ArMINISTAATION

and the

WESTERN AREA POWER AININISTRATION

and

PACIFIC POWER& LIGfIT COlvrPh\fY/

and

POR'ILAND GENERAL ELECfRI C COMPANY

(Construction and Operation of the ~~in Substation)

exectlted '1111 " , • I. 'J II' ! II l(1" ifPO ,
'Q~

J -- ---- ;,
hv thp
-,; ----

UNITED STAlES OF AMERICA(Government), Department of Energy, acting by and

through the BONNEVIllE POWERAItvITNISTRATION(Bonneville), and the WESTERNAREA

POh'ER AININISTHATID.'1 (WAPA), PACIFIC P<YJER& LIGHT Ca-1PAt~'Y(Pacific), a corpo-

ration of the State of ~il1e, and PORTLANDGEL'!ERALELECTRIC COMPM'Y (Portland

General), a corporation of the State of Oregon,
WITNESSETH

WHEREAS the parties hereto executed an agreement (Contr~ct No. 14-03-59840,

which is hereinafter referred to as "Agreement H) which provides, among other



.---"':'" -"
matters, for joint m~ership of facilities installed by the parties in areas 3,
4 and 5 of ~nlinsubstation ~mlin), except as provided in section 5(a)(1) of
the Agreement; and

WHEREAS the parties wish to amend the Agreement to f~rther provide for
exclusive ownership by Pacific of certain facilities in areas 3, 4 and 5 at
Malin; and

l~ Bonneville and Pacific expect to execute Table 8 to Exhibit B to
Contract No. 14-03-29224 providing for the installation of additional facilities
at Malin owned by Pacific; and

WHEREAS Bonneville and Pacific have agreed to provide for operation and
maintenance of such facilities under the Operation and ~~intenance agreement,
Contract No. 14-03-62876, executed on October 13, 1967; and

WHEREAS Bonneville is authorized pursuant to law to dispose of electric
power and energy generated at various Federal hydroelectric projects in the
Pacific Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to
enter into agreements to carry out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Term of Agreement. This agreement shall be effective at 2400 hours

on the date of execution.
2. Amendment of Agreement.
(a) Se~tion 5(a)(1) is deleted and replaced with the following:

"(1) control house, equipment installed therein, and associated site
improvements; provided, however, that to the extent that Pacific can remove
equipment 'dthout damage to jointly-owned property, Pacific: shall own the
equipment installed in the control house pursuant to section 4(b) of Contract
No. 14-03-62876 as amended, and the equipment installed in the control

2



house and substation yard pursuant to Table 8 to Exhibit B to Contract

No. 14-03-29224.1f

(b) All references to "the Administrator" are changed to "BoImeville. rr

(c) All references to "Bureau of Reclamation" are changed to ''Western Area

PowerAdministrationtl, and all references to Ifthe Bureau" are changed to ''WAPA.''

3. Execution by COlm.terpart. This agreement maybe executed in a number

of counterparts and shall be deemedto constitute a single documentwith the

same f~rce and effect as if all parties hereto having signed a counterpart had

. sign~ all other cOl.n1.terparts. This agreement shall becomeeffective when counter-

parts have been signed by all parties. Bonneville will prepare and deliver to

each party a certified, conformed, composite copy of this "agreementwhen it has

been executed.

IN WITNESS\\HEREOF,the parties hereto have executed this agreement in several

counterparts.
l.NITED STATES OF AMERICA
Department of Energy

..L-:/~
By ~J4ACTING "BO~lle Power AdDlinistrator

WESTERN AREA POWER AThITNISTRATION

By----------
Title

PORTLAND GENERAL ELECIRIC COMPANY

ATI'EST:

By-----------------
Title ----------------

3

By--------------
Title-~------------



r

.- .

ATIEST:

By

Title

-

Assistant Secretary

PACIFIC POWER & LlrnT COMPANY

Title Vice President--------------

Effective Date:

4
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house and substation yard pursuant to Table 8 to Exhibit B to Contract
No. 14-03-29224."

(b) All references to "the Administrator" are changed to "Bonneville."
(c) All references to !!Bureau of Reclamation" are changed to IT'westernArea

Power Administration", and all references to "the Bureau" are changed to ''WAPA.''
3. Execution by Counterpart. This agreement may be executed in a number

of counterparts and shall be deemed to constitute a single document with the
same force and effect as if all parties hereto having signed a counterpart had
signed all other counterparts. This agreement shall become effective when counter-
parts have been signed by all parties. Bonneville will prepare and deliver
to each party a certified, conformed, composite copy of this agreement when it has
been executed.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in several
counterparts.

UNITED STATES OF AMERICA
Department of Energy

By-B-onn-e-v-i-l-l-e~Po-we-r-A-d-m~in-l-'s-t-r-a-t-o-r---

WESTERN AREA. POWER ADMINISTRATION

Title Area Manager

PORTLAND GENERAL ELECTRI C CCMPANY

ATTEST:

By---------------
Title

By-----------------
Title

3



II

-
-'

house and substation yard pursuant to Table 8 to Exhibit B to Contract

No. 14-03-29224."
(b) All references to "the Administrator" are u'13.t"1gedto "Borll"1eville."

(c) All references to ''Bureau of Reclamation" are changed to "Western Area

PowerAdministration", and all references to "the Bureau" are changed to ''WAPA.''

3. Execution by Counterpart. This agreement maybe executed in a ntunber

of cmmterparts and shall be deemedto constitute. a single doctunentwith the

same force and effect as if all parties hereto having signed a counterpart had

signed all other counterparts. This agreement shall becomeeffective whenCOllllter-

parts have been signed by all parties. Bonneville will prepare and deliver to

each party a certified, confonned, composite copy of this agreement when it has

been executed.
IN WITNESS\~REOF, the parties hereto have executed this agreement in several

cmmterparts.
UNITED STA'IES OF /\MERICA
Department of Energy

By---------BOnneville PowerAdministrator

WESTERN AREA POWER ADMINISlRl\TION

By----------------
Title ---------------
PORTLAND GENERAL ELECTRl C COMPPNY

(ArrEST:

3

By .• 9JL 2. ~~7 . ,

Title VICE PRESIDENT



l ' .

ATfEST:

By-------------
Title

PACIFIC POWER & LIGffi' COMPANY

By---------------
Title

Effective Date:

4



" Bji\ Con trar t
BrA Contr

AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
acting by and through the

BONNEVILLE POwER ADMINISTRATOR
and the

BUREAU OF RECLAMATION
and

PACIFIC POWER & LIGftT COMPANY
and

PORTLAND GENERAL AECTRIC COMPANY•

No. 14-06-200-3104A
No. 14-03-59840
8-15-66

(,C!,!.n.~t:,""'!.!r.t:iv~.w... ~.w.cf t\ .. ' &' ....L ",. ("0 'L • \- - - - -- -- - VIJ'G&-d"l.On (j~ 1;;.lle M4J.lfi t:)uostat10n)
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called "the Government"),
This AGREEMENT, executed

UNITED STATES OF AMERICA (hereinafter
/3

1., 196~, by the

Department of the Interior, acting by and through the BONNEVILLE
POWER ADMINISTRATOR (hereinafter called "the Administrator") and
the BUREAU OF RECLAMATION (hereinafter called "the Bureau"),
PACIFIC POWER &- LIGHT COMPANY (hereinafter called "Pacific"), a
corporation organized and existing under the laws of the State of

,. . - - .. - .Maine, and PORTLAND GENJI;RALJl;LECTRICCOMPAN-y there1naner caJ.l.ed.
"Portland General"), a corporation organized and existing under
the laws of the State of Oregon,

WIT N E SSE T H:
WHEREAS the proposed Malin substation, near Malin, Oregon,

and the 500 kv a-c transmission lines which will enter said sub-
station are a part of the Pacific Northwest-Pacific Southwest
Intertie program recommended to Congress by the Secretary of the

2
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Interior and approved by Congress by making appropriations for the
Government's portion thereof; and

WHEREAS the parties hereto desire to build the proposed Malin
substation which will provide (1) terminal facilities for each
party's portion of the 500 kv a-c transmission lines, (2) series
capacitor facilities, and (3) shunt reactor facilities; and

WHEREAS the parties hereto and the other participants in the
Pacific Northwest-Pacific Southwest Intertie program have formed
the Pacific Intertie Guidance Committee to establish design, opera-
tion, and maintenance criteria for the Intertie program; and

WHEREAS Pacific and the Administrator intend to enter into
Intertie Agreement No. 14-03-56379 and Portland General and the
Administrator have entered into Intertie Agreement No. 14-03-55063
(together hereinafter called "the Intertie Agreements"); and

WHEREAS Pacific and the Administrator intend to enter into
a trust agreement (designated as Contract No. 14-03-59835) and
Portland General and the Administrator intend to enter into a
trust agreement (designated as Contract No. 14-03-59834)(together
hereinafter called "the Construction Trust Agreements") which
provide for construction by the Administrator of a part of each
company's portion of the 500 lev switchyard (hereinafter called !!the
500 kv SWitchyard"), in the Malin substation, the Administrator
having determined that it will be beneficial to the Government
for him to perform such construction with funds advanced by the
respective parties; and

3



WHEREAS the Administrator will operate the Malin substation
and will maintain certain facilities in the portion of the 500 kv

Switchyard owned by Pacific and Portland General as well as the
Government's facilities, and the parties hereto desire to enter
into an agreement outlining the responsibilities and rights of
each party; and

~IEREAS Pacific has purchased the land and necessary ease-
ments for the proposed Malin substation site, and expects to
convey certain portions of said site to Portland General and to the
Government pursuant to the provisions of a proposed agreement
with Portland General and the Administrator (designated as Contract
No. 14-03-63626); and

WHEREAS the Administrator and the Bureau expect to enter
into a Memorandum of Understanding (designated as Contract No.
14-03-63625), which provides for (1) purchase, construction, and
installation of the Bureau's series capacitor facilities in the
Malin substation, (2) the transfer from the Administrator to the
Bureau of jurisdiction over (i) right-of-way to the Bureau's series
capacitor facilities for the Bureau's Round Mountain-Malin 500 kv
transmission line within Malin substation, and (ii) land for such
series capacitor facilities of the Bureau, (3) the use of one-third
of the capacity of the Administrator's shunt reactor facilities
at the Malin substation, and (4) the operation and maintenance by
the Administrator of the facilities of the Government within the
Malin substation under the jurisdiction of the Bureau; and

4



WHEREAS the Administrator and Pacific intend to enter into
a proposed agreement (designated as Contract No. 14-03-62876) and
the Administrator and Portland General intend to enter into a
proposed agreement (designated as Contract No. 14-03-63627)(together
hereinafter called "the O&M Agreements") which will provide for
operation and maintenance by the Administrator of certain solely-
owned facilities of Pacific and Portland General and of jointly-
owned facilities of the parties hereto in the 500 kv Switchyardj and

WHEREAS the Administrator is authorized to dispose of elec-
tric energy generated at various federal hydroelectric projects
in the Northwest and enter into related agreements in accordance
with the Bonneville Project Act, approved August 20, 1937, as
amended, and pursuant to the following orders of the Secretary of
the Interior: No. 2563 dated May 2, 1950, and No. 2860 dated
January 19, 1962, as amendedj

NOW, THEREFORE, the parties hereto mutually covenant and
agree as follows:

1. Term of Agreement. This agreement shall be effective
commencing on the date of execution and ending on the expiration
of the term of the Government's Intertie Agreement with Pacific
or Portland General as each agreement may be amended, extended,
or renewed by a similar agreement or agreements, whichever is
later.

2. Exhibits •. A map of the Malin substation and the provi-
sions required by statute or executive order are attached hereto
as Exhibits A and B, respectively, and are hereby made a part of
this agreement.

5



3. Malin Substation.
(a) The Malin substation shall include all facilities of

the parties hereto which are located within the boundary of the
Malin substation as shown in the map attached hereto as Exhibit A.
Such substation is divided into the following sections:

(1) The 500 kv Switchyard (designated as areas 3, 4,
and 5 of Exhibit A), which includes the 500 kv terminal
facilities with associated 500 kv circuit breakers, discon-
nect switches, control house, 500 kv bus, ground mat, cable
and ducts, water system, and associated site improvements.

(2) Portland General's shunt reactor yard (designated
as area 1 on Exhibit A), which includes Portland General's
shunt reactor facilities and associated disconnect switch,
bus, supports and site improvements.

(3) The Government's shunt reactor yard (designated
as area 2 on Exhibit A), which includes the Government's
shunt reactor facilities; associated discop~ect switch; bys;
supports, site improvements and storage for a spare shunt
reactor.

(4) The Government's series capacitor yard (designated
as area 7 on Exhibit A), which includes the Government's
series capacitor facilities, associated disconnect switches,
bus, supports and site improvements.

(5) The remainder of the land owned in fee by Pacific
within the Malin substation (designated as area 6 on
Exhibit A), which includes Pacific's series capacitor facil-
ities, associated disconnect switches, bus, supports, site

6



improvements, and a portion of Pacific's 500 kv transmission
line.

(6) The Bureau's 500 kv transmission line and associated
right-of-way within areas 8 and 10 as designated on Exhibit A.

(7) Pacific's 500 kv transmis.ion line and associated
right-of-way within area 9 as designated on Exhibit A.
(b) Upon transfer of land rights as provided in Contract

No. 14-03-63626, the l~,d areas or easements to use land areas
shown in Exhibit A will be owned as follows:

(]) Areas 5, G, and 9 by Pacific
(2) Areas 1 and 3 by Portland General
(3) Areas 2 and 4 by the Administrator
(4 ) Areas 7, 8, and 10 by the Bureau.

4. Construction by the Parties. In accordance with the
design criteria specified and approved by the Pacific Intertie
Guidance Committee:

(a) Pacific will:
(1) design, furnish all material and labor, construct,

install, and test its transmission line described in section
3(a)(7) hereof, prior to May 1, 1967,

(2) purchase and install, prior to May 1, 1967, a
500 kv 2,000 ampere, 38,000 mva power circuit breaker on
foundations installed by the Administrator pursuant to
said Construction Trust Agreement No. 14-03-59835,

(3) design, furnish all material and labor, construct,
install, and test its series capacitor facilities described
in section 3(a)(5) hereof prior to April 1, 1968, and
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(4) provide prior to November 15, 1966, for installa-
tion by the Administrator in.the 500 kv Switchyard pursuant
to the terms of the Construction Trust Agreement No. 14-03-
59835, one set of 300 kv ]20/69 volt potential transformers
and two 500 kv 2,400 ampere disconnect switches.
(b) Portland General will:

(1) design, furnish all material and labor, construct,
install, and test its shunt reactor facilities described in
section 3(a)(2) prior to April 1, 1968,

(2) purchase and install prior to April 1, ]968, a
500 kv, 2,400 ampere, 35,000 mva power circuit breaker on
foundations installed by the Administrator pursuant to the
Construction Trust Agreement No. 14-03-59834,

(3) provide prier to October IS, 1966, for installa-
tion by the Administrator in the 500 kv Switchyard pursuant
to the terms of the Construction Trust Agreement No. 14-03-
59834, two 500 kv 2,400 ampere disconnect switches, and.(4) provide prior to April 1, 1968, for installation
by the Administrator in the 500 kv Switchyard pursuant to
the terms of the Construction Trust Agreement No. 14-03-
59834, one set of 300 kv 120/69 kv potential transformers.
(c) The Administrator will:

(1) pursuant to the Construction Trust Agreements,
design, furnish all material and labor, construct and
install prior to May 1, 1967, all facilities in the 500 kv
Switchyard, except those supplied and installed by Pacific

8



and Portland General as specified in Construction Trust
Agreements, and test all facilities in the 500 kv Switchyard
prior to regular operation, excepting Portland General's
500 kv power circuit breaker and potential transformers
which will be tested by the Adu~nistrator after their
installation,

(2) design, furnish all material and labor, construct,
and install the Government's shunt reactor facilities
described in section 3(a)(3) hereof prior to May 1, 1967,

(3) design, furnish all material and labor, construct,
and install, prior to April 1, 1968, the Government's series
capacitor as described in section 3(a)(4) hereof pursuant
to Memorandum of Understanding No. 14-03-63625,

(4) provide, prior to September 1, 1966, for his
installation in the 500 kv Switchyard pursuant to the terms
of Construction Trust Agreements, two sets of 300 kv 120/69
volt potential transformers and four 500 kv 3,000 ampere
disconnect switches, and

(5) purchase and install prior to May 1, 1967,
two 500 kv 2,000 ampere, 38,000 mva power circuit breakers.
(d) The Bureau will design, furnish all material and labor,

construct and install its transmission line described in
section 3(a)(6) hereof prior to November 1, 1967.

(e) The time Tor each act specified in this section shall
be extended for a time equivalent to such delays, if any, as are
occasioned by events which the party hereto obligated to perform

9



such act could not b~ceasonably be expected to _ oid by the exercise
of reasonable diligence and foresight.

5. Ownership of Facilities. All facilities and site improve-
ments installed on or above the land areas of each party hereto
described in section 3(b) shall be solely owned by that party except
as follows:

(a) Pacific shall own an undivided twenty-five percent (25%)
interest, Portland General shall own an undivided twenty-five percent
(25%) interest, and the Government, acting by and through the Admin-
istrator, shall own an undivided fifty percent (50%) interest in the
following facilities located within areas 3, 4, and 5 as shown on
Exhibit A:

(1) control house, equipment installed therein, and
associated site improvements; provided. however. that Pacific
shall own the equipment installed in the control house pursuant
to section 4(b) of Contract No. 14-03-62876 to the extent
that such equipment can be removed without damage to the
jointly-owned property,

(2) water system,
(3) joint duct and control cable runs from control house

to manhole No. IG and handholes Nos. 2C and 4C,
(4) ground mat,
(5) the internal 500 kv Switchyard roads.

(b) The Government shall own:
(1) the 500 kv strain bus between the 500 kv Switchyard

and the Government's series capacitor yard which overhangs
land owned by Pacific,

(2) the spare parts inventory maintained at Malin substa-
tion for the portion of the 500 kv Switchyard constructed by the
Administrator pursuant to the Construction Trust Agreements.
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(c) Pacific shall own an undivided forty-one and three-
tenths percent (41.3%) interest, Portland General shall own an
undivided sixteen and five-tenths percent (16.5%) interest and
the Government, acting by and through the Administrator, shall
own an undivided forty-two and two-tenths percent (42.2%) interest
in the entrance road and necessary right-of-way therefor from the
county road at Loveness Mill to the control house including the
portions of entrance road within and outside the substation
boundary.

6. Use of Facilities. Each of the parties may use the
Malin substation for making or accepting deliveries of electric
power from or
to any third party; provided, however, that Pacific's use of the
Malin substation shall be subject to any limitations provided in
Intertie Agreement No. 14-03-56379, and Portland General's
use of the Malin substation shall be subject to any limitations
provided in Intertie Agreement No. 14-03-55063, as such
Intertie Contracts may be amended, extended, or renewed. Such use
shall be without charge to a~y party hereto.

7. Delivery Point. In any contract between parties hereto,
or between parties hereto and third parties, which provides for
delivery at the Malin substation or at the Oregon-California
border, in either case such delivery shall be to the Malin substa-
tion and the respeetive party to
this agreement making or accepting such delivery shall have the
right to use of the facilities of the Malin substation, as described
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in section 3 hereof for the purpose of making or accepting such
delivery.

8. Operation.

(a) The Administrator shall operate the Malin substation
pursuant to the provisions of the O&~I Agreements. Operation of
Pacific's and Portland General's terminal positions in the Malin
substation shall be subject to the dispatching control of each
company's dispatcher working through the Administrator's dispatcher.
Operation of the companies' terminal positions, once it is deter-
mined supervisory control is feasible, will be resolved according
to a mutually satisfactory agreement by the parties.

(b) All employees of the parties hereto who desire to enter
the Malin substation shall obtain access clearance from the sub-
station operator prior to entry.

9. Maintenance.
(a) Routine maintenance of all facilities in the Malin

substation shall be rerformed in accordance with schedules agreed
to in advance by the parties and in accordance with accepted
utility standards.

(b) Pursuant to the terms of the O&M Agreements, the Admin-
istrator will (1) maintain such facilities of Pacific and Portland
General within the 500 kv Switchyard as are specified in the O&M
Agreements, and (2) maintain the entrance road from the county road
at Loveness Mill to the control house.

(c) Any party hereto may make emergency repairs of the
facilities to be maintained by another party. The repairing
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rarty sha]] be reimbursed by the party responsible for such
maintenance for actual expenses incurred, including reasonable
0verheads.

10. Liability. Each party shall be solely liable for any
loss or claim for damage or injury to persons or property which
arises from its maintenance of, or failure to maintain its sep-
arately-owned property maintained by such party.

11. Enforcement of lIarranties. The Government shall, at
its option, have the right to enforce all warranties, express or
implied, made in connection with jointly-owned property. Either
Pacific or Portland General may, after refusal by the Government,
enforce any warranty, express or implied, made in connection with
jointly-owned property. The parties agree to execute all documents
or instruments necessary or required for the purpose of enforcing
such warranties, or the release or satisfaction thereof. Cost of
such enforcement, including but not limited to the cost of any
administrative proceedings, arbitration, or suit, if necessary,
shall be borne by the parties on a pro rata basis according to
each party's interest in such property.

12. Assignment. This agreement shall inure to the benefit
of, and shall be binding upon the respective successors and assigns
of the parties to this agreement; prOVided, however, that neither
such agreement nor any interest therein shall be transferred or
assigned by a party to any party other than the United States or an
agency thereof without the written consent of the other partiesj
provided, further, that the interests of Pacific or Portland General
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under this agreement, including the Malin substation or any portion
thereof, may be conveyed to its respective trustees as security
under a mortgage or deed of trust to secure indebtedness without
such written consent, provided that each such trustee may act with
respect to such interest only to the extent and in the manner that
such act would have been authorized under this agreement.

13. Addition. to or Disposition of Property. Equipment and
property within the Malin sub.tation may be added to or disposed
of only by agreement of all of the parties. If at any time during
the term hereof the parties agree that any property within the Malin
substation is surplus to operating needs, such property shall be
disposed of in the manner provided in section l4(c) hereof.

14. Provisions Applicable after the Term of the Agreement.
From and after the end of the term of this agreement and unless
the parties agree to a replacement or extension of this agreement,
or to other simi]ar arrangements, it is further agreed that:

(a) Unless all parties agree to dispose of the Malin sub-
station, as provided in subsection (c) of this section, the parties
will maintain both their jointly-owned and separately-owned facil-
ities in the Malin substation in such manner so as to permit the
continued use of facilities of other parties for delivery and
receipt of power as provided in sections 6 and 7 hereof.

(b) If any party proposes to dispose of its jointly-owned
facilities or of such of its separately-owned facilities as are
required to be maintained under subsection (a) above it will,
prior to such disposition, offer the s~ue for Sale to the other
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parties, in the ratio that the interest of each of SUCII other
party in the jointly-owned facilities bears to the total interest
of sllch other parties in the jointly-owned facilities. The price
at which such facilities and interests shall be offered shall be
the cost of such facilities as shown on the books of the selling
party, less depreciation reserves on the books of the selling
party accrued thereon as of the date of sale. The other parties
shall accept or reject the offer of sale in writing within sixty
(60) days after receipt by them of the offer of sale. If either
rejects such offer the other ~AYpurchase the whole of such
facilities. Such purchasing party or parties shall continue to
operate the.facilities subject to the provisions of subsection (a)
above. If neither of the other parties accepts such offer of
sale, the disposing party may thereafter sell to any person its
separately-owned facilities and its interest in the jointly-
owned facilities or it may remove its separately-owned facilities;
provided, however, that removal shall not take place until two (2)
years after the offer of sale. If it removes its separately-
owned facilities, the other parties shall purchase its interest
in all jointly-owned facilities at such party's book cost, less
depreciation. Each such purchasing party shall pay for and receive
an undivided interest in such jointly-owned facility in the ratio
that such party's interest in the jointly-owned facilities then bears
to the total interes~ of beth parties in the jointly-o~~edfacilities.

(c) If all parties agree to dispose of the Malin substation,
all property located within the Malin substation shall be disposed
of as follows:
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(1) Disposition of separately-owned property shall be
the responsibility of the owner.

(2) All jointly-owned property shall be disposed of
by the Government in accordauce with the then applicable
Government regulations. Cost of such disnosal. includin~- ~- - - - - -- - - . - ~- - -- , -- -- "'"

costs of removal or dismantling such property, shall be
shared on a pro rata basis according to each party's interest
in such property. Any proceeds from such disposal shall
be shared on the same basis.
IN 'vITNESS WHEREOF, the parties hereto have executed this
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agreement in several counterparts.

(SEAL)

UNITED STATES OF AMERICADepart ent of the Int 'or

By
AcWaa

By

(SEAL)

PACIFIC POWER & LIGHT COMPANY

By cC0/:4:& c em
iENlO~VICE-PRb~ENT Lb '

~

ASSISTANT SECRfJAR~

PORTLAND GENERAL ELECTRIC COMPANY

(SEAL) By

VICE PRESIOEN1!

AT~.~

SECRETARY
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EXHIEITB

PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER
Contract Ilork Hours Standards Act - Overtime Compensation.

This contract, to the extent that it is of a character
specified in the Contract Work Hours Standards Act (Public
La,>'87-581, 76 Stat. 357-360) and is not covered by the lifalsh-
Healey Public Contracts Act (41 U. S. C. 35-45), is subject to
the following provisions and to all other provisions and excep-
tions of said Contract "'ork Hours Standards Act.

(a) No Contractor or subcontractor contracting for any
uart of the contract work which mav reQuire or involve the
~mployment'of laborers or mechanics shan require or permit
any laborer or mechanic in any workweek in which he is employed
on such work, to work in excess of eight hours in any calendar
day or in.excess of forty hours in any workweek unless such
laborer or mechanic receives compensation at a rate not less
than one and one-half times his basic rate of pay for all hours
worked in excess of eight hours in any calendar day or in excess
of forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of
subsection (a), the Contractor and any subcontractor responsible
for such violation shall be liable to any affected employee for
his unpaid wages. In addition, such Contractor or subcontractor
shall be liable to the United States for liquidated damages.
Such liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the
provisions of subsection (a), in the sum of $10 for each calendar
day on which such employee was required or permitted to work in
excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Administrator may withhold, or cause to be with-
held, from any moneys payable on account of work performed by
the Contractor or subcontractor, the full amount of wages required
by this contract and such sums as may administratively be deter-
mined to be necessary to satisfy any liabilities of such Contrac-
tor or subcontractor for liquidated damages as provided in sub-
section (b).

(d) The Contractor shall reguire the foregoing subsections
(a), (b), (c) and this subsection \d) to be inserted in all
subcontracts.

(e) The Contractor shall keep and maintain for a period
of three (3) years from the completion of this contract the infor-
_~.,..: ....... '11'; __ ..J 'h.... 'ti\ f"ti'D • ~'c.. ,..,_ \ C'I •• _'- __ .... __ .: _, _L_" ,--_
mQd....V,ll .Lc'iu. ...J,-cu U:/ ,&,,;1 \,,1.1.'1\ • W.LU • .G\d./_ L:lucn mar:erJ..a.L sna..lJ. De
made available for inspection by authorized representatives of
the Government, upon their request, at reasonable times duringthe normal work day.



Convict Labor. The Contractor shall not employ any person under-
goini sentence of imprisonment at hard labor.
Nondiscrimination. During the performance of this contract, the
Contractor agrees as follows:

(l) The Contractor will not discriminate against any
employee or applicant for employment because of race, creed,
color, or national origin. The Contractor will take affirm-
ative action to ensure that applicants are employed, and that
employees are treated during emrloyment, without regard to
their race, creed, color, or national origin. Such action
shall include, but not be limited to, the following: employ-
ment, upgrading, demotion or transfer; recruitment or recruit-ment advertising; layeff or termination; rates of payor other
forms of compensation and selection for training, including
apprenticeship. The Contractor agrees to post in conspicuous
places, available to employees and applicants for employment,
notices to be provided by the Administrator setting forth the
provisions of this nondiscrimination clause.

(2) The Contractor will, in all solicitations or adver-
tisements for employees placed by or on behalf of the Contractor,state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national
origin.

(3) The Contractor will send to each labor union or repre-
sentative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Administrator, advising the labor union or
worker's representative of the Contractor's commitments under
Section 202 of Executive Order No. 11246 of Sentember 24. 1965.
and shall post copies of the notice in conspicuous places avail-
able to employees and applicants for employment.

(4) The Contractor will comply with all provisions of
Executive Order No. 11246 of September 24, 1965, and of the
rules, regUlations, and relevant orders of the Secretary of
Labor.

(5) The Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Labor,
or pursuant thereto, and will permit access to his books, records,
and accounts by the Administrator and the Secretary of Labor for
purposes of investigations to ascertain compliance with such rules,
regulations and orders.

(6) In the event of the Contractor's noncompliance with
the nondiscrimination clauses of this contract or with any ofsuch rules, regulations, or orders, this contract may be cancelled,
terminated, or suspended in whole or in part and the Contractor
may be declared ineligible for further Government contracts in
accordance with procedures authorized in Executive Order No. 11246
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of September 24, 1965, and such other sanctions may be imposed
and remedies invoked as provided in Executive Order No. 11246
of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

(7) The Contractor will include the provisions of para-
graphs (1) through (7) in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretaryof Labor issued pursuant to section 204 of Executive Order No.
11246 of September 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The Contractor will
take such action with respect to any subcontract or purchase
order as the Administrator may direct as a means of enforcing
such provisions including sanctions for noncompliance; provided,
however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Administrator, the Contractor
may request the United States to enter into such litigation to
protect the interests of the United States.
Inter~st of Member of con'fesl. No Member of or Delegate to
Congress. or Resident Comm ssioner shall be admitted to any share
or part of this contract or to any benefit that may arise there-
from. Nothing. however, herein contained shall be construed to
extend to such contract if made with a corporation for its gen-
eral benefit.

3
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Yard Rock, Risers, Risers- Jointll! Owned (if 

Parcel Oescrll!!!on Contract Section Who ~rforms Work WhoPal!S Ground Mat Footings, Drainage al!l!litablel Other 

1 Shunt Reactors 59840 Sec 3!a)(2), 3(b)(2), and 9(al PGE, or, by agreement. SPA PGE 100% 100% 100% 

2 Shunt Reactors 59840 Sec 3{a)(3), BPA BPA 100% 100% 100% 

59840 Sec 3(b), 5, 5(A){3), 5(a)(4), S(a)(S) Shared Land Ownership%, 

3 Switchyard 63627 Sec 3(a), 4(a)(3) BPA (BPA/PAC/PGE) 50%/25%/25% which IS 100% PGE 50%/25%/25% 

59840 Sec 3(b), 5, S(A)(3), (4), (5) Shared Land Ownership%, 

4 Switchyard BPA (BPA/PAC/PGE) 50%/25%/25% which IS 100% BPA 50%/25%/25% 

59840 Sec 3(b), 5, 5(A)(3), (4), (5) Shared Land Ownership %, 

5 Switchyard 62876 Sec 3(a), 4(a)(3), Ex. A BPA (BPA/PAC/PGE) 50%/25%/25% Which IS 100% PAC 50%/25%/25% 

59840 Sec 3(b), 5- Old series cap area. 

Mostly just land as equipment was removed. 

Series Capacitors & Adjacent 

6 Area PAC, or, by agreement, BPA PAC 100% 100% - 100% 

7 Series Capacitors 59840 Sec 3(b), 5, 9(a) WAPA, or, by agreement, BPA WAPA 100% 100% 100% 

8 Line ROW ROW outside Malin Fence. WAPA - 100% 

9 Line ROW ROW outside Malin Fence. PAC - 100% 

10 Line ROW ROW outside Malin Fence. WAPA - 100% 

11 Reactors 1988 Realty acquistion documents BPA BPA 100% 100% - 100% 

Not covered by contracts 

12 PAC 230 kV yard PAC, or. by agreement, BPA PAC 100% 100% 100% 

13 Malin- Merid1an 29224 Ex B Table 8 Sec 3(a) PAC, or, by agreement, BPA PAC 100% 100% 100% 



Department of Energy

Bonneville Power Administration
Seattle Customer Service Center
909 First Avenue, Suite 380

Seattle, Washington 98104-3636
POWER BllSINFSS UNE

Septem ber 18, 200 I

In reply refer to: PSW/Scattle

Amendment No. 1
Contract No. DE-MS79-80BP90066
General Transfer Agreement

Mr. William C. Dobbins
CEOlManager
Public Utility District No.1 of Douglas County
1151 Valley Mall Parkway
East Wenatchee, WA 98802-4497

Dear Mr. Dobbins:

This Amendment No. 1 (Amendment), between the Public Utility District No. 1 of Douglas
County, Washington (Douglas) and the Bonneville Power Administration (BPA), extends
the term of the General Transfer Agreement, No. DE-MS79-80BP90066 (Agreement),
beyond the expiration date of the Power Sales Contract, No. DE-MS79-81BP90494, as
replaced, on June 30, 2001.

BPA and Douglas agree:

1. EFFECTIVE DATE. This Amendment shall take effect on July 1, 2001.

2. AMENDMENT OF THE AGREEMENT. BPA and Douglas shall amend
the Agreement as follows:

Section 1, Term of Agreement, shall be deleted in its entirety and replaced by
the following:

"1. Term of Agreement. This Agreement shall be effective at 2400 hours
on the date of execution (Effective Date), and shall terminate on the
later of the following:

(a) 2400 hours on September 30, 2006, or

(b) one year after receipt of a notice of termination by either
Party."



2

If the foregoing terms are acceptable, please sign all three originals of this Amendment and
return them to me for my signature. A fully executed original will be sent to you for your
files.

Sincerely,

S'h~\~l~Q~
Senior Account Executive

Name Stuart Clarke. Jr.
(Print/Type)

ACCEPTED:

PUBLIC UTILITY DISTRICT NO.1
OF DOUGLAS COUNTY

By \AJ- c 0Mr~
Name William c. Dobbins
(Print/Type)

Title CED/Manager

Date 9/24/2001



Contract No. DE-MS79-8DBP90066
10-29-80

GENERAL TRANSFER AGREEMENT
executed by the

UNITED STATES OF AMERICA
OEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
PLBLIC UTILITY OISTRICT NO.1 OF DOUGLAS COUNTY, WASHINGTON

Index to Sections

Section
I. Term of Agreement.
2. Exhibits .....
3. Revision of Exhibits
4. Provisions Relating to Delivery
5. Replacement of Power Delivered
6. Payment for Transfer of Power.
7. Payment for Exclusive Use of Facilities.
8. Payment of Bills ...••••••
9. Ratification of Interim Agreement
Exhibit A (General Wheeling Provisions [GWP Form-3]).
Exhibit B (General Transmission Rate Schedule Provisions)

Page
3

3

4

5

6

7

7

8

8

3

3



Section Page
Exhibit C (Schedule UFT-l Use-of-Facilities Transmission) 3
Exhibit 0 (Schedule FPT-l Formula Power Transmission) . . 3
Exhibit E (Points of Delivery for Bonneville's Customers) 3
Exhibit F (Points of Delivery for the District) . . . . . 3
Exhibit G (Transfer Charges, Exclusive Use of Facilities Charges

and Loss Factors) . . . . . . • . . . . . . . . . . 3
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

IThis GENERAL TRANSFER AGREEMENT, executed (Ef,Ru Ai2i ;J7, 1983, by the
UNITED STATES OF AMERICA (Government), Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PUBLIC UTILITY
OISTRICT NO.1 OF DOUGLAS COUNTY, WASHINGTON (District), a corporation of the
State of Washington,

WIT N E SSE T H :
WHEREAS Bonneville and the Water and Power Resources Service (Service),

formerly the United States Bureau of Reclamation or Bureau have entered into a
Memorandum of Agreement (Contract No. 14-03-17506 which as amended or replaced
is hereinafter called "Memorandun") providing among other matters for delivery
of reserved power and energy to the Service at the District's Foster Creek,
Hanna and Orondo Substations; and

WHEREAS entities other than the Service may be listed in Exhibit E
(Bonneville Customers) if power sales contracts or other agreements are
executed which provide for the delivery of electric power and energy to such
customers at various points of delivery in part by transfer over District
facilities; and

WHEREAS the parties hereto executed a power sales contract (Contract No.
14-03-59202, which as amended or replaced is hereinafter referred to as "Power
Sales Contract") which provides among other matters for points of delivery on
the District's System; and

2



WHEREAS the parties hereto desire to provide that Bonneville or the
District, as the case may be, transfer electric power and energy to the
District or to Bonneville's Customers at various points of delivery described
in Exhibits E and Fj and

WHEREAS the Federal Power Commission, on June 10, 1977, conditionally
approved new transmission rate schedules which are applicable to the transfer
services provided herein; and

WHEREAS the parties hereto desire to incorporate the new transmission rate
schedules into this agreementj and

WHEREAS the parties desire to incl~de various provisions including
revision of the rate adjustment pr~v~sions to allow more frequent review of
transmission rate schedules in a manner consistent with the review of
wholesale power rate schedules; and

WHEREAS Bonneville is authorized pursuant to law to dispose of electric
• power and energy generated at various Federal hydroelectric projects in the

Pa~ific Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to
enter into agreements to carry out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Term of Agreement. This agreement shall be effective at 2400 hours

on the date of execution (Effective Date), and shall terminate on the earlier
of the following:

(a) 2400 hours on the date of termination of the Power Sales Contract, or
(b) the date of the termination of all deliveries hereunder.'
2. Exhibits. ~ .Exhibits A throU9h G are made a part of this agreement.

The District shall be the "Transferor" as that term is used in'Exhibit A when
transferring electric power and energy to Bonneville's Customers at points of
delivery specified in Exhibit E, and eaer of Bonneville's Customers shall be

3



the "Transferee" mentioned therein. Bonneville shall be the "Transferor" as
that term is used in Exhibit A when transferring electric power and energy to
the District at points of delivery specified in Exhibit F, and the District
shall be the "Transferee" mentioned therein. All references to "the
Administrator" are changed to "Bonneville" in such exhibits.

3. Revision of Exhibits.
(a) EXhibits E, F, and G shall be revised at (1) any time by mutual

agreement of the parties to add or remove points of delivery, or (2) the time
specified by the party receiving transfer service in a written notice to the
Transferor to remove any point of delivery specified in Exhibits E or F, as
the case may be, but not before the expiration of one year from 2400 hours on
the date notice is received by the Transferor, or (3) the time specified by
the Transferor in a written notice to the party receiving transfer service to
remove any point of delivery, but not before the expiration of three years
from 2400 hours on the date such notice is received by the party receiving
transfer service.

(b) Bonneville's rate schedules attached hereto as the initial Exhibits C
and 0 have been conditionally confirmed and approved by the Federal Power
Commission pursuant to Docket No. E-9563 and have subsequently received
conditional approval by the agency designated by the Secretary of the
Department of Energy to confirm and approve Bonneville's schedules of rates
and charges for transmission of electric energy (Agency). If the final rate
schedules which are confirmed and approved by the Agency are amendments or
mOdifications of the initial rate schedules, such amended or modified rate
schedules and associated general transmission rate schedule provisions shall
be made a part of this agreement effective as of the date specified in the
Agency's approval.

4



(c) Bonneville reserves the right to change its rate schedules provided
herein pursuant to section 37 of Exhibit A and to change its charges provided
herein pursuant to section 19 of Exhibit A.

(d) If the District determines that it is necessary to change its rates
or charges provided herein, subject to section 19 of Exhibit A, the District
shall notify Bonneville of its intention to apply proposed rates or charges
together with such detail concerning said rates or charges as is then
available. The parties hereto shall (1) use every effort in good faith to
agree on SUCh proposed changes and (2) proceed under section 20 of EXhibit A
if such effort does not result in a mutually agreeable arrangement. There
shall be no rate or charge change by the Utility during the 12-month period
following the effective date of such new rates or charges unless otherwise
agreed to by Bonneville.

(e) Upon any change in rates or charges pursuant to this section, the
transfer charges specified in Exhibit G or any subsequent charges specified in
this agreement shall be recalculated accordingly and the parties shall prepare
a revised Exhibit G incorporating the new charges. Such revised EXhibit G
shall be substituted for the Exhibit G then in effect and shall become
effective as of the effective date of such new rates or charges.

(f) Any overpayment made by either party pursuant to the other party's
rates or charges in this agreement shall be subject to refund with interest
and such refunds shall either be sent to the overcharged party as soon as
reasonably practicable after the effective date of such rates or charges, or
shall be made by adjustment of such party's bill, as agreed by the parties.

4. Provisions Relating to Delivery. Electric power and energy shall be
made available by the Transferor at all times during the term hereof at the
points of delivery described in Exhibits E and F, in the amount of the

5



Transferee's requirements at such points and at the approximate voltages
specifed therefor. The Transferor may, but shall not be obligated to, deliver
such electric power and energy at a demand in excess of the number of
kilowatts agreed upon in writing from time to time by representatives of the
parties hereto. Amounts of electric energy, Integrated Demands therefor, and
varhours delivered at such points during each month shall be determined from
measurements, adjusted for losses as shown in Exhibit G, made by meters
installed at the locations and in the circuits specified therefor in Exhibits
E and F. On or before July I of each year each party shall furnish the other
party with a five-year forecast of the maximum demands for each of the points
of delivery described in Exhibit E or F.

5. Replacement of Power Delivered. In exchange for electric power and
energy delivered by the Transferor hereunder, the party receiving transfer
service shall make electric Dower and enerov availahle to the Transferor- -- --- • - -- -- .. - _.'~-':;;IJ -.------- -- ~ - -_ .. ~. ----

during each month in the term hereof, at one or more of the points of delivery
specified in, and SUbject to the applicable provisions of, the Power Sales
Contract. Such electric power and energy to be made available by the party
receiving transfer service shall be computed by adjusting metered amounts,
determined as provided in Exhibits E and F for each point of delivery for
replacement losses as agreed upon by representatives of the parties hereto.

The party receiving transfer service shall make available to the
Transferor each hour in each month during the term hereof the amount of
electric energy which is estimated to be the amount, so adjusted for losses,
which the Transferor will deliver hereunder during such hour, and shall
schedule such amount for delivery to the Transferor as provided in the Power
Sa les Contract.
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6. Payment for Transfer of Power.
(a) For the use of Transferor services and facilities in transferring

electric power and energy hereunder, the party receiving transfer service
shall pay the Transferor each month during the term hereof the sum determined
by adding the greater of (1) or (2) below for each point of delivery:

(1) the product of the transfer charge for such point of delivery
and the transfer demand for such month after increasing such transfer
demand by one percent for each one percent or major fraction thereof by
which the average power factor at which electric energy is delivered
hereunder during each month is less than 95 percent lagging; or

(2) the largest value obtained by multiplying the transfer demand of
each of the 11 immediately preceding months by the respective transfer
charge for each such month.
(b) The "transfer charge" for each point of delivery mentioned in sub-

section (a) above shall be as shown in Exhibit G. Transfer charges where
BOnneville is the Transferor shall be determined pursuant to Exhibits C or D,
as appl icable.

(c) The "transfer demand" mentioned in subsection (a) above shall be the
largest of the Integrated Demands at whieh electric energy is delivered by the
Transferor hereunder during such month, determined as provided in Exhibit E
01' F, as the case may be, after eliminating all abnormal nonrecurring
Integrated Demands resulting from emergency conditions.

7. Payment for Exclusive '!seof Facilities. In addition to the payment
due the Transferor in accordance with section 6, the party receiving transfer

.service shall pay the Transferor each month the amounts specified in Exhibit G
under "Exclusive Use of Faci lities OJarge.s" exclusive for use of the
facilities used to serve the party receiving transfer service. Bonneville's
exclusive use 0f facilities charges shall be determined pursuant to Exhibit C~
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8. Payment of Bills.
(a) The District shall reimburse BolU1eville in nccordance with the

applicable provisions of Exhibit B.
(b) Bonneville shall reimhurse the District by cash payment or by

offsetting such amounts against all payments due Bonneville under this and
other agreements between the parties.

9. Ratification of Interim Agreement. 1he District has agreed to provide
transfer service to the Bonneville Customer listed in Table 1 of Exhibit E at
Foster Creek and Hnnnn points of delivery commencing at 2400 hours on December
31, 1977, and at the Orondo point of deli very cOJlunencingat 2400 on July 31,
1979, and ending all the Effective Date hereof. Bomleville has agreed to
deliver replncement losses pursuant to the terms of section 5 and to pay the
District as follows:

Transfer Charge
Point of Delivery Period ($/kW/Mo. )

Foster Creek 1/1/78-12/31/78 $0.339
1/1/79-12/31/79 0.399
1/1/80-Effective

Date hereof 0.536
Hanna 1/1/78-12/31/78 0.073

1/1/79-12/31/79 0.123
1/1/80-Effective

Date hereof 0.123
Orondo 8/1/79-Effective

Date hereof 0.253

Monthly Exclusive
Use of Facilities

Charge

$439.00
$643.00.
$643.00

Bonneville has agreed to provide transfer service to the District at the
points of delivery listed in Exhibit F corrnnencingat 2400 hours on January 31,
1980, and the District has agreed to deliver replacement losses pursuant to
the tenns of Section 5 and to pay Bonneville the charges set out in Exhihit G.

8



The parties herehy ratify said interim agreements.
IN WITNESS WHEREOF, the parties hereto have executed this aEreement in

several counterparts.

UNITED STATES OF Al>lERICA
Department of Energy

PUBLIC UTILITY DISTRICT NO. I OF
DOUGLAS COUNTY, WASHING10N

By

AmS9L~
fiy ~1

Ti tIe secretarY

0085A

Title

By
Title

9

President

Vice President
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Section

EXHIBIT A

GENERAL WHEELINGPROVISIONS- - - - - - - - ~ - - - - - - - - - -
Index to Sections

(7-27-77)

GENERAL APPLICATIOO
1. InteI"pretati01l " ..
2. I>efinitions ,. ,. ,. ,. "' ..
3.. Prior I>en1aIld.s '" ..
4 .. ~asurenents '" ,.,. ..
5. Measurements and Installation of Meters ••..•••..••••.•.•.•.•.••.••••.•
6.. Tests of Meters '" ". '" '" ..
7.. Adjustment for inaccurate Metering ..
8 .. Cllaracter of Service ..
9. Point of Delivery and Delivery Voltage .•••....•.••.••.•.••••..••..•••.

10. Combining Deliveries Coincidentally •.•••••..•....•........•••.•..••..•
11. Suspension of lJeliveries .
12. Continuity of Service .
13. lJrlcontrol1able Forces .
14. Reducing Charges for Interruptions •••••..••.••••••.••....•••..•.••••..
15. ~et Bi!li~g.......................•...................................
16. power ract.or .
17. Pennits .
18. ~ership of Facilities .
19. Adjustment for Change of Conditions •..•••.•.••••••.•••.•.•.•••..•...••
20. .A1"bitration .
21. Contract Work Hours and Safety Standards •••..••..••...••••...•.•••.•.•
22. Convict Labor .23. Equal Employment Opportunity ...••.....................................
24. Reports .
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GENERAL APPLICATION

1. Interpretation.

(a) The provisions in the agreement to which these General Wheeling Provi- .
sions are an exhibit shall be deemedto be a part hereof for the purpose of deter-
mining the meaningof any provision contained herein. If a provision in such
agreement is in conflict with a provision contained herein, the fonner shall prevail.

(b) Nothing contained in this agreement shall, in any marmer, be construed
to abridge, limit, or deprive any party thereto of any means of enforcing any
remedy, either at law or- in equity-, for the breach ot any of the provisiOns .
thereof which it would otherwise have.

2• Definitions. As used in this agreement:

(a) the words "Contractor", ''Utility'' or "Borrower" as used herein shall
meanthe party to this agreement other than the Administrator;

(b) the word ''month'' shall mean the period commencingat the time when the
meters mentioned in this agreement are read by the Administrator and ending
approximately 30 days thereafter whena subsequent reading of such meters is made
by the Administrator;

(c) the words "Integrated Demand" shall mean the ntunberof kilowatts which
is equal to the ID.llIlberof kilowatt-hours delivered at any point during a clock hour;

(d) the words "System" or "Facilities" shall mean the transmission facilities:
(1) which are ownedor controlled by either party, or (2) which either party may
use under lease, easement, or license.

3. Prior Demands. In detennining any credit demandmentioned in, or money
compensation to be paid under this agreement for any month, Integrated Demands
at which electric energy was delivered by the Transferor at points of delivery
mentioned herein for the account of the other party to this agreement prior to
the date upon which the agreement takes effect shall be considered in the same
marmeras if this agreement had been in effect.

4. Measurements. Except as it is otherwise provided in section 7 hereof,
each measurementof each meter mentioned in this agreement shall be the measure-
ment automatically recorded by such meter, but if not so recorded, shall be the
measurementas detennined by the parties hereto.

If it is provided in this agreement that measurementsmadeby any of the
meters specified therein are to be adjusted for losses, such adjustments shall
be madeby using factors, or by compensating the meters, as agreed upon by repre-
sentatives designated by the parties to such agreement. If changes in conditions
occur which substantially affect any such loss factor or compensation, it will
be changed in a marmerwhich will confonn to such changes in conditions .
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5. Measurementsand Installation Of Meters. The Administrator mayat
any time install a meter or metering equipment of the Govenunentto makethe
measurementsrequired for any computation or determination mentioned in this
agreement, and if so installed such measurementsshall be used thereafter in such
computation or determination.

6. Tests of Meters. Each party to this agreement will, at its expense, test
its meters mentioned in this agreement at least once every bolo years, and, if
requested to do so by the other party, will makeadditional tests or inspections
of such meters, the expense of which will be paid by such other party tm1ess such
additional tests or inspections showsuch meters to be inaccurate as specified in
section 7 hereof. Each party will give reasonable notice of the time when any such
test or inspection is to be madeto the other party, whomayhave representatives
present at such test or inspection. Meters fotmd to be defective or inaccurate
shall be adjusted, repaired or replaced to provide accurate metering.

7. Adjustment for Inaccurate Metering.

(a) If any meter mentioned in this agreement fails to register, or if the
measurementmadeby such meter during a test madeas provided in section 6 hereof
varies by more than one percent £ran the measurementmadeby the standard meter .
used in such test, adjustment shall be madecorrecting all measurementsmadeby
such inaccurate meter during the period hereinafter stated. Such corrected measure-
ments shall be used to recompute the amounts of any electric power and energy to be
madeavailable, of any credits to be made in any exchange energy accotmt, and of
any moneyconq>ensationto be paid to the Transferor as provided in this agreement
for (l) the actual period during which such inaccurate measurementswere made if
such"period can be determined, or (2) if not, the period immediately preceding a test
of such inaccurate meter which is equal to one-half the time from the date of the
last preceding test of such meter; provided, however, that the period for which
such recomputations are to be madeShill not exceed six months.

(b) If the credit theretofore made to the Transferor in the exchange energy
accotmt varies from the credit to be madeas recomputed, the amotmtof the variance
will be credited in such exchange energy accotmt to the party entitled thereto.

(c) If the moneycompensation theretofore paid to the Transferor varies from
the lOOneycompensation to be paid as recanputed, the amotmtof the variance will
be paid to the party entitled thereto within 30 days after the recomputation is
made; provided, however, that the other party maydeduct such amotmtdue it from
any moneycompensationWhichthereafter becomesdue the Transferor under this
agreement.

8. Olaracter of Service. Unless otherwise specifically provided for in the
ll.,.,.f>ement... lectrk now..r ana enerllVmadeavailable pursuant to this al!Teement-0--- ..-----7 -------- r-"-- -~- ---- --Q' ---- _ .. - -... .....

shall be in the form of three-phase current, alternating at a frequency of approx-
imately 60 hertz.

9. Point of DeliVffi and De1~ Voltage. Electric power and energy shall
be delivered to eaChTrariSeree at Point or points and at such voltage or
voltages as are agreed upon by the parties hereto.

that ~~~~~~f~~~~~r~e~~:~en~:~k~~rs:f d;ii~:r:~~d~y ~oi~s o~greement
delivery, and of the Integrated Demandsfor such electric energy, for any period,
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shall be the amountsthereof detennined by combiningdeliveries at two or more
metering points coincidentally:

(a) the amountsof electric energy and varhours so delivered at such point
of delivery during such period shall be the sumscomputedby adding together the
amountsof electric energy and varhours, respectively, which flow during such
period at such metering points, deteIlllined as provided in this agreement; and

(b) the amountof each Integrated Demand for such electric energy at such
point of delivery shall be the sumcomputedby adding together the Integrated
Demandsfor such hour at such metering points, deteIlllined as provided in this
agreement.

11. ~ension of Deliveries. The other party to this agreementmayat any
time notify the Transferor in writing to suspend the deliveries of electric power
and energy provided for in this agreement. Upon receipt of any such notice, the
Transferor will forthwith discontinue, and will not resume, such deliveries until
notified to do so by the other party, and upon receipt of such notice fran the
other party to do so, will forthwith resume such deliveries.

12. Continuity of Service. The Transferor mavtemoorarilv interroot or
reduce dellverles or electrlc-power-Sndenergy to the Transferee if he deteIlllines
that such interruption or reduction is necessary or desirable in case of system
emergencies, Uncontrollable Forces, or in order to install equipment in, make
repairs, replacements, investigations, and inspections of, or perfoIlll other main-
tenance work on, the Transferor's System. Except in case of emergencyand in order
that the Transferee's operations will not be unreasonably interfered with, the
Transferor will give the Transferee advance notice of any such interruption or
reduction, the reason therefor, and the probable duration thereof.

13. Uncontrollable Forces.

(a) Eachparty shall notify the other as soon as possible of any Uncontrol-
lable Forces which mayin any wayaffect the delivery of powerhereunder. In the
event the operations of either party are interrupted or curtailed due to such
Uncontrollable Forces, such party shall exercise due diligence to reinstate such
operations with reasonable dispatch.

(b) The term "Uncontrollable Forces" means:

(1) Strikes affecting the operation of either party's Systemor
other Facilities upon which such operation is completely dependent; or

(2) Such of the following events as either party, by exercise of
reasonable diligence and foresight, could not reasonably have been
expected to avoid:

(i) Events, reasonably ~ond t.l}e control of t.l},eparty p::Iving
jurisdiction thereof, causing failure, damage,or destruction of any
such system or facilities. Theword "failure" shall be deemedto
include interruption of, or interference with, the actual operation
of such Systemor Facilities; or
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(ii) Floods which limit or prevent the operation of, or which
constitute an imninent threat of damal!eto, any such system or
facilities. -

14. ReducingCharges for Int~tions. If deliveries of electric power and
energy to the Transferee are suspe~ interrupted, interfered with or curtailed
due to Uncontrollable Forces, as defined in section 13 hereof, on either the Trans-
feree's Systemor Transferor's System, or if the Transferor interrupts or reduces
deliveries to the Transferee for any of the reasons stated in section 12 hereof,
the credit in the exchangeenergy account which would otherwise be made, or the
moneycompensationwhich would otherwise be paid, to the Transferor shall be appro-
priately reduced. No interruption, or equivalent interruption, of less than 3lf
minutes duration will be considered for computation of such reduction in charges.

15. Net Billing. Paymentsdue one party maybe offset against payments due
the other party under all contracts between the parties hereto for the sale and
exchange of electric power and energy, use of transmission facilities, operation
and maintenance of electric facilities, lease of electric facilities, mutual supply
of emergencyand standby electric power and energy, and under such other contracts
between such parties as the parties mayagree. Under contracts included in this
procedure all paymentsdue one party in any month shall be offset against payments
due the other party in such month, and the resulting net balance shall be paid to
the party in whose favor such balance exists unless the latter elects to have such
balance carried forward to be added to the payments due it in a succeeding month.

16. PowerFactor.

(a) The formula for determining average power factor is as follows:

AveragePowerFactor = Kilowatthours

,((Kilowatthours)2 + (Reactive Kilovolt-ampere-hours)2

In applying the above formula, the meter for measurementof reactive kilovolt-ampere-
hours will be ratcheted to prevent reverse registration.

(b) Whendelivery of electric power and energy by the Transferor at any
point is comminl!ledwith any other class or classes of power and it is impracticable
to separately meter the kilowatthours and reactive kilovolt-ampere-hours for each
class, the average power factor of the total delivery of such electric power and
energy for the monthwill be used, where applicable, as. the power factor for each
of the separate classes.

(c) Except as it is otherwise specifically provided in this agreement, no
adjustment will be madefor power factor at any point of delivery described in
this agreementwhile the varhours delivered at such point are not measured.

(d) The Transferor may, but shall not be obligated to, deliver electric
energy hereunder at a power factor of less than 0.85 lagging.
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17. Permits.

(a) If by the tenus of any contract between the parties any equipmentor
facilities of a party to this agreement are, or are to be, located on the property
of the other at any point of delivery provided in this agreement, a permit to
install, test, maintain, inspect, replace, repair, and operate during the tenn of
this agreement and to removesuch equipment and facilities at the expiration of
said tenn, together with the right of ingress to and egress from the location
thereof at all reasonable times in such tenn is hereby granted by the other party.

(b) Eachparty shall have the right to read, at all reasonable times, any
and all meters mentioned in this agreement which are installed on the property of
the other. . . . .

(c) If by the tenus of any contract between the parties either party is
required or pennitted to install, test, maintain, inspect, replace, repair, remove,
or operate equipmenton the property of the other, the ownerof such property shall
furnish the other party accurate drawings and wiring diagrams of associated equip-
ment and facilities, or, if such drawings or diagrams are not available, shall
furnish accurate information regarding such equipmentor facilities. The ownerof
such property shall notify the other party of any subseauent modifications which
mayaffect the duties of the other party in rega1:dto sUchequipment, and furnish
the other party accurate revised drawings, if possible.

18. Ownershipof Facilities.

(a) Except as otherwise expressly provided, ownership of any and all equip-
ment, and of all salvable facilities installed by a party to this agreement on
the property of the other party shall be and remain in the installing party.

(b) Each party shall identify all movableequipment and, to the extent agreed
upon by the parties, all other salvable facilities which are installed by such
party on the property of the other. Within a reasonable time subsequent to
initial installation, and subsequent to any modification of such installation,
representatives of the parties shall jointly prepare an itemized list of said
movableequipment and facilities.

19. Adjustment for Changeof Conditions. If changes in conditions hereafter
occur which 51.!bst!J11tlallyaffect any factor required by this agreement to be used
in detennining (a) any credit in any exchange energy account to be made, money
compensationto be paid, or amountof electric power and energy to be made
available to one party by the other party, or (b) any maximumreplacement demand,
or average power factor mentioned in this agreement, such factor will be changed
in a mannerwhich will confonn to such changes of conditions. If an increase in
the capacity of the facilities being used by the Transferor in makingdeliveries
hereunder is required at any time after execution of this agreement to enable
the Transferor to makethe deliveries herein required together with those required
for its own operations, t.lJ.econstruction or Ln-stallation of addi tiona! 01' other
equipmentor facilities for that purpose shall be deemedto be a change of condi-
tions within the meaningof the preceding sentence.
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If, pursuant to the tenns of the agreement establishing such exchange energy
account, another rate is substituted for the rate to be used in settling the
balance in such account, the munberof kilowatthours to be credited to the Trans-
feror in such account for each monthas provided in this agreement, shall be
changed for each IOOIlththereafter to the amountcomputedby IIRlltip lying such
m.unberof kilowatthours by 2.5 mills and dividing the resulting product by the
currently effective substituted rate in mills per kilowatthour.

20. Arbitration. If the parties do not agree on the detennination of any
question of fact hereinafter stated, such detennination will be madeby arbitration.
The party calling for arbitration shall serve notice in writing on the other party,
setting forth in detail the question or questions to be arbitrated and the arbitrator
appointed by such party. The other party shall, within ten days after the receipt
of such notice, appoint a second arbitrator, and the two so appointed shall choose
and appoint a third. In case such other party fails to appoint an arbitrator within
said ten days, or in case the two so appointed fail for ten days to agree upon and
appoint a third, the party calling for the arbitration, upon five days' written
notice delivered to the other party, shall apply to the person whoat the time
shall be the presiding judge of the United States Court of Appeals for the Ninth
Circuit for appointment of the second or third arbitrator, as the case maybe."

The detennination of the question or questions submitted for arbitration
shall be madeby a majori ty of the arbitrators, and shall be binding on the
parties. Each party shall pay for the services and expenses of the arbitrator
appointed by or for it, and all other costs incurred in connection with the arbi-
tration shall be paid equally by the parties thereto.

The questions of fact to be determined as provided in this section shall be:
(a) the determination of the measurementsto be madeby the parties hereto pursuant
to section 4 hereof; (b) the correction of the measurementsto be madeas provided
in section 7 hereof; (c) the amountof reduction in charges mentioned in section 14
hereof; (d) the duration of the interruption or equivalent interruption mentioned
in section 14 hereof; (e) whether changes in conditions mentioned in section 19
hereof have occurred, and if so, the change to be made in the factor mentioned;
(f) whether an increase or decrease in load or change in load factor mentioned in
section 31 hereof is unusual; (g) any fact mentioned in sections 29 and 33 hereof;
(h) whether an abnormalnonrecurring demandoccurred and the amountand time thereof;
(i) and the acceptable level of harmonics mentioned in section 34 hereof.

21. Standards. This agreement, to the extent
that it is 0 a aracter specl. l. l.n e Contract WorkHours and Safety Standards
Act (40 U.S.C. 327-333), is subject to the following provisions and to all other
applicable provisions and exceptions of such Act and the regulations of the Secretary
or Labor thereunder.

(a) Overtime requirements. No Contractor or subcontractor contracting for
any part of the contract workWhichmayrequire or involve the employmentof
laborers, mechanics, apprentices, trainees, watchmen,and guards shall require
or permit any laborer, mechanic, apprentice, trainee, watchmanor guard in any
workweekin which he is employedon such work to work in excess of eight hours in
any calendar day or in excess of 40 hours in such workweekon work subject to the
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proVJ.s10nsof the Contract WorkHours and Safety Standards Act lUlless such laborer,
mechanic, apprentice, trainee, watchman, or guard receives compensation at a rate
not less than one and one-half times his basic rate of pay for all such hours
worked in excess of eight hours in any calendar day or in excess of 40 hours in
such workweek,whichever is the greater numberof overtime hours.

(b) Violation; liabili In the
event of any V10at10n 0 e prOVJ.sl.ons0 s sect10n a, e ontractor and any
subcontractor responsible therefor shall be liable to any affected employee for
his lUlpaidwages. In addition, such Contractor and subcontractor shall be liable
to the United States for liquidated damages. Such liquidated damagesshall be
computedwith respect to each individual laborer, mechanic, apprentice, trainee,
watchman, or guard employedin violation of the provisions of subsection (a) in
the sumof $10 for each calendar day on which such employeewas required or per-
mitted to be employedon such work in excess of eight hours or in excess of his
standard workweekof 40 years without payment of the overtime wages required by
subsection (a).

(c) Withholding for lUlpaidwases and liquidated damages. The Administrator
maywithhold from the GovernmentPr1lllecontractor, from any moneyspayable on
aCcolUltof work performed by the Contractor or subcontractor, such stJrnSas may
administratively be determined to be necessary to satisfy any liabilities of
such Contractor or subcontractor for lUlpaidwages and liquidated damages as
provided in the provisions of subsection (b) above.

(d) Subcontracts. The Contractor shall insert subsections (a) through (d)
of this section in all subcontracts, and shall require their inclusion in all
subcontracts of any tier.

(e) Records. The Contractor shall maintain payroll records containing the
information specified in 29 CPR516.2(a). Such records shall be preserved for
three years from the completion of the contract.

22. Convict Labor. In connection with the performance of work under this
contract, the contractor agrees not to employany person undergoing sentence of
imprisonment except as provided by Public Law89-176, September 10, 1965 (18 U.S.C.
408Z(c)(2)) and Executive Order 11755, December29, 1973.

23. Equal En1ploYil1entOpport'ullity. (The follO"wing clause is applicable
unless this agreement is exempt lUlder the rules, regulations and relevant orders
of the Secretary of Labor [41 CPR,ch. 60].)

During the performance of this agreement, the Contractor agrees as follows:

(a) The Contractor will not discriminate against any employeeor applicant
for employmentbecause of race, color, religion, sex, or national origin. The
Contractor will take affirmative action to ensure that applicants are employed,
and that t:lllployees aTe treated during (;:m..,loyment,~i.t.a~m.lt regard to their race,
color, religion, sex, or national origin. Such action shall include, but not be
limited to, the following: employment,upgrading, demotion or transfer; recruit-
ment or recruitment advertising; layoff or termination; rates of payor other
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foms of compensation; and selection for training, including apprenticeship. The
Contractor agrees to post in conspicuous places, available to employees and appli-
caT'lts for employment, notices to be provided by t.lte ..4..d.'Tinistrator setti..Tlg forth
the provisions of this Equal Opportunity clause.

(b) The Contractor will, in all solicitations or advertisements for
employeesplaced by or on behalf of the Contractor, state that all qualified
applicants will receive consideration for employmentwithout regard to race,
color, religion, sex, or national origin.

(c) The Contractor will send to each labor union or representative of
workers with whic..1lhe has a collective bargai..l1ing agreement or ot..her contract
or understanding, a notice, to be provided by the Administrator, advising the
labor union or workers' representative of the Contractor's commitmentsunder this
Equal Opportunity clause and shall post copies of the notice in conspicuous
places available to employees and applicants for employment.

(d) The Contractdor will complywith all provisions of Executive Order
No. 11246of September 24, 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(e) The Contractor will furnish all information and reports required by
Executive Order No. 11246of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant thereto, and will pennit access
to his books, records, and accounts by the Administrator and the Secretary of
Labor for purposes of investigation to ascertain compliance with such rules,
regulations and orders.

(f) In the event of the Contractor's noncompliancewith the Equal Oppor-
tuni tv clause of this contract or with any of such rules. relrUlations, or orders,
this contract maybe cancelled, tenninated, or suspended-in Wholeor in part and
the Contractor maybe declared ineligible for further Governmentcontracts in
accordance with procedures authorized in Executive Order No. 11246 of
September 24, 1965, and such other sanctions maybe imposedand remedies
invoked as provided in ExeCutive Or-dc-r No. 11246 of Sept~lIber 24, 1965, or by
rule, regulation, or order of the Secretary of Labor, or as othenrise provided
by law.

(g) The Contractor will include the provisions of paragraphs (a) through (g)
in every subcontract or purchase order unless exemptedby rules, regulations, or
orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246of September 24, 1965, so that such provisions will be binding upon
each subcontractor or vendor. The Contractor will take such action with respect
... .... .- •• 1.. +_ + __ ...........1-. ... ro......... ~_ ftlll." +,",oa. A.4m.;T'I; C:+"'<::I+I"'\"" m'::lv rI;,...,::t.r~ <::Ie: <::I mp,~nc:.
LV <:1.111 :::lULK..UIIL.J.c::U l,. Vol !J'-l.&.\",.JlQ,;)'I;;;' V.I."'''''' ~ W.l.~ ru.w.L,L.u ..I. ... "" ... u. ...""'.... ~I""l ...... .A. ..... _ ......... "'" n~__ .......

of enforcing such provisions, including sanctions for noncompliance; provided,
however, that in the event the Contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of such direction
by the Administrator, the Contractor mayrequest the United States to enter into
such litigation to protect the interests of the United States.
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24. Re~rts. The other party to this agreement will furnish the Administrator
such infonnatlon as is necessary for making any computation required for the
purposes of this agreement, and the parties will cooperate in exchanging such
additional infonnation as maybe reasonably useful for their respective operations.

25. Assi~ent of Agreement. This agreement shall inure to the benefit of,
and shall he hiIling upon the respective successors and assigns of the parties
to this agreement; provided, however, that neither such agreement nor any
interest therein shall be transferred or assigned by either party to any party
other than the United States or an agency thereof without the written consent of
the other; provided, further, that the consent of the Administrator is hereby
given to any securitv assilmment which mavbe reouired tmder terms of anv rnortlZalZe.
trust, or security agr~~ent madeby and between'the Utility and any mortgage,- - .
trustee, or secured party, as security for bonds or other indebtedness of such
Utility, present or future; such mortgagee, trustee, or secured party mayrealize
upon such security in foreclosure or other sui table proceedings, and succeed to
all right, title, and interests of such Utility.

26. Waiver of Default. Anywaiver at any time by any party to this agreement
of its rights with respect to any default of any other party thereto, or with
respect to any other matter arising in connection with such agreement, shall not
be considered a waiver with respect to any subsequent default or matter.

27. Notices and Crsltation of Time. My notice required by this agreement
to be given to any party s all be iiff'ecti ve when it is received by such party,
and in computingany period of time from such notice, such period shall commence
at 2400hours on the date of receipt of such notice,

28. Interest of Memberof Con~. NoMemberof, or Delegate to Congress,
or Resident COiiDm.sslonershall he lldmiffed to any share or part of this agreement
or to any benefit that mayarise therefrom, but this provision shall not be
construed to extend to this agreement if madewith a corporation for its general
benefit.

APPLICABLE CNLY IF TRANSFEREE IS A PARlY 10 TIUS AGREEMENT

29. Balancing Phase Demands. The Administrator may, at any time during
the term of thlS agreement, require the Transferee to makesuch changes as are
necessary on its system to balance the phase currents at any point of delivery
so that the current on anyone phase shBll not exceed the current on any other
phase at such point by more than ten percent.

30. Adjustment for UnbalancedPhase Demands. If the Transferee fails to make
promptly the Changesmentioned in section 29 hereof, the Administrator, at the
Transferee's expense, maydetermine, for each month thereafter tmtil such changes
are made, that the registered demandof the Transferee at the point of delivery in
question is equal to the product obtained by multiplying by three the largest of the
Intel(rated Demandsof the Transferee on any phase at such point during such month.
This- section shall not apply with respect to any point of deli very where the current
required to be supplied at such point is other than three-phase current.
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31. Changes in Demands or Characteristics. The Transferee will, whenever
possible, give reasonable notice to the Adffiiriistratorof any unusual increase or
decrease of its demands for electric power and energy on the Transferor's system,
or of any unusual change in the load factor or power factor at which the Transferee
will take delivery of electric power and energy under this contract.

7"'t T .....: 1: ""' .r ._ ,...__ .: .,~~.: __ 'T't.._ A~.:_.:_ ....__ ... •• 1.. ......... 1.._'1"
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not be obligate to, 1nSpect t e rans eree s e ectric installation at any time,
but such inspection, or failure to inspect, shall not render the Government, its
officers, agents, or employees, liable or responsible for any injury, loss, damage,
or accident reSUlting from defects in such electric installation, or for violation
of this agreement. The Administrator shall observe written operating instructions
posted in facilities and such other necessary instructions or standards for inspec-
tion as the parties agree to. Only those electric installations used in complying
with the terms of this contract shall be subject to inspection.

33. Electric Disturbances.
(a) Each party shall design, construct, operate, maintain and use its

electric system in conformance with accepted utility practices:
(1) to minimize electric disturbances such as, but not limited to, the

abnormal flow of power which may damage or interfere with the electric
system of the other party or any electric system connected with such other
-. ... _ ...... , ........ , .......... _~_ ~ .. ~.,....... •........ ..:1
po.J. Ly ::t. oc;;..L'II;;;\,.LL..L\'" ~l::tLoc;;m, GLlLU

(2) to minimize the effect on its electric system and on its customers
of electric disturbances originating on its own or another electric system.
(b) If both parties to this agreement are parties to the Agreement Limit-

ing Liability Among Western Interconnected Systems, their relationship with
respect to system damages shall be governed by that Agreement.

(r"\ T"'hl'1'";na C::llrh. +;m~ !:lie: !:II T'I~'Y+v t'n fo'h;c: !:IO'.,.pp.m~n+ ;c:. nn1" ~ T'l~rTv f"n f"hp\,-) 6 '-'4& .. _u 1"' , _ - 0 -- .--- - r-- -/ _ ...

Agreement Limiting Liability Among Western Interconnected Systems, its relations
wi th the other party with respect to system damages shall be governed by the
following sentence, notwithstanding the fact that the other party may be a party
to said Agreement Limiting Liability Among Western Interconnected Systems. A
party to this agreement shall not be liable to the other party for damage to
the other party's system or facilities caused by an electric disturbance on
the first party's system, whether or not such electric disturbance is the result
of negligence by the first party, if the other party has failed to fulfill its
obligations under subsection (a)(2) above;

(d) If one of the parties to this agreement is not a party to the Agreement
Limiting Liability Among Western Interconnected Systems, each party to this
agreement shall hold harmless and indemnify the other party, its officers and
employees, from any claims for loss, injury, or damage suffered by those to whom

11 GWP 3 Sec. 31, 32, 33



the first party delivers power not for resale, which loss, injury or damage is
caused by an electric disturbance on the other party's system, whether or not
such electric disturbance results from the negligence of such other patty, if
such first party has failed to fulfill its obligations under subsection (a)(2)
above, and such failure contributed to the loss, injury or damage.

(e) Nothing in this section shall be construed to create any duty to, any
standard of care with reference to, or any liability to any person not a party
to this agreement.

34. Harmonic Control. Each party shall design, construct, operate, maintain,
and use its electric system in accordance with l100denl1ineerinl1:nractices to
minimize to acceptab1~' ie~e1~th~prOdUcti~~of~harmonIcCurre;:;ts and voltages
injected or coupled into the other party's facilities.

APPLICABLEONLYIF TRANSFEREEIS NOTA PARTYTOnns AGREEMENT

35. Protection of the Transferor. Protection is or will be afforded to
the Governmentor its Transferor under such of the follOWing provisions and
conditions as are specified in each contract executed or to be executed by the
Administrator and each third narty Transferee named in this aJ/:reement: the
power factor clause of the applicable Bonneville Wholesale Rate Schedule and
the subject matter set forth in the General Contract Provisions under the
following titles, namely:

Adjustment for Unbalanced Phase Demands; Uncontrollable Forces; Continuity
of Service; Changes in Demandsor Characteristics; Electric Disturbances;
Harmonic Control; Balancing Phase Demands; Permits; Ownership of Facilities;
and Inspection of Purchaser's Facilities.

RELATINGONLYTORURALELECTRIFICATIONAOONISTRATIONBORROWERS

36. Approval of !$reement. This agreement shall not be binding on the
parties thereto if 1t 1S not hereafter approved by the Administrator of the
Rural Electrification Administration and any other entity from whomthe Borrower
borrows under an indenture which requires the lender's approval; provided,
however, that the Borrower shall notify the Administrator of any such entity
prior to the Administrator's execution of this agreement. If so approved it
shall be effective at the time stated in the section of this agreement entitled
"Term of Agreement."

APPLICABLEONLYIF TIlEAIMINISTRATORIS TIlETRANSFEROR

37. Equitable Adjustment of Rates.

(a) As used in this section, the words "Rate Adjustment Date" shall mean
any date designated by the Administrator after the date a new rate schedule is
available for the class, quality, and type of service covered by this agreement;
provided, however, that a Rate Adjustment Date shall not occur more frequently
thari once in any 12-month period. The Administrator may file with the Federal
Power Commissionor its successor for approval of a revised or new rate when he
determines such revised or new rate is necessary to reflect the cost of the

12 GWP 3 Sec. 34, 35, 36, 37



class, quality, and type of service covered by this agreement. The Administra-
tor shall provide the Transferee with his then proposed schedule or schedules,
supporting data, and a statement reflecting the effects of the proposed schedule
or schedules on the charges specified in this agreement no less than 90 days
prior to filing a proposed schedule or schedules with the Federal Power Commis-
sion or its successor, unless shorter periods are agreed upon by the parties
hereto. The rate schedule in effect under this agreement on the Rate Adjustment
Date shall continue in effect until the next Rate Adjustment Date on which
revised or new rate schedules shall have been proposed by the Administrator and
confirmed and approved by the Federal Power Commission or its successor.

(b) The Transferee shall pay the Administrator for the service made
available under this agreement during the period commencing on each Rate Adjust-
ment Date and ending at the beginning of the next Rate Adjustment Date at the
rate specified in any rate schedule available at the beginning of such period
which would be incorporated in a new agreement for service of the class, quality,
and type provided for in this agreement, and in accordance with the terms hereof
and of the General Transmission Rate Schedule Provisions incorporated or referred
to in such rate schedule. If at the beginning of such period more than one rate
is available for the class, quality, and type of service covered by this agreement,
the Transferee shall, prior to 30 days after the later of the effective date of
such rate or the date of approval of such rate by the Federal Power Commission
or its successor, notify the Administrator in writing which of such rates the
Transferee elects to have applied under this agreement during such period. If
the Transferee fails to make such election, the Administrator shall determine
the applicable rate. Such election by the Transferee or determination by the
Administrator shall be applied as of the beginning of the first billing month
following the effective date of such rate.

13 GWP 3 Sec. 37
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GENERAL TRANSMISSION RATE SCHEDULE PROVISIONS

1. DEFINITIONS: Capitalized terms that are used in the Transmission
Rate Schedules shall be as defined below, or, if not so defined,
as defined in the Agreement.

(a) Agreement means the transmission agreement to which this exhibit
is attached.

(b) Annual Cost means the cost to the Government for the operation,
maintenance and amortization of the Federal Transmission System
facilities, or any applicable portion thereof, with interest,
including an appropriate share of the general plant and admin-
istrative and general costs.

(c) Annual Cost Ratio means the annual cost of the Federal Trans-
mission System, or any applicable portion thereof, divided by
the investment in such system or portion thereof.

(d) Capacity means the load carrying capability of a transmission
facility determined by use of general utility standards adopted
by the Administrator for the purpose of calculating a use-of-
facilities charge.

(e) Capacity Factor means the decimal fraction determined by divid-
ing the average peak load carried by all comparable segments
of the Federal Transmission System during the most recent heavy
load periods, by the sum of their related Capacities.

(f) Federal Transmission System. The words Federal Transmission
System or Federal Transmission System facilities mean the
transmission facilities of the Federal Columbia River Power
System, which for the purpose of these rate schedules are
deemed to include the transmission facilities owned by the
Government and operated by the Administrator, and other
facilities which the Administrator uses under lease, ease-
ment, license, or exclusive use-of-facilities charge.

(g) Industrial Customer means a manufacturing firm which is
being supplied electric power and energy under a power sales
contract with the Administrator.

(h) Industrial Delivery means the transformation and Terminal
Facilities located at a Point of Delivery to an Industrial
Customer.

(i) Intertie means the Government's share of the 500 kV a-c and
800 kV d-c Pacific Northwest-Pacific Southwest transmission
facilities extending from the vicinity of the Government's
John Day and The Dalles substations to the Oregon-California
and Oregon-Nevada borders, respectively.



(j) Main Grid means that portion of the Federal Transmission System
rated 230 kV and higher, exclusive of the Intertie.

(k) Main Grid Delivery Terminal means 230 kV Terminal Facilities
associated with a Point of Delivery.

(1) Main Grid Distance means the distance in airline miles on the
Main Grid between the Point of Interconnection and the Point
of Delivery, multiplied by 1.15.

(m) Main Grid Interconnection Terminal means the Main Grid Terminal
Facilities located at the Point of Interconnection.

(n) Main Grid Miscellaneous Facilities means switching, trans-
formation and other backup facilities of the Main Grid required
to integrate the Main Grid.

(0) Main Grid Terminal means Term~nal Facilities on the Main Grid
adjacent to the Secondary System.

(p) Point of Delivery and Point of Interconnection mean such point
or points as are specified in the Agreement.

(q) Replacement Energy means non-Federal energy acquired for another
entity by the Administrator for delivery in lieu of Federal non-
firm energy which has been restricted.

(r) Secondary System means that portion of the Federal Transmission
System facilities exclusive of Main Grid facilities, Intertie
facilities, and lower voltage Federal Transmission System facil-
ities which may be used en a use-af-facility basis.

(s) Secondary System Delivery Terminal means a Point of Delivery from
a Main Grid substation at 115 kV, or a terminal located at a Point
of Delivery from the Secondary System.

(t) Secondary System Distance means the number of circuit miles of
Secondary System transmission line between the Main Grid and the
Point of Delivery or the lower voltage Federal Transmission
System facilities which may be used on a use-of-facility basis,
as specified in the Agreement.

(u) Secondary System Interconnection Terminal means the first Term-
inal Facility in the Secondary System.

(v) Secondary System Intermediate Terminal means the final Term-
inal Facilities in the Secondary System.

(w) Secondary Transformation means transformation from Main Grid to
Secondary System facilities.
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(x) Terminal Facilities means Federal Transmission System facil-
ities interconnecting a transmission line with a switching
station or a substation, or such Federal facilities intercon-
necting with another entity's facilities at a Point of Delivery
or a Point of Interconnection. Terminal Facilities normally
consist of a power circuit breaker, associated protective
equipment, and appurtenant structures.

2. TRANSMISSION CONTRACT DEMAND: The Transmission Contract Demand
.shall be the number of kilowatts specified in the Agreement for

transmission over the Federal Transmission System facilities.

3. MEASURED DEMAND: The Measured Demand is the maximum Integrated
Demand for a billing month determined from measurements made as
specified in the Agreement or as determined in section 7 hereof
when metering or other data are not available for such purpose.
The Administrator, in determining the Measured Demand, will exclude
any abnormal. Integrated Demands due to, or resulting from (a) emer-
gencies or breakdowns on, or maintenance of, the Federal Transmission
System facilities, and (b) emergencies on facilities of the Transferee,
prOVided that such facilities have been adequately maintained and
prudently operated as determined by the Administrator.

If the Agreement provides for delivery of more than one class
of power to the Transferee at any Point of Delivery, the portion of
each Integrated Demand assigned to any class of power shall be deter-
mined as specified in the Agreement. The portion of the Integrated
Demand so assigned shall constitute the Measured Demand for such class
of power.

4. SCHEDULED DEMAND: The Scheduled Demand is the maximum hourly demand,
in kilowatts, at which electric power and energy is scheduled by the
Transferee to the Administrator for transmission under the terms of
the Agreement.

5. AVERAGE POWER FACTOR: The formula for determining Average Power Factor
(Power Factor) is as follows:

Kilowatthours

Power Factor • (kilowatthours)2 + (Reactive kilovoltamperehours)2

In applying the above formula, the meter for measurement of
reactive kilovoltamperehours will be ratcheted to prevent reverse
registration.

When a class of electric power and energy delivered by the
Administrator at any point is commingled with any other class or
classes of power and it is impracticable to meter separately

3



the kilowatthours and reactive kilovoltamperehours for each class,
the Power Factor of the total delivery of such electric power and
energy for the month will be used, where applicable, as the Power
Factor for each of the separate classes.

Except as it is otherwise specifically provided in the Agreement,
no adjustment will be made for Power Factor at any point of delivery
described in the Agreement when the varhours delivered at such point
are not measured.

6. BILLING MONIH:
at intervals of
basis.

Bills for transmission service are normally computed
approximately 30 days, not always on a calendar month

7. DETERMINATION OF ESTIMATED BILLING DATA: If the Integrated Demands
for electric energy must be estimated from data other than metered
or scheduled quantities, the Administrator and the Transferee will
agree on billing data to be used in preparing the bill. If the
parties cannot agree on the estimated billing quantities, a deter-
mination binding on both parties shall be made in accordance with
the arbitration provisions of the Agreement.

8. PAYMENT OF BILLS: Bills for transmission service are rendered
monthly and are payable at the Office of the Administrator. Failure
to receive a bill does not release the Transferee from liability for
payment. Billings under each rate schedule application are rounded
to whole dollar amounts, by elimination of any amount of less than 50
cents and increasing any amount from 50 cents through 99 cents to the
next higher dollar.

If the Administrator is unable to render the Transferee a timely
monthly bill which includes a full disclosure of all billing factors,
he may elect to render an estimated bill for that month to be followed
at a subsequent billing date by a final bill. Such estimated bill,
if so issued, has the validity of, and is subject to, the same payment
provisions as a final bill.

Bills not paid in full on or before the close of business of the
twentieth day after the date of the bill bear an additional charge
which is the greater of one-fourth percent of the amount unpaid or
$50. Thereafter, a charge of one-twentieth percent of the sum of
the initial amount remaining unpaid and the additional charge herein
described is added on each succeeding day until the amount due is
paid in full. The provisions of this paragraph do not apply to bills
rendered under contracts with other agencies of the United States.

Remittances received by mail will be accepted without assessment
of the charges referred to in the preceding paragraph provided the
postmark indicates the payment was mailed on or before the twentieth
day after the date of the bill. If the twentieth day after the

4



date of the bill is a Sunday or other nonbusiness day of the Trans-
feree, the next following day is the last day on which payment may
be made to avoid such further charges. Payment made by metered
mail and received subsequent to the twentieth day must bear a
postal department cancellation in order to avoid assessment of such
further charges.

The Administrator may, whenever a transmission bill or a portion
thereof remains unpaid subsequent to the twentieth day after the date
of the bill, and after giving 30 days' advance notice in writing,
cancel the Agreement, but such cancellation does not affect the
Transferee's liability for any charges accrued prior thereto.

9. APPROVAL OF RATES: Schedules of rates and charges, or modifications
thereof, for transmission of electric power and energy by the Admin-
istrator shall become effective only after confir~3t!on and approval
by the Federal Power Commission.

5



MJ-llBIT C

Conditionally Approved
6-10-77

SCHEDULE UFT-l
Use-at-Facilities Transmission

Section 1. AVAILABILITY:

This schedule is available for the transmission of electric power
and energy for another entity using specific Federal Transmission System
facilities.

Section 2. RATES:
The monthly charge per kilowatt of Transmission Demand shall be

one-twelfth of the Annual Cost per kilowatt of Capacity of the specific
facilities. Such Annual Cost shall be determined in accordance with
section 3.

Section 3. DETERMINATION OF TRANSMISSION RATE:

a. From time to time, but not more often than once in each Contract
Year, the Administrator shall determine the following data for the
facilities listed in the Agreement which have been constructed or
otherwise acquired by the Administrator and are used to transmit
electric power and energy thereunder:

(i) Capital cost of each segment of such facilities as specified
.1n the most recently published plant investment records of the
Administrator which are issued in support of the Federal
Columbia P~ver Power System financial statement certified by
the Comptroller General.

(11) Annual Cost Ratios for each segment of such facilities
using the most recent system average cost factors developed
from actual Annual Costs for specific categories of federal
Transmission System facilities and from data included in the
financial statement certified by the Comptroller General.

(iii) The Capacity and Capacity Factor for each segment of
such transmission facilities listed in the Agreement; provided,
however, that the capacity Factor shall in no event be less
than 0.60.

b. The monthly charge per kilowatt of Transmission Demand shall be.
one-twelfth of the sum of the Annual Cost per kilowatt of each
segment of the Federal Transmission System facilities listed in the
Agreement. The Annual Cost per kilowatt of each segment of facilities
constructed or otherwise acquired by the Administrator shall be
determined in accordance with the follOWing. formula:



I x R
Ca x Cf

where I • capital cost of such segment

R • Annual Cost Ratio for each such segment

Ca • Capacity of the facility in kilowatts

Cf • Capacity Factor

The Annual Cost per kilowatt of facilities listed in the Agreement
which are owned by another entity, and used by the Administrator
for making deliveries to the Transferee, shall be determined from
the cost& specified in the agreement between the Administrator and
such other entity.

Section 4. DETERMINATION OF TRANSMISSION DEMAND:

Unless otherwise stated in the Agreement, the factor to be used in
determining the kilowatts of Transmission Demand shall be the largest of:

a. the Transmission Contract Demand;
b. the highest Measured or Scheduled Demand for the month, the
Measured Demand being adjusted for power factor; or
c. the highest Measured or Scheduled Demand during the previous
11 months.

Section 5. ADJUSTMENT FOR CONDITIONS:

The Agreement shall list the specific facilities used to transmit
power hereunder. If a Point of Delivery specified in the Agreement is
served from more than one Point of Interconnection using separate Federal
Transmission System facilities, or over parallel Federal Transmission System
facilities, the facilities listed in the Agreement for use in determining
the application of this rate schedule shall include all such facilities.

Section 6. POWER FACTOR ADJUSTMENT:

Except as hereinafter provided, the adjustment for Power Factor
wherever specified in this rate schedule shall be made by increasing
the Measured Demand for each month by one percent for each one percent
or major fraction thereof by which the average lagging Power Factor at
which energy is delivered during such month is less than 95 percent.

2
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The Administrator may. if he considers it desirable, determine the
average leading Power Factor. If leading Power Factor as well as lagging
Power Factor is determined, the adjustment for Power Factor shall be
made by increasing the Measured Demand for the month by one percent for
each one percent or major fraction thereof by which the average lagging
.or the average leading Power. Factor is less than 95 percent, whichever
results in the larger adjustment.

The adjustment for Power Factor may be waived in whole or in part
to the extent that the Administrator determines that an average Power
Factor of less than 95 percent lagging or 95 percent leading would in
any particular case be beneficial to the Federal Transmission System.
Unless specifically otherwise agreed, the Administrator may, if necessary
to maintain acceptable operating conditions on the Federal Transmission
System, restrict deliveries of electric power and energy to the Trans-
feree at a Point of Deliverj or for a systeu at any time that the Power
Factor for all classes of electric power and energy delivered to the
Transferee at such Point of Delivery or from the Federal Transmission
System is below 85 percent lagging or 85 percent leading.

Section 7. GENERAL PROVISIONS:

Services provided under this schedule shall be subject to the provi-
sions of the Bonneville Project Act, as amended, the Federal Columbia
River Transmission System Act. and to the General Transmission Rate
Schedule Provisi.ons. The meaning of terms used in this rate schedule
shall be as defined in the General Transmission Rate Schedule Provisions
attached to the Agreement.

3



SCHEDULE FPT-l
Formula Power Transmission

Section 1. AVAILABILITY:

EXHIBIT J)

Conditionally Approved
6-10-77

This schedule is available under agreements which provide for the
firm transmission of electric power and energy for another entity using
unspecified portions of the Federal Transmission System.

Section 2. RATE:

The monthly charge per ki~owatt of Transmission Demand shall be
one-twelfth 01 the sum or the Hain Grid Charge, thp Secondary System
Charge and [ntertie Charge. as applicable alld ilS specUied in the
Agreement.

a.~.!0-n Cr~ Cha!Ji."~'TIll' Hain GrId Charge shall be the sum of the
following factors:

(1) Nain Grid Distance Factor - The amount computed by multi-
plying the Naio Grid Distance by $0.0135 per mile;

(2) Nain Grid Interconnection Terminal Factor - $0.14;

(3) Nain Grid }liscellaneous Facilities Factor - $0.58;

(4) Nain Grid Terminal Factor - $0.14; and

(5) ~,in Grid Delivery Terminal Factor - $0.09.

b. Secondary System Charge. The Secondary System Charge shall be
one of the following factors or combinations thereof:

(1) Industrial Delivery Factor - $1.49; and

(2) 115 kV and below Delivery Factor - which shall be the sum
of the folloWing applicahle charges:

(i) Secondary Transformation Factor - $0.90;

(ii) Secondary System Interconnection Terminal Factor - $0.20;

(iii) Secondary System Distance Factor - The amount determined
by multiplying the Secondary System Distance by $0.0360
per mile;

(iv) Secondary System Intermediate Terminal Factor - $0.20;

(v) Secondary System Delivery Terminal Factor - $0.12; and



(vi) Low Voltage Facilities Factor - The Federal Trans-
mission System facilities used at less than 115 kV,
calculated in the manner provided under Transmission
Rate Schedule UFT-l.

c. Intertie Charge - for use of Intertie facilities - $2.50.

Section 3. DETERMINATION OF TRANSMISSION DEMAND:

Unless otherwise stated in the Agreement, the factor to be used
in determining the kilowatts of Transmission Demand is the largest of:

a. the Transmission Contract Demand;

b. the highest Measured or Scheduled Demand for the month; or

c. the highest Measured or Scheduled Demand during the
previous 11 months.

Section 4. GENERAL PROVISIONS:

Services provided under this schedule shall be subject to the
provisions of the Bonneville Project Act, as amended; the Federal
Columbia River Transmission System Act; and to the General Transmission
Rate Schedule Provisions. The meaning of terms used in this rate
schedule shall be as defined in the General Transmission Rate Schedule
Provisions attached to the Agreement.

The attached diagram is representative of the components of this rate
schedule, as related to the Federal Transmission System.

2
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EXHIBIT E, Table 1, Page 1 of 1
Contract No. DE-MS79-79BP9D066
Douglas County PUD
Transferee: water and Power

Resources Service
Effective as of 2400 hours on the

date of execution

Points of Oelivery for Bonneville's Customers

BONNE VILLE CUSTOMER: SER VICE
1. FOSTER CREEK POINT OF OELI\ERY:

Location: in the District's Foster Creek substation where its 13.8 kV
distribution facilities are connectedj

Voltage: 13.8 kVj
Metering: at the Bridgeport Bar metering point as described in the

Memorandum;
Adjustment: for losses between points of metering and delivery.

2. HANNA POINT OF DELI\ERY:
Location: in the District's Hanna substation where the 13.8 kV facilities

of the District and the Service are connected;
Voltage: 13.8 kVj
Metering: at the point of delivery.

3. ORONDO POINT OF DELI\£RY:
Location: in the District's Orondo substation where its

34.5 kV facilities are connected;
\tJltage: 34.5 kVj
Metering: at the Brays Landing metering point as described in the

Memorandumj
Adjustment: for losses between points of metering and delivery.



EXHIBIT F, Page 1 of 1
Contract No. DE-MS79-79BP90066
Douglas County PUDTransferor: Bonneville
Effective as of 2400 hours on the

date of execution

Points of Delivery for the District
1. COLUMBIA POINT OF DELI \tRY:

Location: the point in the Government!s Colu~bi8substation where the
13.8 kV facilities of the parties hereto are connected;

\tJltage: 13.8 kVj
Metering: in the Government's Columbia substation, in the 13.8 kV circuit

over which such electric power and energy flows.
2. NILLES CORNER POINT OF DELI \tRY:

Location: the point in the Government's Nilles Corner substation where
the 13.8 kV facilities of the parties hereto are connectedj

\tJltage: 13.8 kVj
Metering: in the Government's Nilles Corner substation, in the 13.8 kV

circuit over which such electric power and energy flows.



EXHIBIT G, Page 1 of 2
Contract No. DE-MS79-79BP90066
Douglas County PUD
Effective as of 2400 hours on the

date of execution

Transfer Charges and Use of Facility Charges

Transfer
Point of Delivery Transferor Charge ($/kW/Mo.)

Foster Creek District $0.536
Hanna " 0.123
Orondo " 0.253
Columbia Bonneville 0.098
Nilles Corner Bonneville 0.037

Monthly Exclusive
Use of Facilities

Charge

$ 643.00

1,880.00
1,221.00



EXHIBIT G, Page 2 of 2
Contract No. DE-MS79-79BP90066
Douglas County PUO
Effective as of 2400 hours on the

date of execution

Calculation of Transfer and Exclusive Use of Facility Charges

Facility
Main Grid

Delivery Terminal
Interconnect Terminal
Transmission Distance II
Miscellaneous
Terminal
Delivery Terminal

Secondary System
Transformation
Delivery Terminal
Interconnect Terminal
Transmission Distance II
(Mileage)
Intermediate Terminal
Delivery Terminal
Low Vbltage Facilities

Total Annual Charge

Exclusive Use Charge

Schedule of
Annual Charges

$0.09
0.14
0.Dl35/mi
0.58
0.14
0.09

0.90
0.12
0.20
0.036/mi

0.20
0.12
21

$/kW- Yr.
$/kW-Mo.
$/Yr.
$/Mo.

Applicable Annual
Columbia 13.8 kV
(Columbia 230 kV)

0.12
0.20
0.86 31

05.9 mi.)

$1.18
0.098

$22,5511.DO
1,880.00

Charges Per KW
Nilles Corner
(Foster Creek)

0.447
02.42 mi.)

$0.4117
0.037

$14,6116.00
1,221.00

1/ at Airline Miles + 15%
2/ Calculated Per UFT-l Rate Schedule
3/ Eastmont-valhalla, 10.7 miles at Ufl-1 Rate Schedule

Valhalla-Columbia, 5.2 miles of FP1-l Rate Schedule

0085A
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Thi s GENERALTRANSfERAGREEMENT,executed MA.y 4 , 19~, by the

UNITEDSTATESOF AMERICA(Government), Department of Energy, acting by and

through the BONNEVILLEPOWERADMINISTRATION.(Bonneville), and PACIFIC POWER&

LIGHTCOWANY(Company), a corporation of the State of Maine,

WIT N E SSE T H :

WHEREASBonneville and the entities named in Exh.ibit fl (Bonneville's
. .

Customers) have entered' into power sales contracts proViding for the.delivery. . , '. . . . .

of fin3 power and energy to s'uch customers at various points of delivery in
~

part by transfer over Companyfacilities; and

'WHEREASthe parties hereto have executed agreements which provi de that

Bonneville or the Company, as the case may be, transfer electric power and

energy to the Companyor Bonneville's Custolilers at various points of delivery

described in Exhibits Band C and now desire to replace such agreements in

accordance with 'a 1etter agreement (Contract No. DE~S79-82BP90924), with a
.

single agreement; and

WHEREASthe parties, on August 9, 1973, executed an exchange agreer,lent

(Contract No. 14-03-29245, which as agended or replaced is called "Exchange

Agreement") prOViding, among other matters, for an exchange energy account

(Exchange Account), measurement and scheduling arrange&~nts, and points o~

del ivery; and
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\oIHEREASthe parties hereto have agreed to a reciprocal transfer service

philosophy which is recognized in this agreeQent and to consolidate and add

various provisions to allow more frequent review of charges and loss factors

in a manner consistent with the review of transmission rate schedules; and

WHEREASBonneville is authorized pursuant to law to dispose of electric

power and energy generated at various Federal hydroelectric projects in the

Pacifi c Northwest or acquired from other resources, to construct and .operate

transmission facilities, to provide transrnission and other serVices, and ,0
enter into agreements to carry out such authority;

NOW,THEREFORE,the parties hereto mutually agree as follows:

.1. Termination of .Agreements. Contract No. 14-03-001-10010, as amended,

Contract ~~o.14.03-001.10652, as aii.eiided. Contract No. 14-03-001-11343, as

amended, Contract No. 14-03-001-11477, as amended, Contract

No. 14-03-001-13386, as amended,.Contract No. 14-Q3-001-133~5. Contract

No. 14-03-001-14609, Contract No. 14-03-17532, as amended, Contract

No. 14-03-37030, Contract No. 14-03-47929, as aClended, Contract,
No. 14-03-56743, as amended, Contract No. 14-03-75629, Contract

No. 14-03-77652, Contract No. 14-03-84na, Contract No. 14-03-86605., as

amended, Contract No. 14-03-86620, as amended, and Contract

No. DE-MS79-79BP90043are hereby tenainated as of the effective date hereof,

but all liabilities accrued thereunder shall be and are hereby preserved until

satisfied.

2. Tern of Agreer.lent. ihi s agreer.Jent shaii be effective at 2400 hours

on the date of execution, and shall terminate on the earlier of the

following:

(a) 2400 hours on the date of tertlination of the Exchange Agre6Jent~ or

(b) the time of the temi nation of all ae1 iveries hereunder.
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3. Exhibits. Exhibits A through t1 are made a part of this ayreement.

The Companyshall be the "Transferor" as that tenn is used in Exhibi t A when

transferring electric power and energy to Bonneville's Custol,lers or

Bonneville, as the case may be. at points of del ivery specified in I::xhibit b.

and each of Bonneville's Custoiiiers or Bonneville, as the case r.ia,y be, shall be

the "Transferee" mentioned therei n. Bonneville shall be the "Transferor" as

that tenn is used in Exhibit A when transferring electric power and ellergy to

the Companyat p~ints of del ivery specified in Exhibi t C. and the CompiUlY

shall be the "Transferee" mentioned therein. All references to "the

Mministrator" in such exhibits are changed to "bonneville."

4. Revi si on of Exhi bi ts.

(a) Exhibits a, C, 0, and H shall be revised at:

(1) a~ time by mutual agreement of the parties to add or remove

points of delivery;

(2) the time specified by the party receiving transfer service in a

written notice to the Transferor to remove any point of delivery specified in

Exhi bi ts B or C. a s the case may h~.but not before the expi rati on of 1 year

from 2400 hours on the date notice,i s received 'by the Transferor; or

party receivi ng transfer service to remove any point of ael ivery in the

situation where the facilities used to perform the transfer service are

surplus to the needs of the Transferor. but not before the expiration of

3 years from 2400 hours on the date such notice is received by the party

receivi ng transfer service.

(b) Exhibit F contains the methodology for calculating Transfer (;harges

and Sol e 11...... ,...~ r""......1-i+u r"'~__ft,.. ';t"~lCort ;n ~yh;n;T n ;ar"i c:h;a" ha, 1Ic:~rI hv both
U;;)C'VI IQ\.oI 1 11..:1 "'IIQI~C"~ I'~"''''''' III ....,... W'W WJ

parties. This methodology is an application of Bonneville's UFT-2 rate
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.' ..
schedule. The UFT-2 rate schedule is included as a part of.I:.Xhibit lJ. My

change to the methodology described in I:.xhibit F shall require r,lutudl approvdl

of the parties; however such methodology shall be periodically revieweo by the

parties upon the request of either party to consider modifications. Such

modifications shal I not be allowed more orten than once in each 3-year period

and shall be applicable to both parties. The values of the variables I, R,

and. 0 used in the methodology are expected to change from time to time and

such changes shall not be deemed to be a change in the methodology.

Bonnevill e waives its right to unilaterally change its rates providea in

Exhi bi t F pursuant to secti on 37 0 f Exhi bi t A, Equi tabl e Adjustl.1t!nt of Rates

Section, insofar as it applies to this contract.

(e) Tne charges and Loss Factors specified in Exhibit 0 and factofs in

Exhibi t H shall be revised pursuant to section 19 of Exhibit 1<., l\Qjustl,lent for

Change of Conditions Section, upon mutual agreement of the parties. The

Transferor shall submit notice of such revi sion i ncludi ng justification for

any such revi si on 90 days pri or to the date the revi si on is requesteo to be

effective. The party receiving transfer service shall review such infon.lation

and shall not unreasonably withhold ..agreement to change the affecteo I:.xhibit.

Any Loss Factor. Transfer Charge, or Sole Use of Facilities Charge sha1l be

reviewed if requested by either party, but such review shall not be required

more often than once in any 12-rnonth period for any point of delivery; ana if

parameters used to calculate such factors or charges have changed, the parties

shall not unreasonably withhold their agreement to change the affected

Exhi bi ts.

(d) Upon any change in methodology or charges pursuant to this section,

the Transfer Charges and Soi e Use of Facilities Char:fes specified in I:.xhibit l.i

or any subsequent charges specified in this agreer.lent shall be reca1cu1dteo

accordingly and the parties shall prepare a revised I:.xhibit 0 incorporatlng
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~e new charges. A revised Exhibit D shall also be prepared to incorporate

any change in Loss Factors pursuant to this section. Such revised Exhibit D

shall be sybstityt~d for t~e ~xhibit D then in effect and shall beco@e
effective as of the effective date of such new k1ethodology or charges.

5. Provisions Relating to Delivery. Electric power and energy shall be

made avai 1abl e by the Transferor at all times duri ng the ten:l hereof at the

points of delivery described in Exhibits Band C, in the akIount of the

Transferee's requireklents at such points and at the approxiklate voltages

specified therefor. Jaounts of electric energy, Integrated De&landstherefor,

and varhours delivered at such points dUring each k10nth shall be deten:lined

from nieasureklents made by k1eters installed at the locations and in the

circuits specified in Exhibits Band C. Such aklOunts shall be increased for

losses as determined by the parties hereto and specified in Exhibit U (Loss

Factors). Such loss Facto~s reflect all losses from the point of r.letering to

the poi nt of replacement speci fied in Exhibit B or C. Losses shall be

determined on an incremental b~sis and the Transferee shall be assessed the

increklental'losses so detendined. On or before July 1 of each year ea~h party

shall furnish the other party a five year forecast of the tlaxi\'J1lL1des.1andfor

each of the points of del ivery described in Exhibits B or t, as the case \'Jay

be.

6. Replacement of Power Delivered. In exchange for electric power and

energy delivered by the Transferor hereunder, the party receiving transfer

service shall make electric power and energy available to the Transferor

during each month in the term hereof, at the points of replacemen't specified

in Exhibit B or C as the case k1ay be. Such electric power and energy to be

made availabl e by the party receiving transfer service shall be cor.lputed by

6



increasing r.letered amounts. detennined as provided in Exhibit II or C for each

point of delivery, by the Loss Factors specified in Exhibit D.

The party receiving transfer service shall r.lake available to the

Transferor each hour in each r.Jonth duri ng the tem hereof the iIIi10untof

electric energy which is estimated to be the aQOunt. so increased for losses.

which the Transferor will deliver hereunder dUring such hour. and shall

schedule such amount for delivery to the Transferor as provided in the
Exchange Agreement.

7. Payment for Transfer of Power.

(a) For the use of Transferor services and facilities in transferring

e1~ctric power and energy hereunder. the party 'receiving transfer service

shall pay the Transferor each Gionthin t.'ie tel'iii hereof an m;;ountequal to t.~e

SUJ:I for all points of delivery of the greater of (1) or (2) below for each

point of del ivery:

(ll' the product of the Transfer Charge for each point of delivery

and the Transfer Demandfor that month for such point of delivery after

i ncreasi ng such Transfer Demandby one percent for each one percent or .. -
major fraction thereof by ,which the average power factor. at which

e1ectri c energy is del ivered at the point of delivery hereunder duri ng

each month. is less than 95 percent laggi ng; or

(2) the largest product obtained by multiplying the Transfer Demand

of each of the 11 illlllE!diate1y preceding months by the respective Transfer

Charge for each such month.

(b) The "Transfer Charge" for each point of del ivery mentioned, in

subsection (a) above shall be as shown in Exhibit D. Transfer Charges shall

be detemined pursuant to Exhibit F.

7



(c) The uTransfer.De~ndu ~entioned in subsection (a) above shall be the
largest of the Integrated Demands. increased by the Loss Factors specifi~d in
Exhibit D. at which electric enerav is delivered bv the Transferor hereunder
--~---- - -lil -- -------. ------.- ----- ...., -- ---- .,

during such ~onth. deternined as provided in Exhibits Bar C. as.the case may
be, after eli~inating all abnonnal nonrecurring Integrated Demands resulting.
from emergency conditions.

(d) For detenmining power factor in subsection (a)(l) above. metered
amounts shall be adjusted for losses between the point of metering and the
point of delive~. These losses shall be calculated from factors contained in
Exhibit H which are different from the Loss Factors contained in Exhibit D •

. 8. Payment for Sole Use of Facilities. In addition to the payment' due
the Transferor in accordance wi th section 7 •.the party feceiYi figtrafisfer
ser~ice shall pay the Transferor eacn month the amounts specified in Exhibit D
under "SOle Use of Facilities ChargeD for sole use of facilities by the party
receiving transfer service •. Sole Use of Facilities Charges shall be
detenmi ne d pursuilnt to Exhibi t,F.

9. Payr.lentof Bills.
(a) The Company shall reimburse Bonneville in accordance with applicable

provisions of Exhibit E by cash payment or. upon mutual agreeraent of the
parties. in accordance with the provisions of section 15 of Exhibit A. Net
Billing secti on.

(b) Bonneville shall reimburse the Company for services hereunder within
30 days following its receipt of an itemized statement of payments oue

. pursuant to sections 7 and 8 hereof by cash payment or. upon mutual agre~ent
of the parties, in accordance with the provisions of section 15 of Exhibit A,

Net Billing Section. If the Company is unable to render Bonneville a timely
monthly bill which includes a full disclosure of all billing factors. it may

8



elect to render an esti~ated bill for that month to be followed at a
subsequent billing date by a final bill.

10. Removal of Existing Facilities, Temination of Charges, and
Installation of Additional Facilities.

(a) The parties shall exchange any necessary data and confer frOid tilae to
time ~o determine ~e necessity for removal of existing facilities and for

installation of additional facilities to enable the parties to fulfill their
obligations hereunder. If the parties cannot agree on the need for addition
or re~ova1 of facilities. the Transferor shall make such determination. The
Transfer~r agrees to provide additional facilities at the Transferor's expense
as required to serve the combined load growth of both parties; provided.

-however. that the Transferee may proVide such facilities at the Transferee's
expense, subject to mutual agreement of the parties and appropriate credit to
the Transferee, if the Transferee can do so at less total expense to both
parties. Any facilities provided by the Transferee shall be compatible with
"the specifications of. the Transferor. The cost and ownership of such new
facilities shall be reflected in the next arnendgent of the-charges contained
in Exhibit D in accordance with the methodology contained in Exhibit F.-

(b) Upon removing or installing facilities as determined in
sUbsectio~ (a) above. the parties shall "include such revisions in this
agreement. including the applicable contract terms and" termination charges. if
any. bi executing new Exhibits B. C. or" D. a"s appropriate. SUch new exhibit
shall replace the existing exhibit on the"effective date specified therein.

(c) The party receivi ng transfer service shall pay the Transferor an
appropriate mutually agreeable termination charge to the extent that the
capacity of such facilities which were provided to enable the transfer service

9



would be excess to the Transferor's needs as a consequence of .allY of the

following:

(1) the parties agree to remove facilities pursuant to

subsection (a) above;

(2) a point of delivery is terminated pursuant to section 4{a)(1) or

4(a){2); or

(3) this agreement is terminated as provideo in secl;ion 2.

(d) If additional facilities must be constructed or installed by either

party pursuant to subsection (al above, a reasonable period of ti~e shall be

allowed for such construction or installation.

11. Ratification of Interilil Agreement. During the period cOlilllencing:

(a) Ju1y 1973 to July 1, 1981, the parties hereto have provided each

other services as described in Exhibit G and the sett1e~ent therefor shall be

as specified therei n; > •

(b) July 1, 1981, to the effective date of this agreement, the parties

hereto have provided each> other services as described herein and in Exhibit b
, >

and payment therefor shall be as specified in Exhibit G, except thal; the

points of delivery and charges contained in Attachment 1 to I::xhibit b are

hereby repl aced by the poi nts of del ivery and charges contai nl!Q in Exhi bHs ll,

C, and D hereto, effective as of the dates specified in such exhibits. Some

of the servi ces covered by the retroactive pro vi sions of thi s section were

also covered by provisions of con~racts which are being terminated pursuant to

section 1 hereof (Prior Contracts). In such cases, the provisions and charges

conta i ned herei n shall supercede the provi si ons and charges of such Pri or

Contracts and allY payments made>for such services SUbsequent to June 30, 19~1,

pursuant to such Pri or Contracts shall be credi ted agai nst payments due

hereunder for such services. All 1iabil ities accrued pursuant to I::xhibit G

10



shall be and are hereby preserved until satisfied.
IN WITNESS WHEREOF, the parties hereto have executed this agreement in

severa 1 counterpa rts.

UNITlO STATlS OF AMERICADepartment of Energy

By fsf Edward W. Sienkiewicz
Bonneville Assistant Adminstrator

for Power Management

PACIFIC POWER & LIGHT COMPANY

By fsf R. B. Lisbakken

Titl e Vice President

Date May 4, 1982

ArrEST: ,
-By fsf R.A. Sampson

Title Assistant Secretary

-Date May 4, 1982

(WP-PCI-1185c )
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Exhibit Il, Table 1
Contract I~o. DE-NS79-82IlP90049
Transferor: Company
Bonneville's Customer:

City of Ashland
. Effective at 2400 hours an

February 27, 1982

Points of Delivery for Bonneville

1. ASHLANDPOINT OF DELIVERY:

Location: the point in the Company's Ashland Substation where the 12.!l kV
facil i tie s of the Company and the City of Ashl and are connected;

Vo1tage:

Metering: in the Company's Ashland SUbstation, in the 12.!l kV circuit
over which such electric power and energy flaws;

Paint of Replacement: the point in the Government's Fairview Substation
where the Government's Fairview-Reston 230 kV line terminates;

2. OAKKNOLLPOINT OF DELIVERY:

Location: the point in the Company's Oak Knoll Substation where the
12.5 kV facilities of the Company and the City of Ashland are connected;

Voltage: 12.5kV;.

Metering: in the Company's Oak Knoll SUbstation, in the 12.5 kV circuit
over which such electric power and energy flows;

Poi nt of Repl acement: the point in the Government's Fa i rv;ew Substati on
where the Government's Fairview-Reston 230 kV 1ine terminates.

(WP-PCI-1185c )



Exhibit B, Table 2
Contract No. DE-MS79-82BP90049Transferor: CompanyBonneville's Custo~er:

Benton Rural ElectrificationAssociation, Inc.
Effective at 2400 hours on

June 30, 1981

Points of "Delivery for Bonneville

WHITE SWAN POINT OF DELIVERY:
Location: the point in the Government's White Swan Substation where the
facilities of the parties are connected;
Vo1tage: 69 kV i

Metering: in the Government's White Swan Substation, in the l2.b kV
- ci rcuit over whi ch such e1ectri c power and energy flows;

Point of Replacement.: the point outside the Government's Moxee Switching
Station where the 115 kV facilities of the parties are connected.

;

(WP-PCI ....1185c )



Exhibit B, Table 3
Contract No. DE-MS7!:1-82BP9004!1
Transferor: CoLlpany
BonnevHl e I s CUstomer:

Bi9 Bend ElectricCooperative. Ir~.
Effective at 2400 hours on

June 30, 1981

Points of Delivery for Bonneville

STARSCHOOLPOINTOF DELIVERY:

Location: ttte point in township 11 north, range 33 east of the Willi11ilette
Meridian, where the 69 kV facilities of Big Bend and the company's
Pasco-i:i:AIt 69 kV transmission line are connected.

"- ....,41-0'1.1 0;.

Voltage: 69 kV•

. Meteri ng: in Bi9 Bend's Star School Substation, in the 7.2 .kV-circuit
ftUftM "',....; -,..... roll...... a1a_."";:,. ...."'....a .... :lftft a.fta...,.,v "'nwe.-
U l nll''''11 ~u"'.. "'~""'" t'"n",1 u.. '" 'IiiO"~' ':JJ .

Point of Replacement: the point outside the Governgent's Franklin
SUbstation where the 115 kV facH ities of the parties are connected.

(WP-PCI-1185cl



Exhibit B. Table 4Contract No. DE-MS79-li2BP90049Transferor: ~pany
Transferee: BonnevilleEffective at 2400 hours on

June 30. 1981

Points of Delivery for Bonneville

1. PENDLEiON POINT OF DELIVERY:
Location: in the Goverl1lllent'sPendleton Substation where the 69 kV
facll 'ities of the Government and the CompanyaFe cOnnected;

Voltage: 69 kY;
Meteririf: in the Government's Pendleton Substation, in the 69 kV circuit
over w 1ch such electri c power and energy flows;

. Point of Replacement: the points in the"Government's Roundup Substation
where the 69 kV facilities of the parties are connected.

(WP-PCI-1185c l



Exhibit B, Table 5
Contract No. DE-MS79-82BP90049
Tran sf eror : ColOlpany
Bonneville's CUstomer:

central Electric Cooperative
Effective at 2400 hot,rs on

June 30, 1981

Points of Delivery for Bonneville

1. NEFFROADPOINTOF DELIVERY:

Location: the point on the COlilpany's piiot Butte-Deschutes 69 icY
transmission line ilt the Neff Road Interconnection in the vicinity of
Bend, Oregon, where the 69 icVfacilities of the COlilpanyand the
Cooperative are connected;

Voltage: 69 icV;

. Meteri ng: at the point of del ivery in the 69 icVcircuit over which such
elec1;ri c power and energy flows;

Point of Replacement: the point in the COlilpany's Pilot Butte Substation
where the 230 kv facilities of the parties are connected.

(WP.PCI-1185c)



Exhibit B. Table 6
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's CUstomer:

Public utility District No.1
of Clark County. Washington

Effective at 2400 hours on
June 30. 1981 '

Points of Delivery for Bonneville.

1. CHELATCHIEPOINTOF DELIVERY:

Location: the poi.nt on the Company's Yale-Merwin 115 kV transLlission line
where the 115 kV facHi ties of the Companyand the Goverl1lilent are
connected;

Voltage: 115 kV;

• Metering: in the GoverflClent's Chelatchie Substation. in the 12.5 kV
circuit over which such electric power and energy flows;

Point of Replacement: the point on the north side of the KalilLla River at
.structure No. 171 of the GoverflClent's cardwell-Cowlitz transmission line
where the 115 kV facilities pf the parties are connected;

2. VIEWPOINTOF DELIVERY:

Location: the point on the Company's Merwin-St. Johns 115 kV transraission
hne Where the 115 kV faciHties of the Companyand Clark County PUDare
c onn!!cted;

Voltage: 115 kV;

Metering: in Clark County PUD's View Substation. in the 12.5 kV circuit
over which such electri c power and energy flows;

Point of Replacement:. the point on the north side of the Kalama River at
structure No. 1/1 0'1" the Government's cardwell-Cowlitz transl:lission line
where the 115 kV facilities of the parties are connected.

(IIl-PCI -1185c)



Exhibit B. Table 7
Contract No. DE-MS79-82BP!l0049
Transferor: Co~pany
Bonneville's Custo~er:

Colu~i a Ilasin Electric
Cooperative. Inc. and
UiJati11a Electri c Cooperati ve

Effective at 2400 hours on
June 30. 19&1

Points of Delivery for' Bonneville

PILOT ROCKPOINTOF DELIVERY:

Location: the point in the Company's 12.5 kY Pilot Rock circuit where the
faci' i ti e s 0 f the Companyand Uilati11 a are connected:

Voltage: 12.5 kYj

. Meter; ng: on the second pol e from the poi nt of i nterconnecti on between
the facilities of the Companyand umatilla. in the 12.5 kY circuit over
which such electric power and energy flowsj

Point of Replacement: the poi nts in the Governrnen,t's Roundup SUbstation
where the 69 kY facilities of the parties are connected.

,

(WP-PCI-1185c)



Exhibit B, Table B
Contract No. DE-MS79-82ElP!lU049
Transferor: ~pany
Bonneville's Customer:

Col~ia Power Cooperative
Association, Inc.

Effective at 2400 hours on.
June 30, 1.981

Points of Delivery for Bonneville

UKIAHPOINTOF DELIVERY:

Location: the point in the Company's Pilot Rock Substation where the
Company's 69 kV facilities and Columbia Power's Ukiah 69 kV line leased by
Bonnevill e are connected;

Voltage: 69 kV;

. Metering: in Columbia Power's Ukiah Substation, in the 25 kV circuit over
which such electric power and energy flows;

Point of Replacement: the points in the Governhlent's RoundUpSubstation
where the 69 kv facilities of the parties are connected.

(WP-PCI-1185c )



Exhibit B. Table 9
Contract No. DE-MS79-8ZBP90049
Transferor: Company
Bonneville's Customer:

Co1umbia Rural Electri c
Association. Inc.

Effective at 2400 hours on
June 30. 1981

Points of Delivery for Bonneville

DAYTONPOINTOF.DELIVERY:

Location: the point near Dayton. in Columbia County. Washington. where
the 69 IcVfacilities of Columbia REAand the CompallY's 69 IcV
Dayton-Pomeroy transmission 1 ine are connected;

Voltage: 69 IcV;

• Meteri{if: in the &averment's Dayton Substation. in the 24.9 IcVcircuits
over wlch such electric power and energy flows;

Point of Replacement: the point in the Government's Walla Walla
SUbstation Where the 69 IcVfacilities of the parties are connected.

(Wp.-PCI-1-18Ec )



Exhibit B. Table 10
Contract No. DE-MS79~2BP9U049
Transferor: Company
Bonneville's Customer:

Douglas Electric
r"" .................~+-~"ft Tni'
\"UU.,~IQ ...I.'I;;, •• 1\,00_

Effective .at 2400 hours on
June 30, 1981

Points of Delivery for Bonneville

LOOKINGGLASSPOINTOF DELIVERY:

Location: the point in the Government's Looltingglass Substation where the
69 ItVfacilities of the parties are connected;

Voltage: 69 kV;

~Metering: in the .Government's Looltingglass Substation, in the 69 ItV
circuit over which such electric power and energy flows;

Point of Replacement: the point in the Government's Fairview Substation
where the Government Is Fairview-Reston 230 ItV1ine tenni nates.

(WP-PC!-1185c)



Exhibit B, Table 11
Contract No. DE-MS79-82BP90049Transferor: Company
Bonneville's Customer:

Hanna Nickel Smelting CompanyEffective at 2400 hours on
June 30, 19B1

Points 'Of Delivery for Bonneville

HANNA POINT OF DELIVERY:
Location: the points in .the Government's Hanna Substation where the
230 kV facilities of the parties are connecte~:
Vo 1tage: Z:!lkV:
Meterifif: in the Government's Hanna Substation, in the l3.ij kV circuits
over w ,ch such e1ectri c power and energy flows:
Point of Replacement: the point in the Government's Fairview Substation
where the Government's Fairview-Reston 230 kV line terminates.

,

(WP-PCI-118&.; )

..
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Exhibit B, Table 12
Contract No. DE-MS79-82BP90049Transferor: Company
Bonneville's Customer:

Hood River Electric
C.ooperativeEffective at 2400 hours on
June 30, 1981

Points of Delivery for Bonneville

WOODY GUTHRIE POINT OF DELIVERY:
Location: the point on the Company's 69 kV Powerdale-Dee tranSLlission
1ine where the Government I s Woody Guthri e SUbstation is connected;
Voltage: 69 kV;

. Metering: in the Goverrunent's Woody Guthrie Substation. in the 12.5. kV
circuit over which such electric power arid energy flows;
Point of Replacement: the point in the GovernLlent's Hood River Substation
where the 115 kY facilities of the parties are connected.

,

(WP-PCI-1185c )



Exhibit B. Table 13
Page 1 of 2
Contract No. DE~S79..(j2BP90049
Transferor: Cor.lpany
Bonneville's Cust~Jer:

Publ ie Uti 1ity Distri ct
No•. 1 of Klickitat County.
Washington

Effective at 2400 hours on
June 30. 1981

Points of Delivery for Bonneville

1. BINGENPOINTOF DELIVERY:

I.ocati on: the poi nt where the Government Is 5i ngen Substati on connects to
the Company's Powerda1e-Condi t 69 kV 1ine;

Voltage: 69 IcV;

Metering: in the Government's Binaen Substation. in the 12.5 IcVcircuit
. over which such e1ectri c power and~enei-gy flows;'. .

POint of Replacement: the point in the Government's Hood River Substation
where the 115 IcVfaci1itie~ of the parties are connected;

2. GILMERPOINTOF DELIVERY:

Location: the point near Husum. Washington. where K1ickitat's~.
Hi.isi.i~Gi1mer 69 leV transmi ssion line and the COmpany!s COndit-Union Gap
69 kV line are connected;

Voltage: 69 IcV;

Meterin~: in the Government's Gilmer Substation. in the 12.5 kV circuit
over Wh1Chsuch electric power and energy flows;

Point of Replacement=_.1:/.1e po!nt. in the.Government's Ho~d River Substation
wnere tne 115 !tV tac111t1es ot tne part1es are connecteQ;

(WP-PCI-1l85c l.



Exhibit B, Table 13Page 2 of 2
Contract No. DE-MS79-82BP9004YTransferor: CompanyBonneville's Customer:Public Utility District

No.1 of Klickitat County,Washi ngtOn. .
Effective at 2400 hours on

June 30, 1981

3. GLENWOOD POINT OF DELIVERY:
Location: t,."e point where Klickitat's GlenwoodSubstation tap is
connected to the Company's COndit-Union Gap 69 kY line;
Voltage: 69 kY;
Metering: in Klickitat's Glenwood Substation, in the 12.5 IcVcircuit over
which such electric power and energy flows;. .
Point of Rep1acement:_ the point in the Government's Hood River Substation

~ where the 115 kY facilities of the parties are.connected.

(WP-PCI-1l85c )



Exhibit B. Table 14
Contract No. DE41S79-82BP90049
Transferor: Company
Bonneville's Customer:

Lane Electric
Cooperative, Inc.

Effective at 2400 hours on
June 30. 1981

Points of Delivery for Bonneville

DORENAPOINTOF DELIVERY:

Location: the points in the Company's Alvey-Dixonville 115 kV
transmission line where the Government's 115 kV transmission line is
connected to the Company's Alvey-Dixonville 115 kV line for service to theGovernmentls Dorena Substation;
Voltage: 115 kV;

Meterifif: in the Government's Dorena Substation, in the 34.5 kV circuit
over wlch such electric power and energy flows;

Point of Replacement: the point in the Goverl1lilent's Cottage Grove
SUbstation where tile 115 kV facil ities of the parties are connected.

(WP-PCI=1185c )



Exhibit B, Table 15
Contract No. DE-MS79-B2BP90049Transferor: . Cor.lpany
Bonneville's Custo~er:Oregon MetallurgicalCOrporation (OneL~t)
Effective at 2400 hours onJune 30, 1981

Points of Delivery for Bonneville

OREMET POINT OF DELIVERY:
Location: the point in the COr.lpany's.Oremet Substation where the 12.5 kV
facilities of the Company and Oremet are cbnnected;
Voltage: 12.5 kV;
Metering: in Oremet's 12.5 kV magnesi~ cell line circuit over which such

. electric power and energy flows;
Poi nt of Rep1 acement:. the point in the Government Is A1 bal\Y' Substation
where the 115 kV facilities of the parties are connected.

(WP-PCI-1185c )
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Exhibit B, Table 16
Contract No. DE-MS79-82BP!10049
Transferor: Company
Bonneville's Customer:

City of Spri ngfield, OregonEffective at 24UO hours on
June 3D, 1981

Points of Delivery for Bonneville

ALVEY115 kV POINTOF DELIVERY:

Locati un; in the Govefrunent' 5 .Alvey Substati on, where we deadend
termination of the Company's 115 kV transmission line (leased to
Springfield Utility Board) at terminal position 7K connects to the
Company's power circuit breaker;

Voltage: 115 kV;

. Metering: in the Goverment's Alvey Substation, in the 115 kV circuit
over which such e1ectri c power and energy f1ows;

.;
Point of Repl acement: the point in the Goverment's A1vey Substation
where the 115 kV facilities of the parties are connected.

(WP-PCI-1185c )



Exhibit B, Table 17Contract No. DE-MS79-82BP90049Transferor: Company
Bonneville's Custo~er:Tillamook People's UtilityDistrict
Effective at 2400 hours on

June 30. 19B1

Points of Delivery for Bonneville

1. MOHLER POINT OF DELIVERY:
Location: the point on the Company's Astoria-Tillillilook115 kY
transmission line at which the Government's Mohler SUbstation is connected;
Vol.tage: 115 IcV;

MeterihV: in the Government's Mohler Substation in the 24.9 kY circuits
. over w ich such e1ectri c power and energy flows;

Point of Replacement: the point in the Government's TillillilookSubstation
where the 115 kv facilities of the parties are connected;

2. GARIBALDI POI NT OF DalYERY:
Location: the point on the Company's Astoria-Tillillilook115 kY
transmission line at which the Government's 115 kY Garibaldi tap line is
connected;.
Voltage: 115 k.Y;
Meteri ng: in the Govermnent '.sGari bal di Substation. in the 24.9 kY
circuit over which such electric power and energy flows;
Point of Replacement: the point in the Government's TillillilookSubstation
where the 115 kV facilities of the parties are connected.

(WP-PC!-1185c )



--Exhibit B, Table 18
Page 1 of 3
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's Customer:

Surprise Valley
Electri fi cati 0 n Corpor-ati on

Effective at 2400 hours on
June 30, 1981

Points of Delivery for Bonneville

1. ADINPOINTOF DELIVERY:

Location: the point in the vicinity of Surprise Valley's Canby SWitching
Station where the 69 icYfacilities of the Companyand Surprise Valley are
connected;

Voltage: 69 icY;

Metering: in Surprise Yalley's Canby Switching Station, in the 69lcV
ClrCUlt over which such electric power and energy flows;

Point of Replacement: the point where the Goverl1li1ent's Redmond-YaLlSay
230 kv transmissl0n line and the Company's Yarnsay-Klarnath Falls. 230 icY
transmission line are connected;

2. ALTURASPOINTOF DELIVERY:.

.Locati 01'1: the point outsi de, of the Company'.s Al turas Substation where the
12.5 kv facilities of the Companyand Surprise Valley are connected;

Voltage: 12.5 icY;

Metering: outside of the Company's Alturas Substation, in the 12.!i IcV
ci rcui t over which such electri c power and, energy flows;

Exception: the potential and current transfonners are owned by the
tor.Jpany;

Point of Replacement: the point where the Goverl'Dllent's Redr.Jond-Yarnsay
230 kv transmlSSlon line and the Company's Yamsay-Klarnath Falls 230 icY
transmission line are connected;

(WP-PCI-1185c)



Exhibit B. Table l~
Page 2 of 3
Contract No. DE-I-tS79-1:l2BP90049
Transferor: Co~pany
Bonneville's eusto~er:

Surprise Vaney
Electrification Corporation

.fffective at 2400 hours on
June 30. 1981

3. AUSTINPOINTOF DELIVERY:

Location: the point in the vicinity of the Cogpany's Alturas Substation
where the 69 IcVfacil ities of the Companyand Surprise Valley are
connected;

Voltage: 69 IcV;

Metering: in Surprise Valley's Austin Switching Station. in the 69 IcV
loop circuit over which such electric power and enel"!JYflows;

. Point of Replacement: the point where the GoverllliH!nt's RedLlona-Yar.lSay
230 kv transmlsslon line and the Company's Y~say-Klamath Falls 230 IcV
transmission 1in~ are cOMected;

4. CEDARVILLEPOINTOF DELIVERY:

Location: the point in the vicinity of the GoverllliH!nt's 115-69lcV
cedarville Junction SUbstation (adjacent to SVEC69 IcVSUbstation) where
the 115 IcVfacilities of the Cogpany and the Governr.lent are connecteQ;

,
Voltage: 115 IcV;

. ,
Meteri~: in the Goverllllll!nt'.s Cedarville Junction Substation. in the
69 kv Cfrcuit over which such electric power and energy flows;

Exception: the C1etered amounts of demand and energy shall be reduced by
the amounts of demand and energy. adjusted for losses. regist~red on
meters in Surprise Valley's Cedarville Substation. in the 12.5 kV circuit
over which electric power and energy flows to the Company;

Point of Replacement: the point where the Governwent's Remdond-YaClsay
230 kv transmission line and the Company's Y~y-Klamath Falls 230 IcVtransmission line are connected.

5. DAVISCREEKPOINTOF DELIVERY:

Location: the point in the vicinity of surprise Valley!s Davis Creelc
SUbstation where the 115 IcVfacilities of the Companyand SUrprise Valley
are connected;

Voltage: 115 IcV;



Exhibit B, Table 18
Page 3 of 3
Contract No. DE..{oIS79-82BP90049
Transferor: Company
Bonneville's Customer:

Surprise Valley
Electrification Corporation

Effective at 2400 hours on
June 30, 19b1

Metering: in Surprise Valley's Davi s Creelc SUbstation, in the 12.5 IcV
c1rcuit over which such electric power.and energy flows;

Point of Re-lacemeiit: the point ,,"heret.'1e Goverru~nt's Redmon~Yamsay
transr.n ssi on i ne and the CoClpal1Y's Yamsay-KlaL1ath Falls 230 IcV

transmission line are connected;

6. LAKEVIEW~9 IcVPOINTOF DELIVERY:

Location: the point in the vicinity of Surprise Valley's Lalceview
• 5w1tdnng Station where the 69 IcVfacilities of the Companyand Surprise

Valley are connected;

Voltage: 69 IcV;

Metering: in Surprise Valley's Lalceview Switching Station. in the 69 IcV:
c1rcui t over which such. electri c power and energy flows;

•
Point of Replacement: the point where the Goverment's RedTolond-Yarnsay

'230 IcVtransmission line and the Compal1Y'sYamsay-Klamath Falls 230 IcV.
transmission 1ine are connec~e4; . .

(WP-PCI-1185c) .



Exhibit B, Table 19
Page 1 of 2
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's Customer:

linati 11a Electri c
Cooperative Association

Effective at 2400 hours on
June 30. 1981

Points of Delivery for Bonneville

HATROCKPOINTOF DELIVERY:

Location: the point where the Government's Hat Rock Substation is
connected to the Company's McNary-Walla Walla 230 -kVtranSlilission line;

Vo1tage: 230 kV;

. MeteriFrf,: in the Government's Hat Rock Substation. in the 115 kV circuit
over wich such electric power and energy flows;

Point of Replacement: the point in the Government's McNary Substation
where the 230 kV facilities of 'the parties are connected;

Switchi fig Facil ities:

(a) The Cornpal1Yhas elected to operate said McNary-Walla Walla 230 .kV
transmission .line in a manner which required Bonneville to install
major switching facilities. suitable to the Compal1Y,at said Hat Rock
point of delivery.' Bonneville installed such switching facilities,
to enable continued service to Umatilla at Hat Rock.

(b) The Compal1Y,'at Government expense shall:

(1) operate and maintain the two 230 kV disconnect switches adjacent
to the Hat Rock poi nt of deli very in the same manner in which it
maintains similar facilities of its own and furnish al1Yparts
necessary for such maintenance; and .

(2) remove said switches and associated materials which can be
removed without damage to Compal1Yproperty, when no longer
required to provide service at said Hat Rock point of delivery,
deliver said switches and salvable materials to such location as
Bonneville shall designate, and restore the Compal1Y'S
transmission facilities to their original configuration,
subsequent to such removal.

(WP-PCI-1185c)
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Exhibit B. Table 19
Page 2 of 2
Contract No. DE-MS79-B2BP90049
Transferor: Company
Bonneville's Customer:

Lttatilla Electric
Cooperative Association

Effective at 2400 hours,on
June 30. 1981

(c) The Companyshall submit an itemiZed statement of charges for
materials furnished and services pertonned. as specified in
section (bl, inclUding a reasonable allowance for overheads, within
20 ,days after the end of the month in which they were incurred, and
Bonneville shall pay such charges within 30 days after receipt of
said statement;

(d) Title to and ownership of the two 2:ll kV disconnect switches and
related salvable materials installed by Bonneville shall be in the
Goverrunent at all times.

. .

,

(WP-PCI-1185c)



Exhibit B. Table 20Contract No. DE-MS79-82BP9U049Transferor: Company
Bonneville's Customer:Wasco ElectricCooperative. Inc.
Effective at 2400 hours on

June 3Q. 19l:l1 .

.
Points of Delivery for Bonneville

WARM SPRINGS POINT OF DELIVERY:
Locati on: the poi nt in the Company's Wann Spri ngs Substati on where the69 kV facilities of the Company and facilities leased by the Government
are connected;
Voltage: 69 kV;'

. Metering: in the Kah-Nee-Ta Substation leased by the Goverlllilent.in the
12.5 kV circuit over which such electric power and energy flows;
Point of Replace~ent: the point in the Goverlllilent'sRedmond Substation
where the 69 kV facilities of the parties are connected.

,

(WP-PCI-1185c )
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Exhibit B, Table 21
Page 1 of 2
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's Customer:

West Oregon Electric
Cooperati ve, 'lnc'.

Effective at 2400 hours on
June 3D, 1981

Points of Delivery for Bonneville

1. OLNEY POINT OF DELIVERY:
Location: at the point near Olney, Oregon. where 12.5 kV facilities of
the COmpanyand west Oregon are connected;

Va1tage: 12.5 kV;

. Metering: at the point of delivery. in the 12.5 kV circuit over 'which
such electric power and energy flows;

Point of Replacement: the point in the Company's Astoria Switching
Station where the 115 kV facH i ties of the parties are connected;

2. .NECANICUM JUtCTION POINT Of' DELIVERY:

Location: at the point approximately five miles west of Necanicum
Junct1on. Oregon. where the 12.5 kV facilities, of the Company and West

. Oregon are connected; .

Voltage: 12.5 kV;

Metering: at or near the point of delivery, in the 12.5 kV circuit over
which such electric power and energy flows;

Exception: the period of service shall terminate when the Necanicw Point
of Delivery cOlllllences cODlllercial operation;

Point of Replacement: the point in the Government's Clatsop Substation
where the 115 kV facilities of the parties are connected.

3. NECANICUM POINT OF DELIVERY:

Location: at the point between structures 25/2 and 25/3 of the COlilpany's
Tillamook - Astoria 115 kV line where the 115 kV facilities of west Oregon
Electric Cooperative and the Company are connected;

(WP-PCI-1185c)
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Exhibit B, Table 21
Page 2 of 2
Contract No. DE-MS79-82BP90049
Transferor: Colilpany
Bonneville's Customer:

West Oregon Electric
Cooperative, Inc.

Effective at 2400 hours on
June 30. 1981

Voltage: 115 kVi

Meteri?r in West Oregon Electric Cooperative's NecanicUlllSubstation, in
the 12. kV circuit over which such electric power and energy flowSi

Ex-ception: the period of service shall canmence on the date of COCIIllereial
operation of the proposed Necanicum substationi

Point of RerlaCeJ:Jent: the point in the GoverlUilent's TillaL100k Substation
where the 1 5 kV facilities of the parties are connected •

. ,

(WP-PCI-1185c )



Exhibit B, Table 22
Page 1 of 3
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's Customer:

Emerald People's Utility
District

Effective at 1300 Hours on
November 17, 1983

TEMPORARY POINTS OF DELIVERY FOR BONNEVILLE

1. Goshen Temporary Point of Delivery: !:..I
Location: in the Company's Goshen Substation where the 20.8 kV facilities

of the Company and Emerald People's Utility District (Emerald) are connected;
Voltage: 20.8 kV;

Metering: in the Company's Goshen Substation, in the 20.8 kV circuit over
which such electric power and energy flows;

Exception: the metered amounts of power and energy shall be reduced by
simultaneously metered amounts of power and energy, adjusted for losses,
delivered to the Company at/or near Pole No. 1903/147503, and shall be
increased by simultaneously metered amounts of power and energy, adjusted for
losses, delivered to Emerald at/qr near Pole No. 1903/158501;

Point of Replacement: in the Government's Alvey Substation where the
115 kV facilities of the panies are connected.

2. Village Green Temporary PoinL of Delivery: l/

Location: in the Company's Village Green Substation where the 20.8 kV
facilities of the Company and Emerald are connected;

Voltage: 20.8 kV;

Metering: in the Company's Village Green Substation in the 20.8 kV
circuits over which such electric power and energy flows;

Exception: the metered amounts of demand and energy shall be increased by
simultaneously metered amounts of power and energy, adjusted for losses,
delivered to Emerald at/or near Pole No. 2003/324700;

Point of Replacement: the point where the Government's Cottage
Grove-Drain 115 kV line connects to the Company's Alvey-Dixonville 115 kV line;



Exhibit B, Table 22
Page 2 of 3
Contract No. DE-MS79-82BP90049
Transferor: Company
Bonneville's Customer:

Emerald People's Utility
District

Effective at 1300 Hours on
November 17, 1983

3. Coburg Temporary Point of Delivery: !/
Location: in the Company's Coburg Substation where the 20.8 kV facilities

of ti,eCompany and Emerald are connected;

Voltage: 20.8 kV;

Metering: in the Company's Coburg Substation, in the 20.8 kV circuit
over which such electric power and energy flows;

Exception: the metered amounts of demand and energy shall be reduced by
simultaneously metered amounts of power and energy, adjusted for losses,
delivered to the Company at/or near Pole No. 1604/010002 and 1063/327961 and
shall be increased by simultaneously metered amounts of power and energy,
adjusted for losses, delivered to Emerald at/or near Pole No. 1603/333905;

Points of Replacement: In the Government's Alvey Substation where the
230 kV facilities of the parties are connected.

4. Junction City Temporary Point of Delivery: 1/

Location: in the Company's Jpnction City Substation where the 20.8 kV
facilities of the Company and Emerald are connected;

Voltage: 20.8 kV;

Metering: in the Company's Junction City Substation, in the 20.8 kV
circuit over which such electric power and energy flows;

Exception: the metered amounts of power and energy shall be reduced by
simultaneously metered amounts of power and energy, adjusted for losses,
delivered to the Company at/or near Pole No. 1504/316200, and shall be
increased by simultaneoulsy metered amounts of power and ~nergy, adjusted for
losses, delivered to Emerald at/or near Pole No. 1604/050900;

Point of Replacement: in the Government's Alvey Substation where the
230 kV facilities of the parties are connected.



'"--"
Exhibit C, Table 1
Page 1 of 4
Contract No. DE-MS79-82BP90049
Transferor: Bonneville
Transferee: Company
Effective at 2400 hours on

June 30, 1981

Points" of De1ive~ for the Company

1. BANDONPOINTOF DELIVERY:

Location: the point in the Government's Bandon Substation where the
12.5 IcVfacilities of the parties are connected;

Voltage: 12.5 IcV;

Meteri;rr: in the Government's Bandon Substation, in the 12.!l kV circuit
over wlch such electric power and energy fl~ws;

Excepti on: the metered aClOunts of demand and energy shall be reduced by
the amounts of demand atld energy, adjusted for losses, regi stered on
meters in the Compa~'s Whiskey Run Substation;

~~:~ ~r_R~ela~~m;~:;,.~:_~~~n~~:n_~-=.~v:rnm:~::~_~~~:view SUbstation'''''.n: un. '''' .., TO"l'l~H.:i OT ~ne pOr\;H;'::> dn= I;UrJI."'.. \.l:U,

2. BOYERPOINTOF DELIVERY:

Location: the point near s~ucture 34/6 of the Government's
salem-lll1amoolc 115 kV transmission line where the facilities of the
parties are connected;

Voltage: 115 kV; "

Meterifif: in the Company's Boyer SWitching Station, in the 115 kV circuit
over w 1ch such e1ectri c power and energy fiows;.

Exception: the peri od of ser.vice shall cOlilQenceon the date of cOl"oGercia1
operation of the tap;"

Point of Replacement: the point in the Government's Salem Substation
where the 115 kV facilities of the parties are connected;

3. COTTAGEGROVEPOINTOF DELIVERY:

Location: the point where the Government's Cottage Grove-Drain 115 IcV
line connects to the Company's Alvey-Dixonville."115 kV line;

Voltage: 115 kV;

(\o!P-PCI -1185<;;)



in the
such e.lectri c

River Substation

~'

Exhibit C, Table 1
Page 2 of 4
Contract No. DE-MS79-82BP90049
Transferor: Bonneville
Transferee: Company
Effective at 2400 hours on

June 30, 1981

Meteri ng: .in the Goverrunent I s Ma~! n C~1c Substati on,
GOVerrunent's Cott~ge Grove-Drain 115 IcVline over which
.power and energy flOWS; .

Exception: the metered amounts of demand and energy shall be reduced by
the amounts of demand and energy, adjusted for losses, regi!itered on
meters in the Government's Dorena Substation;

Point of Replacement: the point in the Government's Alvey Substation
where the Z]J kv facilities of the parties are connected;

4. DALREEDPOINTOF DELIVERY:

Locati on: the poi nt near structure 37/3 of the Goverment' s
McNary-santi am 230 IcVtranSllli ssion line where the facil ities of the
parties are connected; .

Voltage: 230 IcV;

Meteri;:r in the Company's Da1reed Substation, in the-34.5lcV circuit
over w 1ch such electri c power and energy flows; ;

Point of Replacement: the p,0int in the Goverment's McNary Substatiol1
where the 230 IcVfacilities of the parties are connected;

-5. GORDONHOLLOWPOINTfrF DELIVERY:

Loca't10n: the p01n1: at s'tructure 1i2 on tile Goverment's DeMoss-Fossii
69 kV transmission line where such line connects to the Compal1Y'SGordon
Ho11ow tap1 i net

Voltage: 69 IcV;

Metering: in the Compal1Y'sGordon Hollow Substation, in the 20.8 IcV
ci rcui t over which such e1ectri c power and energy flows;

Except; on: meteri ng equi pment is owned by the Corapal1Y;

Point of Re~lacement: the p~int in the Goverrunent's Hood
where the 1 5 kv facilities of the parties are connected;

(WP-PCI-1185c)



Exhibit C, Table 1
Page 3 of 4
Contract No. DE-MS79-82BP90049
Transferor: Bonneville
Transferee: Company
Effective at 2400 hours on

June 30, 1981
•

6. HAYDENBRIDGE69 kV POINTOF DELIVERY:

Location: the point where the 69 kV facilities of the Companyand Eugene
Water and Electri c Board are connected;

Vo.ltage: 69 kV;

Meterit'r in the 20.8 kV circuit in the Company's Hayden Bridge
SUbsta 10n;

Point of Re~lacement: the point in the Government's Alvey Substation
where the 1 5 kv facilities of the parties are connected;

7. KLONDIKEPOINTOF DELIVERY:

Location: the point adjacent to Wasco El ectric Cooperative's I\londike
SUbstation where the 69 kV facilities of the Companyand Wasco Electric
Cooperatives are connec1;ed; .

Voltage: . 69 kV;

Meteri ~: at a point 1.5 miles north of Klondike Substation, in the
Compan~s Klondike-Blalock-APlington 69 kV transmission line over which
such electric power and energy flows;

Point of Re~lacement: the point in the Government's Hood River Substation
where the I 5 Kvfaci1ities of the parties are connected;

8. KNAPPA-TAPPOINTOF DELIVERY:

LocatiQfl: the point near structure 37/4 of the Goverment's
longview-Astoria 115 kV transmission line where the facilities of the
parties are connected; .

Voltage: ~15 kV;

Metering: in the Company's Knappa-Svensen Substation~ in the 12.5 kV
circuit. over which such electric power and energy flows;

(WP-PCI-1185c )



Exhibit C, Table 1
Page 4 of 4
Contract I~. Dl-MS79-82uP9UU49
Transferor: Bonneville
Transferee: Company
Effective at 2400 hours on

June 30. 1981

Except; on: the; nstroment transformers are owned by the Company;

Point of Replacement: the point ;n the Company's Astoria Substatiun where
the 115 kV facilities of the parties are connected;

9. PLEASANTHILL POINTOF DELIVERY:

Location: the point near structure 10/1 on the Government's Lookout-Al vey
115 kV No.1 line where such line is connected to the CompanY's Pleasant
Hill Substation tap1ine;

Voltage: 115 kV;

Meter; ng: in the CompanY's Pl easant Hi11 Substati on, in the transformer
low side 20.8 kV circuit over which such electric power and energy flows;

Excepti on: meteri ng equi pment is owned by the Col,lpanY;

Point of Rerl acement: the poi nt in the Government's Alvey liubstati on
Where the 1 5 kV facilities of the parties are connected;

(WP-PCI-1185c)



Exhibit D
Page 1 of 2
Contract No. DE-MS79-82llP90049
Pacific Power & Light Company
Effective at 2400 hours on

June 30. 1981

Transfer Charges, Sole Use of Facilities (;hames, and Loss Factors

Transfer Sole Use of Loss
Po i nt 0 f De1i very Transferor Charge Facil ities Chafe Factors

($per klol/Mo.) {$ per Mo. Peak !:.nergy

Bandon Bonnevi 11e 0.7430 0 1.U4UU 1. U:.luU
Cottage Grove Bonnevi11 e 0.4840 0 1 .0199 1.lJ1i::tl
n~, -........A 0................" .... n , An? n , Ill?? , ,,1 J II,
IoIg 1'l:C\,I UUIIIICY I I I'll:' v_,-,u"- .- 1_1011"-, I. VI \,IV

Gordon Hollow Bonnevi 11e 1.0771 0 1.015lJ 1 .0070
Hayden Bri dge ~onnevi 11e 0.0450 0 1 .0'l3u 1.0i::7lJ
Klondike Bonnevi11 e 1.0748 0 1.0010 1.0040
Knappa Tap Bonnevi 11e 0.2000 0 1. UlJ90 1.lJ12lJ
P1easant Hill Tap Bonnevill e 0.0700 U 1. u1UU l.U130
White Swan (Benton) Company 0.7480 0 1.0470 . 1 •U4blJ
Star School Company 0 9056 1 .0220 1.033U

(Big Bend)
Che1atchie (C1ark) Company 0.1205 0 1.00bU 1. OlJ70
View (Clark) Company 0.0882 0 1 .0180 1.0160
Uki ah (Co 1umbi a Company 0.2457 0 1.0230 1.0210

Power)
Dayton (Columbia Company 1. 1990 0 1.13bO 1.1090

Rura 1) ,
Looki ng gl ass Company 0.2593 2215 1.079U 1. U!lbO

( Douglas)
Hanna Company 0.1746 5645 1.037U 1.0310
Woody Gu th ri e Company 0.6490 0 1.U44U 1. U37U

(Hood River)
Bi ngen (1<1 ickitat) Company 0.3810 0 1 .04;:U 1. U310
Gilmer (K1i ckitat) Company 0.5850 770 1• U59lJ 1 • U4tlli
G1enwood (~1ickitat) Company 0.5850 3b47 1.0b4U 1.lib1li
Dorena (Lane) Company 0.0116 U 1• U16U 1. u130
Oremet (Oremetl Company 0.2700 U 1.014u 1. U1i::lJ
Alvey (Springfield) Company 0 i::166 1 • UliOO 1.lJOUU
Mohler (Tillamook) Company 0.8490 U 1 .015U 1.lJ120
Garibaldi ( Ti11aroook ) Company 0.2388 0 1 .li 130 1.lJ13U
A..J ~ _ ,,.. __ L __ '"---- _ .. .., .. "'tnt, ~~ , , ,rJi.: 1 • Ubb4I'IJ 1 nf l.d noy VUlUl'dny .).I..lUU oJ oJ I. I It;,~

(Surpri se Valley)



I::xhibit D
Page 2 of 2
Contract /'0. IJE-MS7!i-!l211P9Ul.!49
Pacific Powei & Liyht Lompany
Effective at 24UU hours on

June 3U. 19b1

Transfer Charges, Sole Use of Faci1 ities Charges, and Loss Factors

Point of DeliverY
Transfer

Transferor ChaNe
($per kW/Mo.)

Sol e Use of
Faci1 Hies ChaNe

($ per Mo. )"

Loss
Factors

Peak Energy

Austin Company
(Surpri se Vall ey)

Lakevi ew 69 kV . Company
(Su.rpri se Vall ey)

Da vi s Creek Company
(Surprise Valley)

Cedarville Company
(Surpri se Vaiiey)

A1turas Company
(Surpri.se Valley)

Ash1and Company
(City of Ashland)

Oak Knoll Company
(City of Ashland)

Hat Rock (Umati 11a) Company
Pilot Rock Company

(Columbia Basin & ~,atil1a)
Warm Spri ngs (Wasco) Company
01ney (West Oregon) Company
Necanicum. Company

(West Oregon)
Neff Road (Ce ntra 1 Company

Electric)
Pe nd1eton Company

(WP-PCI -1185c)

3.6340

1.0800

2.0m

2.9530

4.2490

1.5213

1.1813

0.0693
0.635u

0.7170
. 1.9080

1.0217

0.2762

0.0227

30

1234

396

o
7U9

736

768

o
U

o
o
U

a
134

1.1057

1.2U12

1.1826

1.,474

1.2145

1 • tJ!l9U

1. U61U

1.UllU
1. U25U

1.U!IlJU
1. 282U
1 • ,bbU

1.0U!IU

1 .01 5U

1 • 066~

1 .1 293

1• U9!l0

1.1409

1.1116

1• U3blJ

1.lJ41 u

1 .U11 U
1.UHlU

1• u7~lJ
1 .175U
1.192U

1. UU7lJ

1.010U



Gelleral T:cansmission Rat.c Schepule Pro\'isions:

FOR SET A TRANStiiSS ION SCHEDULES

1. Interpretation. TIle provisions in the Agreement to which these
General Transmission Rate Schedule Provisions (GTRSP) are attached as an
exhibit shall be part of these GTRSP for the purpose of determining the
meaning of any provision contained herein. If a provision in such Agreement
is in conflict with a provision contained herein, the former pr-ovision shall
prevail.

2. Bonneville Service Area. The Bonneville Power Administration
(BPA) shall operate and maintain the Federal Columbia River Transmission
System (FCRTS) "'lthin the Pacific Northwest and shall construct such
improvements, betterments, system additions and replacements within the
Pacific Northwest as it determines are appropriate and required to:

a. integrate and transmit "elec'tric power" from existing or
additional Federal or non-Federal generating units;

b. provide service to the BPA wholesale power and wheeling
customers;

c. provide interregional transmission facilities; or

d. maintain the electrical stability and electric reliability of
the Federal Columbia River Power System.

3. Availabillty of Transmisslon Service. Any capacity in the FGRTS
which BPA determines to be in excess of the capacity reqUired to transmic
Federal power will be made available to all utilities on a fair and
nondiscriminatory basis by the application of schedules identifed in the
SchedUle of Transmission Rates, dated 1981 or as subsequently revised.

4. Billing Details.

a. The Transmission Billing Determinant is the eleccric power
quantified by the method specified in the TransmiSSion Agreement or
Transmission Race Schedule. Scheduled power or metered po~er will be used.

b. Bills for transmission service ~ill be computed p~d rendered
monthly, generally on a calendar-month basis.

c. Bills not paid in full on or before the close of business of
the twentieth day after the date of the bill shall bear an additional charge
which is the greater of .one-fourth percent (0.25%) of the amount unpaid or
$50. Thereafter, a charge of one-twentieth percent (0.05%) of the sum of
the initial amount remaining unpaid and the additional charge herein
described shall be added on each succeeding day until the amount due is paid
in full. The provisions of this paragraph do not apply to bills rendered
under contracts with other agencies of the United States.

Remittances received by mail shall be accepted without assessment
of the charges referred to in the preceding paragraph provided the postmark



(3) Point of Exchange (POE):
Exchange Agreement. Power may be delivered
special accounting.

Connection points listed in an
or received at FOE without

c. Electric Power (or simply Power if no confusion would result
without a modifier of mechanical, chemical, or electrical): Electric
peaking capacity (kW), or electric energy (kWh), or both.

d. FirIE._.Transmission Senrice: Firm availability of transmission
service for any power scheduled or otherwise made available, limited only by
the amount and time period specified in the Agreement. Firm transmission
service is supplied for all types of power, such as firm, ncnfirm, exchange,
interruptible, or other.

e. Interest and Amortization Ratio: The annual interest and
amortization costs of the Federal Columbia River Transmission System, or any
applicable portion thereof, divided by the investment in such system or
portion thereof.

f. Main Grid: That portion of the FCRTS with facilities rated
230 kV and higher, exclusive of the Intertie.

g. Main Grid Delivery Terminal: 230 kV Terminal Facilities
associated with a Point of Deliver].

h. Main Grid Distance: The distance in airline miles on the
Main Grid between the Point of Integration and.the Point of Delivery,
multiplied by 1.15.

i. Main Grid Integration Terminal: The Main Grid Terminal
Facilities located at the Point of Integration.

j. Main Grid Miscellaneous Facilities:
transformation and other backup .facilities of the
integrate the Main Grid.

S"'itching,
Main Grid required to

k.
adjacent to

Main Grid Terminal:
the Secondary System.

Terminal facilities on the Main Grid

1. NonFirm Transmission Service:
accept power only "'hen it determines excess
accepts power for transmission service, the
firm and nonfirm transmission service.

Service for which BPA will
capacity is available. Once BPA
service provided is the same for

m. Ratchet Demand: The maximum past or present demand
established during the previous 11 billing months based on the highest
scheduled demand during that time.

n. Secondary System: That portion of the FCRTS facilities ",itb
operating voltage of 115 kV or 69 kV, exclusive of Main Grid facilities,
Intertie facilities, and lower voltage (less than 69 kV) FCRTS facilities
which may be used on a use-of-facility basis.



Exhi bi t r
Page 1 of 2
Contract No. DE..JoIS79-82BP90049
Pacific Power & Light Company
Effective at 2400 hours on

June 30, 1981

Methodology for Calcul ati n9 Transfer Charges and Sole Use of Faci1i ties Charges

The.Transfer Charge 1s the monthly charge per Kilowatt of transfer deraandas
transfer demand1s defined in the contract of which this exhibit is a part.
The Transfer Charge is equal to one-twelfth of the sumof the Annual Costs of
all facilities used in providing the service hereunder divided by the sum of
the yearly non-<:oincidental peaK deraands as detemined in (c) below. llle
Annual Costs of each facility are defined as the product of: (1) the capital
cost of such facility as detennined in (a) below; and (2) the Annual Cost
Ratio as detenuined in (b) below. The Transfer Charge is therefore calculated
froQ the fonnul a:

sum of (I x R) ,for al! applicable facilities x 1/12

where:
I. Capital cost of such facility as detenuined in (a) below.
R. Annual Cost Ratio as detel'1llined 1n (b) below,
D. The Sllll of the yearly non-coincidental peak demandsas detel'1llined

in (c) below.

(a) Capital cost of each suc~ facility as in the most recently pUblished
plant investment records of the parties hereto.

(b)

I &~J{
u

(c)

Annual Cost Ratio for each such Bonneville facility using the most
recent system average cost factors, or Annual Cost Ratio for each
such CompanYfacili ty which i 1IC0rporates the most recent rate of
return approved by the 18a~8 Pwbli~ Ytili~ ~Qm;i;;iQAI tAl NeAtlAI
P~B~ie SepV'11 ~8..i;;iQAI *~8 Dregon PUblic utility Cogwission.~
the Washin~Dn Ytili~ie' ana ;re",pe~~i8ftG...1,,1I", as ~e ease
.~ ~e, 'IP '11,l,.lee leea1e8 1ft the pespe6t1vI ;51$16, The Annual
Cost Ratio used herein includes the operation and liIllintenance
component defined as -B- in the UFT-2rate schedUle.

The yearly noncoincidental peak demandsof all users of such
facilities, as detemined in part by use of power flows agreed to by
both parties and 1-npart by forecasted peaks agreed to by both
parties that are different frOQ those used in the power flows. Since
the noneoinci dental peaks GIlly occur at di fferent t11Zs it IiIClY not be
possible to include both ofnthe SEe power flow. The parties shall
initially use power flows, which are already existing as of
JllnUal")'1, 1982, which are based on 1981-82 Operating Year forecasted
peak. Unless the parties subsequently agree to II different raethoa,
the following method shall be used to update power flows: .



Exhibit-F
Page 2 of 2
Contract No. DE4oIS79-82BP90049
Pacific Power & Light company
Effective at 2400 hours on

June 30, 19&1

(1) the initial power flows shall be used through DeceQber31, 19&3
or such other date as agreed by the parties;

(2) new power flows shall then be prepared which shall use
parllCll!ters forecasted to exi st 2 years from the date that the
power flow is prepared;

(3) such new power flows shan then be the basi s for transfer
charges for 3 years;

(4) every third year the procedure in (21 above shan be repeated
and such new power flows shall be used for 3 years.

Sole Use of Facilities Charge

The Sole Use of Facl1 1t1es Charge is the transfer charge where a party has
sole use of a facility. In such caseS the charge is expressed in dollars per
month ani! f s calculated as: .

using the same quantities defined above.
,

(WP-PCI-1185c )



Dcpc:rtment of Energy
Bonneville Power Adminislration .
P.O. BOll 3621
Portland. Oregon 97208

Exhibit 6-
I o-P y

FES 2 6 1982
PCl Contract ~o. DE-MS79-B2BP90924

Mr. Robert W. Moench
Senior Vice President
Pacific Paver & Light Company
Portland, Oregon 97204

Deal: Mr. Moench:

. .

During the past year,representatives of Pacific Power & Light Company (PP&t.)
and Bonneville Power Administration ~BPA) have been meeting from time to time
to reach settlement on transfer services to BPA's Hanna, Lookingglass, and
Surprise Valley loads for the period from lu11 1973 to the present as well as
other outstanding issues related to transfer services rendered to both
parties. At meetings on ,February 23 and 24, 1982, agreement was reached
betveen PP&L and BPA on certain of these issues. There are other issues, as
well as final details of future charges for transfer services provided each
other, which are yet to be resolved. BPA and PP&L, however, a&ree that final
resolution of all remaining issues ~ill be greatly facilitated as a result of
these recent meetings and the agreement of principles upon whicn'many of these
decisions were made.

In accordance with these recent discussions, BPA and PP&L agree to the
following terma and conditions:

A. Settlement for services rendered prior to July 1, 1981.

1. BPA shall pay PP&L tS,300,OOO for transfer servic£ provided by PP&L
to BPA's Surprise Valley, Hanna, and Lookinggla •• loads from July
1973 through 2400 hour$ on June 3D, 1981. The amount of the payment
was computed using a fixed rate of .S mill per kWh, a UFT methodology
equivalent to BPA's approved urr-l rate methodology, and a transfer
amount of 7,639,784,496 kWh.

%. BPA shall pay PP&L $319,789 foi' transfer service of the,Lost Creek
Project generation for the period from -July 6, 1977, through
October 1, 1978.

3. Payment pursuant to subsec tions 1 and 2 above shall be made in three
equal payments, such payments shall be made at 30-day intervals. The
first auch payment shall be made within 30 days of receipt of an
invoice for the full amount'due. There shall be no interest paid on
such payments.



4. BPA agrees to reimburse PP&L 62,000 KWh for losses which PP&L
incurred during the period commencing at 2400 hours on June 30, 1973
and continuing through 2400 hours on June 30, 1981. Delivery of such
energy will be made, to the extent possible, in equal hourly
increments during the period commencing at 2400 hours on JUDe 30,
1982 and continuinS through 2400 hours on June 30, 1983:

B. Settlement for services rendered subsequent to July 1, 1981.

1. Payment

a. BPA shall pay PP&L'each month in the amounts specif~ed in
Attachment 1, within 30 days of receipt of billing.

b. BPA shall pay PP&L tbe actual cost of the line transposition
.required on tbe Buckley-Summer Lake line. Such cost is
estimated to be $40,000. BPA and PP&L shall execute an
appropriate trust agreement.for this transaction.

c. PP&L shall pay BPA an monthly charge of S32,100 from 2400 hours
on November 30, 1981 through the date of Commercial Operation of
the Buckley-Summer l.ake-Malin line for' the right to remove
PP&L's 230 kV Malin phase shifter. Such monthly charge shall
resume at 2400 hours on August 31, 1985, as established pursuant
to Contract No. DE-MS79-79BP90091. unless BPA determines that,
such date should be extended based upon studies done in a manner
similar to those done in originally establbhing such dates.
PP&L shall, in consideration for the ~boye and as mutually
agreed upon ~y the p.rtie., extend the period of time for which
BPA shall have west to east. transmission rights on PP&L's
Summer:-l.ake- Midpoint line.

2. Calculation of Charges - Specific Provisions

a. Mile Hi.- Alturas 115 kV line

(1) For the period of time from 2400. hour. on June 30, 1981 to
the date of energi:ation of BPA' s proposed 230 kV Kalin - ,
Alturas line, BPA shall pay charges calculated as if power
flowed from Mile Hi to the Davis Creek, Cedarville, and
Alturas .Points of Delivery.

(2) For the period of time from the date of energi:ation of
BPA's proposed 230 kV Kalin ~ Alturas line until 2400 hours
on December 31, 1991 BPA shall pay charges calculAted as if
power flowed from Alturas to tbe Cedarville, Davia Creek,
and Lakeview 69 kV points of delivery.



(3) Commencing at 2400 hours on December 31, 1991 BPA will pay
charges calculated as if power flowed fro~ Alturas to the
Cedarville and Davis Creek points of delivery.

b. Transfer charges for service to the Hanna, Lookingglass, and
Ashland Loads shall be calculated baaed on a Fairview point of
replacemenc. These charges shall include payment to PP&L fo~
BPA's use of the Government's Fairview - Reston 230 kV line for
.which PP&L is currently paying an exclusive use charge.

c. Following energization of the Buckley-S~er Lake - Kalin 500 kV
line and the 230 kV Kalin-Alturas line, the point of repl~cement
fo~ tr~nsfer service to BPA'. Su~~ise Valley Electrification
load shall be the Kalin 500 kV bus. BPA will pay UFT-2 charges
for use of PP'L's's 500-230 kV Kalin transformer. If BPA agrees
I:hat a second 5DO-230 !tV I:ransformer is a reasonable add-iciau co
provide reliable service to area loads and vben PP&L adda such
transformer, charges for such transformer shall be inclUded in
the UFT-2 calculations for the use of PP&L's Halin 500-230 kV
facilities.

C. General Transfer ~greement.

1. Services rendered subsequeDI: 1:0 July 1, 1981 shall be pursuant to the
terms and cond itions of the pro.posed General Transfer Agreemeut
(draft dated Sept_ber 10, 1980); provided, however, that cha~gea .and
paymenl:s shall be baaed upon the.amounts of electric power. and energy
delivered at the specified points of delivery adjuated for loues to
the point of rep1acement~ .

. .
2. BPA and PP&L agree that the General Transfer Agreement to be executed

pursuant to subsection 3 aelow shall provide that the parties
reciprocally apply the methodology contained in BPA's UFT - 2 rate
schedule or its successor for transfer service. rendered pursuant to
the General Transfer Agreemenl:. BPA and PP&L shall share in the cost
of the unused capacity of facilities. This payment reflects th~
transferor's acceptance of the responsibility to provide additional
facilities as required to serve the load gro~h of the parties.

3. The parties agree to execute the General Transfer Agreement no later
than 60 days subsequent to the date of execution of this agreement.

D. Term of Agreement. This agreement shall be effeCl:ive at 2400 hours on the
date of execution and shall continue in effect unti12400 hours on the
date of execution of the General Transfer Agreement, except that all
obligations incurred hereunder shall be preserved until satisfied.

If the above listed conditions are ac~eptable to you, please countersign this
letter and return it to me. BPA will then initiate the appropriate actions to



1Qplernent these arrangements.
S1ncerE:ly •
/s/ Peter T. Johnson

Adcinistl"ator

'3
exhi 01+ {,-

If 0-+ t.f

-

. .
Enclosure:Points of Delivery and Charges
un -2 Rate Schedule

ArnST:
By /s/ Sally A. Nofziger

Ti tle Assistant Secretary

(WP.PCI-l0S7c)

PACIFIC POYER & tICRT COMPANY

By /s/ Robert W. Moench

Tf-tl e Senior Vue PreFidenc;

Date March 4, 1982



.. '.- -
Department of Energy

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208-3621

OFFICE OF THE ADMINISTRATOR

In reply refer to: PMT

Mr. Richard E. Dyer
Vice President, Power Systems
Portland General Electric Company
121 SW. Salmon Street
Portland, OR 97204
Dear Mr. Dyer:

July 28, 1988

Amendatory Agreement No. 1
Contract No. DE-MS79-86BP92277

Representatives of the Bonneville Power Administration (Bonneville) and
Portland General Electric Company (Company) agree that it would be mutually
beneficial to amend the Bonneville - Portland General Electric Company Grizzly
Substation Construction Trust Agreement (Contract No. DE-MS79-86BP92277,
executed September 10, 1987, and hereinafter referred to as "Primary
Agreement") to:

1. permit the Primary Agreement to run until terminated by either party;
2. include Exhibit B, Tables 1 through 7; and
3. provide for the inclusion of additional Exhibit B Tables each time

the parties agree that facilities and equipment shall be added or
modified at Grizzly Substation (Grizzly).

I therefore propose that the above beneficial objectives be accomplished
by amending the Primary Agreement as follows:

1. Effective Date of Amendment. This Amendatory Agreement No.1 shall
be effective as of 2400 hours on its date of execution.

2. Delete section 1 of the Primary Agreement and substitute the
following therefor:

"1. Term of Agreement. This agreement shall be effective at
2400 hours on the date of execution (Effective Date>. and
shall be coextensive with the intertie agreement between
Bonneville and the Company (Contract No.
DE-MS79-88BP92430>, as each agreement may be amended,
extended, or replaced. All liabilities incurred hereunder
shall be and are hereby preserved until satisfied."

<~~• ~'l.g -
5 IWW.11l<. ~

~"" n L.4
'\//""'''~-I

.~'<:''''HE'''''''''''. Celebrating the U.S. Constitution Bicentennial - 1787-1987
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3. Delete section 2 of the Primary Agreement and substitute the
following therefor:

"2. Exhibits. Exhiblts A and B, including Tables 1 through 7,
are hereby made a part of this agreement. In Exhiblt A,the Company shall be the Ifcontractorfl It

4. Add the following as section 11 of the Primary Agreement:
"11. Additions to Exhibit B.

(a) Bonneville shall prepare, for execution by the
parties, an additional table to Exhibit Beach
tlme the parties agree that facllities shall beadded or modified at Grizzly. Such table shall
specify the faci 1ities to be installed, the work
to be performed by each party, and the estimated
costs to be borne by the Company. Such estimated
costs less any credit for facilities furnished by
the Company shall constitute the amount of the
Trust Deposit specified for each project. Final
costs to be borne by the Company shall be based
on actual costs.

(b) Upon execution by the parties, new tables to
Exhibit B shall be attached to and deemed to be a
part of this agreement and shall be effective on
the date specified therein."

If this Amendatory Agreement is acceptable to the Company, please indicate
your approval by signing and returnlng two original coples to Bonneville.
Bonneville will transmit a fully executed original copy for your records.

Sincerely,

/9'3?

ACCEPTED:
PORTLAND GENERAL ELECTRIC COMPANY

By
Titl e

Date

<VS6-PMTT-3l45e)



Contract No. DE-MS79-86BP92277
Aprf 1 20, 1987

CONSTRUCTION TRUST AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and

PORTLAND GENERAL ELECTRIC COMPANY
providing for design, ccnstructlon, 1nstallation, and test of certa'n

additional faci1ities at Grizzly Substatton

Index to Sections
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Section

1. Term of Agreement................................. ................ 3
2. Exhi bits. ................... ...... ...... .......................... 3
3. Trust Account 4
4. Duties of Bonnevf lle.............................................. 4
5. Out1 es of the Company............................................. 5
6. Accounti ng. ....................................................... 5
7. Extens' on of Time. ................................................ 6
8. Ownershi p of Fac' l't'es. .......................................... 6
9. Operation and Maintenance of Facilities 7



Section
lO. Permi t ............................................................ 7
Exhibit A (Provislons Required by Statute or Executive Order.

dated 3-16-82)
Exhibit B (Installation of Facilities)

Table (SUDS-To-SER Conversion)
Table 2 (Stability Control Upgrade; Phase 1. Part 3)
Table 3 (Main Control House Expansion)
Table 4 (Revenue Metering Replacement)
Table 5 (Osclllograph Replacement)

Th is CONSTRUCTION TRUST AGREEMENT; executed S<.p-\-. \ 0 • 19 'is'1 by
the UNITED STATES OF AMERICA (Government). Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonnevllle), and PORTLAND GENERAL
ELECTRIC COMPANY (Company). a Corporation of the State of Oregon.

WIT N E SSE T H :
WHEREAS the pait1es hereto, on August 27, 1982,

contract designated as Contract No. DE-MS79-81BP90425 (which, as amended or
replaced, is herelnafter referred to as "Power Sales Contractl') which provided
for the sale to the Company of all or part of its firm power requirements by
Bonneville; and

WHEREAS the parties hereto; on January 3. 1966, executed a trust agreement
designated as Contract No. 14-03-56747 which, as amended, provided for
Bonneville to design, construct. and test the original jointly-owned,
Government-owned; and portions of the Company-owned facilities at the Pacific
Northwest-Pacific Southwest 500 kV AC lntertle Grizzly Substation (Grizzly);
and

2



WHEREAS the parties hereto. on October 11, 1967, executed an O&M Trust
Agreement designated as Contract No. 14-03-73941 which provides. among other
matters. for Bonneville to operate the Company;s facilities and to operate and
maintain the jointly-owned facilities at Grizzly; and

WHEREAS the parties desire that Bonneville design, furnish certain labor
and materials, construct. install. modify. and test additional facilities at
Grizzly; and

WHEREAS the parties also wish to provide for Bonneville to operate and
maintain the above-mentioned additional facilities constructed or installed
hereunder; and

WHEREAS Bonneville is authorized pursuant to law to market electric power
and energy generated at various Federal hydroelectric projects in the Pacific
Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to
enter into agreements to carry out such authority;

NOH, THEREFORE, the parties hereto mutually agree as follows:
1. Term of Agreement. This agreement shall be effective at 2400 hours

on the date of execution (Effective Date) and, except as it is otherwise
herein after prOVided, shall continue in effect until all acts required
hereunder have been fully performed. All liabilities incurred hereunder shall
be and are hereby preserved until satisfied.

2. Exhibits. Exhibits A and B, including Tables 1 through 5, are hereby
made a part of this agreement. In Exhibit A. the Company shall be the
"contractor".

3. Trust Account. Each party agrees to bear its percentage share of the
cost determined by ownership shares. as def1ned in subsection 8(a). of
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performing the work specified in each table of Exhibit B. The Company hereby
agrees to deposit with Bonneville an amount equal to its said percentage share

Iof the estimated total cost, less the cost of any materials it provides
hereunder (Trust Deposit), for Bonneville to perform the work as specified fn
each table of Exhibit B. Such amount(s) shall be deposited in a trust account
in the Bonneville Power Administration Fund in the United States Treasury
(Trust Account) and shall be subject to withdrawal only for payment of the
Company's share of the actual cost of performing the duties pursuant to
sectlon 4 below. The Company shall make payments, in the amounts and at the
times requested by Bonneville, as provided in the appropriate table to
Exhibit B. If at any time Bonneville determines that such amounts are
insufficient to pay the actual cost of completing Bonneville's duties, the
Company shall advance to Bonneville, upon completion of duties specified in
subsection 6(b), when Bonneville. upon written notice, requests and in such
installments as may be specified by Bonneville, such additional moneys as
Bonneville estimates shall be required for such completion.

4. Duties of Bonneville.
(a) Bonneville shall furnish all materials and labor except that

furnished by the Company pursuant to section 5 and shall design, construct,
install, and test the facflities described in Exhibit B.

(b) All work done at the Company's expense hereunder shall be performed
in whole or in part by force account, by contract, or by both, in the same
manner and subject to the same limitations as if all funds befng expended
therefor were Government funds.

(c) Bonneville shall provide the Company with a bi-monthly progress
report as appropriate to note significant milestones, delays, and final
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project completions. The report shall cover all the tables of Exhibit B, be
bi-monthly commencing from the Effective Date, and terminate when the last
project is completed.

(d) On completion of the work specified in each table of Exhibit B,
Bonneville shall furnish the Company with accurate physical layout drawings
and schematic wiring diagrams of the equipment and facilities installed or
modified under such table.

5. Duties of the Company.
(a) The Company shall perform the duties specified for it in Tables 1

through 5 of Exhibit B.
(b) The Company may perform such duties in whole or in part by force

account, by contract, or by both.
6. Accounting.
(a) Trust Account Charges. The necessary cost of performing the work and

furnishing the materials referred to in section 4 above, as such work and
materials relate to the appropriate table of Exhibit B, shall be proper
charges against the Trust Account. and shall be determined by charging the
cost elements exclusive of interest in the same reasonable and prudent manner
as if Government funds were being expended, including among other items,
salaries and wages and employee benefits, materials and supplies, equipment
rental and utilization costs, transportation costs, and overheads reasonably
allocable thereto.

(b) Additional Trust Funds. If at any time Bonneville requests the
Company to advance additional moneys pursuant to section 3 above for work
specified in a table of Exhibit B. Bonneville shall, at the same time, make a
full accounting to the Company showing the receipts, expenditures, adjustments

5



for salvage values, and the balance of the Trust Account. Bonneville shall
also submit a statement to the Company showing in detail Bonneville's estimate
of the additional moneys required to pay the cost of completing Bonneville's
responsibilities as specified in section 4 above.

(c) Settlement of Trust Account. Within a reasonable time, not to exceed
six months after completion of the work specified in each table of Exhibit B,
Bonneville shall make a full accounting in regard to such work to the Company
showing the receipts, expenditures, adjustments for salvage values, and the
balance of the Trust Account. Such accounting shall be made in such manner so
that the Company can place the various units of property on its books in the
manner prescribed in the Federal Energy Regulatory Commission Uniform System
of Accounts for Class A public utilities. Bonneville shall remit to the
Company any unexpended balance of the Trust Account within a reasonable time,
not to exceed 90 days, thereafter. Should Bonneville fail to complete its
duties within one year beyond the estimated completion date specified in each
Exhibit B table, such full accounting shall be made to the Company. Any
unexpended balance of the Trust Account shall be refunded to the Company
within a reasonable time thereafter, not to exceed 90 days.

7. Extension of Time. Estimated completion or energizatlon dates
specified for either party in each table of Exhibit B shall be extended for a
time equivalent to such delays, if any. as are caused by events which such
party could not have reasonably avoided by the exercise of reasonable
diligence and foresight.

8. Ownership of Facilities
(a) Title to and ownership of the jointly-owned factlities constructed or

installed hereunder shall be as defined in Contract No. 14-03-56747, as
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amended, such that an undivided forty percent (40%) interest shall be and
remain in the Company at all times and an undivided sixty percent (60%)
interest shall be and remain in the Government at all times.

(b) Title to and ownership of all facilities constructed or installed
hereunder that are furnished by Bonneville will remain in the Government until
such facilities have been approved and released for operation by Bonneville.
Within 30 days beyond such release, the Company may inspect such facilities
and, unless the Company declares the facilities to be unacceptable, title to
and ownership of such facilities shall then pass to and shall remain in the
parties as specified in subsection (a) above.

(c) Should Bonneville fail to approve and release for operation (for
reasons not covered under section 7) any or all of the facilities specified in
Tables 1 through 5, within one year beyond that facility's estimated
completion or energization date, title to and ownership of such facility shall
then pass to and remain in the parties as specified in subsection (a) above.

9. Operation and Maintenance of Facilities. Operation and Maintenance
of the facilities installed hereunder shall be in accordance with the O&M
Trust Agreement (Contract No. 14-03-73941).

10. Permit.
(a) For any equipment or facilities belonging to either party to this

agreement at Grizzly, a permit to perform the duties listed in each table of
Exhibit B, together with the right of entry to said property at all reasonable
times in such term, is hereby granted by the other party.

(b) If either party is required or permitted to construct, install, test,
maintain, inspect, replace, repair, remove, or operate equipment of the other
at Grizzly, the owner of such property shall furnish the other party with
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accurate drawings and wiring diagrams of associated equipment and facilities,
or, if such drawings or diagrams are not available, shall furnish accurate
information regarding such equipment or facilities. The owner of such
property shall notify the other party of any subsequent modification which may
affect the duties of the other party in regard to such equipment, and furnish
the other party with accurate revised drawings. if possible.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in
several counterparts.

UNITED STATES OF AMERICA
Department of Energy
BonnevIlle Power AdminIstration

PORTLANDGE~~: COMPANY
By _~~-=--=-_
Title Vice President, Po~r Supply
Date May 15, 1987

(HP-PKT-0777e)
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Exhibit B
Table 1 - Page 1 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
n.~L_....I .-lnn.J""ual"ea CJJ LVJ IH
Effective: See "Term" below

Installation of Facilities
(SUDS-To-SER Conversion)

The parties agree that it would be mutually beneficial to replace the present
outdated, saturated-capacity Grizzly Substation Data System (SUDS) with a
modern Sequential Events Recorder (SER) which has greatly expanded event/alarm
capacity, time tagging to the nearest millisecond, and real-time telemeterlng
links to Bonneville's Dittmer Control Center. Energization is scheduled for
June 1987.
Replacement of the SUDS System with the SER System will, among other matters,
improve post analysis of disturbances on the Pacific Northwest - Pacific
Southwest AC Intertie and increase Intertie reliability.
Accordingly, Bonneville shall replace the present SUDS System subject to the
following terms and conditions:
1. Term. This Table 1 shall be effective as of 2400 hours on the date of
execution after Bonneville has received original signed copies of the
Construction Trust Agreement, Contract No. DE-MS79-86BP92277 (Primary
Agreement) and a check from the Company in the amount of the Trust Deposit.
2. Trust Deposit. The Trust Deposit shall be in the amount of $120,000.
3. Cost Sharing. The estimated total cost of replacing the SUDS System at
Grizzly with a SER System, as described in sect'on 4 below, is $300,000. This
estimated amount is to be shared by the parties in proportion to their
percentage ownerships of the Grizzly jointly-owned property as follows:

Party
Bonneville
Portland General
Electric Company
Tota 1

Joint Ownership
Percentage

(%)

60.0
40.0

100.0

Est1mated Share of
SUDS-to-SER Conversion Costs

($)

180,000
120,000
300,000

Final sharing will be based on actual costs.

(WP-PKT-0777e)



Exh1btt B
Table 1 - Page 2 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
",_.1- .. J"",.. In .....

ua '[eo 1+ll.V/lj I

Effect ive : See" Term" be1ow

4. Duties of Bonneville. Bonneville shall design. provide all necessary
labor and materials. and as soon as reasonably practicable after the Effective
Date of this Table replace the SUO event/alarm disturbance system at Grizzly
with a tested. energized, and operating SER System. All costs are to be
shared in accordance with section 3 above.
5. Duties of the Company. The Company shall cooperate with Bonneville as
necessary for Bonneville to make the SUDS-to-SER replacement specified in
section 4 above.
6. Ownership. Title to and ownership of the equipment installed under this
Table 1 shall be in accordance with section 8 of the Primary Agreement.
7. Operation and Maintenance. Operation and Maintenance of the equipment
~n ..... '" 1 1 ...n h ........ llnn ....... h", 11 h ... , ... "',.,."' .. 1'1"' ... ,. ... ,.,; ~n +ho nltM TrllC: + Anrc.c.mc.nt
11 • .Ji\.gIIICU IICI~UIIU"'I 03'1""" U-';; I'. v, .....""""'\,IU-ll\r,.- n'''''1 "'II ..... V..,.ll I'U~'" f~~'"'''''''''''''I'''

(Contract No. 14-03-73941).

(WP-PKT-0777e)



Exhfbft B
Table 2, Page 1 of 2
Contract No. OE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective: See "Term" below

Installation of Facilfties
(Stability Control Upgrade. Phase 1, Part 3)

The parties agree that it would be mutually beneficial for certain changes,
additions, and modifications to be made at Grizzly as part of the AC Intertie
Stability Control Upgrade Project. Phase I. Part 3, with the cost being shared
by the parties. Energization is planned for June 1987.
Accordingly, Bonneville shall ma~e these changes. additions, and modifications
under this Table 2 subject to the following terms and conditions:

1. Term. This Table 2 shall be effective as of 2400 hours on the date
of execution after Bonneville has received original signed copies of the
Construction Trust Agreement, Contract No. OE-MS79-86BP92277 (Primary
Agreement) and a check from the Company in the amount of the Trust Deposit
specified in section 3(a) below.
2. Cost Sharing. The estimated total cost for these changes, additions,
and modification at Grizzly as described in section 4 below is $490,000.
This estimated amount is to be shared by the parties in proportion to
their percentage ownerships of the Grizzly jointly-owned property as
follows:

Party
Bonnev1iie
Portland General
Electric Company

Joint Ownership
Percentage

(%)

60.0
40.0

100.0

Estimated Share of
Stability Controls

Upgrade Costs
($)

294,000

196,000
490,000

Final sharing shall be based on actual cost.
3. Trust Deposit. The Company agrees to pay $196,000 to Bonneville to
be held 1n trust to defray the cost to the Government of performing the
duties specified in section 4. The Company shall pay the Trust Deposit as
follows:

a. $100,000 on the date of execution; and
b. $96,000 within 30 days after the date of execution.



Exhibit B
Table 2, Page 2 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective: See "Term" below

4. Duties of Bonneville. As soon as reasonably practicable after the
Effective Date of this Table, Bonneville shall design, provide all
necessary labor and materials, and:

a. install equipment to generate a revised Malin-Grizzly "Intertie
Trouble" transfer trip signal;
b. add transfer trip equipment to receive a line-loss signal from
new logic installed at John Day;
c. replace obsolete transfer trip equipment on nine critical
Remedial Action Scheme circuits;
d. replace obsolete Tone Test Panels on four critical transfer trip
circuits; and
e. provide transfer trip equipment for three new control circuits
which integrate the Remedial Action Scheme with Pacific Gas and
Electric's Remedial Action Scheme.

5. Duties of The Company. The Company shal I cooperate w1tn Bonneville
as necessary for Bonneville to make the changes and additions specified in
section 4 above.
6. Ownership. Title to and ownership of the equipment installed under
this Table 2 shall be in accordance with section 8 of the Primary
Agreement.
7. Operation and Maintenance. Operation and Maintenance of the
equipment installed hereunder will be in accordance with the O&M Trust
Agreement (Contract No. 14-03-73941).
8. Microwave Facilities. All microwave facilities at Grizzly are solely
owned and operated and maintained by Bonneville at Government expense.
Accordingly, Bonneville shall own and make all additions, modifications,
and replacements to microwave facilities for the AC Intertie Stability
Control Upgrade, and shall O&M these facilities at Government expense.
The duties listed in section 4 above do not include work on Bonneville's
solely-owned microwave facilities.

(HP-PKT-0777e)



Exhibit B
Table 3. Page I of 3
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective; See "Term" be low

Installation of Facilities
(Maln Control House Expansfon)

The parties agree that it would be mutually beneficial for the control house
at Grizzly to be expanded by 1505 square feet and for the existing heating,
ventilating and air conditioning system (HVAC) to be replaced. This
additional floor space is required for the control and communication equipment
associated with the new Stability Control Upgrade and will include sufficient
space to house future control, protection, communication, and data systems.
The current HVAC is past its nominal service life and suffers from frequent
failures. Additional HVAC capacity is also needed because of the control
house expansion. The control house expansion also requires relocatlon of the
entrance road. Completion Is planned for November 1987.
Accordfngly, the work shall be performed by Bonneville subject to the
following terms and conditions;
1. Term. This Table 3 shall be effective as of 2400 hours on the date of
execution after Bonneville has received original signed copies of the
Construction Trust Agreement, Contract No. DE-MS79-86BP92277 (Primary
Agreement) and a check from the Company in the amount of the Trust Deposit
specified in section 3(a) below.
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Exhi bit B
Table 3. Page 2 of 3
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective: See "Term" below

2. Cost Sharing. The estimated total cost of constructing the 1505
square foot addition to the Grizzly control house and replacing the HVAC.
as described in section 4 below. is $347.000. This amount is to be shared
by the parties in proportion to their percentage ownerships of the Grizzly
jointly-owned property as follows:

Party
Bonneville
Portland General
Electric Company

Joint Ownership
Percentage

(%)

60.0

40.0
100.0

Estimated Share of
Control House Expansion

Costs ($)

208,200

138.800

347,000

Final sharing shall be based on actual costs.
3. Trust Deposit. The Company agrees to pay $138,800 to Bonneville to
be held in trust to defray the cost to the Government for performing the
duties specified in section 4. The Company shall pay the Trust Deposit as
follows:

a. $20,000 on the date of execution; and
b. $118,800 within 6 months after the date of execution.

4. Duties of Bonneville. Bonneville shall design. provide all necessary
labor and materials, and within 8 months after the Effective Date of this
Table construct the addition to the Grizzly control house and replace the
existing HVAC as follows:

a. Control house addition. Construct a 35' x 43' addition to the
Grizzly control house and relocate the entrance road; and

b. HVAC Replacement. Remove and replace the existing water-cooled
air conditioning unit and water-heated boiler with a new outdoor
air-cooled air conditioning unit and a new electric resistance
heating unit.

All costs are to be shared tn accordance with section 2 above.
5. Duties of The Company. The Company shall cooperate with Bonneville
as necessary for Bonneville to make the additional replacements specified
in section 4 above.



Exhibit B
Table 3, Page 3 of 3
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective: See "Term" below

6. 9~n1Q. Title to and ownership of the equipment installed under
this Table 3 shall be in accordance with section 8 of the Primary
Agreement.
7. Operation and Maintenance. Operation and Maintenance of the
equipment installed hereunder shall in accordance with the O&M Trust
Agreement (Contract No. 14-03-73941).

(WP-PKT-0777e)
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Exhibit B
Table 4. Page 1 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4;20;87
Effective: See "Term" below

Installation of facilities
(Revenue Metering Replacement)

The parties agree that it would be mutually beneficial to replace the revenue
meters at Grizzly. New solid state meters would replace the existing
electro-mechanical Sangamo P30F revenue meters. which are less accurate and
require more maintenance. Energization is planned for June 1987.
Accordingly, the work shall be performed by Bonneville subject to the
following terms and conditions:
1. Term. This Table 4 shall be effective as of 2400 hours on the date of
execution after Bonneville has received original signed copies of the
Construction Trust Agreement. Contract No. DE-MS79-86BP92277 (Primary
Agreement) and a check from the Company in the amount of the Trust Deposit.
2. Cost Sharing. The estimated total cost of replacing the revenue meters.
as described in section 4 below. is $20,000. This amount is to be shared by
the parties in proportion to their percentage ownerships of the Grizzly
jointly-owned property as follows:

Party
Bonneville
Portland General
Electric Company

Total

Joint Ownership
Percentage

(%)

60.0

40.0
100.0

Estimated Share of
Replacement

Costs ($)

12,000

8,000

20,000
final sharing shall be based on actual costs.
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Exhi bit B
Table 4, Page 2 of 2
Contract No. DE-MS79-86BP92277
Portland General flectic Co
Dated 4/20/87
Effective: See "Term" below

3. Trust Deposit. The Trust Deposit shall be in the amount of $8,000.
4. Duties of Bonneville. As soon as reasonably practicable after the
Effective Date of this Table, Bonneville shall design, provide all
necessary labor and materials, and replace the eXisting Sangamo P30F
.... i"t.'JI"'\. ... ~I-'" _ ......... -"'yo.,. ~ ... r...--1: ... ..,.111 t... ,; 4-1.. ,.,..1 "..... ,. ...""11 .............. ,. .............. r
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5. Duties of the Company. The Company shall cooperate with Bonneville
as necessary to insure completion of the replacement of the revenue meters
as specified in section 4 above.
6. Ownership. Title to and ownership of the equipment installed under
this Table 4 shall be in accordance with section 8 of the Primary
Agreement.
7. Operation and Maintenance. Operation and Maintenance of the
equipment installed hereunder shall be in accordance with the O&M Trust
Agreement (Contract No. 14-03-73941).
8. Accounting. If the parties agree that it is necessary for the
Company to participate in the test and energization of the revenue meters
replaced by Bonneville under this Table, the Company's appropriate costs
incurred shall be proper charges against this trust. The Company shall
C"lIhmi+ tt"\ Rt"\I"lI"lICl\l1111C1 :. tilCl+:.illC1n ~nvn~rlCl /"If" 1t1;: ('/"I1;:t1;: 11"1('111"\"131"1 ;:Inri~u..,.,,~ '" LV ~III"" """ , , "''W •• ''1'_'''''' _~ --"" ~ - _ .. -
Bonneville shall give the Company appropriate credit against this trust.

(WP-PKT-0777e)
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Exhibit B
Table 5, Page 1 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
n_.L_..J .J"""",ln'"
Udleu '+tt..U/OI
Effective: See IITerm" below

Installation of Facilities
(Oscillograph Replacement)

The parties agree that it would be mutually beneficial for Bonneville to
replace the oscillograph at Grizzly with a less maintenance intensive, more
reliable modern oscillograph. Energizatfon is planned for April 1988.
Accordingly, the work shall be performed by Bonneville subject to the
following terms and conditions:
1. Term. This Table 5 shall be effective as of 2400 hours on the date of
execution after Bonneville has received original signed copies of the
Construction Trust Agreement. Contract No. DE-MS79-86BP92277 (Primary
A_ ..... .1."\ __ ..J __ 1o. __ L & ....__ .....&..-. ,.. ....... 4' 01... ~ .. ,. 401-.- ......... -..& +L-.._ T ..... II,. ..... nnn,."ro~'"
My' t't:'IIIt:'1I L I ClIIU Cl l.IIt:'l."'- I' VIII Lilt:' I..VIIII.IQI1.Y III Lilli:: QIIIVU111,. VI l,.lfll:: r r U;] l,. /J<;t-'V;] I l,.

specified in section 3(a) below.
2. Cost Sharing. The estimated total cost of replacing the oscillograph as
described in section 4 below, is $140,000. This amount is to be shared by the
parties in proportion to their percentage ownerships of the Grizzly
jointly-owned property as follows:

Party

Bonneville
Portland General
Electric Company

Tota 1

Joint Ownership
D ............n ':lnn
." ll; I "'"I; II (,,1.':111;'

(%)

60.0
40.0

100.0

Estfmated Share of
D""",l",.,c,m,c,,,,+
.,""".....I """"...........I. ~Costs ($)

84,000

56,000

140,000

F1nal sharing shall be based on actual costs.
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Exhibit B
Table 5, Page 2 of 2
Contract No. DE-MS79-86BP92277
Portland General Electric Co.
Dated 4/20/87
Effective: See "Term" below

3. Trust Deposit. The Company agrees to pay $56,000 to Bonneville to be
held in trust to defray the cost to the Government of performing the
duties specified in section 4. The Company shall pay the Trust
Deposit as follows:
...(1.

b.
c.

itA IVV'I ....... ~h" A" f........ -F "v",.."f.L,,, .... " ...r1..,....,vvv VII l,11"=' UQl".1l; VI II;I\C\..UI,. l\.Iff,. U"U

$28,000 within 6 months after the date of execution; and
$24,000 within 9 months after the date of execution.

4. Duties of Bonneville. Bonneville shall design, provide all necessary
labor and materials, and within 13 months after the Effective Date of this
Table replace the existing analog l2-channel light sensitive paper film
oscillograph at Grizzly with a l6-channel digital oscillograph to
eliminate the need to develop the paper film and to obtain prefault andremote readout capabl11tles.
5. Duties of the Company. The Company shall cooperate with Bonneville
as necessary to insure completion of the replacement of the oscillograph
as specified in section 4 above.
6. Ownership. Title to and ownership of the equipment installed under
this Table 5 shall be in accordance with section 8 of the Primary
Agreement.
7. Operation and Maintenance. Operation and Maintenance of the
equipment installed hereunder shall be in accordance with the O&M Trust
Agreement (Contract No. 14-03-73941).

(WP-PKT-0777e)
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Department of Energy

BonnevillePower Administration
P.O. Box 3621Portland,Oregon 97208-3621

I

OFFICE OF THE ADMINISTRATOR

In,.,ly,,""o PMT Contract No. DE-MS79-90BPUa~5_~

Ms. Kay Stepp
President
Portland General Electric Company
121 SH. Salmon Street
Portland, Oregon 97204
Dear Ms. Stepp:
Continued discussions of the pending Contract No. DE-MS79-88BP92273
(IR Agreement) between our organizations have clarified Portland General
Electric Company's (Portland General) and Bonneville Power Administration's
(Bonneville) important needs. Bonneville recognizes the importance to Portland
General to displace its firm resources. Bonneville intends to provide
transmission for that displacement at most times under section 5(a)(3) of the
IR Agreement subject to Bonneville's determination of available capacity based
on (1) its need to provide reliable system operation; (2) its need to comply
with Its environmental obligations; and (3) its need to preserve its
flexibility to transmit its own resources and to meet its nonfirm and firm
wheeling and contractual obligations. When Portland General considers its
supply options for such displacement, Portland General wIll considerpurchasing its displacement supplies from Bonneville. If Bonneville offers
terms and conditions substantially similar to other supply options, and such a
purchase is consistent with Portland General's other contractual obligations,
Portland General intends not to unreasonably discriminate against Bonneville
in choosing a supplier.
In recognition of our respective needs, section 5(a)(3) of the IR Agreement
was expanded to better reflect our current operating and scheduling practices.
Further, because of potential changes in the electric utIlity industry it is
becoming increasingly likely that Bonneville will re-examine its regional
transmission policies. Bonneville will consider as part of any such process
the transmission services requested by Portland General in the July 18, 1989,
letter from Mr, Lindblad to Bonneville Administrator, Jim Jura. If Bonneville
adopts new policies as a result of such a process, Bonneville will offer to
amend the IR Agreement to reflect any such policy changes.
In no case is this letter or the IR Agreement intended to expand or restrictthe rlghts established under the Intert'e Agreement, Contract
No. DE-MS79-87BP92340, except that all charges related to delivery of half of
Portland General's Intertie schedules to Portland General's system under
section 15(c)(2) shall be waived by Bonneville. Such waiver shall continue
despite termination of this Letter Agreement.
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The factors used to calculate the transfer and sole use-of-facility charges inContract No. DE-MS79-89BP92384 (GTA) have not been updated. The current
charges established under the Prior Agreements, as defined in the recital
section of the GTA, shall continue. However both parties agreed to revise the
investment, ACRs and LARRs, proportional use loads, and operation and
maintenance charges and to make other changes as necessary within 12 months of
the execution of the GTA. Changes to the transfer and sole use-oF-Facility
charges as a result of changes to these factors or any other change will not
be made retroactive, but will become effective on the effective date shown on
the revised exhibits.
Finally, both Portland General and Bonneville understand that this Letter
Agreement was negotiated contemporaneously with the IR Agreement and the GTA
such that Portland General and Bonneville benefit from favorable terms in one
agreement in exchange for concessions in the other, and termination of the IRAgreement terminates this Letter Agreement.
If you concur with the above, please countersign this letter and return it
along with signed copies of the IR Agreement and the GTA within 10 working
days of the receipt of these agreements.

Sincerely,

O~Q9~
/- f" t/

I.il:dministrator

PORTLAND GENERAL ELECTRIC CO.

CONCUR: £ 1(a,rkf1O
,..--;, . .

TITLE: ex/] '.JL~

DATE: ~ /It I Jtf7
>

(VS6-PMTT-4000d)



AC INTERTIE FACILITY OWNER
MANAGEMENT COMMITTEE RES OLUTION

Following the meeting of the Management Committee of the AC Intertie Facility Owners on
September 5,2014, the following Resolution was proposed by motion and unanimously
approved by the Management Committee through email communication:

Resolved:

WHEREAS the Bonneville Power Administration, Portland General Electric, and PacifiCorp
(collectively the "AC Intertie Facility Owners") jointly own the AC intertie facilities, and the
Management Committee is made up of representatives from each of the AC Intertie Facility
Owners. The Management Committee believes it is in the best interest of each respective AC
Intertie Facility Owner/Transmission Provider and its respective Transmission Customers to
agree upon an allocation rnethodology and process for allocating Dynamic Transfer Capability
("DTC") on the northern California-Oregon Intertie ("COI") that recognizes the proportional
ownership interest of each AC Intertie Facility Owner by allocating DTC based on a pro rata
share of total COI Total Transfer Capability ("TTC") ownership;

WHEREAS it is further agreed that the AC Intertie Facility Owners/Transmission Providers will
cap COI DTC requests submitted by their respective Transmission Customers (which, for
pu{poses of this Resolution, include all entities using COI DTC) at the lesser of the Transmission
Customer's firm COI rights or the total COI DTC scheduling limit, and an individual
Transmission Customer's COI DTC allocation is determined on apro ratabasis as illustrated in
the Exhibit to this Resolution, which the Management Committee may replace or revise from
time to time;

WHEREAS it is further agreed that if, after the first round of allocating to all Transmission
Customers making COI DTC requests, an AC Intertie Facility Owner/Transmission Provider has
unallocated COI DTC remaining, the Transmission Provider will release its unused COI DTC
share ("Remainder") to Transmission Providers with remaining unfulfilled requests for COI
DTC ("Remaining TPs"), according to the transmission facility ownership share of each
Remaining TP relative to the sum of the transmission facility ownership of all Remaining TPs, as
illustrated in the Exhibit to this Resolution. Each AC Intertie Facility Owner/Transmission
Provider will then allocate its share of the Remainder to its Transmission Customers with
remaining unfulfilled COI DTC requests allocated in a manner consistent with the first round of
allocations, as illustrated in the Exhibit to this Resolution. The sum of the two allocation
distributions described above is the total COI DTC allocation per Transmission Customer for the
time period calculated.

WHEREAS it is fuither agreed that, before Transmission Customers may begin to submit COI
Dynamic e-Tags, AC Intertie Facility Owners/Transmission Providers will require advance
notice and will work with Transmission Customers to: (i) coordinate with and provide data to
Bonneville Power Administration, as path operator, sufficient to administer COI DTC allocation
and process COI Dynamic e-Tags consistent with this Resolution; and (ii) ensure compliance
with applicable operational requirements and business practtces.
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'{cvo 60at;w

l l P a g e

--ia.u??G 
asra-i ca... - -

to/ts/2ot4



WHEREAS it is further agreed that this Resolution will be in effect until October 1, 2019. The
AC Intertie Facility Owners will either renew or replace this Resolution prior to October I, 2019.

WHEREAS it is further agreed that AC Intertie Facility Owners/Transmission Providers will
require a minimum set of scheduling and e-Tagging requirements for their respective
Transmission Customers, including the following:

o Requests for COI DTC must be submitted via a Dynamic e-Tag within a common timing
window among all Transmission Customers of AC Intertie Facility Owners/Transmission
Providers.

o Starting October 1,2014, the window for making a COI DTC request will close at
8 am on each Western Electricity Coordinating Council ("WECC") Preschedule
o"'.'"'#rtHf 

:-?[LT,1li:'1ff ?,'J:ffiH,l,,';einordertobeconsidered
for a COI DTC allocation.
The Transmission Profile of the Dynamic e-Tag(s) will be utilized in the
COI DTC allocation process.

. rhe,,*,-*,1"#: nT:: ffil :ffi :#i T;ll#,"J-?;'fl : :::,?? covered by
the WECC Preschedule day that the Transmission Customer desires to receive a COI
DTC allocation.

o Bonneville Power Administration will administer an automated process that performs the
COI DTC allocation for each WECC Preschedule day based on the agreed upon
methodology set forth in this Resolution and its Exhibit and will apply a Reliability Limit
on the Dynamic e-Tag to be no greater than the Transmission Customer's COI DTC
allocation.

o AC Intertie Facility Owners/Transmission Providers will develop controls so that
Bonneville Power Administration can manage the dynamic signal limits in real-time
during active COI flow management conditions;

o If such controls cannot be implemented in a timely manner, Transmission
Providers may permit their Transmission Customers to temporarily utilize the
CAISO's Automated Dispatch System, or some other automated system that is
capable of enforcing the DTC allocation as an upper limit.

WHEREAS it is further agreed that the AC Intertie Facility Owners will continue to work
together to develop and improve methodologies and systems and related requirements for
allocation and use of COI DTC, including but not limited to the ability to allocate COI DTC in or
close to real-time in a manner that recognizes actual usage of COI DTC as well as the potential
for offsetting impacts of any COI DTC counter-schedules.

t0/7s/2014 2 lFage



WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Sisned:

/a-t q - 20

Frank Afranji, Directoi of T ission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken, Senior Vice President Transmission and System Operations, PacifiCorp

to/Ls/2014 3 lPage



WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Simed:

Frank Afranji, Director of Transmission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken, Senior Vice President Transmission and System Operations, PacifiCorp

o - /7-) V

ro/t6/2014 3 lPage
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WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Signed:

Frank Afranji, Director of Transmission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken. Vice President Transmission and System Operations, PacifiCorp

r0/rs/2ot4 3 lPage
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LTIAP

Contract No.
DE-MS79-898P92821

(}JU::US ~ML89 Ci. 9r1340
Litigation Settlement AgreementJ

This LONG TERM INTERTIE ACCESS POLICY LITIGATION SETTLEMENT AGREEMENT
(Agreement) is executed thls~day of June, 1989 by the BONNEVILLE POWER
ADMINISTRATION (Bonneville) and PORTLAND GENERAL ELECTRIC COMPANY (PGE) and
PORTLAND GENERAL EXCHANGE, INC. (PGX).

W I i N E SSE i H:
WHEREAS PGE has Intervened in certain appeals to Bonneville's Long Term

Intertie Access Polley (LTIAP) brought by others in the United States Court of
Appeals for the Ninth Circuit; and

WHEREAS PGX has certain disputes with Bonneville regarding Interpretation
of the LTIAP; and

WHEREAS PGE, PGX and BonnevIlle have agreed to resolve the1r d1sputes over
portions of Bonneville's LTIAP.

NOW, THEREFORE, the parties agree as follows:
1. Dismissal of Appeal. PGE will dismiss its intervention in Docket No's.

88-7280, 88-7315, 88-7318, and 88-7319 (Ninth Circuit).
2. PGE's Rights Under LTIAP. Bonneville and PGE acknowledge that, due to

their previQus1y-executed Intertle Agreement (Contract No. DE-MS79-87BP92340),
PGE's prevailing on its discrimination claim would result in no immediate
change In the relationship or operation of their respective shares of the
Interti e.

3. PGX and the LTIAP.
(a) In accordance with Bonneville's standard transmission policies

and practices, Bonneville will grant firm transmission over its Intertie
capacity to a Scheduling Utility (as defined In the LTIAP) for PGX's firm
transactions with Southwest utilities If PGX acquires surplus Qualified
Northwest Resources from the same Scheduling Utility with an LTIAP
Exhibit B allocation greater than or equal to the amount of such
acquisition; the Scheduling Utility agrees to reduce its Exhibit B
allocation In the amount of PGX's acquisition and to waive Bonneville's
service obligation as specified In section 4(a)(4) of the LTIAP; any
energy returns utilizing Bonneville Intertie capacity comply with section
4(a)(5) of the LTIAP; Bonneville obtains mitigation under section 4(d) of
the LTIAP; and the Protected Area remedies provided under section 7 of theLTrA? are incorporated. Real time adjustments to accomodate changes in
prescheduled amounts may be arranged by agreement of Bonneville and PGX.

(b) The foregoing paragraph 3(a) governs PGX's utilization of
Exhibit B Assured Delivery capacity available under the LTIAP. Bonneville
and PGX are also free to arrange joint ventures that provide for firm
transmission.

PAGE 1 - LTIAP SETTLEMENT AGREEMENT
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4. Delivery to PGE's Intertle. In delivering nonfederal power over the
Federal Columbia River Transmission System (FCRTS) to the John Day Substation
for delivery usIng PGE's Intertle capacity:

(a) Bonneville shall apply the same practices, terms and conditions
to transmission of nonfederal power, owned at all times prior to delivery
to the Southwest purchaser by an entity other than PGE, as would be
applied to similarly-situated nonfederal power scheduled to John Day
Substation for transmission over Bonneville's Intertie capacity. The
foregoing shall include, but shall not be limited to, the following:

(i) Bonneville shall permit such nonfederal power to be
delivered directly to John Day Substation for delivery using PGE's
Intertie capacity without requiring intermediate delivery to the PGE
system;

(ii) Bonneville shall deliver such nonfederal power to John Day
Substation regardless of whether Bonneville has made its own
operational Intertie capacity available for transmission of
nonfederal power; and

(iii) Bonneville shall apply the same FeRTS transmission rate
schedules to such nonfederal power as would be applied to
similarly-situated nonfederal power scheduled to John Day for
delivery using Bonneville's Intertle capacity.
(b) Coordination of schedules of such nonfederal power for delivery

over FCRTS with schedules over PGE's Intertie capacity shall occur through
the Joint Scheduling Office.
5. Incons1stent Prov1s1ons. The terms of th1s Agreement shall supersede

and control any inconsistent terms or provisions In any agreement previously
entered into between any of the parties.

6. Assignment.
(a) Except as provided In this Paragraph 6(b), this Agreement may not

be assigned without each party's written consent, which may be withheld at
the party's sole discretion.

(b) This Agreement or any part hereof may be assigned without any
party'S prior written consent If the assignment is made in conjunction
with a merger of or the acquisition of all, or substantially all, of the
properties of the assigning party.
7. Effect of Declaration of Invalidity. Paragraph 3 of this Agreement

shall be subject to and governed by any court order which limits or holds
invalid, In whole or in part, the rights granted under the LTIAP. This
Agreement shall not be interpreted to withhold from PGE, PGX or Bonneville the
benefits of any final court order respecting the LTIAP which would otherwise

PAGE 2 - LTIAP SETTLEMENT AGREEMENT
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accrue to them under the terms of the order. provided that the terms of
Paragraph 4 shall not be subject to change by such order. If any portion of
the LiIAP is remanded by the court in the above litigation, PGE andior PGX
shall be entitled to participate in the remand process conducted by Bonneville
and may appeal any Bonneville determination on remand.

BONNEVILLE POWER ADMINISTRATION

PORTLAND GENERAL ELECTRIC COMPANY

PORTLAND GENERAL EXCHANGE. INC.

~~~erson, President

Power Management

,;.,

PAGE 3 - LTIAP SETTLEMENT AGREEMENT
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AUTHENTICATED COPY

Amendatory Agreement No. 1 to
Contract No. DE-MS79-87BP92340

IN'X'J!ild'IE AGREEMENT

executed by the
UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the
BONNEVITJ,E POWER ADMINISTRATION

and
PORTLAND GENERAL ELECTRIC COMPANY

This Amendatory Agreement No. 1 (Amendment) is executed this

Iii

_~1~3~t_hday of February , 1991, by United States of America
acting by and through the Bonneville Power Administration
("Bonnevi11e") and Portland Genera1 Electric Company ("portland").

WHEREAS, Port1and and Bonnevi11e are parties to Contract No.
DE-MS79-87BP92340 (Intertie Agreement); and

WHEREAS, by letter dated September 18, 1990, Port1and
requested this amendment to address cost-sharing and capacity
rights related to Contract No. DE-ME79-91BP93158 (Interim
Interconnection Agreement) between the Northwest Participants and
the Ca1ifornia-OregonTransmission project (COTP) Participants; and

1



WHEREAS, in order that the Interim Interconnection Agreement
can be implemented, Portland and Bonneville desire to amend the
Intertie Agreement.

NOW, THEREFORE, Bonneville and Portland agree as follows:
1. ~. Unless mutually terminated earlier, this Amendment
shall terminate at such time as the Plan of Service, conforming to

Intertie Agreement is energized.
effective on the date of execution.

This Amendment shall become

2. Construction. Portland and Bonneville agree to acquire,
construct, and energize those facilities in the Joint AC Intertie
identified in Exhibit B of the Intertie Agreement which are
necessary for the Interim Interconnection Agreement. The Parties
further agree to make good faith to complete such
facilities by December 1992. Nothing in this Amendment shall be
construed as consent by PGE to a plan of service to increase the
Rated Transfer Capability of the Northwest AC Intertie to 4800 MW
other than the Plan of Service, conforming to the Third AC Project
Diagram incorporated as Exhibit C in the Intertie Agreement.
3. Special Conditions.
(a) Uponcompletion of the facilities defined in Section 2 of this

Amendment and for the remaining term of this Amendment, Subsection
7(b) of the Intertie Agreement shall be replaced with the
following:

"7 (b) (1) (A) During such time that the Rated Transfer
Capability of the Northwest AC Intertie is greater than

2



3200 MW up to and including 4800 MW, Portland's share of the
Rated Transfer Capability shall be 1) the share specified in
subsection 7 (a) plus 2) a share of the increased Rated
Transfer Capability in the ratio of 120/500 times the increase
in Rated Transfer Capability above 3200 MW up to and including
3700 MW plus 3) the share of the increased Rated Transfer
Capability in the ratio of 30/300 times the increase in Rated
Transfer Capability above 3700 MW up to and including 4000 MW.
7 (b)(1)(B)• If the Rated Transfer Capability of the
Northwest AC Intertie is less than 4000 MW on .December 31,
1994, and such rating is due primarily to restrictions north
of the California - Oregon border (COB), or if the Operational
Transfer Capability of the Northwest AC rntertie is less than
4000 MW for substantial periods of time solely due to
overloading of the existing PacifiCorp Electric Operations'
(PacifiCorp) Dixonville to Meridian 230 kV line, then
Portland's share of the Rated Transfer capability shall be 1)
the share specified in subsection 7(a) plus 2) a share of the
increased Rated Transfer Capability in the ratio of 150/500
times the increase in Rated Transfer Capability above 3200 MW
up to and including 3700 MW provided, however, that if
Bonneville'and PacifiCorp execute a successor interconnection
agreement to the Interim Interconnection Agreement as
favorable as the Interim Interconnection Agreement, which
requires completion of the Plan of Service conforming to the
Third AC project Diagram incorporated as Exhibit C in the

3



Intertie Agreement and Portland fails to execute such
agreement, Portland's share of Rated Transfer Capability shall
be 1) the share specified in subsection 7(a) plus 2) a share
of the increased Rated Transfer Capability in the ratio of
150/800 times the increase in Rated Transfer capability above
3200 MW up to and including 4000 MW. Should this subsection
apply, Portland shall not be responsible for remedial action
schemes required north of COB to improve the Rated Transfer
Capability from such reduced level to 4000 MW except for those
remedial action schemes required for the facilities associated
with the Plan of Service shown in Exhibit C.
7 (b)(1)(C) As between Bonneville and Portland,
Bonneville's share of the Rated Transfer Capability shall be
the share specified in subsection 7(a) plus the increased

Rated Transfer Capability less Portland's share as determined
in this subsection."

(b) For the term of this Amendment, subsection 8(c) (3) of the
Intertie Agreement shall be replaced by the following:

"In consideration for the right to make deliveries to Southern
Oregon Substation in paragraph 8(c)(1), Portland shall pay
Bonneville 950/4800 of the annual cost of the Southern Oregon
SUbstation, facilities connecting it to the Joint AC Intertie
and the facilities connecting the Southern Oregon Substation
to the COTP. Only such facilities and their estimated costs,
as shown in Exhibit F and as are necessary to the Interim
Interconnection Agreement, shall be included, and the cost of

4



two of the three circuit breakers presently planned to be
installed for loop-in of the Grizzly-Malin line shall be
excluded if the Parties agree that such facilities are not
necessary for the Interim Interconnection Agreement.
Bonneville and Portland agree that the estimated investment
costs and resultant annual costs shall be revised to reflect
actual construction costs. The methodology to compute the
annual cost of such facilities is described in Exhibit F and
an example of the calculation applying such methodology is
provided in Exhibit F. Such annual charge shall be billed and
paid on a monthly basis according to the billing and payment
provisions in Portland's Power Sales Agreement (Contract DE-•
MS79-81BP90425)."

(c) For the term of this Amendment, subsection 8(c) (1)(B) of the
Intertie Agreement shall be replaced with the following:

"If the COTP and the presently existing AC Intertie lines
in California are not operated as a single system,
Portland may schedule through Southern Oregon Substation
up to the lesser of 1) one-third of its share of the
Rated Transfer Capability as such share may be reduced
pursuant to paragraph 8(b)(1), or 2) the amount of
Portland's share of the increase in Rated Transfer
Capability as determined in subsection 7(b), as amended
by this Amendment, provided this limitation is necessary
to accommodate Bonneville's future or existing long-term
firm transactions, up to 550 MW, able to be scheduled

5



only through Southern Oregon Substation, and provided
further both Parties agree to limit schedules to 800 MW
through Southern oregon Substation and on to the Point
of Interconnection as defined in the Interim
Interconnection Agreement. Long-term firm transactions
as used in this subsection shall be those transactions
which are one year or more in duration."

4. Minimum Transfer Capability. To the extent required,
Bonneville shall provide, solely from its share of Rated Transfer
Capability, any difference between the increase in Rated Transfer
Capability attributable to the Northwest Plan of Service (as
defined in the Interim Interconnection Agreement), and 800 MW,
which is required by Section 10.3 of the Interim Interconnection
Agreement to be maintained for Interregional Transfers, between the
Northwest AC Intertie and theCOTP.
5. Agreements for Implementation of this Agreement. Bonneville
and Portland agree to negotiate in good faith any additional
agreements that may be required to implement the terms and
conditions of this Amendment.

6
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6. No Modification. The Intertie Agreement is not modified or

amended, except as expressly provided in this Amendment.

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
BONNEVILLE POWER ADMINISTRATION

By. ~n~

Date: V t<~VJ3. 1C,71{j r ,., j

PORT~ENERAI; BLEC'l'lUC COMPANY
( -i

By: ~_~~fA)~~~~~ _
W. M. Higg~\ _~

/5/ James J. Jura

February 13. 1991

/s/ W. M. Higgins

Title:

Date:

Sr Vice President

2/6/91
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Sr. Vice President
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ThIs INTERTIE AGREEMENT, executed July 29, 1988, by the BONNEVILLE POWER

ADMINISTRATION (Bonnev 111e> and PORTLAND GENERAL ELECTRIC COMPANY (Por tland> •
a corporatIon organIzed and existIng under the laws of the State of Oregon.

WIT N E SSE T H :
WHEREAS BonnevIlle and Portland are owners of facIlItIes that comprIse the

exIsting JoInt AC Intertle; and
WHEREAS BonnevIlle and Portland are parties to Contract NO. 14-03-55063

(Intertle Settlement Agreement>. whIch provided rIghts and responsibilItIes of
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th@ parties regard'ng the Joint AC Intertle and whIch shal1 @Ap're on
December 15, 1988, unless extended or replaced: and

WHEREAS BonnevIlle and Portland desIre to replace the Intertle Operations
Agreement and Intertle Settlement Agreement wIth this Intertie Agreement: and

WHEREAS BonnevIlle and Portland desIre to joIntly operate thel" AC
rotertls faclllt1es as a sIngle system \n order to rea11ze the full benef~ts
of the COmbIned facilItIes and to permit the ongoing use of the facIlIties for
delivery and receipt of power and energy as descrIbed In thIs AgrHment.

WHEREAS BonnevIlle, Portland, PacIfIc Power & LIght Company (PacIfIc), and
the Bureau of ReclamatIon entered Into Contract No. 14-03-59840 (MalIn
Construction and Operations Agreement), Bonneville and Portland entered into

.Contract No. 14-03-29225 (MalIn ConstructIon Trust Agreement), and Contract
No. 14-03-63627 (MalIn OperatIon and MaIntenance Trust Agreement) that Include
terms and provIsIons for facIlItIes In the JoInt AC lntertle In the Malin
SubstatIon; and

WHEREAS BonnevIlle and Portland entered Into Contract No. 14-03-56747
<GrIzzly Trust Agreement). Contract No. DE-MS79-86BP92277 (GrIzzly
ConstructIon Trust Agreement>, and Contract No. 14-03-73941 <GrIzzly OperatIon
and MaIntenance Trust Agreement) that Include terms and pr~vlslon for
facIlItIes In the JoInt AC lntertle at the GrIzzly SubstatIon: and

WHEREAS BonnevIlle and PacIfic entered Into Contract No. DE.MS79.86BP92299
(PacIfIc Intertle Agreement) that. among other thIngs. gives BonnevIlle
certaIn rIghts to establIsh a Plan-of-Servlce for the upgrade of the Northwest
AC Intertle, and to constr~ct and Interconnect such Intertle wIth PacIfic's
facilItIes: and
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and

of transmissIon or ownershIp rIghts of utIlItIes not party to thIs Agreement:
NOH, THEREFORE, In order to realize the full benefIts from the facIlItIes

IndIvIdually and jointly owned by the partIes, to provide for the contInuIng
use of those facIlItIes, and to provIde for plannIng, designIng, operatIng,
modIfying., constructing, maintainIng, and upgradIng the IndIvIdually and
joIntly owned facIlItIes, known as the JoInt AC Intertle, the parties hereto
agree to the following:

WHEREAS Bonneville and Portland agree to provIde for the resolutIon of
other agreements InclUdIng a General Transfer Agreement, an IntegratIon of
Resources (IR) Agreement, and an exchange of a share of Portland's AC Rated
Transfer CapabIlIty for an equal share of BonnevIlle's DC Rated Transfer
Capablll ty; and

WHEREAS Bonneville and Portland desire to resolve other outstandIng Issues
ro.gardlng use of each oth ..r's system; and

WHEREAS nothIng In thIs Intertle Agreement Is Intended to be determln.tlve

Intertle; and
WHEREAS BonnevIlle and Portland may, In the future, desire to further

upgrade the facIlItIes of the AC Intertle such that the Rated Transfer
CapabIlIty of the AC Intertle Is Increased beyond the Transfer CapabilIty of
the COTP; and

WHEREAS Portland desIres continuIng abIlIty to schedule power and energy
for delIvery to PacIfIc Southwest utIlitIes at the Southern Oregon SubstatIon;

WHEREAS the CalifornIa-Oregon Transmission Project (COTP) In CalIfornIa
may be constructed and, If It Is, BonnevIlle may desIre to upgrade the
Northwest AC Intertle to meet the expected Incre~se In capacIty, In whIch
event Portland may desIre to upgrade Portland's facIlities In the Joint AC



1. Termination of PrIor Agreements. The Intertle OperatIons Agreement
and Intertle Settlement Agreement are hereby terminated on the EFfectIve Date
of thIs Agreement, but all oblIgations accrued thereunder are hereby preserved
untl I satl;F1ed.

2. Term of Agreement.
(a) WIth the exception of the provisions For operatIng and schedulIng.

which shall continue For 30 days From the EfFective Date. this Agreement shall
be effectIve on the date of execution (EffectJve Date) and shall continue In
eFFect so long as the FacIlItIes of the Joint AC Intertle are In exIstence and
operable.

(b) Should this Agreement terminate earlIer than specIFIed In
subsectIon 2(a) For any reason except material breach of contract by either
party, and the partIes Fall to agree to a replacement agreement. the parties
agree to operate theIr jointly owned and separately owned FacIlIties In such a
manner to permit the contInued use of the FacilitIes For delIvery and receIpt
of power and energy as described In thIs Agreement. Other than as excepted.
above. the partIes Intend thIs obligatIon to survIve such earlIer terminatIon.

(c) BonnevIlle agrees not to participate In any renegotiation of
prOV1Slons tn the Pacific Intertie Agreement between Pacific and Bonneviiie
eFFectIng: (1) the ownership, operatIon, maintenance. or modIfication of the
Joint AC Intertle: (2) the Rated Transfer CapabilIty of the Northwest AC
Intertle; or (3) Portland's rIght to make delIveries at Southern Oregon
SubstatIon as provIded In subsection B(c) of thIs Agreement. unless Portland
Is allowed to partIcIpate In the negotiations. In addItion, Portland agrees
not to participate In any negotiations with PacIfic effectIng: (1) ownership.
operation, maIntenance. or modIfIcation of the Northwest AC Intertle: or
(2) the Rated TransFer Capability of the Northwest AC Intertle. unless
Bonneville Is allowed to particIpate In the negotiatIons.
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(dl BonnevIlle and Portland agree to apply theIr best efforts to retaIn
rIghts to delIver power and energy through Southern Oregon SubstatIon.

3. ExhIbIts. ExhIbIts A through F are Incorporated as part of thIs
Agreement.

4. DefInitIons.
eal COTP. The 500 kV transmission line proposed by the California-Oregon

TransmIssIon Project. or a successor lIne. whIch wIll operate In parallel wIth
the exIsting 500 kV AC Intertle In CalIfornIa and that would Increase the
Rated Transfer CapabIlIty of the Northwest AC Intertle beyond the present
capabIlity of 3200 MH to as much as 4BOO MH.

The DC Intert'e consIsts of the Cel"o converter
statIon and the dIrect current lIne extending from the Celllo converter
statIon to the Nevada-Oregon border. whIch are solely owned by Bonneville and
whIch presently have a Rated Transfer CapabIlIty of approxImately 2000 MH.

(cl DC TermInal ExpansIon. The planned Increase In DC Intertle Rated
Transfer CapabIlIty resultIng from modIfIcatIons to the Cellio and Sylmar
SubstatIons and the addItIon of new equIpment to exIstIng transmIssion
facIlIties for the support of the DC Intertle. The planned Rated Transfer
CapabilIty of the TermInal Expansion Is approxImately 1100 MH. for a total DC
Intertle Rated Transfer CapabIlIty of approxImately 3100 MH.

(dl FCRTS or Federal ColumbIa RIver TransmissIon SYstem. The
transmIssIon facIlItIes of the Federal ColumbIa RIver Power System that
Include all transmIssIon facIlitIes owne~ and operated by BonnevIlle. and
other regIonal facIlItIes for whIch BonnevIlle has obtaIned transmIssIon
rIghts.
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(e) JoInt AC lntertle. For purposes of this lntertle Agreement. the
Joint AC lntertle consists of alternatIng current (AC) transmIssion
facIlIties. located In the State of Oregon. for transferrIng power and energy
between the ?aclflc Northwest and CalIfornIa as follows: two 5QQ kV
transmIssIon lInes extendIng from the John Day Substation to the Malin
Substation. portIons of John Day. GrIzzly. and MalIn SubstatIons and the
Bakeoven. Sand Springs. Fort Rock. and Sycan Compensation Stations.
ConsIstent with the procedure specIfied In subsectIon 9(a). any modificatIons.
addItions. Improvements. or other alteratIons to facilItIes In the JoInt AC
lntertle shall also become part of the Joint AC lntertle.

(f) JoInt lntertle SchedulIng OffIce. The group of Bonneville. Portland.
and pacific scheduiers. which is presentjy iocated at Bonneviile's Dittmer
Control Center. In Vancouver. WashIngton. and whose r~presentatlves are
appoInted from tlme-to-tlme to schedule energy over the Northwest AC lntertle.

(g) Northwest AC lntertle. The Northwest AC Intertle consIsts of those
facIlitIes In the JoInt AC Intertle: and a portion of the Buckley-Summer Lake
transm'ss'on lIne. Bonnev'lle's rIghts 'n the 500 kV Summer lake~Mal'n
transmIssIon lIne. and. should BonnevIlle requIre. the use of the 500 kV
MeridIan-Malin transmIssIon line. the Southern Oregon Substation. and
Bonneville's ownershIp of or rIghts to use the planned 500 kV Alvey-MerIdIan
transmIssIon line. Any modIfIcations. additIons. Improvements. or other
alterations to facilItIes In the Northwest AC lntertle shall also become part
of the Northwest AC lntertle.

(h) OperatIonal Transfer CapabIlity. Rated Transfer CapabilIty less
reductions caused by, but not ilmlted to, pnYSlcal l1m\tattons beyond the
control of the partIes. and operatIonal lImItations as a result of among other
thIngs lIne or equIpment outages. stabIlIty limits. or loopflow.
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(I) Plan-of-Servlce. The project plar's d:veloped to realIze an Increase
In the Rated Transfer CapabilIty of the Northwest AC Intertle from 3200 HH up
to approxImately 4800 HH. whIch project plans shall Include but are not
necessarIly limIted to plans. schedules. costs. and facIlity and equIpment
requIrements.

(j) Prudent UtIlIty PractIce. At any partIcular tIme. the generally
accepted practIces. methods. and acts in the electrical utIlity industry
exIstIng prIor to the subject actIon or the practIces. methods or acts. whIch,
In the exercIse of reasonable judgment In the lIght of facts known at the tIme
the decIsIon was made, could have been expected to accomplIsh the desIred
result consIstent wIth relIabIlIty and safety.

(k) Rated Tiansfer Capab'ltty. The capabtltty of a transmlss'on l'ne or
system to transfer power In a relIable manner as determIned In accordance wIth
Prudent UtilIty Practice.

(1) Southern Oregon SUbstatIon. The proposed substatIon where the
transmIssIon lIne that Interconnects wIth the COTP connects wIth the Northwest
and JoInt AC Intertles In the PacIfic Northwest,

(m) Unused OperatIonal Transfer CapabIlIty. OperatIonal Transfer
Ca~ablllty not beIng used durIng a gIven hour for a party's own schedules.

5. OwnerShIp.
(a) FacIlitIes In the JoInt AC lntertie. OwnershIp of exIstIng

facIlItIes is as follows:
(1) BonnevIlle has constructed and owns two 500 kV AC cIrcuits from

Its John Day SUbstatIon to the GrIzzly SubstatIon. Including two 500 kV
termInal posItions In saId John Day SubstatIon, and one 500 kV AC cIrcuIt
from the GrIzzly SubstatIon to the Halln Substation (GrIzzly-Hal In No.1
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lIne). BonnevIlle also has constructed and owns the Bakeoven. and Its
Sand SprIngs, Fort Rock, and Sycan CompensatIon StatIons.

(2) Portland has constructed and owns one SOO kV AC cIrcuIt from the
GrIzzly SubstatIon to the MalIn SubstatIon (GrIzzly-MalIn No.2 lIne).
Portland also has constructed and owns Its Sand SprIngs, Fort Rock, and
Sycan CompensatIon StatIons.

(3) OwnershIp of all facIlItIes at the GrIzzly SubstatIon Is as
.defIned In the GrIzzly Trust Agreement and the GrIzzly ConstructIon Trust

Agreement.
(4) OwnershIp of all facIlItIes at the MalIn SubstatIon Is as

defIned In the MalIn ConstructIon and OperatIon Agreement and the MalIn
ConstructIon Trust Agreement.
(b) By this Agreement, neIther BonnevIlle nor Portland transfers to the

other party ownershIp of exIstIng or future facIlItIes. WhIle the provIsIons
of sectIon 8 provIde BonnevIlle and Portland wIth scheduling rIghts based on
the Rated Transfer Capability of the Northwest AC Intertle. there is no
intentIOn to transfer frOm one party to the other party any ownershIp In iuen

facIlItIes beyond those facIlIties presently owned by that party.
6. Operation of Northwest AC tntertie.
(a) SIngle System OperatIon. BonnevIlle and Portland. as between-each

other. hereby agree to operate theIr respective joIntly owned and separately
owned Northwest and Jolrt AC Intertle facIlItIes as a sIngle sys~em so as to
maxImIze, consIstent wIth Prudent UtIlIty PractIce. the Rated and OperatIonal
Transfer CapabIlity vf the combIned facIlIties.
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(b) CommIttees.
(1) Management CommIttee. BonnevIlle and Portland shall form a

Management CommIttee. consIstIng of one senior executIve representative
and an alternate from each organizatIon possessIng authorIty to commIt
theIr respectIve organIzatIon. The Management CommIttee shall oversee
ImplementatIon of all provisIons of thIs Agreement; desIgnate
representatIves to and oversee the worK of the Operations and SchedulIng
Committee and EngIneerIng CommIttee; and resolve any dIsputes. DecIsIons
of the Management Committee shall be by unanImous consent.

(2) Ooefatton and Scheduling Commtttee. Among the duties of the
OperatIon and SchedulIng Committee are developIng prIncIples to guIde the
declslonmaKlng of the Operator and JoInt SchedulIng Office. and when the
need arIses to revIew the operatIon. maIntenance, and schedulIng of the
JoInt AC Intertle for consIstency wIth the prIncIples. The Management
CommIttee may assIgn other duties to the OperatIon and SChedulIng
Committee where approprIate.

() EngIneerIng CommIttee. Among the dutIes of the EngIneerIng
CommIttee are revIewIng the plans for capItal Investments to the JoInt AC
Intertle. The Management CommIttee may assIgn other dutIes to the
Engineering Committee where appropriate.
(c) Operator. BonnevIlle shall be the operator for the Northwest AC

Intertle. As such, BonnevIlle shall be responsIble for the dispatch of the
Northwest AC lntertle In accordance wIth Prudent UtIlIty Practice and the
prInciples for operatIon developed by the OperatIon and SchedulIng CommIttee.
establIshed pursuant to paragraph 6(blC2). The dutIes of the operator
Include, but are not lImIted to, determInIng: (1) the OperatIonal Transfer

10
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Capability of the Northwest AC Intertle: (2) emergency outages: and
(3) switching orders. In making such determination. Bonneville shall give
fall' consideration to Portland's Interests In such matters. consistent with
Prudent Utility Practice, to the extent those Interests have been expressed to
Bonneville In writIng.

(d) RemedIal Actions. Bonneville and Portland shall jointly develop
through the Engineering CommIttee a plan for remedIal actions, IncludIng
generator dropping. required to support the Rated Transfer Capability of the
Northwest AC Intertle. Each party shall provide, and be financIally
responsible for or make arrangements for. generator droppIng or other remedial
actions required to achIeve the provisions of the plan. Each party's
responsibility for such remedial actions. which may Include generator
dropping, shall be determined by dividing the party's share of Rated Transfer
Capability In the Northwest AC Intertle by the total Rated Transfer Capability
of the Northwest AC Intertle.

7. Shares of Rated Transfer Capability.
(a) Rated Transfer Caoability at or below 3200 Megawatts (MW1. During

sueh time that the Rated Transfer Capability of the Northwest AC Intert'e Is
less than or equal to 3200 MH. Portland's share of Rated Transfer Capability
shall be equal to 25 percent of the Rated Transfer Capability of the Northwest
AC Intertle. As between Bonneville and Portland. Bonneville's share of the

.Rated Transfer Capability of the Northwest AC Intertle shall be equal to
75 percent of the Rated Transfer CapabilIty of the Northwest AC !ntertle.

(bl Rated Transfer Capability greater than 3200 MH but not .more than
4BOO MW. During such time that the Rated Transfer Capability of the Northwest
AC Intertle Is greater than 3200 MW up to and Including 4800 MH. Portland's
share of Rated Transfer Capability shall be the share specified In
subsection 7(a) plus a share of the Increased Rated Transfer CapabIlity In the
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ratIo of 150/1600 tImes the Increase In Rated Transfer CapabIlIty above
3200 MH. As between Bonneville and Portland. Bonneville's share of the Rated
Transfer CapabilIty shall be the share specIfied In subsectIon 7(a) plus a
share of the Increased Rated Transfer CapabilIty In the ratIo of 1450/1600
tImes the Increase In Rated Transfer CapabilIty above 3200 MH.

(c) Rated Transfer CapabIlIty greater than 4800 MH. Bonneville and
Portland agree that any project to Increase the Rated iransfer CapabIlity of
the Northwest AC Intertle above 4800 MH shall only be accomplished by
distrIbuting the Increased Rated Transfer CapabIlity such that at least
two-thIrds of the Increase Is dIstrIbuted to the JoInt AC Intertle. Portland
shall have the rIght to partIcIpate In any such project to Increase the Rated
Transfer CapabIlIty of the Northwest AC above 4800 MH If Portland chooses to
share In such Increases. If so. both Portland's cost sharing and Increased
share of Rated Transfer CapabIlIty shall be at a ratIo of 950/3200 of the
project costs and Increased Rated Tr~nsfer CapabIlIty so attrIbuted to the
JoInt AC Intertle. OwnershIp of facIlItIes provIdIng the Increased Northwest
AC Intertle Rated Transfer CapabIlIty shall be determIned by negotIatIon wIth
and between facIlIty owners.

8. TransmIssIon RIghts.
(a) Det@fffi'nat'on of Rat@d Transf@r Capab\l\ty and ODefatlonal Transfer

CapabIlIty. BonnevIlle and Portland shall joIntly determine the Rated
Transfer CapabIlIty of the JoInt AC Intertle. Portland agrees that BonnevIlle
may determine the Rated Transfer CapabIlIty of the Northwest AC Intertle,
provIded such determInatIon Is In keepIng wIth Prudent UtIlIty PractIce, and
further provIded that BonnevIlle consults wIth Portland and reasonably
Incorporates Portland's technIcal opInIon.
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(b) lntertle SchedulIng RIghts.
(1) During tImes when the Sorthwest AC lntertle OperatIonal Traosfer

CapabilIty Is less than the Northwest AC Intertle Rated Transfer
CapabIlIty. BonnevIlle and Portland's schedulIng rIghts shall be lImIted
to an amount determined by multIplying the North.est AC Intertle
OperatIonal Transfer CapabIlIty by the ratIo of the party's share of
Northwest AC lntertle Rated Transfer CapabIlIty to the total Northwest AC
Intertle Rated Transfer CapabIlIty.

(2) BonnevIlle and Portland. as between each other. have the
exclusive rIght to use theIr own share of Northwest AC lntertle
OperatIonal Transfer Capability to schedule power or energy for delIvery
to and from PacIfIc Southwest utIlIties wIthout regard to the ownershIp of
the power or energy scheduled and hereby relInquIsh any rIghts to make use
of the other party's Unused OperatIonal Transfer CapabIlIty. EIther
party. at Its dIscretIon. may make Its Unused OperatIonal Transfer
CapabIlIty avaIlable to the other party so that the other party may
schedule up to Its Rated Transfer CapabIlIty.
(c) Portland's RIghts to Access at Southern Oregon SubstatIon.

(1) Once the Southern Oregon SubstatIon. and the facIlItIes
connectIng It to the JoInt AC lntertle. and the COTP, and the facIlItIes
connectIng It to the Southern Oregon SubstatIon. are In operatIon such
that the Rated Transfer CapabIlIty of the Northwest AC lntertle has been
Increased to above 3200 MW, Portland shall have the rIght to schedule
power or energy for delIvery at all tImes to and from PacIfIc Southwest
utIlItIes through the Southern Oregon SUbstatIon as follows:

(A) If the COTP and the presently exIstIng AC lntertle lInes In
CalIfornIa are operated as a sIngle system (I.e., Integrated wIth the
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existIng AC Intertle system such that there Is an equl~alent sharing
among the COTP owners and exIstIng Intertle owners of transfer
capabIlIty under all conditIons), Portland may schedule up to Its
share of Rated Transfer CapabIlity, as such share may be reduced
pursuant to paragraph S(b)(l).

(S) If the COTP and the presently exIstIng AC Intertle lInes In
CalIfornIa are not operated as a sIngle system, Portland may schedule
up to one thIrd of Its share of Rated Transfer CapabIlIty, as such
share may be reduced pursuant to paragraph S(b)(l).
(2) Such delIvery rIght Is Intended to contInue upon the terms and

condItIons specIfIed In thIs subsectIon S(c) for as long as the Southern
Oregon Substatl~n and the facIlitIes connectIng It to the COTP are In
exIstence and operable and BonnevIlle has rIghts to schedule to Southern
Oregon Substation. Should thIs Agreement terminate earlIer than specIfIed
In subsectIon 2(a) for any reason except materIal breach of contract by
eIther party, and the partles fall to agree to a replacement agreement,
the rIghts of Portland under thIs subsectIon B(c) shall survIve for the
perIod stated above. contIngent upon Portland's satIsfactIon of Its
payment oblIgatIon under paragraph S(c)(). Therefore, other than as
excepted above. the patties intend this obligation to survive sueh eariier
termInatIon.

(3) In consIderatIon for the rIght to maKe delIverIes to Southern
Oregon SubstatIon In paragraph S(c)(l). Portland shall pay BonnevIlle
9S0/4S00 of the annual cost of the Southern Oregon SubstatIon. facIlItIes
connect!n; tt to the Joint AC Intert\e and the facilities connecting the
Southern Oregon SubstatIon to the COTP.
estImated costs are shown In ExhIbIt r.
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that the estimated Investment costs and resultant annual costs shall be
revised to reflect actual construction costs. The methodology to compute
the annual cost of such facIlities Is described In Exhibit F and an
example of the calculation applying such methodology Is provIded In
Exhibit F. Such annual charge shall be billed and paid on a monthly basis

,
according to the billing and payment provisions In Portland's Power Sales
Agreement (Contract No. DE-MS79-SISP90425).

(4) Sonneville shall maintain the Southern Oregon Substation, the
facilities connecting It to the Joint AC Intertle, and the facilities
connecting the Southern Oregon Substation to the COTP according to Prudent
Utility Practice so as to sustain their ability to transfer power and
energy. In the event that these facilities are unable to transfer power
and energy as a result of Bonneville's failure to maintain or replace such
facIlities such that Portland cannot transfer Its share of Rated Transfer
Capability. as such share may be reduced pursuant to paragraph S(b)(l),
through the Southern Oregon Substation for a periOd In excess of 120 days,
then Portland shall be obligated to pay the annual charge specified In
paragraph S(c)(3) minus one-half the annual charge divided by 365 days
times the number of days In which Portland Is unable make such transfers
(annual charge - (1/2 annual charge/365 days) X days Portland Is unable
to schedule at Southern Oregon Substation).
(d) rCRrs Wheeling to Northwest AC lntertle.

(1) Except as provided in paragraph 8(d)(2). all of Portland's
schedules to Pacific Southwest utIlities on the Northwest AC Intertte
shall be deemed to be delivered at John Day Substation. or If Bonneville
establishes other Northwest AC Intertle points of delivery. at P~-:land's
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request such delIverIes may be deemed to be delIvered to such other poInts
of delivery.

(2) Except when Portland Is acceptIng schedules under the provIsions
of paragraph 8(d)(3). up to the greater of 150 HH of Portland's schedules
to PacIfIc Southwest utIlItIes. or an amount equal to the actual energy
produced from Portland's Round Butte and Pelton projects when those
projects are actually producIng energy. not to exceed the capacity of the
transformer for the Round Butte-Crlzzly lIne, shall be deemed to be
delIvered over Portland's facIlItIes to the Crlzzly SubstatIon.

(3) Portland can schedule power and energy from PacIfIc Southwest
utIlItIes over the GrIzzly-Bethel lIne up to the actual east to west flow
on the GriZZly-Round Butte line as metered at Grizzly.

(4) TransmIssIon arrangements over the FCRTS. other than the JoInt
or Northwest AC facilities. shall be as provIded In subsection 15(c).
9. ModIfIcatIon of and AddItIon to FacIlItIes.
(a) Unless It has obtaIned the written consent of the other party, such

consent not to be unreasonably w'thheld. ne'ther party shall make any
modIfIcatIons. addItIons, Improvements. or other alteratIons to facIlIties In
the JoInt AC Intertle. ()wnershlp of modIfIcatIons. addItIons. Improvements.
or other alteratIons made wIth such consent shall be as specIfIed In the Halln
ConstructIon and OperatIon Agreement. the GrIzzly Trust Agreement. and the
GrIzzly ConstructIon Trust Agreement, where approprIate, or as agreed by the
partIes In advance of the performance of such work.

(b) Portland and BonnevIlle hereby consent to a Plan-of-Servlce for
modifications and addItIons to the JoInt AC Intertle to Increase the Rated
Transfer CapabIlIty of the Northwest AC Intertle to 4800 HH provIded that such
Plan-of-Servlce conforms to the ThIrd AC Intertle Project DIagram.
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Portland shali permit Bonneviiie to mak~ the moolfleatloft~ to the Mal\ii.

I
I
I

I
I

andfor any reasonIii the event(c)

of Portland's contInuous connectIon of facIlItIes owned by Portland.
(d) Portland agrees that BonnevIlle shall have the rIght to plan. desIgn.

locate. construct. and own the Southern Oregon Substation and associated
InterconnectIon to the COTP. Should the basIc confIguratIon of the Southern
Oregon substatIon materIally change from that shown In ExhIbit C such that
Portland's access under subsection S(c) to the substatIon and the PacIfIc
Southwest utIlItIes Is reduced or such that Portland's charges under
paragraph S(c)(3) substan~lally Increase. then BonnevIlle wIll seek Portland's
consent, such consent not to be unreasonably wIthheld.

(e) Portland hereby consents to any modIfIcatIons consIstent wIth Prudent
UtIlIty PractIce to the JoInt AC lntertle. at Bonnevllle's expense, necessary
to accomplIsh the DC Terminal ExpansIon project up to a total DC lntertle
Rated Transfer CapabIlIty of approxImately 3100 MH. Including the
modIfIcatIons shown In ExhibIt A.

(f) BonnevIlle and Portland hereby consent to undertake those
modIfIcatIons to facIlities In the JoInt AC lntertle. as specIfIed In
ExhIbit A. necessary to Implement the relIabIlIty Improvement projects.

Implementation of such Plan-of-Servlce causes Portland to lose Its physIcally
and electrIcally connected transmIssion path through facIlities In whIch It
has ownership. from Its servIce territory vIa Round Butte. through GrIzzly
substatIon to Halln substatIon over the Grlzzly-Halln Humber 2 line.
80nneville agrees to restore and share equally the costs of such restoration

Incorporated hereIn as ExhibIt C. BonnevIlle and Portland shall share, In
accordance wIth the percentages specified In ExhIbIt B. the actual cost of the
facilities IdentifIed In the ~lan-of-Servlce.

.. /" .
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GrIzzly. and Fort Rock SubstatIons specIfIed In ExhIbIt A. or Portland shall
make such modIfIcatIons. Portland shall pay the share of the actual costs of
the modIfIcatIons specIfIed In ExhIbIt A. BonnevIlle and Portland's ownershIp
of such modIfIcatIons at Halln and GrIzzly shall be equal to the percentages
specIfIed In ExhIbIt A.

10. FinancIng by Portland
(a) At BonnevIlle's request. Portland shall arrange to finance

BonnevIlle's costs assocIated with the development of the project to Increase
the Northwest AC Intertle Rated Transfer CapabIlIty from 3200 HH up to
approxImately 4800 HH as provIded for In this Agreement.

Such request shall be made In wrIting and Portland shall make such
arrangements withIn 60 days after mutual consultatIons on alternatives. (TIme
Is of the essence.) 80nnevllle shall have the rIght to approve or dIsapprove
such arrangements prIor to the sale or Issuance of any oblIgatIon or fInancIng
arranged by Portland pursuant to this paragraph.

(b) The proceeds of any fInancIng. net of Issuance costs. shall be paid
Into a trust. BonnevIlle and Portland shall mutually agree on a form of trust
agreement and the selectIon of a trustee. The trustee shall pay construction
costs or amounts owIng to portland. as applicable. together with payillentsof
any capitalIzed carryIng fInancing costs Incurred durIng construction and
capItalIzed carryIng costs on such costs. If any.

(c) Portland shall attempt to obtaIn the least possIble cost financIng
avaIlable. Portland shall not be requIred to seek fInancIng based on Its own
cred\t unless ftnanc'ng ba.sed solely on Bonnev\l1e's payme,nt obngatton \s not

avaIlable. Portland need not make avaIlable to BonnevIlle any fInancIng
opportunItIes that Portland Intends to use to fInance other Portland costs or
to retire Portland debt. Portland wll; not use any fInancIng opportunIty that
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results from any financing proposal made at BonnevIlle's request to finance
any other Portland costs.

(d) Portland need not attempt any formal financing that: (a) may cause
Portland General Corporation to become a nonexempt Holding Company under the
Public UtIlIty Holding Company Act of 1935, 15 USC ~79 et. seq.; (b) would be
contrary to the restrictions of any law, regulation. judicial decree. or order
of any applicable jurisdiction; or (c) would be contrary to any Portland bond
Indenture. preferred stock covenant. or other Portland financial commitment.

(e) Bonneville shall make all financing payments as stipulated In the
mutually agreed upon financing arrangement.

11. Maintenance of Facilities.
(a) Each party Is responsible for performing maintenance on and

reinforcing Its respective solely owned facilItIes so as to maintain the Rated
Transfer Capability of the Northwest AC Intertle. MaIntenance on the jointly
owned facilIties at GrIZZly and Halln substations are provided for In the
GrIzzly OperatIon and Maintenance Trust Agreement and the Malin Operations and
Maintenance Trust Agreement. respectively.

(b) Each party Is responsible for performing maIntenance on Its
r~spectlve existing facilities so as to maintaIn the Rated Transfer Capability
of the existing DC Intertle and the DC Terminal Expansion. Bonneville Is
responsible for performing maintenance on the existing DC Intertle facilities
and the DC Terminal Expansion facilities so as to maintain the Rated Transfer
Capability of the Northwest AC Intertle.

(c) Each party shall carry out the requIrements of sectIon 11 consistent
with Prudent UtIlIty Practice.

(d) Bonneville and Portland shall negotiate In good faith a separate
joint maIntenance agreement for the jointly owned facilities of the Joint AC
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Intertle to replace the exIstIng agreements for maIntenance.
12. Scheduling.
(al BonnevIlle and Portland shall schedule through the JoInt Intertle

SchedulIng OffIce all schedules to and from utIlItIes In the PacIfIc Southwest
to be delIvered at the Halln and Southern Oregon SubstatIons.

(bl Portland shall provIde the JoInt Scheduling Office an actual schedule
of the generation at the Round 8utte and Pelton projects by 1000 hours or the
followIng wor~day for the prevIous day or days. Such schedule shall be
consIstent with sectIon B(dl(2l of thIs Agreement.

13. Northwest AC lntertle Charges.
(al Charges for Portland's Own Schedules. BonnevIlle shall not assess

Portiand any charge to schedule power and energy fer del\very to and from
Pacific Southwest utilItIes over the Northwest AC lntertle on any hour up to
Portland's share of the Rated Transfer CapabIlIty, as such share may be
reduced pursuant to subsectIon BCblCI).

14. losses. BonnevIlle and Portland shall replace losses for schedules
on the Northwest AC !ntertle as provtded In Exhlb't E.

15. Other Agreements.
(al Agreement to an Exchange of RIghts of Use of AC for DC CapabIlIty.

BonnevIlle and Portland agree to terms and conditIons for an exchange of the
rIght to use a amount of Portland's share of the Northwest AC Intertle Rated
Transfer CapabIlIty for a rIght to use an equal amount of Bonneville's DC
lntertle Rated Transfer CapabIlIty as provIded In ExhibIt 0 to thIs Agreement.

(bl General Transfer Agreement. BonnevIlle and Portland agree to the
negotIate a new general transfer agreement tD be executed by january i. i989.
DurIng the negotIatIon perIod. BonnevIlle and Portland agree to contInue the
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exIstIng transfer servIces accordIng to the terms and provisIons of Contract
No. DE-HS79-838P91011 as such agreement has been amended.

(c) IR Agreement.
(1) Bonneville and Portland shall negotiate In good faIth a general

transmissIon agreement (IR Agreement) to be executed by January I, 1989.
Such agreement shall be executed concurrently wIth the general transfer
agreement and shall Include provIsIons for delIvery from Portland's
resources to the Northwest AC and DC Intertle poInts of delIvery as well
as to Portland's system poInts of delIvery.

(2) Deliveries of power and energy over the FCRT$ to points of
delivery at the Northwest AC Intertle are not provided by this Agreement
and must be provided for by separate agreement between BonnevIlle and
Portland. However, untIl January I, 1989, Bonneville a9rees to provIde
Portland wIth the right to delIver energy to the Northwest AC Intertte
point of de1!ver)' which would other~lse be del'vered to Portlandls system

as specIfied In Contracts Nos. 14-03-001-13437, 14-03-001-13773,
\4-03-28002, and 14-03-4\848 (Kld-Co\umbla Agreements) subject In all
other respect to the applIcable terms and conditIons of such agreements.
After January I, 1989, If an IR Agreement and a general transfer agreement
have not been executed, half of Portland's schedules to the Northwest AC
Intertle point of delIvery wIll contInue as specIfIed above, but the other
half of Portland's schedules shall be requIred to be delivered at
Portland's system and shall be subject to Bonnevllle's rate schedule for
nonflrm transmissIon and losses for subsequent delIvery to the Northwest
AC Intertle poInt of delIvery, unless otherwIse agreed by BonnevIlle and
Portland.
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(d) ExtensIon of Existing Agreements. Bonneville and Portland agree that
for the purpose of defining the term of the MalIn Construction and OperatIons
Agreement. Malin Operation and MaIntenance Trust Agreement, and Grizzly
Operation and MaIntenance Trust Agreement. thIs Agreement shall be considered
to be a renewal by a sImilar agreement of the lntertle Operations Agreement
and the lntertle Settlement Agreement.

(e) Agreements for Implementation of thIs Agreement. In additIon to the
above agreements. BonnevIlle and Portland agree to negotiate In good faith any
additional agreements that may be required to Implement the terms and
conditIons of this Agreement. Including but not limited to agreements for
transmIssion. and operation and maintenance.

16. Sale or AssIgnment.
(a) Portland or BonnevIlle may sell. assIgn, lease. sublease or other~lse

transfer (all hereafter referred to as "transfer") thIs Agreement. any
Interest hereIn or any dIrect or IndIrect Interest In the JoInt AC lntertle
facIlItIes or facIlItIes dIrectly affectIng the JoInt AC Intertle. without the
consent of the other party. provided

(1) the agreement by whIch the transfer Is accomplIshed contains the
following language:

"AnythIng contaIned In this Agreement to the contrary
notwithstanding. the transferor does not by this Agreement transfer
any r\ghts Oi obl\gat\ons w\th respect to any of the follow'n;
activitIes, and hereby specifically retaIns all such rIghts and
obllgatlons:

(A) schedulIng the use of the transferor's Interest (InclUding
the Interest transferred hereIn) In the Joint AC Intertle as that
'nterest \s establ\shed pursuant to the lntertle Agreement between
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Portland General ElectrIc Company and the BonnevIlle Power
AdmInIstratIon (Contract No. OE-HS79-87BP92340) executed July 29,
1988. as amended;

(B) operatIon. maIntenance and repaIr of the JoInt AC Intertle
facIlItIes (as defIned In the Intertle A9reement);

(C) renewals, replacements and addItIons to the JoInt AC
Intertle facIlItIes; and

(0) system plannIng for the Joint AC Intertle."
"Subsequent Involuntary transfer. by law or otherwIse. of any rIghts
or oblIgatIons wIth respect to any of the foregoIng actIvItIes shall
be subject to the non-transferring owner's prior rIght to preclude

.such transfer by, at Its election.
(I) remedying any and all defaults; or
(II) acquIrIng the Interest hereIn transferred at faIr

mar~et value and assumIng the rIghts and oblIgatIons respectIng
the foregoIng actIvItIes."; and

(2) the agreement grants thIrd party benefIciary status to the
nontransferrlng owner wIth respect to enforcement of the above provIsIons.
(b) NotwIthstandIng the provIsIons of subparagraphs l6(a)(I)(B) and (C)

above. the transferor may covenant to the transferee to perform maIntenance to
~eep the Joint AC Intertle facIlItIes In good wor~Ing order pursuant to
Prudent UtIlIty Practice. and to maIntaIn the Rated Transfer CapabIlIty (as
defIned In the above Intertle Agreement between Portland and the BonnevIlle)
of the JoInt AC Intertle.

(c) Portland or BonnevIlle may transfer thIs Agreement. any Interest
herein or any dIrect or Indirect Interest In the JoInt AC Intertle facIlItIes

23



to an entity or entitIes If the transferrIng party Is acquired In total by
such other entities.

(d) Except as provided In subsections 16(a) and (c) above. Portland and
BonnevIlle agree not to transfer this Agreement. any Interest herein. any
Interest In the Joint AC lntertle facilItIes or any rIghts or obligatIons with
respect to the activIties lIsted In paragraph 16(a)(I) above without the
written consent of the other party. such consent not to be unreasonably
wIthheld. WheelIng and other transmission contracts whIch do not transfer
legal rights or oblIgations with respect to schedulIng. operations.
maintenance. repaIr. Improvement. modification or system planning of the JoInt
AC lntertle to other partIes shall not be consIdered transfers of Interests In
thIs Agreement or In the Joint AC lntertle facIlitIes. Scheduling of wheelIng~
obligations shall be retaIned by Portland and BonnevIlle.

(e) A party proposing to transfer an Interest In thIs Agreement or In the
JoInt AC lntertle facIlItIes shall provide the other party at least 30 days
notice prior to the earlier of: (1) the execution of the transfer or grant
documents; or (2) fIling of the proposed transfer with FERC or Its successor
agency. If such transfer must be filed wIth FERC. The party shall provIde
with such notIce a descrIptIon of the terms and conditIons of the proposed
transfer sufficient to aliow the other party reasonable opportunity to
evaluate the proposed transfer wIth respect to the requirements of this
section (Including the position of the party gIving notIce as to whether
consent Is required pursuant to subsectIon 16(d». and shall thereafter
provide to the other party copIes of all fInal documents comprising the
transfer agreement as early as poss'ble pr'or to the'r execut!on. If the
Information provIded Is consIdered by the party providIng such InformatIon to
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be propr~etary and confldent'al, \t shall label such \nformatlon as
proprietary and confidential. The party receiving the above Information shall
exert best efforts to keep all such labeled Information confIdentIal until It
has been made public by the other party or others. The receiving party shall
take steps necessary to have the InformatIon declared "proprietary" or
othervlse categorIzed so as to protect such InformatIon from public disclosure
to the extent legally allovable under the Federal Freedom of Information Act
or similar applIcable lav or regulation.

(f) The nontransferrlng party shall notify the other party by the 30th
day following actual receIpt of the notice and description described In
subsectIon 16(e) (or. If not a vorklng day. the fIrst vorklng day thereafter)
of Its grant or vlthholdlng of consent requested pursuant to subsection 16(j)
or Its approval or disapproval of a transfer proposed to be made pursuant to
subsection 16(a); provIded, hovever. that such tIme shall be extended to
5 vorklng days after actual receIpt of copIes of the fInal documents
comprisIng the transfer or grant If receIpt of such documents Is on or after
the 26th day of the 30-day perIod and such final documents reflect material
changes from documents provIded prIor to such 26th day. FaIlure to provide
notIce of vlthholdlng of consent or. disapproval vlthln such required periods
shall be deemed a grant of consent or approval, as .the case may be. The
nontransferrlng party shall be allowed to attend the closing of the transfer
and retain all executed copies of Its approval untIl It Is satisfied that the
fInal documents do not exhIbIt materIal changes from the documents provided
earlIer. If a party withholds any requIred consent or disapproves. then such
party shall. within 15 days following notIce of such wIthholdIng or
disapproval. provide to the party requesting consent or approval a detailed
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written descriptIon of the reason(s) consent or approval was withheld.
(g) Portland and BonnevIlle agree that In the event of any dispute

between them concernIng the application of thIs section 16 they shall
cooperate fully wIth each other to obtaIn fInal jUdIcIal resolutIon of such
dIspute In the most expeditIous manner possIble.

(h) Bonneville hereby consents to Portland's transfers of securIty
Interests In this Agreement and the JoInt AC Intertle facIlItIes pursuant to
the Indenture of Mortgage and Deed of Trust dated July 1. 1945. between
Portland and the Marine MIdland Trust Company of New York. as supplemented.

(Il The restrIctIons contaIned In this sectIon 16. and exceptions
thereto. shall apply to any transferee to the same extent they are applIcable
to the parties to thIs Agreement.

(jl Transfers of any Interest In thIs Agreement or In the Joint AC
Intertle facilIties that do not meet the requIrements of thIs section 16 shall
be voId.

(k) The provIsIons of thIs section 16 shall not survIve termInation of
this Agreement.

17. Rules of Law.
(al Portland and BonnevIlle agree that each fully partIcipated In the

draftIng of each provIsIon of thIs Intertle Agreement. The rule of law
InterpretIng ambIguities agaInst the draftIng party shall not be applicable to
or utIlized In resolVing any dispute over the meanIng or Intent of this
Intertle Agreement or any of Its provIsIons.

(bl The constructIon and Interpretation of this Intertle Agreement shall
be governed solely by Federal law.

(cl ThIs Intertle Agreement shall not be construed to establIsh a
partnershIp, assocIatIon. joint venture, or trust. Neither party shall be
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under the control of or shall be the agent of or have a rIght or power to bind
the other party without the other's express written consent. except as
provIded In this Intertle A9re.ffi~nt.

Intertle Agreement shall be extended for a time equIvalent to such delays. If
any, as are occasIoned by events whIch the party hereto obligated to perform
such act could not be reasonably expected to avoId by the exercIse of
reasonable dIlIgence and foresIght.

19. ContInuIty of Service.
(al EIther party may temporarily Interrupt or reduce delIverIes hereunder

If such InterruptIon or reductIon Is necessary or desIrable In case of system
emergencIes. or In order to Install equIpment Ih,"r;w.kerepaIrs, replacements.
InvestIgatIons. and InspectIons of, or perform other maIntenance work on. the
electric system of such party. Except In case of emergency and In order that
the other party's operatIons wIll not be unreasonably Interfered wIth. notice
shall be gIven of any such InterruptIon or reductIon, the reason therefore.
and the probable duratIon thereof.

(b) If the operatIon of either party's transmIssIon system Is suspended.
Interrupted. or Interfered with as the result of the occurrence of any event
that Is specIfIed In subsectIon 19(al or any event that Is reasonably beyond
such party's control (IncludIng. but not lImIted to. the failure or breakdown
of generatIng or transmIssIon facIlItIes. floods. fIre. strIkes. or acts of
God or the publIc enemy). It shall not be obligated tc make delIverIes as
provIded In thIs agre,~ent. durIng such tIme and to such extent as such
suspensIon. Interruption. or Interference makes It reasonably ImpractIcable to
do so. and shall not be lIable for any damages sustaIned by the other party as
a result of the faIlure to make such delIverIes durIng such tIme.
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(c) If the operations of either party are Interrupted or curtailed, such
party shall exercise due diligence to reinstate such operations wIth
reasonable dIspatch.

20. Arbltratl~n. In the event of any dispute related to rIghts or
oblIgations of the partIes, or satisfaction thereof. under this Agreement.
other than dIsputes arising under section 16. either party may elect to submit
such dispute to nonbinding arbitratIon. If one party so elects, such party
shall notIfy the other party In writing and both partIes shall partIcipate
pursuant to the following.

(a) If the parties cannot agree on an arbIter wIthin 10 d~ys of such
notIfIcation. the notifyIng party shall request the American ArbItration
Association to designate an arbiter with suffIcient expertIse In the subject
under dl spute.

(b) After an arbiter Is agreed to or designated. the arbiter shall
establIsh a schedule for submIssIon of the partIes' wrItten positions. The
party electing the arbitratIon shall first state Its posItion In a letter to
the arbiter. The second party shall then state Its positIon In a letter to
the arbiter. The fIrst party may then submit a response tn the second party's
position and the second party may thereafter submit a reply to the first
party's response.

(c) Each letter sUb~Itted to the arbiter shall be no more than 5 pages tn
length, unless the parties otherwise mutually agree. The partIes may attach
exhibits that they consider relevant to the dIspute. A copy of each
submissIon also shall be s'multaneously served On the other party.

(d) The arbiter shall provIde the parties wIth a wrItten analysIs of the
dIspute, and hIs or her proposed resolution of the dIspute.
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. (e) The parties shall equally share the fee and other costs of the
arbiter.

In the event neIther party submIts the dispute to nonbIndIng arbitratIon
or If either party elects not to accept the fInding of the arbIter. the
parties may elect other approaches. Including lItigation. to resolve the
dIspute.

21. MeterIng.
(a) Measurement. Measurement of electrIc energy and reactive power and

of the 60-mlnute Inte~rated demands for such electric energy flowIng between
BonnevIlle's facIlIties and Portland's facIlIties at the GrIzzly substation
shall be determined from measurements made by meters furnished and Installed
by BonnevIlle and Portland as agreed.

(b) Test o~ keters. Each party to thIs Agreement shall. at Its expense,
test Its meters mentIoned In thIs Agreement periodIcally, and, If requested to
do so by the other party. shall make addItIonal tests or Inspections of such
meters. the expense of whIch shall be paid by such other party unless such
addItional tests or InspectIons show such meters to be Inaccurate as specified
In subsection 21(c). Each party shall gIve reasonable notice of the time when
any such test or InspectIon Is to be made to the other party who may have
representatIves present at such test or InspectIon. MeterIng equIpment found
to be defectIve or 'naccurate In any degree shall be adjusted. repaired. or
replaced to provIde accurate metering.

(c) Adjustment for Inaccurate MeterIng. If any meter mentIoned In thIs
contract falls to regIster. or If the measurement made by such "meter during a
test made as provIded In subsectIon 21(b) varies by more than one percent from
the measurement made by the standard meter for: (a) the actual period. not to
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exceed 6 months, durIng whIch such Inaccurate measurements were made If such
perl~d can be determIned; or (bl If not, the perIod ImmedIately preceding the
test of such meter which Is equal to one-half the tIme f,om the date of the
last preceding test of such meter. Such corrected meas~r,~ents shall be used
to recompute the amoun ts due for the e I ectr Ic energy made ava 11ab 1e under thIs
contract durIng such perIod. If the total amount due for such per!od as
recomputed varIes from the total amount due as theretofore computed. the
amount of the varIance shall be paId to the party entlcled thereto wIthin
30 days after the recomputation Is made.

IN WITNESS WHEREOF, the partIes hereto have executed t~ls Agreement In
several counterparts.

UNITED STATES OF AMERICADepartment of Energy
Bonneville POwer AdmInIstration

By I.sl James J. Jura
foam! n 1.1 tra. tOr

PORTLAND GENERAL ELECTRIC COMPANY

By Isl R. E. Dyer
TItle V1c~ ~res1dent
Date July 29, 1988

(VS5-PMT-2692d>
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ExhIbIt A, Page J of 1
• Contract Ho. DE-HS19-87BP92340

Portland Ceneral Electric

~narlng of Costs for RelIabIlIty Improvements and Other Pro1ects

Planned
Energlzatlon Total PGE

Oeser Iptlon Date ($000) ~

1. ReliabIlIty Improvements
Phase 2 eStab 111 ty Contro t. UP9rade):
ProvIde new remedial action schemes eRAS)
for the AC Intertje and HVDC Iotertle.
ThIs phase completes a new fully redundant
RAS for the HVDC Intertle (two Independent
control and communIcatIon systems). Also
this phase will provIde the fIrst controller
of the new AC StabIlIty Control Scheme
IncludIng communtcatlons support. Output for
the second controller (to be Installed In
Phase 3) are also provIded In this phase.
a. Malin Jan 1990 932 25t
b. GrIzzly Jan 1990 480 4Qt
c. fort Rock Jan 1989 99 SOX

Phase 3 (StabilIty Control Upgrade):
ProvIde a new AC rntert'. stabll'ty
control system to replace the existIng
~C Intertle controller. ThIs new
control system wIll utilize somt of the
.communication systems provided under
P~ase 2. Th\s ~'ll complete a fUlly
redundant RAS for the AC Intertle.
a. Mal'" Jan 1990 448 251
b. Crlzzly Jan 1990 302 40X

Z. DC Terminal Expansion Related Projects
Install a mechanIcally s....ltched capacitor Feb 1989 6.000 01.
at Maltn Substat\on
Res tore HI gh Speed S....Hchl ng at Feb 1989 272 l'
Fort Rock Compensation Statton.

11 Cost Sharing responsibIlIties shall be as provlded tn Letter Agreement
- No. OE-MS79-SSBP92446. Ownership of facIlities shall be entIrely ~\th

Portland.
(VS5-PMT -2 692cl>
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Exhibit B, Page 1 of 2
Contract No. DE-HS79-a7BP92340
Portland General Electric

Sharing of Costs for Plan-of Service In Joint ~C Intertle
1988 ($)

1/
Estimated Tota'- A11ocatlonFacl11tt Cost X 10 ~/ PGE ill

Grizzly Substation
7 PCB's 7309 01 1001
1 PCB (Round Butte) and assocIated 1123 1001 01HOD's
Line Relaying (Grlzzly-S. Oregon, 3931 271 731Grlzzly-Halln #2, Grizzly-J.D. #1
GrIzzly-J.D. #2, Grizzly-Buckley
Grlzzly-S. Lake) and
Power System Control, CommunIcation
and Data System Facilities

Sand Spring Compensation Station
1 - 2400A Cont •• 3aOOA 30 Hln. Rated
Bank (GrIzzly-So. Oregon) 9695 ~/ 01 1001
1 - 2400A Cont., 3aOOA 30 Hln. RatedBank(Grlzzly-Halln #2) 6500 ~/ 1001 01

Fort Rock Compensation Station
I - 2200A Cont., 3000A 30 Hln.
Rated Bank (GrIzzly-So. Oregon) 6277 ~J 01 1001
1 - 2Z00A Cont., 3000A 30 Hln.
Rated Dank (Grlzzly-Halln #2) 4700 ~I 1001 01

Sycan Compensation Station
1 - 2400A Cont., 3aOOA 30 Hln.
Rated Bank (Grizzly-So. Oregon) 9535 ~/ 01 1001
1 - 2400A Cont., 3aOOA 30 Hln.
Rated Bank (Grlzzly-Halln No.2) 6500 ~I 1001 01

."-



ExhIbIt B. Page 2 of 2
Contract No. OE-MS79-87BP9Z340
Portland General ElectrIc

AllocatIon
peE BPA

'.

Facility
Malin SubstatIon

LIne RelayIng Malln-S. Oregon
(formeriy Grizzly-Haiin No. ii
GrIzzly-MalIn No.2 lIne and
Power'System Control, CommunIcatIon
and Data System FacIlItIes
Replace one 500 kV breaker andassocIated MOD's
LIne relayIng for Malln-S. Oregon #2

John Day SubstatIon
Llne RelayIng for J.D.-Grizzly #1 &
#2. RelayIng for Breakers. CT Repl,
Power system Controls

Bakeoven Compensation StatIon
(Removal and Disposal Costs Only)

11
EstImated Total-

Cost X 10 'J/

2249

775

211

2808

1800

2S'L

01.

01

01

01.

501. 'J.I

1001.

501. ~.1

loot

1001.

11 EstImated costs Include overheads assumed at 301., EstImated costs are
subject to InflatIon. escalatIon and minor changes to the plan-of-servlce.

?) Estimated costs Include removal and disposal costs for PCB contamInated
facIlItIes ($600K) .

31 BPA's share Is 501.. PGE's share Is 251., PP&L's share Is 251..
41 BPA's share Is 501.. PP&L's share Is 501..
~; Costs shown are PCE estimates. exciusi've of overheads and removal anddIsposal costs for PCB contamInated facIlItIes.
(VS6-PMT -2 692d)

I
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ExhIbIt D, Page I of 3
Contract No. DE-MS79-888P92340
Portland General Electric

ACIDC ExchanQe

80nnevllle and Portland hereby agree to exchange a rIght to use Intertle
capability whereIn Portland shall have a right to use a share of BonnevIlle's
DC Intertle Rated Transfer CapabIlIty and Bonneville shall have a right to use
an equal amount of Portland's share of Northwest AC Intertle Rated Transfer,.. """~tI "" "' 1' 1' 4 "ft .. Ift" !1fti'll "' , .. , P r" l..."""D..,g,,,,, 1 "101 ""\0110110111; 1 11 llIlj "l;iIIU~ all..., '- III,1I\,IVII;a • .,)Ulo.lI ~A,,"lIo.lI~t' ::'11411

become effectIve when the parties execute the necessary agreement contaIning
the terms and condItions as outlIned In the memorandums of understandIng (MOU)
between Portland and Bonneville (Contract No. DE-MS79-88BP92375) and between
BonnevIlle, Portland, and the cItIes of Burbank, Glendale, and Pasadena,CalIfornIa (CItIes) (Contra~t No, DE-MS79-888P92376).

1. Term. This ExhIbIt D shall become effectIve on the date BonnevIlle
seTTs power to Portland (Exchange Effective Date) under the terms and
provIsions of Contract No. DE-MS79-B88P~2432, and shall termInate the
earlier of (a) 25 years from the date of executIon of the Contract
No. DE-MS79-886P92376; or (b) the date of termInatIon of-the intertleAgreement.

2, ExtensIon and TermInatIon of PrIor Agreement. Portland and
Bonneville's short term letter agreement, Contract
No. OE-M579-878P9ZJ74, providing for the short term exchange of arIght to use a share of Bonneville's DC Intertle Rated Transfer
Capability for a right to use an equal amount of Portland's share of
the AC Intertle Rated Transfer CapabilIty shall be extended by thIs
ExhIbit D, and shall termInate on the earlier of 2400 hours onSeptember 15. 1988. or the Exehang@ EffectIve Date, however. aiilIabIlitIes accrued thereunder shall be preserved until satIsfied.

3. OwnershIp. BonneVille shall remain the sole owner of the DC Intertle.
4. OperatIon and MaIntenance of the DC Int@rt'e. Bonnevtlle shall have

the sole right and responsibility to operate, maIntaIn, and schedulethe DC Intertle In the Pacific Northwest.
5. EXchange of a RIght to Use.
(a) Portland shall have a right to use up to 100 MH of BonnevIlle's DC

Intertle Rated Transfer CapabIlity and Bonneville shall have a right
to use an equal amount of Portland's share of the Northwest AC
Intertle Rated Transfer Capability (Initial Exchange).

(b) Such InItial Exchange may, at Portllnd's request. be Increased by upto 100 HH (AddItIonal Exchange), not to exceed a total of 200 HH when
combIned with the InItIal Exchange, after the DC TermInal ExpansIon

I
I
~

I
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ExhIbit D, Page 2 of 3
Contract No. DE-MS79-88BP92340Portland General ElectrIc

Is declared commercial by BonnevIlle. If Bonneville has not otherwIse
contractually commItted. or Is not In negotiations to contractually
commit, the uncommitted DC Intertle Rated Transfer Capability to
another use.
Such exchange shall reduce Portland's share of the Northwest AC
Intertle Rated Transfer CapabilIty specIfIed In subsections 8(a).
(b). and (c) of this Intertle Agreement by the total amount of the
exchange.
BonnevIlle's exchange rIght to Portland's share of the Northwest AC
Intertle shall be subject to paragraph 8(b)(I) of thIs Intertle
Agreement.
TransmIssIon RIghts on the DC tntert'e.
On any hour Portland shall have the right to schedule power and
energy up to the amount of the InitIal Exchange plus the AddItIonalExchange to and ffom the Nevada-Oregon border _lthout regard to thesource of the power and energy scheduled. However. Portland's use of
the DC Intertle shall be subject to provisions of sectIon 7 of the
Long-Term Intertle Access Polley Issued by Bonneville on Hay 17.
1988. Portland shall not wheel For other parties on the DC
Intert\ei Portland's sales of power or energy It the' Nevadl-Oregon
border are not wheeling under thIs Agreement.
During tImes when the DC Intertle OperatIonal Transfer CapabilIty Is
less than the DC Intertle Rated TransFer CapabIlIty. and schedules
must be reduced. Portland's rIght to use of a share of Bonneville's
DC Intertle Rated TransFer Capability shall be lImited to an amount
determIned by multIplying the Operational Transfer Capability by the
ratIo of Portland's right to use share of Bonneville's DC Intertle
Rated Transfer CapabilIty to the total DC Intertle Rated TransFer
Capability.
DeliverIes over the FCRTS to the BIg Eddy SubstatIon for the DC
Intertle shall be subject to the provisIons of subsectIon 8(d) and
lS(c) of thIs Intertle Agreement.
Payment Provisions.
Portland shall pay BonnevIlle an annual charge of $250.000 for
Portland's rIght to use In the InItIal Exchange as defined below.
If Portland acqu'res an AddItIonal Exchange. the annual charge
Portland shall pay to Bonneville shall Increase to $1.000.000.
The charges In (a) and (b) above shall be dIvIded Into 12 monthly
Installments and be subject to the billIng and payment provisIons In
Portland's power sales agreement (Contract No. OE-MS79-81BP9042S),

I
I
I
I
I
I
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Exhibit D, Page 3 of 3
rnntr~~+ M~ nr_M~'Q_aaADO"An_ ,. v ..-, ,"'.,,-"" ~~,J~v

Portland General Electric

losses.
Portland shall be responsible for replacing DC Intertle losses to
Bonneville at the Nevada-Oregon border under the provIsIons of
ExhibIt G.

(b)

9.

Portland shall not be responsible for losses resultlna from
Bonneville's use of Portland's share of the North~est'AC Intertle
Rated Transfer CapabilIty as provIded In subsection 14(b) of thisIntertle Agreement.
AssIgnment. Portland shall have no rights to sell. assIgn, lease.
SUblease, or otherwise transfer any right of use In the DC Intertle.
Any such transfer without BonnevIlle's consent shall be null and voId.

10. Waiver of 80nnevllle's Obl'gatlon to Serve load.
la) i'ortiand agrees that the disposition of Pacific Northwest energy from

Portland's resources for use outsIde of the Pacific Northwest shallresult In a reduction of BonneVille's obligation to supply firm
-energy under section 5(b) of P.L. 96-501 (16 U.S.C. 839c(b), equal to

the maxImum amount of energy whIch Portland Is obligated to provIde
for use outsIde of the pacIfIc Northwest for the period of such
dIsposItion. 80nnevllle may sell to Portland as replacement for such
energy, under the Power Sales Contract, only what ~ould otherwise be
surplus energy. Bonneville shall Implement such reduction as
described In subsection (b) below. b, ~;::.,........_...,,'.' .e~

(b) Effective on the date POi U'alldof any sale"outslde the PacIfic
Northwest of a resource now dedIcated to serve Portland's load InPortland's Po~er Sales Contract FIrm Resource ExhIbIt, Portland shall
submit a revIsed Firm Resources ExhIbit and Assured CapabilIty
ExhIbit to BonnevIlle under the Power Sales Contract. The Firm
Resource ExhIbit shall Include, as a Firm Resource, Portland's
oblIgation to provide during each calendar month, an amount of energy
equal to the maximum amount of energy Portland Is obl'gated to
provIde durIng each such month for use outsIde of the PacIfic
North~est. The determinatIon of Portland's Assured Energy CapabilIty
under the Assured Capability Exhlbl t shall Include the monthly .
amounts of energy from such Firm Resource.

(c) If Portland falls to comply wIth the terms and condItIons of thIs
sectIon, then BonnevIlle shall have the right to terminate thIs
agreement.

(VS6-PMT-2692d)



(VS6-PHT-2692d)

Northwest AC tntertle losses

G'VQn:

Portland's net Northwest AC Intertle schedule. found as
the absolute value of the sum of Portland's southbound
schedules (posItive) and northbound schedules (negative),
Portland's loss

0.025 • SPCE

lpCE •

LpCE •

SPCE •

htl:

inis Exhibit E will become effectivi 90 days after the Effective Date .

Exhibit E. Page I of I
Contract No. DE-HS79-888P92340
Portland General Electric

.The average Northwest AC Intertle loss percentage specIfIed above shall be
revIewed annually, and revised as mutually agreed by the parties.

For a given hour:

Average Northwest AC Intertle losses are 3.01
Portland can delIver a portion of Its schedules through Grizzly Substation. as
provIded In ~8(d)(2). reducing Its average loss percentage to 2.51

Portland's SOO-KV Grlzzly-Halln line will be placed In BonnevIlle's generation
control area and Bonneville shall absorb all losses on the lIne. Portland
shall compensate BonnevIlle for Northwest AC Intertle losses by maKIng
available to Bonneville at polnts-of-dellvery as Included In the terms and
provIsIons of Portland's transmission agreements with Bonneville for service
over the FCRTS. at the correspondIng hour 168 hours later. an amount of
electric power calculated as follows:
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ExhIbit F. Page 1 of 1
Contract No. DE-HS79-888P9Zj40
Portland General Electric

CalculatIon of ChargB for Accen 'to Southern Oregon (SO) SubstatIon
i9SS ($)

(VS6-PMT -2692d)

Item l' Z/ Annual Cost OSoH Grand
!!L DescrIptIon Investment RatIo il Subtotal ~y Tota 1
1. MalIn-MerIdIan Loop 904.000 0.11 SO 103.960 0&.1 103.960

Into SO SI
2. Grlzzly-HaTln Loop 4,1&5.000 0.11 SO 481.390 3.582 484.972

Into SO
3. SO eOr/e .. Border ~ H~ nnn 0.11 50 ~n~ n~ , , ~A ~l' ~'o....................... ...Vol ........... .......... .. .... ~'""J4. SO PCB'So Comm. 17.621.000 0.1170 2.061.657 2B2.300 2.343.957

SoControls II
5. SO Capacitors 669.000 0.1170 78.273 38.606 116,879

(1Ot) ~I
TOTAL 53,662,407

••••••••••
PGE Annual Charge. (950 I 4100) • 53.662.407 • 5724.852 I YR

11 BPA's share of Northwest ReInforcement facilIties. PPSol's solely owned
facIlItIes are not Incluf •••

II Investment costs Includ. 3~ overheads. ThIs column will be revIsed to
reflect actual construction costs.

~i BPA's Annuai cost Ratio represents recovery of BPA's piant investment
costs. revised at tIme of c~structlon and fIxed for the duration of the
agreement. When any of the facIlItIes In the table above are replaced or
enhanced. PGE shall pay '50/4800 of the assocIated annual costs. less
retirements. Payment sc~edule for 1t.A ends. If facIlIties stIll exIst and
aiE not en,chanced or replacad: it the end of the serV" ce 1 t fe spec t'l ed \n
BPA's Annual Cost RatIo fables.

!I BPA's O&M dollars shown for Items 2. 3. 4 and 5 are based on OSoH expensesaveraged for FY 1985. '1&. and '87. {)SoMcharges will be revIewed annually
and rev Ised. as approprllte.

il BPA's share of the Mal'n~Htrld'an Loop-In costs Is SOt and PPSoL's share Is
50t.

61 PPSoL Is to operate and maIntain the Halln-Merldlan LIne.
71 BPA's share Is assumed at 617th and PPSoL's share Is lI7th of 520.558.000.
~I BPA's share Is assumed at lOt and COTP's share Is 90t of 56.689.000.

..

I



Revision No.3 
Exhibit F, Page 1 of 1 

Contract No. DE-MS79-88BP92340 
Portland General Electric 
Effective at 0000 hours on 

August 1, 2009 

This Revision No.3 replaces Revision No.2 and updates investment dollars for the 
Captain Jack substation, line item no. 4. This Revision also adjusts the Annual Cost 
Ratio and O&M costs to reflect BPA's current cost recovery of investment and 
annual maintenance costs at Captain Jack Substation. This Revision also updates 
SO in the description to "Southern Oregon" for Item No. 1. 

Calculation of Charges for Access to Southern Oregon Substation (Captain Jack) 

Item Annual O&M 
No. 

Description1 Investments2 Cost Subtotal 
Cost 4 Total5 

Ratio 3 

1. Malin-Meridian $1,484,242 0.0581 $86,234 Footnote $86,234 
Loop into 

7 

Southern Oregon 
(S0)6 

2. Grizzly-Malin 4,331,707 0.0581 251,672 5,107 256,779 
Lo~ into SO 

3. S0-0 RICA Border 7,759,680 0.0581 450,837 9,854 460,691 

4. SO PCB's, 33,186,207 0.0932 3,092,954 98,935 3,191,889 
Communication & 
Controls 8 

5. SO Capacitors 772,095 0.1272 98,210 Footnote 98,210 
(8.21%)9 10 

GRAND TOTAL $4,093,805 

PGE Annual Charge= (950 I 4800) * $4,093,805 = $810,232/Year $67 ,519/Months 

1 

2 

3 

4 

5 

6 

7 

8 

9 
10 

JUL 17 2009 

BPA's share of Northwest Reinforcement facilities. 

Investment costs originate from BPA's Asset Accounting group. This column represents actual 
construction costs excluding PacifiCorp & COTP investment amounts. 

BPA's Annual Cost Ratio represents recovery ofBPA's plant investment costs, revised at time of 
construction and fixed for the duration of the agreement. When any of the facilities in the table above are 
replaced or enhanced, PGE shall pay 950/4800 ofthe associated annual costs, less retirements. Payment 
schedule for I&A ends, if facilities still exist and are not enhanced or replaced at the end of the service life 
specified in BPA's Annual Cost Ratio Tables. 

O&M charges for items 2, 3 and 4 have been revised pursuant to BPA's new O&M tables dated September 
30, 2007, based on average O&M expenses from fiscal years 2002, 2003, 2004,2005 and 2006. O&M 
charges will be reviewed annually and revised, as appropriate. 

The total dollar amounts have been rounded to ensure 12 equal whole dollar monthly payments. 

BPA's share of the Malin-Meridian Loop-in costs is 50% and PacifiCorp share is 50%. 

PacifiCorp is to operate and maintain the Malin-Meridian Line at no cost to BPA. 

BPA's share excludes all PacifiCorp costs for bay 3. 

BPA's share is 8.21% and COTP's share is 91.79% of$9,404,327. 
O&M costs are included as a part of the Annual Cost Ratio. 



Bonneville Power Administration- Annual Cost Ratio Table- 5 Year Average of Fiscal Years 2002 to 2006 

Operations Maintenance 
1 2 

Substations 

R7 Celilo 0.95% 0.46% 

FO 2.77% 2.21% 

H5 0.62% 0.54% 

u 0.80% 0.53% 

SA 0.40% 0.45% 

SH 1.51% 0.80% 

Metering 0.22% 0.09% 

U/FO 2.42% 

Weighted. 0.74% 0.53% 

Lines 

1000kv DC 0.09% 0.98% 

500kV 0.03% 0.32% 

115-345 St 0.07% 0.82% 

115·230W 0.13% 1.41% 

LowVoltag 0.22% 2.43% 

Submarine 0.00% 0.02% 

Composite 0.07% 0.73% 

Weighted. 0.05% 0.59% 

General Plant 

Land and Building 12.65% 

Communication 1.37% 

Other 1.65% 

Weighted Average 3.72% 

Legend 

0.84% 

432% 

0.98% 

1.00% 

0.78% 

1.46% 

0.44% 

2.98% 

099% 

2.36% 

0.74% 

1.91% 

3.23% 

5.67% 

0.05% 

1.69% 

1.35% 

Total 
4 

1+2+3 

2.24% 

9.30% 

2.14% 

2.33% 

1.62% 

3 78% 

0.75% 

6.92% 

2.26% 

3.44% 

109% 

2.81% 

4.76% 

8.32% 

O.Q7C1fo 

2.49% 

1.99% 

12.65% 

1.37% 

1.65% 

3.72% 

R7 Celilo =Rotating Shifts, full coverage, 24 hours/day, seven days per week 
FO=Owned by a foreign company, operated by BPA 
H5=Standard scheduel, 7:00 a.m. to 3:30p.m., five days per week 
U=Unattended 
SA~On duty four hours per day, on availability 20 hours per day 
SH=Shared facility, owned by BPA and another utility 
UJFO=Unattended,Split substation part owned by SPA/Part owned by customer 

General Administration 
Operations Maintenance 

0.41% 0.19% 0.42% 

1.17% 0.97% 2.18% 

0.27% 0.22% 0.50% 

0.34% 0.22% 0.50% 

0.17% 0.17% 0.39% 

0.65% 0.33% 0.74% 

0.09% 0.10% 0.22% 

1.04% 0.67% 1.50% 

0.32% 0.22% 0.50% 

0.09% 0.41% 1.23% 

0.03% 0.13% 0.38% 

0.07% 0.33% 1.00% 

0.13% 0.56% 1.68% 

0.22% 0.98% 2.96% 

0.00% 0.01% 0.03% 

0.07% 0.29% 0.88% 

0.02% 0.23% 0.70% 

5.98% 

0.65% 

0.80% 

1.76% 

Total 
OM&A 

4+5+6+7 

3.26% 

13.62% 

3.13% 

3.40% 

2.36% 

5.50% 

1.16% 

10.13% 

3.30% 

5.17% 

1.63% 

4.20% 

7.13% 

12.47% 

0.11% 

3.72% 

2.95% 

18.64% 

2.01% 

2.45% 

5.48% 

Interest & 
Amortization 

9 

6.50% 

6.50% 

6.50% 

6.50% 

6.50% 

6.50% 

6.50% 

6.50% 

6.50% 

4.16% 

4.16% 

4.16% 

4.16% 

4.16% 

4.16% 

4.16% 

4.16% 

4.37% 

8.15% 

14.37% 

8.87% 

Total 

~ 
10 

8+9 

9.76% 

20.12% 

9.63% 

9.90% 

8.86% 

12.00% 

7.66% 

16.63% 

9.80% 

9.33% 

5.79% 

8.36% 

11.29% 

16.63% 

4.26% 

7.88% 

7.11% 

23.01% 

10.16% 

16.82% 

14.34% 

"This information is being released externally by BPA on 7/16/2009 as an ad hoc report or anatysis 
generated for a specific purpose. The information provided Is based upon data found in Agency 

Financial Information but may not be found verbatim in an External Standard Financial Report or other 
Agency Financial Information release." 

Allocation 
of General 

Plant 

2.78% 

5.73% 

2.74% 

2.82% 

2.52% 

3.42% 

2.18% 

4.74% 

2.79% 

2.64% 

1.64% 

2.37% 

3.19% 

4.70% 

1.21% 

2.23% 

0.00% 

Totallncl 
Gen Pint 

12.54% 

25.85% 

12.37% 

12]2% 

11.39% 

15.41% 

9.84% 

21.37% 

12.60% 

11.97% 

7.44% 

10.73% 

14.48% 

21.33% 

5.48% 

10.12% 

7.11% 
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Bonneville Power Administration- 5 Year Average of Fiscal Years 2002 to 2006 

Transmission Lines 

DC Steel 

500Kv 

115-345 Kv Steel 

115-230 Kv Wood 

Low Voltage 

Submarine 

Composite 

Cost per Circuit Mile 

Cost Per Circuit Mile 
Circuit General Administration 

Miles OQerations Maintenance 0Qerations Maintenance 

265 87.19 935.29 37.46 386.54 

4,514 86.88 983.96 37.32 385.18 

4,787 53.13 588.30 22.82 235.53 

3,799 98.39 1,109.75 42.27 436.19 

195 104.43 1,152.40 44.86 462.95 

26 13.63 147.06 5.86 60.43 

1,244 64.47 713.92 27.70 285.81 
14,830 

''This information is being released externally by BPA on 7/16/2009 as an ad hoc report or analysis 
generated for a specJflc purpose. The Information provided Js based upon data found in Agency 

Financial Information but may not be found verbatim in an External Standard Financial Report or other 
Agency Financial Information release." 

Total 

$ 1,446.47 

$ 1,493.35 

$ 899.78 

$ 1,686.59 

$ 1,764.64 

$ 226.97 

$ 1,091.90 



----------------------

Bonneville Power Administration 
0 & M Charges for Customer Owned or Leased Facilities 
0 & M Expense Averaged for Fiscal Year 2002,2003,2004,2005, and 2006 
Terminal Charges -Gas/Air Power Circuit Breakers 
September 30, 2007 

Low 
Voltage 115 KV 230 KV 
Terminal Terminal Terminal 

Direct Maintenance 

Substation Mtce - directly identified 821 1,136 1,340 
Relaying 152 201 231 
Metering 43 57 65 
Communications 200 263 302 
Non Electric 129 169 195 

Total Direct Maintenance 1,345 1,826 2,133 

Indirect Maintenance 119 156 179 

Direct operations 1,373 1,807 2,078 

Indirect Operations 

Data Systems Hardware Maintenance 317 417 480 
System Operations 343 451 519 

Total Indirect Operations 660 868 999 

Total 0 & M (excluding A & G and OH) 3,497 4,657 5,389 

Station General Expense 584 822 911 
Administration and General Expense 639 900 997 

Annual Total 4,720 6,379 7,297 

Monthly Total 393 532 608 

Notes: 
(1) 115 and 230 -include 1 oil breaker + 3 group switches 
(2) LV - includes 1 oil breaker + 2 hook switches + 1 group switch 
(3) These figures do not include interest and amortization. 

"This information is being release'd externally by BPA on 7/16/2009 as an ad hoc report or analysis 
generated for a specific purpose. The information provided is based upon data found in Agency 

Financial Information but may not be found verbatim in an External Standard Financial Report or other 
Agency Financial information release." 

500KV 
Termir1al 

4,006 
607 
171 
797 
513 

6,094 

472 

5,471 

1,263 
1,367 

2,630 

14,666 

2,444 
2,676 

19,787 

1,649 
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This GENERAL TRANSFER AGREEMENT, executed December l~ 19JL~ by the

UNITED STATES OF AMERICA (Government), Department of Energy, acting by and

through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and PORTLAND GENERAL

ELECTRIC COMPANY (Company), a corporation of the State of Oregon,

HIT N E SSE T H

WHEREAS Bonneville and the entities named In Exhibit B (Bonneville's

Customers) have entered into power sales contracts providing for the delivery

of firm electric power and energy to such customers at various points of

delivery; and

WHEREAS the Company has firm electric power and energy arrangements with

its customers and consumers at various points of delivery; and

WHEREAS each party desires to provide for delivery of firm electric power

and energy to its Customers and Consumers at various points of delivery; and

WHEREAS the parties hereto have entered into Contract No. 14-03-49110

effective 2400 hours August 31, 1976, and, commencing October 1, 1982, have

entered Into Contract No. DE-MS79-B38P9l01l, as amended (Prior Agreements); and
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WHEREAS Contract No. DE-~S79-83BP91011 was specifically continued under

Contract No DE-MS79-88BP92340 (Intertle Agreement); and

~HEREAS both parties desire to replace the Prior Agreements with this

General Transfer Agreement; and

WHEREAS the parties have negotiated this agreement, the General

Transmission Agreement (Integration of Resources) Agreement, Contract No.

DE-MS79-89BP92273, and a Letter Agreement, Contract No. DE-MS79-90BP92865,

contemporaneously such that the parties benefit from favorable terms in one

agreement in exchange for concessions In the others; and

WHEREAS the parties hereto, on August 27, 1982, entered into Power Sales

Agreement, Contract No. DE-MS79-81BP90425, and on September 13, 1973, entered

into the Exchange Agreement, Contract No. 14-03-37017 (Exchange Agreement),

which provided, among other matters, for the establishment of an exchange

energy account, the exchange of excess energy, and metering and scheduling

arrangements; and

WHEREAS Bonneville is authorized pursuant to law to market electric power

and energy generated at various Federal hydroelectric projects in the Pacific

Northwest, or acquired from other resources, to construct and operate

transmission facilities, to provide transmission and other services. and to

enter into agreements to carry out such authority;

NOW. THEREFORE, the parties hereto mutually agree as follows:

1. Term of Agreement.

(a) This agreement shall be effective at 2400 hours on December 31. 1989

(Effective Date). and shall terminate under the earliest of one of the

following conditions:

(1) 2400 hours on the date of the termination of the Exchange

Agreement;
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(2) Upon 5-years' -pr ior wr1tten notice by e1ther party, but such

not1ce may be g1ven only after 2400 hours on December 31, 2004; or

(3) Termlnation of all polnts of dellvery, as permltted under

Sectlon 5; provlded however, that all 11abi11ties incurred thereunder

shall be preserved untl1 sati sf t ed.

(b) Upon notice of termination of this agreement, under paragraph 1(a)(2)

above, the partles shall negot1ate, ln good faith, a new transfer agreement,

which at a m1nimum provldes a cont1nuity of serv1ce to then exlst1ng loads.

(c) Upon terminatlon of this agreement and ln the absence of a follow-on

agreement and with no intent to enter into an agreement pursuant to

subsection (b) above, the Transferor shall cooperate such that Transferee

shall be able to transmlt to existing loads; provlded however, that the

Transferee shall assume all responslbillty for such servlce, no later than

3 years after the term1natlon of thls agreement.

2. Termination of Prior Agreements. The Prlor Agreements are hereby

terminated as of the Effective Date; provided however, that all 11abi11ties

incurred thereunder shall be preserved until satlsfled.

3. Definltlon and Explanation of Terms.

(a) "Consumer." An end-use purchaser of electric power and energy.

(b) "Customer." A wholesale purchaser of electric power and energy which

is not a Consumer.

(c) "Polnt's) of Dellvery" or "POD." The point or points at which

electric power and energy are made aval1able by the Transferor on behalf of

the Transferee, as specified 1n Exhibits B or C.

(d) "Potntt s) of Replacement" or "POR." The point or polnts at which

replacement electric power and energy are made aval1able by the Transferee to

the Transferor, as specifled 1n Exhiblts B or C.
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(e) "Prudent Utility Pr-actfce." At any particular t lme , the generally

accepted practIces, methods, and acts in the electrical utility industry

existing prior to the sUbject action or the practIces, methods or acts, which,

in the exercise of reasonable jUdgment in the light of facts known at the time

the decIsIon was made, could have been expected to accomplish the desired

result consistent wIth reliability and safety.

(f) "Southern Intertie Terminals." The John Day and 8ig Eddy Substation

facilities which term1nate the lInes for transferrIng power and energy between

the Pacif\c Northwest and the Pacific Southwest.

(g) "Transfer Capability." The rated kilowatt capacity, as agreed upon

in joint-plann\ng. of the equipment in the contract paths, as such paths are

specified in ExhibIts 8 and C.

(h) "Transfer Charge." The monthly charge per kilowatt of Transfer

Demand shown in Exhibit D used to calculate the payment due the Transferor as

compensatIon for Transfer Service to be provided on behalf of the Transferee

as agreed herein. The methodology for determin\ng the Transfer Charge is as

shown in Exhibit E.

(i) "Transfer Demand." The largest of the metered Integrated Demands

defined in Exhibit A, adjusted for losses back to the Point of Delivery at

which electric power and energy is made available by the Transferor on behalf

of the Transferee hereunder during a month. as measured by meters at locations

specified in Exhibit 8 or C. after eliminating all abnormal nonrecurring

Integrated Demands resulting from emergency power system conditions.

(j) "Transfer Service." Del1very of electrIc power and energy provided

by the Transferee over the facilities of the Transferor to loads of the

Transferee.
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4. Exhibits. Exhibits A through G are hereby made a part of this

agreement. The Company shall be the "Transferor" as that term Is used in this

agreement and Exhibit A when transferring electric power and energy to

Bonneville's Customers at Points of Delivery specified in Exhibit B, and

Bonneville shall be the "Transferee" mentioned therein. Bonneville shall be

the "Transferor" as that term Is used In this agreement and Exhibit A when

transferring electric power and energy to the Company at Points of Delivery

specified in Exhibit C, and the Company shall be the "Transferee" mentioned

therein.

5. Revision of Exhibits. Exhibits 8, C, and D shall be revIsed at:

(a) any time, if the parties agree to add or remove Points of Delivery or

Points of Replacement; or

(b) the time specified by the Transferee 1n a written notice to the

Transferor to remove any Point of Delivery specified In Exhibits B or C, as

the case may be, but not before the exp1ration of 1 year from 2400 hours on

the date such notice is rece1ved by the Transferor.

(c) the time specif1ed by the Transferor In a written notice to the

Transferee to remove any Point of Delivery specified 1n Exhibits B or C, as

the case may be, but not before the expiration of 3 years from 2400 hours on

the date such notice is received by the Transferee.

6. Rev1sion of Methodologies, Charges and Losses.

(a) The Loss Factor, Transfer Charge and Sole Use-of-Facillties Charge,

specified in Exhib1t D, and the System Loss Factors in Exhlb1t F shall be

revised pursuant to Section 19 of Exhibit A, Adjustment for Change of

Conditions Section, upon mutual agreement of the parties. The Transferor

shall submit notice of such revision including justificatIon for any such

revision 90 days prior to the date the revision 1s requested to be effective.
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The Transferee shall review ~uch informatlon and shall not unreasonably

withhold agreement to change the affected exhibit. System Loss Factors, Loss

Factor, Transfer Charge, or Sole Use-of-Facilities Charge may be reviewed at

any time, but each shall not be changed more often than once in any 12-month

perIod for any Polnt of Dellvery.

(b) Exhibit E contains the methodologies for calculating the Transfer

Charge and Sole Use-of-Facilities Charge listed in Exhibit D. The values of

the variables used in the methodologies are expected to change from time to

time, and such changes shall not be deemed to be a change in methodologies.

Such methodologies shall be periodically reviewed by the parties upon the

request of either party to consider modfficatfons. Any change to the

methodologies shall require mutual approval of the parties, prOVided however.

approval for such change shall not be unreasonably withheld; and prOVided

further, that such methodologies shall not be changed prior to lS years after

the Effective Date of this Agreement.

(1) Immediately following executfon of this agreement, the Company

shall seek approval of this agreement including the Transfer Charge and

Sole Use-of-Facilities Charge methodology from the Federal Energy

Regulatory Commission (Agency). This agreement shall not be effective

until such approval is granted by the Agency without modificatlons

unacceptable to either party. Upon the receipt of such approval, this

agreement shall be deemed to have been in effect as of the earliest date

consistent with the Agency's order. In the event the Company is unable to

obtain approval of this agreement, the parties may agree upon other

mutually agreeable terms and seek appropriate regulatory approval. If

Bonneville and the Company cannot agree on such terms or obtain regulatory

approval, then subparagraph (A) and (6) shall apply as follows:
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(A) The part}es shall cooperate such that service to each

party's Customers and Consumers shall be sufficient to continue

service to existing loads; provided however, that each party shall

assume all responsibility for such service not later than 5 years

after notice; and

(B) Bonneville shall hav~ the right to terminate the

Integration of Resources agreement upon 5-years' notice; provided

however. Bonneville shall offer to extend resources integration

transmission services including services to the Southern Intertie

Terminals, of the same quality as, and on terms and conditions

consistent with, those being offered at that time to other customers

similarly situated.

(2) Bonneville shall. for the term of this agreement. seek

continuance of the methodologies contained in Exhibit E by advocating a

rate schedule or schedules which accommodate the methodologies to the

Agency, or its successor. or a court of competent jurisdiction, and.

except with mutual agreement or as provided below, to never propose a

change in such methodology. applicable to this agreement. in any rate

procedure conducted under Section 7(i) of the Pacific Northwest Electric

Power Planning and Conservatfon Act. 16 USC Section 83ge(i). In the event

Bonneville is reqUired by the Agency. or its successor. or a court of

competent jurisdiction, to change either methodology. the Company and

Bonneville may agree upon another mutually acceptable methodology, and

shall seek appropriate regUlatory approval. if necessary. If Bonneville

and the Company fail to agree on a methodology. or if regulatory approval

is not granted. then the Company shall have the right to terminate this
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agreement. Upon such termination, subparagraph (A) and (B) shall apply as

follows:

(A) The parties shall cooperate such that service to each

party's Customers and Consumers shall be sufficient to continue

service to existing loads; prOVided however, that each party shall

assume all responsibility for such service not later than 5-years'

after notice of termination; and

(B) Bonneville shall have the right to terminate the

Integration of Resources Agreement, Contract No. DE-MS79-89BP92273.

upon five (5) year's notice, provided, however , that Bonneville shall

offer to extend resources integration transmission services including

service to the Southern Intertie Terminals, of the same quality as,

and on terms and conditions consistent with, those being offered at

that time to other customers similarly situated .

(c) Likewise any change to the loss methodology, specified in Exhibit F,

shall require mutual approval of the parties; provided however; that such

methodology shall be periodically reviewed by the parties upon the request of

either party to consider modifications. Consent for such change shall not be

unreasonably withheld; provided however; such methodologies shall not be

changed prior to 5 years after the Effective Date of this agreement. The

values of the Loss Factors specified In Exhibit 0 and System Loss Factors

specified in Exhibit F are expected to change from time to time and such

changes shall not be deemed to be a change in methodology .

(d) Upon any change 1n methodology or charges pursuant to this Section ,

the Transfer Charges, Sole Use-of-Facilities Charges, and the Loss Factors

specified in Exhibit 0 or any subsequent charges or losses specified in this

agreement shall be recalculated accordingly and the parties shall prepare an
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executed Exhibit D Incorporating the new charges or losses. Such revised

Exhibit D shall be substituted for the ExhibIt D then In effect and shall

become effective as of the effective date of such new methodology or charges.

7. Provisions Relating to Delivery. Except for uncontrollable power

system Interruptions, electric power and energy shall be made available by the

Transferor at all times during the term hereof and at the Points of Delivery

described In Exhibits Band C, in the amount of the Transferee's requIrements,

up to the Transferee's forecasted loads; provided however, the Transferor may,

but shall not be obligated to, deliver such electric power and energy in

excess of this Transferee forecast, so long as the combined loads of the

Transferor and Transferee and other transfer obligations of the Transferor are

less than the Transfer Capability. When the forecast of Transferor's and

Transferee's combined loads and other transfer obligations of the Transferor

approaches the Transfer CapabIlity of the facllitles, the parties shall

operate under the provisions of Section 13. Amounts of electric energy and

varhours delivered at such points during each month shall be determIned from

measurements, adjusted as determined by the partIes hereto for losses between

each Point of Delivery and the metering points in Exhibits Band C, made by

meters installed at the locations and in the circuits specified in Exhibits B

and C.

8. Replacement of Power Delivered. In exchange for electric power and

energy delivered by the Transferor hereunder, the Transferee shall make

electric power and energy available to the Transferor during each month in the

term hereof. at the Points of Replacement specified in Exhibits B or C, as

provided therein and subject to the applicable prOVisions of the Exchange

Agreement, as it may be amended or replaced. Such electric power and energy

to be made available by the Transferee shall be computed by increasing metered

10



amounts, determined as provided in Exhibits Band C for each Point of

Delivery, by the Loss Factor specified In Exhibit D.

The Transferee shall make available to the Transferor each hour during the

term hereof the amount of electric energy which is estimated to be the amount,

so adjusted for losses, which the Transferor will deliver hereunder during

such hour, and shall schedule such amount for delivery to the Transferor at

the Points of Replacement named in Exhibits Band C.

9. Quality of Service.

(a) The Transferor shall prov'de the Transferee's load the same quality

of service as that of a similar type of load of the Transferor, in that same

l ocat l ty.

(b) The Transferor shall maintain records, In accordance with standard

utility practice, of dispatching, switching, and outages associated with the

Points of Delivery. Such records shall be made available, on request, for

examination by the Transferee .

10. Transfer Charge Payment.

(a) For the use of Transfer Services, provided hereunder, the Transferee

shall pay the Transferor each month during the term hereof an amount

determined by adding, for all Points of Delivery, the largest product for each

Pofnt of Delfvery obtatned by:

(1) mUltiplying the Transfer Demand for such month by the current

Transfer Charge for such Point of Delivery after increasing such Transfer

Demand by one percent for each one percent or major fraction thereof by

which the average power factor, at which electric energy is delivered

hereunder during each month, is less than 95 percent lagging; and

(2) multiplying the Transfer Demand of each of the 11 immediately

preceding months by the current Transfer Charge.

11
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(b) For determining power factor in subsection (a)(l) above, metered

amounts shall be adjusted for losses between the point of metering and the

Point of Delivery. These losses shall be calculated from factors contained in

Exhibit D.

11 . Sale Use-of-Facilitles Payment. In addition to the payment due the

Transferor, in accordance with Section 10, the Transferee shall pay the

Transferor each month the amounts, if any, specified in Exhibit D under Sale

Use-of-Facilities Charge , for use of specified facilities required to serve

the Transferee, if payment for such use is not otherwise included in the

Transfer Charge, or is not otherwise provided for. The Sole Use-of-Facilities

Charge shall be determined in accordance with Exhibit E.

12. Payment of Bills.

(a) The Company shall reimburse Bonneville by wire transfer or by

offsetting such amounts against all payments due the Company for the month

during which Transfer Service was provided in accordance with the billing

information section of the General Transmission Rate Schedule Provisions in

Exhibit G.

(b) Bonneville shall reimburse the Company for services provided hereunder

by cash payment or by offsetting the amounts owed against all payments due

Bonneville under this or other agreements between the parties on the wholesale

power bill. If the net amount of the wholesale power bill is a credit due the

Company then Bonneville shall pay the Company by close of business within

twenty (20) days of the date of the wholesale power bill. Should the twentieth

(20th) day fallon a Saturday, Sunday, or holiday as observed by Bonneville

then the due date shall be the next follOWing business day.

(c) If the Transferor 1s unable to render the Transferee a timely monthly

btll which includes a full disclosure of bIlling factors, it may elect to
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render an estimated bIll for that month to be followed at a subsequent bIlling

date by a final bi11.

(d) The parties agree that in the event that Transfer Services are

provided where final charges have not been agreed upon, invoices with

reasonable interim charges shall be issued. When the final rate is

determined, interest shall be paid on the difference between the interim and

final charges. The interest rate charged shall be the weighted average

Interest rate charged to Bonneville by the U.S. Treasury.

13. Removal of Facilities, Termination Charges, and Installation of
Additional Facilities for EXisting Customers and Consumer(s).

(a) On or before July 1 of each year the Transferee shall furnish the

Transferor a 5 year forecast of its maximum demand for each of the Points of

Delivery described in Exhibit B or C for existing Customers and Consumers.

The parties shall exchange and review any necessary data, annually and more

frequently as necessary, to determine the adequacy of facilities to serve the

combined forecasted loads of the Transferor and Transferee for existing

Customers and Consumers and to plan such that construction can be completed

prior to need.

(b) To enable the parties to provide Transfer Service to existing

Customers and Consumer(s) as agreed hereunder, the parties shall meet to plan

for removal of existing facilities, for installation of additional facilities

or, at the request of the Transferee, for the addition of a new point of

delivery for existing Customers and Consumer(s). Such meetings may include

other impacted utilities, to d'scuss plans and resolve Issues. Upon the

review of data, exchanged from time to time, if it is determined that the

combined loads are approaching the Transfer Capability, the Transferor shall

initiate a plan-of-service study with input from the Transferee and other
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impacted utilities. The Transferee's load will be considered the same as the

Transferor's load for planning purposes.

(c) For the purpose of establishing the pro rata share of use, any loads

placed on the transfer facilities by a party, other than the Transferor or

Transferee, shall be deemed to be a load of the Transferor. The Transferor

shall have responsibility for adequate planning to meet the Transferee's load

growth for existing Customers and Consumers, in addition to loads of its own

Customers and Consumers.

(d) If the parties cannot agree on the plan-of-service for the addition

or removal of facilities or addition of a new point of delivery for an

existing Customer or Consumer, the Transferor shall determine the

plan-of-service; provided however, such plan-of-service shall be in keeping

with Prudent Utility Practice. Nothing in this agreement is intended to

provide consent for the Transferee to control or construct connecting

facilities with those of the Transferor, without the Transferor's approval.

(e) If the parties agree, the Transferor shall implement the

p1an-of-service as determined in (b) and (d) above, at the Transferor's

expense, as required to serve the combined load of both parties; provided

however:

(1) New facility investments should be delayed when other prudent

utility service arrangements are possible. Such arrangements include the

Transferor's facilities and the facilities of other utilities. The

Transferor shall not refuse to provide Transfer Service, nor shall it

place unusual or burdensome requirements on the Transferee as a condition

for providing Transfer Service, to the extent that the Transferor has

sufficient capacity to effect the transfer, and to the extent that

Transfer Service requirements are beyond the control of the Transferee;
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(2) If mutually agreed upon, the Transferee may provide all or a

portion of such facIlIties, particularly when the Transferee can do so at

less total expense to both partIes. or when the Transferor is unable to

complete construction in time to meet the Transferee's load requirements .

Any facilities provided by the Transferee shall be compatible with the

specifIcations of the Transferor. The cost of such facIlIties shall not

be included In the calculation of charges to be paid by the Transferee if

ownership resides with the Transferee; otherwise the Transferee shall be

fully compensated for the cost of such facilities as soon as practicable

if ownership passes to the Transferor. Exhibit 0 shall be amended to

reflect the cost and ownership of such facilItIes effective when such

facilitIes are placed In commercial operatIon;

(3) Subject to SectIon 6(b), charges for Transfer Service shall be

developed, based on the cost of facilities and on the shortest path

between Point of Replacement and Point of Delivery, unless such

methodology was revised at some tIme pursuant to Section 6(b).

(f) Upon removing or installing facilities as determined in

subsection (b) and (d) above, the parties shall. prepare new ExhIbits B, C,

or 0 as appropriate, inclUding the applicable contract terms and termination

charges, if any. Such new exhibit(s) shall replace the existing exhibit(s) on

the effectIve date specIfied thereIn.

(g) If the parties agree to remove facilitIes pursuant to subsections (b)

and (d) above; or a point of delivery is terminated pursuant to Section S(b);

or thIs agreement Is terminated as prov1ded in Sect10n 1 or 6(b), and if the

capacity of such facilities would then be excess to the Transferor's needs as

a consequence of such removal or contract termlnat10n, the Transferee shall

pay the Transferor an appropriate mutually agreeable termInatIon charge to the
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extent that the capacity of -such facilities which were provided to enable the

Transfer Service would be excess to the Transferor's needs.

(h) If additional facilities must be constructed or installed by either

party pursuant to subsection (e) above, a reasonable period of time shall be

allowed for such construction or installation.

(1) This Section 13 shall not apply to new Customers or to loads served

by the Transferor as of the Effective Date of this Agreement.

14. Addition of New Customers and Service to Loads Formerly Served by the

Transferor. If a party desires to serve a new Customer or a load which was

served by the other party as of the Effective Date of this agreement and

requires transfer service, the sequence of events shall be as follows:

Ca) The requesting party shall provide a written notice to the potential

transferor of its intent to serve such new Customer or load and its request

for Transfer Service. The parties agree to cooperate as necessary to study

potential service arrangements.

<b) Within 6 months of any request, the potential transferor shall

determine whether or not it desires to provide Transfer Service to serve such

new Customer or load and shall provide the requesting party written notice of

its intention.

(1) If the potential transferor gives notice that it will not

provide Transfer Service, the potential transferor shall provide the

requesting party any necessary information to aid the requesting party in

planning for service to this Customer or load. If the parties agree to

terms for temporary service, the potential transferor may provide service

until such time as the requesting party can assume responsibility for

service to this Customer or load; provided however, that the requesting

party shall assume all responsIbilIty for such service no later than

16
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3 years after the date of the notice given pursuant to subsection (b),

above; and provided further that nothing in this Section 14 shall preclude

a party from seeking remedies outside of this agreement if a potential

transferor declines to provide Transfer Service.

(2) If the potential transferor gives notice that it will provide

Transfer Service, determination of new points of delivery and other

necessary service arrangements shall be based on joint studies, involving

both parties and impacted utilities using the potential transferor's and

other utilities' facilit ies. If the parties cannot agree on a plan-of

service, the potential transferor shall make such determination. In any

event, each party shall control its own facilities and any construction on

its own facilities.

(c) Upon establishing service arrangements, as determined In this

Section, the parties shall prepare and execute new Exhibits B, C, or 0 as

appropriate, including the applIcable contract terms and termination charges ,

if any. Such new exhibit(s) shall replace the existing exhibit(s) on the

effective date specified therein .

15. Ratification of Interim Agreement. Commencing at 2400 hours on

September 30, 1987 and continuing until the Effective Date of this Agreement,

17
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the parties hereto prov1ded ~ervices and billed for these 1n accordance with

the Prior Agreements. The parties hereby ratIfy such interim agreements.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in

several counterparts.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By

By

Date

T1 t 1e _---=-~--'----:::::....::....__----'----:---==----__~_

T1 t 1e --->..L..C.....=:.=.;::::....;....::....:.=.:.. _

~/?JlfJYt

PORTLAND GENERAL ELECTRIC COMPANY

fp:::rt:!
(VS6-PMT-3190e)

fk~ _
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G!H£RAL APPlICAitON

1• JnUrpretatfon.

Ca) The provisfon. in this Ixhibit shall bl dleDed to be I part of the
contract bodr ta ~fch the1 I~ an exhibit. If I prov1,1on in such contract
bo4(y f. fll conflfct wfth. a provfsion contained hlrein, the fo...r shill
,reYlfl.

(b) It I proyision fft the Gentr.l Tr.n~ts10n Rata Schedull P~ov1s1on.
fa fn conf1fct vitia I ~r'QYfs10n in this uhib1t or the contrlct body, this
.xhfbit or the contract body sh.ll ,n'lI11.

ec) Nothfng contained fn this contract sh.", 1n Iny unnlr, bl· constru.d
to abridge_ 1fmt, or dt1JM'I1 Iny Plrty thlreto of Iny IIIlns of .nforcing Iny
.-..Q, .itlll.. It law or in lqu1tiY. for the breach of Iny of the provis10ns
thiNG' whien f t woul d othervf s. hive.

2. D.finitions. As used 1n thfs contract:

(I) ·Contl-ICtor,· -Ut11f~- 01'" -Borrower- Iliins thl plrty to this
contrlct oth.r tIIln Bonnevilli.

lb') ·F.d...., SystB- 0" -FId.rll 5yst. Facilitils· lI.ans the flcf1ftfu
of thl ,.de,.al ColUlibia Rtv.,. POWI" SyStlll, "hich fa.,. the pUrp'OSIS of thfs
cont7'lct shill b. dllMd to fnclude the g.n.nting 'ac111t1ls of thl
Gov.M1IDInt in the Pacific Northwest fa,.. whfch 80nnlv11 1. i S d.sfgnl~d as
1IIn..tfng Iglnt; the fac11ft1.s of thl Government und.r ttl. Juri sdiction of
80nn.v1111: and a"1 oth.r faci1iti.s: .

(1) frol which 8ann''111'. recefves .11 or a portion of the

ll nerat i ng eipabflfty (a'thlj" than sution 5;,..,1c;) for us. fn =-t1n;
oMeY111I 's loadS, such 'ac1litie. bling includ.d only to the Ix~nt

. Bonnevilll hiS the right to recli'le such capability; frovidld. howev.,-.
that -Bonnevilll- S loacis- sh&l1 not incl ucla thlt port on of thl ,"as of ·
Iny Bonnevill. cus1:QDI,. which I'" seryld by I nanfld.ral g.n.rating
r.sourc. purchased or OWMd di~tly by such custcMr which lIlY bl
schedulld b1 8OnneYfll.;

(2) wIIfdl IGnnnf11e lIlY USI under contract, 01'" ltc.ns.: 0"

(3) to the utent of the rights acquired by 80nnlv111. pursuant to
tilt Trll1:Y. bltween the GoveMlllnt Ind C&nlda, relating to the coope,-ativl
dlv.lo...nt of Nltlr I"ISOUI"'CIS of the Col.fa Riv,.. Bisin. sfgn.d in
Washington, D.C., on January 17. 1951. .

(e) -lntqrlbd D.-nd- IIIIlns the numbe,- af kilawltts which is lqua' to
the nUllblr of kflowatt-hours d.lfv'1"I4 It Iny point du'!ng a clock .hou,.•

.(d) -..eISUrM e-nd- -Ins tII.IIIJC1... Intagratld Dllland for a billing
_nth dltlrll1nld frGII .llSu,....nts aide IS speciffed fn the contract or IS
detarlrin.d in section 4 h'l"Iof whln altering or athe,. data .re not Ivailabl.
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for such purpos•• Bonn.ville, in determining the Measured Demand, will
exclude 1"1 Ibno,..l Integrated Demands due to, or resulting fran
CI) _'"Ienei.s or b....kdowns on. or IIIIfnt.nance of. either parties I

facilities. Ind Cb) eatrgencies on facilities of the Transferee. provided that
such facilities hay. b••n adequately maintained and prudently operated IS
d.tem ned by Bonnevi11e.

If til. contrlct proovfd.s for deU"" of _are than one chss of powrto I
T... nsferee It Iny Paint of D.Uvery.l the port..on of ••ch Integrat.d Demand
assigned to.ny class of powe.. Shill be d.terwfned IS sp.cified fn the
contrlct. The pol"'t10n of the Intlgrated oe.nd so assigned SM 11 constf tute
the Me.sured Demand fa,. such class of powr. .

C.) "Month· Mlns the per10d ccmencing at the tin when the meters ~
IDIntioned in this contrlct .re ,.lld by Bonneville and ending IpproxilD1tely 30
days th.....tt... when I subsequ.nt r.ldfng of such _ters is mad. by Bonnevflle.

Cf) ·Pointes) of Delivery- Dlanl the pointes) at de11ver,y listed .fth.r
fn the Paints at DeHvery Exhibit to this contr.ct or in the body of this
contract.

(g) ·Systlm- or ·Facilfties· means the transaissfon facilitfes:
Cl) whfch Ire owned or controll.d by .ither plr~. or (2) which either party
may us. und... l.as., easement. or lfc.nse.

(h) ·T..ansf.....• _Ins an entity which receiv.s power or energy from the
system of the Transfero,.. .

(i) ·Transf.ro,.· Dllns In entity which ,.eceives at one point on fts
systen I supplying entity's power or .nergy and Dlk.s such power or energy
aVlflabl. at another pofnt on its systea for the account of the delivering
Intity or a thi ..d par-ty.

(j) ·uncontrollable 'orees· .ans:

(1) stl"1kes or ~rk stapplge affecting the operation of the
Contracto,.'s works. syst... 0,. ather physical faciliti.s or 01 the Federal
SYs~ Facilities a,. the physical facilfties of any Transf..... upon which
such operation is cQllPl.tely dependent; the te,.. ·strikes or wort
steppage- 111.11 be ...d to inclUde th....ts 0' f..1nent strikes or work
stoppage which ...uonably ...qui ... a party or T"ansl..... to restro1ct 01'
terwinate its operations to 'prevent substanti., 10ls .or duzave to its
warlel. sysu.. or othe.. physfcal faciliti.s; or

(2) such of the fonowing .vent. as the Contr.ctor or Bonn.ville or
a~ T"lnsf..... by ,xlrocfse of re.sonabl~ dilig.nce .nd foresight. could
not ....sonably hive btln expected ~ avoid:

CA) Ivents. reasonably beyond the control of efther party or
Iny T...nsl...... causing fanu.... d.-ge, 0,. destruction ot any works,
sys~ or faciliti.s 01 such Plrty or Trans'..... ; the word ·failure-
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shall be d....d to include fnterruptfon of, or interferenct with, the
actual operation of such works, sys~, or flcflities:

fl) "ood. or other conditf'on. caused by naturae whfch limit or
prevent the operation of, or which constftut,' an inrfn.nt threat of
dMIIte to, Iny such works, syst8, or flcilfties: and

(C) orders and t8pOriry or pe...nent fnjunctions which prtvtnt
GP.entfon. in .1e or in part, of the wons, .ysa., or f.cflftfls
of lither party or any Transf....e. and which .... fssuld in any bona
fide proc.eding by:

f. anr ~ly constituted court of glneral jurisdiction; or

ff. Iny adlinistrativ. ag.ncy or off1c.r, other than
Ionnevill. 0 .. fts offic.rs, provfded by law 'Ca) tt said party or
Tnnsf..... hIS no right to I review of the vll1d1~ 0' such
order by I court of cc.pettnt Juri sdf ction; 0.. Cb) f f Juch 0rd.r
is oper.tiv. and .'fectivi unl.ss susplndld, s.t asidl, or
annulled by a court of, compltent j usi di ction and such ord.r is
not suspend.d, Sit asidl, or Innulled in I Judicfal procleding
prosacuttd by Sifd party or Transfl,... f n good ,.fth i pr'ovf did,
however, that ,f f such order fs suspended, s.t aside, or annulled
1n such a jUdicial procltd1ng. it sha11 b. d....d to b. an
·uncontrollabl. fare.- far the p.riad during w~1ch ,ft fs fn
.ffecti provid.d, furth.r, that said p.~ or Transf.r'I, sh.ll
not be rlquir-ea to proSecutl such I proctedfng, fn ord.r to hayt
the b.nefits of this siction, ff the parti.s ag~le that there 1s
no vllfd basis fo .. cantesting the ardl~.

The tlrm ·operation-·,s used in this subs.ction shall bt deemed
to fnclude construction. if construction fs requirtd to implement the
COntrlCt Ind f s speci tild th....tn,

-.

3. P1"1or D81ndS. . .-.
(I) III detaNfnfftl 1117 credit d..nd ••ntiClMd in. or .oney cOlIIPensatian

to be paid uncleI' 1:II1s contract 'or 1111 .nth, Integrated a_ands at which
.1ec'tMc Illerv wu c&elfftNd by the Transf.ror It Pofnts of De11 Vlry
.ntion.d "e,..fn for ttl, 1CC0uat of the other party to thfs contract pMO~ to
the dati upo" which the contract tat.s effect shalt be consid'rld in the same
unn.~ as if this contract had been in Iffect•.

Cb) If .tth,r Plrtr hiS del1v.red Ilectric power and tn.rgy to the other
partY at Iny Point of DeliverY speciffld in this cont~.ct or 1n any prlvious
contract. and such Pofnt of D.11vlry f s supers.ded by another Pofnt of
Del hery specf flld 1n tIIf s cantrlct. th'l Mtuu...d Demands. f' Iny, It ttli
supersedtd Point of a.11vlry shal' bl consider. fo~ thl pU1"1)ose of
d.terll1niny. the charges paid to the Transflr"W' 'or thl .lectric power and
In.rgy dll vlred under this contract at such sup.rstded point.

4. Mellun.-n1:l. Except IS 1t is oth.rwf s. provfd.d f n sectfon 7, .ach
..Isur...nt of tlch Dlt.~ .entionld in thfs cant~lct shall bl the m.asurement



--

lutollltically ncarded by such illite,. a,., It the request of efthe,. paroty. the
IIIISUJ"tMnt IS .utually dettrmfned by the best .v.flable 1nforution. .

If it is providld fn this cantrlct that MaSUJ"IMnU INde by any of ttle
..Uri specifilcl thl"in Ire to bl IcUulted fa,. 10SSIS, such adjustments sh."
bl _dl by usfng factars, a,. by cOIIPennting thl lllters, as agreed upon by the
partils hlreto. If chang.s in conditions occu,. which substantially Iffect .ny
such lass flctar or cCIIP.nsation, it will bl changed in a 114nnl" which will
confo~ to such change in conditions.

5. M••su....nts and Installation of M.te". BOMeville IDlY It any tfme
install I ..ter 0,. _ter1ng equ1pa11nt to IIIkl the ••suJ"tllllnts for Iny Point
at D.1fYlry requi ...d for Iny cOIIPutatian or- dlttmnatfon ••ntioned in this
contract, Ind if so instaned, such .asu..-nU shill bl used th.nlfttr in
such cOllPutation or detenrfnatfon.•

s. Tlsts of M.uJ"ing Installations. Elch plrty to this .cont,.lct Shill,
It its explnsl, tlSt its IIItl,.ing instillations Issacfated'with this contract
It lust onci eVlry two ye.,." and, f f requlsted to do 10 by the other paJ"ty.
shan ulce additional tests or inspections of such installltions, the expensl
of whfch shall b. paid by such oth.r par-~ unless such Idditional tests 0,.
inspections show the me.surements of such fnstallations to be fnlccu,.ate as
specified in section 7. Each pa~ shall give rlasonabll notice of the time
when any s~h test 0,. inspection fs to b. made to the other party who IDlY have
,.epresentativ.s p,.esent at such test 0,. f nspecti on. Any component of such
instillations found to be defective or fnlccuJ"lt. shall be .djusted. repaired
or repllced to provf de Iccuratl meteri ng•.

7. ~ustMnt fa,. Inaccurate HeteMng

(I) If a"1 ••ter m.ntioned in this contract flils to ,.egfstl", or if the
IIIIISUJ"8IInt iliad. by such _ter during a test IIIId' IS provided fn section 6
vll"1es by men than an. p.rcent ftoe. the .easurement made by the standard
.ter used 1n such test, 0,. 1f In erTOr 1n Inttlr ....d1 nf occurs. Id,:fustment
shill b. mlde correcting 111 III.SUre.lntl fo,. the Ictua period during which
such innlCUJ"lti .ISUrstlntl wre Mde, ff such period can be determin.d. If
such pe,.iod cannot be detlmnld. thel4tultlllnt shall be Mde for the period
f.-dfltlly pnclding the tlst of such ..Ur which is equll to thl lesse,. of
Ca) o.-IIalf tile tf. frail the date of the list preceding tlSt of such ...ter.
or (b) sf x IIOftttIs. SUch c01'TlCtid .alU....nts shl11 be used to rtCOIIPutl the
IIIOUn'tl of IllY electric pOWlr Ind en.rgy to b. lIade IYlf1able. 0,. Iny credits
to bl .de 1n any achange lnel"gy account, and of Iny IIOn.y comp.nslt1on to be
plfd to thl Tranif.rar- II prDv1ded tn this contract.

(b) If the cJ"edft the,..tofon ..de to the Transfero,. in the .xchang•
...rgy Iccaunt VIM.S fl"'Cll the e...di t to Ire .Ide IS rlCClIIPuted. the Iliount of
the vaMlnce will b. credited in such exchange energy Iccount to the party
entitled thlJ"lto.

ec) If the .oney cOllpensat10n theretqfore paid to the Transferor vlries
fro. the IIOn.y cc.ptnslt10n to b. pafd IS rec_ute<l. the gaunt of the
varilnce wtll be paid to the party entitled th.r.to Ifter both parties have
IgJ"Hd to such recOlDPut&tion Ind with1n 30 days Ifter receipt of invoice by
the ~esignlted payment office of thl p~er: provided. howv.r. that the othe,.
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party lIay deduct such UIOunt due ft froll any IIOney compensation Which
thereafter blCGDlI due the Transferor under this contract.. .

10. C,.I)fn1n, OeHve""es cofnc1dentan~. If it 11 provided in this
contract thal charges for electric power In energy .ade aVlfllble It two or
DOre Points of De11very ~11 be mlde by combining "deliveries at such points
coi~1denUll1:

(a) tbI tatal Measurld Demand to be cons1de,.d "in detarm1n1ng the billing
deaand for each b1lling month shall be the largest SUD obtained by adding for
.ach d..nd interval of such IIOnth the corresponding Integratld Demands of the
Transferee at all such points after adjuiting said Integrated Demands IS
approprilte to such po1nts;

(b) the nuMe,. of knowathou" to b. used fn° determining the ener-gy
charge, if any. Ind the Iv.,.ag. pow.,. 'actor at which .lectric energy fs
d.livered at such points und.r thts tontract. during such month. shall b. the
sum 01 the amounts 01 .lectric energy delfver.d at such points under thfs
contrlct during such month; Ind

(c) the numb.r of rllctiv. kilovolt-amp.r.-hours to b. used fn
d.termining such Iverag. monthly powe,. factor shill be the sum of the reactive
k11ovolt-UlP.....hours d~l1v."'d at such points und.r thfs contract such month.

11. $us"ns1on of Delheries. Th. oth.r party to thfs contract lDay It
any ti.. not 1 ilie transferor in writing to susp.nd thl d.lheri.s of
.lectric pewr Ind Inergy provided for in this contract. Upon reclfpt of any
sucJt notice, the T,.,nsferor wi'l forthwith discontinue. and wi" nat resWlll,
such deliverie. un~l not1ff.d to do so by the othlr party, and upon receipt
ot Judi notice t~ the o~r party to do so, "'" forthwith resWIII such
delher1es.

12. COrrtfftllib 0; Serrice. Efther party illY tlllpora,.f1y fnuM"Upt or
rteluce denv.Aes at ellC~1c power Ind .n.rvy 11 such party dltenafnes that
sudl interruption a,. reduction is neclssary or d.sirabll in case 01 system
_rpncie•• Uncont1"011abl. F01"'Ces, ar in ord.r to install .quipm.nt in, /Dak.
repairs to, alkl r.placeDtnts within, makl invlstigatfans and inspections of,
or perla,.. othe.. _fntinanci wo;-k an its systetll. Exc.ptfn cas. of .'rglncy
and in ordlr that lach partY's aplratians wil' not b. unreasonably interftred
with, such party shill give notici to the ath.r party of any such interruption
or reduction, the ,.elSon thlrt1.r, Ind the probablt duration thereof to the
Ixtant such PII"tY hiS knowledge th.reof. Each party shall .fftct the USI of
temporary facilities or equipaant to .1n1.1%e thl efftct 01 any such
intlrruption or outag. to the utent reuonabl. or appropriatt. 0



13. Uncontrollable Forcts. Each par~ shall notify the oth.r as soon IS
possible or 'iii Uncontro Ila61. Forees which lIay in any way affect the delivery
of power he"under. In the '.vlnt the operations of lither party Ire
interrupted or curtailld due to such Uncontrollabl. Forces, such Plrty shal'
ex.rcise due diligenc. to reinstate such op~ations with reasonable dispatch.

14. Reclucing Chl.,.s for Interruptions. If de1fveri.s of electric power
Ind energy to tHe frans'..... are suspeiidid, interrupt.d, interf.red with or
curtailed due to Uncontrollabll Forcls on e1th.r the Transt..... ·s Systlll or
T....,..f.ror·s Sys~, or if the Transferor fnterrupts or reduc•• deliveries to
tM Trlnsf..... for Iny of the r••sons stated in sletion 12 h.reof, the credi t
1n the exchange Inlrgy account wtli Ch waul d othlrw1s. be INde, or the money
ca-p.nsation which would othe~sl b. plid to the Transferor, shall bl
appropriately reduced. No interruption, or equivllent interruptfon, of 11ss
thin 3D ~nutas durltion will be considered for computation ot such reduction
fn Chlrgl••

15. Nit 8illing. Upon mutual a,,....nt of the parties, payment due one
Plrty ..i"b. oRset agai nst payMntl due the other Plrty under all contracts
between the partil. h.reto for the sale and exchange of electric powr and
energy, 1&1. of transaission facilities, operation and mlfntenanc. of electric
facilitfls, liasl ot .lectric facilfties, lIutual supply of ...rgency and
standby .lectric pow.r and en.rgy, and und.r such oth.r contr.acts bltween such
parti.s as the parti.s lDay agr.., unl.ss othervfs. provid.d in .xisting
contracts b.tween the parti.s. Und.r contricts includ.d 1n thfs procedure,
all payments due one pa~ fn any Bonth shall be offset against p~nts due
the other party fn such month, and thl resultfng' n.t balanc. shall b. paid to
the party 1n whose favor such balanc.. exists unless the latt.r tlects to have
such balance carried forward to be Idded to the payments due ft in a
suec,edi ng month. .

16. Averag. Power Factor.

(I) Th. formula for detanrfn1ng averlge power factor fs as follows:

lenOWItthoursAVlrage Powr Factor • _

I(Kfl~tthourl)2 + (Reactiv. Kilovolt-ampert-hours)2

Th. data used fn the above fOl"lllUla shall be obtained froll Mters wh1ch are
ratchetld to prevent reve". registration.

(b) When de1fve~ of .lectric powr and ene~ b1 the Transf.ror at any
point' is ccali",," with Iny oth.r elal' or clasles of pOwer Ind ft is
fmpracticable to leparately ..ter the kilOWlt'thours and reactive
lci1ovolt--.rt-hou" for .ach Clasl, the.lverag. POWI" factor of the total
del1v.ry of such .lectric power and ,nlrd' for the ItOnth will be used. wh.,..
applfcabl., IS the powr factor for' tach of the separat, class.s.

(c) ·Exc.pt as ft 1s oth.rwis1 specifically providtd fn thfs contract. no
adjustlltnt wil1 be DId. for power factor It any point of del fv.ry d.scribed fn
thts contract whil. the varhours d.lfv,red at such point Ire not measured.
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(d) The Transf.ror ..y. but sh.ll not b, obligatld to. dl'1v.~ ".etrie
.ne~ h....under It I power factor of llss thin 0.85 1.Idfng or- lIgg1"g.

17. 'Irwftl.

CI) If iny lqu1Pii1nt or fac111tiii issociatld with any Point of O.live!":f
1114 belonsing to • party to this contract .r-I or ar. to bl locltld on ttl,
proplrt.Y of the otbitr parotl. a penrft to install. tlst...1nta1n, 1nsJ)ect~
,.,lICI, "plfr. and operate during thl tI... of this contract .nd to rtIIIOYI
suCh lqufPMllt Ind faciliti.s .t the .xpiration of said tI,.., togethlr with
the right of Inti')' to said proPlrty .t all ,..uonabll times in such tiN. is
h.reby granted by til. oth.r p.rty.

Cb) Each pa~ Ihall hive the right at all rlasonlbl. times to Intl~ the
pl"O"~ of tht otiltr party for ~. purpose of Nading any and ." _Urs
mentioned in thi, contract which are fnstlllid on such property.

ec) If either Plrty is rlquired ·er p.rmitted to install, tlst. Maintain.
inspect. repllc" ..,pai ... renow, 0 .. op....te .qufPMnt on the praper1:y of the
other. the owne,. of such proPlrty shall furnish the oth.r party wi th Iceu,.atl
dr~ngs and wiring diagrlml of .ssociated .qui~nt .nd 'aciliti.s. 0,.. if
such dra~ngs or d1a9r-...... not Iv.ilabll shall furnish ac~rat.
fnfo....tion ..Igarding such .quipMnt or ,.d, itils. . lb, owner- of such
"_"a-+v .h..1' "''''t4",v toh• .,........ " .......v ft", .ItV h••",,,."'t "' ,H't,. <f"" wh4.-h "'.vII' - "-J ••••• It , " Wi•• ,.•• -.I w • • ".1 ~ ii _ ,. •••• Ii•• , ••• --,z
Iffect the duti.s of the oth.r party in ,.,gl..d to such .quipm.nt, and fur-nish
~.Oth... partY ~th .ceu~atl "'Yisld d~aw~ngs, i' possibl.. .

18. Own.rship of Facilfti.s.

C.) ExClpt.S oth.rwis••xpressly pr-ovided, owner-ship of Iny Ind 111
.qufPDInt, .nd of 111 salYlbl. facilfti.s installed or preYiously instill.d by
I party to this contract on the prop.,.ty of the othe .. party shill be and
rt.t1111 n f n the f nsU11 f ng party.

(b) Each p.~ shall idlntif,y all Moyabl••quipm.nt and 111 oth.r
salvallle faciliti.s ~fch ." install" by such party on the prop.rty of thl
other by plr-anlntly .ffixing thlreto suitabl. Dark.rs pl.inly stating the
nail of the ONnIr of the equip81nt and facilitils so identified. Within I
,..Isenabl. t1. subsequent to initial fnstlll.tfon, .nd subslqulnt to any
IIOdfficat1on of such installation, repres.ntatiY's of the partils sh.n
jointly p...,a" an ft81ad l1st of said .o'tlbl••quf.nt .nd 'aciliti.s.

11. ~vat8lnt fop ~. of Conditions. It changl' in conditions
hI....ftt~ occu~ whicH subs t1.11y affect Iny 'Icto~ ~.qu1re4 by this
contract to bl ulld f n d.u.....ni ng Ca) .ny cmit f n .ny uchangl lnergy
account to bl ad., Boney c..,.nsatio" to bl p.id, o~ .lDOunt 0' .1Ictric po",,.
.nd lnervY or 10lSIS to bl adl availabll'to ani pa,.ty by the othe.. party, or
(b) I~ au1.....pl.clMnt dllllnd, or IVlrage pawl" flctor ••ntiontd in this
contract. such flcto,. will b. cnang.d fn an ,quitlol. mannlr which will
confo,. to such ehang.s of 'coMi t1ons. I f In i ftC"..e 1nth. clp.c1 ty of thl
'IeHitils b.in, USld by ttli Transflro.. in alcing dllfylM.S hl"Undl" is
requirld It Iny time .ftl.. execution at thfs cant~.ct to enlble the r,.ansflrar
to ukl the d., heri.s h....i n ...quf"d tog.thl,. with thasl requi,..d fa,. f ts
~ op....tions. the construction or installation of addition.l or oth.,.
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equ1~nt or facilitils for that PUrpOSI sha" bl deemed to be a change of
conditions within the meaning of the preclding slntlnc••

I', pursuant to the tanas of ttl. Igre..nt tstablf shi"g such exchange
energy ICCOunt, lnoth.r rita is subst1tuted far the rita to be used 1n
Httlfng the blllnce 1n such Iccount, the n••r of kflowltthours to be
cnd1t1d to the Transf.ror 1n such Iccount for .Ich month IS provided in thfs
Igr._nt

f
shill be chanpd for .ach .nth therelftlr to the .aunt coarput.d

b.Y ..,tip yin, such nUDber of kilowltthours by 2.5 aills Ind diViding the
,..stllting product by tht currently tffectivt substitut.d .-at. in Bills ptr
kilo__ttliour.

20. Dispute R.solution and Arbitrltion.

(I) Ptnding rtsolution of a disputed Ditter tht partits will continue
perfanlanct of their r.spectivi obligations pursuant to thfs contract. If the
plrties cannot reich ti.ly IlUtull alrt_nt on any .ttar in tht
a~nistrat10nof this contract Bonnevillt Shil" unl.ss otherwise
specificilly provided for in subsection (b) below and; to tht utant necessary
'or its continued perlonalnce, 1I1ke I d.tel"Wfnation a such IIItter without
prejudici to the rights of the oth.r Plrty. Such dttanrfnation shill not
constitute I waiver of an,y other remedy b.'onging to the Contractor.

(b) Th. questions of fact stat.d b.low shall be subj.ct to arbit~at10n.
Other questions of fact under thh· contract lftIy bt submitted to arbitration
upon written IDUtuAl agreement of the parti.s. The party calling far
Irbitrltion shall serve notice in writing upon thl other PI~, Sitting forth
in d.tail the question or qu.stians to b. Irbitrated Ind the arbitrator
appointed by such pI~. Thl other PI~ Shlll , within 10 days ift,r thl
receipt of such noticl, appoint I second Irbitrator , and the two so appointed
shall choos. and appoint I third. In CIII such oth.r party fl11s to Ippoint
In arbitrltor within Slid 10 days, or fn cas. the two so appointed flil for
10 days to agree upon Ind Ippoint I third, the party calling for the
arbitration, upon 5 days' writt.n notic. d.liv....d to the othlr pa~, shall
apply to the p.rson who It the t1D1 shill b. the presiding judge of the United
Stat.s Court of Appeal s for the Ninth Cfrcuit for Ippointllent of thl second
and third Irbitrltor, IS the CIS' .ay b••

lb. detemnation of the question or questions sub.fttad for
Irbftration shall be .Ide by I lIIjorfty of the Irbitrators Ind shall b.
bincUng on th. plrties. Each Plrty Mill pay for the lI"fc.s Ind Ixpensas of
the arbitrltar appofnteel by or fa .. ft, fo.. its own Ittorney fHS , Ind for
cCIIP.nsation for fts witness.s or consultants. All othe.. costs incuM'td in
connection wittl the Irbitration shin be shared equa"y by the parties thereto.

The questions of 'act to be dfteN1ned IS provid.d fn this sactfon
shin b. 1i8fttd to: '.

(1) the dlt.rmi nation of the m.asurements to b. made by the partf IS
h....to pursuant to slctton 4,

(2) the correction of tht ..asurHlnts to b. IIIIdl pursuant to
section 7,
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(3) the durltfon of the f~t.rruptfon or .quival.nt int.rrupt1on in
s.etion 14;

(4) whether changl. in condftfaftS IIIIntf'Cnlct in siction 19 have
Gtcu.....d;

(I) whether the changl. lI.ntioned in section 30 w.... Dadl ·prcmptly-,

(.) whethe.. an increase qr decrease in load or changl in lOld factor
.entioned in s.ciion 32 1s unusual;

(7) .~ issue which both plrties avee 1s In issue of fact nnt10ned
in secifans 30, 31, and 3~;

(a) the occurrence of an abna,..l nanrecurrf ng dl.nd Ind the daunt
and ti. thereof; .

(9) whlthe,. a plr~ has cCIIPl1ed ~fth sectfon 34(b), Ind

nO) tile acclpUbll llv.l of haJ'lllOnics for. purposes of section 35.

21. Contract Work Hou., Ind Saf.ty Standards.

This contract. i·' and to the extent required by Ipplicable law Ind i'
not othirwisl Ixempted, is subject to the fol1Q~ng provisions:
. .. .

C.) ev.rtiml Requirements. No Contractor or subcontractor cDntracting
for I", Plrt at Ehl contract work which mlY rlquire or involve thl emplo~nt
of laborers or IDIChanics, shall ",quire 01" permit any laborer or mechanic: 1n
Iny wortcwek f rt which such worlee,. is .l lIp10yed an such work to work f n IXCISS
of 8 hours tn any clllneil,. day or in .xcess 01 40 hours in such workweek
unl.ss such laborer or mechanic rtclfv.s complnsation It I rat. not 1.5s than
onl Ind onl~llf ti..s such work.r's basic rlt. of PlY for all hours workld in
.XCISS of light hours in In)' calendar day or f n .xc.ss of 40 hours in such
vork,,"". as thl casl lIlY be.

(b) Violation· l1ab11f for Un ltd Wa .s· Lf ufdatlei Dlma IS. In the
,vlnt of 1111 v 0 a on a I prov sons 0 5 sect on I. • ontracter Inet
~ subcorrtnctar rtlp4)natbl1 therefo,. shall bl liabll to any affectld
.'oYI' for suell .101"'. unpaid wagel. In addition, such contractor and
subc:ontJ-Kto.. 'hall ~. 1r.'1 to tIM GoYl....nt for liquidated <1l111gIS. Such
Hqu1c1ated "'9'. 111&11 b' CClllputld with NSpect to Ilch fnd'tvfdull l~,.
or .ldIan1c IIIPloytcl fn violation of tile provisions of subsection (I) in the
s_ of S1Q for e.ch callndar diy on which such .,loyel ~IS I"'Iquirtc1 or
pe1"'81ttaei to bl ,..,loytcl in such work in exclss 01 .fght hours or in excess of
such talPloy.. 's standard workwelk of 40 hew" without payment 01 the overtiml
wages r.quiNei by subsection (a) abovi. .

(e) Withholdin, for Uneaid wI,es Ind Liquidated, Damagls. Bonney111. may
withhold or cause to b. witlih.ld. ro. any lDoneys paYlble on account at work
p.rlO....d by thl Contrlctor 01" subcontractor. such SUIIS IS Illy
Idlrinistrltivlly be detlreined to be neetsul")' to satisfy any lflbflttfes of
such Contractor or subcontractor for unpaid wages and liquidated damages ,s
provided in subsection (b) above. '
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Cd) Subcontracts. Thl Contractor shall inslrt 1n Iny subcontracts the
claulls Sit forth 1n subSlctions Ca) through Cc) of this provision and also a
C1IUSI requiring thl subcontractors to fncludl thlSl' clauses in any lowlr tier
subcontracts whfch they IDlY Intlr i"to, toglther with a cl aus, requ1r1ng thf s
fnartian in any furthl'" subcontracts thlt lIlIY 1n turn be lIIaete.

eel heords. Thl Contractor shall .fntlin payroll records containing
thl 1nfo....llon spec:ift Id in 29 CFR 511.2 CI) • Such rlCOrdS Shill bl preserved
for 3 yors f~ the cOllpletion ,of the contract.

22. Convict labor. In connlction with thl perlol'"lltlnci of work undlr thi S
contract, the Contractor agrels, if Ind to thl extent required by applicable
law or if not othinnsl eXlIDpted, not to ~loy any person undergOing sentence
of illprisonment exc.pt as prOVided by Public Law 89-175, September 1 , 1965
(18 U.S.C. 4C82Cc)(Z» and Executive Ordlr 11755, Decllllbl'" 29, 1973.

23. [flll §!i'0ment ~portuni~. During the performancl of this
contract. anto.1X nt requ red by apptfcable llw or tf n.,t otherwise
IXlllptld, the Contractor agrees as fall OWl:

. Ca) Th. Contractor will not discr1.fnate Igainst any employee or
applicant for employment because of racI, color. religion. sex, or national
origin. The Contractor will takl Iff1~t1ve action to .nsure that applicants
Irt elllployed. Ind that elllploye.s Ire treltld during employment. without regard
to thefr raci. color. religion, SIX. or national or1g1n. Such Iction shall
fnclude. but not be limited to, the foll~ng: employment, upgrading,
demotion or transfer; recruitlll4tnt or recru1tinent advertising: layoff or
tlnrfnlt1on; ratls of pay or other for'lllS of compensation; and s.lection for
training, inclUding apprenticlShfp. Thl Contractor av....s to post fn
conspicuous places, avaflable to emploYlls and applicants for employment,
notices to be provided by Bonneville Sitting forth the provisions of the Equa'
Opportunity clausi.

(b) The Contractor will. in all solicitations or advertisements for
employees plaCid by or an b.half of the Contractor, state that all qua,.,ffed
applfcants will rec"¥1 consid.rltion for .~loyment without regard to race.
color, religion, SIX, or national origin.

(c) The Contractor wi11 s.nd to lach 1abor un10n or rlpresentativl of
wartcers with ""fch Slid Contractor hiS I collective bargaining Igreement or
other contract or uneierstandi n9. I not1ce, to be provi ded by Bonneville.
advising the labor unton or wriclr'l represlntative of the Contractar's
caalitllnts under this Equal Opportun1lY clluse Ind shall past copies of the
notice in conspfcuous places aVlnable to employ..s and appT1clnts fof"
-stloyMnt.

Cd) The Contrlctor will cQIIPly with all prov1s10ns of Executivi Order
No. 11246 of Slptllber 24, 1965, Ind of the rules, regulations, and relevant
orders of thl s.cretary of Labor.

re) The Contractor will furnish all 1nforlation and r.ports required by
Executivi Order No. 11246 of Sept__r 24. 1965, 'and by the rules,
regulations, Ind relevant orders of tM Secretary of Labor, o~ pursuant
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thlnto.lnclvfl1 Denait ICCI', to said Contractor's books, ",cords, Ind
IccaunU by 80nnevinl and the Secrltary of Llbo.. for pU"'OSIS of
inve.tigations to ascertain complianci with' iuch ,rul l s . rlgulations, and
orders.

efl In thl IVlnt of the Contractor's noncomplianci with thl Equal
Op~ortunfty eladl of this contract or with any of such rule., regulations. or
Orillrs. ttlli cantractay bl canclned. tll"'ll1natld. or Iusplndl<f in wholl 0,.
1n part and tile COntractor DaY bl decla..ed 1nil fgibl. for furthl" Gove..nment
contracts f n accordance wi th procedures .u~oriZld f n EJtlcuthl Order
Mo. 11241 of Stptlllblr 24. 19a5, and such other sanctions ..y bl imposld and
...-d11s fnvotld IS proVided in ExecUtivl Ordlr No. 1124' of Siptelber 24,
"", or by rule, regulation, or order of thl Secretary of Labor. or as
Othlnrf II providl1t by , .....

(g) nte Contrlctor will includl thl provisions of paragraphs (a) through
(fl in e.,.'"1 subcontract or purchasl oreter unllss Ixemptld by rules,
regulltions. or ordlrs of thl Secretary of Labor i Slued pursuant to
Stetion 204 of Executivi Ordlr No. 11248 of Siptamber 24, 1955, so that such
provisions will be binding upon Ilch sUbcontracto~or vlndor. The Contractor
will take such action with respect to any subcontract or purchase ordlr IS
Bonnevil'. 811 direct as a melns of Inforcing such provisions, inclUding
sinctions for nancamplfance. In the Ivent thl Contractor becOllls fnvolv.d fn,
or is threltened with, l1t1g_tion with I subcontractor 0 .. v.ndor IS I result
of such direction by Sonneville. the Contractor Illy request the Government to
Inter into such'1ftigation to protlCt the fntertsts of the Government.

24. Additional Provisions. 'n1. Contrlctor Igrels to cOlnPly with the
clauses fo.. GOve~ent contracts contained in the fQl1~ng statutes,
Executive Orders, anet regulations to the Ixtlnt al)plfclbll:

(a) the Rlhabilitation Act of 1973, Public Law 93-112, IS amended, Ind
41 CFR 50.741 (affirmative action for handicapPld worklrs);

(b) the Yi.tnaII Era YeUrlns Relcijustllltrrt Assistanci Act of 1974, Public
Law 92-540. IS ..-ndld. Ind 41 CFR 60-250 (affirmltive Iction for dfsabled
vetlrans anet ve~rans of the Yieuu Irl);

(e) Executivi Ordlr 11525 and 41 CFR 1-1.1310-2 (utilization of IIIfnor"1ty
busf ntss .nttrp'r1MS);

(eI) the s.11 Business Act, IS I.nded. '

25. Reports. The otller party to this contrlct will furnish Bonneville
sucJl f nfonutfon as f s neclssary for IIIlei ng any cOIIPutati on requi,..d for the
PUf1lGSIS of th1 s contract. Ind the partie....n 1 coop.ratl in Ixchang1 n9 such
additional information as Illy be reasonably useful tor their r~splCt1ve
operations. .

ZS. AsSi~nt of Contract. This contract shall fnu~ to thl benetft of,
Ind Shill 6e ~irig upon the ...spe~ve Succlssors Ind assigns of tne parties
to this contract. Suc~ contract or 1"1 interest therlin shall not be
tnnsfl..,..ct or assigned by e1thlr Plrty to Iny party other than ttll Government
or In agenc1 thereof without the written consent of thl othlr except IS
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specifically providld in thi S siction. Thl conslnt of Bonnlyilll is ~."'by
fI'ln to Iny SecUM ty Issignment or other , fk. fi nlnci ng f nstrument whf ch mlY
blreqUi red under tll'IIS of Iny IIOrtgagl, trust, sicuri ty Igrument 0,. hal der
at such i ns~n1: of f ndebtldness IDId. by Ind bltween thl Contrl~tor Ind any
_rtga9ft, truitl., secured party, subsidilry of thl Contractor or hal dl" of
such instrUMnt at fncllbudness, as slcurity for bonds of othe,. indebtednlss
of such Contractor, preslnt or futu ... • such aortagagll, trustel secured
party, subs1dfar:f, or holdlr.1)' rlalizi upon such SICUrity fn foreclosure or"
othlr suftabll proceldfngs, Ind succeed to III right, title, Ind fnterests of
such Contractor.

27. Wai'lr of olfault. Ally wahlr at aft)' tillll by any Plrty to this
contJ"lct of 1tS Hillts Wi th respect to any dlfaul t of Iny othlr Plrty thereto,
or with respect to a~ other .attlr arising in connlction with such contrlct,
shall not bl consfdlred I wafver with respect to Iny subslquent dlfault or
uttlr.

28. Notices and Ccmputat10n of Tfllll. Ally not1cl required by this
contract to be giyen to Iny party shill be Iffective ,men it 15 received by
such pa~. Ind in cOllputing any period of t1111 froan such not1cl, such period
shall coamenc. at 2400 hours on thl date of rec.ipt of such not1cl.

29. Interest of Member of Congress. No Mlltber of, or ollegltl to
Congress, or Resident Commissioner sh~11 bl admitted to Iny share or pl,.t of
this contrlct or to any benefit that may arise therefrom, but this provision
shall not be construed to extend to this contract if made with a -corporation
for 1ts gen.ral benefit. '. .

APPLICABLE ONLY IF TRANSFEREE IS A PARTY TO THIS CONTRACT

30. Balancfng Phasl Demands. If reqUired by the Transferer at any tim.
dUri"g the UI"II of trils contract. the Transfe,.l. shall promptly make such
changes as a,.. necess~ry on 11:1 syst8 to balance the phase currents at Iny
Point of OIl1ver.y so that the current of any one phase shall not exceed the
current on any-oth.r phase at such point by .ore thin 10 percent.

31. Act.jusant fa.. Unbalanc.d Phase ollllnds. If the Transfere, fafls to
prollPt1y iii. the chang•••enlfoned in section 30, the Transferor may, after
g1'ing written notf~eone IIOnth in adYance, detenD'tne thlt the Measured D...nd
of the Trlnsfe,... at the Point of Delhery 1n question dUM ng each month
thlreaftt... untl1 such changes Irl ..de, fs Iquil to the product obtained by
.ltip1ying by three the larglst of the Intlgratld oeunds on any phase
adjusted as approp..iatl to such point during such IIOnth.

32. ~es fn R.gu1 ......nts 0" CharlcuM sties, TtIe T..ansf,,... wi 11 •
whene'lr P'iiiilble, give reasonabl. ~t1CI, to the Transfero .. of any unusual
1ncre.se 0 .. dKreasl of its d..nds for .Iectric pow.. and ene.-gy on the
Transflror's syStlll, or of any unusual changI fn the load factor or ·power
flctor at which thl Transfe,..e wilt tatl dllfvlry of electric power and energy
undlr thfs contract.

33. Inspection of Facilities. Each par~ may for any reasonable purpose
undlr thfs contract inspKt the other pa~'s electric fnstallation at Iny
relsonable time. Such inspection, or faflure to inspect, shall not render
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such PI~, its offfc.rs, ag.nts, o~ ~loy..s, lfable or responsible for lny
1njur,y, 10Sl, d...ge, or accidlnt resu1ting from d.fects 1n such electric
instillation, or for Y1oht1on of this contract. 11.1. inspecting p.rty sh.ll
abse,..,. written 1nl'b'uct1onl and ru1fs pasted 1n flcflfties Ind such oth.r
nec:1.111"1 fn.tructions or standards for inspection IS the pl ..ti.s .g.... to.
0..11 thos. electric 1Mun'tions USd in compl,yfng vi til the terms of this
contract sIIall be sUbject to inspection.

34. It te'tMc Of sturblnce••

(I) Fa,. ttl. purpos.s of this section, .n .1ectJ'"'fc distu1"'blnce f s lny
sudelen, unexpec1:e<l. change<l. or abnonall .lect1"1c condition occurring in or on
In .,tctrfc s,yst. ~hich CIUUS d.lge.

(b) Each p.~ shill design, construct, op.,.at., maintain Ind us. fts
11tct1"fc sysu. fn conforllllnci with ICClptM utfHty practicas:

(1) to II'fnilll'fzl .lectric disturbancas such IS, but ,ot Hmited tD.
the .bno,...1 flow of power which • ., dllll&ge or fnterf.... w1tJ1 the .lectric:
syst.. of the othe,. party or Iny .lactric 5YSt•• connKt.~ with such other
Plrty t S a1ectr1c SYSUlli Ind

(2) to .1nf.1ze the .effect on fts electric system Ind on fts .
custalDlrs of electric disturbancls originating an its own or anothlr
electric syst••

ec) I' both parties to this contract Ire parties to the Western"
Interconnected Electric Systea Agreement. their relationship with respect to
system damag.s shill be gayerned by that Agreem.nt. .

(d) During such time IS a Plrty to this contract is not a party to the
Agr....nt Lflrlting Lfabf11~ Among West.rn Interconnect.ij Systems. its
nl,atians with the oth ... Plrty with respect to system damages shall be
govtrnedby the following s.nt.nc., notw1thstlndingthe fact that the othe,.
pa~ may b. a PI~ to Slid Agrt...nt L1.1t1ng Liability Among Western
Interconnected SysteM. A Plrty ta this contract shall not b. Hable to the
oth.r party for dlMge to thl oth.r party's syste. or flcilities caus.d by in
electJ'1c disturbanc. on the first party's sysa.. whether or not such electric
cii sturblnel 1s the ,.sul t of ne,li geneI by the f1rst pll'"t,Y, f f the oth.r party
has 'aned to fulfnl its oblig.tion. unde" subsection (b)(2) aboY.. .

(.) It Oftt ot tile partils ta this corttJ"lC1: 1. not I PII"'tY to thl .
'4,._n1: t.1111t1nt lefability Aaan, Vlstern Interconnected Systetu, .Ich party
to this contract shill hol d h....1.ss Ind indllllllf fy the other party. fts
off1 elrs and ....1oyee.. frCII any cl,1as fol" 1OSI, 1njury, 0 .. dUligl suffered
by those to whOil the f1,.st party d.liYlrs pew.r not for resll., which lOSS.
fnJu~ or damap f s caused by an electric ciis1:ul"t)ance on the ather party's
sys~. wh.th.r or not such electric elisturbance results froID the negligence
of such other party, if such first party hiS 'afl.d to fulfi" 1tJ ob11gations
undlr subsection Cai(2) aboye, and such failure contributed to the loss.
injury or damagl.
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(f) Nothing 1n th1s section shill b. construld to crelte Iny duty to. any
standard of can with r.flrence to, or any liability to Iny person not I party
to thf s contract.

35. Ha~1c Contral. Each pa~ shall design, construct. operltl,
..intlfn and use hs elteuic facilities fn accordance with good Ing1nl.r1ng
pf"lCt1ces to reduCI to acclpUbl. 1,.,.11 ttle hll"'llOftfc cUl"1"'ents and voltlgu
whic" IN.' fnto the other pl~11 fac1Ht'fls. HarMnic ...ductions shall be
accomplished with Iqufpaent which is specifically desffnld Ind p.,.anlntly
op.rated and .'nu1nld IS In 1ntairal Plrt ,of the fac l1tfe. of the PlrtY
which owns the syst. on which harmanfci are glnerated•.

APPLICABLE ONLY IF TRAHSfEREE IS NOT A PARTY TO THIS CONTRACT

3&. PI"OUc:tion of the Transflror. Protectfon f. or will be affonfld to
Bonnevflle opo h. fransferor und.r such of the follovfng provisfons and
conditions II .... sp.c1fi.d in .ach contnct Ixecuud or to be uecuud by
Bonneville and each third party Transf..... nllllld in tt1is contpoact: the power
factar clause of the applicable Bonnev111. Whol.sal. Rltl SChedull Ind the
subject mlttlr set far-th in the Glneral Contract Provfs10ns under thl
fallowing titl~s. namely:

Adjustment tor Unbalanced Phase aemands; Uncontrollabl. Farces;
Continuity of Semel; Changes in Demands or Charactlrfst1cs; E'1t<:tric
Disturbances; Harmonic Control; Balancing Phase Demands; Plrmits. Ownership of
Fac1liti.s; and Inspection of Facilities.

RELATING TO RURAL ELECTRIFICATION ADMINISTRATION BORROWERS

37. ~provll of 'Contract. If the Contractor borrows froll the Rural
E1lCtrfffcat1on A$1nistrat10n or any other Int.1ty under In fndenture which
requires the lenderls approval of contr"ac'tS. this cDntract and Iny amendment
tbe...to shill not be binding on the plnf" th.... to ff they al'l ·not approved
by the Rural Electrification AdlIIini sUltion or such other entity. The
Contractor shltl notify 80nnlv11'1 of any sue" Intity. If approval is gfven,
such contract or .Mn_nt shall b••ffeeth. It the tiN statad thertf n,

APPlICABLE ONLY IF BONNEVIllE IS THE TRAHSFEI\OR

38. Eguftlbl. Adjultlntnt of Rat.s.

(a) 80ftne.,1',. shall establfsh, per"1od1CI1,y reYfew aM revise rates for
ttle ""'eltng of .'ectric ~r andlor energy pu"ulnt to the tar'llS of this
contract. Such rltts shall be .stablished in accordanc. with applicable Taw•.

(b) As used in this nction, the words -Rlt. AdjustZDInt DI~· shall .an
Iny date specHi" by Bonnevfl1e in a notice of 1nt.nt to f111 r,vised rates
IS pcd)l1shed in the Fe<leral Regis~,.: ~rovfdtd, howver, that such dati shall
not occur soo",r than (1) ni nt IIOnths ffi'0lI the dati that such notic. of f nt.nt
15 publ1shed; or (2) twtlv. IDOnth. 'rca any prev1oc.ls Rat. Adjustment nlte. By
91'1'1"9 writun notice to the Contractor 45 da,ys prior to such Rau Adjustm.nt
Date, Bonnevill...y dellY such Rat. AdjustDInt DAte for up to 90 days ff
80nnev111. d,unDines lither that the revenue ltv.l ot the proposed ratts
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difflrs bYlIDre thin fivi perclnt froID the rev.nu. I"'Iqu1rements 1nd1cat.d by
D)st reclnt r"Qlllnt studil••nt....d in thl hlarings ..ecord or that externa'
IVlnts beyond Bonneville's control will prevent Bonnevill. from meetfng such
Rate AdJus~n1: Date. BonnlYilll Illy clnell I natici of inttnt to fflt
N'liled rltas at 1111 tilDe (l) by written notic. to thl Contractor: or (2) by
publishing in tile 'ederll Reg1sta.. I n.w notic. of intent to fnl r.vised
ratel wich Ipcifically clnclls I p"v10us notici.

Cc) Thl CGntrlCtar shal1 PlY BonneYinl for ttle .,,'vici IIIId. IYlfllbl.
under this COlttJ"lc't during thl period c~nc~~8 on .ach ~t. Adjustment Olt.
W Indfng It the beginning of thl nlxt Rite AdJustlllnt Oltl It thl rau
specif1ld in Iny rate schedull av.nabll at thl blginning of such plnod for
1I",1cI of the CllSI, qualf~, and type providld for in this contract, Ind in
ICCOrdanc. with the tertlll thlreof, Ind of the Glnlral TranSlllission Rate
Schedule Provisions, if any, IS chlnged with. incor1larltld in or reflrred to
in such rite schedul.. Nev rlus shall not be Iffectivi on I~ Rate
Adjustment D&U unllss they have bien approvld on a f1nal or 1nuMID basis by
a gavlrnDlntll aglncy designat.d ~y law to IpproVI 8onnlvill.'s rates. Rates
snlll be Ipplied 1n Iccordance wftn the terms thlreof. the GeM..I'
TranSlrtssfon Rata SChedule Provisions IS changed with, incorporated in or
reflr...d to in such rate schedule and the tenas of this contract•

.(WP-PKJ-0222fJ
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Exhibit B, Table 1, Page 1 of 2
Contract No. DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Canby UtIlIty Board
Effective at 2400 hours

on the Effective Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR BONNEVILLE'S CUSTOMERS

1. CANBY POINT OF DELIVERY:

LocatIon: the point In the Company's Canby SubstatIon where the
facflfties of the Company and the City are connected;

Voltage: 12.5 kV;

Meterfng: in the Company's Canby Substation, In the 12.5 kV cIrcuits over
which such electric power and energy fs delivered;

Polnt of Replacement: the 57 kV terminal position at the Government's
Oregon City Substation;

Contract Path: from the Point of Replacement at the 57 kV terminal at the
Government's Oregon City SubstatIon, over 1.52 miles of the Oregon
City-Wilsonville 57 kV line, through the Company's Wilsonville Substation,
over 3.79 miles of Wl1sonvl11e-Sulllvan 57 kV line, 2.59 miles of the
SullIvan Tap-Twilight Tap 57 kV line, and 2.3 miles of the TWilight
Tap-Canby 57 kV line Into the Company's Canby Substation and through the
Company's 57/12.5 kV transformer bank and associated facilities;

Sole Use-of-Facilities: for exclusive use of transformer banks and
assocIated facilitIes at the Company's Canby SubstatIon per letter from
Company dated May 7, 1982.

2. TWILIGHT POINT OF DELIVERY:

Location: the point In the Company's Twilight Substation where the
facilities of the Company and the City are connected;

Voltage: 12.5 kV;

MeterIng: In the Company's TWilight SubstatIon, In the 12.5 kV circuits
over which such electric power and energy Is delivered;

Point of Replacement: the 57 kV termInal position at the Government's
Oregon City Substation;



Exh1blt B. Table 1, Page 2 of 2
Contract No. DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Canby Utillty Board
Effective at 2400 hours

on the Effective Date

Contract Path: from the Polnt of Replacement at the 57 kV terminal at the
Government's Oregon City Substatlon, over 1.52 mlles of the Oregon
C1ty-W1lsonvl1le 57 kV line, through the Company's Wllsonville Substation,
over 3.79 miles of Wilsonville-Sul11van 57 kV l1ne, 2.59 mlles of the
Sullivan Tap-Tw1light Tap 57 kV line, and 2.25 mlles of the Twi11ght Tap
57 kV l1ne, Into the Company's Twilight Substation and through the
Company's 57/12.5 kV transformer and associated facilftles.

(VS6-PMT-3l90e)
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Exhlbit B, Table 2, Page 1 of 4
Contract No. DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Columbia River Peoples'

Uti11ty Dlstrlct (CRPUD)
Effectlve at 2400 hours

on the Effectlve Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR BONNEVILLE'S CUSTOMERS

1. DIKE ROAD POINT OF DELIVERY:

Locatlon: the point ln the Company's Dlke Road feeder where the 12.5 kV
facl1ities of the Company and CRPUD are connected;

Voltage: 12.5 kV;

Metering: on pole 849 ln the Company's Dlke Road Feeder, in the 12.5 kV
circuits over which such electric power and energy is delivered;

Point of Replacement : the point of lnterconnection between the Company's
115 kV switching station and the Government's St. Helens Tap to the
Longview-Astoria 1J5 kV transmission line;

Contract Path: from the Polnt of Replacement at the lnterconnection
between the Company's 115 kV Rainler sw,tching station and the
Government's st. Helens Tap to the Governments's Longvlew-Astoria 115 kV
11ne, over 4100 feet of 115 kV 11ne, into the Company's Ralnler
Substatlon, through the 115/12.5 kV transformer and associated facl11ties,
and out over 1.63 miles of the Company's 12.5 kV Dike Road feeder .

2. ST. HELENS 115 KV POINT OF DELIVERY:

Locatlon: the point in the Company's St. Helens Substation where the
115 kV facilities of the Company and CRPUD are connected;

Voltage: 115 kV;

Metering: ln the Company's St. Helens Substatlon, ln the 115 kV clrcuits
over which such electric power and energy ls delivered;

Polnt of Replacement: the Company's St. Helens tap;

Contract Path: from the Polnt of Replacement at the Company's St. Helens
Tap, over 1.65 ml1es of 115 kV 11ne, lnto the Company's St . Helens
Substation and over the 115 kV lncoming terminal, through 115 kV tie
breaker posltion and out over the 115 kV outgoing terminal posltion;

Exception: there ls no transfer or use-of-facility charge or losses
because CRPUD purchased capaclty rights from the Company for use of the
Company's 115 kV facilities.



Exhiblt B, Table 2, Page 2 of 4
Contract No. DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Columbla Rlver Peoples'

Utility District (CRPUD)
Effective at 2400 hours

on the Effective Date

3. SCAPPOOSE POINT OF DELIVERY:

Location: the point in the Company's Scappoose Substatlon where the
12.5 kV facilities of the Company and CRPUD are connected;

Voltage: 12.5 kV;

Metering: in the Company's Scappoose Substation, in the 12.5 kV circuits
over whlch such electric power and energy is delivered;

Point of Replacement: the Company's St. Helens Tap;

Contract Path: from the Point of Replacement at the Company's St. Helens
Tap, over 1.65 miles of 115 kV line, through the Company's St. Helens
Substation, over .3 mile of 115 kV line, then over 7 miles of 115 kV line,
into the Company's Scappoose Substation, through the Company's 115/12.5 kV
transformer and associated facilities.

4. TIMONEY ROAD POINT OF DELIVERY:

Locatlon: the point in the Company's Rainier Substation where the 12.5 kV
facilities of the Company and CRPUD are connected;

Voltage: 12.5 kV;

Metering: on pole 1868 adjacent to the Company's Rainier Substation, in
the 12.5 kV circuits over which such electric power and energy is
delivered;

Point of Replacement: the point of interconnection between the Company's
115 kV switch station and the Government's St. Helens Tap to the
Longview-Astoria 115 kV transmission line;

Contract Path: from the Point of Replacement at the interconnection of
the Company's 115 kV Rainier switch station and the Government's
st. Helens Tap to the Longview-Astoria 115 kV line, over 4100 feet of
115 kV line, into the Company's Rainier Substation, through the
115/12.5 kV transformer and associated facilities.



--..,

ExhibIt B, Table 2, Page 3 of 4
Contract No. OE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Columbia River Peoples'

Utility DistrIct (CRPUO)
Effective at 2400 hours

on the Effecttve Date

5. TOWNSEND ROAD POINT OF DELIVERY:

Location: the point in the Company's Townsend Road feeder where the
12.5 kV faciltttes of the Company and CRPUD are connected;

Voltage: 12.5 kV;

Metering: on pole 890 in the Company's Townsend Road feeder, in the
12 .5 kV circuits over whIch such electric power and energy is delivered ;

Adjustments: the metered quantIty includes the amount of e1ectrtc power
and energy plus losses deltvered to CRPUD for delivery to West Oregon
under Contract No . DE-MS79-87BP9215l;

Point of Replacement: the point of interconnection between the Company's
115 kV switch station and the Government's St. Helens Tap to the
Longview-Astoria 115 kV transmission line;

Contract Path: from the Potnt of Replacement at the tnterconnection of
the Company's 115 kV switch statIon and the Government's St. Helens Tap to
the Longview-Astoria 115 kV line, over 4100 feet of 115 kV line, through
the Company's Rainter Substation, through the 115/12.5 kV transformer and
associated facIlities and out over 6.4 miles of the Company's 12.5 kV
Townsend Road feeder.

6. WARREN POINT OF DELIVERY:

Location: the point in the Company's st. Helens Substation where the
12.5 kV facilIties of the Company and CRPUO are connected;

Voltage: 12.5 kV;

Metering: in the Company's St. Helens Substation, in the 12.5 kV ctrcuits
over whIch such electric power and energy 1s delivered;

Point of Replacement: the Company·s St. Helens tap;

Contract Path: from the Potnt of Replacement at the Company's St. Helens
Tap, over 1.65 miles of 115 kV line, into the Company's St. Helens
Substat1on, over the 115 kV incoming term1nal, through the Company's
115/12.5 transformer bank and capac'tor banks and through the 12.5 kV
terminal posit'on for Warren.



Exhibit B, Table 2, Page 4 of 4
Contract No. DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: Columbia River Peoples'

Utility District (CRPUD)
Effective at 2400 hours

on the Effective Date

7. YANKTON POINT OF DELIVERY:

Location: the point 1n the Company's St. Helens Substation where the
12.5 kV facilities of the Company and CRPUD are connected;

Voltage: 12.5 kV;

Metering: in the Company's St. Helens Substation, in the 12.5 kV c1rcuHs
over which such electric power and energy is delivered;

Point of Replacement: the Company's St. Helens tap;

Contract Path: from the Point of Replacement at the Company's St. Helens
Tap, over 1.65 miles of 115 kV line, into the Company's St. Helens
Substation, over the 115 kV incoming terminal, through the Company's
115/12.5 transformer bank and capacitor banks and through the 12.5 kV
terminal position for Yankton.

(VS6-PMT-3190e)



ExhIbIt B, Table 3, Page 1 of 4
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: West Oregon Electric

Cooperative, Inc. (West Oregon)
Effective at 2400 hours

on the Effective Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR BONNEVILLE'S CUSTOMERS

l. HASKINS CREEK POINT OF DELIVERY:

Location: the poInt 1n the Company's Hask1ns Creek feeder where the
12.5 kV facilit1es of the Company and West Oregon are connected;

Voltage: 12.5 kV;

Metering: at the point where the facIlities of the Company and West
Oregon are connected in the 12.5 kV circuit over which such power and
energy flow;

Adjustments: for losses between the point of del1very and the point of
metering;

Point of Replacement: the dead-end tower in Bonneville's McMinnville
Substation.

Contract Path: from the PoInt of Replacement at the dead-end tower in the
Government's McMInnville SubstatIon, over 4.68 miles of the
Dayton-McMinnville 115 kV line, Into the Company's Dayton Substation,
through the Company's 115/57 transformer and associated facilitIes, over
9.84 miles of the Company's Yamhill-Dayton 57 kV line, Into the Company's
Yamhill Substation, through the Company'S 57/12.5 kV transformer and
assocIated facIlItIes. and out over 5.1 mIles of 12 .5 kV feeder.

2. NORTH PLAINS POINT OF DELIVERY:

Location: the poInt in the Company's North Plains feeder where the
12.5 kV facilities of the Company and West Oregon are connected;

Voltage: 12.5 kV;

Metering: at the po1nt where the facilities of the Company and the West
Oregon are connected; 1n the 7.2 kV circuit over which such electric power
and energy flow;

Adjustments:

(1) for losses between the point of delivery and the po~nt of meterIng;

(2) delivery wIll be single phase;
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Exhibit B, Table 3, Page 2 of 4
Contract No: DE-MS79-87BP92384
Transferor : Company
Transferee : Bonneville
Customer : West Oregon Electric

Cooperative, Inc. (West Oregon)
Effective at 2400 hours

on the Effective Date

Point of Replacement: the dead-end tower in Bonneville's Oregon City
Substation;

Contract Path : from the Point of Replacement at the dead-end tower in the
Government's Oregon City Substation, over 18.42 miles of the Orenco-Oregon
City 51 kV line, through 3 breaker positions and associated equipment in
the Company's Orenco Substation, over 3.31 miles of West Union-Orenco
51 kV line. through the Company's West Union Substation, over 5.58 miles
of the North Plains-West Union 57 kV line, Into the Company 's North Plains
SUbstation. through the Company 's 57/12.5 kV transformer and associated
facilitIes and out over 9 mIles of 12 .5 kV feeder .

3. PATTON VALLEY POINT OF DELIVERY:

Location: the point in the Company's Patton Valley feeder where the
12.5 kV facilities of the Company and West Oregon are connected;

Voltage: 12.5 kV;

Metering: at the point where the facilities of the Company and West
Oregon are connected in the 1.2 kV circuit over which such power and
energy flow;

Adjustments :

(1) for losses between the point of delivery and the point of metering;

(2) delivery will be single phase;

Point of Replacement: the dead-end tower In Bonneville's McMinnville
Substation;

Contract Path: from the Point of Replacement at the dead-end tower in the
Government's McMinnville Substation. over 4.68 miles of the
Dayton-McMinnville 115kV line, into the Company'S Dayton SUbstation,
through the Company's 115/57 kV transformer and assoclated facllltles,
over 9.84 miles of the Company's Yamhl11-Dayton 57 kV line. through the
Company's Yamhl1l Substation. over 12.7 kV miles of the Scogglns-Yamhill
51 kV line. into the Company's Scoggins Substation, through the Company's
51/12.5 kV transformer and associated facilities. and out over 3.25 ml1es
of 12.5 kV feeder.



ExhibIt B, Table 3, Page 3 of 4
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Bonneville
Customer: West Oregon Electric

CooperatIve, Inc. (Hest Oregon)
Effective at 2400 hours

on the Effective Date

4. PIKE POINT OF DELIVERY:

Location: the point in the Company's PIke feeder where the 12.5 kV
facilItIes of the Company and Hest Oregon are connected;

Voltage: 12.5 kV;

Metering: at the point where the facilities of the Company and West
Oregon are connected, In the 7.2 kV clrcult over which such power and
energy flow;

Adjustments:

(1) for losses between the point of delivery and the point of metering;

(2) delivery will be single phase;

Point of Replacement: the dead-end tower in Bonneville's McMinnville
Substation;

Contract Path: from the Point of Replacement at the dead-end tower in the
Government's McMinnville Substation, over 4.68 miles of the
Dayton-McMinnville 115 kV line, Into the Company's Dayton Substation,
through the 115/57 transformer and associated facilities, out over
9.84 miles of the Company's Yamhill-Dayton 57 kV line, into the Company's
Yamhill Substation, through the 57/12.5 kV transformer and associated
facilities and out over 7.1 miles of 12.5 kV feeder.

5. SCOGGINS VALLEY POINT OF DELIVERY:

Location: the point in the Company's Scoggins Valley feeder where the
12.5 kV facilities of the Company and ~est Oregon are connected;

Voltage: 12.5 kV;

Metering: at the poInt where the facilIties of the Company and Hest
Oregon are connected; in the 12.5 kV circuit over which such electric
power and energy flow;

Adjustments: for losses between the point of delivery and the point of
metering;

PoInt of Replacement: the dead-end tower 1n Bonneville's McMinnville
SUbstation;



Exhibit B, Table 3, Page 4 of 4
Contract No: DE-MS79-878P92384
Transferor: Company
Transferee: Bonneville
Customer: West Oregon Electric

Cooperat1ve, Inc. (Hest Oregon)
EffectIve at 2400 hours

on the Effectfve Date

Contract Path: from the Pofnt of Replacement at the dead-end tower 1n the
Government's McM1nnv111e Substation, over 4.68 miles of the
Dayton-McMfnnvl11e 115 kV line, fnto the Company's Dayton Substatlon,
through the 115/57 kV transformer and assoc\ated faCllities, out over
9.84 mIles of the Company's Yamhill-Dayton 57 kV line, through the
Company's YamhIll Substation, over 12.7 miles of the Scoggins-Yamhill
57 kV 11ne, into the Company's Scoggins Substation, through the 57/12.5 kV
transformer and associated facIlIties and out over 1.8 miles of 12.5 kV
feeder.

(VS6-PMT-3190e)



Exh1bit B, Table 4, Page 1 of 1
Contract No: DE-MS79-B7BP92384
Transferor: Company
Transferee: Bonneville
Customer: Pacific Carbide &

Alloys Company (Pacific Carbide)
Effective 2400 hours on

the Effective Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR BONNEVILLE 'S CUSTOMERS

1. PACIFIC CARBIDE POINT OF DELIVERY: 1/

location: the point in or near Paclffc Carbide's plant where the
faci1itfes of Pacific Carbide and the Company are connected;

Voltage: 12.5 kV;

Meterfng: in the Company's Pacific Carbide Substation in the 12.5 kV
circuit over which such electric power and energy is delivered;

Point of Replacement: 230 kV bus In the Company's Rlvergate Substation;

Contract Path: from the Point of Replacement at the 230 kV bus In the
Company's Rivergate Substation, through the 230/115 kV transformer and
associated facilities In the Rivergate SubstatIon, over 2.79 miles of the
Rivergate-Portsmouth 115 kV line, through the Company's Portsmouth
SubstatIon and 115/12.5 kV transformer and associated facilities and out
over .5 mile of 12.5 kV feeder lIne.

Sole Use-of-Faci1ities: for exclusIve use of the 12.5 kV feeder and
capacItors from the Company's Portsmouth Substation to Pacific Carbide.

1/ Bonneville has requested termination of this POD by letter dated
October 21, 1988. All liabilities incurred hereunder shall be preserved
until satisfied.

(VS6-PMT-3190e)



Exhibit C. Page 1 of 3
Contract No. DE-MS79-87BP92384
Transferor: Bonneville
Transferee: Company
Effective 2400 hours on

the Effective Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR THE COMPANY

1. BRUSH COLLEGE POINT OF DELIVERY

Location: the point in the Government's Brush College Substation where
the facilities of the Government and Salem Electric (Salem) are connected;

Voltage: 12.5 kV;

Metering: the point in Salem's 12.5 kV system where its facilities are
connected to the Company's facilities for service to the Popcorn Hill
Subdivision over which such electric power and energy flows;

Exception: the period of service commenced on 1523 hours on May 5. 1980;

Point of Replacement: the dead-end tower in the Government's Salem
Substation where the Company's Salem/Bethel 115 kV transmission line
terminates;

Contract Path: from the Point of Replacement on the dead-end tower of the
Company's Salem-Barnes 115 kV line through Bays 7 and 10 in the
Government's Salem Substation. over 1.89 miles of 115 kV line and into the
Government's BruSh College Substation through the 115/12.5 kV transformer
and associated facilities.

2. EAGLE POINT, POINT OF DELIVERY:

Location: the point in the Government's Walnut City Substation where the
facilities of the Government and the City of McMinnville (City) are
connected;

Voltage: 12.5 kV;

Metering: at the point in the City'S 12.5 kV system where the City's
facilities are connected to the Company's facilities for service to the
Eagle Point Subdivision over which such electric power and energy flows:

Adjustment: no adjustment for losses between the point of delivery-and
the point of metering;

Point of Replacement: the dead-end tower of the Company's
McMinnville-Dayton 115 kV line;

Contract Path: from the Point of Replacement on the dead-end tower of the
Company's McMinnville-Dayton 115 kV line. over 6.99 miles of 115 kV line
and into the Government's Walnut City 115 kV Substation and through the
115/12.5 kV transformer and associated equipment.



ExhibIt C, Page 2 of 3
Contract No. DE-MS79-87BP92384
Transferor: BonnevIlle
Transferee: Company
Effective 2400 hours on

the EffectIve Date

POINTS OF DELIVERY AND POINTS OF REPLACEMENT FOR THE COMPANY

3. FARGO POINT OF DELIVERY:

Locat1on: the poInt 1n the Company's Fargo Substation where the 115 kV
facilitIes of the Company and the Government are connected;

Voltage: 115 kV;

MeterIng: 1n the Company's Fargo SubstatIon, 1n the 12.5 kV circuIts over
whIch such electric power and energy flow;

Adjustments: for losses between the poInt of delIvery and the point of
meterIng;

PoInt of Replacement: the point in the Government's Oregon City
Substation where the 57 kV facilities of the Company are connected to
those of the Government;

Contract Path: from the Point of Replacement on the Company's 57 kV
dead-end tower in the Government's Oregon City Substation through the
115/57 kV transformer, the 115 kV outgoing termInal in the Government's
Oregon City Substation and over 6.66 mIles of Oregon Clty-Chemawa #2
115 kV lIne.

4. RAINIER TAP POINT OF DELIVERY:

Location: the point between structures 18/6 and 19/1 of the Government's
St. Helens Tap to the Longview-Astoria 115 kV transmIssion line where the
115 kV facIlItIes of the Company and the Government are connected;

Voltage: 115 kV;

Metering: in the Company's Rainier Substation, In the 12.5 kV circuIts
over wh1ch such electr1c power and energy is delIvered;

Adjustments:

(1) the metered quantIties shall be reduced by the amount of electr1c
power and energy plus losses delivered at DIke, TImoney and Townsend Road
Points of DelIvery for CRPUD and the remainder shall be PGE's Net Transfer
Load; and
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(2) PGE's Net Transfer Load Shall be Increased for losses between the
point of delivery and the point of metering ln accordance with the Loss
Factors in Exhibit 0 of this Agreement - Rainier Tap Point of Delivery;

Point of Replacement: the Company's St. Helens Tap;

Contract Path: from the Polnt of Replacement at the Company's st. Helens
Tap, over 17.04 miles, from structure 22/4 to 18.6. on the Government's
Longview/St. Johns 115 kV line.

(VS6-PMT-3190e>
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ExhibH D
Page 1 of I
Contract No. DE-HS79-87BP92384
Portland General Electric
Effective 2400 hours on

the Effective Date

Transfer Charges, $ole Use-or-FacIlitIes Charaes. and Loss Factors

PoInt of DelIvery

Canby
Twll ight
DIke Rd .
St. Helens 115 levl l

Scappoose
TImoney Rd.
Townsend Rd.
Warren
Yankton
Hask1ns CIc.
North Pla1ns
Patton Valley
PIke
Scogg1ns Valley
PacIfic Carbide ~I
Brush College
Eagle Point
Fargo
RaInIer Tap.

Transfer Sale Use-of- loss
Transferor Charge FacilitIes Charge Factors (ll

( $ per kW/Mo.) ($ per Mo.) f.e.M £Mr9.Y ReactIve

Company 0,184 4316 2,5 1.5 0
Company 0.871 1/ 0 2.5 1.5 0
Company 1.321 0 4.2 2.5 0
Company 0 0
Company 0.693 0 2,5 1.5 0
Company 1.075 0 2.5 1.5 0
Company 1.206 0 4.2 2.5 a
Company 0.342 0 2.5 1.5 0
Company 0.790 0 2.5 1.5 0
Company 1.500 0 4.7 2.8 0
Company 2.873 0 4.2 2.5 0
Company 3.388 0 4.7 2.8 a
Company 1.499 0 4.7 2.8 0
Company 3.290 0 4.7 2.8 0
Company 0.450 267 4.7 2.8 0
Bonneville 2,220 0 2.5 1.5 0
BonnevIlle 0.156 0 2.5 1.5 0
BonnevIlle 0.393 0 2.5 1.5 0
Bonnev III e 0.854 0 1.7 1.0 0

11 CRPUD has purchased capacity rights with a lump sum payment for use of the Company's
115 leV facilitIes.

21 BonnevIlle has requested termination of this POD by letter dated October 21, 1988. All
liabilities Incurred hereunder shall be preserved until satisfied.

11 Pursuant to Letter Agreement No , DE-HS79-83BP91Dll the minImum demand at Twilight shall
be 17.3 loW.

(VS6-PMT-JI90e)



Exhibit 0, Table I, Page 1 of 3
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Canby Utility Board
Effective 2400 hours on

the Effective Dale

Calculation of Transfer Charges

facility Investment
1.52 miles of Oregon City- 11 $45,244.32

Wilsonville 57 kV Line
(

Total

One Hotor operated 57 kV
disconnect switch on
Oregon City side of
Wilsonville Tap

30,000.00

proportional Use

BPA 2.1 PGE 3.1 Use -LAB.R....
11 O&M Fllilliy

28,110 kW 33,100 kW 61,210 kW .18129 $3.378.96 $0.189

28,100 kW 33,100 leW 61,210 leW .18129 396.00 0.095

One Motor operated 57 kV
disconnect switch on
Sullivan Tap side of
Wi] sonvill e Tap

30,000.00 28,100 kW 6,300 kW 34,410 kW .18129 396.00 0.170

3.79 mi of Wilsonville
Sullivan 57 kV line

2.59 mi of Sullivan Tap
Twilight Tap 57 kV line

2.3 mi of Twilight Tap
Canby 57 kV line

112,813.14 28,100 kW 6,300 kW 34,410 kW .18129 8,425.17 0.839

77,093.94 28,100 kW 21,300 kW 49,410 kW .18129 5,757.57 0.399

68,461.80 18,970 kW 15,400 leW 34,370 leW .18129 5.112.90 ~

$2.203/kW-yr
$2.203/12 = $0. 184/kW-«Io

11 See Exhibit B, Table 1 for Point of Replacement
ZI Based on BPA's January 1983 load forecast.
II Based on PGE's January 1983 power flow without BPA load at Canby and Twilight Substations.
~I PGE's Levelized Annual Revenue Requirement.



Calculation of Sale Use-ot-Faciljtjes Charges

Exhibit O. Table I, Page 2 of 3
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Canby Utility Board
Effective 2400 hours on

the Effective Date

(

(

facility

(List the specific
transformers and associated
facilities at PGE's Canby
Substation per PGE letter
dated Hay 7, 1982)

Inyestment
proportjonal Use
BPA PGE

o

Total
Use O&M

x + 12 = Y
Y(kW) = $4,316 per mo

Fadlity

~

x



Calculation of Transfer Charges

Exhibit D, Table 1, Page 3 of 3
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Canby Utility Board
Effective 2400 hours on

the Effective Date

(

TWILIGHT

Facility
1.52 mi of Oregon City- 1/

Wilsonville 57 kV line

Inyestment
$45,244.32

Proportional Use

BPA 2/ pGE J/
36,270 kW 33,100 kW

Total

Use -lARR-~/
69,370 kw .18129

Q&H

$3,378.96

Fad 1 i ty

~
$0.167

Motor operated 57 kV
disconnect switch on
Oregon City side of
Wi 1sonvill e Tap

Hator operated 57 kV
disconnect switch on
Sullivan Tap side of
Wilsonville Tap

30,000.00

30,000.00

36,270 kW

36,270 kW

33,100 kW 69,370 kW . 18129

6,300 kW 42.570 kW .18129

396.00

396.00

0.084

0.137

(

3.79 mi of Wilsonville
Sullivan 57 kV line

2.59 mi of Sullivan Tap
Twilight Tap 57 kV line

2.25 mi of Twilight
Tap 57 kV

Twilight Substation

112,813.14 36,270 kW 6,300 kW 42,570 kW .18129 8,425.17 0.678

77,093.94 36,270 kW 21.300 kW 57,570 kW . 18129 5,757.57 0.343

66,973.50 17,300 kW 6,000 kW 23.300 kW .18129 5,001.75 0.736

1,004,150.00 17,300 kW 6,000 kW 23.300 kW .17839 14,309.93 8.302
$10.447/kW-yr

$10.447/12 = $0.871 kW-mo

1/ See Exhibit B, Table 1 for Point of Replacement
2/ Based on BPA's January 1983 load forecast.
3/ Based on PGE's January 1989 power flow without BPA load at Canby and Twilight Substations .
~/ PGE's Levelized Annual Revenue Requirement.



Calculation of Transfer Charge

PIKE ROAP

E~hibit D. Table 2, Page 1 of 7
Contract No: DE-MS79-87BP92384
Transferor: Company
Transferee: Columbia River PUD (CRPUD)
Effective 2400 hours on

the Effective Date

Rainier Substation 115/12.5 kV 490.147.76

4,100 ft
115 kV Transmission Line 23,114.00

miles 12.5 kV Dike Road
feeder 25,629.00

(
facility

115 kV Switching Station 1/

Investment

$30,795.00

PrOPQrtj onal Use Total FaciJ ity

BPA PGE JI Use ---l.AR!LM Q&M Clw:ge

5,046 kW ?J 3.200 kW 8,246 kW .17839 $792.00 $.762

5,046 kW 3,200 kW 8,246 kW .18129 1.726.00 .717

5.046 kW 3,200 kW 8,246 kW .17839 6,721.00 11.419

1,200 kW 1,300 kW 2,500 kW .17396 3,000.00 2.983
$15. 8821k\ol-yr

$15.882/12 = $1.323 per kW-mo

(
11 See Exhibit B, Table 2 for Point of Replacement.
21 Based upon BPA's January 1985 peak load forecast.
J/ Based upon PGE's January 1985 peak load forecast.
1/ PGE's levelized annual revenue requirement.



Calculatjon of Transfer Charge

ST, HELENS SUBSTATION lIS kV

Exhibit 0, Table 2, Page 2 of 7
Contract No: OE-MS79-87BP92384
Transferor: Company
Transferee: Columbia River PUD (CRPUO)
Effective 2400 hours on

the Effective Oate

( Facil j ty

1.65 Hiles (Name of Line) 1/
115 kV Transmission Line

Incoming 115 kV Terminal
Position at St, Helens
Substation

proportjonal Use Total Fac i l i ty

Inyestment BPA ZI pGE Use ..J.AR!L3/ O&M ~~/

$49,114.00 12,600 kW 47,800 kW 60,400 kW ,16453 0 0

123,869.00 12,600 kW 47,800 kW 60,400 kW .17251 0 0

(

115 kV Bus Tie Breaker
Position

Outgoing 115 kV Terminal
Position at St. Helens
Substation

87,466.84

109,083.27

12,600 kW

12,600 kW

22,100 kW

o

34,700 kW

12,600 kW

.17251

.17251

o

o

o

o

1/ See Exhibit B, Table 2 for Point of Replacement.
,/ Based upon BPA's January 1985 peak load forecast.
S/ PGE's levelized annual revenue requirement.
1/ CRPUD has capacity rights for use of the 115 kV facilities.



Exh ibit D. Table 2, Page 3 of 7
Contract No : DE-HS79-87BP92384
Transferor : Company
Transferee : Columbia River PUD (CRPUD)
Effective 2400 hours on

the Effective Date

Calculation of Transfer Charge

SCAPPOOSE

(
fad 1Hy
1.65 Hiles (Name of Line) 11

115 kV Transmission Line

Incoming 115 kV Terminal
Position at St . Helens
Substation

proportjpnal Use Total facil ity
31 ~1I 5/

Inyestment BPA pGE Use --.L.AR.!L O&M ~
$49,114.00 11,100 kW 37.900 kW 49,000 kW .18129 $0 o 61

123,869.00 11,100 kW 37,900 kW 49,000 kW .17839 0 o 6./

Outgoing 115 kV Tenninal
Position at St. Helens
Substation

121,478.00 11,100 kW 20,500 kW 31,600 kW .17839 8,963.00 .969

(

0.3 Hiles
115 kV Transmission Line

7 Mil es
115 kV Tran~ission Line

Scappoose Substation

8,930.00 11,100 kW 20,500 kW 31,600 kW .18129 667.00 .072

208,362.00 8,400 kW 20,500 kW 28,900 kW .18129 15,561.00 1.845

192,333.00 2/ 8,400 kW 0 8,400 kW . 17839 11 .300.00 ....5......13..
$8. 317/kW-yr

$8.317/12 = $0.693 per kW-IIO

11 See Exhibit B, Table 2 for Point of Replacement.
,I Based upon half of the total substation cost.
3/ Based upon BPA's January 1985 peak load forecast.
11 Based upon PGE 's January 1985 peak load forecast.
21 PGE's levelized annual ' revenue requirement.
2/ CRPUD has capacity rights for use of t he 115 kV facilities at PGE 's St . Helens Substation.



Calculation of Transfer Charge

TI~NEY ROAD

Exh ib it 0, Table 2, Page 4 of 7
Contract No : DE-MS79-87BP923B4
Transferor: Company
Transferee: Columbia River PUD (CRPUDj
Effective 2400 hours on

the Effective Date

( Faciljty

115 kV Switching Station 11

4,100 ft
115 kV Transmission Line

Rainier Substation

Investment

$30,795.00

23,114.00

490,147.76

Propprtj onal Use Total Facility

BPA 2,1 PGE 31 Use ....J.A8!LM O&M ~

5,046 kW 3,200 kW 8 ,246 kW .17839 $792.00 .762

5,046 kW 3,200 kW 8 ,246 kW .18129 1,726.00 .717

5,046 kW 3,200 kW 8,246 kW .17639 6.721.00 11.4J9
$12.898/kW-yr

$12.898112 :;: $1.075 per kW-mo

(

..

11 See Exhibit B, Table 2 for Point of Replacement.
,I Based upon BPA's January 1985 peak load forecast.
31 Based upon PGE's January 1985 peak load forecast.
~I PGE's levelized annual revenue requirement •



Exh ibit 0, Table 2, Page 5 of 7
Contract No: DE-HS79-87BP92384
Transferor: Company
Transferee : Columbia River PUD (CRPUD)
Effective 2400 hours on

the Effective Date

Calculation of Transfer Charge

TOWNSEND ROAP

(
facil ity

115 kV Switching Station 11

4,100 ft
115 kV Transmission Line

Proportj anal Use Total Facility

Investment BPA 3/ PGE ~I Use --LARlL5/ O&H Cil.ilr..ge.

$30,795.00 5,046 kW 3,200 kW 8,246 kW . 17839 $792.00 $.762

23,114.00 5,046 kW 3,200 kW 8,246 kW .18129 1,726.00 .671

Rainier Substation 115/12.5 kV 490,147.76

6.4 miles 12.5 kV Townsend 29,127.00
Road feeder 2.1

5,046 kW

3,574 kW

3,200 kW

1,737 kW

8,246 kW

5,407 kW

.17839

.17396

6,721.00

3,411.00

11.419

1.568

$14.466 kW-yr

(

14.466/12 = $1.206 kW-mo

11 See Exhibit C, Table 3 for Point of Replacement.
,I The Townsend Road Feeder serves CRPUD load and West Oregon load at West Oregon's Apiary Road POD.
JI Based on BPA's January 1985 peak load forecast, includes 46 kW January peak demand on West Oregon Electric Coop. Apiary Road

POD.
~I Based on PGE's January 1985 peak load forecast.
~I PGE's Levelized Annual Revenue Requirement.



Calculation of Transfer Charge

Exhibit 0, Table 2, Page 6 of 7
Contract No : DE-MS79-87BP92384
Transferor : Company
Transferee: Columbia River PUO (CRPUD)
Effective 2400 hours on

the Effective Date

(
Proportional Use Total facility

facj 1ity Inyestment BPA ,I PGE Use ....J.ARIL31 O&M ~

1.65 Hiles (Name of line) 11 $49,114.00 12,800 kW 47,600 kW 60,400 kW .18129 $0 $0
115 kV Transmission Line

Incoming 115 kV Terminal 123,869.00 12,800 kW 47,600 kW 60,400 kW . 17839 0 o 11
Position at St, Helens
Substation

St. Helens Substation 87,112.28 12,800 kW 0 12,800 kW .17839 9,802.00 1.980
115/12.5 kV Transformer Bank

St. Helens Substation 23,061.25 12,800 kW 0 12,800 kW .17839 1,181.00 .414
Capacitor Banks

12.5 kV Terminal Position - 79,359.00 10,368 kW 0 10,368 kW .17839 3,591.00 -.L.1.l2
Warren

$4.l05/kW-yr

$4.105/12 = $0.342 per kW-mo

11 See Exhibit B, Table 2 for Point of Replacement.
,I Based upon BPA's January 1985 peak load forecast.
~I PGE's levelized annual revenue requirement .
gl CRPUD has capacity rights for use of the 115 kV facilities.



Calculation of Transfer Charge

YANKTON

Exhibit 0, Table 2, Page 7 of 7
Contract No: OE-MS79-87BP92384
Transferor: Company
Transferee: Columbia River PUD (CRPUD)
Effective 2400 hours on

the Effective Date

( Facility

1.65 M;les (Name of Line) 11
"5 kV Transm;ss;on Line

Incom;ng 115 kV Term;nal
Pos;t;on at St. Helens
Substat ion

Proporti anal Use Total Fad 1i ty

Inyestment BPA 2./ pGE Use --.I.ARR...-3.1 O&H ~

$49,114.00 12,800 kW 47,600 kW 60,400 kW .18129 $0 $0 ~I

123,869.00 12,800 kW 47,600 kW 60,400 kW .17839 0 OM

(

St. Helens Substat;on
115/12.5 kV Transformer Bank

St. Helens Substat;on
Capac; tor Banks

St. Helens Substation
12.5 kV Terminal Pos;t;on 
Yankton

87.112.28

23,061.25

76,475.00

12,800 kW

12,800 kW

2,432 kW

o

o

o

12.800 kW

12,800 kW

2,432 kW

.17839

.17839

.17839

9,802.00

1,181.00

3,591.00

1.980

.414

$9.480/kW-yr

1/ See Exhibit B, Table 2 for Point of Replacement.
2/ Based upon BPA's January 1985 peak load forecast.
3/ PGE's levelized annual revenue requirement.
~I CRPUD has capacity rights for use of the 115 kV facilities.

$9.480/12 = $0.790 per kW-mo



Calculation of Transfer Charge

HASKINS CREEK

Exhibit D, Table 3, Page 1 of 5
Contract No: DE-M$79-87BP92384
Transferor: Company
Transferee: West Oregon Electric
Effective 2400 hours on

the Effective Date

(

(

facjlity

4.68 ~iles 115 kV Day ton
HcMinnville transmission
1i ne 11

Dayton 57/115 kV Substation

9.84 miles 57 kV Yamhill
Dayton transmission line

Yamhill Substation 12.5/57 kV

5.1 mi. 12.5 kV feeder

Proportional Use Total Eacil i ty

Investment BPA 2/ pGE 31 Use ....LARB....1/ Q&H c.hHg.e

$139,304.88 1,590 kW 40,850 kW 42,440 kW .18129 $10,403.64 $0.840

582,413.62 1,590 kW 41,410 kW 43,000 kW .17839 26,408.88 3.030

292,897.44 1,590 kW 14,410 kW 16,000 kW .18129 21,874.00 4.686

331,962.97 770 kW 11,230 kW 12,000 kW .17839 7,369.92 5.549

69,360.00 540 kW 4,960 kW 5,500 kW .17936 9,003.59 3.899
$18.004 kW-yr

18.004/12 = $1.500 kW-mo

11 See Exhibit B, Table 3 for Point of Replacement.
~I Based on BPA's January 1983 load forecast.
31 Based on PGE's January 1983 power flow.
~I PGE's Levelized Annual Revenue Requirement.

(VS6-PHT-3190e)



Calculatjon of Transfer Charge

NORTH PLAINS

Exhibit 0, Table 3. Page 2 of 5
Contract No: DE-HS79-87BP92384
Transferor: Company
Transferee: West Oregon Electric
Effective 2400 hours on

the Effective Date

(

[acil jty

18.42 mi 57 kW Orenco 
Oregon City Transmission
Line 11

Inyestment

$548,289.72

Proportjonal Use Total

BPA Z.I pGE 31 Use ....bAB!L~1/ O&H

110 kW 6,890 kW 7,000 kW .18129 $40,947.66

Facility

$20.050

(

3 breaker positions, and 6
disconnect switches at
Orenco Substation

3.31 mi. West Union - Orenco
57 kW Transmission Line

2 - 57 kV disconnect switches
at West Union Substation

5.58 ~i. North Plains - West
Union 57 kW Transmission
Line

12.5/57 kV North Plains
Substation

138,935.12

98,525.46

6,536.00

166,094.28

121,070.29

110 kW

110 kW

110 kW

110 kW

110 kW

21,890 kW

21,890 kW

15,890 kW

15,890 kW

7.190 kW

22,000 kW

22,000 kW

16,000 kW

16,000 kW

7,300 kW

.17839

.18129

.17839

.18129

.17839

13,511.52

7,358.13

792.00

12.404.34

4,483.37

1.741

1.146

0.122

2.657

3.573

9 ~i. 12.5 kV feeder 122,400.00 110 kW 7,190 kW 7,300 kW .17936 15,888.69 5,184
$34.473 kW-yr

34.473/12 = $2.873 kW-mo

11 See Exhibit B, Table 3 for Point of Replacement.
21 Based on BPA's January 1983 load forecast.
31 Based on PGE's January 1983 power flow.
~I PGE's Levelized Annual Revenue Requirement.



Calcylation of Transfer Charge

PATION VALLEY

Exhibit 0, Table 3. Page 3 of 5
Contract No: OE-HS79-87BP92384
Transferor: Company
Transferee: West Oregon Electric
Effective 2400 hours on

the Effective Date

(
Faci 1ity

4.68 miles 115 kV Day ton
McMinnville transmission
line 11

Proporti ana1 Use Total Fac i l ity

Investment BPA u PGE 3/ Use .....l..AB.L
11 O&H Qw:g.e

$139,304.88 1,590 kW 40,850 kW 42,440 kW .18129 $10,403.64 $0.840

Dayton 57/115 kV Substation

9.84 miles 57 kV Yamhill
Dayton trans-ission line

Yamhill Substation 
1 breaker position
2 disconnect switches

582,413 .62

292,897.44

60,584.41

1,590 kW

1,590 kW

820 kW

41,410 kW

14,410 kW

11,180 kW

43,000 kW

16,000 kW

12,000 kW

.17839

.18129

.17839

26,408.B8

21,874.00

7,369.92

3.030

4.686

1.515

(

12.7 miles Scoggins-Yamhill
57 kV Transmission Line

Scoggins Substation

3.25 miles of 12.5 feeder

378,028.20 820 kW 3,180 kW 4,000 kW .18129 28,232.10 24.191

158,592.05 820 kW 8,180 kW 9.000 kW .17839 5,527.44 3.758

44,200.00 280 kW 4.900 kW 5.180 kW .17936 5,737.58 2,638
$40.658 kW-yr

40.658/12 = $3.388 kW-mo

11 See Exhibit B. Table 3 for Point of Replacement.
~I Transmission line costs based on PGE's average cost per conductor mile of $29,766.00,
JI Based on PGE's January 1983 load forecast, 540 kW Scoggins Valley, 280 kW Patton Valley.
1/ PGE's Levelized Annual Revenue Requirement.



Calculatjon of Transfer Charge

Exhibit 0, Table 3. Page 4 of 5
Contract No: OE-MS79-87BP92384
Transferor: Company
Transferee: West Oregon Electric
Effective 2400 hours on

the Effective Date

(

(

facil ity

4.68 miles 115 kV Dayton
HcHinnville trans~ission

line 11

Dayton 57/115 kV Substation

9.84 miles 57 leV Yamhill
Dayton transmission line

Yamhill Substation 12.5/57 kV

7.1 ~i. 12.5 kV Feeder

Proportional Use Total facility

Investment BPA 2/ PGE 31 Use ...J..AR.!L1/ O&M ~

$139.304.88 1,590 kW 40.850 kW 42,440 leW .18129 $10,403.64 $0.840

582.413.62 1,590 kW 41,410 kW 43,000 kW .17839 26,408.88 3.030

292,897.44 1,590 kW 14,410 kW 16,000 kW .18129 21,874.00 4.686

331,962.97 770 kW 11 ,230 kW 12,000 leW .17839 7,369.92 5.549

96,560.00 230 kW 7,470 kW 7,700 kW .17936 12,534.41 .s.ezz
$17.983 kW-yr

17.983/12 = $1.499 kW-mo

11 See Exhibit B, Table 3 for Point of Replacement.
21 Based on BPA's January 1983 load forecast.
3/ Based on PGE's January 1983 power flow.
11 PGE's Levelized Annual Revenue Requirement.



Calculation of Transfer Charge

SCOGGINS VALLEY

Exhibit D, Table 3, Page 5 of 5
Contract No: DE-HS79-87BP92384
Transferor: Company
Transferee: West Oregon Electri c
Effective 2400 hours on

the Effective Date

fad 1ity Investment

Proportional Use

BPA ZI pGE ~I
Total

Use

facil ity

Q&H

( 4.68 miles 115 kV Dayton
McMinnville transmission
line 1/

Dayton 57/115 kV Substation

9.84 .iles 57 kV Yamhill
Dayton transmission line

Yanhill Substation 
1 breaker position
2 disconnect switches

$139,304.88

582,413.62

292.897.44

60,584.41

1.590 kW

1,590 kW

1,590 kW

820 kW

40,850 kW

41,410 kW

14,410 kW

11,180 kW

42,440 kW

43.000 kW

16,000 kW

12,000 kW

.18129

.17839

.18129

.17839

$10,403.64

26,408.88

21 ,874.00

7,369 .92

$0.840

3.030

4.686

1.515

(

12.7 miles Scoggins-Yamhill
57 kV Transmission Line

Scoggins Substation

1.8 ~iles of 12.5 feeder

378,028 .20 820 kW 3.180 kW 4,000 kW . 18129 28,232.10 24.191

158,592.05 820 kW 8,180 kW 9.000 kW .17839 5,527.44 3.758

24,480.00 820 kW 4.360 kW 5,180 kW .17936 3,177.74 1.461
$39.481 kW-yr

39.481/12 :: $3.290 kW-mo

11 See Exhibit B, Table 3 for Point of Replacement.
21 Based on BPA's January 1983 load forecast. 540 kW Scoggins Valley, 280 kW Patton Valley.
~I Based on PGE's January 1983 power flow.
41 PGE's Levelized Annual Revenue Requirement .



Calculatjon of Transfer Charge

Exhibit D. Table 4, Page 1 of 2
Contract No: DE-HS79-87BP92384
Transferor: Company
Transferee: Pacific Carbide
Effective 2400 hours on

the Effective Date

PACIftC CARBIPE
Proportjonal Use Total Facility

facil i tv Investment BPA V PGE ~I Use LARR ~I O&H Charge

( Rivergate Sub 230/115 kV $3,110,594.00 9300 kW 308,100 kW 318,000 kW 0.17839 $195.303.00 $2.359
transformer banks and
associated facilities II

2.79 mi of Rivergate - 83,047.14 9300 kW 94,700 kW 104,000 kW 0.18129 6,202.17 0.204
Portsmouth 115 kV line

Portsmouth Substation 501,083.30 9300 kW 34,500 kW 43,800 kW 0.17839 26.900.00 2.679
115/12.5 kV transfonner
bank and associated
faci 1i ties

.5 IIi of 12.5 kV feeder 6,800.00 4650 kW 3/ 8,350 kW 13.000 kW 0.11936 882.71 --.O.....ill
line

$5.40S/kW-yr

(
$5.405/12 = $0.450 per kW-mo

II See Exhibit B, Table 4 for Point of Replacement.
~I Based upon Pacific Carbide's contract demand.
31 Based on 50% of Pacific Carbide contract demand.
~I Based on PGE's January 1983 power flow.
~I PGE's leve1ized Annual Revenue Requirements



PACIfIC CARBIDE

Calcylatjon of Sole Use-of-Facilities Charges

Exhibit D, Table 4, Page 2 of 2
Contract No: DE-HS79-87BP92384
Transferor: Company
Transferee: Pacific Carbide
Effective 2400 hours on

the Effective Date

Fadl j tv Inyestment
Proportjgnal Use
BPA PGE

Total
Use Q&H

Facility

~

(

(

Portsmouth Substation
11.5 kV feeder

Portsmouth Substation
Capad tor Banks

?

?

?

?

o

o

9300

9300

.1609

?

?

?

x

x + 12 = Y
Y(kW) = $267.00 per mo



Calculation of Transfer Charge.

BRUSH COLLEGE

Exhibit 0, Table 5, Page 1 of 4
Contract No: DE-MS79-878P92384
Transferor: Bonneville
Transferee: Company
Effective 2400 hours on

the Effective Date

(
faci li ty
Brush College 115 kV Substation

1.89 ~iles of 115 kV Salem 
Chemawa Line

Salem Substation 11

Proportjonal Use Total Facil ily

Investment BPA 2. pGE JI Use ~I O&M Charge
$479,214 2,600 kW 1,020 kW 3,620 kW .1633 $21.618

41,762 5,000 kW 1,020 kW 6,020 kW .1742 1.208

Bay 7

Bay 10

111,031

112,701

5.000 kW

21,000 kW

1,020 kW

1,020 kW

6,020 kW

22,920 kW

.1633

,1633

3.012

0,803
$26.641/kW-yr

$26.641/12 = $2.220 kW-mo

(

11 See Exhibit C for Point of Replacement.
21 Based on BPA's January 1983 power flow.
JI Based on PGE's January 1983 load forecast.
1 BPA's Annual Cost Ratio. (Need to separate D&H out of ACR when redoing)



Calculatjon of Transfer Charge

EAGLE POINT

Exhibit D. Table 5, Page 2 of 4
Contract No: DE-MS79-87BP92384
Transferor: Bonneville
fransferee: Company
Effective 2400 hours on

the Effective Date

(
facility
McMinnville Sub. 115 kW

Bay r Tenninal Position 11

Walnut City Sub. 115 kV

Investment

$108.805

$142.907

Proportj ana1 Use Total facility

BPA .2. PGE.3.1 Use ....ACR....~I O&H ~

28.900 kW 68 kW 28.968 k\o/ .1633 $0.613

18.480 kW 68 kW 18,548 kW .1633 l.....Z.5B
$1.871 kW-yr

$1.871112 : $0.156 per kW-mo

(

11 See Exhibit C for Point of Replacement.
,I Based upon BPA's January 1983 load forecast .
.3.1 Based upon PGE's January 1983 load forecast.
41 BPA's Annual Cost Ratio . (Need to separate O&H out of ACR when redoing)



Calculatjon of Transfer Charge

Exhibit 0, Table 5. Page 3 of 4
Contract No: OE-MS79-87BP92384
Transferor: Bonneville
Transferee: Company
Effective 2400 hours on

the Effective Date

(
fadl i ty

57/115 kV Transformer Bank 1/

Incoming 115 kV Terminal
Position at Oregon City
Substation

Investment

$365,360

104,908

Proporti anal Use Total Facility

BPA .2 PGE 3/ Use --A.C.R-~/ Q&M Charge

39,900 kW 1,500 kW 41,400 kW .1001 $10,303 $1. 132

39,900 kW 1,500 kW 41,400 kW .1001 9,371 0.480

Outgoing 115 kV Tenninal
Position at Oregon City
Substation

6.66 Miles of Oregon City
Cheoawa #2 - 115 kV line

93.824

100,266

13,000 kW

13.000 kW

1,500 kW 14,500 kW

1,500 kW 14,500 kW

.1001

.0977

9.371

16,517

1.294

$4.721 kW-yr

(
1/ See Exhibit C for Point of Replacement.
2/ Based upon BPA's January 1985 peak load forecast.
3/ Based upon PGE's January 1985 peak load forecast.
1/ BPA's Annual Cost Ratio.

$4.721/12 = $0.393 per kW-mo



Calculatjon of Transfer Charge

RAINIER TAP

Exhibit 0, Table 5, Page 4 of 4
Contract No: OE-HS79-87BP92384
Transferor: Bonneville
Transferee: Company
Effective 2400 hours on

the Effective Date

(
facil Hy

Structure 22/4 to
13/6 Longview - St. Johns
115 kV line - 11.74 niles 11

Inyest"ent

$423,506

proportional Use Total

epA Z/ PGE 31 Use ~11 O&M

7,843 kW 3,200 kW 11,043 kW .0977 $29,115

Facility

$6.383

Structure 13/7 to 18/6
Longview - St. Johns
115 kV line - 5.30 miles

$191,191 5,043 kW 3,200 kW 8,243 kW .0977 13,144 3.861

$10.244/kW-yr

(

11 See Exhibit C for Point of Replace~ent.

21 Based upon BPA's January 1985 peak load forecast.
31 Based upon PGE's January 1985 peak load forecast.
11 BPA's Annual Cost Ratio.

(VS6-PHT-3190e)

$10.244/12 =$0.854/kW-mo



Exhl bt t E
Page 1 of 3
Contract No. DE-MS79-87BP92384
Portland General Electrlc Company
Effective 2400 hours on

the Effectlve Date

Methodology for CalculatIng Transfer Charges and Sole Use-of-Facl1ities Charges

A. Transfer Charge

When Bonneville is the Transferor, the Transfer Charge is the methodology
shown below and Is an appllcatlon of the UFT-83 rate schedule. When the
Company is the Transferor, the Transfer Charge is the methodology shown below
and filed with the Agency. The Transfer Charge shall be the monthly charge
per kilowatt of Transfer Demand. The Transfer Charge shall be one-twelfth of
the annual cost of the facilitIes (Faci1ltles) which make up the Contract
Path, specified in Exhibit B, divided by the yearly noncoincldental demands on
such facilities. The Contract Path shall be the most direct transmission path
with available capacity between the Polnt of Replacement and the Polnt of
Delivery as agreed upon by the partles hereto. The Transfer Charge for each
Point of Delivery for the specIfIed Transferor's faclllties shall be derIved
as follows:

The product of (I x R) + B for the specified facilIties x 1/12
( D )

where:

I '" The capital cost of the Contract Path facllHies (Facilities) as
allowed by the appropriate regulatory agency and published in the
most recent plant Investment records of the parties hereto.

R 8 For Bonneville, the Annual Interest and Amortization (1&A) RatIos for
the FacIlities usIng the most recent system average cost factor
developed from actual I&A costs including general plant for specifIc
categories of Federal Columbta River TransmissIon System (FCRTS)
f acl l t t les.

R. For the Company, the levelized annual revenue requirements (lARR) for
the Facilities as set forth in the following formula:

lARR = LF x [(De + PT + IT + ROI) x PVF]

where:

LF. the levelization factor which represents a composite present
value factor based on the average service life of that type
of facility and a discount rate equal to the Company's
composIte cost of capital. It is expressed as:

i x (1 + i) Average Service Life
«1 + 1) Average Service l1fe - 1
where "1" 1s the d1scount rate equal to the Company's
composite cost of capital.



Exhi bit E
Page 2 of 3
Contract No. DE-MS79-87BP92384
Portland General Electric Company
Effective 2400 hours on

the Effective Date

De· the annual depreciation associated with the facilities.

PT a the annual property tax associated with the fac11ities.

IT = the annual income taxes associated with the facilities
inclUding deferred income taxes.

ROI = the return on investment which Is the product of the total
debt plus equIty times the composite rate of return on debt
and eqUity as estab1tshed in the Company's most recent filing
with the Oregon Public Ut11ltles Commission.

PVf = the present value factor associated wIth the facility based
on the number of years in service and a discount rate equal
to the Company's composite cost of capital . It is expressed
as:

(1 + I) year from In service
where "I" is the discount rate equal to the Company 's
composite cost of capital.

B The annual operation and maintenance expenses associated with the
faei lHI es .

D - The sum of the yearly noncoincldenta1 demands of the Company and
Bonneville associated with the Facilities, as determined in part by
power flows agreed to by both parties and in part by forecasted peaks
agreed to by both parties that are different from those used in the
power flows . The parties shall init1ally use power flows, which are
in existence as of January " 19B7, which are based on 1986-87
Operating Year forecasted peak. The follOWing method shall be used
to update power flows:

(1) the initial power flows shall be used through
December 31. 1990. or such other date as agreed by the
parties;

(2) new power flows shall then be prepared which shall use
parameters forecasted to exist 2 years from the date that the
power flow is prepared;

(3) such new power flows shall then be the basis for Transfer
Charges for 3 years;
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ExhlbH E
Page 3 of 3
Contract No. OE-MS79-87BP92384
Portland General ElectrIc Company
Effective 2400 hours on

the EffectIve Date

(4) every third year the procedure In (2) and (3) above shall be
repeated.

B. Sale Use-of-FacI1Ities Charge

When Bonneville is the Transferor, the Sole Use-of-Facl1itles Charge is
the methodology shown below and Is an applIcation of the UFT-83 rate
schedule. When the Company Is the Transferor, the Transfer Charge Is the
methodology shown below and filed wIth the Agency. The Sole
Use-of-Facilfties Charge shall be the charge for FacIlIties owned by the
Transferor of whfch the Transferee has exclusive use. In such cases the
charge Is expressed In dollars per month and is calculated as follows:

the product of (I x R) + B for the specIfIed Facilities x 1/12.

(VS6-PMT-3190e)



ExhIbit F
Page 1 of 2
Contract No. DE-MS79-87BP92384
Portland General E1ectr1c Company
Effective 2400 hours on

the Effective Date

Loss Methodology

A. Company'S System Losses.

Facilities

Generation Step-up
Transformation

Transmission (230, 115, 57 kV)

Bulk Power Transformation
(230/115. 115/57kV)

Dlstribut\on Transformation
(115/13, 57/13 kV)

Distribution (13 kV)

B. Bonneville's System Losses. 2/

Facilities

System Loss Factors 1/
Peak Energy

0.51- 0.3%

1.n. 1. 01-

O. S1- 0.3%

0.8% O. S%

1.7% 1.0%

System Loss Factors 2/
Peak Energy

1/ The loss factors are based on average system losses experienced on PGE's
system from a study conducted in 1976 and reverified in 1988. The energy
losses are calculated from the peak losses using a load factor of 57%.

2/ Bonnev1l1e w111 use the Company's System Loss Factors for those POD's
where Bonneville 1s the Transferor, however, Bonneville reserves the right
to develop and use its own System Loss Factors at any time.

(VS6-PMT-3190e)



',,--. ",,--

Exhibit F
Page 2 of 2
Contract No. DE-MS79-87BP92384
Portland General Electric Company
Effective 2400 hours on

the Effective Date
ApplicatIon of Loss Methodology

The Loss Factors used in Exhibit D are calculated by adding the system loss factors
for the type of facility found in the contract path. The following is an
illustration of how the methodology is applIed.
Given:
Contract Path: from the PoInt of Replacement in A Substation, over 2 miles of
ABC 115 kV line, through B Substation, out over 10 miles of DEF 115 kV line, into
C Substation, through the 115/57 kV transformer at C Substation, over 1 mile of
the GHI 57 kV line, through D Substation, over 1.5 miles of JKL 57 kV line, into
E Substation, through the 57/13 kV transformer at E Substation, and out over
.5 miles of 13 kV feeder.

Then: Illustration
Facilities System Loss Factors Loss Factors

Peak Energy Peak Energy
Generation Step-up 0.5t 0.3t 0 0

Transformation
Transmission (230, 115,57 kV) 1.7t 1.0t 1.7 1.0
Bulk Power Transformation 0.5t 0.3t 0.5 0.3

(230/115, 115/57kV)
Distribution Transformation 0.8t 0.5t 0.8 0.5

(115/13, 57/13 kV)
Distribution <13 kV) 1.7t LOt 1.7 1.0

Total 4.7 2.8
DIscussion:
Regardless of the number of tImes a certain voltage class of equipment occurs
in a contract path~ it Is assigned only one loss factor value. In this
illustration, two 115 kV and two 57 kV transmission lines are used but they
are assigned only one loss factor, since they are considered the same voltage
class. The 115/57 kV transformation is assigned a loss factor. However, if
a 230/115 kV transformation occurred, the same loss factor would apply,
regardless of the number of times transformatIon occurred at the 230/115 or
115/57 kV levels. The distribution transformation loss factor is assIgned
to the 57/13 kV substation and finally a loss factor \s assigned to the 13 kV
feeder. The sum of these losses 1s the percent loss for that contract path.
This is the analys1s done to calculate the Loss Factor column in Exhib\t D.
These losses are based on the contract paths found In Exhibits Band C.

(VS6-PMT-3190e)

"

/



 

 

Revision No.7 

Exhibit C, Page 1 of 4 

Contract No. DE-MS79-89BP92384 

Transferor: Bonneville 

Transferee: Company 

Effective at 0000 hours on the Effective Date 

 
 
This revision reflects the termination of Hughes as a Government POD effective 
December 31, 2012, due to the energization of the Company’s Wallace-Willow Lake 
feeder, termination of Canby Tap as a Government POD effective on the energization of 
the CUB’s Knights Bridge substation (Effective Date) and modifies the description of the 
Contract Paths for the Eagle Point and Fargo PODs. 

 
 

1. CANBY TAP POINT OF DELIVERY: 
 

Location: the point in the Government’s Oregon City-Canby #1 57kV line where the 
facilities of the Government and the Company are connected; 
 
Voltage: 57kV; 
 
Metering:  in the City of Canby’s Knights Bridge substation, in the 12.5kV circuits over 
which such electric power and energy flow; 
 
Adjustments: for losses between the point of delivery and the point of metering; 
 
Point of Replacement: the Company’s 57kV terminal position at the Government’s 
Oregon City substation;  
 
Contract Path: from the Point of Replacement on the Company’s 57kV terminal position 
at the Government’s Oregon City substation, over 5.5 miles of the Government’s Oregon 
City-Canby #1 57kV line to the point near structure 6/11 where the facilities of the 
Government and the Company are connected. 
 
 
Note:  Canby Tap was terminated as a Government POD effective on the 
energization of the CUB’s Knights Bridge substation. 

  



 

 

Revision No.7 

Exhibit C, Page 2 of 4 

Contract No. DE-MS79-89BP92384 

Transferor: Bonneville 

Transferee: Company 

Effective at 0000 hours on the Effective Date 

 
 

2. HUGHES POINT OF DELIVERY (formerly Brush College POD): 
 

Location: the point in Salem Electric's Hughes substation where the 115kV facilities of 
the Government and Salem Electric connected; 
 
Voltage: 115kV; 
 
Metering: the point in Salem's Hughes substation where the 12.5kV facilities of Salem 
and the Company are connected, over which such electric power and energy flow; 
 
Adjustments: for losses between the point of delivery and the point of metering; 
 
Point of Replacement: the dead-end tower in Bonneville’s Salem substation where the 
Company's Bethel-Salem BPA 115kV line terminates; 
 
Contract Path: from the Point of Replacement through Bays 7 and 10 in the 
Government's Salem substation, over 1.89 miles of the Government's Chemawa-Salem 
#2 115kV line, to the point in Salem's Hughes substation where the 115kV facilities of 
the Government and Salem are connected; 
 
Note: Hughes was terminated as a Government POD effective December 31, 2012 
due to the energization of the Company’s Wallace-Willow Lake feeder. 

  
  



 

 

Revision No.7 

Exhibit C, Page 3 of 4 

Contract No. DE-MS79-89BP92384 

Transferor: Bonneville 

Transferee: Company 

Effective at 0000 hours on the Effective Date 

 
 

3. EAGLE POINT POINT OF DELIVERY: 
 
Location: the point in the Government’s McMinnville substation where the 115kV 
facilities of the Government and the City of McMinnville are connected; 
 
Voltage: 115kV; 
 
Metering: at the point in the City's 12.5kV system where the City's facilities are 
connected to the Company's facilities at Gormley substation for service to the Eagle 
Point subdivision over which such electric power and energy flow; 
 
Adjustments: for losses between the point of delivery and the point of metering; 
 
Point of Replacement: the dead-end tower in Bonneville’s McMinnville substation where 
the Company’s Dayton-McMinnville BPA-Newberg 115kV line terminates; 
 
Contract Path: from the Point of Replacement at the dead-end tower of the Company's 
Dayton- McMinnville BPA-Newberg 115kV line, over line terminals in bays 4 and 7 at the 
Government’s McMinnville substation, to the City's McMinnville-Booth Bend 115kV line. 

  



 

 

Revision No.7 

Exhibit C, Page 4 of 4 

Contract No. DE-MS79-89BP92384 

Transferor: Bonneville 

Transferee: Company 

Effective at 0000 hours on the Effective Date 

 
 

4. FARGO POINT OF DELIVERY: 
 
Location: the point in the Company's Fargo substation where the 115kV facilities of the 
Company and the Government are connected; 
 
Voltage: 115kV; 
 
Metering: in the Company's Fargo substation in the 12.5kV circuit over which such 
electric power and energy flow; 
 
Adjustments: for losses between the point of delivery and the point of metering; 
 
Point of Replacement: the point in the Government's Chemawa substation where the 
57kV facilities of the Company are connected to those of the Government; 
 
Contract Path: from the Point of Replacement at the Company's 115kV dead-end tower 
in the Government's Chemawa substation, through the Government’s Chemawa 
substation, and over 18.55 miles of the Government's Oregon City-Chemawa #2 115kV 
line. 
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This AC INTERTIE OPERATION AND MAINTENANCE  AGREEMENT

(Agreement), , executed ________, 1994, by the UNITED STATES OF AMERICA

(Government), Department of Energy, acting by and through the BONNEVILLE POWER

ADMINISTRATION (Bonneville), and PACIFICORP a corporation organized and existing

under the laws of the State of Oregon, (hereinafter collectively referred to as "Parties" and

individually as "Party"),
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W I T N E S S E T H :

WHEREAS, the Parties hereto, on July 8, 1986, executed an agreement, designated

as Contract No. DE-MS79-86BP92299 which provided for, among other things, payment

obligations throughout the construction phase of the Alvey-Meridian 500 kV Line; the

Alvey, Dixonville, Meridian, and Captain Jack 500 kV Substations; and the Parties' intertie

communication facilities; and for continued obligations related to the AC Intertie, and this

agreement is replaced by a new agreement designated as Contract No. DE-MS79-

94BP94332 (which, as amended or replaced, is hereinafter referred to as the "AC Intertie

Agreement"); and

WHEREAS, the Parties hereto, on July 29, 1992, executed an agreement,

designated as Contract No. DE-MS79-92BP93644 (which, as amended or replaced, is

hereinafter referred to as the "Sycan Interconnection Agreement") which provides for,

among other things, the installation and connection of series capacitors and new relays to

PacifiCorp's Summer Lake-Malin 500 kV transmission line at the Sycan Compensation

Station and related equipment installed at Summer Lake and Malin Substations; and

WHEREAS, the Parties will operate and maintain jointly-owned and solely-owned

facilities and equipment for their mutual benefit; and

WHEREAS, Bonneville is authorized pursuant to law to dispose of electric power

and energy generated at various Federal hydroelectric projects in the Pacific Northwest, or

acquired from other resources, to construct and operate transmission facilities, to provide

transmission and other services, and to enter into agreements to carry out-such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:

1. TERM OF AGREEMENT.

This Agreement shall be effective the date that the Alvey-Meridian 500 kV

transmission line was available for commercial operation as part of the AC Intertie,

December 7, 1993, (Effective Date) and upon acceptance by the Federal Energy

Regulatory Commission of such Effective Date and shall coexist with the term of the

AC Intertie Agreement.  All liabilities accrued hereunder shall be and are hereby

preserved until satisfied.
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2. EXHIBITS.

Exhibits A, B and C are incorporated as part of this Agreement.  In Exhibit A, the

Company shall be the "Contractor" and all references to "the Administrator" are

changed to "Bonneville."

3. REVISION OF EXHIBITS.

(a) Exhibits B and C may be revised to add or delete facilities and equipment to

be operated and maintained, based upon mutual consent of the Parties.  Such

revisions shall specify the facilities to be operated and maintained, ownership

of facilities, sharing of operation and maintenance costs between the Parties.

(b) Upon preparation by Bonneville and execution by the Parties, revisions to

Exhibits B and C shall be attached to and deemed to be a part of this

Agreement.  They shall be effective on the effective date specified therein and

shall supersede the respective exhibit then in effect.

4. OWNERSHIP OF FACILITIES AND EQUIPMENT.

(a) Title to and ownership of facilities and equipment shall be as specified in

Exhibits B and C of this Agreement.

(b) Consistent with section 9(b) of Exhibit A to the AC Intertie Agreement, all

jointly-owned equipment, facilities, and capital spare parts shall be identified

as such with co-ownership tags and signs.  Either Party, at such Party's sole

expense, shall provide the tags and signs.

(c) Ownership of capital spare parts for jointly-owned facilities shall be in

accordance with section 5(c) of Exhibit A to the AC Intertie Agreement.

(d) Decommissioning costs and proceeds from the disposal of jointly-owned

facilities shall be in accordance with section 13 of Exhibit A to the AC Intertie

Agreement.
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5. OPERATION AND MAINTENANCE OF FACILITIES BY BONNEVILLE

(a) Bonneville shall:

(1) Operate and maintain the facilities which are described in Exhibit B

in the same manner in which Bonneville operates and maintains

similar facilities of the Government and consistent with prudent

utility practices as defined in section 22 of the AC Intertie Agreement,

and

(2) Operate and maintain the Government's power system control

facilities which are necessary to integrate such facilities with the

Government's control system and, from time to time when Bonneville

determines it is necessary, modify or replace such Government power

system control facilities.

(b) In the event of a major failure or obsolescence of any of the facilities specified

in Exhibit B, the Parties shall, consistent with sections 7(e) and 12 of Exhibit

A to the AC Intertie Agreement, provide for the replacement, repair, or

removal of such equipment with the expenses to be shared by the Parties in

accordance with the ownership percentages specified in Exhibit B.

(c) Informational Exchange:

(1) Bonneville shall provide PacifiCorp (Director, Power Operations, 1300

PSB, 920 SW Sixth Avenue, Portland, Oregon 97204) with

maintenance records relevant to the facilities described in Exhibit B.

(2) This information will be provided semi-annually for the previous six

month period and will include the anticipated maintenance for the

next 12 months, the type of  maintenance performed, and the date it

was performed.  In addition, such records shall be available for

PacifiCorp's inspection upon reasonable notice.

(3) Bonneville shall automatically provide real time transmission status

and operational data information, through resources such as Inter-
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Utility Data Exchange, pertinent to PacifiCorp’s responsibility as the

operator of the Alvey-Meridian Line.

6. OPERATION AND MAINTENANCE OF  FACILITIES BY PACIFICORP.

(a) PacifiCorp shall:

(1) Operate and maintain the facilities which are described in Exhibit C

in the same manner in which PacifiCorp operates and maintains

similar facilities of PacifiCorp and consistent with prudent utility

practices as defined in section 22 of the AC Intertie Agreement, and

(2) Operate and maintain PacifiCorp's power system control facilities

which are necessary to integrate such facilities with the PacifiCorp's

control system and, from time to time when PacifiCorp determines it

is necessary, modify or replace such PacifiCorp power system control

facilities.

(b) In the event of a major failure or obsolescence of any of the facilities specified

in Exhibit C, the Parties shall, consistent with sections 7(e) and 12 of Exhibit

A to the AC Intertie Agreement, provide for the replacement, repair, or

removal of such equipment with the expenses to be shared by the Parties in

accordance with the ownership percentages specified in Exhibit C.

(c) Informational Exchange:

(1) PacifiCorp shall provide Bonneville (Bonneville Power Administration

- Transmission Field Services, 905 N.E. 11th St., Portland, Oregon

97208)  with maintenance records relevant to the facilities described

in Exhibit C.

(2) This information will be provided semi-annually for the previous six

month period and will include the anticipated maintenance for

the next 12 months, the type of maintenance performed, and the 

date it was performed.  In addition, such records shall be

available for Bonneville's inspection upon reasonable notice.
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(3) PacifiCorp shall automatically provide real time transmission status

and operational data information, through resources such as Inter-

Utility Data Exchange, pertinent to Bonneville’s responsibility as the

operator of the AC Intertie.

7. BILLING AND PAYMENT.

(a) At the end of each month, each Party shall prepare and forward to the other

Party an invoice for actual operation and maintenance expenses incurred as

identified in Exhibits B and C and as a result of such Party's  obligations

pursuant to sections 5 and 6 herein.  Such invoice shall include labor,

materials, indirect costs, and overheads.  Indirect costs and overheads

charged shall be in an amount similar to indirect costs and overheads

allocated to such Party's operation and maintenance of its own facilities.

(b) Upon receipt of PacifiCorp's invoice, Bonneville shall pay PacifiCorp the

invoiced amounts for the duties specified in section 6(a) of this Agreement.

Upon receipt of Bonneville's invoice, PacifiCorp shall pay Bonneville the

invoiced amounts for the duties specified in section 5(a) of this Agreement.

(c) Payment of such invoiced amount shall constitute payment in full for the cost

of such operation and maintenance except for capital replacements which are

addressed under sections 7(e) and 12 of Exhibit A to the AC  Intertie

Agreement.  Such monthly amounts shall be rounded to whole dollar

amounts, by elimination of any amount less than 50 cents, and increasing

any amount from 50 cents through 99 cents to the next highest dollar.

(d) Operation and maintenance of specific facilities previously identified under

Exhibit A to the AC Intertie Agreement (section 7(f)) and the Sycan

Interconnection Agreement (section 5), and payment for such operation and

maintenance charges, are superseded and replaced by this Agreement,

however, any liabilities previously incurred shall remain until satisfied.



7

8. ENVIRONMENTAL REQUIREMENTS.

Environmental requirements with respect to historic contamination, disclosure of

information, and emergency response plans shall be in accordance with section 11 of

Exhibit A to the AC  Intertie Agreement.

9. LIABILITY.

Bonneville and PacifiCorp assert that neither Party is the agent or principal for the

other or that they are partners or joint venturers; and the Parties agree that they

will not represent to any other party that they act in the capacity of agent or

principal for the other.  Each Party shall assume all liability for injury or damage to

persons or property arising solely from the negligent acts of its own employees,

agents, or contractors and shall indemnify and hold the other Party harmless from

any liability arising therefrom.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement in

several counterparts.

UNITED STATES OF AMERICA

Bonneville Power Administration

By /S/ JOHN S. ROBERTSON

Name___________________________

(Print/type)

Effective Date May 23, 1994           

PACIFICICORP

By  /S/ DENNIS P. STEINBERG

Name                                                  

(Print/type) Senior Vice President

Title  ___________________________

Date May  19, 1994                          
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REVISION NO.1, EXHIBIT B
FACILITIES OPERATED AND MAINTAINED BY BONNEVILLE

This Revision No.1 provides for access road snow removal and grading at Sycan and
Summerlake substations.

Operation &
Ownership Maintenance
Percentage Payments % O&M
Bonnevillel Bonnevillel Charge

Facility Description PacifiCorp PacifiCorp ($)

Alvey Substation
3-500 kV Terminals 50/50 42/58 Actual

This includes the breakers, CTs, buswork, Expense
towers, MODs, PTs, arresters, associated
grounding, conduit, control and power cables,
property and site development including
landscaping, station service equipment for the
3-breaker ring bus layout, metering and
telemetering, and 500 kV Relay House building
(including associated relaying, controls and data
system equipment for the Alvey-Dixonville,
Marion-Alvey and 500 kV Tie Line

Series capacitors and auxiliaries 50/50 42/58 Actual
Expense

RAS-related equipment 100/0 42/58 Actual
Expense

Captain Jack Substation
Bay 3 Facilities including 2-500 kV breakers, 0/100 0/100 Actual

4-MODs, buswork, PTs, conduit, grounding, Expense
towers, metering and telemetering equipment on
the Captain Jack-Meridian and Captain Jack-
Malin #2 lines.

RAS-related equipment 10010 42/58 Actual
Expense

Station Service facilities for the entire station 10010 71/29 Actual
Expense

DE-MS79-93BP94278, PacifiCorp Page 1 of 2
Effective at 0000 Hours on November 1, 2001
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Facility Description

Malin Substation
Modifications in the Main Control House

Summerlake Substation
Snowplow and grade access road

Sycan Series Compensation Station
New series capacitor bank in the Summerlake-

Malin 500 kV Line

Bypass switch and associated support
structures and foundations, not including
the dead-end tower

Snowplow and grade access road

Ownership
Percentage
Bonnevillel
PacifiCorp

50/25

10010

65135

01100

10010

Operation &
Maintenance
Payments %
Bonnevillel
PacifiCorp

50/25

50/50

65/35

01100

50/50

O&M
Charge

($)

Actual
Expense

Actual
Expense

Actual
Expense

Actual
Expense

PACIFICORP

By: £~6'&>-
Name: ".:JAr,-%> g <"'<=>&,Y
(Print/Type)

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

Date: //'/'/01
7 7

Date:

(W: \ TMC\CT,\PacifiCorp \Revisions \94278R lB. doc) 10/26/01

1 Charges associated with the Main Control House at Malin are covered under Contract No. 14-03-29224,Table
No. 25.

DE-MS79-93BP94278, PacifiCorp
Revision No.1, Exhibit B
Facilities Operated arid Maintained by Bonneville

Page 2of2
Effective at 0000 Hours on November 1, 2001



Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208-3521

JUL 6 i994

AUTHENTICATED COPY

In reply refer to: PMCG Contract No. DE-MS79-94BP94305

Mr. C.L. Dawsey, Benton Rural Electric AJ>sociation,Prosser, WA
Mr. J.P. Ramseyer, Blachly-Lane Coop, Eugene, OR
Mr. L. Powell, Central Electric Coop, Redmond, OR
Mr. J. Pankey, Clearwater Power Company, Lewiston, ID
Mr. J. F. Mayse, Consumers Power Inc., Corvallis, OR
lVIT.E. Schlender, Coos-Curry Eleciric Coop, Inc., Pori Orford, OR
Mr. D. Sabala, Douglas Electric Coop, Inc., Roseburg, OR
Mr. D. Reynolds, Fall River Rural Electric Coop, AJ>htonID
Mr. R Byre, Lincoln Electric Coop, Davenport, WA
~y1r.L. Greene, Lost River Electric Coop, ~y1alta, ID
Mr. RG. Peck, Lower Valley Power & Light, Mton, WY
Mr. B. Tracy, Raft River Rural Electric Coop, Hermiston, OR
Mr. S. Eldridge, Umatilla Electric Coop, Hermiston, OR
Mr. D. Seuss, West Oregon Electric Coop, Vernonia, OR
Mr. D. Piper, Pacific Northwest Generating Cooperative, Portland, OR

Dear PNGC Members and Officers:

The Bonneville Power Administration '(Bonneville) and the Pacific Northwest Generating
Cooperative (PNGC) contemplate executing a life-of-facilities contract under which PNGC
would obtain a share ofthe Pacific Northwest-Pacific Southwest Intertie (Intertie). PNGC
will execute the Pacific Northwest AC Intertie Capacity Ownership Agreement (Capacity
Ownership Agreement) as owner. PNGC's members will not be executing the Capacity
Ownership Agreement.

PNGC does not receive firm I?ower requirements service from Bonneville and will be
exporting resources on behaif of its members. Bonneville is concerned about meeting its
statutory obligations under section 9(c) of the Pacific Northwest Electric Power Planning
and Conservation Act (Northwest Power Act).

Therefore, p~.rGC,by si~iJng tb.is letter dbL eement, agrees that it w~Jlgive Bonnev"'ille
notice whenever a Pacific Northwest customer of Bonneville, as that term is defined in the
Northwest Power Act, seeks to export a resource or any portion or share thereof, over
PNGC's capacity ownership share, or whenever PNGC purchases or obtains contract rights
to a resource wpich ownership or contract rights previously belonged to a Pacific Northwest
customer of Bonneville, and such export would extend in duration into Bonneville's then
current operational or planning horizon used for section 9(c) determinations. Unless PNGC
is otherwise notified by Bonneville, at any given time, the operational horizon is 3 months
to 1 year and the planning horizon is 2 years up to 7 years.



PNGC further agrees that it will, as a condition precedent to entering into participation
agreements for a resource, insure that each member-participant in a resource executes a
letter with the same terms as this letter and will deliver an executed original of such letter
to Bonne0l!e.

Each PNGC member by signing this letter agrees that if a resource or a portion or share
thereof, owned by the member or by PNGC in which a member is a participant is exported
over PNGC's capacity ownership share or otherwise, that member agrees to accept a
reduction in Bonneville's firm .load obligation to such member should such reduction be
required as a result of a Bonneville determination under section 9(c) of the Northwest
Power Act.

If the preceding provisions are acceptable, please sign and return two originals to
Bonneville with the required authorizing resolutions containing original sigrratJJres. Each
PNGC member will also send a signed original to PNGC. The remaining original is for
your files.

2

Sincerely,

/s/ WALTER E. POLLOCK
Assistant Administrator

for Power Sales

"-----lJcJLr:f22LL)
Assistant Administrator

for Power Sales

ACCEPTED:

PACIFIC NORTHWEST GENERATING
COOPERATIVE

By

Name _
(Print IType)

Title

Date

(P1vfLAN.PMCG-W;\PMC\CT\PNGC\94305.DOC)

Name
(Print/Type)

Walter E. Pollock



UMATILLA ELECTRIC
COOPERATIVE ASSOCIATION

By

Name
(Print/Type)

Title

Date

WEST OREGON ELECTRIC
COOPERATIVE

By

Name
(Print IType) .

Title

Date

(PMLAN-PMCG- W :\PMC\CT\PNGC\ 94305.DOC)

-

5



/s/ FRED R. GUYER

President of the Board of Trustees

August 31, 1994
UTILITIES

3

BENTON RURAL ELECTRIC
ASSOCIATION

CLEARWATER POWER COMPANY

By

Name F'rpr1 R.
(Print/Type)

/k7~
Gllyer

By

Name _
(Print/Type)

Title President Board of Trustees

Date August 31, 1994

BLACHLY-LANE COOPERATIVE

By

Name
(Print/Type)

Title

Date

CENTRAL ELECTRIC
COOPERATIVE, INC.

By

Name
(Prin.t/Type)

Title

Date

Title

Date

CONSUMERS POWER INC.

By

Name _
{Print/Type}

Title

Date

COOS-CURRY ELECTRIC
COOPERATIVE, INC.

By

Name _
(Print/Type)

Title

Date



DOUGLAS ELECTRIC
COOPERATIVE, INC.

By

Name _
(Print/Type)

Title

Date

FALL RIVER RURAL ELECTRIC
COOPERATIVE, INC.

By

Name
(Print/Type)

Title

Date

LINCOLN ELECTRIC
COOPERATIVE, INC.

By

Name
(Print/Type)

Title

Date

4

LOST RIVER ELECTRIC
COOPERATIVE, INC.

By

Name ------------{Print/Type}

Title

Date

. .-
LOWER VALLEY POWER &

LIGHT, INC.

By

Name -------------{Print/Type}

Title

Date

RAFT RIVER RURAL ELECTRIC
COOPERATIVE, INC.

By

Name -------------(Print'Type)

Title

Date



Department of Energy
BonnevillePowerAdministration

P.O. Box 3621
Portland, Oregon 97208-3621

JUM 08 19!M

PSC
In reply refer to:

Mr. Elwyn Jon Kaake
Director, Power Scheduling
PacifiCorp
9951 SE. Ankeny
Portland, OR 97216

Dear Mr. Kaake:

This letter confirms your verbal agreement with Brenda Anderson of my staff in a
telephone conversation on May 24,1994. If the Bonneville Power Administration (BPA)
is not marketing energy on a preschedule basis, BPA may purchase from PacifiCorp and
only from PacifiCorp, an equivalent amount of energy, hour-by-hour, as the amount
stored and returned under the spring and summer storage provisions of the Draft
AC Intertie Agreement (Exhibit A to the Letter of Understanding, Contract
No. DE-MS79-94BP94299 which was signed December 28, 1993) between BPA and
PacifiCorp, Contract No. DE-MS79-94BP94332, Section 12.(b), at a price of 24 mills per
kilowatthour, in order to fulfill BPA's obligation to PacifiCorp. This decision will be
made on a preschedule basis and will be done for the entire day, not partial day, and for
both the spring and summer storage energy, unless otherwise mutually agreed.

PacifiCorp's sale of such energy will be under the service agreement between PacifiCorp
and BPA, dated February 14, 1992, (effective date July 24, 1992) under PacifiCorp's
FERC Electric Tariff, First Revised Volume No.3, Service Schedule PPL-3. Payments
by BPA and billing by PacifiCorp for deliveries hereunder shall be in accordance with
the terms specified in such Service Schedule PPL-3.



If you have any questions, please contact Brenda Anderson at (206) 418-2146.

Sincerely,

Mark W. Maher
Director, Division of Power Supply

ACCEPTED:

PacifiCo

By

Title Director, Power Schedul ing

Date June 16, 1994

2



825 NE Multnomah. Suite 600
Portland, OR 97232

Stefan A. Bird
Senior Vice President,
Commercial & Trading

Direct Dialc (503) 813.5336
Fax .. (503) 813.6260

Email: stefan.bird@pacifieorp.com

September 8, 2008

Mr. Alan Bums, PT Vice President
Bonneville Power Administration
P.O. Box 3621
Portland, OR 97208-3621

RE: Letter of Clarification of Summer Storage Curtailment Procedures

Dear Alan:

This letter of clarification ("Letter") is between the United States of America, Department of
Energy, acting by and through the Bonneville Power Administration, Power Services ("BPA"),
and PacifiCorp, a corporation of the state of Oregon ("PacifiCorp"). BPA and PacifiCorp are
referred to herein individually as "Party" and jointly as "Parties."

BPA and PacifiCorp are parties to the AC Intertie Contract, and Amendment No.1 thereto, BPA
Contract No. DE-MS79-94BP94332 (as amended from time to time, the "AC!"). Under Section
12 of the ACI, BPA may tender defined amounts of energy to PacifiCorp for "storage" in the
summer, "provided that on any hour, PacifiCorp [is] not required to back down its thermal units
to accept such energy" (the "Proviso"). The Proviso is silent as to whether unaccepted energy
must be accepted at a later time. Accordingly, this Letter clarifies the meaning and interpretation
of the Proviso, and resolves all issues related to the scope of the Proviso. It in no way alters any
rates under the ACI and is not an amendment thereto, but rather a clarification of interpretation.

Therefore, to clarify, BPA and PacifiCorp agree:

1. TERM

This Letter is effective upon execution by the Parties and shall continue for a time period
equal to the term of the ACI. All obligations incurred hereunder shall be preserved until
satisfied.

II

mailto:stefan.bird@pacifieorp.com


Mr. Alan Burns
September 8, 2008
Page 2 of 5

2. CONDITIONS PRECEDENT

The following are conditions precedent to the clarifications of the Parties in this Letter. If
any of the following conditions precedent are not met, then neither Party shall be obligated to
perform as provided in this Letter, and this Letter shall be of no force and effect.

(a) Offer open for 15 days from the date hereof; and
(b) Solutions for both 2008 and 2009-2014 must be accepted as a package.

3. TRANSACTIONS ASSOCIATED WITH 2008 PACIFICORP CUTS

The following clarification is consistent with the ACI, requiring BPA to store energy in June and
July and PacifiCorp to return the storage energy flat over September, October and November,
while allowing BPA to hedge out the position at any time and book any value at its discretion.
This maintains the fundamental concept that PacifiCorp stores and returns 100% of the energy
BPA nominates under the ACI.

PacifiCorp will return the 172,273 MWhs of energy BPA stored in June and July 2008, flat,
across all hours in September, October and November 2008, consistent with the ACI. In
addition, BPA will deliver, and PacifiCorp will store, 100% of the 27,727 MWh of storage
energy cut in June and July 2008, during off-peak hours in June and July 2009, and PacifiCorp
will return 27,727 MWh to BPA, flat, in September, October and November 2009.

4. TRANSACTIONS ASSOCIATED WITH 2009.2014 TERM

PacifiCorp will store and return 100% of BPA ACI storage nominations over the years 2009 -
2014, based on all of the following principles, all of which shall apply as a package:

• PacifiCorp has the right to cut any MW of BPA-nominated schedule in any real time
hour when PacifiCorp is forced to back down any portion of its thermal coal fleet,
MW for MW. This determination shall be made at PacifiCorp's sole discretion and
may be for economic reasons.

• In return, PacifiCorp agrees to increase the BPA pre-schedule storage schedule 7 days
(168 hours) after the actual day of the real time hourly schedule cut by the quantity of
energy cut in any given hour in real time over the 16 hours (on-peak) of the day
("Make-Up Energy"). The Make-Up Energy will be scheduled on a flat basis over
the 16 on-peak hours of the pre-schedule day.



Mr. Alan Burns
September 8, 2008
Page 3 of 5

• PacifiCorp will only be entitled to real time storage cuts consistent with the above on
the monthly nominated energy storage, and cannot cut the daily Make-Up Energy
schedule.

• Prior to the last 7 days (168 hours) in July in any storage year, if there is Make-Up
Energy which has not been added to BPA pre-schedule totals but is due, PacifiCorp
agrees to settle out the daily Make-Up Energy by calculating the spread between the
ICE daily firm Mid-C index for the day of make-up cuts, and the average ICE firm
flat Mid-C index for September through December.

• PacifiCorp has the right, but not the obligation, to return stored energy at the Hot
Springs delivery point.

• Finally, PacifiCorp will be obligated to return 100% of BPA energy which is
delivered flat by BPA in June and July and returned flat in September through
November in any storage year, less any financially-settled Make-Up Energy as
explained above.

S. RELEASES

The Parties agree that this Letter constitutes a full and final clarification and resolution of
all issues and claims related to the Proviso. This is full and complete satisfaction of any
obligations owed by either Party to the other in regard to such claims, and each Party releases the
other from such claims. Neither Party may pursue any further action against the other related to
the Proviso, whether in dispute resolution, in court, at the Federal Energy Regulatory
Commission or elsewhere, other than to enforce this Letter.

6. NEGOTIATION OF NEW AGREEMENT

If a final, non-appealable judicial order is entered in response to a petition for review that
holds this Letter or BPA's execution of this Letter to be void, unenforceable, or unlawful in any
material respect, then the Parties shall negotiate, in good faith, new provisions that shall replace
those held to be unlawful, void, or unenforceable, with the objective of placing the Parties in the
same financial and relational situation as existed prior to such final, non-appealable order.

7. INABILITY TO NEGOTIATE NEW AGREEMENT

If the Parties are unable in good faith to negotiate replacement provisions placing the
Parties in the same financial and relational situation as existed prior to such final, non-appealable
order within ninety (90) days of the issuance of such order, then this Letter shall have no further
force or effect.



Mr. Alan Burns
September 8, 2008
Page 4 of 5

8. NO PRECEDENT

Any other disputes that may exist between the Parties, whether or not billed by BPA, are
not settled or affected by this Letter. The Parties agree that this Letter shall not have any
precedential effect as to any other dispute or any other matter, whether or not involving the
Parties, and may not be cited as precedent by either Party or any other person in any proceeding
or with respect to any other dispute or any other matter.

9. INTEGRATION

This Letter represents the entire agreement of the Parties as to the matters described
herein. This Letter supersedes any agreements and representation made by the Parties in all prior
discussions, negotiations and agreements, whether oral or written, relating to the Proviso.

If the foregoing clarification and interpretation is acceptable to BPA, please sign both originals
of this Letter and return one executed original to PacifiCorp. The remaining executed original is
for your files. If you have any questions, please do not hesitate to caJl me at (503) 813-5336.

Very truly yours,

JBE:db

u:\legaJdepl\erb\bpa - summer storage agree\bpa c1arifieation agreement (09-05-08 elean).doc



ACCEPTED:

UNITED STATES OF AMERICA
Department of Energy,
Bonneville Power Administration

By:

Name:
Date:



CIFICORP ENERGY 
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. ~~~t~ { Letter Agreement 
u. ~(lf1'f 

Effective Date: August~ 2014 
:z.q 

Mark Miller 
Account Executive, Power SerVices 
Bonneville Power Administration 
PO Box 3621 
Portland, OR 99232 

RE: Return of Storage Energy and New WSPP Confirmation 

On June 5, 2014, Bonneville Power Administration ("BPA") provided notice ("Election Notice") 
to PacifiCorp that BPA was exercising a Storage Day(s) as described in Section 12(a)(9), 
Summer Storage, of the Amended and Restated AC Intertie Agreement, Contract No. DE-MS79-
94BP94332 ("Storage Agreement") for the following period (''Term"): 

Period begins: 
Period ends: 

Hour Ending 0100, June 7, 2014 
Hour Ending 2400, June 7, 2014 

On June 7, 2014, BPA delivered to Paci:fiCorp 3,125 megawatt-hours of storage energy 
("Storage Energy"). I 30 megawatts per hour were delivered from hour ending 0100 to hour 
ending 1900, and 131 megawatts per hour delivered from hour ending 2000 to hour ending 2400. 
Under section 12(a)(9)(iv), PacifiCorp must return the Storage Energy to BPA over the months 
of September, October and November of2014. 

In lieu of returning Storage Energy pursuant to section 12(a)(9)(iv), BPA and PacifiCorp now 
mutually agree to transact the delivery of Storage Energy provided during the Term under a 
Western System Power Pool ("WSPP") Agreement Confirmation (attached as WSPP 
Confirmation, dated l? b 9 /t'f). Upon completion of the deliveries and payment under the 
WSPP Confirmation, P acifiCorp' s obligation to return Storage Energy to BP A shall be deemed 
satisfied. 

IN WITNESS WHEREOF, PacifiCorp and BPA agree to this Letter Agreement as of the 
Effective Date. 

PACIFICORP BPA 

Name: J?~4£~~~ 
Title: /ke~~ 6e.u·44ve_ 

Name:~~--fr( 
Title: 

orcr~~dh.. 



AC INTERTIE FACILITY OWNER
MANAGEMENT COMMITTEE RES OLUTION

Following the meeting of the Management Committee of the AC Intertie Facility Owners on
September 5,2014, the following Resolution was proposed by motion and unanimously
approved by the Management Committee through email communication:

Resolved:

WHEREAS the Bonneville Power Administration, Portland General Electric, and PacifiCorp
(collectively the "AC Intertie Facility Owners") jointly own the AC intertie facilities, and the
Management Committee is made up of representatives from each of the AC Intertie Facility
Owners. The Management Committee believes it is in the best interest of each respective AC
Intertie Facility Owner/Transmission Provider and its respective Transmission Customers to
agree upon an allocation rnethodology and process for allocating Dynamic Transfer Capability
("DTC") on the northern California-Oregon Intertie ("COI") that recognizes the proportional
ownership interest of each AC Intertie Facility Owner by allocating DTC based on a pro rata
share of total COI Total Transfer Capability ("TTC") ownership;

WHEREAS it is further agreed that the AC Intertie Facility Owners/Transmission Providers will
cap COI DTC requests submitted by their respective Transmission Customers (which, for
pu{poses of this Resolution, include all entities using COI DTC) at the lesser of the Transmission
Customer's firm COI rights or the total COI DTC scheduling limit, and an individual
Transmission Customer's COI DTC allocation is determined on apro ratabasis as illustrated in
the Exhibit to this Resolution, which the Management Committee may replace or revise from
time to time;

WHEREAS it is further agreed that if, after the first round of allocating to all Transmission
Customers making COI DTC requests, an AC Intertie Facility Owner/Transmission Provider has
unallocated COI DTC remaining, the Transmission Provider will release its unused COI DTC
share ("Remainder") to Transmission Providers with remaining unfulfilled requests for COI
DTC ("Remaining TPs"), according to the transmission facility ownership share of each
Remaining TP relative to the sum of the transmission facility ownership of all Remaining TPs, as
illustrated in the Exhibit to this Resolution. Each AC Intertie Facility Owner/Transmission
Provider will then allocate its share of the Remainder to its Transmission Customers with
remaining unfulfilled COI DTC requests allocated in a manner consistent with the first round of
allocations, as illustrated in the Exhibit to this Resolution. The sum of the two allocation
distributions described above is the total COI DTC allocation per Transmission Customer for the
time period calculated.

WHEREAS it is fuither agreed that, before Transmission Customers may begin to submit COI
Dynamic e-Tags, AC Intertie Facility Owners/Transmission Providers will require advance
notice and will work with Transmission Customers to: (i) coordinate with and provide data to
Bonneville Power Administration, as path operator, sufficient to administer COI DTC allocation
and process COI Dynamic e-Tags consistent with this Resolution; and (ii) ensure compliance
with applicable operational requirements and business practtces.

PccCMGnr
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WHEREAS it is further agreed that this Resolution will be in effect until October 1, 2019. The
AC Intertie Facility Owners will either renew or replace this Resolution prior to October I, 2019.

WHEREAS it is further agreed that AC Intertie Facility Owners/Transmission Providers will
require a minimum set of scheduling and e-Tagging requirements for their respective
Transmission Customers, including the following:

o Requests for COI DTC must be submitted via a Dynamic e-Tag within a common timing
window among all Transmission Customers of AC Intertie Facility Owners/Transmission
Providers.

o Starting October 1,2014, the window for making a COI DTC request will close at
8 am on each Western Electricity Coordinating Council ("WECC") Preschedule
o"'.'"'#rtHf 

:-?[LT,1li:'1ff ?,'J:ffiH,l,,';einordertobeconsidered
for a COI DTC allocation.
The Transmission Profile of the Dynamic e-Tag(s) will be utilized in the
COI DTC allocation process.

. rhe,,*,-*,1"#: nT:: ffil :ffi :#i T;ll#,"J-?;'fl : :::,?? covered by
the WECC Preschedule day that the Transmission Customer desires to receive a COI
DTC allocation.

o Bonneville Power Administration will administer an automated process that performs the
COI DTC allocation for each WECC Preschedule day based on the agreed upon
methodology set forth in this Resolution and its Exhibit and will apply a Reliability Limit
on the Dynamic e-Tag to be no greater than the Transmission Customer's COI DTC
allocation.

o AC Intertie Facility Owners/Transmission Providers will develop controls so that
Bonneville Power Administration can manage the dynamic signal limits in real-time
during active COI flow management conditions;

o If such controls cannot be implemented in a timely manner, Transmission
Providers may permit their Transmission Customers to temporarily utilize the
CAISO's Automated Dispatch System, or some other automated system that is
capable of enforcing the DTC allocation as an upper limit.

WHEREAS it is further agreed that the AC Intertie Facility Owners will continue to work
together to develop and improve methodologies and systems and related requirements for
allocation and use of COI DTC, including but not limited to the ability to allocate COI DTC in or
close to real-time in a manner that recognizes actual usage of COI DTC as well as the potential
for offsetting impacts of any COI DTC counter-schedules.

t0/7s/2014 2 lFage



WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Sisned:

/a-t q - 20

Frank Afranji, Directoi of T ission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken, Senior Vice President Transmission and System Operations, PacifiCorp

to/Ls/2014 3 lPage



WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Simed:

Frank Afranji, Director of Transmission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken, Senior Vice President Transmission and System Operations, PacifiCorp

o - /7-) V

ro/t6/2014 3 lPage
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WHEREAS that the Management Committee of the AC Intertie Facility Owners supports and
endorses the Resolution.

Management Committee of the AC Intertie Facility Owners

Signed:

Frank Afranji, Director of Transmission and Reliability Services, Portland General Electric

Richard Shaheen, Acting Senior Vice President of Transmission Services, Bonneville Power

Administration

Natalie Hocken. Vice President Transmission and System Operations, PacifiCorp

r0/rs/2ot4 3 lPage



Contract No. DE-MS79-94BP94'332
Amendment No. 1

No. 1 to the ACINTERTTF:  =EMFm

executed by the

DEP-

acting by and through the

FVIT,T,E POWER ADS

and

This Amendment No. 1 to the AC INTERTIE AGREEMENT

("Amendment No. l"), Contract No. DE-MS79-94BP94332, executed

February 2.7 ,1998 by the UNITED STATES ~ OF AMERICA

("Government") , DEPARTMENT OF ENERGY, acting by and through

the BONNEVILLE POWER ADMINISTRATION ("Bonnbville") and

PACIFICORP ("PacifiCorp"),  a corporation oFganized and

existing under the laws of Oregon, (hereinafter referred to

individually as "Party" and collectively as llPartlies").

W I T N E S S E T H : I

WHEREAS the Parties entered into the i AC Intertie

Agreement (Contract No-DE-MS79-94BP94332)  whichj was executed

on June 1, 1994; and I

WHEREAS the Federal Energy Regulatory Commission's Order

No. 888 under FERC Docket No. RM95-8-000 effectuated a new
~

apart 35.28 to Title 18 of the Code of Federal Regulations (,I'18

CFR") which requires the implementation of 1 open access

transmission tariffs by public utilities; and I



WHEREAS Part 35.28(c)(iii) of 18 CFR requires that access

to PacifiCorp's transmission rights associated with

transmission facilities jointly owned with non-public

utilities be made available to third parties under a pro-forma

open access transmission tariff;

NOW, THEREFORE, the Parties hereto have entered into this

Amendment No. 1 to the AC Intertie.

1. Zerm of figreement. This Amendment No. 1 shall be

effective when executed by the Parties and accepted for filing

or otherwise approved without change by the Federal Energy

Regulatory Commission and shall terminate upon the termination

of the original AC Intertie Agreement.

2. * Ievismof 5(e) (I). Section 5(e) (1) shall

be replaced in its entirety by the following:

"(1) To preserve Bonneville's rights to use PacifiCorpls

unused Scheduling Rights in a manner that allows third-party

access to such rights in any hour, PacifiCorp and Bonneville

agree to the following provisions. PacifiCorp or any

successive assignee may make its Scheduling Rights available

on a firm basis to all parties under the provisions of

PacifiCorp's open access transmission tariff; I

however, that neither PacifiCorp nor any successive assignee

of PacifiCorp's Scheduling Rights may make such Scheduling

Rights available for periods shorter than daily or on a

nonfirm basis. To the extent that PacifiCorp or any

successive assignee has unused Scheduling Rights available in

any hour under this Agreement as of the close of the normal

2



preschedule deadline for firm point-to-point transmission

service in accordance with Bonneville's standard scheduling

practices, Bonneville shall add such unused Scheduling Rights

to its available nonfirm transmission capacity for AC Intertie

transactions, which shall be posted on Bonneville's Open

Access Same-time Information System and made available

pursuant to the provisions of Bonneville's open access

transmission tariff. After such unused Scheduling Rights are

added to Bonneville's available nonfirm transmission capacity,

PacifiCorp or any successive assignee of the Scheduling Rights

may modify preschedules up to 30 minutes prior to the hour for

service to be provided pursuant to such preschedules for use

of such firm transmission capacity (with such right available

even if a preschedule had not been submitted, and in such

case, PacifiCorp or any successive assignee shall be deemed to

have submitted, with rights to modify, a 0 (zero) preschedule)

and any such use shall have priority over any use or sale of

unused Scheduling Rights by Bonneville. After 30 minutes

prior to the hour for service to be provided pursuant to such

preschedule, these unused Scheduling Rights shall be

relinquished to Bonneville. There shall be no charge to

Bonneville for unused Scheduling Rights."

3. . .evislon of SectJon 7. In Section 7 whenever the

phrase "Joint Intertie Scheduling Office" is used the phrase

"BPA Transmission Scheduling Office" shall be used instead.



IN WITNESS WHEREOF, the Parties hereto have executed this

Amendment No. 1.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

Date

Date V 2-II-48
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# PACIFIC• RPRlylFK- LITAn-

February 17, 1998

825 N.E. Multnomah
Portland, Oregon 97232
(503) 464-5000

FEB I. 8 19%

Clifford C. Perigo
Senior Transmission Account Executive
Bonneville Power Administration
P.O. Box 491
Vancouver, WA 98666-0491

Dear Cliff:

Enclosed are two originals of Amendment No. 1 to the AC Intertie
Agreement between PacifiCorp and the Bonneville Power
Administration ("Bonneville") signed by PacifiCorp on February
17, 1998. After Bonneville has signed the originals, please
return one fully executed original to PacifiCorp.

Sincerely,

Da'vid B.'Cory '
Transmission Account Manager

DBC:jr



Amendatory Agreement No. 2 to
Contract No. DE-MS79-94BP94332

AMENDATORY AGREEMENT NO 2 TO THE

AC INTERTIE AGREEMENT

executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the

BONNEVILLE POWER ADMINISTRATION

and

PACIFICORP
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Exhibit F (Capital Replacements and Capital Additions)

This AMENDATORY AGREEMENT NO. 2 to the AC INTERTIE AGREEMENT

(~AA No.2 to AC Intertie Agreement"), Contract

No. DE-MS79-94BP94332, executed June , 1998 by the UNITED

STATES OF AMERICA, DEPARTMENT OF ENERGY, acting by and through

the BONNEVILLE POWER ADMINISTRATION ("Bonneville") and PACIFICORP

("pacifiCorp"), a corporation organized and existing under the

laws of Oregon, (hereinafter referred to individually as "Party"

and collectively as "Parties").
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WIT N E SSE T H

WHEREAS, PacifiCorp's predecessor and Bonneville

originally entered into the Intertie Agreement, Contract No. DE-

MS79-86BP92299("Original Intertie Agreement"), and

WHEREAS, the Original Intertie Agreement was amended by,

inter alia, Amendatory Agreement No.2, ("AA No. 2 to Original

Intertie Agreement"), subsection 7(e) of which provided for

reimbursable Capital Replacements, and

WHEREAS, PacifiCorp and Bonneville have entered into a

successor agreement, the AC Intertie Agreement, Contract

No. DE-MS79-94BP94332 ("AC Intertie Agreement"), which superseded

and replaced in its entirety the Original Intertie Agreement, and

WHEREAS, the AC Intertie Agreement creates construction

obligations, assigns ownership rights, and allocates cost

responsibility for operation and maintenance of new facilities to

upgrade the transfer capability of the Pacific Northwest AC

Intertie from 3,200 megawatts to approximately 4,800 megawatts,

and

WHEREAS, certain payment and cost-sharing provisions of

the Original Intertie Agreement were incorporated into the AC

Intertie Agreement as Exhibit A thereto, and
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WHEREAS, the Parties desire to amend the AC INTERTIE

AGREEMENT by creating a new Exhibit F that will authorize

reimbursable Capital Replacements and Capital Additions.

NOW, THEREFORE, in consideration of the mutual

covenants and agreements contained herein, the Parties hereto

undertake and agree as follows:

SECTION 1 - DEFINITIONS

1.1 "Capital Additions" means the addition of any new

facilities under the AC Intertie Agreement (e.g., not

replacements for assets already listed on Exhibit B)that are

required to serve the common good of both Parties

1.2 "Capital Replacements" means the replacement asset for

the facilities listed in Exhibit B of the AC Intertie Agreement

that are required to serve the common good of both Parties.

SECTION 2 - EFFECTIVE DATE AND TERM

This Amendatory Agreement No. 2 shall be effective on

the date of execution and shall remain in effect concurrently

with the AC Intertie Agreement; provided, all liabilities

incurred hereunder shall be preserved until satisfied.

SECTION 3 - CAPITAL BUDGETS

Excluding any facilities designated for omission by

footnote 1 of Exhibit B of the AC Intertie Agreement, each Party
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by July 1 of each year shall send a notice to the other Party

containing (i) an estimate the capital budget amounts related to

the planned construction activities of the facilities described

in such Exhibit B such Party expects to incur four (4) years in

the future, and (ii) an update of any capital budget amounts it

expects to incur within the upcoming three (3) years. Except for

emergency Capital Replacements or emergency Capital Additions,

the Parties shall exchange and review any necessary data as

needed to determine the necessity and adequacy of the proposed

construction and operation activities.

SECTION 4 - PAYMENT PROVISIONS

4.1 For reimbursable Capital Replacements or Capital

Additions, the Party proposing the action shall prepare a

proposed revision to Exhibit F whenever the Parties concur that

it is necessary to add to or to replace the facilities identified

in Exhibit B of the AC Intertie Agreement. The Parties shall

share the costs of such action according to the original cost

share percentage of such facilities as set forth in Exhibit B in

a manner consistent with the cost sharing methodologies contained

in such exhibit, except that the replacement of facilities

identified by footnote 1 of Exhibit B shall not be eligible for
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cost-sharing. Each revision of Exhibit F shall specify the

facilities added or replaced.

4.2 The Party responsible to make payment shall pay

according to the provisions of the revision of Exhibit F for the

work performed in amounts and at times as negotiated by the

Parties.

4.3 In the event of a dispute regarding billing, the Party

owing the bill shall pay the amount in full and provide written

notification of the disputed amount. Any adjustment shall be

made on the next invoice allowing reasonable notice and time to

make the adjustment. Refunds of the disputed amount shall

include interest at the same interest rate specified in

section 4.4.

4.4 Invoices not paid in full on or before the close of

business on the date due shall be subject to an interest charge

on the amount due from the due date to the date paid consistent

with the Prompt Payment Act Renegotiation Board's Interest Rate

published in the Federal Register.

SECTION 5 - AUDIT RIGHTS

5.1 Each Party, at its expense, may review and audit any

cost on the other Party's books, records, and documents that

directly pertain to the billings on the jointly owned facilities.
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The Party undertaking the audit shall provide reasonable notice

to the other Party and shall conduct such audit at reasonable

times and in conformance with generally accepted auditing

standards. The Party being audited shall cooperate fully with

any such audit. Neither Party shall audit a cost incurred more

than three (3) years following the last day of the fiscal year in

which such cost was incurred under this Amendatory Agreement

NO.2. The Parties shall retain all records and documentation

prepared in the normal course of business for the entire length

of this audit period and in accordance with generally accepted

accounting principles.

5.2 After completion of the audit, the Party conducting the

audit shall promptly notify the other Party of any exception

taken as a result of an audit, and the audited Party may review

the notice of exception and basis therefor for a period of thirty

(30) days. Upon agreement regarding the validity of any

exception, the owing Party shall directly refund the amount of

the exception within thirty (30) days of such agreement.

SECTION 6 - OWNERSHIP OF THE FACILITIES

6.1 Transfer of legal ownership pursuant to this Amendatory

Agreement No. 2 shall be effective at such time as the facilities
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are energized and made available for commercial operation as part

of the AC Intertie.

6.2 All jointly-owned equipment and facilities shall be

identified as such with co-ownership tags and signs. Each Party

shall provide the tags and signs for equipment which it operates.

Costs for such tags and signs shall be shared equally by each

Party.

SECTION 7 - INTEGRATION

7.1 To the extent that Exhibit A of the AC Intertie

Agreement is inconsistent with provisions of this Amendatory

Agreement No.2, such Exhibit A is superseded by the provisions

of this Agreement.

7.2 Any revisions to Exhibit F shall be attached to

and deemed to be a part of the AC Intertie Agreement and shall be

effective on the date specified therein.

SECTION 8 - EXHIBITS

Exhibit F is incorporated as part of this Intertie

Agreement. Any revision of this exhibit to capture those capital

facilities that qualify as Capital Replacements or Capital

Additions shall be by mutual consent, except as noted in Section

3 of this Amendment No.2 regarding emergency Capital Replacements

or emergency Capital Additions.
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IN WITNESS WHEREOF, the Parties hereto have executed this

Amendatory Agreement No.2.

PACIFICORP

By:

Nam

Title:

Date:

AVE, Transmission Sys.

,Ill n e 3, 19 9 8

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: ~~

Name: CL,/f-k~ c< / -7?/66

Title: ~ /lkCb'v/l./7 b~.
Date: &-::<6-78
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Exhibit F
Amendatory Agreement NO.2
Contract No. DE-MS79-94BP94332
PacifiCorp
Effective upon execution

BPA 500KV 3RD AC INTERTIE - CAPITAL ADDITIONS & REPLACEMENTS
Dec 1996 Through April 1998

PROJECT FACILITY DESCRIPTION LABOR OUTSIDE MISC 100% COST BPA SHARE
MATERIAL SERVICES CHARGES SHARE % AMOUNT

64290 Dixonville Sub - SF6 Interrupters
420227 Dixonville Sub- Retire Excess Mat'l (Removal)

10,199.74 2,568.17
1,404.10

4,151.45 16,919.36
196.06 1,600.16

50/50
50/50

8,459.68
800.08

Payment: Bonneville shall remit payment for the BPA SHARE
AMOUNT within 30 days of receipt of invoice from PacifiCorp.

Total 10,199.74 3,972.27 4,347.51 18,519.52 9,259.76



Amendment No. 3 to the AC INTERTIE AGREEMENT

executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the

BONNEVILLE POWER ADMINISTRATION

and

PACIFICORP

This Amendment No. 3 to the AC INTERTIE AGREEMENT

("Amendment No. 3"), Contract No. DE-MS79-94BP94332,

executed JCVY\ Cl{P , 2005 by the UNITED STATES OF

AMERICA ("Governmentll
), DEPARTMENT OF ENERGY, acting by and

through the BONNEVILLE POWER ADMINISTRATION ("Bonneville")

and PACIFICORP ("PacifiCorp"), a corporation organized and

existing under the laws of Oregon, (hereinafter referred to

individually as "Party" and collectively as "Parties").

WITNESSETH:

WHEREAS the Parties entered into the AC Intertie

Agreement, Bonneville Contract No.DE-MS79-94BP94332 (the

"Agreement"), which was executed on June I, 1994; and
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WHEREAS Section 5(h) of the Agreement states, among

other things, that PacifiCorp shall, upon request, provide

Bonneville firm capacity in the existing 500/230 kV

transformer at the Malin Substation at a use-of-facilities

rate for Bonneville's firm requirements, subject to certain

limitations, including availability and only up to 200

megawatts.

NOW, THEREFORE, the Parties hereto have entered into

this Amendment No.3 to the Agreement.

1. Effectiveness of Amendment. This Amendment No.3

shall be effective when executed by the Parties and

accepted for filing or otherwise approved without change by

the Federal Energy Regulatory Commission and shall

terminate upon the termination of the Agreement.

2. Revision of Section 2 - Exhibits.

replaced in its entirety by the following:

Section 2 shall be

UExhibits A through G are incorporated as part of this

Agreement. Revisions to the Exhibits shall be by mutual

consent. II

3. Addition of Exhibit G ("Malin Transformer - Use-of-

Facilities Charge!!). The attached Exhibit G shall become part of

the Agreement and added to the IIIndex to Sections" in the

Agreement.
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IN WITNESS WHEREOF, the Parties hereto have executed this

Amendment No.3.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By

Date

PACIFICORP

Attachment - Exhibit G
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MALIN TRANSFORMER - USE-OF-FACILITIES

Pursuant to Section 5(h) of the Agreement, which states
that PacifiCorp shall provide Bonneville firm capacity in
its existing 500/230 kV transformer bank at the Malin
Substation at a use-of-facilities rate for Bonneville's
firm requirements, subject to certain limitations,
including availability and only up to 200 megawatts, the
Parties agree to the following:

Commencement Date

Bonneville commenced utilization of its rights to use the
above referenced transformer bank on January 1, 1999, and
payment to PacifiCorp shall be due from that date forward.
For the period starting January 1, 1999 through December 31,
2003 the total charges shall be $1,237,037 for use-of-
facilities and $366,350.85 for transformer losses. Starting
on January I, 2004 the charges shall be as described below.

Use of Facilities Charge: $233,057 per year, billed monthly
at $19,421.42

The above charge 1S based on the following:

~ Investment of $6,921,090
~ Levelized Fixed computation methodology
~ Utilization at 26.33% which is based on the ratio of

Bonneville's exercised right to the average monthly
transformer peak for the prior calendar year, inclusive
of Bonneville's exercised right, provided, however, this
ratio shall be capped at, and shall not exceed 200/650 =
30.77%, which equates to the maximum capacity share
Bonneville could ever expect to request and be awarded
under this agreement.

o Example 1: For 2003, Bonneville's exercised right
was 102 MW, as compared to the monthly average
transformer peak inclusive of this right of 387.33
MW which was the basis for calculating the 26.33%
utilization factor above.

o Example 2: Suppose Bonneville requests to increase
its exercised right to 130 MW, and the monthly
average transformer peak inclusive of this right is
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415 MW. The new ratio would be 130/415 = 31.33%,
which exceeds the capi therefore Bonneville's
charge is based on 30.77% rather than 31.33%.

? FERC Authorized Rate of Return.
? FERC Methodology for OMAG Expenses.
? Thirty-nine year straight-line book depreciation.
? Twenty year (MACRS) tax depreciation.
? 1.2% property tax rate.
? 37.95% income tax rate.
? 7.5% discount rate.

Transformer Losses

In addition to the above use-of-facilities charge, the
Parties agree that transformer losses (in megawatts) for
the Malin 500/230 kV transformer shall be calculated with
the following formula:

L = 0.4116 + k P 2

Where:

L = total losses in MW
0.4116 MW is the magnetizing loss which is independent of
transformer load
k 2.8 x 10 -6

P = power through transformer in MW

Example 1: The transformer load is 300 MW. The total losses
are:
L = 0.4116 + (2.8 x 10 -6) x (300) 2 = 0.664 MW

Example 2: The transformer load is 650 MW. The total losses
are:
L = 0.4116 + (2.8 x 10 -6) x (650) 2 = 1.59 MW

This formula shall be applied through the entire range of
transformer capacity, from zero to 650 MW, and Bonneville's
share shall be based on its hourly schedule of energy
across the transformer.

For any hour, Bonneville may return losses physically,
concurrent with the associated hourly energy schedule.
Provided, for any hour in which Bonneville does not
schedule loss returns concurrent with the associated energy
schedule, Bonneville shall pay PacifiCorp for losses valued
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at the "Hourly Pricing Proxy" as described or as may be
updated from time to time in PacifiCorp's currently
effective Open Access Transmission Tariff.

Revisions to Exhibit G

If Bonneville notifies PacifiCorp that it wishes to effect
a change to It's existing exercised right of 102 MW, then
Bonneville's utilization of transformer capacity shall be
automatically updated upon the effective date of the
election (subject to PacifiCorp's review of capacity
availability pursuant to Section 5(h) of the Agreement) to
reflect the full amount of Bonneville's election of
transformer capacity pursuant to this Agreement. The
availability of such capacity to Bonneville pursuant to the
Agreement shall not exceed 200 MW and the charge factor
applied to Bonneville's use of the Malin transformer shall
not exceed 30.77%. The Parties agree that any other change
to the above methodologies or factors shall be by mutual
agreement and shall not be allowed more often than once per
three year period. Either party may submit any recommended
change to the other party on at least six-month notice and
justification. Each party's agreement to recommended
changes in input factors to the above methodologies shall
not be unreasonably withheld, provided any such recommended
changes have a reasonable basis in fact. The parties shall
negotiate in good faith to address any requested change in
underlying methodology or formulae. Such changes to input
factors shall apply prospectively only.
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This AMENDED AND RESTATED AC INTERTIE AGREEMENT (Amended and 

Restated AC Intertie Agreement), executed August 2 2011, by the UNITED STATES OF 

AMERICA ("Government"), DEPARTMENT OF ENERGY, acting by and through the 

BONNEVILLE POWER ADMINISTRATION ("Bonneville") and PACIFICORP 

("PacifiCorp"), a corporation organized and existing under the laws of Oregon, (hereinafter 

referred to individually as "Party" and collectively as "Parties"). 

WITNESSETH: 

WHEREAS the Parties have entered into the Transmission Agreement (Contract No. DE

MS79-79BP90091), as amended, which hereinafter is referred to as "Midpoint-Medford 

Agreement"; and 

WHEREAS the Parties have entered into the Intertie Agreement (Contract No. DE

MS79-86BP92299, as amended, which hereinafter is referred to as "the July 1986 Intertie 

Agreement"; and 

WHEREAS the Parties have entered into an Agreement of Principles, dated May 28, 

1993, which hereinafter is referred to as "Letter of Understanding" and which provides, among 

other things, for the revision of certain terms and conditions in the Midpoint-Medford Agreement 

and the July 1986 Intertie Agreement; and 

WHEREAS the Parties have entered into the Midpoint-Meridian Transmission 

Agreement (Contract No.DE-MS79-94BP94333) which hereinafter is referred to as "Midpoint

Meridian Transmission Agreement" which replaces and supersedes the Midpoint-Medford 

Agreement; and 
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WHEREAS the Parties have replaced and superseded the July 1986 Intertie Agreement 

with the June 1994 AC Intertie Agreement Contract No. DE-MS79-94BP94332, (hereinafter 

referred to as the June 1994 AC Intertie Agreement), and 

WHEREAS the Parties have entered into the AC lntertie Operation and Maintenance 

Agreement (Contract No. DE-MS79- 93BP94278) which hereinafter is referred to as "AC 

Intertie O&M Agreement"; and 

WHEREAS Bonneville and PacifiCorp are Parties to Contract No. 14-03-59840 ("Malin 

Substation Construction Agreement") which provides for rights and obligations regarding 

construction, operation, ownership and use of the Malin Substation and desire to continue such 

agreement for the term of this Amended and Restated AC Intertie Agreement; and 

WHEREAS PacifiCorp has constructed a 500 kV line from the interconnection with 

Bonneville at Alvey Substation to Meridian Substation ("Alvey-Meridian Line") to provide 

increased Load Carrying Capability; and 

WHEREAS Bonneville has expanded the Rated Transfer Capability of the AC lntertie to 

approximately 4800 megawatts and has acquired a 50 percent undivided ownership right in the 

Incremental Capacity of the Alvey-Meridian Line; and 

WHEREAS PacifiCorp and Bonneville have acquired joint ownership in the Alvey

Meridian Line and related facilities as provided for in Amendatory Agreement No.2 to the June 

1994 AC Intertie Agreement("Payment Agreement"), Amendatory Agreement No. 1 to the July 

1986 Intertie Agreement ("Option Agreement") attached hereto as Exhibits A and D respectively 

and Exhibit B hereto; and 
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WHEREAS nothing in this Amended and Restated AC Intertie Agreement is intended to 

be detenninative of transmission or ownership rights of utilities not party to this Amended and 

Restated AC Intertie Agreement; and 

WHEREAS this Amended and Restated AC Intertie Agreement incorporates the tenns 

and conditions of the June 1994 AC Intertie Agreement, as supplemented and amended by 

Amendatory Agreement Nos. 1 through 3 thereto in one complete document, in accordance with 

the Federal Energy Regulatory Commission requirements in Order No. 614, Designation of 

Electric Rate Schedule Sheet, 65 Fed. Reg. 18,221 (2000), FERC Statutes and Regulations ~ 

31,096 (2000); and 

WHEREAS this Amended and Restated AC Intertie Agreement is entered into by the 

Parties for the sole purpose of incorporating Amendatory Agreements I, 2 and 3 into this 

Amended and Restated AC Intertie Agreement and does not alter any of the Parties' rights, 

obligations or tenns and conditions of the June 1994 AC Intertie Agreement in any way; and 

WHEREAS the Parties agree that this Amended and Restated AC Intertie Agreement 

supersedes and replaces the Original version of the June 1994 AC Intertie Agreement and 

Amendatory Agreement Nos. 1 through 3 thereto in their entirety as from the effective date 

hereof. 

NOW, THEREFORE, in the interest of resolving issues of AC Intertie rights and service 

to PacifiCorp's Load Area now and in the future, Bonneville and PacifiCorp are entering into 

this Amended and Restated AC Intertie Agreement to accomplish the following goals: 

(a) To enable Bonneville's planning, construction, operation and maintenance of an 

AC Intertie with a bidirectional Rated Transfer Capability of approximately 4800 megawatts and 
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to enable PacifiCorp's planning, construction, operation and maintenance of facilities to serve its 

Load Area. 

(b) To permit the Parties' specified use of the Buckley- Alvey Loop in a manner that 

does not jeopardize reliable service on either Party's system. 

(c) To limit PacifiCorp's right to use its own facilities to schedule power and energy 

from its Load Area to adjoining areas and to ensure that this right is exercised in a manner that 

does not reduce the Operational Transfer Capability of the AC Intertie. 

(d) To facilitate joint development of facilities by Bonneville and PacifiCorp as 

specified in this Amended and Restated AC Intertie Agreement. 

(e) As between the Parties, to facilitate the economical development and fair 

allocation of any AC Intertie transfer capability above 4800 megawatts. 

It is the intention of the Parties that this Amended and Restated AC Intertie Agreement be 

implemented and interpreted to best effectuate the above stated goals. Where this Amended and 

Restated AC Intertie Agreement makes reference to not unreasonably withholding consent or 

agreement, the reasonableness of each Party's position will be judged with reference to the above 

stated goals. 

1. Term of Agreement. This Amended and Restated AC Intertie Agreement shall 

be effective, and consistent with the 1994 AC Intertie Agreement, shall supersede the July 1986 

Intertie Agreement in accordance with Section 15 herein when executed by the Parties and 

accepted for filing or otherwise approved without change by the Federal Energy Regulatory 

Commission and shall terminate when all of the facilities comprising the AC Intertie are 

permanently taken out of service. Upon termination of this Amended and Restated AC Intertie 

Agreement, all liabilities accrued hereunder shall be and are hereby preserved until satisfied. 
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2. Exhibits. Exhibits A through M are incorporated as part of this Amended and 

Restated AC Intertie Agreement. Revisions to the Exhibits shall be by mutual consent. 

3. Plan-of-Service for AC Intertie. 

(a) Bonneville's Right to Establish Plan-of-Service. PacifiCorp agrees that 

Bonneville alone shall have the right to establish any Plan-of-Service for upgrading the AC 

Intertie to approximately 4800 megawatts, provided such Plan-of-Service is in keeping with 

Prudent Utility Practice, and further provided such Plan-of-Service does not result in reducing 

PacifiCorp's Load Carrying Capability. 

(b) PacifiCorp's Right to Comment. Bonneville shall provide PacifiCorp the 

opportunity to comment on any such Plan-of-Service Bonneville may establish. 

4. AC Intertie Construction and Ownership up to Approximately 4800 Megawatts of 

Rated Transfer Capability. 

(a) Alvey-Meridian Line Rights. To achieve the upgrade of the AC Intertie to a Rated 

Transfer Capability of approximately 4800 megawatts, Bonneville has acquired a 50 percent 

undivided ownership right in the Incremental Capacity of the Alvey-Meridian Line which is 

jointly owned by Bonneville and PacifiCorp as provided for in the Payment Agreement and 

Exhibit B. For the term of this Amended and Restated AC Intertie Agreement, Bonneville 

shall have the unrestricted right to use such ownership interest. Bonneville may use such 

unrestricted right for purposes including, but not limited to, the interregional transfer of electric 

power, the integration of the electric power output of generation resources, and for service to the 

electric power loads of Bonneville's customers. Bonneville and PacifiCorp have shared, in 

accordance with the percentages specified in Exhibit B, the actual costs of facilities associated 

with construction of the Alvey-Meridian Line and other related additions. Unless otherwise 
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stated in Exhibit B or in the AC Intertie O&M Agreement, Bonneville shall pay 42 percent and 

PacifiCorp shall pay 58 percent of the operation and maintenance costs of those facilities 

specified in Exhibit B. PacifiCorp shall bear all operation and maintenance costs for those 

facilities used exclusively to serve PacifiCorp's own loads. PacifiCorp and Bonneville shall act 

in good faith and use best efforts, including utilization of all reasonable legal remedies, to obtain 

and protect all necessary permits and licenses for the Alvey-Meridian Line. 

(b) Captain Jack Substation. Bonneville has constructed and, except for those 

facilities which PacifiCorp owns pursuant to section 4(b)(3) herein, owns the Captain Jack 

Substation and the associated interconnection to COTP. Bonneville's ownership includes the 

land on which the substation and the interconnection are located. Bonneville has connected the 

Captain Jack Substation to PacifiCorp's 500 kV system between Meridian Substation and Malin 

Substation where the COTP interconnects with the AC Intertie subject to the following terms, 

conditions and exceptions: 

(I) Bonneville has constructed and owns terminal equipment, lines, and 

facilities required to interconnect the COTP with the Captain Jack Substation. 

(2) Bonneville has constructed and owns the series and shunt compensation 

equipment and facilities located in the Captain Jack Substation required to connect to the 

COTP. 

(3) PacifiCorp and Bonneville have shared equally in the cost of the bay 3 

terminal equipment and facilities, which PacifiCorp owns, including the land on which 

such facilities are located, required to loop PacifiCorp's Malin-Meridian 500 kV 

line("Malin-Meridian Line") into the Captain Jack Substation. 
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(4) PacifiCorp, at its expense and subject to Prudent Utility Practice, may 

install transformation equipment at the Captain Jack Substation. PacifiCorp agrees to 

provide Bonneville the one-line diagram and plot plan for the installation of 

transformation equipment in a timely fashion for inclusion in Bonneville's Plan-of

Service. Subsequent changes in the one-line diagram or plot plan of transformation 

equipment are subject to mutual consent. 

(c) Modification of Facilities. 

(1) Except in regard to the Malin Substation, PacifiCorp agrees that it will 

make or permit Bonneville to make, at Bonneville's expense, any improvements or 

modifications of PacifiCorp's facilities in the Buckley-Alvey Loop that are required to 

accomplish Bonneville's Plan-of-Service. Unless otherwise mutually agreed, 

Bonneville shall own such improvements or modifications unless they cannot be removed 

without impairment or damage to PacifiCorp's facilities, in which case such 

modifications or improvements shall be jointly owned by Bonneville and PacifiCorp. 

(2) AC Intertie Reactive Support. After joint studies have been completed 

and the Parties have mutually agreed that additional reactive support is required at the 

Malin Substation or Captain Jack Substation to support the AC Intertie, PacifiCorp shall 

be financially responsible for its share of the cost of such added reactive support. 

(3) At such time as the Parties mutually agree, which agreement shall not be 

unreasonably withheld, that a second 500/230 kV transformer is required at the Malin 

Substation or a 500/230 kV transformer is required at the Captain Jack Substation, the 

Parties shall jointly develop the plan of service for such transformer(s). Each Party shall 

have the right to acquire up to a one-half ownership interest in such transformer(s) at a 
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pro-rata share of cost, provided that PacifiCorp's Load Carrying Capability is not 

impacted. If a Party does not participate in the ownership of such transfonuer(s) at the 

Malin or Captain Jack Substations at the time such transfonuer(s) are installed, such 

Party shall have the unilateral right to acquire up to a one-half ownership interest based 

on a pro-rata share of the original cost plus capital additions, if any, at a future date to the 

extent that capacity is available. 

(4) Except as provided for in subsection 4(c)(l) herein, any improvements or 

modifications of the Buckley-Alvey Loop shall be by mutual consent, which consent 

shall not be unreasonably withheld. Except as provided for in subsections 4( c)(2) and 

4(c)(3) above, installation of any equipment in the Malin Substation shall be made 

pursuant to the tenus of the Malin Substation Construction Agreement. 

(5) If Bonneville detenuines additions or modifications to the Alvey-Meridian 

Line are necessary to maintain the Rated Transfer Capability or Operational Transfer 

Capability of the AC lntertie at 4800 megawatts, Bonneville may, by written notice, 

cause PacifiCorp to add such equipment or make such modifications, and Bonneville and 

PacifiCorp shall share equally in the costs and ownership of such additions and 

modifications unless otherwise mutually agreed. PacifiCorp and Bonneville shall share 

equally in any Incremental Capacity resulting from such modifications. 

5. Rights of Use. 

(a) Detenuination of AC Intertie Rated Transfer Capability and Operational Transfer 

Capability. PacifiCorp agrees that Bonneville may determine the Rated Transfer Capability and 

Operational Transfer Capability of the AC Intertie, provided such determination is in keeping 
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with Prudent Utility Practice, and further provided it does not have the effect of reducing 

PacifiCorp's ability to serve up to its Load Carrying Capability as specified in this section 5. 

(b) Bonneville's Right to Use ofPacifiCorp's Malin-Meridian Line. PacifiCorp shall 

provide Bonneville, at no charge, sufficient capacity in the Malin-Meridian Line for Bonneville's 

AC Intertie transactions for itself or on behalf of other parties to enable Bonneville to operate the 

AC Intertie at its Rated Transfer Capability. To the extent modifications in the Malin-Meridian 

Line are required to effectuate this subsection 5(b), the cost of such modifications shall be borne 

equally by Bonneville and PacifiCorp. PacifiCorp shall operate and maintain the Malin-Meridian 

Line to maintain the Rated Transfer Capability on the AC Intertie in keeping with Prudent Utility 

Practice. 

(c) Bonneville's Rights and Obligations for Intertie Service. PacifiCorp agrees that 

Bonneville has the right to operate the AC Intertie up to its Rated Transfer Capability or 

Operational Transfer Capability, subject to the following terms and conditions: 

(1) Subject to section 4(c)(2) herein, Bonneville shall provide reactive support 

to maintain the Rated Transfer Capability of the AC Intertie. 

(2) Bonneville shall provide transmission reinforcement to maintain the Rated 

Transfer Capability of the AC Intertie. 

(3) Bonneville shall not rate or operate the AC Intertie in a manner that 

interferes with PacifiCorp's use of its Load Carrying Capability as described in 

subsections 5(d)(l), 5(d)(2), and 5(d)(3) below. However, Bonneville may make use of 

PacifiCorp's unused Load Carrying Capability for AC Intertie transactions for itself or on 

behalf of other parties at no additional charge, except as otherwise provided in this 

Amended and Restated AC Intertie Agreement. 
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(d) PacifiCorp's Rights and Obligations for Service to Load. 

(1) Upon energization of the Alvey-Meridian Line, PacifiCorp shall have the 

right to serve PacifiCorp's Load Area and parallel paths, pursuant to section 10 herein, up 

to the Load Carrying Capability specified as follows: 

(A) PacifiCorp shall have a Load Carrying Capability of 1875 

megawatts. 

(B) By the date when PacifiCorp's Load is expected to exceed the 

Load Carrying Capability recognized in subsection 5(d)(1)(A) herein, PacifiCorp 

shall provide additional facilities to supply power to its Load Area. 

(2) The Load Carrying Capability specified in this subsection 5(d) may be 

correspondingly increased if new transmission facilities are constructed or if 

modifications are made to transmission facilities that increase the Load Carrying 

Capability. The effect of any such additions or modifications of transmission facilities on 

Load Carrying Capability shall be established by mutual agreement of the Parties using 

the results of joint planning studies conducted pursuant to subsection 5(d)(3) herein, and 

such mutual agreement shall not be unreasonably withheld. 

(3) PacifiCorp's Load in its Load Area, and the date that such load is expected 

to exceed the Load Carrying Capability, shall be mutually determined by joint planning 

studies conducted annually, or as otherwise mutually agreed, by PacifiCorp and 

Bonneville in accordance with normal utility planning criteria. Such studies shall be 

based on mutually agreed to load forecasts for PacifiCorp's Load, as well as records of 

actual metered power flows on the then existing transmission lines serving the Load 
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Area. PacifiCorp and Bonneville shall furnish any data reasonably required for the joint 

planning study. 

(4) PacifiCorp shall provide reactive support and internal transmission 

reinforcement for PacifiCorp's Load, including, but not limited to, 5001230 kV 

transformation, and 230 kV and below transmission reinforcement. To the extent 

PacifiCorp fails to provide such reinforcements, Bonneville shall not be obligated to 

reduce the Rated Transfer Capability or Operational Transfer Capability of the AC 

Intertie. 

(5) Use of the Summer Lake Substation as a point of delivery by the Parties 

shall not impact PacifiCorp's Load Carrying Capability or Bonneville's usage of the AC 

Intertie. 

(e) PacifiCorp's Scheduling Rights for AC Intertie Rated Transfer Capability in 

Excess of 4000 Megawatts. PacifiCorp's Southbound Scheduling Rights are 400 megawatts. 

PacifiCorp's Northbound Scheduling Rights shall equal 400 megawatts multiplied by a fraction 

whose numerator is the northbound Rated Transfer Capability of the AC Intertie and whose 

denominator is the southbound Rated Transfer Capability of the AC Intertie. PacifiCorp shall 

have the right to net its total northbound and southbound schedules under this Amended and 

Restated AC Intertie Agreement. PacifiCorp agrees to cooperate with Bonneville in its efforts, if 

any, to secure a northbound AC Intertie Rated Transfer Capability of 4800 megawatts. 

PacifiCorp's Northbound Scheduling Rights and Southbound Scheduling Rights shall be subject 

to the following terms and conditions: 

(1) To preserve Bonneville's rights to use PacifiCorp's unused Scheduling 

Rights in a manner that allows third-party access to such rights in any hour, PacifiCorp 
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and Bonneville agree to the following provisions. PacifiCorp or any successive assignee 

may make its Scheduling Rights available on a firm basis to all parties under the 

provisions ofPacifiCorp's open access transmission tariff; provided however, that neither 

PacifiCorp nor any successive assignee of PacifiCorp's Scheduling Rights may make 

such Scheduling Rights available for periods shorter than daily or on a nonfirm basis. To 

the extent that PacifiCorp or any successive assignee has unused Scheduling Rights 

available in any hour under this Amended and Restated AC Intertie Agreement as of the 

close of the normal preschedule deadline for firm point-to- point transmission service in 

accordance with Bonneville's standard scheduling practices, Bonneville shall add such 

unused Scheduling Rights to its available nonfirm transmission capacity for AC Intertie 

transactions, which shall be posted on Bonneville's Open Access Same-time Information 

System and made available pursuant to the provisions of Bonneville's open access 

transmission tariff After such unused Scheduling Rights are added to Bonneville's 

available nonfirm transmission capacity, PacifiCorp or any successive assignee of the 

Scheduling Rights may modifY preschedules up to 30 minutes prior to the hour for 

service to be provided pursuant to such preschedules for use of such firm transmission 

capacity (with such right available even if a preschedule had not been submitted, and in 

such case, PacifiCorp or any successive assignee shall be deemed to have submitted, with 

rights to modify, a 0 (zero) preschedule) and any such use shall have priority over any 

use or sale of unused Scheduling Rights by Bonneville. After 30 minutes prior to the hour 

for service to be provided pursuant to such preschedule, these unused Scheduling Rights 

shall be relinquished to Bonneville. There shall be no charge to Bonneville for unused 

Scheduling Rights. 
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(2) Except as mutually agreed to, any net southbound schedules by PacifiCorp 

in excess of Southbound Scheduling Rights available to PacifiCorp pursuant to this 

subsection 5(e) and the southbound scheduling rights available to PacifiCorp pursuant to 

transmission agreements entered into in accordance with the Letter of Understanding, 

including future Pacific Northwest AC Intertie Capacity Ownership Agreements, shall be 

deemed to be transmitted over the AC Intertie from John Day Substation, or any other 

AC Intertie delivery point subsequently established by Bonneville. Except as mutually 

agreed to, any net northbound schedules by PacifiCorp in excess of Northbound 

Scheduling Rights available to PacifiCorp pursuant to this subsection 5(e) and the 

northbound scheduling rights available to PacifiCorp pursuant to transmission 

agreements entered into in accordance with the Letter of Understanding, including future 

Pacific Northwest AC Intertie Capacity Ownership Agreements, shall be deemed to be 

transmitted over the AC Intertie to the John Day Substation, or any other AC Intertie 

delivery point subsequently established by Bonneville. Such excess schedules shall be 

subject to Bonneville's then effective Long-Term Intertie Access Policy, PacifiCorp's 

rights under other agreements, and the IS-93 Rate Schedule, or its successor, plus losses 

applicable to the AC Intertie. In the event that PacifiCorp's net northbound/southbound 

schedules exceed PacifiCorp's scheduling rights as described above, Bonneville shall 

provide transmission services to PacifiCorp pursuant to the same policies and rates that 

are generally applicable to Bonneville's other regional utility customers. 

(3) If insufficient capacity exists in the combined capability of PacifiCorp's 

Midpoint-Malin 500 kV line ("Midpoint-Malin Line"), the Malin-Meridian Line, and the 

Alvey-Meridian Line for PacifiCorp to use its net Southbound Scheduling Rights 
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available to it, any increment above the combined capability of such facilities shall be 

deemed to be transmitted from the John Day Substation, or any other AC Intertie delivery 

point subsequently established by Bonneville, and shall be subject to the IS- 93 Rate 

Schedule, or its successor, plus losses applicable to the AC Intertie. Net Northbound 

Scheduling Rights shall be deemed to be delivered to PacifiCorp at Malin Substation or 

Captain Jack Substation. If insufficient capacity exists in the combined capability of 

PacifiCorp's Midpoint- Malin Line, the Malin-Meridian Line, and the Alvey-Meridian 

Line for PacifiCorp to integrate deliveries associated with its net Northbound Scheduling 

Rights available to it, any increment in excess of PacifiCorp's Load that can be served 

using the combined capability ofPacifiCorp's facilities still in service shall be deemed to 

be transmitted from the Malin Substation to the John Day Substation, or any other AC 

Intertie delivery point subsequently established by Bonneville, and shall be subject to the 

IS-93 Rate Schedule, or its successor, plus losses applicable to the AC Intertie. 

Transmission service over the Federal Transmission System shall carry charges and 

losses as specified in the Midpoint-Meridian Transmission Agreement 

(4) During times when the southbound AC Intertie Operational Transfer 

Capability is less then the southbound AC Intertie Rated Transfer Capability, 

PacifiCorp's reduced net southbound scheduling rights at Malin Substation and Captain 

Jack Substation as described herein shall be an amount determined by multiplying the 

southbound Operational Transfer Capability of the AC Intertie by the ratio of 400 

megawatts to the southbound Rated Transfer Capability of the AC Intertie. During times 

when the northbound AC Intertie Operational Transfer Capability is less then the 

northbound AC Intertie Rated Transfer Capability, PacifiCorp's reduced net northbound 
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scheduling rights shall be an amount detennined by multiplying the northbound 

Operational Transfer Capability of the AC Intertie by the ratio of the Northbound 

Scheduling Rights to the northbound Rated Transfer Capability of the AC Intertie. 

(f) Additional PacifiCorp Wheeling Rights. Until December 31, 2023, during Off-

Peak Hours when PacifiCorp's northbound scheduling capability is less than 582 megawatts, 

Bonneville will provide PacifiCorp the right to utilize Bonneville's unused northbound capability 

on the AC Intertie and the DC Intertie at the IS-A Rate, or its successor rate, so as to provide 

PacifiCorp with a total northbound scheduling capability of 582 megawatts. For the purposes of 

this subsection 5 (f), PacifiCorp's northbound scheduling capability for any hour shall equal the 

sum during such hour of its Northbound Scheduling Rights hereunder and its northbound 

scheduling rights under the AC Intertie Transmission Agreement, Contract No. DE-MS79-

94BP94285, including rights under Future Pacific Northwest AC Intertie Capacity Ownership 

Agreements. Bonneville's unused AC Intertie capability and DC Intertie capability shall be 

deemed to be capability not required to satisfy Bonneville's finn contractual commitments, as 

detennined by Bonneville. PacifiCorp shall use best efforts to provide Bonneville advance notice 

of its desire to utilize its rights pursuant to this subsection 5(f). To the extent possible, such 

notice shall be provided at the time that PacifiCorp submits its preschedules to Bonneville 

pursuant to section 7 herein, provided, however, that PacifiCorp's failure to provide such notice 

with preschedules shall not diminish in any way, PacifiCorp's rights under this subsection 5(f). 

(g) Remedial Action Schemes. PacifiCorp shall be responsible for providing or 

assuring, at its cost, the provision of its pro-rata share of remedial action schemes required to 

support the Rated Transfer Capability and Operational Transfer Capability of the AC Intertie 

either northbound or southbound. In support of its obligations to provide generator dropping for 
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its net southbound AC Intertie schedules, PacifiCorp shall provide generator dropping from its 

share of Mid-Columbia generation on line at the time of a remedial action scheme requirement. 

Bonneville may, after it has exhausted its own capability to provide generator dropping in 

support of its obligation for net southbound AC Intertie schedules, have access to PacifiCorp's 

total Mid-Columbia rights on line at the time of a remedial action scheme requirement at no cost. 

To the extent PacifiCorp does not have the capability on line to provide generator dropping from 

its Mid-Columbia rights for its net southbound AC Intertie schedules, Bonneville shall, to the 

extent it has available on line generation, provide generator dropping capability to PacifiCorp at 

no cost. In the event that PacifiCorp no longer has rights to Mid- Columbia generation, 

PacifiCorp's obligation to provide or assure, at its cost, the provision of its pro-rata share of 

remedial action schemes required to support the Rated Transfer Capability and the Operational 

Transfer Capability of the AC Intertie either northbound or southbound shall not be diminished. 

In support of PacifiCorp's net northbound AC Intertie schedules or its northbound DC Intertie 

schedules, PacifiCorp shall be responsible for making arrangements for any load dropping 

requirements. To the extent possible, as determined by Bonneville, Bonneville shall offer to sell 

remedial action scheme service to PacifiCorp to enable PacifiCorp to meet its obligations 

pursuant to this subsection 5(g). 

(h) PacifiCorp shall provide Bonneville firm capacity in the existing 5001230 kV 

transformer at the Malin Substation at a use-of-facilities rate for Bonneville's firm requirements, 

provided such capacity will be made available to Bonneville only after PacifiCorp has 

determined that it has the capacity necessary to meet its own requirements and provided further, 

that Bonneville's right to use the existing Malin transformer shall be limited to 200 megawatts. 
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6. Upgrades of the AC Intertie Above Planned Rated Transfer Capability of 4800 

Megawatts. After Bonneville has determined that the southbound or northbound AC Intertie 

Rated Transfer Capability is at least 4800 megawatts, but not more than 4900 megawatts, 

Bonneville and PacifiCorp agree that if any additions or changes to the Buckley-Alvey Loop or 

other jointly-owned facilities are required to increase the Rated Transfer Capability of the AC 

Intertie, such additions or changes shall be by mutual consent of the Parties hereto, which 

consent shall not be unreasonably withheld. Bonneville and PacifiCorp shall have the right, but 

not the obligation, to participate equally in such increase in the AC Intertie Rated Transfer 

Capability resulting from such additions or changes, and, if they do so, each shall share equally 

in the costs of such additions or changes to the Buckley-Alvey Loop or other jointly owned 

facilities required for such increases. 

7. Scheduling. 

(a) Bonneville and PacifiCorp shall schedule through the Bonneville Transmission 

Scheduling Office all schedules with southwest entities at the Malin and Captain Jack 

Substations. 

(b) Upon Bonneville's request, PacifiCorp shall notify the Bonneville Transmission 

Scheduling Office each recognized workday of the planned schedules over PacifiCorp's parallel 

facilities, as described and limited in section 10 herein, for the following day or days. PacifiCorp 

shall also provide Bonneville's schedulers with all preschedule modifications prior to the hour of 

such schedules in accordance with Bonneville's standard scheduling practices. 

8. Losses. The Parties shall be compensated for electric power losses pursuant to 

Calculation of Losses as shown in Exhibit E. Such compensation shall be based upon an 

equitable allocation of the Parties' control area losses associated with this Amended and Restated 
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AC Intertie Agreement and with the Midpoint-Meridian Transmission Agreement (Contract No. 

DE-MS79-94BP94333). The loss allocation specified in Exhibit E shall be reviewed at least 

every five years, but a review may be requested by either Party annually. The loss allocation 

shall be reviewed by the Parties to reflect any changes to the loss allocation. 

9. Waivers. Except as specified in this Amended and Restated AC Intertie 

Agreement and the Letter of Understanding, PacifiCorp waives any claim to any ownership share 

or right to use the AC Intertie Rated Transfer Capability or to additional scheduling rights based 

on its ownership in:(l) existing facilities as such facilities may be modified or (2) the Alvey

Meridian Line. 

10. Construction and Operation of Parallel Facilities. 

(a) PacifiCorp's right to construct and right to operate existing and new 

interconnections with Pacific Gas & Electric Company or other utilities adjoining PacifiCorp's 

service territory in southern Oregon and northern California in parallel with the AC Intertie shall 

be subject to the following terms and conditions: 

(1) The interconnection shall operate at 230 kV or below and shall include a 

phase shifter, unless the Parties mutually agree that a phase shifter is not required. 

(2) On any given hour the sum of PacifiCorp's Load and the schedule on the 

parallel path shall not exceed the Load Carrying Capability. 

(3) Except as provided in subsection 10(c) herein, PacifiCorp's total Rated 

Transfer Capability on such interconnections shall not exceed 400 megawatts. The total 

Rated Transfer Capability on such interconnections shall include the 100 megawatt 

Cottonwood Interconnection with Pacific Gas and Electric Company. The Operational 

20 



Transfer Capability on such interconnections shall never exceed the Rated Transfer 

Capability on such interconnections. 

(4) PacifiCorp shall schedule as provided in subsection 7(b) herein. In no 

case shall such schedules exceed the Operational Transfer Capability of such 

interconnections. 

(5) PacifiCorp shall make available to Bonneville telemetry of the actual 

power flow over PacifiCorp's parallel path interconnections. 

(6) Construction or operation of such interconnections shall not reduce or 

adversely impact the Operational Transfer Capability of the AC Intertie. If Bonneville 

detennines the operation of any such interconnection reduces or impacts the Operational 

Transfer Capability of the AC Intertie on any hour, and AC Intertie users have need of 

additional Operational Transfer Capability on the AC Intertie, upon Bonneville's request 

PacifiCorp shall reduce schedules to the extent needed to eliminate such impact. 

PacifiCorp shall not be required to reduce schedules on the parallel paths if the 

Operational Transfer Capability of the AC Intertie is reduced as a result of outages on the 

AC Intertie. 

(b) Except as provided in subsection lO(c) herein, PacifiCorp shall not construct, 

participate in, or allow new interconnections for any 345 kV or above transmission lines or 

facilities from any point on PacifiCorp's system in Oregon to the existing two Malin-Round 

Mountain-Table Mountain 500 kV lines or the COTP north of Table Mountain. 

(c) Notwithstanding the provisions of subsections 1 O( a)(3) and 10 (b) herein, 

PacifiCorp may (i) construct and operate existing and new interconnections, as referenced in 

subsection 1O(a)(3) herein with Rated Transfer Capability in excess of 400 megawatts, and/or (ii) 
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construct, participate in, and allow new interconnections as referenced in subsection 1 O(b) 

herein, if: 

(1) such increase in Rated Transfer Capability or new interconnection is 

needed for PacifiCorp to meet good faith third-party requests for transmission service; 

and 

(2) Bonneville has declined to provide, or lacks transmission facilities to 

provide, the requested transmission service; and 

(3) such actions do not reduce the Rated Transfer Capability of the AC 

Intertie. 

11. Wheeling from Palo Verde. For a period coincident with the term ofPacifiCorp's 

March 23, 1993, Transmission Service Agreement ("TSA") with Southern California Edison 

Company ("SCE"), PacifiCorp, on hours that PacifiCorp does not require all or a portion of its 

transmission capacity rights pursuant to the TSA, shall offer Bonneville a first right of refusal to 

utilize such excess transmission rights under the TSA. PacifiCorp shall have sole discretion to 

determine whether it is making use of its TSA transmission rights. If Bonneville exercises its 

right to use PacifiCorp's TSA transmission rights, Bonneville shall reimburse PacifiCorp for 

SCE's charges to PacifiCorp for such usage. Such reimbursement shall be based upon 

PacifiCorp's then-effective transmission demand charges from SCE under the TSA which shall 

initially be $4.00 per megawatt-hour. If Bonneville exercises its first right of refusal to utilize 

PacifiCorp's excess TSA transmission rights, Bonneville shall use its own AC Intertie or DC 

Intertie scheduling capability to accept and transmit power and energy scheduled under this 

section 11. Additionally, the exercise of such access by Bonneville shall not preclude PacifiCorp 
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from utilizing its transmission rights acquired from Bonneville on the AC Intertie or the DC 

Intertie. 

12. Summer Storage and Spring Energy Option 

(a) Summer Storage. For a period of 20 years commencing with the effective date of 

the June 1994 AC Intertie Agreement, PacifiCorp shall accept and store energy for Bonneville 

during the months of June and July of each year. 

(1) Prior to each storage month, Bonneville shall nominate their Bonneville 

Requested Storage, as shown in Exhibit H hereto. Bonneville will deliver the Bonneville 

Requested Storage Hourly Schedule to PacifiCorp system to system (BP AT.PACW) as 

described in Exhibit C to this Agreement. 

(2) On any day that is not a Contingent Spill Protection Day, PacifiCorp may 

cut Bonneville's Requested Storage Hourly Schedule in any hour of any storage month 

up to the PacifiCorp Monthly Storage Schedule Cut Cap quantity for any reason, without 

financial compensation or other documentary support to Bonneville. 

(3) On any day that is a Contingent Spill Protection Day, PacifiCorp will not 

cut Bonneville's Requested Storage Hourly Schedule for any hours of the Contingent 

Spill Protection Day. 

(4) Energy to be stored pursuant to this subsection 12 (a) shall be delivered to 

PacifiCorp at the points of delivery specified in Exhibit C of the Short-Term Surplus 

Firm Capacity Sales Agreement (Contract No. DE-MS79-92BP93757), as amended or 

superseded, or such other points as may be mutually agreed to. PacifiCorp may, but shall 

not be required to, accept more than 100,000 megawatt-hours per month for storage and 

Bonneville shall deliver no less than 25,000 megawatt-hours per month for storage. 
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Bonneville shall deliver energy to PacifiCorp for storage prior to entering into the market 

to sell surplus energy. Unless otherwise mutually agreed, the hourly rate of delivery shall 

be determined by dividing the total energy to be stored in the month by the number of 

hours in such month. Except in times of system emergency, Bonneville shall adhere to 

the agreed-upon schedule of deliveries. 

(5) PacifiCorp shall return stored energy to Bonneville during the months of 

September, October and November of each year in which energy was delivered to 

PacifiCorp. Unless otherwise mutually agreed, the hourly rate of return of the energy to 

Bonneville shall be determined by summing the total energy delivered to PacifiCorp 

during the prior June and July period, dividing such sum by three (3) and dividing the 

result by the number of hours in the month in which the energy is to be returned to 

Bonneville. Except during times of system emergency, PacifiCorp shall adhere to this 

hourly return schedule. Except when prevented by constraints on the Parties' 

transmission systems, including both operational and scheduling constraints, returned 

energy in any hour shall be delivered to Bonneville at the Hot Springs Substation, at an 

amount not to exceed 110 MW unless otherwise mutually agreed to, Summer Lake 

Substation or other mutually-agreed upon points of delivery. Storage provided pursuant 

to this subsection 12(a) shall be at no charge to Bonneville. 

(6) If PacifiCorp exceeds its Monthly Storage Schedule Cut Cap for a given 

storage month, and Bonneville has not declared a Spill Protection Day and operational 

constraints dictate further storage cuts, then PacifiCorp can cut Bonneville Requested 

Storage Hourly Schedule but will pay Bonneville the PacifiCorp Storage Cut LD. 

(7) If Bonneville has met its Monthly Spill Protection Day Cap for a given 
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storage month, and environmental constraints dictate further Spill Protection Day(s), then 

Bonneville can provide notice for additional Contingent Spill Protection Day(s) and 

PacifiCorp will accept and store such Bonneville Requested Storage Hourly Schedules, 

but Bonneville will pay PacifiCorp the Bonneville Spill Protection Day LD for 

Bonneville Requested Storage Hourly Schedules for any Contingent Spill Protection 

Days in excess of the Bonneville Monthly Spill Protection Day Cap and for any 

Contingent Spill Protection Day that does not meet all the Spill Protection Day criteria in 

27(gg). 

(8) PacifiCorp will pay any accumulated PacifiCorp Storage Cut LD, and 

Bonneville will pay any accumulated Bonneville Spill Protection Day LD, due in any 

storage year by December 20th of such storage year, and any such payment shall be made 

in accordance with payment terms set forth in the current General Rate Provisions dated 

October 1, 2009. 

(b) Spring Energy Option. For a period of20 years following the effective date of the 

June 1994 AC Intertie Agreement, if requested by Bonneville, PacifiCorp shall deliver to 

Bonneville during Off- Peak Hours, at the Hot Springs Substation, or other mutually-agreed 

points of delivery, up to 50,000 megawatt-hours during the month of March of each such year. 

The maximum rate of delivery for such energy shall be 200 megawatts per hour. To exercise its 

option to take such energy, Bonneville shall notify PacifiCorp by February 15 of each year as to 

the amount of energy Bonneville desires to have delivered during the following March. Except in 

times of system emergency, PacifiCorp shall deliver such energy in accordance with 

Bonneville's request, subject to the limitations of this subsection 12(b). Bonneville shall return 

the energy delivered by PacifiCorp during the following June 1 through July 15 period during 
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Off-Peak hours at an hourly rate of delivery detennined by dividing the amount of energy 

delivered by PacifiCorp during the previous March by the number of Off-Peak Hours in the June 

1 through July 15 period or such other hourly rate of delivery as mutually agreed to. Such March 

Energy shall be returned to PacifiCorp at points of delivery as specified in Exhibit C of Contract 

No. DE-MS79-92BP93757 or such other points of delivery as are mutually agreed. 

13. Sale or Assignment. 

(a) This Amended and Restated AC Intertie Agreement shall inure to the benefit of, 

and shall be binding upon, the respective successors and assigns of the Parties to this Amended 

and Restated AC Intertie Agreement. 

(b) PacifiCorp and Bonneville agree not to sell, assign, lease, sublease, or otherwise 

transfer this Amended and Restated AC Intertie Agreement or any interest therein, without the 

written consent of the other Party, such consent not to be unreasonably withheld. PacifiCorp and 

Bonneville also agree not to sell, assign, lease, sublease, or otherwise transfer any direct or 

indirect interest in the Malin Substation, the portion of the Midpoint-Malin Line between 

Summer Lake Substation and Malin Substation ("Summer Lake-Malin Line"), the Malin

Meridian Line, or the Alvey-Meridian Line, without the written consent of the other Party, such 

consent not to be unreasonably withheld, provided, however, that PacifiCorp's interest in such 

facilities may be conveyed to its respective trustees as security under a mortgage or deed of trust 

to secure indebtedness without such written consent, provided that each such trustee may act 

with respect to such interest only to the extent and in the manner that such act would have been 

authorized under this Amended and Restated AC Intertie Agreement. 

( c) If Bonneville or PacifiCorp is acquired in total by other entities, subsection 13{b) 

shall not apply to such acquisition. 
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14. Extension of Existing Agreements. The Parties agree that the tennination dates of 

the Midpoint-Meridian Transmission Agreement, the Malin Substation Construction Agreement 

and all agreements related to joint ownership or interconnection on the Buckley-Alvey Loop, 

including but not limited to arrangements for the operation and maintenance of new facilities, 

shall be coincident with the tennination date of this Amended and Restated AC Intertie 

Agreement. The Payment Agreement and the Option Agreement are attached hereto as Exhibits 

A and D respectively and made a part of this Amended and Restated AC Intertie Agreement. 

The Payment Agreement and the Option Agreement provide for, among other things, certain 

construction, payment, ownership, operation and maintenance activities in progress at the time of 

execution of this Amended and Restated AC Intertie Agreement. As these activities are 

completed or superseded by future agreements, PacifiCorp and Bonneville may agree to 

tenninate some or all of the Payment Agreement and the Option Agreement provisions. To the 

extent any provisions of the Payment Agreement or the Option Agreement are in conflict with 

this Amended and Restated AC Intertie Agreement, the terms and conditions of this Amended 

and Restated AC Intertie Agreement shall prevail. 

15. Tennination of Agreement. The Parties agree that this Amended and Restated 

AC Intertie Agreement consistent with the 1994 AC Intertie Agreement supersedes and 

tenninates in its entirety, the July 1986 Intertie Agreement, Contract No. DEMS79-86BP92299, 

provided, however, that any liabilities incurred thereunder are hereby preserved until satisfied. 

16. Execution of Other Agreements. The Parties agree to negotiate in good faith and 

execute construction agreements, operation and maintenance agreements, transmission 

agreements, and other such agreements that may be required to implement the provisions of this 

Amended and Restated AC Intertie Agreement. 
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17. Arbitration. In the event of any dispute related to rights or obligations of the 

Parties, or satisfaction thereof, under this Amended and Restated AC Intertie Agreement, 

including but not limited to the amount or reasonableness of costs, identification of exclusive use 

facilities, extent of amortization of past costs, and the reasonableness of withholding consent, 

either Party may elect to submit such dispute to nonbinding arbitration. If one Party so elects, 

such Party shall notify the other Party in writing and both Parties shall participate pursuant to the 

following: 

(a) If the Parties cannot agree on an arbiter within 30 days of such notification, the 

notifying Party shall request the American Arbitration Association to designate an arbiter with 

sufficient expertise in the subject under dispute. 

(b) After an arbiter is agreed to or designated, the arbiter shall establish a schedule for 

submission of the Parties' written positions. The Party electing the arbitration shall first state its 

position in a letter to the arbiter. The second Party shall then state its position in a letter to the 

arbiter. The first Party may then submit a response to the Second Party's position and the second 

Party may thereafter submit a reply to the first Party's response. 

(c) Each letter submitted to the arbiter shall be no more than 5 pages in length, unless 

the Parties otherwise mutually agree. The Parties may "attach exhibits that they consider relevant 

to the dispute. A copy of each submission also shall be simultaneously served on the other Party. 

(d) The arbiter shall provide the Parties with a written analysis of the dispute, and his 

or her proposed resolution of the dispute. 

(e) The Parties shall equally share the fee and other costs ofthe arbiter. 
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In the event neither Party submits the dispute to nonbinding arbitration or if either Party 

elects not to accept the finding of the arbiter, the Parties may elect other approaches, including 

litigation, to resolve the dispute. 

18. Rules of Law. 

(a) The Parties agree that each fully participated in the drafting of each provision of 

this Amended and Restated AC Intertie Agreement. The rule of law interpreting ambiguities 

against the drafting Party shall not be applicable to or utilized in resolving any dispute over the 

meaning or intent of this Amended and Restated AC Intertie Agreement or any of its provisions. 

(b) The construction and interpretation of this Amended and Restated AC Intertie 

Agreement shall be governed solely by Federal law. 

(c) This Amended and Restated AC Intertie Agreement shall not be construed to 

establish a partnership, association, joint venture, or trust. Neither Party shall be under the 

control of or shall be the agent of or have 'a right or power to bind the other Party without the 

other Party's express written consent, except as provided in this Amended and Restated AC 

Intertie Agreement. 

19. Delay of Performance. The time for each act specified in this Amended and 

Restated AC Intertie Agreement shall be extended for a time equivalent to such delays, if any, as 

are occasioned by events which the Party hereto obligated to perform such act could not be 

reasonably expected to avoid by the exercise of reasonable diligence and foresight. 

20. Regulatory Jurisdiction. The provisions of this Amended and Restated AC 

Intertie Agreement are subject to such regulatory agencies having jurisdiction thereof. Nothing 

contained herein shall be construed as affecting in any way the right of PacifiCorp to make 

application unilaterally to the Federal Energy Regulatory Commission for a change in rates, 
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charges, classification, or service, or any rule or regulation, or contract relating thereto, under 

Section 205 of the Federal Power Act and pursuant to the Commission's Rules and Regulations 

promulgated thereunder. 

21. Severability and Breach. 

(a) It is the intention of the Parties that the provisions of this Amended and Restated 

AC Intertie Agreement be severable in the event that any of such provisions, or portions thereof, 

are held to be illegal, invalid or unenforceable by a court of competent jurisdiction; provided that 

if section 10 herein, or any portion thereof, is found to be illegal, invalid or unenforceable by a 

court of competent jurisdiction, Bonneville shall have firm transmission rights to 50 percent of 

the total Rated Transfer Capability of any parallel interconnections other than the 100 megawatt 

Cottonwood Interconnection between PacifiCorp and Pacific Gas & Electric or other utilities 

adjoining PacifiCorp's territory in southern Oregon and northern California. In any legal 

proceeding, Bonneville and PacifiCorp shall act in good faith to defend the enforceability of all 

provisions of this Amended and Restated AC Intertie Agreement. 

(b) The Parties agree that breach of this Amended and Restated AC Intertie 

Agreement, or any of its provisions, will cause irreparable harm and that the appropriate remedy 

is injunctive relief. 

22. Capital Budgets. Excluding any facilities designated for omission by footnote 1 

of Exhibit B ofthis Amended and Restated AC Intertie Agreement, each Party by July 1 of each 

year shall send a notice to the other Party containing (i) an estimate of the capital budget 

amounts related to the planned construction activities of the facilities described in such Exhibit B 

such Party expects to incur four (4) years in the future, and (ii) an update of any capital budget 

amounts it expects to incur within the upcoming three (3) years. Except for emergency Capital 
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Replacements or emergency Capital Additions, the Parties shall exchange and review any 

necessary data as needed to determine the necessity and adequacy of the proposed construction 

and operation activities. 

23. Payment Provisions. 

(a) For reimbursable Capital Replacements or Capital Additions, the Party proposing 

the action shall prepare a proposed revision to Exhibit F whenever the Parties concur that it is 

necessary to add to or to replace the facilities identified in Exhibit B of this Amended and 

Restated AC Intertie Agreement. The Parties shall share the costs of such action according to the 

original cost share percentage of such facilities as set forth in Exhibit B in a manner consistent 

with the cost sharing methodologies contained in such exhibit, except that the replacement of 

facilities identified by footnote 1 of Exhibit B shall not be eligible for cost-sharing. Each revision 

of Exhibit F shall specify the facilities added or replaced . 

. (b) The Party responsible to make payment shall pay according to the provisions of 

the revision of Exhibit F for the work performed in amounts and at times as negotiated by the 

Parties. 

(c) In the event of a dispute regarding billing, the party owing the bill shall pay the 

amount in full and provide written notification of the disputed amount. Any adjustment shall be 

made on the next invoice allowing reasonable notice and time to make the adjustment. Refunds 

of the disputed amount shall include interest at the same interest rate specified in section 23(d). 

(d) Invoices not paid in full on or before the close of business on the date due shall be 

subject to an interest charge on the amount due from the due date to the date paid consistent with 

the Prompt Payment Act Renegotiation Board's Interest Rate published in the Federal Register. 

24. Audit Rights. 
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(a) Each Party, at its expense, may review and audit any cost on the other Party's 

books, records, and documents that directly pertain to the billings on the jointly owned facilities. 

The Party undertaking the audit shall provide reasonable notice to the other Party and shall 

conduct such audit at reasonable times and in confonnance with generally accepted auditing 

standards. The Party being audited shall cooperate fully with any such audit. Neither Party shall 

audit a cost incurred more than three (3) years following the last day of the fiscal year in which 

such cost was incurred under Section 23 to this Amended and Restated AC Intertie Agreement. 

The Parties shall retain all records and documentation prepared in the nonnal course of business 

for the entire length of this audit period and in accordance with generally accepted accounting 

principles. 

(b) After completion of the audit, the Party conducting the audit shall promptly notify 

the other Party of any exception taken as a result of an audit, and the audited Party may review 

the notice of exception and basis therefore for a period of thirty (30) days. Upon agreement 

regarding the validity of any exception, the owing Party shall directly refund the amount of the 

exception within thirty (30) days of such agreement. 

25. Ownership ofthe Facilities. 

(a) Transfer of legal ownership pursuant to Sections 22 and 23 to this Amended and 

Restated AC Intertie Agreement shall be effective at such time as the facilities are energized and 

made available for commercial operation as part of this Amended and Restated AC Intertie 

Agreement. 

(b) All jointly-owned equipment and facilities shall be identified as such with co-

ownership tags and signs. Each Party shall provide the tags and signs for equipment which it 

operates. Costs for such tags and signs shall be shared equally by each Party. 
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26. Integration. 

(a) To the extent that Exhibit A ofthis Amended and Restated AC Intertie Agreement 

is inconsistent with provisions of Sections 22, 23 and 25 to this Amended and Restated AC 

Intertie Agreement, such Exhibit A is superseded by the provisions of this Amended and 

Restated AC Intertie Agreement. 

(b) Any revisions to Exhibit F shall be attached to and deemed to be a part of this 

Amended and Restated AC Intertie Agreement and shall be effective on the date specified 

therein. 

27. Definitions. 

(a) AC Intertie. For the purposes of this Amended and Restated AC Intertie 

Agreement, the AC Intertie means Bonneville's rights in the alternating current ("AC") 

transmission facilities for transferring power and energy between Oregon and California as 

follows: two 500 kV lines extending from John Day Substation to Malin Substation and to the 

California-Oregon Border; portions of John Day, Grizzly, and Malin Substations and the Sand 

Springs, Fort Rock, and Sycan Compensation Stations; a portion of the Buckley-Summer Lake 

500 kV transmission line and associated substations; portions of the Buckley-Marion and 

Marion-Alvey 500 kV transmission lines and associated facilities; Bonneville's capacity rights in 

the Summer Lake-Malin 500 kV transmission line; Bonneville's share of ownership of the 

Alvey-Dixonville and Dixonville-Meridian 500 kV transmission lines; portions of the Alvey, 

Dixonville, Meridian and Captain Jack Substations; the 500 kV transmission line extending from 

Captain Jack Substation to the California- Oregon Border; and any modifications, improvements, 

or additions to such facilities. 
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(b) Alvey-Meridian Line. The 500 kV transmission line facilities and substations 

constructed by PacifiCorp that extend from the interconnection with Bonneville's system at 

Alvey Substation to PacifiCorp's Meridian Substation. 

(c) Bonneville Monthly Spill Protection Day Cap. Eight (8) Spill Protection Days in 

any storage month, without any carryover to the next month or year. 

(d) Bonneville Requested Storage. The monthly energy Bonneville requests 

PacifiCorp to store as exercised under Section 12(a), hereof, as defined and confirmed in a 

nomination letter Exhibit H. 

(e) Bonneville Requested Storage Hourly Schedule. The Bonneville Requested 

Storage (MWhlmn) for a storage month divided by the total hours (hours/mn) in the storage 

month and shall be the hourly flat schedule of Bonneville Requested Storage for all hours in the 

storage month 

(f) Bonneville Spill Protection Day LD. The sum of the product of the Bonneville 

Requested Storage Hourly Schedules and the market price spread of the Powerdex Mid

Columbia Average Hourly Index price for all hours of the Spill Protection Day and the hourly 

weighted average of the settled ICE North American Power Day-Ahead Power Index Mid

Columbia price, for Peak and Off-Peak, from September through November of the storage cut 

year. (Example calculation found in Exhibit L). 

(g) Bonneville Transmission Scheduling Office. The group of schedulers presently 

located at Bonneville's Dittmer Control Center in Vancouver, Washington, appointed by 

Bonneville, Portland General Electric Company and PacifiCorp and designated to coordinate the 

schedule of energy over the AC Intertie and the DC Intertie. 
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(h) Buckley-Alvey Loop. The 500 kV transmission lines, facilities, and substations 

from Buckley Substation south to Summer Lake Substation, continuing south to Malin 

Substation, west to Meridian Substation, including the Captain Jack Substation, and the Alvey

Meridian Line. 

0) California Intertie. The two existing 500 kV AC lines extending northward from 

within California at Round Mountain Substation and tenninating at Malin Substation. 

G) Capital Additions. The addition of any new facilities under this Amended and 

Restated AC Intertie Agreement (e.g., not replacements for assets already listed on Exhibit B) 

that are required to serve the common good of both Parties. 

(k) Capital Replacements. The replacement asset for the facilities listed in Exhibit B 

of this Amended and Restated AC Intertie Agreement that is required to serve the common good 

of both Parties. 

(1) Captain Jack Substation. The substation where COTP interconnects with the AC 

Intertie in the Pacific Northwest. 

(m) COTP. The 500 kV California-Oregon Transmission Project, which operates in 

parallel with the California Intertie and terminates at the California-Oregon Border. 

(n) DC Intertie. For the purposes of this Amended and Restated AC Intertie 

Agreement, the DC Intertie means Bonneville's rights in the existing 1,000 kV direct current 

("DC') transmission line, and associated substation facilities, extending from the Bonneville's 

Big Eddy Substation to the Nevada-Oregon Border. 

(0) Federal Transmission System. The transmission facilities owned by Bonneville. 

(p) Future Pacific Northw$!st AC Intertie Capacity Ownership Agreements. 

Agreements entered into by Bonneville and regional utilities providing for those utilities' 
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ownership of AC Intertie capacity available as a result of increasing the Rated Transfer 

Capability of the AC Intertie to 4800 megawatts. 

(q) Incremental Capacity. For the purpose of this Amended and Restated AC Intertie 

Agreement, Incremental Capacity means capacity realized through the construction of the Alvey

Meridian Line in excess of the capacity on the previously existing 230 kV Alvey-Meridian line 

that was removed as a result of construction ofthe Alvey-Meridian Line. 

(r) IS-A Rate. The Nonfirm Transmission Rate specified in Section ILA. of 

Bonneville's Southern Intertie Transmission Schedule IS-93, or its successor. 

(s) [Reserved] 

(t) Load Area. The geographic area encompassing portions of southern Oregon and 

northern California which is generally south of Eugene, Oregon and Bonneville's Summer Lake 

Substation and west of Burns, Oregon. Such geographic area shall be limited to: 

(1) That area in which PacifiCorp is authorized to provide retail electric 

service, now and in the future; and 

(2) That area in which PacifiCorp provides wholesale electric service at the 

date of execution of the June 1994 AC Intertie Agreement; provided that such areas are 

normally within PacifiCorp's load control area, connected to PacifiCorp's transmission 

system, and served by the transmission lines in Exhibit C. 

Revisions to the Load Area shall be by mutual agreement of the Parties, and such agreement 

shall not be unreasonably withheld. 

(u) Load Carrying Capability. The capability ofPacifiCorp's transmission system, as 

specified in Exhibit C, serving the Load Area and parallel paths as limited by section 10 herein to 

provide firm transmission service in accordance with Prudent Utility Practice. 
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(v) Northbound Scheduling Rights. PacifiCorp's right to schedule power and energy 

through the Malin Substation and the Captain Jack Substation in a northerly direction from the 

500 kV lines which extend to California and interconnect with the California Intertie and the 

COTP as provided in this Amended and Restated AC Intertie Agreement. 

(w) Off-Peak Hours. The first six and last two hours of each day Monday through 

Saturday and all day Sunday or other hours as mutually agreed to. 

(x) Operational Transfer Capability. Rated Transfer Capability less reductions caused 

by, but not limited to, physical limitations beyond the control of the Parties, operational 

limitations imposed by California utilities, line or equipment outages, stability limits or loop 

flow. 

(y) PacifiCorp's Load. PacifiCorp's net firm load obligations within the Load Area 

excluding Bonneville's Surprise Valley Electric Cooperative Load transferred by PacifiCorp 

pursuant to the General Transfer Agreement, Contract No. DEMS79-82BP90049. 

(z) PacifiCorp Monthly Storage Schedule Cut Cap. Sixteen (16) percent of the 

Bonneville Requested Storage in any storage month. The quantity of energy is defined as 

Bonneville Requested Storage quantity (MWhlmn) multiplied by PacifiCorp Monthly Storage 

Schedule Cut Cap (16%) without any carryover to the next month or year. 

(aa) PacifiCorp Storage Cut LD. The product of any storage cuts in excess of 

PacifiCorp's Monthly Storage Schedule Cut Cap, multiplied by the market price spread of 

Powerdex Mid-Columbia Average Hourly Index price at the time of cut and the hourly weighted 

average of the settled ICE North American Power Day-Ahead Power Index Mid-Columbia price, 

for Peak and Off-Peak, from September through November of the storage cut year. (Example 

found in Exhibit M) .. 
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(bb) Plan-of-Service. The project plans that Bonneville develops to realize an increase 

of the AC Intertie Rated Transfer Capability up to approximately 4800 megawatts, which shall 

include but are not necessarily limited plans, schedules, costs, and facility and equipment 

requirements. 

(cc) Prudent Utility Practice. At any particular time, the generally accepted practices, 

methods, and acts in the electrical utility industry prior thereto or the practices, methods or acts, 

which, in the exercise of reasonable judgment in the light of the facts known at the time the 

decision was made, could have been expected to accomplish the desired result consistent with 

reliability and safety. 

(dd) Rated Transfer Capability. The ability of a transmission line or system to transfer 

power in a reliable manner as detennined in accordance with Prudent Utility Practice. 

(ee) Southbound Scheduling Rights. PacifiCorp's right to schedule power and energy 

through the Malin Substation and the Captain Jack Substation in a southerly direction to the 500 

kV lines which extend to California and interconnect with the California Intertie and the COTP 

as provided in this Amended and Restated AC Intertie Agreement. 

(ft) Spill Conditions. Individual calendar days with one or more hours in that day 

flagged to indicate that Bonneville has declared spill conditions. The hourly spill condition 

declarations are provided by Bonneville via public internet posting at: 

http://www.transmission.bpa.gov/Business/Operations/Misc/ , then click on: Hourly Spill Flag, 

Last Two Years & Day-Ahead Forecast (updated daily at 11:00 AM, Pacific Time). Flags are 

found in the column titled "Actual" (Sample displayed in Exhibit K). 

(gg) Spill Protection Day. Any day(s) in which all of the following occur: 

(1) Bonneville has been in Spill Conditions for two (2) consecutive 
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days prior to when the Spill Protection Day begins (it being 

understood that such two day period could occur in May for the 

beginning of the June storage month and/or in June for the 

beginning ofthe July storage month); and 

(2) Bonneville is in Spill Conditions, as defined herein, for any hour in 

a declared Spill Protection Day; and 

(3) Bonneville has specifically notified PacifiCorp it is declaring a 

period of Spill Protection Day{s), and that notification will be 

delivered no later than 10:00 am on the pre-schedule day for the 

Spill Protection Day, via sending an email to PacifiCorp at 

ctpreschd@pacificorp.com, an example of which is shown in 

Exhibit I hereto. 

In each case, Spill Protection Day(s) will be for 24 hours and begin at HEOIOO and end HE2400 

as outlined in Bonneville notice (Exhibit I) and are day(s) in which Bonneville's Requested 

Storage Hourly Schedule cannot be cut by PacifiCorp. Bonneville will declare Spill Protection 

Days when a reduction in generation would cause a potential violation of Bonneville's total 

dissolved gas limits at the relevant hydroelectric projects, and a potential violation of relevant 

environmental statutes and regulations. 

(hh) Contingent Spill Protection Day. Any day that has been noticed and 

scheduled by Bonneville as a Spill Protection Day, but that has not yet met all the 

conditions as described in section 27{gg) above. A Contingent Spill Protection Day 

will result in either: 
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(I) a Contingent Spill Protection Day that ultimately meets all of the 

Spill Protection Day criteria in 27(gg) above and is within 

Bonneville's eight (8) allowed days; or 

(2) a Contingent Spill Protection Day that ultimately meets all of the 

Spill Protection Day criteria in 27(gg) above, but exceeds 

Bonneville's eight (8) allowed days (in which case Bonneville 

Spill Protection Day LDs apply); or 

(3) a Contingent Spill Protection Day that ultimately fails to meet all 

the Spill Protection Day criteria in 27(gg) above (in which case, 

Bonneville Spill Protection Day LDs apply). 

When Bonneville specifically notifies PacifiCorp it is declaring a Contingent Spill Protection 

Day( s), that notification will be delivered no later than 10:00 am on the pre-schedule day for the 

Spill Protection Day, via email toPacifiCorpatctpreschd@pacificorp.com. an example of which 

is shown in Exhibit I hereto. PacifiCorp will provide notice to Bonneville by the 10th of the 

month following a storage month as to the number of Contingent Spill Protection Days that a) 

fall within Bonneville Monthly Spill Protection Day Cap andlor b) exceed Bonneville Monthly 

Spill Protection Day Cap andlor c) did not meet the Spill Protection Day criteria in 27(gg), via e

mail as described in Exhibit J. 
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement. 

UNITED STATES OF AMERICA 

Department of Energy 

Bonneville Power Administration 

Date: ~l2j 2{) I { 

:::c~~ 
Date: flu,l, ~ ,;?pl/ 
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[NEW EXHIBITS] 



Exhibit H Page I of I 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

Exhibit H 
[Example of Bonneville Summer Storage nomination letter, on Bonneville letterhead, to 

PacifiCorp] 

Supervisor, Contract Administration 
PacifiCorp 
825 NE. Multnomah, Suite 600 
Portland, OR 97232 

RE: Contract No. DE-MS79-94BP94332, Summer Energy Option 

Dear Sirs: 

This letter serves as notification from the Bonneville Power Administration (Bonneville) to 
PacifiCorp (PAC) that Bonneville chooses to exercise Section l2{a), Summer Storage, of our AC 
Intertie Agreement, Contract No. DE-MS79-94BP94332, by requesting PacifiCorp to 
store [between 25,000 and 100,000] megawatt-hours (MWh) of energy in the 
month or July] ("Bonneville Requested Storage"). Bonneville shall 
deliver to PAC approximately [134] MWhs of energy flat over all hours for the month of 
[June or July ("Bonneville Requested Storage Hourly Schedule")]. 

Bonneville requests that PacifiCorp shall return storage energy to Bonneville through a systern
to-system return schedule (BP AT.P ACW). Bonneville is planning on these energy returns being 
prescheduled. 

As set forth in the [Amended and Restated AC Intertie Agreement], and as such terms are 
defined therein, Bonneville may request Spill Protection Day(s) up to the Bonneville Monthly 
Spill Protection Day Cap, which is eight (8) total days per storage month. 

Similarly, for those days Bonneville has not requested Contingent Spill Protection Day(s), 
PacifiCorp may reject such Bonneville Requested Storage Hourly Schedule up to the PacifiCorp 
Monthly Storage Schedule Cut Cap, which for the storage month described in this letter equals 
16 % of the Bonneville Requested Storage, or MWh. 
For any further discussions regarding this notice, please contact me at (503) 230-4003. 

Sincerely, 

Mark E. Miller 
Account Executive 

Cc: Bonneville Contracts Administration 



Exhibit I Page 1 of 1 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

Exhibit I 
[Example of Contingent Spill Protection Day e-mail to PacifiCorp] 

Subject: Contingent Spill Protection Day 

This email serves as notification from the Bonneville Power Administration (Bonneville) 
to PacifiCorp (PAC) that Bonneville notices is a Contingent Spill Protection Day as 
described in Section I2(a), Summer Storage, ofthe Amended and Restated AC Intertie 
Agreement, Contract No. DE-MS79-94BP94332. 

Period begins: 
Period ends: 

Hour Ending [0100, June 1,2011] 
Hour Ending [2400, June 4, 2011] 

The Bonneville Monthly Spill Protection Day Cap is defined as eight (8) Spill Protection 
Days in this storage month. As described in this notice, Bonneville hereby declares_ 
Spill Protection Days in the month of June, for a total of_ Spill Protection Days to 
date. 

Bonneville will be in a Spill Condition for a period of2 days prior to when this period of 
Spill Protection Day(s) begin. 

PacifiCorp, please confirm this e-mail by a return e-mail acknowledgment to: 
ajspain@bpa.gov 
memiller@bpa.gov 

For any further discussions regarding this notice, please contact me at (503) 230-4003, 
Alex Spain at (503) 230-5780. 



Exhibit J Page 1 of 1 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

ExhibitJ 
[Example of PaciflCorp Contingent Spill Protection Day criteria validation e-mail to 

Bonneville] 

Subject: Contingent Spill Protection Day Criteria Validation 
To: Mark Miller 

Alex Spain 

This email serves as notification from PacifiCorp (PAC) to Bonneville Power 
Administration (Bonneville) as to which Contingent Spill Condition Day(s) for the month 
of ~ 2011 trigger Bonneville Spill Protection Day LD(s). 

Contingent Spill Protection Day that meet criteria in Section 27(gg) and fall within 
Bonneville Monthly Spill Protection Day Cap of 8 days 

Date 
Date 
Date 
Date 

Contingent Spill Protection Day that meet criteria in Section 27(gg) and exceed 
Bonneville Monthly Spill Protection Day Cap of 8 days (Bonneville Spill Protection Day 
LD will apply) 

Date 
Date 

Contingent Spill Protection Day that failed to meet criteria in Section 27(gg) (Bonneville 
Spill Protection Day LD will apply) 

Date 
date 

PacifiCorp, please confirm this e-mail by a return e-mail acknowledgment to: 
Jim.schroeder@pacificorp.com 
Stacey .kusters@pacificorp.com 
Mark.smith@pacificorp.com 

For any further discussions regarding this notice, please contact Mark Smith at (503) 813-
5393. 



Exhibit K Page 1 of 1 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

ExhibitK 
Sample of Bonneville Spill Conditions website posting found at 

www.transmission.bpa.govlBusiness/Operations/Misc/ 

HOURLY SPill CONDITIONS 

From 07/05/00 through 07/08/11 (illustratively shown 6/1/2011) 
- This posting is provided as information to users of SPA's Energy Imbalance and Generation Imbalance services. 

- Spill Conditions, for the purpose of determining credit or payment for Deviations under the EI and GI rates, exist when spill 

physically occurs on the BPA system due to lack of load or market. Spill due to lack of load or market typically occurs during 

periods of high flows orflood control Implementation, but can also occur at other times. Discretionary spill, where SPA may 

choose whetherto spill, does not constitute a Spill Condition. Spill forfish is included in discretionary spill and is not a Spill Condition. 

- Account 501935 (Actual System Spill, After-The-Fact): A "1" Indicates Spill conditions were declared for that hour. 

A "0" indicates No Spill was declared for that hour • 

• Account 501936 (Forecasted System Spill, Before-The-Fact): not utilized by SPA - will not be used 

for that hour. A "0" indicates No Spill is prOjected to occur for that hour. 

- SPA will continue to use the Actual Spill conditions posted after-the-fact (Account 501935) for billing purposes. 

- This file Is updated dally at 11:00 AM, Pacific TIme 

- Source of Spill Flag: SPA Power Services 

- Source of this Posting: SPA Transmission Services OSJuI201111:00 

- Forfurther information, please contact Harry Speropulos, Transmission Transaction Analysis & Reconciliation, at 360-418-8670. 

Date Time # 501935 # 501936 

Actual Forecast 

6/1/2011 1:00 1 

6/1/2011 2:00 1 

6/1/2011 3:00 1 

6/1/2011 4:00 1 
6/1/2011 5:00 1 

6/1/2011 6:00 1 

6/1/2011 7:00 0 

6/1/2011 8:00 0 

6/1/2011 9:00 0 

6/112011 10:00 0 

6/1/2011 11:00 0 

6/112011 12:00 0 

6/1/2011 13:00 0 

6/1/2011 14:00 0 

6/1/2011 15:00 0 

6/1/2011 16:00 0 

6/1/2011 17:00 0 

6/1/2011 18:00 0 

6/112011 19:00 0 

6/1/2011 20:00 1 

6/1/2011 21:00 1 

6/1/2011 22:00 1 

6/1/2011 23:00 1 

6/1/2011 24:00:00 1 



Exhibit L Page 1 of 1 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

Exhibit L 
Sample of Bonneville Spill Protection Day LD 

Bonneville Spill Protection Day Cap LD 

Bonneville declared a Contingent Spill Condition Day in excess of their cap of 8 days or declared a Spill 
Protection Day that failed to meet the Spill Protection Day criteria in 27(gg). 

Hourly weighted average of daily 
Bonneville Powerdex Mid- ICE Day-Ahead Power Index for 
Requested Columbia Mid-Columbia for Peak and Off- Bonneville Spill 

Storage Hourly Average Hourly Peak from September - November Protection Day 
Date Time Schedule Index Price 2011 hourly Cap LD 

HE MWhlhr $IMWh $IMWh $/day 

6/26/2010 100 139 $ (12.67) $ 32.23 $ 6,241.07 

6/26/2010 200 139 $ (2.58) $ 32.23 $ 4,838.56 

6/2612010 300 139 $ (0.41) $ 32.23 $ 4,536.93 

6/26/2010 400 139 $ (2.95) $ 32.23 $ 4,889.99 

6/26/2010 500 139 $ (0.74) $ 32.23 $ 4,582.80 

6/26/2010 600 139 $ (0.08) $ 32.23 $ 4,491.06 

6/26/2010 700 139 $ (4.10) $ 32.23 $ 5,049.84 

6/26/2010 800 139 $ (2.12) $ 32.23 $ 4,774.62 

6126/2010 900 139 $ 1.11 $ 32.23 $ 4,325.65 

6/26/2010 1000 139 $ 0.50 $ 32.23 $ 4,410.44 

6/26/2010 1100 139 $ (3.92) $ 32.23 $ 5,024.82 

6126/2010 1200 139 $ (3.56) $ 32.23 $ 4,974.78 

6/26/2010 1300 139 $ ( 1.46) $ 32.23 $ 4,682.88 

6/26/2010 1400 139 $ (0.19) $ 32.23 $ 4,506.35 

6/26/2010 1500 139 $ (0.58) $ 32.23 $ 4,560.56 

612612010 1600 139 $ 0.05 $ 32.23 $ 4,472.99 

6/26/2010 1700 139 $ (OAO) $ 32.23 $ 4,535.54 

6/26/2010 1800 139 $ 0.07 $ 32.23 $ 4,470.21 

6/26/2010 1900 139 $ (0.19) $ 32.23 $ 4,506.35 

6/26/2010 2000 139 $ 0.34 $ 32.23 $ 4,432.68 

6/26/2010 2100 139 $ (0.08) $ 32.23 $ 4,491.06 

6/26/2010 2200 139 $ (4.15) $ 32.23 $ 5,056.79 

6/26/20]0 2300 139 $ (2.25) $ 32.23 $ 4,792.69 

6/26/2010 2400 139 $ (0.70) $ 32.23 $ 4,577.24 

Bonneville Spill Protection Day 
LD: $ 113,226.01 
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PacifiCorp 
Amended and Restated AC Intertie Agreement 

Effective Date: XXXXXXX 

ExhibitM 
Sample of PacifiCorp Storage Cut LD 

PacifiCorp exceeded their Monthly Storage Schedule Cut Cap in HE0400 

Hourly weighted average 
PacifiCorp Powerdex of daily ICE Day-Ahead 

Bonneville Storage Mid- Power Index for Mid- Bonneville 
Requested Schedule Columbia Columbia for Peak and Spill 

Storage PacifiCorp Cutin Average Off-Peak prices from Protection 
Hourly Storage excess of Hourly Index September - November Day hourly 

Date Time Schedule Schedule Cut Cap Price 2011 CapLD 

HE MWhlhr MWhlhr MWhlhr $IMWh $IMWh $/day 

6/2112010 100 139 139 $ (2.26) $ 32.23 $ 

6/2112010 200 139 139 $ (2.06) $ 32.23 $ 

6/21/2010 300 139 139 $ (2.61 ) $ 32.23 $ 

6/2112010 400 139 139 139 $ (4.07) $ 32.23 $ 5,045.67 

612112010 500 139 139 139 $ (1.31) $ 32.23 $ 4,662.03 

6/2112010 600 139 139 139 $ 0.21 $ 32.23 $ 4,450.75 

6/2112010 700 139 139 139 $ 0.65 $ 32.23 $ 4,389.59 

6/21/2010 800 139 139 139 $ 4.03 $ 32.23 $ 3,919.77 

6/2112010 900 139 139 139 $ 9.87 $ 32.23 $ 3,108.01 

6/21/2010 1000 139 139 139 $ 9.37 $ 32.23 $ 3,177.51 

612112010 1100 139 139 139 $ 8.92 $ 32.23 $ 3,240.06 

6/2112010 1200 139 139 139 $ 9.71 $ 32.23 $ 3,130.25 

6/2112010 1300 139 139 139 $ 15.98 $ 32.23 $ 2,258.72 

6/2112010 1400 139 139 139 $ 21.70 $ 32.23 $ 1,463.64 

6/21/2010 1500 139 139 139 $ 22.26 $ 32.23 $ 1,385.80 

6/21/2010 1600 139 139 139 $ 24.54 $ 32.23 $ 1,068.88 

6/2112010 1700 139 139 139 $ 26.34 $ 32.23 $ 818.68 

6/2112010 1800 139 139 139 $ 25.93 $ 32.23 $ 875.67 

6/21/2010 1900 139 139 139 $ 25.36 $ 32.23 $ 954.90 

6!2 1!20 10 2000 139 139 139 $ 15.59 $ 32.23 $ 2,312.93 

6/2112010 2100 139 139 139 $ 14.51 $ 32.23 $ 2,463.05 

6/2112010 2200 139 139 139 $ 15.21 $ 32.23 $ 2,365.75 

612112010 2300 139 139 139 $ 15.15 $ 32.23 $ 2,374.09 

6/2112010 2400 139 139 139 $ 11.30 $ 32.23 $ 2,909.24 

Total daily PacifiCorp 
Storage Cut LD: $ 56,375.09 



Contract No. 13PM-11587

Exhibit B 

Amendment No. 5 
Amended and Restated AC Intertie 

Contract No. DE-MS79-94BP94332 

Bonneville Power Administration and PacifiCorp agree to amend the Amended and Restated AC 
lntertie Agreement, Contract No. DE-MS79-94BP94332, by adding the following subsection 
12(a)(9), Exhibit N, Exhibit 0, and Exhibit P. 

12(a)(9) Summer Storage Settlement. Storage and return of energy as provided in this 
section 12(a) shall occur in calendar year.2014 pursuant to the terms of this section 
12(a)(9). For calendar year 2014, subsections 12(a)(1)-(8) shall be inoperable. 

(i) Bonneville may elect to store energy with PacifiCorp in either the month of June 
or July (but not both). Such month shall then be deemed the Delivery Month. 
Bonneville shall notify PacifiCorp of such election in a notice shown in Exhibit N 
hereto. 

(ii) If Bonneville makes such election, PacifiCorp shall accept up to 25,000 
megawatt-hours for storage over a maximum of 8 Storage Day(s) in the Delivery 
Month, as defmed in section 12(a)(9)(v). The eight Storage Day(s) may, but need 
not be, consecutive. Deliveries of such energy shall be 13 0 MW per hour for each 
Storage Day. 

(iii) Energy to be stored by Bonneville shall be pursuant to this subsection 12(a)(9) 
and shall be delivered to PacifiCorp system to system (BPAT.PACW) as 
described in Exhibit C ofthe Short-Term Surplus Firm Capacity Sales Agreement 
(BPA Contract No. DE-MS79-92BP93757), or such other points as may be 
mutually agreed to. 

(iv) PacifiCorp shall return energy stored under this section 12(a)(9) to Bonneville 
during the months of September, October, and November of the year in which 
energy was delivered to PacifiCorp. Unless otherwise mutually agreed, the hourly 
rate of return ofthe energy to Bonneville shall be determined by summing the 
total energy delivered to PacifiCorp during the prior June or July period, dividing 
such sum by three (3) and dividing the result by the number of hours in the month 
in which the energy is to be returned to Bonneville. Except during times of system 
emergency, PacifiCorp shall adhere to this hourly return schedule. Except when 
prevented by constraints on the Parties' transmission systems, including both 
operational and scheduling constraints, returned energy in any hour shall be 
delivered to Bonneville at the Hot Springs Substation, at an amount not to exceed 
110 MW unless otherwise mutually agreed to, Summer Lake Substation or other 
mutually-agreed upon points of delivery. Storage provided pursuant to this 
subsection 12(a) shall be at no charge to Bonneville, except as provided in section 
12(a)(9)(vi). 
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(v) "Storage Day" as used in this section 12(a)(9) shall mean any calendar day in 
which all of the following occur: 

(1) Bonneville anticipates that it will be in Spill Conditions, as defined in section 
27 of this Agreement, for any hour in a declared Storage Day, and 

(2) Bonneville has specifically notified PacifiCorp it is declaring a Storage Day, 
and that notification will be delivered no later than 10:00 a.m. on the pre
schedule day for the Storage Day(s), via sending an email to PacifiCorp at 
ctoreschd(c4pacificorp.com, an example of which is shown in Exhibit 0 
hereto. 

In each case, a Storage Day will be for 24 hours beginning at HEOlOO and ending 
HE2400 as outlined in Bonneville notice (Exhibit 0) and are day(s) in which 
BPA requested Storage Day schedule cannot be cut by PacifiCorp. 

(vi) If Bonneville delivers energy to PacifiCorp on a declared Storage Day where 
Bonneville was not in Spill Conditions, then Bonneville will be subject to a 
Bonneville Storage Day Liquidated Damage (LD), as defined in section 
12( a)(9)( vii). 

(vii) "Bonneville Storage LD" as used in this section 12(a)(9) is defined as the sum of 
the product of the 3,120 MWh (24 hours of storage deliveries) and the market 
price spread of the Powerdex Mid-Columbia Average Hourly Index price for all 
hours of the Storage Day and the hourly weighted average of the settled ICE 
North American Power Day-Ahead Power Index Mid-Columbia price, for Peak 
and Off-Peak, from September through November of2014. (Example in Exhibit 
P) 

Bonneville will pay to PacifiCorp the BPA Storage Day LD, if any, by December 20th, 
2014 and such payment shall be made in accordance with payment terms set forth in BP A's 
current Power General Rate Schedule Provisions. 
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ExhibitN 

ExhibitN 
Amended and Restated AC Intertie 

Contract No. DE-MS79-94BP94332 

[Example of2014 Bonneville Summer Storage nomination letter, on Bonneville letterhead, to 
PacifiCorp] 

Supervisor, Contract Administration 
PacifiCorp 
825 NE. Multnomah, Suite 600 
Portland, OR 97232 

RE: Contract No. DE-MS79-94BP94332, Summer Energy Option 

Dear Sirs: 

This letter serves as notification from the Bonneville Power Administration (Bonneville) to 
PacifiCorp (PAC) that Bonneville chooses to exercise Section 12(a)(9), Summer Storage, of our 
AC Intertie Agreement, Contract No. DE-MS79-94BP94332, by requesting PacifiCorp to 
store up to 25,000 megawatt-hours (MWh) of energy in the month of <month>. Bonneville shall 
deliver the energy in anticipation of a Storage Day to PAC over eight calendar days at a rate of 
approximately 130 MW per hour subject to Spill Conditions. 

For any further discussions regarding this notice, please contact me at (503) 230-4003. 

Sincerely, 

Mark E. Miller 
Account Executive 

Cc: Bonneville Contracts Administration 
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ExhibitO 

Exhibit 0 
Amended and Restated AC Intertie 

Contract No. DE-MS79-94BP94332 

[Example of2014 Storage Day Notice e-mail to PacifiCorp] 

Subject: Storage Day 

This email serves as notification from the Bonneville Power Administration (Bonneville) 
to PacifiCorp that Bonneville will be exercising a Storage Day(s) as 
described in Section 12(a)(9)(v), Summer Storage, of the Amended and Restated AC Intertie 
Agreement, Contract No. DE-MS79-94BP94332. 

Period begins: Hour Ending 0100, <month> <day>, 2014 
Period ends: Hour Ending 2400, <month> <day>, 2014 

Bonneville may nominate eight (8) Storage Days for the Delivery Month subject to Spill Conditions. 
As described in this notice, Bonneville hereby declares_ 
Storage Day(s), for a total of_ Storage Day(s) used to 
Date in the Delivery Month. 

PacifiCorp, please confirm this e-mail by a return e-mail acknowledgment to: 
aj spain@bpa.gov 
memilleniilbpa. !!OV 

rcj ohnson@bpa. gov 

For any further discussions regarding this notice, please contact me at (503) 230-4003, or 
Alex Spain at (503) 230-5780. 
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Description: 

Exhibit P 

Exhibit P 
Amended and Restated AC Intertie 

Contract No. DE-MS79-94BP94332 

Sample of Bonneville Storage Day LD Calculation for one Storage Day. 

If Bonneville declared a Storage Day that does not meet the conditions described In section 12 (a) (9)(iii) 
Bonneville will be subject to Storage Day LOs. 

The following is an example of how the Storage Day LD is calculated for one day only: 
Hourly weighted 

average of daily ICE Day· 
Ahead Pwer Index for 

Powerdex Mid-Columbia Mid-Columbia for Peak Liquidated Damages for 
Average Hourly Index and Off-Peak from Sept, each hour of the 

nme Bonneville Deliveries Price Oct, Nov 2014 Storage Day 
Date HE MWh/hr $/MWh $/MWh $/day 

6/26/2014 100 130 -12.67 32.23 5,837.00 

6/26/2014 200 130 -2.58 32.23 4,525.30 
6/26/2014 300 130 -0.41 32.23 4,243.20 
6/26/2014 400 130 -2.95 32.23 4,573.40 
6/26/2014 SOD 130 -0.74 32.23 4,286.10 

6/26/2014 600 130 -0.08 32.23 4,200.30 
6/26/2014 700 130 -4.1 32.23 4,722.90 

6/26/2014 BOO 130 -2.12 32.23 4,465.50 
6/26/2014 900 130 1.11 32.23 4,045.60 
6/26/2014 1000 130 0.5 32.23 4,124.90 

6/26/2014 1100 130 -3.92 32.23 4,699.50 

6/26/2014 1200 130 -3.56 32.23 4,652.70 
6/26/2014 1300 130 -1.46 32.23 4,379.70 

6/26/2014 1400 130 -0.19 32.23 4,214.60 
6/26/2014 1500 130 -0.58 32.23 4,265.30 

6/26/2014 1600 130 0.05 32.23 4,183.40 

6/26/2014 1700 130 -0.04 32.23 4,195.10 

6/26/2014 1800 130 0.07 32.23 4,180.80 

6/26/2014 1900 130 -0.19 32.23 4,214.60 
6/26/2014 2000 130 0.34 32.23 4,145.70 

6/26/2014 2100 130 -0.08 32.23 4,200.30 
6/26/2014 2200 130 -4.15 32.23 4,729.40 

6/26/2014 2300 130 -2.25 32.23 4,482.40 

6/26/2014 2400 130 -0.7 32.23 4,280.90 
3onneville Storage Day LD: 105,848.60 
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This AMENDED AND RESTATED AC INTERTIE AGREEMENT (Amended and 

Restated AC Intertie Agreement), executed Augustoa. , 2013 , by the UNITED STATES OF 

AMERJCA ("Government"), DEPARTMENT OF ENERGY, acting by and through the 

BONNEVILLE POWER ADMINISTRATION ("Bonneville") and PACIFICORP 

("PacifiCorp"), a corporation organized and existing under the laws of Oregon, (hereinafter 

referred to individually as "Party" and collectively as "Parties") . 

WITNESSETH: 

WHEREAS the Parties have entered into the Transmission Agreement (Contract No. DE

MS79-79BP90091) , as amended, which hereinafter is referred to as "Midpoint-Medford 

Agreement"; and 

WHEREAS the Parties have entered into the Intertie Agreement (Contract No. DE

MS79-86BP92299, as amended, which hereinafter is referred to as "the July 1986 Intertie 

Agreement"; and 

WHEREAS the Parties have entered into an Agreement of Principles, dated May 28, 

1993, which hereinafter is referred to as "Letter of Understanding" and which provides, among 

other things, for the revision of certain terms and conditions in the Midpoint-Medford Agreement 

and the July 1986 Intertie Agreement; and 

WHEREAS the Parties have entered into the Midpoint-Meridian Transmission 

Agreement (Contract No.DE-MS79-94BP94333) which hereinafter is referred to as "Midpoint

Meridian Transmission Agreement" which replaces and supersedes the Midpoint-Medford 

Agreement; and 
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WHEREAS the Parties have replaced and superseded the July 1986 Intertie Agreement 

with the June 1994 AC Intertie Agreement Contract No. DE-MS79-94BP94332, (hereinafter 

referred to as the June 1994 AC Intertie Agreement), and 

WHEREAS the Parties have entered into the AC Intertie Operation and Maintenance 

Agreement (Contract No. DE-MS79- 93BP94278) which hereinafter is referred to as "AC 

lntertie O&M Agreement"; and 

WHEREAS Bonneville and PacifiCorp are Parties to Contract No. 14-03-59840 ("Malin 

Substation Construction Agreement") which provides for rights and obligations regarding 

construction, operation, ownership and use of the Malin Substation and desire to continue such 

agreement for the term of this Amended and Restated AC Intertie Agreement; and 

WHEREAS PacifiCorp has constructed a 500 kV line from the interconnection with 

Bonneville at Alvey Substation to Meridian Substation ("Alvey-Meridian Line") to provide 

increased Load Carrying Capability; and 

WHEREAS Bonneville has expanded the Rated Transfer Capability of the AC Intertie to 

approximately 4800 megawatts and has acquired a 50 percent undivided ownership right in the 

Incremental Capacity of the Alvey-Meridian Line; and 

WHEREAS PacifiCorp and Bonneville have acquired joint ownership in the Alvey

Meridian Line and related facilities as provided for in Amendatory Agreement No. 2 to the June 

1994 AC Intertie Agreement ("Payment Agreement"), Amendatory Agreement No. 1 to the July 

1986 Intertie Agreement ("Option Agreement") attached hereto as Exhibits A and D respectively 

and Exhibit B hereto; and 
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WHEREAS nothing in this Amended and Restated AC Intertie Agreement is intended to 

be determinative of transmission or ownership rights of utilities not party to this Amended and 

Restated AC Intertie Agreement; and 

WHEREAS this Amended and Restated AC Intertie Agreement incorporates the terms 

and conditions of the June 1994 AC lntertie Agreement, as supplemented and amended by 

Amendatory Agreement Nos. 1 through 3 thereto in one complete document, in accordance with 

the Federal Energy Regulatory Commission requirements in Order No. 614, Designation of 

Electric Rate Schedule Sheet, 65 Fed. Reg. 18,221 (2000), PERC Statutes and Regulations ~ 

31 ,096 (2000); and 

WHEREAS this Amended and Restated AC Intertie Agreement is entered into by the 

Parties for the sole purpose of incorporating Amendatory Agreements 1, 2 and 3 into this 

Amended and Restated AC Intertie Agreement and does not alter any of the Parties ' rights, 

obligations or terms and conditions of the June 1994 AC Intertie Agreement in any way; and 

WHEREAS the Parties agree that this Amended and Restated AC Intertie Agreement 

supersedes and replaces the Original version of the June 1994 AC Intertie Agreement and 

Amendatory Agreement Nos. 1 through 3 thereto in their entirety as from the effective date 

hereof. 

NOW, THEREFORE, in the interest of resolving issues of AC Intertie rights and service 

to PacifiCorp ' s Load Area now and in the future , Bonneville and PacifiCorp are entering into this 

Amended and Restated AC Intertie Agreement to accomplish the following goals: 

(a) To enable Bonneville 's planning, construction, operation and maintenance of an 

AC Intertie with a .bidirectional Rated Transfer Capability of approximately 4800 megawatts and 
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to enable PacifiCorp ' s planning, construction, operation and maintenance of facilities to serve its 

Load Area. 

(b) To permit the Parties ' specified use of the Buckley- Alvey Loop in a manner that 

does not jeopardize reliable service on either Party' s system. 

(c) To limit PacifiCorp ' s right to use its own facilities to schedule power and energy 

from its Load Area to adjoining areas and to ensure that this right is exercised in a manner that 

does not reduce the Operational Transfer Capability of the AC Intertie. 

(d) To facilitate joint development of facilities by Bonneville and PacifiCorp as 

specified in this Amended and Restated AC Intertie Agreement. 

(e) As between the Parties, to facilitate the economical development and fair 

allocation of any AC Intertie transfer capability above 4800 megawatts. 

It is the intention of the Parties that this Amended and Restated AC Intertie Agreement 

be implemented and interpreted to best effectuate the above stated goals. Where this Amended 

and Restated AC Intertie Agreement makes reference to not unreasonably withholding consent or 

agreement, the reasonableness of each Party' s position will be judged with reference to the above 

stated goals. 

1. Term of Agreement. This Amended and Restated AC Intertie Agreement shall 

be effective, and consistent with the 1994 AC Intertie Agreement, shall supersede the July 1986 

Intertie Agreement in accordance with Section 15 herein when executed by the Parties and 

accepted for filing or otherwise approved without change by the Federal Energy Regulatory 

Commission and shall terminate when all of the facilities comprising the AC Inte1tie are 

permanently taken out of service. Upon termination of this Amended and Restated AC Intertie 

Agreement, all liabilities accrued hereunder shall be and are hereby preserved until satisfied. 
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2. Exhibits. Exhibits A through Pare incorporated as part of this Amended and 

Restated AC Intertie Agreement. Revisions to the Exhibits shall be by mutual consent. 

3. Plan-of-Service for AC Intertie. 

(ill_ Bonneville ' s Right to Estab lish Plan-of-Service. PacifiCorp agrees that Bonneville 

alone shall have the right to establish any Plan-of-Service for upgrading the AC Intertie to 

approximately 4800 megawatts, provided such Plan-of-Service is in keeping with Prudent Utility 

Practice, and further provided such Plan-of-Service does not result in reducing PacifiCorp ' s Load 

Carrying Capability . 

.(hl PacifiCorp ' s Right to Comment. Bonneville shall provide PacifiCorp the 

opportunity to comment on any such Plan-of-Service Bonneville may establish. 

4. AC Intertie Construction and Ownership up to Approximately 4800 Megawatts of 

Rated Transfer Capability. 

(a) Alvey-Meridian Line Rights . To achieve the upgrade of the AC Intertie to a Rated 

Transfer Capability of approximately 4800 megawatts, Bonneville has acquired a 50 percent 

undivided ownership right in the Incremental Capacity of the Alvey-Meridian Line which IS 

jointly owned by Bonneville and PacifiCorp as provided for in the Payment Agreement and 

Exhibit B. For the term of this Amended and Restated AC Intertie Agreement, Bonneville 

shall have the unrestricted right to use such ownership interest. Bonneville may use such 

umestricted right for purposes including, but not limited to, the interregional transfer of electric 

power, the integration of the electric power output of generation resources, and for service to the 

electric power loads of Bonneville 's customers. Bonneville and PacifiCorp have shared, in 

accordance with the percentages specified in Exhibit B, the actual costs of facilities associated 

with construction of the Alvey-Meridian Line and other related additions. Unless otherwise 
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stated in Exhibit B or in the AC Intertie O&M Agreement, Bonneville shall pay 42 percent and 

PacifiCorp shall pay 58 percent of the operation and maintenance costs of those facilities 

specified in Exhibit B. PacifiCorp shall bear all operation and maintenance costs for those 

facil ities used exclusively to serve PacifiCorp ' s own loads. PacifiCorp and Bonneville shall act in 

good faith and use best efforts, including utilization of all reasonable legal remedies, to obtain 

and protect all necessary permits and licenses for the Alvey-Meridian Line. 

(b) Captain Jack Substation. Bonneville has constructed and, except for those 

facilities which PacifiCorp owns pursuant to section 4(b)(3) herein, owns the Captain Jack 

Substation and the associated interconnection to COTP. Bonneville ' s ownership includes the land 

on which the substation and the interconnection are located. Bonneville has connected the 

Captain Jack Substation to PacifiCorp's 500 kV system between Meridian Substation and Malin 

Substation where the COTP interconnects with the AC Intertie subject to the following terms, 

conditions and exceptions: 

( 1) Bonneville has constructed and owns terminal equipment, lines, and 

facilities required to interconnect the COTP with the Captain Jack Substation. 

(2) Bonneville has constructed and owns the series and shunt compensation 

equipment and facilities located in the Captain Jack Substation required to connect to the 

COTP. 

(3) PacifiCorp and Bonneville have shared equally in the cost of the bay 3 

terminal equipment and facilities, which PacifiCorp owns, including the land on which 

such facilities are located, req uired to loop PacifiCorp ' s Malin-Meridian 500 kV 

line("Malin-Meridian Line") into the Captain Jack Substation. 
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(4) PacifiCorp, at its expense and subject to Prudent Utility Practice, may 

install transformation equipment at the Captain Jack Substation. PacifiCorp agrees to 

provide Bonneville the one-line diagram and plot plan for the installation of 

. transformation equipment in a timely fashion for inclusion in Bonneville 's Plan-of-

Service. Subsequent changes in the one-line diagram or plot plan of transformation 

equipment are subject to mutual consent. 

(c) Modification ofFacilities. 

(1) Except in regard to the Malin Substation, PacifiCorp agrees that it will 

make or permit Bonneville to make, at Bonneville 's expense, any improvements or 

modifications ofPacifiCorp ' s facilities in the Buckley-Alvey Loop that are required to 

accomplish Bonneville 's Plan-of-Service. Unless otherwise mutually agreed, 

Bonneville shall own such improvements or modifications unless they cannot be removed 

without impairment or damage to PacifiCorp's facilities , in which case such modifications 

or improvements shall be jointly owned by Bonneville and PacifiCorp. 

(2) AC Intertie Reactive Support. After joint studies have been completed and 

the Parties have mutually agreed that additional reactive support is required at the Malin 

Substation or Captain Jack Substation to support the AC Intertie, PacifiCorp shall be 

financially responsible for its share of the cost of such added reactive support. 

(3) At such time as the Parties mutually agree, which agreement shall not be 

unreasonably withheld, that a second 500/230 kV transformer is required at the Malin 

Substation or a 500/230 kV transformer is required at the Captain Jack Substation, the 

Parties shall jointly develop the plan of service for such transformer(s). Each Party shall 

have the right to acquire up to a one-half ownership interest in such transformer(s) at a 
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pro-rata share of cost, provided that PacifiCorp ' s Load Carrying Capability is not 

impacted. If a Party does not participate in the ownership of such transformer(s) at the 

Malin or Captain Jack Substations at the time such transformer(s) are installed, such Party 

shall have the unilateral right to acquire up to a one-half ownership interest based on a 

pro-rata share of the original cost plus capital additions, if any, at a future date to the 

extent that capacity is available. 

(4) Except as provided for in subsection 4(c)(l) herein, any improvements or 

modifications of the Buckley-Alvey Loop shall be by mutual consent, which consent shall 

not be unreasonably withheld. Except as provided for in subsections 4(c)(2) and 4(c)(3) 

above, installation of any equipment in the Malin Substation shall be made pursuant to the 

terms of the Malin Substation Construction Agreement. 

( 5) If Bonneville determines additions or modifications to the Alvey-Meridian 

Line are necessary to maintain the Rated Transfer Capability or Operational Transfer 

Capability of the AC Intertie at 4800 megawatts, Bonneville may, by written notice, cause 

PacifiCorp to add such equipment or make such modifications, and Bonneville and 

PacifiCorp shall share equally in the costs and ownership of such additions and 

modifications unless otherwise mutually agreed. PacifiCorp and Bonneville shall share 

equally in any Incremental Capacity resulting from such modifications. 

5. Rights ofUse. 

(a) Determination of AC Intertie Rated Transfer Capability and Operational Transfer 

Capability. PacifiCorp agrees that Bonneville may determine the Rated Transfer Capability and 

Operational Transfer Capability of the AC Intertie, provided such determination is in keeping 
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with Prudent Utility Practice, and further provided it does not have the effect of reducing 

PacifiCorp ' s ability to serve up to its Load Carrying Capability as specified in this section 5 . 

.{hl Bonneville ' s Right to Use of PacifiCorp 's Malin-Meridian Line. PacifiCorp shall 

provide Bonneville, at no charge, sufficient capacity in the Malin-Meridian Line for Bonneville ' s 

AC Intertie transactions for itself or on behalf of other parties to enable Bonneville to operate the 

AC Intertie at its Rated Transfer Capability. To the extent modifications in the Malin-Meridian 

Line are required to effectuate this subsection 5(b ), the cost of such modifications shall be borne 

equally by Bonneville and PacifiCorp. PacifiCorp shall operate and maintain the Malin-Meridian 

Line to maintain the Rated Transfer Capability on the AC Intertie in keeping with Prudent Utility 

Practice. 

i£1 Bonneville 's Rights and Obligations for lntertie Service. PacifiCorp agrees that 

Bonneville has the right to operate the AC Intertie up to its Rated Transfer Capability or 

Operational Transfer Capability, subject to the following terms and conditions: 

(1) Subject to section 4( c )(2) herein, Bonneville shall provide reactive support 

to maintain the Rated Transfer Capability of the AC Intertie. 

(2) Bonneville shall provide transmission reinforcement to maintain the Rated 

Transfer Capability of the AC In terti e. 

(3) Bonneville shall not rate or operate the AC Intertie in a manner that 

interferes with PacifiCorp 's use of its Load Carrying Capability as described in 

subsections 5(d)(l), 5(d)(2), and 5(d)(3) below. However, Bonneville may make use of 

PacifiCorp ' s unused Load Carrying Capability for AC Intertie transactions for itself or on 

behalf of other parties at no additional charge, except as otherwise provided in this 

Amended and Restated AC Intertie Agreement. 
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(d) PacifiCorp ' s Rights and Obligations for Service to Load. 

(1) Upon energization of the Alvey-Meridian Line, PacifiCorp shall have the 

right to serve PacifiCorp 's Load Area and parallel paths, pursuant to section 10 herein, up 

to the Load Carrying Capability specified as follows : 

(A) PacifiCorp shall have a Load Carrying Capability of 1875 

megawatts. 

(B) By the date when PacifiCorp's Load is expected to exceed the Load 

Carrying Capability recognized in subsection 5(d)(1)(A) herein, PacifiCorp shall 

provide additional facilities to supply power to its Load Area. 

(2) The Load Carrying Capability specified in this subsection 5( d) may be 

correspondingly increased if new transmission facilities are constructed or if 

modifications are made to transmission facilities that increase the Load Carrying 

Capability. The effect of any such additions or modifications of transmission facilities on 

Load Carrying Capability shall be established by mutual agreement of the Parties using 

the results of joint planning studies conducted pursuant to subsection 5(d)(3) herein, and 

such mutual agreement shall not be unreasonably withheld. 

(3) Pacifi Corp's Load in its Load Area, and the date that such load is expected 

to exceed the Load Carrying Capability, shall be mutually determined by joint planning 

studies conducted annually, or as otherwise mutually agreed, by PacifiCorp and Bonneville 

in accordance with normal utility planning criteria. Such studies shall be based on mutually 

agreed to load forecasts for PacifiCorp 's Load, as well as records of actual metered power 

flows on the then existing transmission lines serving the Load Area. PacifiCorp and 
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Bonneville shall furnish any data reasonably required for the joint planning study. 

(4) PacifiCorp shall provide reactive support and internal transmission 

reinforcement for PacifiCorp 's Load, including, but not limited to, 500/230 kV 

transformation, and 230 kV and below transmission reinforcement. To the extent 

PacifiCorp fails to provide such reinforcements, Bonneville shall not be obligated to 

reduce the Rated Transfer Capability or Operational Transfer Capability of the AC 

In terti e. 

(5) Use of the Summer Lake Substation as a point of delivery by the Parties 

shall not impact PacifiCorp ' s Load Carrying Capability or Bonneville ' s usage of the AC 

In terti e. 

(e) PacifiCorp ' s Scheduling Rights for AC lntertie Rated Transfer Capability in 

Excess of 4000 Megawatts. PacifiCorp ' s Southbound Scheduling Rights are 400 megawatts . 

PacifiCorp ' s Northbound Scheduling Rights shall equal 400 megawatts multiplied by a fraction 

whose numerator is the northbound Rated Transfer Capability of the AC Intertie and whose 

denominator is the southbound Rated Transfer Capability of the AC Intertie. PacifiCorp shall 

have the right to net its total northbound and southbound schedules under this Amended and 

Restated AC Intertie Agreement. PacifiCorp agrees to cooperate with Bonneville in its efforts, if 

any, to secure a northbound AC Intertie Rated Transfer Capability of 4800 megawatts. 

PacifiCorp ' s Northbound Scheduling Rights and Southbound Scheduling Rights shall be subject 

to the following terms and conditions: 

(1) To preserve Bonneville ' s rights to use PacifiCorp 's unused Scheduling 

Rights in a manner that allows thirq-party access to such rights in any hour, PacifiCorp 
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and Bonneville agree to the following provisions. PacifiCorp or any successive assignee 

may make its Scheduling Rights available on a firm basis to all parties under the 

provisions ofPacifiCorp's open access transmission tariff; provided however, that neither 

PacifiCorp nor any successive assignee of PacifiCorp 's Scheduling Rights may make 

such Scheduling Rights available for periods shorter than daily or on a nonfirm basis . To 

the extent that PacifiCorp or any successive assignee has unused Scheduling Rights 

available in any hour under this Amended and Restated AC Intertie Agreement as of the 

close of the normal preschedule deadline for firm point-to- point transmission service in 

accordance with Bonneville 's standard scheduling practices, Bonneville shall add such 

unused Scheduling Rights to its available nonfmn transmission capacity for AC Intertie 

transactions, which shall be posted on Bonneville ' s Open Access Same-time Information 

System and made available pursuant to the provisions of Bonneville 's open access 

transmission tariff. After such unused Scheduling Rights are added to Bonneville 's 

available nonfirm transmission capacity, PacifiCorp or any successive assignee of the 

Scheduling Rights may modify preschedules up to 30 minutes prior to the hour for service 

to be provided pursuant to such preschedules for use of such fmn transmission capacity 

(with such right available even if a preschedule had not been submitted, and in such case, 

PacifiCorp or any successive assignee shall be deemed to have submitted, with rights to 

modify, a 0 (zero) preschedule) and any such use shall have priority over any use or sale 

of unused Scheduling Rights by Bonneville. After 30 minutes prior to the hour for service 

to be provided pursuant to such preschedule, these unused Scheduling Rights shall be 

relinquished to Bonneville. There shall be no charge to Bonneville for unused Scheduling 

Rights. 
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(2) Except as mutually agreed to, any net southbound schedules by PacifiCorp 

m excess of Southbound Scheduling Rights available to PacifiCorp pursuant to this 

subsection 5( e) and the southbound scheduling rights available to PacifiCorp pursuant to 

transmission agreements entered into in accordance with the Letter of Understanding, 

including future Pacific Northwest AC Intertie Capacity Ownership Agreements, shall be 

deemed to be transmitted over the AC Intertie from John Day Substation, or any other AC 

Intertie delivery point subsequently established by Bonneville. Except as mutually agreed 

to, any net northbound schedules by PacifiCorp in excess of Northbound Scheduling 

Rights available to PacifiCorp pursuant to this subsection 5( e) and the northbound 

scheduling rights available to PacifiCorp pursuant to transmission agreements entered into 

in accordance with the Letter of Understanding, including future Pacific Northwest AC 

Intertie Capacity Ownership Agreements, shall be deemed to be transmitted over the AC 

Intertie to the John Day Substation, or any other AC Intertie delivery point subsequently 

established by Bonneville. Such excess schedules shall be subject to Bonneville 's then 

effective Long-Term lntertie Access Policy, PacifiCorp' s rights under other agreements, 

and the IS-93 Rate Schedule, or its successor, plus losses applicable to the AC Intertie. In 

the event that PacifiCorp ' s net northbound/southbound schedules exceed PacifiCorp' s 

scheduling rights as described above, Bonneville shall provide transmission services to 

PacifiCorp pursuant to the same policies and rates that are generally applicable to 

Bonneville 's other regional utility customers. 

(3) If insufficient capacity exists in the combined capability of PacifiCorp 's 

Midpoint-Malin 500 kV line ("Midpoint-Malin Line"), the Malin-Meridian Line, and the 

Alvey-Meridian Line for PacifiCorp to use its net Southbound Scheduling Rights 
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available to it, any increment above the combined capability of such facilities shall be 

deemed to be transmitted from the John Day Substation, or any other AC Intertie delivery 

point subsequently established by Bonneville, and shall be subject to the IS- 93 Rate 

Schedule, or its successor, plus losses applicable to the AC Intertie. Net Northbound 

Scheduling Rights shall be deemed to be delivered to PacifiCorp at Malin Substation or 

Captain Jack Substation. If insufficient capacity exists in the combined capability of 

PacifiCorp ' s Midpoint- Malin Line, the Malin-Meridian Line, and the Alvey-Meridian 

Line for PacifiCorp to integrate deliveries associated with its net N011hbound Scheduling 

Rights available to it, any increment in excess of PacifiCorp's Load that can be served 

using the combined capabi lity of PacifiCorp's facilities still in service shall be deemed to 

be transmitted from the Malin Substation to the John Day Substation, or any other AC 

Intertie delivery point subsequently established by Bonneville, and shall be subject to the 

IS-93 Rate Schedule, or its successor, plus losses applicable to the AC Intertie. 

Transmission service over the Federal Transmission System shall carry charges and losses 

as specified in the Midpoint-Meridian Transmission Agreement. 

(4) During times when the southbound AC Intertie Operational Transfer 

Capability is less then the southbound AC Intertie Rated Transfer Capability, PacifiCorp ' s 

reduced net southbound scheduling rights at Malin Substation and Captain Jack 

Substation as described herein shall be an amount determined by multiplying the 

southbound Operational Transfer Capability of the AC Intertie by the ratio of 400 

megawatts to the southbound Rated Transfer Capability of the AC Intertie. During times 

when the northbound AC Intertie Operational Transfer Capability is less then the 

northbound AC Intertie Rated Transfer Capability, PacifiCorp's reduced net northbound 
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scheduling rights shall be an amount determined by multiplying the northbound 

Operational Transfer Capability of the AC Intertie by the ratio of the Northbound 

Scheduling !lights to the northbound Rated Transfer Capability of the AC Intertie. 

ill Additional PacifiCom Wheeling !lights. Until December 31 , 2023, during Off

Peak Hours when PacifiCorp ' s northbound scheduling capability is less than 582 megawatts, 

Bonneville will provide PacifiCorp the right to utilize Bonneville's unused northbound capability 

on the AC Intertie and the DC Intertie at the IS-A Rate, or its successor rate, so as to provide 

PacifiCorp with a total northbound scheduling capability of 582 megawatts. For the purposes of 

this subsection 5 (f), PacifiCorp 's northbound scheduling capability for any hour shall equal the 

sum during such hour of its Northbound Scheduling !lights hereunder and its northbound 

scheduling rights under the AC Intertie Transmission Agreement, Contract No. DE-MS79-

94BP94285, including rights under Future Pacific Northwest AC Intertie Capacity Ownership 

Agreements. Bonneville 's unused AC Intertie capability and DC lntertie capability shall be 

deemed to be capability not required to satisfy Bonneville 's firm contractual commitments, as 

determined by Bonneville. PacifiCorp shall use best efforts to provide Bonneville advance notice 

of its desire to utilize its rights pursuant to this subsection 5(f). To the extent possible, such notice 

shall be provided at the time that PacifiCorp submits its preschedules to Bonneville pursuant to 

section 7 herein, provided, however,' that PacifiCorp ' s failure to provide such notice with 

preschedules shall not diminish in any way, PacifiCorp ' s rights under this subsection 5(f) . 

.(gl Remedial Action Schemes. PacifiCorp shall be responsible for providing or 

assuring, at its cost, the provision of its pro-rata share of remedial action schemes required to 

support the Rated Transfer Capability and Operational Transfer Capability of the AC Intertie 

either northbound or southbound. In support of its obligations to provide generator dropping for 
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its net southbound AC Intertie schedules, PacifiCorp shall provide generator dropping from its 

share of Mid-Columbia generation on line at the time of a remedial action scheme requirement. 

Bonneville may, after it has exhausted its own capability to provide generator dropping in 

support of its ob ligation for net southbound AC Intertie schedules, have access to PacifiCorp ' s 

total Mid-Columbia rights on line at the time of a remedial action scheme requirement at no 

cost. To the extent PacifiCorp does not have the capability on line to provide generator dropping 

from its Mid-Columbia rights for its net southbound AC Intertie schedules, Bonneville shall, to 

the extent it has available on line generation, provide generator dropping capability to 

PacifiCorp at no cost. In the event that PacifiCorp no longer has rights to Mid- Columbia 

generation, PacifiCorp ' s obligation to provide or assure, at its cost, the provision of its pro-rata 

share of remedial action schemes required to support the Rated Transfer Capability and the 

Operational Transfer Capability of the AC Intertie either northbound or southbound shall not be 

diminished. In support of PacifiCorp 's net northbound AC Intertie schedules or its northbound 

DC Intertie schedules, PacifiCorp shall be responsible for making arrangements for any load 

dropping requirements. To the extent possible, as determined by Bonneville, Bonneville shall 

offer to sell remedial action scheme service to PacifiCorp to enable PacifiCorp to meet its 

obligations pursuant to this subsection 5(g) . 

(h) PacifiCorp shall provide Bonneville firm capacity in the existing 500/230 kV 

transformer at the Malin Substation at a use-of-facilities rate for Bonneville ' s firm requirements, 

provided such capacity will be made available to Bonneville only after PacifiCorp has 

determined that it has the capacity necessary to meet its own requirements and provided further, 

that Bonneville 's right to use the existing Malin transformer shall be limited to 200 megawatts. 
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6. Upgrades of the AC Intertie Above Planned Rated Transfer Capability of 4800 

Megawatts. After Bonneville has determined that the southbound or northbound AC Intertie 

Rated Transfer Capability is at least 4800 megawatts, but not more than 4900 megawatts, 

Bonneville and PacifiCorp agree that if any additions or changes to the Buckley-Alvey Loop or 

other jointly-owned facilities are required to increase the Rated Transfer Capability of the AC 

Inte11ie, such additions or changes shall be by mutual consent of the Parties hereto, which consent 

shall not be unreasonably withheld. Bonneville and PacifiCorp shall have the right, but not the 

obligation, to participate equally in such increase in the AC Intertie Rated Transfer Capability 

resulting from such additions or changes, and, if they do so, each shall share equally in the costs 

of such additions or changes to the Buckley-Alvey Loop or other jointly owned facilities required 

for such increases. 

7. Scheduling. 

(a) Bonneville and PacifiCorp shall schedule through the Bonneville Transmission 

Scheduling Office all schedules with southwest entities at the Malin and Captain Jack 

Substations. 

(b) Upon Bonneville 's request, PacifiCorp shall notify the Bonneville Transmission 

Scheduling Office each recognized workday of the planned schedules over PacifiCorp 's parallel 

facilities, as described and limited in section 10 herein, for the following day or days. PacifiCorp 

shall also provide Bonneville's schedulers with all preschedule modifications prior to the hour of 

such schedules in accordance with Bonneville ' s standard scheduling practices. 

8. Losses. The Parties shall be compensated for electric power losses pursuant to 

Calculation of Losses as shown in Exhibit E. Such compensation shall be based upon an equitable 

allocation ofthe Parties' control area losses associated with this Amended and Restated 
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AC Intertie Agreement and with the Midpoint-Meridian Transmission Agreement (Contract No. 

DE-MS79-94BP94333). The loss allocation specified in Exhibit E shall be reviewed at least 

every five years, but a review may be requested by either Party annually. The loss allocation shall 

be reviewed by the Parties to reflect any changes to the loss allocation. 

2..:. Waivers. Except as specified in this Amended and Restated AC Intertie 

Agreement and the Letter of Understanding, PacifiCorp waives any claim to any ownership share 

or right to use the AC Intertie Rated Transfer Capability or to additional scheduling rights based 

on its ownership in:(l) existing facilities as such facilities may be modified or (2) the Alvey

Meridian Line . 

.uL Construction and Operation of Parallel Facilities. 

(a) PacifiCorp's right to construct and right to operate existing and new 

interconnections with Pacific Gas & Electric Company or other utilities adjoining PacifiCorp 's 

service territory in southern Oregon and northern California in parallel with the AC Intertie shall 

be subject to the following terms and conditions: 

(1) The interconnection shall operate at 230 kV or below and shall include a 

phase shifter, unless the Parties mutually agree that a phase shifter is not required. 

(2) On any given hour the sum of PacifiCorp's Load and the schedule on the 

parallel path shall not exceed the Load Carrying Capability. 

(3) Except as provided in subsection lO(c) herein, PacifiCorp 's total Rated 

Transfer Capability on such interconnections shall not exceed 400 megawatts. The total 

Rated Transfer Capability on such interconnections shall include the 1 00 megawatt 

Cottonwood Interconnection with Pacific Gas and Electric Company. The Operational 
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Transfer Capability on such interconnections shall never exceed the Rated Transfer 

Capability on such interconnections. 

(4) PacifiCorp shall schedule as provided in subsection 7(b) herein. In no 

case shall such schedules exceed the Operational Transfer Capability of such 

interconnections. 

(5) PacifiCorp shall make available to Bonneville telemetry of the actual 

power flow over PacifiCorp 's parallel path interconnections. 

( 6) Construction or operation of such interconnections shall not reduce or 

adversely impact the Operational Transfer Capability of the AC Intertie. If Borrheville 

determines the operation of any such interconnection reduces or impacts the Operational 

Transfer Capability of the AC Intertie on any hour, and AC Intertie users have need of 

additional Operational Transfer Capability on the AC lntertie, upon Bonneville 's request 

PacifiCorp shall reduce schedules to the extent needed to eliminate such impact. 

PacifiCorp shall not be required to reduce schedules on the parallel paths if the 

Operational Transfer Capability of the AC Intertie is reduced as a result of outages on 

the AC Intertie. 

(b) Except as provided m subsection lO(c) herein, PacifiCorp shall not construct, 

participate in, or allow new interconnections for any 345 kV or above transmission lines or 

facilities from any point on PacifiCorp 's system in Oregon to the existing two Malin-Round 

Mountain-Table Mountain 500 kV lines or the COTP north of Table Mountain. 

(c) Notwithstanding the provisions of subsections 10(a)(3) and lO(b) herein, 

PacifiCorp may (i) construct and operate existing and new interconnections, as referenced in 

subsection 10(a)(3) herein with Rated Transfer Capability in excess of 400 megawatts, and/or (ii) 
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construct, participate in, and allow new interconnections as referenced in subsection 1 O(b) herein, 

if: 

(1) such increase in Rated Transfer Capability or new interconnection is 

needed for PacifiCorp to meet-good faith third-party requests for transmission service; 

and 

(2) Bonneville has declined to provide, or lacks transmission facilities to 

provide, the requested transmission service; and 

(3) such actions do not reduce the Rated Transfer Capability of the AC 

In terti e. 

11. Wheeling from Palo Verde. For a period coincident with the term ofPacifiCorp ' s 

March 23, 1993, Transmission Service Agreement ("TSA") with Southern California Edison 

Company ("SCE"), PacifiCorp, on hours that PacifiCorp does not require all or a portion of its 

transmission capacity rights pursuant to the TSA, shall offer Bonneville a first right of refusal to 

utilize such excess transmission rights under the TSA. PacifiCorp shall have sole discretion to 

determine whether it is making use of its TSA transmission rights . If Bonneville exercises its 

right to use PacifiCorp ' s TSA transmission rights, Bonnevi lle shall reimburse PacifiCorp for 

SCE' s charges to PacifiCorp for such usage. Such reimbursement shall be based upon 

PacifiCorp 's then-effective transmission demand charges from SCE under the TSA which shall 

initially be $4.00 per megawatt-hour. If Bonneville exercises its first right of refusal to utilize 

PacifiCorp ' s excess TSA transmission ri ghts, Bonneville shall use its own AC Intertie or DC 

Intertie scheduling capability to accept and transmit power and energy scheduled under this 

section 11. Additionally, the exercise of such access by Bonneville shall not preclude PacifiCorp 
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from utilizing its transmission rights acquired from Bonneville on the AC Intertie or the DC 

In terti e. 

12. Summer Storage and Spring Energy Option 

(a) Summer Storage. For a period of20 years commencing with the effective date of 

the June 1994 AC Intertie Agreement, PacifiCorp shall accept and store energy for Bonneville 

during the months of June and July of each year. 

(1) Prior to each storage month, Bonneville shall nominate their Bonneville 

Requested Storage, as shown in Exhibit H hereto. Bonneville will deliver the Bonneville 

Requested Storage Hourly Schedule to PacifiCorp system to system (BPAT.PACW) as 

described in Exhibit C to this Agreement. 

(2) On any day that is not a Contingent Spill Protection Day, PacifiCorp may 

cut Bonneville ' s Requested Storage Hourly Schedule in any hour of any storage month 

up to the PacifiCorp Monthly Storage Schedule Cut Cap quantity for any reason, 

without fmancial compensation or other documentary support to Bonneville. 

(3) On any day that is a Contingent Spill Protection Day, PacifiCorp will not 

cut Bonneville's Requested Storage Hourly Schedule for any hours of the Contingent 

Spill Protection Day. 

(4) Energy to be stored pursuant to this subsection 12 (a) shall be delivered to 

PacifiCorp at the points of delivery specified in Exhibit C of the Short-Term Surplus Firm 

Capacity Sales Agreement (Contract No. DE-MS79-92BP93757), as amended or 

superseded, or such other points as may be mutually agreed to . PacifiCorp may, but shall 

not be required to, accept more than 100,000 megawatt-hours per month for storage and 

Bonneville shall deliver no less than 25,000 megawatt-hours per month for storage. 
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Bonneville shall deliver energy to PacifiCorp for storage prior to entering into the market 

to sell surplus energy. Unless otherwise mutually agreed, the hourly rate of delivery shall 

be determined by dividing the total energy to be stored in the month by the number of 

hours in such month. Except in times of system emergency, Bonneville shall adhere to the 

agreed-upon schedule of deliveries. 

(5) PacifiCorp shall return stored energy to Bonneville during the months of 

September, October and November of each year in which energy was delivered . to 

PacifiCorp. Unless otherwise mutually agreed, the hourly rate of return of the energy to 

Bonneville shall be determined by summing the total energy delivered to PacifiCorp 

during the prior June and July period, dividing such sum by three (3) and dividing the 

result by the number of hours in the month in which the energy is to be returned to 

Bonneville. Except during times of system emergency, PacifiCorp shall adhere to this 

hourly return schedule. Except when prevented by constraints on the Parties' transmission 

systems, including both operational and scheduling constraints, returned energy in any 

hour shall be delivered to Bonneville at the Hot Springs Substation, at an amount not to 

exceed 110 MW unless otherwise mutually agreed to, Summer Lake Substation or other 

mutually-agreed upon points of delivery. Storage provided pursuant to this subsection 

12(a) shall be at no charge to Bonneville. 

(6) If PacifiCorp exceeds its Monthly Storage Schedule Cut Cap for a given 

storage month, and Bonneville has not declared a Spill Protection Day and operational 

constraints dictate further storage cuts, then PacifiCorp can cut Bonneville Requested 

Storage Hourly Schedule but will pay Bonneville the PacifiCorp Storage Cut LD. 

(7) If Bonneville has met its Monthly Spill Protection Day Cap for a given 
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storage month, and environmental constraints dictate further Spill Protection Day(s), 

then Bonneville can provide notice for additional Contingent Spill Protection Day(s) 

and PacifiCorp will accept and store such Bonneville Requested Storage Hourly 

Schedules, but Bonneville will pay PacifiCorp the Bonneville Spill Protection Day LD 

for Bonneville Requested Storage Hourly Schedules for any Contingent Spill Protection 

Days in excess of the Bonneville Monthly Spill Protection Day Cap and for any 

Contingent Spill Protection Day that does not meet all the Spill Protection Day criteria 

in 27(gg). 

(8) PacifiCorp will pay any accumulated PacifiCorp Storage Cut LD, and 

Bonneville will pay any accumulated Bonneville Spill Protection Day LD, due in any 

storage year by December 20th of such storage year, and any such payment shall be made 

in accordance with payment terms set forth in the current General Rate Provisions dated 

October 1, 2009. 

(9) Summer Storage Settlement. Storage and return of energy as provided in this 

section 12(a) shall occur in calendar year 2014 pursuant to the terms of this section 12(a)(9). For 

calendar year 2014, subsections 12(a)(l)-(8) shall be inoperable. 

(i) Bonneville may elect to store energy with PacifiCorp in either the month 

of June or July (but not both). Such month shall then be deemed the Delivery 

Month. Bonneville shall notify PacifiCorp of such election in a notice shown in 

Exhibit N hereto. 

(ii) If Bonneville makes such election, PacifiCorp shall accept up to 25,000 

megawatt-hours for storage over a maximum of 8 Storage Day(s) in the Delivery 

Month, as defined in section 12(a)(9)(v). The eight Storage Day(s) may, but need 
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not be, consecutive. Deliveries of such energy shall be 130 MW per hour for 

each Storage Day. 

(iii) Energy to be stored by Bonneville shall be pursuant to this subsection 

12(a)(9) and shall be delivered to PacifiCorp system to system (BPAT.PACW) as 

described in Exhibit C of the Short-Term Surplus Firm Capacity Sales Agreement 

(BPA Contract No. DE-MS79-92BP93757), or such other points as may be 

mutually agreed to. 

(iv) PacifiCorp shall return energy stored under this section 12(a)(9) to 

Bonneville during the months of September, October, and November of the year 

in which energy was delivered to PacifiCorp. Unless otherwise mutually agreed, 

the hourly rate of return of the energy to Bonneville shall be determined by 

summing the total energy delivered to PacifiCorp during the prior June or July 

period, dividing such sum by three (3) and dividing the result by the number of 

hours in the month in which the energy is to be returned to Bonneville. Except 

during times of system emergency, PacifiCorp shall adhere to this hourly return 

schedule. Except when prevented by constraints on the Parties' transmission 

systems, including both operational and scheduling constraints, returned energy 

in any hour shall be delivered to Bonneville at the Hot Springs Substation, at an 

amount not to exceed 110 MW unless otherwise mutually agreed to , Summer 

Lake Substation or other mutually-agreed upon points of delivery. Storage 

provided pursuant to this subsection 12(a) shall be at no charge to Bonneville, 

except as provided in section 12(a)(9)(vi). 

(v) "Storage Day" as used in this section 12(a)(9) shall mean any calendar 

day in which all of the following occur: 
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(1) Bonneville anticipates that it will be in Spill Conditions, as defined in 

section 27 of this Agreement, for any hour in a declared Storage Day, 

and 

(2) Bonneville has specifically notified PacifiCorp it is declaring a Storage 

Day, and that notification will be delivered no later than 10:00 a.m. on 

the pre-schedule day for the Storage Day(s) , via sending an email to 

PacifiCorp at ctpreschd@pacificorp.com, an example of which is shown 

in Exhibit 0 hereto. 

In each case, a Storage Day will be for 24 hours beginning at HEO 100 and ending 

HE2400 as outlined in Bonneville notice (Exhibit 0 ) and are day(s) in which 

BPA requested Storage Day schedule cannot be cut by PacifiCorp. 

(vi) If Bonneville delivers energy to PacifiCorp on a declared Storage Day 

where Bonneville was not in Spill Conditions, then Bonneville will be subject to a 

Bonneville Storage Day Liquidated Damage (LD), as defined in section 

12(a)(9)(vii). 

(vii) "Bonneville Storage LD" as used in this section 12(a)(9) is defined as the 

sum of the product of the 3,120 MWh (24 hours of storage deliveries) and the 

market price spread of the Powerdex Mid-Columbia Average Hourly Index price 

for all hours of the Storage Day and the hourly weighted average of the settled 

ICE North American Power Day-Ahead Power Index Mid-Columbia price, for 

Peak and Off-Peak, from September through November of 2014. (Example in 

Exhibit P) 
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Bonneville will pay to PacifiCorp the BPA Storage Day LD, if any, by December 20 111
, 2014 and 

such payment shall be made in accordance with payment terms set forth in BPA 's current Power 

General Rate Schedule Provisions. 

(b) Spring Energy Option. For a period of 20 years following the effective date of the 

June 1994 AC Intertie Agreement, if requested by Bonneville, PacifiCorp shall deliver to 

Bonneville during Off- Peak Hours, at the Hot Springs Substation, or other mutually-agreed 

points of delivery, up to 50,000 megawatt-hours during the month of March of each such year. 

The maximum rate of delivery for such energy shall be 200 megawatts per hour. To exercise its 

option to take such energy, Bonneville shall notify PacifiCorp by February 15 of each year as to 

the amount of energy Bonneville desires to have delivered during the following March. Except in 

times of system emergency, PacifiCorp shall deliver such energy in accordance with Bonneville's 

request, subject to the limitations of this subsection 12(b ). Bonneville shall return the energy 

delivered by PacifiCorp during the following June 1 through July 15 period during 

Off-Peak hours at an hourly rate of delivery determined by dividing the amount of energy 

delivered by PacifiCorp during the previous March by the number of Off-Peak Hours in the June 

1 through July 15 period or such other hourly rate of delivery as mutually agreed to. Such March 

Energy shall be returned to PacifiCorp at points of delivery as specified in Exhibit C of Contract 

No. DE-MS79-92BP93757 or such other points of delivery as are mutually agreed. 

13. Sale or Assignment. 

(a) This Amended and Restated AC Intertie Agreement shall inure to the benefit of, 

and shall be binding upon, the respective successors and assigns of the Parties to this Amended 

and Restated AC Intertie Agreement. 

(b) PacifiCorp and Bonneville agree not to sell, assign, lease, sublease, or otherwise 

transfer this Amended and Restated AC Intertie Agreement or any interest therein, without the 
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written consent of the other Party, such consent not to be unreasonably withheld. PacifiCorp and 

Bonneville also agree not to sell, assign, lease, sublease, or otherwise transfer any direct or 

indirect interest in the Malin Substation, the portion of the Midpoint-Malin Line between 

Summer Lake Substation and Malin Substation ("Summer Lake-Malin Line") , the Malin

Meridian Line, or the Alvey-Meridian Line, without the written consent of the other Party, such 

consent not to be unreasonably withheld, provided, however, that PacifiCorp 's interest in such 

facilities may be conveyed to its respective trustees as security under a mortgage or deed of trust 

to secure indebtedness without such written consent, provided that each such trustee may act 

with respect to such interest only to the extent and in the manner that such act would have been 

authorized under this Amended and Restated AC Intertie Agreement. 

(c) If Bonneville or PacifiCorp is acquired in total by other entities, subsection 13(b) 

shall not apply to such acquisition. 

14. Extension of Existing Agreements. The Parties agree that the termination dates of 

the Midpoint-Meridian Transmission Agreement, the Malin Substation Construction Agreement 

and all agreements related to joint ownership or interconnection on the Buckley-Alvey Loop, 

including but not limited to arrangements for the operation and maintenance of new facilities, 

shall be coincident with the termination date of this Amended and Restated AC Intertie 

Agreement. The Payment Agreement and the Option Agreement are attached hereto as Exhibits 

A and D respectively and made a part of this Amended and Restated AC Intertie Agreement. The 

Payment Agreement and the Option Agreement provide for, among other things, certain 

construction, payment, ownership, operation and maintenance activities in progress at the time of 

execution of this Amended and Restated AC Intertie Agreement. As these activities are 

completed or superseded by future agreements, PacifiCorp and Bonneville may agree to 

terminate some or all of the Payment Agreement and the Option Agreement provisions. To the 
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extent any provisions of the Payment Agreement or the Option Agreement are in conflict with 

this Amended and Restated AC Intertie Agreement, the terms and conditions of this Amended 

and Restated AC Intertie Agreement shall prevail. 

.12.: Termination of Agreement. The Parties agree that this Amended and Restated AC 

lntertie Agreement consistent with the 1994 AC Intertie Agreement supersedes and terminates in 

its entirety, the July 1986 lntertie Agreement, Contract No. DEMS79-86BP92299, provided, 

however, that any liabilities incurred thereunder are hereby preserved until satisfied. 

~ Execution of Other Agreements. The Parties agree to negotiate in good faith and 

execute construction agreements, operation and maintenance agreements, transmission 

agreements, and other such agreements that may be required to implement the provisions of this 

Amended and Restated AC lntertie Agreement. 

17. Arbitration. In the event of any dispute related to rights or obligations of the 

Parties, or satisfaction thereof, under this Amended and Restated AC Intertie Agreement, 

including but not limited to the amount or reasonableness of costs, identification of exclusive use 

facilities, extent of amortization of past costs, and the reasonableness of withholding consent, 

either Party may elect to submit such dispute to nonbinding arbitration. If one Party so elects, 

such Party shall notify the other Party in writing and both Parties shall participate pursuant to the 

following: 

(a) If the Parties cannot agree on an arbiter within 30 days of such notification, the 

notifying Party shall request the American Arbitration Association to designate an arbiter with 

sufficient expertise in the subject under dispute. 

(b) After an arbiter is agreed to or designated, the arbiter shall establish a schedule for 

submission of the Parties' written positions. The Party electing the arbitration shall first state its 

position in a letter to the arbiter. The second Party shall then state its position in a letter to the 
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arbiter. The first Party may then submit a response to the Second Party' s position and the second 

Party may thereafter submit a reply to the first Party's response . 

(c) Each letter submitted to the arbiter shall be no more than 5 pages in length, unless 

the Parties otherwise mutually agree. The Parties may attach exhibits that they consider relevant 

to the dispute. A copy of each submission also shall be simultaneously served on the other Party. 

(d) The arbiter shall provide the Parties with a written analysis of the dispute, and his 

or her proposed resolution of the dispute. 

(e) The Parties shall equally share the fee and other costs of the arbiter. 

In the event neither Party submits the dispute to nonbinding arbitration or if either Party 

elects not to accept the finding of the arbiter, the Parties may elect other approaches, including 

litigation, to resolve the dispute. 

18. Rules of Law. 

(a) The Parties agree that each fully participated in the drafting of each provision of 

this Amended and Restated AC Intertie Agreement. The rule of law interpreting ambiguities 

against the drafting Party shall not be applicable to or utilized in resolving any dispute over the 

meaning or intent of this Amended and Restated AC Intertie Agreement or any of its provisions. 

(b) The construction and interpretation of this Amended and Restated AC Intertie 

Agreement shall be governed solely by Federal law. 

(c) This Amended and Restated AC Intertie Agreement shall not be construed to 

establish a partnership, association, joint venture, or trust. Neither Party shall be under the 

control of or shall be the agent of or have a right or power to bind the other Party without the 

other Party' s express written consent, except as provided in this Amended and Restated AC 

Intertie Agreement. 
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19. Delay of Performance. The time for each act specified in this Amended and 

Restated AC Intertie Agreement shall be extended for a time equivalent to such delays, if any, as 

are occasioned by events which the Party hereto obligated to perform such act could not be 

reasonably expected to avoid by the exercise of reasonable diligence and foresight. 

20. Regulatmy Jurisdiction. The provisions of this Amended and Restated AC 

Intertie Agreement are subject to such regulatory agencies having jurisdiction thereof. Nothing 

contained herein shall be construed as affecting in any way the right of PacifiCorp to make 

application unilaterally to the Federal Energy Regulatory Commission for a change in rates, 

charges, classification, or service, or any rule or regulation, or contract relating thereto, under 

Section 205 of the Federal Power Act and pursuant to the Commission 's Rules and Regulations 

promulgated thereunder. 

21. Severability and Breach. 

(a) It is the intention of the Parties that the provisions of this Amended and Restated 

AC Intertie Agreement be severable in the event that any of such provisions, or portions thereof, 

are held to be illegal, invalid or unenforceable by a court of competent jurisdiction; provided that 

if section 10 herein, or any portion thereof, is found to be illegal, invalid or unenforceable by a 

court of competent jurisdiction, Bonneville shall have firm transmission rights to 50 percent of 

the total Rated Transfer Capability of any parallel interconnections other than the 100 megawatt 

Cottonwood Interconnection between PacifiCorp and Pacific Gas & Electric or other utilities 

adjoining PacifiCorp ' s territory in southern Oregon and northern California. In any legal 

proceeding, Bonneville and PacifiCorp shall act in good faith to defend the enforceability of all 

provisions of this Amended and Restated AC Intertie Agreement. 

(b) The Parties agree that breach of this Amended and Restated AC Intertie 

Agreement, or any of its provisions, will cause irreparable harm and that the appropriate remedy 

33 



is injunctive relief. 

22. Capital Budgets. Excluding any facilities designated for omission by footnote 1 

of Exhibit B of this Amended and Restated AC Intertie Agreement, each Party by July 1 of each 

year shall send a notice to the other Party containing (i) an estimate of the capital budget amounts 

related to the planned construction activities of the facilities described in such Exhibit B such 

Party expects to incur four (4) years in the future, and (ii) an update of any capital budget amounts 

it expects to incur within the upcoming three (3) years. Except for emergency Capital 

Replacements or emergency Capital Additions, the Parties shall exchange and review any 

necessary data as needed to determine the necessity and adequacy of the proposed construction 

and operation activities. 

23 . Payment Provisions. 

(a) For reimbursable Capital Replacements or Capital Additions, the Party proposing 

the action shall prepare a proposed revision to Exhibit F whenever the Parties concur that it is 

necessary to add to or to replace the facilities identified in Exhibit B of this Amended and 

Restated AC Intertie Agreement. The Parties shall share the costs of such action according to the 

original cost share percentage of such facilities as set forth in Exhibit B in a manner consistent 

with the cost sharing methodologies contained in such exhibit, except that the replacement of 

facilities identified by footnote 1 of Exhibit B shall not be eligible for cost-sharing. Each revision 

of Exhibit F shall specify the facilities added or replaced. 

(b) The Party responsible to make payment shall pay according to the provisions of 

the revision of Exhibit F for the work performed in amounts and at times as negotiated by the 

Parties. 

(c) In the event of a dispute regarding billing, the Party owing the bill shall pay the 

amount in full and provide written notification of the disputed amount. Any adjustment shall be 
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made on the next invoice allowing reasonable notice and time to make the adjustment. Refunds 

of the disputed amount shall include interest at the same interest rate specified in section 23(d). 

(d) Invoices not paid in full on or before the close of business on the date due shall be 

subject to an interest charge on the amount due from the due date to the date paid consistent with 

the Prompt Payment Act Renegotiation Board's Interest Rate published in the Federal Register. 

24. Audit Rights. 

(a) Each Party, at its expense, may review and audit any cost on the other Party 's 

books, records, and documents that directly pertain to the billings on the jointly owned facilities . 

The Party undertaking the audit shall provide reasonable notice to the other Party and shall 

conduct such audit at reasonable times and in conformance with generally accepted auditing 

standards. The Party being audited shall cooperate fully with any such audit. Neither Party shall 

audit a cost incurred more than three (3) years following the last day of the fiscal year in which 

such cost was incurred under Section 23 to this Amended and Restated AC Intertie Agreement. 

The Parties shall retain all records and documentation prepared in the normal course of business 

for the entire length of this audit period and in accordance with generally accepted accounting 

principles. 

(b) After completion of the audit, the Party conducting the audit shall promptly notify 

the other Party of any exception taken as a result of an audit, and the audited Party may review 

the notice of exception and basis therefore for a period of thirty (30) days. Upon agreement 

regarding the validity of any exception, the owing Party shall directly refund the amount of the 

exception within thirty (30) days of such agreement. 

25. Ownership ofthe Facilities. 

(a) Transfer of legal ownership pursuant to Sections 22 and 23 to this Amended and 

Restated AC Intertie Agreement shall be effective at such time as the facilities are 
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energized and made available for commercial operation as part of this Amended and Restated AC 

Intertie Agreement. 

(b) All jointly-owned equipment and facilities shall be identified as such with co-

ownership tags and signs. Each Party shall provide the tags and signs for equipment which it 

operates. Costs for such tags and signs shall be shared equally by each Party. 

26. Integration. 

(a) To the extent that Exhibit A of this Amended and Restated AC Intertie Agreement 

is inconsistent with provisions of Sections 22, 23 and 25 to this Amended and Restated AC 

Intertie Agreement, such Exhibit A is superseded by the provisions of this Amended and Restated 

AC Intertie Agreement. 

(b) Any revisions to Exhibit F shall be attached to and deemed to be a part of this 

Amended and Restated AC Intertie Agreement and shall be effective on the date specified 

therein. 

27. Definitions. 

(a) AC Intertie. For the purposes of thi s Amended and Restated AC Intertie 

Agreement, the AC lntertie means Bonneville 's rights in the alternating current ("AC") 

transmission facilities for transferring power and energy between Oregon and California as 

follows: two 500 kV lines extending from John Day Substation to Malin Substation and to the 

California-Oregon Border; portions of John Day, Grizzly, and Malin Substations and the Sand 

Springs, Fort Rock, and Sycan Compensation Stations; a portion of the Buckley-Summer Lake 

500 kV transmission line and associated substations; portions of the Buckley-Marion and 

Marion-Alvey 500 kV transmission lines and associated facilities; Bonneville 's capacity rights in 

the Summer Lake-Malin 500 kV transmission line; Bonneville 's share of ownership of the 

Alvey-Dixonville and Dixonville-Meridian 500 kV transmission lines; portions of the Alvey, 
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Dixonville, Meridian and Captain Jack Substations; the 500 kV transmission line extending from 

Captain Jack Substation to the California- Oregon Border; and any modifications, improvements, 

or additions to such facilities . 

.{hl Alvey-Meridian Line. The 500 kV transmission line facilities and substations 

constructed by PacifiCorp that extend from the interconnection with Bonneville ' s system at 

Alvey Substation to PacifiCorp 's Meridian Substation . 

.W. Bonneville Monthly Spill Protection Day Cap. Eight (8) Spill Protection Days in 

any storage month, without any carryover to the next month or year. 

@ Bonneville Requested Storage. The monthly energy Bonneville requests 

PacifiCorp to store as exercised under Section 12(a), hereof, as defmed and confirmed in a 

nomination letter Exhibit H. 

W Bonneville Requested Storage Hourly Schedule. The Bonneville Requested 

Storage (MWh/mn) for a storage month divided by the total hours (hours/mn) in the storage 

month and shall be the hourly flat schedule of Bonneville Requested Storage for all hours in the 

storage month 

ill Bonneville Spill Protection Day LD. The sum of the product of the Bonneville 

Requested Storage Hourly Schedules and the market price spread of the Powerdex Mid-Columbia 

Average Hourly Index price for all hours of the Spill Protection Day and the hourly weighted 

average of the settled ICE North American Power Day-Ahead Power Index Mid-Columbia price, 

for Peak and Off-Peak, from September through November of the storage cut year. (Example 

calculation found in Exhibit L) . 

.(gl Bonneville Transmission Scheduling Office. The group of schedulers presently 

located at Bonneville 's Dittmer Control Center in Vancouver, Washington, appointed by 
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Bonneville, Portland General Electric Company and PacifiCorp and designated to coordinate the 

schedule of energy over the AC Intertie and the DC Intertie. 

{hl Buckley-Alvey Loop. The 500 kV transmission lines, facilities, and substations 

from Buckley Substation south to Summer Lake Substation, continuing south to Malin 

Substation, west to Meridian Substation, including the Captain Jack Substation, and the Alvey

Meridian Line. 

ill California Intertie. The two existing 500 kV AC lines extending northward from 

within California at Round Mountain Substation and terminating at Malin Substation. 

ill Capital Additions. The addition of any new facilities under this Amended and 

Restated AC Intertie Agreement (e.g. , not replacements for assets already listed on Exhibit B) 

that are required to serve the common good of both Parties . 

.(kl Capital Replacements. The replacement asset for the facilities listed in Exhibit B 

of this Amended and Restated AC Intertie Agreement that is required to serve the common good 

of both Parties. 

ill Captain Jack Substation. The substation where COTP interconnects with the AC 

Intertie in the Pacific Northwest. 

(m) COTP. The 500 kV California-Oregon Transmission Project, which operates in 

parallel with the California Intertie and terminates at the California-Oregon Border. 

ill)_ DC Intertie. For the purposes of this Amended and Restated AC Intertie 

Agreement, the DC Intertie means Bonneville' s rights in the existing 1,000 kV direct current 

("DC') transmission line, and associated substation facilities, extending from the Bonneville ' s 

Big Eddy Substation to the Nevada-Oregon Border. 

.(Ql Federal Transmission System. The transmission facilities owned by Bonneville. 
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ill} Future Pacific Northwest AC Intertie Capacity Ownership Agreements. 

Agreements entered into by Bonneville and regional utilities providing for those utilities ' 

ownership of AC Intertie capacity available as a result of increasing the Rated Transfer 

Capability of the AC Intertie to 4800 megawatts. 

(q) Incremental Capacity. For the purpose of this Amended and Restated AC Intertie 

Agreement, Incremental Capacity means capacity realized through the construction of the Alvey

Meridian Line in excess of the capacity on the previously existing 230 kV Alvey-Meridian line 

that was removed as a result of construction of the Alvey-Meridian Line. 

(r) IS-A Rate. The Nonfirm Transmission Rate specified m Section II.A. of 

Bonneville ' s Southern Intertie Transmission Schedule IS-93 , or its successor. 

(s) [Reserved] 

(t) Load Area. The geographic area encompassing portions of southern Oregon and 

notihem California which is generally south of Eugene, Oregon and Bonneville 's Summer Lake 

Substation and west of Bums, Oregon. Such geographic area shall be limited to : 

(1) That area in which PacifiCorp is authmized to provide retail electric 

service, now and in the future; and 

(2) That area in which PacifiCorp provides wholesale electric service at the 

date of execution of the June 1994 AC Intertie Agreement; provided that such areas are 

normally within PacifiCorp ' s load control area, connected to PacifiCorp ' s transmission 

system, and served by the transmission lines in Exhibit C. 

Revisions to the Load Area shall be by mutual agreement of the Parties, and such agreement shall 

not be unreasonably withheld. 
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(u) Load Carrying Capability. The capability of PacifiCorp 's transmission system, as 

specified in Exhibit C, serving the Load Area and parallel paths as limited by section 10 herein to 

provide firm transmission service in accordance with Prudent Utility Practice . 

.(yl Northbound Scheduling Rights. PacifiCorp ' s right to schedule power and energy 

through the Malin Substation and the Captain Jack Substation in a northerly direction from the 

500 kV lines which extend to California and interconnect with the California Intertie and the 

COTP as provided in this Amended and Restated AC Intertie Agreement. 

UY} Off-Peak Hours. The first six and last two hours of each day Monday through 

Saturday and all day Sunday or other hours as mutually agreed to. 

ill Operational Transfer Capability. Rated Transfer Capability less reductions caused 

by, but not limited to, physical limitations beyond the control of the Parties, operational 

limitations imposed by California utilities, line or equipment outages, stability limits or loop 

flow . 

.(yl PacifiCorp ' s Load. PacifiCorp ' s net firm load obligations within the Load Area 

excluding Bonneville 's Surprise Valley Electric Cooperative Load transferred by PacifiCorp 

pursuant to the General Transfer Agreement, Contract No. DEMS79-82BP90049. 

ill PacifiCorp Monthly Storage Schedule Cut Cap. Sixteen (16) percent of the 

Bonneville Requested Storage in any storage month. The quantity of energy is defmed as 

Bonneville Requested Storage quantity (MWh/rnn) multiplied by PacifiCorp Monthly Storage 

Schedule Cut Cap (16%) without any carryover to the next month or year. 

(aa) PacifiCom Storage Cut LD. The product of any storage cuts in excess ofPacifiCorp 's 

Monthly Storage Schedule Cut Cap, multiplied by the market price spread of Powerdex Mid

Columbia Average Hourly Index price at the time of cut and the hourly weighted average of the 

settled ICE North American Power Day-Ahead Power Index Mid-Columbia price, for Peak and 
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Off-Peak, from September through November of the storage cut year. (Example found in Exhibit 

M). 

(bb) Plan-of-Service. The project plans that Bonneville develops to realize an increase of 

the AC Intertie Rated Transfer Capability up to approximately 4800 megawatts, which shall 

include but are not necessarily limited plans, schedules, costs, and facility and equipment 

requirements. 

(cc) Prudent Utility Practice. At any particular time, the generally accepted practices, 

methods, and acts in the electrical utility industry prior thereto or the practices, methods or acts, 

which, in the exercise of reasonable judgment in the light of the facts known at the time the 

decision was made, could have been expected to accomplish the desired result consistent with 

reliability and safety. 

( dd) Rated Transfer Capability. The ability of a transmission line or system to transfer 

power in a reliable manner as determined in accordance with Prudent Utility Practice. 

(ee) Southbound Scheduling Rights. PacifiCorp ' s right to schedule power and energy 

through the Malin Substation and the Captain Jack Substation in a southerly direction to the 500 

kV lines which extend to California and interconnect with the California Intertie and the COTP 

as provided in this Amended and Restated AC Intertie Agreement. 

(ff) Spill Conditions. Individual calendar days with one or more hours in that day 

flagged to indicate that Bonneville has declared spill conditions. The hourly spill condition 

declarations are provided by Bonneville via public internet posting at: 

http://www.transmission.bpa.gov/Business/Operations/Misc/ , then click on: Hourly Spill Flag, 

Last Two Years & Day-Ahead Forecast (updated daily at 11:00 AM, Pacific Time). Flags are 

found in the column titled "Actual" (Sample displayed in Exhibit K). 

(gg) Spill Protection Day. Any day(s) in which all of the following occur: 

41 



(1) Bonneville has been in Spill Conditions for two (2) 

consecutivedays prior to when the Spill Protection Day begins (it 

being understood that such two day period could occur in May for 

the beginning of the June storage month and/or in June for the 

beginning of the July storage month); and 

(2) Bonneville is in Spill Conditions, as defined herein, for any hour in 

a declared Spill Protection Day; and 

(3) Bonneville has specifically notified PacifiCorp it is declaring a 

period of Spill Protection Day(s), and that notification will be 

delivered no later than 10:00 am on the pre-schedule day for the 

Spill Protection Day, via sending an email to PacifiCorp at 

ctpreschd(Cilpacificorp.com, an example of which is shown m 

Exhibit I hereto . 

In each case, Spill Protection Day(s) will be for 24 hours and begin at HEOlOO and end HE2400 

as outlined in Bonneville notice (Exhibit I) and are day(s) in which Bonneville's Requested 

Storage Hourly Schedule cannot be cut by PacifiCorp. Bonneville will declare Spill Protection 

Days when a reduction in generation would cause a potential violation of Bonneville 's total 

dissolved gas limits at the relevant hydroelectric projects, and a potential violation of relevant 

environmental statutes and regulations. 

(hh) Contingent Spill Protection Day. Any day that has been noticed and 

scheduled by Bonneville as a Spill Protection Day, but that has not yet met all the 

conditions as described in section 27(gg) above. A Contingent Spill Protection Day 

will result in either: 
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(1) a Contingent Spill Protection Day that 

ultimately meets all of the Spill Protection 

Day criteria in 27(gg) above and is within 

Bonneville 's eight (8) allowed days; or 

(2) a Contingent Spill Protection Day that 

ultimately meets all of the Spill Protection 

Day criteria in 27(gg) above, but exceeds 

Bonneville 's eight (8) allowed days (in 

which case Bonneville Spill Protection 

Day LDs apply); or 

(3) a Contingent Spill Protection Day that 

ultimately fails to meet all the Spill 

Protection Day criteria in 27(gg) above (in 

which case, Bonneville Spill Protection 

Day LDs apply) . 

When Bonneville specifically notifies PacifiCorp it is declaring a 

Contingent Spill Protection Day(s), that notification will be delivered no 

later than 10:00 am on the pre-schedule day for the Spill Protection Day, via 

email to PacifiCorp at ctpreschd(ii)pacificorp.com, an example of which is 

shown in Exhibit I hereto . PacifiCorp will provide notice to Bonneville by 

the 1Oth of the month following a storage month as to the number of 

Contingent Spill Protection Days that a) fall within Bonneville Monthly 
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Spill Protection Day Cap and/or b) exceed Bonneville Monthly Spill 

Protection Day Cap and/or c) did not meet the Spill Protection Day criteria 

in 27(gg), via e-mail as described in Exhibit J. 
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IN WITNESS WHEREOF, the Parties hereto have executed this 
Agreement. 

PACIFICORP 

By111~L 
Name: ~~pt/ic < f{~~ 
Title: c;sy-(j)) ·171~~~· f\-.-, 
Date: ~ (d-:J Jjo/3 

I I 
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BONNEVILLE POWER 
ADMINISTRATION 

N arne: Suzanne Cooper 

Title: VP, Bulk Marketing 

Date: ll/ _1 I ,IJ 0 rs 



Exhi bit A 
Contract No. DE- MS79- 94BP 9 4332 

PacifiCorp 
AC Intertie Agreement 

Amendatory Agreement No . 2 to 
Contra~t No . DE-MS79-86BP92299 

03/09/93 

AMENDATORY AGRc:Li1ENT tiC. .. 

TO THE INTERTIE AGREEMENT 

executed by the 

UNITED STATES Of AMERICA 
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This AMENDATORY AGREEMENT NO . 2 to the Intertte Agreement. Contract 

No . DE-MS79-86BP92299, executed March 16 . 1993 , by the BONNEVILLE POHER 

AOMINlSTRATION <Bonneville) and PACIFICORP with Its princ ipa l offi ce in 

Portland , Oregon <hereinafter collectively referred to as "Parties" and 

individually as "Party"> . 

H I T N E S S E T H : 

HHEREAS the Parties hereto desire to make progress payments towards the 

des ign and construction of those faci li ties Identif i ed In Exhibit C to the 

Intertle Agreement, as amended ; and 

WHEREAS the Part\es have entered \nto an Interim Payment Agreement, 

Contract No . DE-MS79-9ZBP93772 <Interim Payment Agreement >. as a.ended , which 

provides for partial payment by Bonneville to Pactf!Corp In t he net amount of 

$10 ,000 ,000 for each Party's costs through May 31, 1992, related to the 

Al vey-Merldlan Line and the AC Intertle <such payment represents a $16,000,000 

payment to Paclf1Coro and a $6,000,000 payment to Bonnevi l le> : and 

WHEREAS t he Parties have entered \nto a Cooperative Communication 

Agreement, Contract No . DE-MS79-92BP93740 <Communications Agreement>, which 
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provides for . among other things, construction of microwave communication 

facilities needed for the AC Intertle <Intertie Communication Fac il ities> ; and 

WHEREAS the Parties have entered Into a Remedia l Action Scheme Agreement. 

Contract No. DE-MS79-92oi'93039, wnlch provides for. a~nq other things , cost

sharing and payment by the Parties for the remedial action scheme equlp•ent 

needed to support the rated transfer capability of the AC Intertle; and 

WHEREAS the Parties have entered \nto the Sycan Interconnection Agreement. 

Contract No . DE-MS79-92BP93644 <Sycan Interconnection Agreement> . which 

provides for, among other things, the installation and connection of series 

capac i tors and related equipment <Sycan Addition > to PacifiCorp' s Summer 

Lake-Malin 500 kV transmission l ine at the Sycan Compensation Stat ton and 

Su~r La~e and Malin Substations : and 

NOW , THEREFORE, to establish the Parties ' payment obligations throughout 

the construction phase of the Alvey-Meridlan Line: the Alvey, Dixonville, 

Meridian, and Captain Jac~ 500 kV Substations; the Sycan Addition ; and the 

Parties • lntertle Commun1catlon Faci l ities; and for continued obligations 

related to the AC Intertle, the Parties agree to the following: 

1. Term of Amendment . Th\s Amendatory Agreement No. 2 shall be 

effect ive on the date of execution <Amendment Effective Date > and shal l rematn 

In effect concurrently with the Intertle Agreement. All 1\abtllttes Incurred 

hereunder sha\1 be preserved until sat,sf\ed. Sect\on 1 of the lntert\e 

Agreement Is hereby amended to Include "Prior to the terminat,on date of this 

Agreement, and no later than December 31, 2009, the Parties wil l commence 

negot1attons for a follow-on agreement concerning servtces associated with the 

AC Intertle unless this Agreement I s extended past 2016 then the Part ies wi l l 

commence negotiation of a follow-on agreement 7 years prior to termination. " 
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2. Termjnat1on of Prior Agreement. The Interim Payment Agreement is 

hereby ter~inated upon the A~endment Effect ive Date. All obligations and 

liabilities incurred thereunder have been satisfied . 

3. Dcf1n1t1ons . 

<a> Section 19Co> of the Intertie Agreement Is hereby amended to read: 

"<o> Caota\n Jack Substation . The Substation where the COTP 

Interconnects with the AC Intertie in the Pacific Northwest and Is 

sOMt\ln@s rehrred to as the Southern Oregon Substati on ." 

<b> Section 19 of the Intertie Agreement is hereby amended to add the 

following def\nlttons : 

"< p> Actya\ Costs are Bonneville and Pacif\Corp 0\rect Costs, tnd\rect 

Costs, Overhead Costs. AFUDC, Interest and Credits as defined herein which 

are recorded monthly to constructton worK \n progress CCWIP >, ret1rement 

wor~ In progress, removal work in progress, or electr ic plant In service 

according to generally accepted accounting principles and Prudent Uti li ty 

Practice allocable to the Alvey-Herld\an Line and other related facilities 

Identified In Exhibit C herein . Costs related to construction that would 

not be capitalized, such as relocation. switching, and conductor transfer 

shall also be Included In Actual Costs. The sharing of AFUOC on CHIP and 

Interest on electric plant In service Is dependent on the t1m1ng of 

payments from the other Party relat1ve to when costs are Incurred. 

Bonneville ' s normal allocation of Bonneville Overheads and Bonneville 

Indirect Costs shall be Included In the Actual Costs. PacifiCorp ' s normal 

allocation of PacjfiCorp Overheads shall be Inc luded In the Actual Costs . 

"< q> Advances are the monthly amounts of projected cash flow 

estimates for the Cost Shared Fac1llt1es expected to be incurred as Actual 

Costs \n a g~ven month as specifted \n Exhibits G and H. 
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"Cr> Allowance for Fund~ Used puring Construct ton CAFUOC> shall be as 

defined In the Federal Energy Regulatory Commission <FERC> Uniform System 

of Accounts found in 18 CFR. Part 101 . Electric Plant 

Instructions 3.A [17). AFUDC shall be an Actual Cost unti l tne Party 

constructing the Cost Shared Facilities is funded by the other Party . 

AFUOC shall be Included tn CHIP. 

"<s> Bgnnev111e Direct Costs are costs which are readily identifiable 

or obviously traceable to a specific program. project. or other cost 

objective and w111 not be Included ln Bonnevtl\e ' s Overhead or Indirect 

Costs . 

"<t> Bonneville Indirect Costs are any costs i ncurred for common 

objectives wh\ch cannot be d\rect\y charged to any sinq\e point of cost 

application. Indirect costs are often allocated to various categories of 

wor~ \n proport~on to the benef\t to each category and will not be 

Included In Bonneville's Direct or Overhead Costs . 

"lu> Bonneville Qverhead Costs . Bonneville's Overhead Costs are 

subject to change as Bonneville ' s methodology for computing Overhead Costs 

may change and shall be reflected 1n the Actua l Costs . Bonneville ' s 

Overhead Costs Include the following and will not be included in 

Bonneville's Dtrect or Indirect Costs : 

"(1) Costs that are d!strtbuted each month to benefiting 

programs using an annual direction of effort basts which may Include 

automated data processing, materials and procurement, tools and worK 

equipMent, fixed wtng aircraft. helicopter. General Services 

Administration <GSA> rent and building management, gener~l and 

administrative, laboratory, and Electric Power Research Institute: 
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"<2> Costs that are charged to benefiting projects and programs 

based upon a fixed rate for services performed which include vehicle 

maintenance. genera l shops, and equipment use ; 

"(3) Costs that are loaded to labor charged to specific projects 

or programs which Include personnel benefits and leave accrual ; and 

"(4) Costs that benefit all construct1on projects and are 

charged to al l projects as construction overhead . 

*(v) Cost Shared fac\,lt\t$ are those fac\l\t\es \dent\f\ed \n the 

cost share percentage column of Exhibit C herein . Such facllltles shall 

Include but are not l imited to costs for land . env ironmenta l impact 

studies . preconstructlon mater ia ls, and construction wh \ch Pac \f\Corp and 

Bonnev ill e agree to pay through an exchange of payments in accordance with 

the cost share percentages ~s provided In Exhib i t c. 

"Cw> Cre.d1ts are the applicable port ion of any Income . rebate . 

allowance, or other receivable r elating to any Cost Shared Facilities 

received by either Party . Th\s Includes, but Is not 1\mited to, 

mater ials, surplus property, scrap, t 1mber r evenues and future sales of 

Joint ly-Owned and cos t-share~ l and <Fee-Owned and Easement Rights >. 

Proceeds from Credits shal l be paid to the other Party e1ther as a b\ll\ng 

credit or by cash refund based on the original Cost Shared Facility 

pror ation between Bonnev ill e and Paclf\Corp . 

"<x> Hazardous Substances mean any hazardous , toxic, or dangerous 

substance. waste, or material that Is now or becomes regulated under any 

federa l. state or local statute, ordinance, rule . regulation or other law 

now or hereafter in effect pertaining t o environmenta l protection , 

contamination, or cleanup , including without li mitation, the Comprehensive 

Env \ronmental Response, Compensation and Liability Act <CERCLA> , 42 U.S . C. 
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9601 et seq . , the Resource Conservation and Recovery Act <RCRA >. 42 U.S.C. 

6901 et seq .• the Federal Hater Pollution Control Act <CWA> . 33 U.S .C. 

lZSl et seq., the C\ean A\r Act <CAA>. 42 U.S.C . 740\ et seQ . . the Tox\c 

Substances Contro l Act <TSCA>. 15 u.S . ~. 2601 et seQ. and al l co~arable 

programs under Oregon Law . 

"(y) H1storic Contaminat\on means all contamination through seepage , 

sp\11, d\sposal, or release by any other method, of a Hazardous Substance 

at or from any fac111ty which occurred pr!or to the Amendment Effective 

Date . 

"(z) Interest based on AfUDC rates and appl\cable to electric plant 

in serv ice. shall be app l ied to Cost Shared Faciliti es placed In service 

before cost reimbursement has occurred . 

"<aa> Jointly-Owned refers to those faclltttes Identified in 

Exhibit C which are not solely owned by either Party . 

~ ebb) PaclfiCoro Qlrect Costs are costs which are readil y 

tdenttflable or obv\ously traceable to a specific program, project , or 

other cost objective and wi ll not be Included in Pactf1Corp 's Overhead 

Costs. 

"< cc > Pac!ftCorp Overhead Costs are costs Incurred wh\ch cannot be 

directly charged to any single po!nt of appllcat\on . Pac \ftCorp Overhead 

Costs are assigned to various categories In proportion to the benef1t of 

each category . Pacif1Corp overhead transactions are made by either 

allocations or by clear1ng . Pactf1Corp•s Overhead Costs are subject to 

change as Pac1f1Corp 's methodology for computing Overhead Costs may change 

and shal l be reflected In Actual Costs. Pac1f1Corp Overhead Costs include 

the following components and will not be included In Pac1f1Corp •s Direct 

Costs : 
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"Cl) Labor Loading . These costs are direct ly associated 

personnel costs and Include payrol l taxes . leave . and benefits . 

"<Z> Mater ial Overheads <for stores Issues and for direct 

purchases> Includes the costs of purchase. storage . hand li ng and 

distribution of materials and supplies. 

"<3> Tool Overheads represent the costs Incurred to the 

purchase, use . and maintenance of smill too ls for force account work. 

"<4> Transportation overheads represent the costs Incurred to 

purchase . ' ease . ren t . operate. and malnta\n the fl eet of Pac lf lCorp 

vehicles . 

"<Sl Concaruct\on <Genera \ ) Overneads are a)l other 

construction costs Incurred as a corporation , but which are not 

assignable to a spec\f\c project . Construction Overheads are applied 

to PaclflCorp' s Direct Costs plus PaclfiCorp ' s Overhead Costs 

described above in Sections cc <l> through cc(4) . 

"< dd) Pr1or Costs . Actua l Costs for Cost Shared Facilities Incurred 

by the Parties through December 31 , 1991 . which are Ident i fied \n 

section 7<b> to this Amendment. 

"< ee > Pro1ect Diagram. El< hlb lt F to this Amendment describes the 

plan-of-service for the Eugene-Medford <A lvey-Merldtan > project . " 

4. Revision of Exh\blts. Section 2 of th! Intert1e Agreement Is hereby 

deleted In Its entirety and replaced w1th the followinq: 

~z. Exh\b\ts . Exhibits A through K are hereby incorporated as part 

of the Intertle Agreement as amended . Rev1s1ons to the El<hlblts . except 

for Exhibit K shall be by mutua l consent . " 

The monthly Operation and Ma i ntenance <O&M > charge in El<h1blt K may 

be revised unilaterall y by Bonnevil le once every year to be effecttve on 

lul y 1. but not untt 1 after January l . 1994 . 
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5. Accoynt1ng and Record Keepjnq . 

<a> Record Keepjng . Each Party shall ~eep up-to-date boo~s and records 

of financial transactions . and other arrangements in carry tng out the t erms of 

th\ s Amen~atcry Agreement ~o. 2. Such books and records shall be kept in 

accordance wtth the system of accounts prescribed for electric uttlltles by 

FERC and shall be available for Inspection on a regular basis to the other . -
Party . E&ch Party shall have access to such records of the other Party as 

required for audit, for state and local tax preparation purposes . for 

regulatory purposes . and as necessary for engineering, des ign , and project 

management review . 

<b> Contlnu\ng Prooerty Records . Each Party sha \ \ ma\nta\ n t h@ comp lete 

cost records and Investment reports on facilities they constructed In 

accordance w\th the Project Diagram. as well as investment r ecords which 

delineate the ownership percentage In facilities constructed by the other 

Party . 

For example. Bonneville will record 100 percent of the facilities 

constructed by Bonneville wtth an offsett1ng credit for PacifiCorp 's 

percentage of ownership of those factllttes and record Bonnevi ll e's ownership 

percentage of fac i lit ies constructed by Pacif1Corp. 

In conjunct\on with the f\nal account\n9 and true-up of project costs . 

Bonneville and Pac1f1Corp shall exchange investment records and appropriate 

~upport documentat,on normally requtred for FERC account tnvestment analysts . 

This may Include , but Is not limited to, structure/hardware lists. plan and 

profile drawtngs, and bi lls of materials . Bonnevi ll e and Pactf1Corp shal l 

provide periodic exchanges of information as necessary t o proper ly identify 
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replacements. ret1rements. addlt1ons and \mpro~ements as such act\vit1es occur 

on the Jointly-Owned faclllt1es . 

<c> Capjta! Soare Parts . Capital spare parts for the Jointly-Owned 

fac i lities are subject to jolnt-o~"~' ship and cost-sharing If they are unique 

to a spec ific Joint ly-Owned or Cost Shared Facility and If they are stored at 

or near t~e Cost Shared Fac111tles . Spare parts that are charged to \nventory 

shall not be cost-shared until the spare part Is placed In service at a 

Jointly-Owned fac111ty . 

6. Caojtal Budgets . Four years pr ior to the year costs are expected to 

be incurred. each Party shal l provide to the other Par ty a forecast of capital 

budqet expenditures related to the planned construction and operat\on 

activities of the Cost Shared Facilities except for the excluded facilities 

ident i fied by a footnote in Exhibit c. Th\s forecast shall be provided to the 

other Party on or before July I of each year and shall Include updates of any 

estimated costs for the next 3 years. The Parties shall exchange and review 

any necessary data as needed to determine the necessity and adequacy of the 

proposed construction and operation actlvlttes. Th1s notlf1catlon requ i rement 

; hall not apply to emergency rep lacement of eQu ipment . 

7. Pavment Proy1s1ans. 

<a> Payments made under th1 s Amendment shal l be made in accordance wtth 

provis ions In th i s section 7 and shall be made for the following period s : 

<1> Actual Costs for Cost Shared Fac111t1es Incurred for Prior 

Costs: 

<2> Advances and Actual Costs for the Cost Shared Facilities 

inc urred for the period from January I . 1992 . through the last month 

listed in the cash flow exhibi ts. Exhibits ·G and H by month ly Invoices in 

accordance w•th Sect1on 7Cc > Progress Pay~nts; 
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<3) Payment or refund for the final accounting of Actual Costs in 

accordance w1th Section 7<d> Final Accounting of Costs: 

<4> Payment for future capital replacements in accordance with 

Section 7<e> and tables to Exhibi t J ; and, 

<S> Payment for Operation and Maintenance shal l be in accordance 

with Exhibit K. 

Sonnev\1\e and Pac\flCorp sha l' spec\fy the flnancia l inst,tut\on and 

account number in a written not i ce to each other at the Invoicing address and 

provide updates as necessary for the transfer of funds . Each Invoice shal l 

lnc\ude a reference to Contract No. DE-MS79-86BP92299 and an i nvoice nu~ber . 

( b ) Pr\or Cos ts Payments . Bonnevi ll e sha l I pay Paclf iCorp by chec~ or 

electronic transfer of funds with in 30 days after the date of an ltem1zed 

Invoice for PacifiCorp ' s Prior Costs. $10.047 ,832.97 as agreed to by the 

Part i es pursuant to the audit dated Febr uary 4 , 1993. The date of such 

Invoice sha l l be no earlier than the mailing date of such Invoice. Such 

amount represents payment to Pac1f1Corp of Prior Costs through OeceQber 31, 

1991. except for land and related land costs which may be subject to 

adjustment after Bonnev i lle's rece\pt and rev\ew of a\\ Pac \f\ Corp ' s 1eqa\ 

conveyance documents in accordance wi th Sections 8 and 14 . Adjustments of 

Prior Costs as a result of Pacif1Corp ' s ffnal analysis of accounts performed 

for the fl na l account\ng of costs shal ) also be made upon mutual agreement of 

t he Parties . 

Pac1f1Corp shall pay Bonneville by checK or electron1c transfer of funds 

within 30 days after the date of an i te~i zed invoice for Bonnev ill e's Prtor 

Costs . $4 ,920.877 . 92 , as agreed to by the Parties pursuant to the audit dated 

December 31, 1992 . The date of such i nvoi ce shall be no ear lier than the 

mail i ng date of such invoice . Such amount represents payment to Bonneville of 
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Prior Costs through December 31 , 1991. except for land and related l and costs 

wh ich may be subject to adjustment after PactfiCorp's rece1pt and rev\e~ of 

all Bonneville ' s legal conveyance documents in accordance with Sections 8 and 

14. Adju~tmtnts of Pr\or Costs as a resijlt of Bonneville 's final analys is of 

accounts performed for the final accounting of costs shall also be made upon 

mutual agree~nt of the Parties . 

<c> Progress payments. Each Party shal l make month ly payments to the 

other Party for the Cost Shared Fac111t1es Incurred after January 1. 1992 . \n 

accordance with Sections 7Cc> <1> and 7<c><2 > below. The ln1t1al Invoice shall 

also Include amounts due for al l past months from January 1. \992. through the 

Amendmen t Effect i ve Date ~ith a credi t for the amount prev\ousl y pald unde r 

the Interi m Paymen t Agreement. 

<1) Paymtnt by Pac1f1Coro . Each month Bonnev ille shal l submit an 

IteMIZed Invoice to Pacif\Corp <Jerry Walker , 800 PSB , 920 SH . S\xth 

Avenue. Portland, Oregon 97204 > for the next month 's Advance . In accordance 

with Exh\blt G, and any adjustments for the previousl y invoiced Advance 

amounts when Actual Costs for such month< s> are known. The date of ~uch 

Invoice shall be no earl~er than the mai1\ng oate of such \nvoice. The 

Actual Costs adjustment shall ident ify the Cost Shared Fac11 \t1es with an 

ltemizat1on of cost ele~nts by Bonnev\11e work funct1ons 

<I .e . . materials , design, construction, etc. > 

PactftCorp shal l pay Bonnev\lle by check or electronic transfer of 

f unds within 30 days after the date of the invoice . Should the 30th day 

be a Saturday, Sunday , or ho l\ day , as observed by Pac\ftCorp. then the due 

date sha ll be the next foll owing busines s day . 

A credtt balance on an 1nvotce of $100.000 or less shal l be carr ied 

forward to the next month' s Invoi ce. A credit balance on an invoice of 
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more than $100,000 shall be refunded to PacifiCorp by check or electronic 

transfer of funds within 15 days of the date of Bonnev il le ' s credit 

Invoice. A refund of the credit balance shall also be made , regard l ess of 

the amount, if the sum of the re.a\ning Advances \s less than t he cred\t 

balance. 

<2> Payment by Bonneville . Each month Pacif1Corp shall subm1t an 

lte•ized Invoice to Bonneville <Bonneville Power AdMinistration, P.O. Box 

3621- DSAC , Portland, Oregon 97208-3621> for the next month's Advance In 

accordance with Exhibit H, and any adjustments for the prev\ous ly Invoiced 

Advance amounts when Actua l Costs for such month <s> are known . The date 

of such Invoice shal l be no ear l ier than the mai l lnq date of ~uch 

Invoice . The Actual Costs adjustment shall Identify the Cost Shared 

Fac i lities with an Itemization of cost elements <I . e .• l abor . materials. 

purchase services, miscellaneous and overheads. etc. > 

Bonneville sha ll pay Pac1f\Corp by check or electronic transfer of 

funds within 30 days after the date of the Invoice. Should the 30th day 

be a Saturday, Sunday , or holiday as observed by Bonneville . then the due 

date sha\\ be the next following business day. 

A credit balance on an Invoice of $100, 000 or less shall be carried 

forward to the next month's lnvotce. A credtt balance on an lnvotce of 

more than $100,000 shall be refunded to Bonneville by electronic transfer 

of funds w\th\n 15 days of the date of Pactf,Corp 's credtt invoice. 

A refund of the credit balance shall also be made , regardless of the 

amount . If the sum of the remain1ng Advances \s less than the credit 

balance. 

<d> Final Account1ng of Cos ts . Hithln 3 years after the date of 

commerc ial operat1on of all the Jotntly-Owned and Cost Shared Faciltt1es, 
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Bonneville and Pac1f1Corp shal l each prepare a fina l accounting of all Actual 

Costs incurred for the Cost Shared Facilities identtfted ln Exhlbtt C. 

Each Party shall prepare an itemized lnvolce for the total flnal 

Actual Costs with elther a refund or payment due the other Party . Payments 

and refunds shall be made in accordance with Sections 7<c><l ) and 7<c><2> . 

Ce> Payment Prov1s 1ons for Cao1tal Replacements: 

<1> For reimbursable Capital Replacements, either Party shalt 

prepare , for execution by the Parttes hereto , an add1t1onal table to 

Exhibit J each tlme the Parttes hereto agree that fac111tles shall be 

added or replaced to t hose facll , tles Identified In Exhibit C to the 

Intert1e Agreement . Those faci l 1t1 es ident1f l ed by footnote one in 

Exhibit C sha\1 be exempt from further cost sharing on capital 

replacements . Each table shal l specify the factlltles to be installed . 

the work to be performed by each Party , and the estimated costs to be 

borne by each Party . Payments shall be made as provided In each table to 

Exh,b\t J for the worK to be performed In amounts and at tl mes requested 

by the Party due reimbursement. 

<2) Upon execution by the Part1es hereto . new tables to Exhibit J 

shall be attached to and deemed to be a part of this Amendment to the 

intertte Agreement and shall be effective on the date specified therein. 

(f) Operat1on and Maintenance Charges. Effective on December 18, 1992, 

and pursuant to Exh1blt K, PactftCorp shal l pay Bonneville for SO percent of 

t he operatton and maintenance of the three Alvey 500 kV power circuit breaker 

terminals . Such operation and matntenance charge shall be Included In 

PaciflCorp's monthly Wholesale Power Bill and shall remain in effect until 

such ti me the Alvey 500 kV fac111t1es are available for commerc ial operation 

as part of the AC Intertte. Effective on December 18 , 1992. PacifiCorp shal l 
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pay Bonneville 35 percent of the operat\on and maintenance of the ser\es 

capacitors at the Sycan Compensation Statton <Sycan> pursuant to Exhtbtt K. 

Such operation and maintenance charge shall be included In PacJ f iCorp•s monthl y 

~hclesale Power Bill and shall rematn in effect unttl such time as the Alvey

Meridtan transmission line is ava\lable for commercial operation as part of the 

AC lntertte . However , the payments for such operation and ma\ntenance charge~ 

shall be provided for In the follow-on Operations and Maintenance Agreement 

from the date of commercial operatton as part of the AC !ntertle. 

<g> Olsouted Bil ling . In the event of a disputed bi l l ing, full pay•ent 

shal l be made with written notification of the disputed amount . If It ts 

determined that an ad~ustment Is required. the adjustment shal l be made on the 

next invoice allowing reasonable notice and ttme to make the adjustment . 

Refunds of the disputed amount shall include Interest at the same Interest 

rate spectf1ed tn Section 7<h> below. 

<h> Late Payment by Bonneyi!le or PaclfiCoro . Invoices not paid In full 

on or before the close of bus\ne~s on the due date shal l be subject to an 

interest charge on the amount due from the due date to the date paid 

consistent wtth the Prompt Payment Act Renegotiation Board 's Interest Rate 

pub l ished ln the Federal Register. 

8. Aud1! . Each Party , at Its expense, shall have the rtght to review and 

audit any cost on the other Party' s books, records, and documents that dtrectl y 

pertain to the btlllngs, Investments. and costs of the Cost Shared Fac1lttles. 

Any audtt<s> shall be undertaKen by etther Party's representattve<s> upon 

reasonable nottce to the other Party and at reasonable t\mes and In confor~ance 

w\th generally accepted audtttng standards . The foregoing shall not be 

construed to perm1t either Party to conduct a genera l audtt of the other 

Party's records beyond those needed to perform an audit of the Cost Shared 
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Fac i lities . The Party being audtted agrees to cooperate fully with any such 

audlt<s >. The r ight to audit a cost shall extend for a period of 3 years 

following the last day of the fiscal year In which such cost was incurred or 

the f l ntl accounting of ~osts under th.1s Amendment. If e\ther Party does not 

audit the costs of the other Party for f\scal years 1992, 1993 , or 1994, pr1or 

to the completion of the f\nal accounting of costs , the right to audit those 

costs shall extend for a period of 3 years after the date of completion of the 

ftnal accounting of costs . The Parties agree to retain all records and 

documentation prepared In the normal course of business for the entire length 

of this audit per iod and In accordance with generally accepted accounting 

principles. 

The Party being audited sha\1 be notified promptly In writing of any 

exception taken as a result of an audit after completion of the audtt . The 

Party being audited shall have 30 days to review the notice of exception . If 

the Part i es agree upon any exceptlon<s > found as a result of the audit, the 

owing Party shall directly refund the amount of such exception<s > wtthtn 

30 days of such agreement to the other Party . In the event of late payment. 

the Late Payment Provis\ons of Sect,on 7(h> sha\1 apply to amounts not pa\d ln 

full by the due date. 

Pr1or to the Amendment Effective Date, the Part\es performed audits 

of each Party's Prior Costs . Such costs shall not be subject to addttlonal 

audits . except for the audtt of supporting documentation required for 

accounting adjustments that may have oriq\nated from the Pr·lor Cost audtt . 

However. both Part i es reserve the right to rev\ew Prior Costs billed under 

Section 7<b> for land and related land costs . Any Prior Cost adjustment shall 

be determined after a Party receives and revtews all legal conveyance documents 
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from the other Party . The results of the Prior Cost audits and resulting 

amounts due are reflected tn Sectton 7<b> . 

9. OwnershiP of facllltles . 

<a> Transfer of legal own&rshtp pursuant L0 A.andatory Agreement No. 2 

shall be effecttve at such ttme the facilities are energ ized and made available 

for comn.rctal operation as part of the AC Intertte and shal l rematn \n effect 

so long as any facilities of the Alvey-Mertdian Line are tn existence and 

operable and shall survtve the term of the Intertte Agreement . 

<b> All Jointl y-Owned equipment , fact ltttes . and capital spare parts 

5ha l l be ldent tf\ ed as such w\th co-ownership tags and s\ gns . E\ther Party, 

at ~ uch Party's sol e expense . ~ hal 1 prov ide the tags and stgns . 

10 . Ooeratlon and Maintenance of Fac\ l ,tles. 

<a> The Parties agree that Section l<b> to Amendment No . 1 to the 

lntertle Agreement ts hereby replaced In Its entirety by the fo l lowing: 

"Cb> MAintenance and Operation . Pac1f1Corp shal l assume system 

operation and maintenance responslbtllttes of the Dlxonvtlle 500 kV 

Substation i ncluding the series capacitors ; the termina l facil iti es at 

Meridian Substation for the Dixonvi l le-Meridian Line , i nc luding the ser ies 

capac i tors; the Alvey-Meridlan Line ; PactfiCorp 's relays , d1g1ta l fault 

recorder, and SCADA remote terminal un1t at Captain JacK Substation; t he 

loop-In of Pac1f1Corp 's Malin-Meridian 500 kV Line at Captain JacK 

Substation: Pac1f1Corp's relays Installed at Summer Lake and Malin 

Substations : PaclfiCorp 's Dead-End Towtr Installed at Sycan as part of the 

Sycan Addition : and al l communication facilities owned by PaclfiCorp. 

Bonnev ill e shall assume system operation and maintenance resoonslbl l lties 

of the Alvey Substation including the series capacitors : a t l the 

facil i ties at Captain Jack Substation other than Paclf1Corp 's relays, 
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dig1tal fault recorder and SCADA remote terminal un1t: the Sycan Addition 

other than Pacif1Corp 's Dead-End Tower : and all c~unication facilities 

owned by Bonneville . The Parties shall exchange maintenance standards 

w\th each other and shall carry out their respect1v~ maintendnte 

responsibilities according to Prudent Utility Practices . Payment for 

operation and maintenance costs associated with these facllit1es shall be 

as speclf,ed In the Intertle Agreement, Including Exhibit c. as amended ." 

(b) The Parttes shal l use best efforts to develop and execute a new 

AC l ntertie Operation and Maintenance Agreement for t he f ac ilities Identified 

in Exhibit C by December 1993. Duri ng the period between the energizat1on 

da te of any of these fac i liti es and the date that such fac i l ities are avai lab le 

for comnercla l operation as part of the AC Intertle. opera t ion and maintenance 

shall be provided by the Part ies as identified In Section lO< a> above and 

Exhibit C to the Intertie Agreement . without charge to the other Party, except 

for those facilities Identified In Section 7(f) of this Amendatory Agreement. 

11 . Enytronmental Requ irements . 

<a> H\storlc Cqntam1nat1on . Neither Party shall be l iable for any f\nes. 

pena\t \es and assessments , costs for ~ nvest~gation . response . remova l and 

remed iation , arising from Historic Contamination of facil\ties owned by the 

other Party or operated by the other Party prior to becoming Jo\ntly-Owned 

fac ili ties pursuant to this Amendment . 

<b> Disclosure of Information. Bonneville shall provide PaclfiCorp , 

within 90 days after the Amendmtnt Effective Date , a summary of al l known and 

suspected Hazardous Substance release . sp\ll and disposa l events at fac111ties 

desc ri bed herein wh\ch occurred prior to the Amend•ent Effect ive Date . 

Paclfi Corp may reQuest and Bonneville shall provide. for the purpose of 

establ i shing basel\ne contamination data for t he f acilities transferred to 
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Jo1ntly-Owned facilities pursuant to this Amendment, all Information Including 

records, ftles and documentation pertaining to all known and suspected 

Hazardous Substance release, sp\11 and disposal events at such transferred 

f ac ili ties. Such Information shall also Include correspondence , requests, 

determinations, findings and orders ~ade by or to Federal, state or local 

agencies tn conn•ct1on with known and suspected Hazardous Substance release, 

sp111 and d\sposal events . 

Pac1f1Corp shall provide Bonneville, within 90 days after the 

Amendment Effective Date. a summary of all ~nown and suspected Hazardous 

Substance release. sp\11 and disposal events at Paclf1Corp's facilities 

descr ibed herein which occurred prior to the Amendment Effect ive Date. 

Bonneville may request and Paclfi Corp shall provide , for the purpose of 

establishing baseline contamtnatton d~ta for the factl\t\es transferred to 

Jointly-Owned facilities pursuant to this Amendment, al l lnformat\on Including 

records. files, and documentation pertaining to all known and suspected 

Hazardous Substance release . spill and disposa l events at such transferred 

facilities. Such Information shall also include correspondence , requests. 

determinations, f1ndtngs and orders made by or to Federa l. state or local 

agencies In connection with ~nown and suspected Hazardous Substance release . 

sp111 and disposa l events . 

<c> Emergency Eny!ronmental Resoonsjb1l!ty . The Party In operationa l 

control of a Jointly-Owned facil ity shall prepare and obtain approva l required 

for emergency response plans for Hazardous Substance releases from all 

appropriate Federal , state and local agencies and shall be responsible for 

management and Implementation of all laws and regulations pertatning to 

Hazardous Substances at the Jointly-Owned facil,ty. Costs assoc iated with 
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approval and implementation of such plans shall be included in the Actual 

Costs . 

12. Can!tal Renlacements . Cost sharing for replacement of facil i ties 

specif\ed In Exh1blt c. dae to obsolescen~e or major failure , shal l be shared 

by the Parties according to the origina l cost share percentage of such 

facilities and In accordance with Exhtb!t J and Section 7<e> except for the 

excluded facillttes identified by footnote one in Exhibit C. 

13. Decommissioning Costs . The Parties shal l pay decommissioning costs 

of Jointly-Owned facilities In accordance with their ownership shares as 

specif ied In Exhibit C. Proceeds from the disposal of Jo\nt ly-Owned surplus 

proper t y or facilities shall be equitabl y di stributed or allocated to the 

Part ies in accordance with their ownership shares as specified in Exhibit C. 

The cost-sharing of decommissioning costs shall survive the t erm of the 

Intert!e Agree~ent . 

14. LAnd and Imoroyement$ . Right-of-way and land costs for the Alvey

Merid!an Line and for Alvey, Dixonville. Meridian. and Captain Jac~ Substations 

will be cost-shared consistent with Exhibit c and the following pr!nclplts. 

Bonneville ' s land maps are attached as Exhtb1t I. 1 and 2. Paclf1Corp •s land 

drawings attached as Exh1blt I 3 through I 9 represent the Parties Intent 

us\ng such gener1c examples. 

<a> Al yey-Spencer Llne. R1.ght-of-way and/or land costs shal l conform to 

the following: 

<1> If Bonnev ille acquires new r ight-of-way <Easement Rights> on 

l and not owned by Bonneville, Bonneville and Pac1f,Corp will each pay 

SO percent of the Actual Cost to purchase such Easement Rights and will 

each receive SO percent interest In such Easement Rights . Exhibit I, 

pages 1 of 13 and 2 of 13, provide an example of such right-of-way . 
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<2> If PactfiCorp uses exist i ng right-of-way <Fee-Owned Land >, 

5onnev 1lle will not share in the cost and will receive easement for access 

only for such Fee-Owned Land . This includes land owned by Pac if1Corp 

adjacent to Pacif1Corp ' s Spencer Swltchstation tSect ion 22, Township 18 

South, Range 3 West. W.M.>. 

<b> Soencer-Mer1d1an 500 kV L1ne. Right-of-way and/or land costs shall 

conform to the following : 

<1> If Pacif1Corp acquires new right-of-way <Easement Rights > on 

land not owned by Pactf1Carp, Bonneville and PactftCorp wi ll each pay 

50 percent of the Actual Cost to purchase such Easement Rlqhts and w\1\ 

each receive SO percent Interest In such Easement Rights . Exhibit I . 

page 4 of 13, page 6 of 13, and page 7 of 13, provides examples of such 

right-of-way . 

<2> If PaclftCorp acquires new land <Fee-Owned Land> for the sole 

purpose of providing right-of-way for the Spencer-Mertd\an L\ne. Bonnevi l le 

and PaciftCorp will each pay SO percent of the Actual Cost of acquiring 

such Fee-Owned land and will each receive SO percent ownership of the 

Fee-Owned Land actually utilized to prov ide the necessary r ight-of-way . 

This Includes land that Is excess t o normal r ight-of-way requirements 

which was purchased to provide necessary right-of-way and has been 

rendered non-marketable due to the transmission li ne construction . 

Exhib\t 1, pageS of 13 and page 8 of 13, provides examples of such 

right-of-way . 

<3) If Pacif1Corp acQuires new land <Fee-Owned Land> to prov1de 

right-of-way for the Spencer-Mer;dlan Llne, which tt Intends to marKet or 

retain portions thereof for Its own purposes. PaclflCorp will prov\de and 

ma\ntaln Easement R'ghts for the port\on of such Fee-Owned Land necessary 
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for such right-of-way . Bonnevi l le and PacifiCorp wi ll each pay 50 percent 

of the Actual Costs to provide Easement Rights and will each recetve 

50 percent interest in such Easement Rights . Exhibi t I, page 5 of 13 , 

provides an example of such rl ght-of-way. 

<4> If PactfiCorp uses exlsttng right-of-way <Easement Rights or 

Fee-Owned Land>, Bonneville will not share tn the cost and will rec!tve 

easement for access only In addttlon to an ownership i nterest in the 

Alvey-Meridtan 500 ~v Transmission Line. 

<5> If PaclfiCorp secures any permits for r i ght-of-way across publi c 

lands , Bonnev ill e and PacifiCorp w\ 11 each pay 50 percent of t he Actual 

Costs assoc i ated with such permits and will each receive 50 percent 

interest In such permits . Exhibi t I . page 7 of 13. prov ides an example of 

such right-of-way . 

<6> If, In the future. Pac1f1Corp markets any of the Fee-Owned Land 

as described tn Section 14<b><2 > herein for wh1ch Bonneville has patd 

Pactf1Corp SO percent of the Actual Costs . Bonnev111e wil l receive 

SO percent of the sale proceeds. \ess e•penses . 

<c> Substations . Right-of-way and/or land costs sha l l conform to 

Exh ibi t C and the following : 

<1) Alyev Substation . Land wil l be cost-shared jotntl y on square 

footage of usage wi th1n the area shown on Exhlbtt I , page 10 of 13 , and 

each Party wtll receive a SO percent ownershlp . 

<2> Dlxooytlle Substation . Land wtll be cost-shared jointl y on 

square footage of usage wlth\n the area shown on Exhlb\t I . page 11 of 13, 

and each Party wil l receive a SO percent ownership. 
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<3) Mer idian Substat1on . Land w\11 not be cost-shared jointly on 

the ex is ttng land as shown In Exhibit I . page 12 of 13. Bonneville w11 1 

receive Easement Access on\y . 

<4> Captain Jack Sybstatjgo. Land will be cost-shared jointly on 

sQuare footage of usage within the area shown on Exhibit I, page 13 of 13. 

and Paclf1Corp will receive a 100 percent ownership of such specific area . 

<d> Tl tle Transfer . Title and easement rights will be transferred by and 

to the Parties by a recordable conveyance document agreeab\e to both Parties 

after energlzat1on of the Alvey-Mer1d1an Li ne . 

To acco~\i sh this , each Party wi\ 1 prov;de the other a copy of each 

recoroed conveyance instrument and al l permits obtained. Each instrument wi ll 

be identified by category Exhibit r, page 4 of 13 through page 9 of 13. A 

full set of property maps will also be provided by each Party to the other 

deplet ing ownersh1p acquisition . Both acquisition documents and a full set of 

property records <Plans > will be given by each Party to the other wi thin 

30 days after execution of this Amendment . 

15. Notices. Any notice required to be served In accordance wi th the 

terms of this Agreement, shal l be In wr1t1 ng and sent by registered or 

certified ma\ 1, r eturn rece1pt requested . to the appropr \ ate aodress \\ sted 

be\ow : 

Bonneville Power Administration 
P.O. Box 3621 - P 
Port land , OR 97228- 3621 

PacifiCorp 
Jerry Walker , 800 PSB 
920 SW. Sixth Ave . 
Portland, OR 97204 
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16. Llab111ty. 

<a> Bonneville and Pac1f1Corp assert that neither Party i s the agent or 

principal for the other or that they are partn@rs or jotnt venturers; and the 

Part i es agree that they w\11 not represent to any other ~;rty that they act In 

The capacity of agent or princ\pal for the other . Any judgments In tort 

obtained against e\ther Party shall not be an Actua l Cost of the Cost Shared 

Fac\11ttes . 

IN WITNESS WHEREOF. the Parties hereto have executed this Amendatory 

Agreement in severa l counterparts . 

PACIFICORP 

Name Dennis P. 
( Print/ type 1 

T1 tl e Vice President 

Datto "'1arch 16. 1993 

<VS10-PMTT- 3568e> 

UNITED STATES OF AMERICA 
Department of Energy 
Bonnev i lle Power Admin is tration 

By [>)J w tJI) 
Na11e Randa 11 W. Hardy 
(Print/type) 

Tttle Administrator 

Effective Date March 16. 1993 
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ru.r. 
1992 

1993 

Source Oocu111ent : 

Exh1b tt G. Page 1 of 1 
~ndatory Agreement No. 2 
Contract No. DE-MS79-868P92299 

Bocoe~!lle ~i~b Ela~ 
<Dollars 1n Thousands> 

Month Advances 

January through September s 5,534 
October 3.047 
Less Inter1m PaYMent <6.000) 
Noveaber 392 
December 220 

J1nuary 585 
February 585 
March 769 
Apr 11 750 
May 325 
June 132 
July 166 
Augus t 166 
September 78 
October __u 

Total $ L..m 

Bonnev1 ll e Eugene-Medford Project Cash F l o~ Esttmates 
Prepared by J. Qu\nata , dated 1/25/93 

Pr\or Costs are excluded . 

<VS10-PHTT-3S96e> 



Exh1b1t H, Page 1 of 1 
~nd~tory Agreement Ho . 2 
Contr~ct No. DE-MS79-86BP92299 

fA,~flCgrg Cisb E]g~ 
<Dollars In Thousands> 

lw: Month 

1992 January through Septe111ber 
October 
Less lnt~r1m P~yment 
Kovelllber 
Decelllber 

1993 January 
February 
March 
Aprtl 
May 
June 
July 
August 
September 
October 
Novellber 
Dece•ber 

Total 

Source Oocu~~ent: 
Pac1f1Corp: October 1992 Project Forecast 
Southern Oregon 500 kV Project 
Prepared by T. Jestrab. dated 12/3\/92 

Prtor Costs are excluded. 

(VS10-PMTT-3596e> 

Adyances 

$ 25. 12S 
3,897 

(16,000> 
3,000 
4,500 

2.896 
1. 995 
1 ,853 
1 . 788 
2.076 
2. 103 
2,026 
1 .aoo 
1 ,492 
l. 579 
1 • 101 

ZJ~ 
$ 41.4§~ 
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~xhi b l: -· ~~~e ~ or !3 
Amenaa~or:r A~ree!!!.ent. !lo. 2 
:on~ro.c~ :ro . : E-!-IS79-86BP92299 
?acif1Corp 
Effec~ive a~ 2400 Hours 
on the Effec~ive Date 

LEGEND 

SHARED COST 

SHARED EASEMENT ACCESS ONLY 

SHARED EASEMENT RIGHTS 



4. EX/STING 
?R!VATE 
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13.· /VEW R/W ON ?P¢ L . 
FEE OWNED LAN0-(1 

.. /75 ~ 
SI-/AtcEJ:J 
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Exh\b1t J, Page 1 of 1 
Amendatory Agreement No. 2 
Contract No. DE-HS79-86BP92299 
Pac1f1Corp 
Effect,ve at 2400 Hours On 

the Effective Date 

Cap1tal Replacements 

Either Party shall be able to ln1t1ate Capttal Replacement projects to be 
added undtr th1s Exhtb1t as add1t1onal tables. 

<VS10-PHTT-3568e ) 



Exhibit K, Page I of 1 
Amendatory Agreement No . 2 
Contract No. OE-MS79-86BP92299 
Pac1f1Corp 
Effective as Stated Below 

Ca]culation of O&M Charges 

Fac; 1 \tlt$ 

Alvey 
<J> 500 kV PCB Term1na ls x <S46 .018 term;nal ) 
Monthly Charge - $5752 

Sycan 
~•• Str1es capacitor ban~ <546 MVAR> \n 
The Sunmer Lake-Malln 500 kV Line 

Monthly Charge - $5290 

Annual 
Operation and 
MAintenance 

Charge 1/ 

$138.054 

$181 .381 

Annua l 
Pay•nt 
Out Fr011 

Pac1f1Corc 

$69.02.7 ?_/ 

$63,483 ,, 

ll O&M Cost: FrOG Bonnev11le Power Adm1n1strat1on ' s Annua l O&M Charges for 
Custa.er-Owned or Leased Fac111tles dated September 30, 1991 . at Effective December 18 , 1992 

<VS 10-PMTT-3568e> 



Revision No. 1 
C:xhibit 8, Page 1 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Date: May l , 1995 

ALVEY TO MERIDIAN INVESTMENT ALLOCATION 

This l{(!vision No. l adds the construction of a Storage Building Lo PacifiCorp's Dixonville 500 k V Substation. 

Operat ion & 
Cost S hare Ow n ership Maintenance 
Percental{e Percentage Payments,_ 
IJonneville/ Bonneville/ Operatio n & Bonneville/ 

F a cil ity lle~criptio n Design Paclnc Pacinc 1\falnte nance Paclnc Comments 

Alvey Substation . Three 500 kjlovoll (k V) breake rs/CT's Booneville 50150 50150 Bonneville 42158 Bon novillo Power Administration (IJPA) to operate 
bus" ork. towers, /1100's , Pf's arresters, and mainta in (including maintenance of conduit, 
ossoc1otcd grounding, conduit . trench, and crounwng systcnu at BPA discretion) 
control and power cables. s1te dev. 
includin~ lsndscaping, station 
se rvice equipment for the th ree break 
rin2 bus IR~out 

. l::nvironmcntal relalcd work Bonneville 50150 N/A NIA NIA 

. Scri~s capacitors nod auxiliaries. Bonneville 50150 50150 Bonnevill e 42158 BPA to operate and maintai n (including maintenance 
of conduit. trench and grounrunc systems at DPA 
discr etion) 

. Properly acquired for 500 k V yard Donnoville 50150 50150 Bonneville 42158 Requires identification of boundaries. Operation and 
for lntcrt io purvoses, excluding Maintenance (0&1\i) costs subject to nonroutine work 
nn~ ndditions. for futu re UPA HI' A to maintain st 100 percent DPA costs, things like 
fJroiccts surface rock . sidew•lks. ronds. fcncelino. aesthetics 

. :.oo k\' ltt· l~) llouse builrline Bonneville 60150 50150 Bonneville 42/58 future BPA/Pacific Power & Light (PP&L} expansion 
will be done at 100 percent BPAIPP&L costs, 
othmwise 50150 if lntr.rtic re lated. Gener al buildinr 
maintenance should be et BPA discret ion with 42158 
cost sbarinr. 

Contract No. DE-MS79-94BP9if332 



Cost Share 
Percentage 
Oonnevillc/ 

Facility IJescrlptlon Design Pac ific 

. Rclay1n1: and eontrols. daU. sysl.l!m Bol1n&ville 50150 
eqwpmt!nl inside the 500 kV Relsy House 
for tho Alvoy·Dixonvillc. Marion-Alvey and 
500 leV Tie Line 

. H,\S related equ•pmcnt. Bonneville 

. Metarincrrclcmcterint: equipment Boon4!ville ~150 
on tho AlvCly-Oixonv•lla Line 

GOO kVTie Line_{Aivcy 500-'l'~t . Dank No. 5) 

• Tnon<mission related costs . Bonneville 50150 

Mario n-Aivey 500 kV Line Modification s . Tr111nsmission costs onlv. 1 Bonnevillo 50150 
:u .s kV Line Reloc ation . Tronsmis~ion costs onlr. I Bonneville 50f.IO 

Opcratlott lc 
Own cnhlp ~hlttt~nancc 
Percentac-c Payments '~ 
Bonneville/ Operation & Bonneville/ 

Pa cific Malntcnanc~ Pacifi~ 

50150 DooncviJlo 42158 

50150 Bonneville 42158 

50150 Bonneville 100~ 

10010 Bonl!eville 10010 

10010 Bonneville )0010 

Revision No. 1 
Exhibit B, Page 2 of 13 
Contract No. DE·MS79-94BP94332 
PacifiCorp 
Effective Date: May J, I 995 

Com.mcnts 

UPA bas rutu_re rights for BI>A pro1ect.s _, 100 percent 
BPI\ cosu other.,.ise 50150 if lotcrtie related O&Mel 
42158 es per lhi~ E~hibit C for lniAlrtie related 
facilities. BPA to maintain . 

Refer to Contract No. 93()39 . 

SPA to do the maintcnonco at !JPA disct4!1ioo 

50150 ownership me111ns PP&L has 50 percent c.apacity 
tights on the Tie Li.no but not physietl ow nership . 
Transrer til!hls over Bank No. 5 ate not eovertd here. 

Crl!dils and sharing of costs for Clllpil&l replec<!menls will not be applicable to !.his item a.(t.e,. compleiJon of the initial con~lruclion . Pro~ds from credit..~ realil.ed by either Party durinr the 
initial construction phBsc of thi< il.ern shs!l be subject to cost-share and the final acxount.i.nr of costs . 

Contract No. OE-MS79-94BP94332 



Fac il ity Description 

Alvey-Dixonville 500 ~v Line 

1 .4 mile Alvey-Spencer 
Tap Section . 2/ 

Rema ining 56 .7 miles.2/ 

Lands l ide Abatement 

Spencer J'!E 

Costs to relerminate the 
PP&L Alvey-Dix. 230 kV 
line. 1/ 

Costs to r eterminate the 
PP& L Alvey-Diamond Hi ll 
230 kV Line. 1/ 

Pacifi t.: 

Pacific 

Pacific 

Pacifi c 

Pacific 

Dixonville 500 kV Substation 

3- Breaker Ring Bus , 180 Pacific 
MVAR Reactor, arres t ers , 
grounding , conduit , control 
and power cables , si te 
development , PT ' s , sta tion 
servi ce , isolat i ng 
disconnect switches for 
500 kV ring bus. 

Cost Sha re 
Percentage 
Bonnevi lle / 

Paci f ic 

50/50 

50/50 

50/50 

50/50 

0/100 

50/50 

Ownership 
Percentage 
Bonnev i lle/ 

Pacific O&M 

50 / 50 Paci f ic 

50/50 Pacific 

50/50 Pacific 

0/100 Pacific 

0/100 Pacif i c 

50/50 Pacific 

O&M 
Payment \ 
Bonneville I 

Pac ific 

42/58 

42/58 

42 /58 

01100 

01100 

42/58 

Exhibit B 
Revision No. 2 to Page 3 of 13 

Sheet 1 of 2 
Contracl No . DE-MS79-94BP9~ 332 

Paci f j Corp 
Effective upon F.xecution 

Comments 

Applicabl e on l y to the ROW f or 
Intertie purposes. Addi tiona! 
ROW at 100% BPA costs . 

Requi res identificat i on of 
speci fi c properties upon whi ch 
these percentages are 
applic able . Access roads must 
a lso b e considered . Timber costs 
and revenues also to be 
included.2/ AJk-.~p w~ 
Rock~nd drain fo r s l ope 
stab~lization tower 2 / 42 & 2/49 

PP& L to operate a nd maintain 
(including mai ntenance o f 
conduit , trench and grounding 
system at PP&L discre t ion) . 



Facil i ty Description Design 

Dixonvi lle 500 kV Substation (contl 

Ser ies c apac i tors and 
Auxil i aries . 

Sf6 Inter r upters 

Pacific 

Pacific 

Bonneville Power Admi nistration 

Date : 1 - cJ 7.._-o ~~ - --

Cost Share 
Percen t age 
Bonnevi lle/ 

Pacific 

50/50 

50/50 

Ownership 
Percentage 
Bonneville / 
Pacific 

50/50 

50/50 

Paci f i Co rp 

O&M 

Pacifi c 

Pacific 

O&M 
Payment % 
Bonneville/ 

Pacific 

42 /58 

42 /58 

By,q2 ,d&L £ 

Title: 1/LA.. 7A A-;7,56;C~i'" 
Da te : /;l. #f& 2 

DEC 1 ~ 2tlJZ U () 

Exhibit B 
Revision No . 2 to Page 3 of 13 

Shee t 2 o f 2 
Contract No. DE-MS79-9 4BP94332 

Paci f iCorp 
Effective upon Execution 

Comments 

PP&L to operate and maintai n 
(inc l uding maincenancc of 
condui t , trenc h and grounding 
system at PP&L disc retion). 

1/ Credi ts and sharing of cos ts f or capi tol r eplacemer.ts will not be appl icable to this ilem a f t e r completion o f 
the initial cons truction . Pr oceeds f r om c redits rea lized by e ither Party during the initial construction 
phase of thi5 item sha ll be subject to cos t -share and f i nal accounting of costs. 

2/ Costs of: (l)removaJ o f any existing 230 k V faciliti e s; (2) permitting ; and (3) incremental right-of-way to be 
i ncluded . 



Cost S h a r e O wnership 
Percentage Percentage 
llonneville/ Bon nevill e/ Ope ration & 

O peratio n & 
Malntcmance 
P aym ents " 
Bonnevi lle/ 

Revision No. I 
Exhibit B, Page 4 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Date: May I , 1995 

Facility Dc~crlption Des ign Pac inc Paci fic Mainte n a n ce Pacin c Comm e n ts 

. 

. 

. 

• 

. 

. 

. 

. 

5001230 kV T ra nsformer and related Pacific 0/100 01100 Pacific 01100 PP&L lO maintain 
e_quipmcnt ' 

Wrtlnnd mtllgntton And other Pacific 50150 NIA N/A NIA 
envtronmcntal requiremenls. 

Property ncquircd for 500 kV yard for Pacific 50150 60150 Pacific 42158 Requires identification of boundaries O&M cosls 
lntertie purposes. excluding any additiona l subject lO nonroutine work PP& L. to maintain at 
future PP&L projects and any properly for 100 percent PP&L costs. th inrs like surface rock. 
PP&L'~ 5001230 kV transformer. sidewalks, roads, fenc:eline. aesthetics. 

500 kV Control I louse buildin.:. Pacific 50150 50150 Pacific 42158 future PP&lJBPA eJCpi!Jision wil l be dono at 
100 percent PP&lJBPA costs. Othcrwhe 50150 if 
lntor tie related . General bu ildin1: mainte nance should 
be at PP&L discretion with 42158 cosl·s hari nr . 

Re lnyinr nnd co11t rols, data system Pacific 50150 50150 Pacific 12158 PP&L has future riehts for PP&L projects at 
equipment inside the 500 kV Control 100 percent PP&L costs. Otherw ise 50150 if Inter tie 
House, excluding that associuted with related . O&M at 42158 es por this Exhibit B for 
I'P&I:s 5001230 kV tronsformer and 230 kV lntertie related focilitjcs. PP&L to maintain. 
hnc posit ion(s) 

RAS relnteri nc uipmcnt Pacific Refer to Contract No. 93039. 

Metcr incffele mete ring equipment on the Pacific 50r.>O 50150 Pacific 42158 PP&L to do the maintenonce a t PP&L Jiscretion. 
Dixonville·:\lvey Line. 

Construction of 11 new storage building. Pacific 50150 50150 Pacific 01100 Use of buildine to be audited l11tcr to confirm cost 
sharint j)ercentaJes. 

Credits and shar ing of costs for capital replacemenls will not bo applicable lO this item a.fl.er completion of the irutial construction. Proceeds from credits realized by either Party dur i.ne the 
initi al construction phase of this item shall bo subject lO the cost·sbare and the finBI Bocountinc of costa . 

Con tract No. DE-MS79-94 BP94332 



Cost S h are Own ership 
Per centage Per centare 
Bonnevi lle/ Bonneville/ 

Faci lil)' l>cscriptiou Design Pac ific P acifi c 

Dlxonvi lle.l\le r ldlan 500 kV Unc . Tn•nsrniss1on Costs. t Pacific 50150 50150 

Han n a Tap Relocation . Transmission and switcbine modification Pacific 50150 0/100 
cosl5 l 

Table Rock Switchinll Station . Costs to remove existing station. Pacific 50150 N/A 

. Cost.s to reconnect Line No 7 1 to south Pacific 50150 0/100 
portion of Line No 54. 1 

Meridian S ubstation . Installation of 2·500 kV breukers. CT's. Pacific 50150 50150 
180 1-IVAR reoctor, 2 Line PT sets , isola t ina 
disconnect swilcbos. a rresters, buswork, 
conduit , control and power cables, 
groundin~r , including sito de velopment for 
lntert1e~ purposes. 

Operation & 
1\hln tcnance 
Payments" 

Operatio n lr. Bonnevill e/ 
Maintenance Pacific 

Pacific 42158 

Pacifi c 01100 

NIA N/A 

Pacific 01100 

Pacifi c 421511 

Revision No. 1 
Exhibit B, Page 5 of 13 
Contract No. DE·MS79·94DP94332 
PacifiCorp 
Effective Date: May I, 1995 

Comments 

Requires identification of specific properties upon 
which thc•e percentaees are opplic•ble. Access 
ro,.dslbrid~c must nlso bo considered . Timber cost.s 
And rovonucs also to be included 

Ownership and O&M costs per centaees reflect 
existinr arrangements which will be maintained. 

Exislinr station is in the path of the new 500 kV Line. 

' 

PP&L to operate anrl mAintain (i ncluding 
maintenance of conduit , t rench, and CTOundin~r 
systems at PP&L discretion). 50150 ow nersb.lp doos 
not apply to tho existing property upon which such 
facilitie• lie 

Credits end sharing of costs for capitol replacements will not be epplicable Lo this item el\.er oompletlon of the initial construction Proceeds from cr edits reeh~ed by either Party clurinc the 
initiAl construction ph11sc of this item shall be subject Lo cost·sbere a.nd the final accountinr of costs . 

2 Costs of: (I) removal of any existing 230 kV fnc ilitics; (2) permittinc; nnd (3) incremental r irht·Of·way Lobe included . 

Contract No. DE·MS79-94BP94332 



Cost Share Ownership 
Percentace Percent are 
Honneville/ Bonneville/ Operation It 

O peration It 
Maintenance 
Payments '~ 
Bonneville/ 

Revis ion No. 1 
Exhibit B, Page 6 of 13 
Contract No. DE-MS79-94 I3P94332 
PacifiCorp 
8 1Toctive Dato: May I. I !)95 

Fac ili t y Descripti on Des len Pac ific Pacific Maintenance Pacific Comments 

. 

. 

. 
• 

. 

. 

. 

. 

Environmcnllll re lated work associated Pacific 50 f.)() NIA N/A NfA 
w1th the 500 kV exPansions reouir ed . 

Any ndd1tionol new property r equired Lo Pacific 50 f.)() 50150 Pacific 42158 Requires iden tification of boiUldaries. O&M costs 
support the Project. subject Lo nonroutine work. PP&L to maintain at 

100 percent PP&L costs, lhincs like SlUface rock, 
sidewalks. roads fence(jne aesthetics. 

1\ccess r oad improvements or n ew access Pacific 50150 50150 Pacific 01100 
road. 

Existing property. 1 Pacific 0/100 01100 Pacific OfJOO Boundaries Lo be identified that conveys future BPA 
r1rhts of use. I 

Series cnpacitors and aulti liarics . Pacific 50 f.)() 50150 Pacific 42158 PP&L Lo operate a.nd maintain (including 
maintenance of conduit. t rench and grounding 
sysl.eiT15 al PP&L discretion.) 

Data system equipment Inside the exist ing Pacific 50150 50150 Pad11c 42158 PP&L Lo maintain. 
500 kV Contro111ouse associatod with the 
two br ea kers. 180 MVAR reacLor, and tho 
Meridian-Dixonville and Meridi&n·Capt.ain 
Jock Lines. 

Hcluyinl( nnd controls for tho Meridian· Pacific 50150 50150 P&cific 42158 PP&L Lo m&intain. 
Dixon ville 500 kV Line. 

Rein} ing and controls for the Meridian· P&cific 150150 0/100 Pacific OfJOO PP&L Lo m&iotain . BPA retains the r irht Lo review 
Capta in ,Jack No. 2 500 kV Line. I any future re lay rop1acements/modifications. 

Credits a nd sharinr of costs for capital rep1•CPments will D!'l bo toppUcable lD tbjs itam a CUlt completion of the initial construction. ProeeMs from credits reaU:r:ed by either ~_>arty durinrthe 
initial construction phase of this itam sh&ll be subject Lo cosl·share and the fin&! aroountinc of costs. 

Contract No. DE-MS79-~4BP94332 



Co~t S hare Own ership 
Percentage Percentage 
Bonneville/ Bonnevi lle/ 

Faellit)' DeBcr iptlon Design Pacific Pacific 

. Any modifications to the existing Con trol Pacifi c 50150 50150 
House or construction of a oew Control 
llouso es a resu lt of the Eugene·Medford 
ptOJOCta. 

. Construction of a ne,.· stontge building. P11cific 50150 50150 

. !lAS reiRted equipment . 
Malin-Mer idian 500 kV Line Loop Into 
Captain Jack Substat ion . Transmission Line modifications. 1 Pacific 50150 01100 
Captain Jack S ubs tation . BAy 3 fAcilities, induding two 500 kV BonnoviUe 60150 01100 

breakers, four MOD's buswork, P'lw•. 
conduit. grounding, towers. 

. Properly under Bay 3. Booneville 50150 0/100 

. Relays and controls. date systems Booneville 50150 0/100 
eau1oment for !:Jay 3 facilities . 

O perat ion & 
Maintenance 
Payments Yo 

Operation & Don neville/ 
Maintenance Pacific 

P11cific 0/100 

Pacific 0/100 

Pacific 0 /100 

BonncviUe 0/100 

Bonneville Prorate 

Pacific 0/100 

Revision No. I 
Exhibit B. Page 7 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Da le: May l, 1995 

Conunents 

Future PP&UBPA expansion will be dono at 
100 percent PP&UBPA costs, other wise 50150 if 
lntertie rei& ted. PP&L to me.int.in at their discretion. 

Use of building to be audited later to confirm cost 
sharinr percent.ares. 

Refer to Contract No. 93039. 

, 
I 

BPA to operate and•maintain (includin~ maintenance 
of conduit. trench and fTOunciinr sy~totM at SPA 
discretion ,) 

Prorate based on 2n. BPA to maintain . 

PP&L to mo.intaln. BPA r et.ains tho rirht to review 
any future r elay rcplacements/fllodilications. 

Credits and sharin~t of costs for capit.al repl11eements will not be applicable to this item after completion of the initial construction Proceeds from credits realized by either Puty durinr the 
initiAl construction phue of this item shall be subject to cost-sh11re and lhe final accountinr of costs. 

3 Includes procurement of right·of-way from Mcridian·MIOiin trarumlssion lino str ucttU'BS to C11ptain J10ck Subst.tion. 

Contract No. DE-MS79-94BP94332 



Cost S hare Ownersh ip 
Percentage Percentage 
Ilonnev illc/ Don nev ille/ Operation & 

Operat ion & 
l\lalntenauce 
Payments % 
Bonneville/ 

Revision No. I 
Exhibit B, Page 8 of 13 
Contract No. DE-MS79-94 BP94332 
PacifiCorp 
Effective Dale: May I , 1995 

Fac ili l)' llc~cripliuu Design Pac ific Pac ific Maintenance Paci fi c Comme nts 

. 

. 

. 

. 

. 
• 

. 

. 

Jlemninin.: fi ve 500 kV breakers, MOO's. Bonneville 100/0 100/0 Donneville 100/0 BPA to ope rata and maintain (includ ing maintenance 
huswork towers . conduit, grounding, site o( conduit, t rench. and grounding systoiTUI st BPI\ 
(Jevelopment ' discretion .) 

S tation service fncili tios for tho entir e Bonneville 100/0 100/0 Bonneville Prorate Prorate based on 211. DPA lo maintain . 
s tatoon I 

Rcmninine re lays and controls, data system Bonneville 100/0 100/0 Bonneville 10010 BPA to maintain. 
equ ipment. 1 

Cont rol I louse, exclusive of the p roperty Bonneville 10010 10010 Bonneville 10010 Any future expansions d ue lo PP&L additions will be 
upon which it lies I at i OO percent PP&L costs but DPA to r et.ain 

100 percent ownership. . 
All remftining properly. including a ccess Bonn eville 10010 10010 Bonneville 10010 Requir es identifi cation ofboundarios. PP&L has r ight 
road. 1 to add transformer in fu ture. 

Scrit:t~ rnpRci tor~ • Bonneville 10010 10010 Bonnevill e 10010 Costsharing/owncrsbip is with T ANC as p er 
Interconnect ion Agreement (short-or long-term. 
whatever prevails). DPA to main tain . 

RAS related equipment . Refer to Contuct No. 93039. 

1\l e tcringffolernete rin.: equipment on the Bonneville 50150 01100 Bonneville 0/100 BPA to do the mftintenoncc ot BPA discretion 
Coplain Jack-1\l cr idaan and Captain 
Jack -r. la lin No 2 Lines 

l'red1ts end sharong of costs for capital replacements will not bo applicable to this item aflar complet ion of the initial construction. Ptooeeds from credits realized by eit.hcr Party during tho 
ini tu1l construction phnso of this item shall be subject to cost -share IUid tba finaJ accounting of costs. 

Contract No. DE-MS79-94BP94332 



Cost Share 
Percentage 
Bonneville/ 

Fac il ity l>csc-riptinn Desi~rn Pacific 

l\lalin Substation . Any modifications/additions in PP&L's Pacific 50150 
Control llou§e in support of the 
~U(!CIUl Mctlfordffhirci,\ C lntertic 
projoct, whrch incl udes th e relay 
reploccmcnt for the l\lolin ·Captein Jock 
Li ne. ' 

. Replacement of arresters on PacifiCorp 's Pacific 01100 
500 kV reactor bank No. 4 1 

. He placement of rod gops with arresters on Pacific 50150 
PacifiCorp's C.J l.ino torminol. I 

. RAS rcloted equipment . 

. Any modifications in main control house. Booneville 50125 

. Relay replacement for the Summer Lake Pacific 50150 
Line 

Owners hip 
Percentage 
Bonneville/ Operation &c 

Pac ific Maintenance 

01100 Pacific 

01100 Pacific 

01100 Pacific 

50125 Bonneville 

01100 Pacific 

O peration &c 
Maintenance 
P a,ments '~ 
Bonneville/ 

Pacifi c 

0/100 

01100 

01100 

50125 

42158 

Revision No. I 
Exhibit B. Page 9 of 13 
Contract No. DE-MS79·94BP94332 
PacifiCorp 
8fTective Date: May 1, 1995 

Comments 

BPA retains the rirbt to review &ny Future relay 
replacements and/or modifications 

I 

Refer to Contract No. 93039. 

Refer to Contuct No 93644 . 

Credits and sharinc of costs for capital replacements will not be applicable to this it.em afUor completion of the initial construction Proceeds from credits rellli.:ed by either Pa rty durinc the 
initial construction ph Me of this item shell be subject to cost ·share and the fin&.! accounlinc of costs. 

Contract No. DE-MS79-94BP94332 



Cost S h are Owner s hip 
Percentage Percent age 
Bonnevi lle/ Bonnevi lle/ 

Fac ility Oescdption Design Pacific Pacific 

Line Relays a t Oixonville, 1\leridi:an, and 
Malin and Related Accessories . Line relays a t Oiwnville, Mer idia n. an•l Pacific 50150 See 

t. la lin for the Oixonville·Alvey, Conunent5 
Dixonvillc·Moridian. Moridian·C8ptnin 
Jock , a nd Malin·Captain Jack No. 2 Lines 
ore to be supplied to PP&L at BPA 
material cost plus BPA overbeacls . Any 
additional PP&L overheads, subject to 
50150 cost·share, is to be determined. 

. Sp .. rc Equipment. Bonneville 50150 50150 

. Specialized relay lrsining costs. • NIA 50150 N/A 

Operation & 
.Maintenance 
Payments '~ 

Operation & Bonneville/ 
Maintenance Paci fi c 

N/A NIA 

NIA NIA 

Revision No. I 
Ex hibit B. Page I 0 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Date: May 1, 1995 

Comments 

Owners !tip and O&t.l of such relays Aie as described 
under the respective substations. 

Reference 711 219 1 Le tter from Don Feltz to Susan 
Wiese. Such spare equipment ar e to be located at 
PP&L station(s) in southern On!J On . In sddition 
to that referenced in the 7112191 Le t ter, there may be 
other spare equipment supplied by PP&L also located 
in southern Ore ~roo a.nd subject to cost ·share. 
Required test equipment and tools arc to be 
100 percent r espectively acquired by either BPA or 
PP&L for 100 percent discretionary use. 

Cost sharing onJy if agreed to capi talize such costs. 

Credits a nd s haring of costs for capital replacemen t.~ will not be applicable to this item after completion of the initial construction. Proceeds from credits reo.Hzed by either Par ty during the 
initial construction phRse of this item shall be subject to cost-share and the final o.ocounlinc of costs. 

Contract No. DE-MS79-94BP94332 



Cost Share 
Perc:entaJe 
Bonneville/ 

F aci l l ty Descript ion Design Pac lnc 

General PSC Modification s . PSC Modifications at Dittmer and ECC will 100 percent 100 percent 
be 100 percent BPA a nd similarly PSC respectively respectively 
modi£ications at PP&L control centers will 
1m 100 pnrORnt PP&I.. 

. Any othe r modifications at other wholly 100 percent 100 percent 
owned substations will be 100 percent of respectively respectively 
tho r espective partv. 

Summer Lalce Substation . Relay replacement for the Summer Lake· Pacific 50150 
Malin 500 kV Line. 

. RAS related equipment. 

. Replacement of rod gaps with arrestors on BonnoviUe 10010 
PacifiCorp'a Malin Line terminal. 1 

Svcan Series Compensation Stat ion . New series copacitor bank in the South Bonneville 65135 
Lake-Malin 500 kV Line. 

. Bypass switch ond essociatcd support Bonneville 65/35 
structures and foundations. 

Ownership 
Percentare 
Bon nevill e/ Operat ion & 

Pacific Maintenance 

100 percent 100 percent 
respectively respectively 

100 percent 100 percent 
respectively respectively 

0/100 Pactfic 

01100 Paci(ic 

65135 BonneviUe 

01100 Bonneville 

Operation & 
1\f alnten a n ee 
Payment. ~~ 

Bonneville/ 
Pacifio 

100 percent 
respectively 

100 percent 
respectively 

42158 

01100 

65135 

01100 

Revision No. 1 
Exhibit B. Page 11 of 13 
Contract No. DE-MS79-94BP94332 
Paci fi Corp 
Effective Date: May I. 1995 

Comment s 

Refer to Agreement No. 936H. 

I 

Refer to Trust Tables 18 & 19, 
Contract No. 37013. 

Refer to Agreement No 93644 

Refer to Acreement No. 93644. 

Cr od•ts and sharing of costs for capitAl replacements wiU not be applicable to thls item .n.er completion of the initial construction. Proceeds from credits realized by either Party durinetbo 
mitial construction phase of this item shall be subject to cost-sbue and tho final aecountinr oC costs. 

Contract No. OE-MS79-94DP94332 



Cost Share 
Percentage 
Bonneville/ 

facility Descriptio n Design Pac ific 

. Dcad·End Tower . Pacific 65135 
Capital Spare Par1s . VMious spare pArL~ 60160 

Ove rall Planning, Pre liminary 
Engin eering, Project Mana~rement . Releled cosls for tb8 Eugene-Medford 50150 

Project, includin r any costs to 
rcsolvelrn.itira te lcr ol matLcrs (e c , spoued 
owl and union vs. nonunion issues) 

Communication 

• Summer Lake-Malin Communication, Two Pacific 50160 
Downlinks. ' 

. Dixonville-Two !llicrowavo Termina ls. 1 Pacific 50160 

Ownership 
Percentage 
Donnevlll el Op eration &c 

Pacific Ma inte nance 

01100 Pacific 

50150 

50150 

0/100 Pacific 

011 00 Pocific 

Operation &c 
Maintenance 
Payments% 
Bonneville/ 

Pac ific 

0/100 

42158 

01100 

01100 

Revision No. l 
Exhibit B, Page 12 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Date: May l , 1995 

Comment!! 

Refer to Arree menL No. 93644. 

c~pil.!ll Spare pArls subject tO COSt sbarint and joint 
ownership are to be mutually a rued upon and 
consistent with Lhis A~rrcoment . 

IU!fer to the Sycan Arreement Contract No. DE·MS79· 
92BP93644 and Cooperative Communications 
Agreement Contract No. DE-MS79-92BP93740. 

Refe r lo tho Cooperat.1ve Communications Arreoment 
Contract No. DE·MS79·92BP93740. 

Credits ond shorinr of costs for capital rcplacemenl5 will not be applicable to this item after oomplotion of the initial construction . Proceeds from credits realized by either Party durin~ the 
initial construction phase of this item shoJI be subject to cost-shftre and tbo 6nal accountinc of costs. 

Contract No. DE-MS79-94BP94332 



Cost S h are 
Percentare 
Bonneville/ 

Facility Description Design Pacific 

. Mcridonn ·Two Mocrowave Terminals. 1 Poci(ic 50150 

. All othnr Ronnl'villc Communication Donnovillo 100/0 
fa,·olilios 

. Other Paci(ic Communication Facilities . Pacific 0/100 

ACCEPTED: 

PACJFICORP 

By 

Name Brian D. Sickels 
(Printl1'y}Jf') 

Tille Vice President 

Date June 23. 1995 

(MCI'l.J\N.l\1 PSl\1-W:'J-IPSM\ CT\ 94332_8 I.OOC) 

Ownership 
Percen tage 
Bon neville/ 

Paclnc 

01100 

100/0 

0/100 

Operat ion & 
Maintenance 
Payments Yo 

Operation & Bonneville/ 
Maintenance Pacific 

Pacific 0/100 

BonneviUo 100/0 

Pac:ilic 0/100 

Revision No. 1 
Exhibit B, Page 13 of 13 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective Date: May 1, 1995 

Comments 

Refer to the Cooperative Communications Arreement. 
Contract No. UE-MS79·92BP937 40. 

Refe r to tb o Coopcrativo Communications Arreement. 
Contract No. DE-MS79-92RP93740. 

Refer to the Cooperative Communicstioas Arreement, 
Contract No. OE-MS79-928P93740. 

UNITED STATES OF AMERICA 
Department of Energy 
Honneville Power Adninistration 

By 
Senior Customer Account Executive 

Name 

Date 

Credots and sharine of costs for capit11l replacements will not be applicable to this item afl.cr completion of tbe initial construction. Proceeds from credits realized by either Puty durinr tbe 
in itial construction phase of this item shall b.. subject to cost·sh&re and the final accountinr of costs. 

Contract No. DE-MS79-9tiBP94332 



Exhi bit C 
Contract No. DE-MS79-94BP94332 

Pacificorp 
AC lntert ie Agreement 

FACILITIES SEBVING PACIFICORP'S LQAD AREA 

Paci fiCorp's Load Area is the area serviced by the following 
existing transmission lines and transformers. 

1. PacifiCorp's Malin 500-230 kV transformer. 

2 . PacifiCorp's Yamsey-Chiloquin 230 kV line . 

3 . PacifiCorp's Dixonville 500-230 kV transformer . 

4 . PacifiCorp's Alvey-Dixonvi l le 230 kV line . 

5. PacifiCorp's Reston- Dixonville 230 kV line . 

6. PacifiCorp ' s Meridian 500-230 kV transformer . 



' " rcDiv re t &>r 10 

PMTI 

I::zhiblt L 
Contra ct No . DE-MS79- 94BP94332 

Pacif iCorp 
AC Intertie Agreement 

Department of Energy 
Bonneville Power Administration 

P.O. Box 3621 
Portland, Oregon 97208·3621 

OFFICE OF THE ADMINISTRA TOfl 

AUG t 6 199t 

Aend•tnt No . 1 
Contract No. DE-MS79-86BP9Z299 

Mr . Tho.as Lockhart . V\ce Pres\dent 
Power Sysb11s 
Pac1f1Corp Electr1c Operattons 
920 SH. Stxth Avenue 
Portland. OR 97208 

Dear Mr . Lockhart: 

Pursuant to subsect1on 4<a> of Contract No. OE-MS79-86BP92299, as a.endtd, 
<Intert1t Agre ... nt> between Pac1f1Corp Electr1c Operations <Pac1f1c> and 
Bonnev1lle Power A~1n1strat1on <Bonnevtlle>, Bonnev111e hereby provtdes 
Pac1f1c not1ct that. effect1ve on the Effecttve Date, Bonntv111e 1s exerc1s1ng 
1ts opt1on to acqutre a f1fty percent und1v1dtd ownership 1nterest to the 
Alvey-Mtr1d1an L1ne, as def1ntd 1n such agrtt .. nt and as Madtfted hereto. 
Pac1ftc and Bonnevtlle hereby agrtt to amend the Intertte Agrte.ant by 
suppl..eot1"V tt wtth the followtng provtstons. and replac1ng Exh1b1t C to 
such agret .. nt w\th tht attached Rtvlston No. 1 to such Exh1b1t . 

1. Completion of the Alyey-Mer1d1an 500 kY L1ne . 

(a> Oes1qn and Qpnstruct1on . Pac1f1c and Bonnev111e shall use best 
!fforts to canp lett the A lvey-Mer1 dt an Ll ne by NovMtr 1993. 
Pac1f1c shall des1gn and construct the D1xonv11le 500 kV Substatton 
1nclud1ng the strtes capacitors, tht termtnal fac1l1t1es at Mer1d1an 
Substatton for the D1xonv11le-Mer1dtan L1ne 1nclud1n9 sertts 
capacttors, and the Alvey-D1xonv111t port1on of the Alvty-Mtrtdtan 
Ltne CAlvey-Dtxonvtlle L1ne> and tht D1xonv111t-Mertd1an port\on of 
the Alvey-D1xonvtllt L\ne <Dtxonv\llt-Mertdlan L1nt> . Bonnevtlle 
shall design and construct the Alvey 500 kV Substatton <Alvey 
Substation> 1ncludtng the Alvey Substatton series capacitors. The 
Part\es shall see~ opportun1tles to uttl1ze the capab111t1es of the 
other to m\ntmtze the Installed cost and oceratton and matntenance 
cost and ~\nta1n schedules . The Part1es shall agree at a later date 
upon the prudent design and construct\on of the 01xonv1lle-Mer1d1an 
Ltne. D1xonvtlle 500 kV Substat1on ser\es capacitors . and the 
Mertdtan Substatton ser\es capac1tors. Each Party shall have the 
r tgnt to comment on the des\gn and construct1on to be performed by 
the other Party . 



<b> Malntenaoce_Aft~_QperatiqQ . Pacific shal l assu•e system 
operat1on and ma1ntenance respons1b111t1es of the Dixonvi ll e 500 KV 
Substation \nclud1ng the series capacitors, the term1nal fac111t1es 
at Mer1d1an Substation for the D1xonv\lle-Merid1an L1ne Including the 
strles capacitors, and the Alvey-Mer1d1an Line. Bonnev i lle shall 
assume system operation and maintenance responslb111t1es of the Alvey 
Substation including the series capacitors . The Parties shal l 
jointly develop maintenance standards and respons1b11\t1es that seek 
to limit the total annual operation and maintenance charges . Payment 
for operation and maintenance costs associated with these fac111t1es 
shall be as spec1 f led 1n the Intert1e Agree•tnt, 1nclud1ng Rev1s1on 
Ho . 1 to Exhibit C. 

<c> Ownership . 

<1> Pac1f1c and Bonneville shall have undivi ded joint ownership 
of the Alvey-Mer1d1an Line based upon the ownership percentages 
spec1f1ed In Revision No . 1 to Exh1b1t C of the Inter tle 
AgreeMent. 

<Z> Pac1f1c and Bonneville shall have und1vided jo1nt ownership 
of Incremental land acquisitions necessary to complete the 
Alvey-Mer1d\an Line . Pac1f1c shall convey to 8onnev111t any 
rights of use of Pac1f1c's ex1stlng land sufficient to allow 
Bonneville to facilitate use of Its right to f \fty percent of 
tht Incremental Capac1ty and ownersh1p. 

<3> The transfer of property t1tles <equtpment , l and. etc.) by 
the Part1es In order to provide for und\v1ded jo1nt ownership 
shall occur at the t1me of energtzat1on of the Alvey-Mertd1an 
Ltne. 

<4> Ownership of the cONmun1cat1ons systems shall be determined 
1n accordance with section 6. 

<d> Expansion of Fac111tles. 

<1> Pac!f1c shall have the right to modify the Dixonville 
500 kV Substat1on and Meridian Substation, at Its expense, as 
necessary for future required faci li ties w1thout agreement by 
Bonnev il le , provided that Bonnev1 11 e ' s ownership r ight to ftfty 
percent of the Incren.ntal Capacity of the Alvey-Mer1d1an Line. 
as def1ned 1n the lntertie Agreement <Incremental Capacity> , 1s 
not d!m1n1shed . 

t 2> Upon exp iration of t he Intertle Agreement, Bonnev il l e shall 
have the right to make add1t1onal facility connections at the 
Mertd1an Substat1on, at its expense, to fac1 11 tate use of Its 
ri ght to fifty percent of the Incremental Capacity , provided 
that such new connect1ons do not increase loadings on Pacific's 
exclusively-owned fac111t1es. diminish Pac1f1c 's ri ghts to the 
Alvey-Mer1d1an L1ne . or adversel y Impact Pacific 's system . 
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<3> Bonneville shall have the right to modify the Alvey 
Substation, at its expense, as necessary for future required 
fac1l l tles without agreement ty Pac1f1c, provided that Pacific ' s 
ownership right to fifty percent of the Incremental Capacity is 
not dim1n1shed . 

(4) Upon exp1rat1on of the Intertte Agreement , Pacific shal l 
have the right to maKe addit ional factlity connections at the 
Alvey Substation , at Its expense . to facilitate use of \ts 
f1fty percent share of the Incremental Capacity , provided that 
such new facility connections do not Increase loadings on 
Bonneville's exclusively owned fac11\t\es, dtmlnlsh Bonneville's 
rights to the Alvey-Mertdlan Line, or adversely Impact 
Bonneville's system. 

<e> Cost Sharing/payment . Cost sharing for design and construction 
of the Alvey-Her1d1an Line shall be as specified In Revision No. 1 to 
Exhibit C. The Parties agree to develop mutually agreeable terms and 
condtttons for payment for design and construction of the 1\ne. Such 
ter•s and conditions shall \nctude provisions for progress payments , 
recognition of any pay.ants made by either Party , or expe~ses 
incurred by either Party that are associated with the interim 
agreements <Contract Nos . DE-MS79-90BP9Z901, DE-MS79-91BP93112 , 
DE-MS79-91BPY3112 , and DE-HS79-90BP93070> between the Part1es as 
replaced by this amendment . 

2. Alyey Substation 500 kV Terminal . Contract No . DE-MS79-908P92901 
shall terminate as of the Effect1ve Date of th\s amendment . 

3. Caotatn Jac~ Substation Connect\on/Termtnal. 

<a> Contract Ho. DE-MS79-91BP93112 shall terminate as of the 
Effecttve Date of thts a•end•ent . 

<b> Pacific and Bonneville agree to equally share the cost of the 
following work performed by Pac1f1c: 

( 1) procurement of tht right-of-way from the Hertd\an-Malln 
transmlss1on 11ne structures to Captatn Jack Substation : 

<2> design and construction of the new 500 kV transmission l ine 
from Herid\an-Halln 500 kV 1\ne structures to the Capta1n Jack 
Substat1on dead end towers; 

<3> remova l of certain Merid1an-Mal\n 500 kV transmission l ine 
Faci ii t i es ; ano 

<4> design and construction of the stra1n bus connect1on 
between the Captain JacK dead end towers in Bay 3 to connect the 
Mer1d1an-Ma11n line seg.ents . 

<c> Pacific and Bonnev11le agree to equa lly share the cost of the 
following worK performed by Bonnevi ll e : 
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<1> design and construction of Captain JacK Substation dead end 
structures at Bay 3; and 

<2 > design and construction of power circuit breakers and 
associated Bay 3 terminal equipment Including re lays , and 
faci li ties to connect the Merld l an-Mal~n li ne . 

<d) Pacific shall own the l and , right-of-way, power circuit 
breakers . t erminal equipment Including relays. and faci l ities up to 
the dead end towers . the dead end towers. and the strain bus between 
such towers at Bay 3. 

<e> Bonnev ill e sha ll assume system operation and maintenance 
responslb \ 11t1es for all facilities at Captain JacK Substation except 
t erminal Bay 3 relays and commun ications owned by Pac ific, which 
shall be assumed by Pacific . 

4 . .llUn. 

<a> The fol lowing prov isions of Contract No. DE-MS79- 91BP93157 shal l 
terminate as of the Effective Date of this a•endment : 

<1> payment provisions spec1f1ed 1n Section 4 and Exhibit A; 

<2> cost shar ing provis ions specified In Sections 5 and 6; 
nrovtded , however, the dut1es of the Parties descrt bed In such 
Sections shall remain; and 

(3) ownership provisions specified In Section 7; provided, 
however, Pacific sha11 own the protective relays for the S~r 
Lake-Maltn terminals pur suant to Revision No . 1 to Exhibit C of 
the Intert1e Agreement. 

<b> Contract No. DE-MS79-90BP93070 sha ll t erminate as of the 
Effecttve Date of t ht s amendment . 

<c> Bonnev il le shall design and construct the seri es capacitors. 
Bonneville shal l pay the design and construction costs and own the 
ser\es capac i tors unt1 1 the Parties reach aqreement pursuant to 
subsection 4(f) below. 

<d> Bonneville shall operate and ma1nta1n the Sycan Compensation 
Stat1on, \ncludtng the ser1es capacitors and bypass sw\tch and 
associated structures; provided, however, t he Summer Lake-Ma lt n 
t ermtnal re l ays shall be operated and ma1nta1ned by Pacific . Payment 
f or sucn operation ana malntenance costs sna l I be as spec1 f ieo in 
Revision No. 1 to Exh1b1t C of the lntert1e Agreement . 

<e> The Sycan dead end t ower shall be operated and maintained by 
Pac1f1c . 

<f> The Parties shall mutually agree to t he terms and conditions for 
~ost snar ing for the Sycan seri es caoac itors . :ypass swi t ch and 



associated structures. Sumner Lake-Malin terminal relays , Summer 
Lak~-Ma11n comaun1cat1ons down-link, and dead end tower . 
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5. Coprd1nated Qoerattons. The Parties shall jo1ntly develop 
coordinated operating procedures for the Alvey-Mer1d1an L\ne, Captain Jack 
Substation, and Sycan Compensation Statton such that Bonneville may 
adequately perform as the system operator for the cogD\ned AC Intertie, 
and that maxtm1ze the Operational Transfer Capab111ty of th~ AC Intert1e 
and maximize Pac1f1c's capability to serve 1ts southern Oregon and 
northern Ca11fornia loads pursuant to Section S<d><l><A> of the Intert1e 
Agreement . 

6. Co;muntcattons . The Parties are \n substantial agreement as to the 
terms, cond1t1ons, and ownership associated with requirements for 
commun1cat1on fac111t1es and equipment described hereto , and shall 
complete such terms and cond1t1ons as soon as practicable following 
execution of thts amendment. Such terms and conditions shall be 
incorporated tn a separate agree~nt. 

7. Liab11tty. The Parties agree that if any injunction 1s \ssued by a 
court of competent jur1sd1ct\on against either Party's 1mplementat1on of 
thts amendment, such 1njunct1on shall not constitute a basts for a brtach 
of contract act1on. 

8. Effect1ye Date . Th1s amendment shall be effect1ve on the later of; 

<a> the issuance of a btolog1ca1 optnton by the Un1ted States F\sh 
and Htldltfe Serv1ce regarding the northern spotted owl wh1ch ts 
acceptable to both Parties; or 

<b> the date Bonnevtlle recetves a copy of thts a.eno.tnt stgned by 
Pac1ftc <Effect1ve Date> . 

If th\s amendment \s acceptable to Pacific, please s\gn and return one copy to 
Bonneville . The rema1n1ng copy 1s for your f11es. Please have your staff 



contact Allen Burns, at <503> 230-3367 . to establish a schedule for 
d\scuss1ons made necessary by the execution of th1s a~nd•ent . 

ACCEPTED : 

PACI FICORP ELECTRIC OPERATIONS 

By ;;;z?//. ~~~;::r 
Thomas ~i?odhart 

Title Vice President 

Dite August 16. l991 

<VS6-PHTI-6802d> 

Sincerely , 

OJ-#1'?..:Ll 

(;th\~trator ( 
I .. 

(/ 

Effecttve Date November 18, 1991 

6 



Exhibit E 
Contract No. DE-MS79-94BP94332 

PacifiCorp 
AC Intertie Agreement 

CALCULATION OF LOSSES 

Pursuant to Section 10 of the Letter of Understanding dated May 
28, 1993, Bonneville and PacifiCorp have conducted a joint study 
of electrical losses related to AC Intertie transactions. 
Representatives of Bonneville and PacifiCorp jointly issued a 
letter dated April 21, 1994, which stated the conclusions reached 
as a result of this study. The treatment of electrical losses 
related to AC Intertie transactions shall be in accordance with 
the April 21 , 1994 letter as summarized below. 

Bonneville shall return losses to PacifiCorp. Such return of 
losses shall be calculated as 0.2 percent (0.2\l of Bonneville ' s 
Net AC Intertie Schedul e, and shall be scheduled to PacifiCorp 168 
hours later . •Bonneville's Net AC Intertie Schedule,• means the 
net of all AC Intertie schedules, other than PacifiCorp•s 
schedules associated with its Northbound and Southbound ownership 
r i ghts in the AC Intertie. Returned losses shall be scheduled 
from Bonneville to PacifiCorp•s main system points of del ivery, or 
as otherwise agreed by the Parties. 

EXAMPLE 

On a given hour : 

Net AC Intertie Schedule is 4,800 MW 

PacifiCorp's Schedule over its AC Int ertie capacity is 400 MW 

Bonneville's Net AC Intertie schedule is: 

4,800 MW - 400 MW = 4 , 400 MW 

Loss to be scheduled to PacifiCorp 168 hours later : 

4,400 MW x 0.2\ = 8 . 8 MW 



Facility Description 

Exhibit F 
·contract No. DE-MS79-BP94BP94332 

Revision No. 0, Effective on Execution Date 

Capital Replacements 

Total 
Installed 
Cost 

Cost Share 
Percentage 
Bonneville/ 
PacifiCorp 

ownership 
Percentage 
Bonneville/ 
PacifiCorp 

Either Party may initiate Capital Replacement projects to be added under this Exhibit as 
revisions. 



BPA 500KV 3RD AC INTERTIE - CAPITAL ADDITIONS & REPLACEMENTS 
Dec 1996 Through April 1998 

Exhibit F 
Amendatory Agreement No. 2 
Contract No. DE-MS79-94BP94332 
PaclfiCorp 
Effective upon execution 

PROJECT FACILITY DESCRIPTION LABOR OUTSIDE MISC 100% COST BPA SHARE 
MATERIAL SERVICES CHARGES SHARE % AMOUNT 

64290 Dixonville Sub - SF6 Interrupters 10,199.74 2,568.17 
420227 Dixonville Sub- Retire Excess Mat'l (Removal) 1,404.10 

Total 10,199.74 3,972.27 

Payment: Bonneville shall remit payment for the BPA SHARE 
AMOUNT within 30 days of receipt of invoice from PacifiCorp. 

4,151.45 16,919.36 
196.06 1,600.16 

4,347.51 18,519.52 

50/50 
50/50 

8,459.68 
800.08 

9,259.76 



DEC 12 2002 AJO 

Exhibit F 
Contract No . DE.-MS79- 94 BP9 4332 

Revision No . 2, Effect i ve upon Execution 

Capital Additions 

Faci lity Description 

Alvey- Di xonville Line 
Landslide Abatement 
Tower 2/42 and 2/49 

Total 
Installed Cost 

$434 , 446 . 33 

Bonneville Power Administration 

By :C~t~~ 
Title:::= =t'; 
Date: /·- 0 ~- c/ 3 

• 

Cost Shar e 
Percentage 
Bonnevil l e/ 
Pacifitor p 

50/50 

PacifiCorp 

By=4Z./~r 

Ownership 
Percentage 
Bonneville/ 
PacifiCO~_E 

50/50 

Ti tle:,~¥~. ~. r;€ev.r$..r 

Date : /%-/~,4-z:..... 
I 



Fa c ility Description 

Replace 6750 RFL equipmen t 
with RFL 9745 and SEL 25 49 
equipment at Alvey, Dixon
ville, Meridan , Captain Jack, 
Malin & Summer Lake Subs. 

AUG 2 8 2003 
q· . 1 

"1..; ,Au IIIII af 5 
Exhibit F 

Contract No. DE-MS79-94BP94332 ~ 
Revision No. 3, Effective upon Execution 

Capital Replacements 

Total 
Estimated 

Installed Cost 

$544,172* 

Cost Share 
Percentage 
Bonnevi lle/ 
PacifiCorp 

50/50 

Ownership 
Percentage 
Bonneville/ 
PacifiCorp 

Per Exhibit B to 
Con tract No. 
DE-MS79-94BP94332 

* Re inbursment for cost sharing to be accomplished following completion of the work and 
determination of actual cost under Letter Agreement No. 03TX-11475. 

PacifiCorp 

Date: f - :5 -C) 3 Date: __ ~~~~~~~z~t1~o~>~---------



TRANSMISSION SERVICES 

DEC 0 4 2006 

Revision No. 4 
Exhibit F, Page 1 of 2 
Contract No. DE-MS79-94BP94332 
Pacifi.Corp 
Effective on Date of Execution 

CAPITAL REPLACEMENTS AND ADDITIONS 

This R evision No. 4 adds numerous capital replacements and additions that were initiated 
by PacifiCorp during years 1999 through 2004. PacifiCorp neglected to completely bill 
Bonneville for these p rojects as they were completed. 

CAPITAL REPLACEMENTS 
PacifiCorp Bonneville Amount 

Description Total Cost Percent Percent Owed by 
($) Share Share Bonneville 

($) 
1. Alvey-Dixonville Line- 9,631.92 50% 50% 770.551 

Install erosion control 
2. Dixonville-Meridian Line- 12, 333.48 50% 50% 986.681 

Rebuild R/W between 5/24 and 3/26 
3. Dixonville-Meridian Line - 11,089.16 50% 50% 887.131 

Foundation treatment 4/74-4/52 
4. Dixonville-Meridian Line - 19,835.94 50% 50% 1,586.881 

RIW catwork 4/52 - 1157 
5. Dixonville Substation - 8,190.02 50% 50% 655.201 

Storage yard improvement 
6. Alvey-Dixonville Line- 9,676.59 50% 50% 774.131 

Replace center phase Ins. 1110 
7. Dixonville-Meridian Line - 5,398.33 50% 50% 431.871 

Replace insulators 317 
8. Meridian Substation - 4,973:92 50% 50% 2,486.96 

Replace fuses R1886, 87 88 
9. Meridian Substation- 8,595.91 50% 50% 4,297.96 

B/0 VAC interrupter 4R20 
10. Meridian Substation - 8,034.14 50% 50% 4,017 .07 

Replace cable trench covers 
11. Alvey-Dixonville Line- 6,161.87 50% 50% 3,080.94 

Replace insulators 1130 
12. Alvey-Dixonville Line- 18,582.58 50% 50% 9,291.29 

Replace culverts 
13. Dixonville Substation- 24,587.87 50% 50% 12,293.94 

Replace communications batteries 
14. Dixonville Substation - 20,016.90 50% 50% 10,008.45 

Replace battery bank 
15. Alvey-Dixonville Line - 98,035.92 50% 50% 49,017.96 

Culverts, catwork gates 

' With regard to the capital replacements identified in Items 1 through 7 above, the amount owed by 
Bonneville reflects previous payments by Bonneville of 42% of total costs. The dollar amounts identified in 
Items 1 through 7 identify Bonneville's additional payment obligations to r eflect Bonneville's 50% shar e. 



Revision No. 4 
Exhibit F , Page 2 of2 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective on Date ofExecution 

CAPITAL REPLACEMENTS (continued) 
PacifiCorp Bonneville Amount 

Description Total Cost Percent Percent Owed by 
($) Share Share Bonneville 

($) 
16. Meridian Substation - 36,223,75 50% 50% 118,111.88 

Replace substation & 
Communication batteri es 

17. Meridian Substation - 4,810.94 50% 50% 2,405.47 
Upgrade SER modems and phones 

18. Dixonville-Meridian Line- 24,373.28 50% 50% 12,186.64 
R!Wwork 

19. Meridian Substation - 1,209.92 50% 50% 604.96 
Replace sump pump 

20. Dixonville Substation - 11,506.69 50% 50% 5,753.35 
Substation battery r eplacement 

CAPITAL ADDITIONS 
1. Alvey-Dixonville Line & Dixonville- 21,931.49 50% 50% 10,965.75 

Meridian Line - Purchase tools and 
equipment 

2. Meridian Substation - 7,187.21 50% 50% 3,593.61 
Install corona rings (24) 

TOTALS $372,387.83 $154,208.63 

PACIFICORP UNITED STATES OF AMERICA 

::m~~Z 
(Prillt ! Type) 

\ 
Name: Richard A. Gi 

(Pnnt I Type) 

By: 

Title: Senior Transmission Account Executive 

Date: 

W:TMC/CT/PacifiCorp/Revisions/94332R4F.doc 



Revision No. 5 
Exhibit F , Page 1 of 2 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective on Date of Execution 

CAPITAL REPLACEMENTS AND ADDITIONS 

This Revision N o. 5 corrects two errors on Page 2 of Revision N o. 4 to Exhibit F of Contract 
No. DE-MS79-94BP94332. The "Amount Owed by Bonneville" in Item 16 has been changed 
from $118,111.88 to $18,111.88; and the total amount owed by Bonneville has been changed 
from $154,208.63 to $154,208.67. PacifiCorp invoiced BPA for $154,208.67 and BPA paid 
such amount in full following the execution of Revision N o. 4 to Exhibit F of Contract No. 
DE-MS79-94BP94332. A s such, the sole purpose of this Revision N o. 5 is to correct the 
errors noted above. 

CAPITAL REPLACEMENTS 
PacifiCorp Bonneville Amount 

Description Total Cost Percent Percent Owed by 
($) Share Share Bonneville 

($) 
1. Alvey-Dixonville Line - 9,631.92 50% 50% 770.551 

Install erosion control 
2. Dixonville-Meridian Line - 12, 333.48 50% 50% 986.68 1 

Rebuild RIW between 5/24 and 3/26 
3. Dixonville-Meridian Line - 11,089.16 50% 50% 887.131 

Foundation treatment 4174 -4/52 
4. Dixonville-Meridian Line - 19,835.94 50% 50% 1,586.88 1 

RIW catwork 4/52 - 1/57 
5. Dixonville Substation - 8,190.02 50% 50% 655.201 

Storage yard improvement 
6. Alvey-Dixonville Line - 9,676.59 50% 50% 774.131 

Replace center phase Ins . 1110 
7. Dixonville-Meridian Line - 5,398.33 50% 50% 431.871 

Replace insulators 317 
8. Meridian Substation - 4,973.92 50% 50% 2,486.96 

Replace fuses R1886 87, 88 
9. Meridian Substation - 8,595.91 50% 50% 4,297 .96 

B/0 V AC interrupter 4R20 
10. Meridian Substation - 8,034.14 50% 50% 4,017.07 

Replace cable trench covers 
11. Alvey-Dixonville Line- 6,161.87 50% 50% 3,080.94 

Replace insulators 1/30 
12. Alvey-Dixonville Line - 18,582.58 50% 50% 9,291.29 

Replace culverts 
13. Dixonville Substation - 24,587.87 50% 50% 12,293.94 

Replace communications batteries 
14. Dixonville Substation - 20,016.90 50% 50% 10,008.45 

Replace battery bank 
15. Alvey-Dixonville Line - 98,035.92 50% 50% 49,017.96 

Culverts, catwork, gates 

1 With regard to the capital replacements identified in Items 1 through 7 above, the amount owed by 
Bonneville reflects previous payments by Bonneville of 42% of total costs. The dollar amounts identified in 
Items 1 through 7 identify Bonneville's additional payment obligations to reflect Bonneville's 50% share. 



Revision No. 5 
Exhibit F, Page 2 of 2 
Contract No. DE-MS79-94BP94332 
PacifiCorp 
Effective on Date of Execution 

CAPITAL REPLACEMENTS (continued) 
PacifiCorp Bonneville Amount 

Description Total Cost Percent Percent Owed by 
($) Share Share Bonneville 

($) 
16. Meridian Substation - 36,223.75 50% 50% 18,111.88 

Replace substation & 
Communication batteries 

17. Meridian Substation - 4,810.94 50% 50% 2,405.47 
Unerade SER modems and phones 

18. Dixonville-Meridian Line - 24,373.28 50% 50% 12,186.64 
R/Wwork 

19. Meridian Substation - 1,209.92 50% 50% 604.96 
Replace sump pump 

20. Dixonville Substation- 11,506.69 50% 50% 5,753.35 
Substation battery replacement 

CAPITAL ADDITIONS 
1. Alvey-Dixonville Line & Dixonville-

Meridian Line - Purchase tools and 
equipment 

2. Meridian Substation -
Install corona rings (24) 

TOTALS 

PACIFICORP 

(Print / Type) 

21,931.49 50% 50% 10,965.75 

7,187.21 50% 50% 3,593.61 

$372,387.83 $154,208.67 

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power Administration 

By fn~QL 
N arne: Richard A. Gillman 
(Pri.n.t / Type) 

Title: P/.e.EcP~1 CUJ'Tt:Jd!C,tf RC4A;;tJ~tle : Senior Transmission Account Executive 

Date: Date: 

W :TMC/CT!PacifiCorp!Revisionsi94332R5F .doc 



'TRANSMISSION 0t:RVICE~ 

DEC .·.;. 2010 
EXBIBIT F, REVISION NO. 6 

CAPITAL REPLACEMENTS AND ADDITIONS 
COMPLETEDBYBONNEVITLE 

This Revision No. 6 adds capital replacement projects that were initiated and completed by 
Bonneville at the Alvey Substation. Bonneville and PacifiCorp agree that these capital work 
orders are subject to cost sharing based on the terms of this contract. 

COMPLETED CAPITAL REPLACEMENT 

Description 
Total Cost 

($) 
1. Alvey Substation -

Emergency Replacement of the 
station service cabinet, panels and 
cables due to fire at Alvey 
Substation . 
(Work Order 245663) 900000 

2. Alvey Substation -
FIN expansion for NERC CIP 
compliance. 
(Work Order 221563) 109 046 

3. Alvey Substation -
NERC CIP-006 security work 
including card readers, motion 
detectors and door contacts. 
(Work Order 229829) 49 087 

4. Alvey Substation -
Replace the LCBll Fiber Optic 
Differential Relay at Alvey on the 
500/230 kV tie line with two sets of 
line differential r elays. 
(Work Order 206808) 373,565 
Total $1,431,698 

PACIFICORP 

By ~~ 
Name 

(Print/Type) 

Title D/~iL J~,..}..V.

Date 7o ~ "Z.DJC> 

PacifiCorp Bonneville Amount 
Percent Percent Owed by 
Share Share PacifiCorp 

% % ($) 

50% 50% 450 000 

50% 50% 54.623 

50% 50% 24543 

50% 50% 186 783 
$715,849 

UNITED STATES OF AMERICA 
Department of Energy 
Bonne 'He Power Adminis ratio 1 

By 

Name 

Title Transmission Account Executive 

Date 

ContractAdministration!l'XCustomerFolden;/PacifiCorp_94332_ExFRev6_111910.doc 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 6 
Capital Replacements and Additions Completed by Bonneville 

Page 1 of 1 
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TRANSMISSION SERVICES 

MAR 3 1 2011 
~ um. f~e-t u'V111 ~q:.z.+--.~ ~ 

EXHIBIT F, REVISION NO.7 
CAPITAL REPLACEMENTS AND ADDITIONS 

This Revision # 7 adds CAPITAL REPLACEMENTS AND ADDITIONS that were initiated, funded 
and completed by Paci[iCorp during years 2007-2010. Bonneville and PacifiCorp agree that 
these capital projects are cost sharing based on the terms of this contract. 

COMPLETED CAPITAL REPLACEMENT 

PacifiCorp 
Bonneville Amount 

Description 
Percent 

Percent Owed by 
Total 

Share 
Share Bonneville 

Cost % ($) 
_{$) 

% 

!.Dixonville 500 kV Substation 
NERC CIPS -006 security upgrade 222 ,246 50% 50% 111,123 

(SAP Project ID: TZRB/2007/C/001/B) Note-1 

2. Meridian 500 kV Substation 
NERC CIPS -006 security upgrade 379.734 50% 50% 189,867 

(SAP Project ID:CCBS/2006/C/002) Note-1 
I 

3. Dixonville -Meridian 500 kV line 
Replace bridge on road easement 

42,926 50% 50% 21,463 
(SAP Project ID: 
TROS/20 1 0/C/TRF/1 0040359) 

$644,906 I 
$322.453 Total I 

Note-1 : 
Total cost shown is after deducting based on 230 kV yard allocation owned by PacifiCorp. 

PACIFICORP U NITED STATES OF AMERICA 
Department of Energy 

By 
B:onne~t~• ati'V'-n--

Name \....- l~ · ~~5 
(Prim/ Type) 

Name l~ NE:"'f\-\ 
(Print / Type) 

Title 1:::> ~\~~}?,~Title 
~·;,-u..~~..,..._-?S 

.1-\c.Gov~ 0XcL-\JT\vc 

Date ~("?l ( {{ Date 

DE-MS79-94BP94332, PacifiCorp 
Exhibtt F, Revision No. 7 
Capital Replacements and Addttions 

~/)t{l( 

Pagel of l 
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TRA.NSMISSION SERVICES rt>J~ lv\~ ... 1./? c; _ J ~ 0 1:0'\ AVV'- -rrv-
_1(\~ f\..r l-(1 -l.... .,. ~ :-r-a:t 

SEP 0 6 2011 '"' - TRANSMISSION SERVIC' ... 

EXHIBIT F AUG 1 8 2011 
CAPITAL REPLACEMENT AND ADDITION 

REVISJON NO. 8 

Thts Rcvtswn No. 8 adds cost sharmg of NERC securzt) enhancements for Crzttcal 
Infrastructure facilitzes at Alvey Substatwn s 500 kVyard. Bonneville and Pact{iCorp 
agrel that thts capt tal work ordc>r ts subject to cost shanng based on tlu: terms of thts 
contract 

COMPLETED CAPITAL REPLACEMENT 
I PacifiCorp Bonnevi11<' Amount 

l 
Percent Percent Owed b) 

Descnptlon Total Cost I Shan• Shar<' 
I 

PacrfiCorp 
<S ~ I c;. ($ 

1 Alve) SubstatiOn- 825,776.46 soc: i< 50~ 412.888.23 
NERC secunty enhancemenU; for 
Cntical Infrastructure facili ties at 
500 kV yard 
(Work Order 2706721 •J I J 

Total I S 825,776.46 s 412.888.23 i 

SIGNATURES 
The Partles have caused th1s Exhibtt to be executed as of the date both Parttes have 
s1~ed trus Exhibit 

PACIFICORP 

B) JLJb.~,~ 
Name KE n.Yt~ t houdm'l 

(Prmt I Type) 

,.._ l I ,.1~ .. _.£-. __ A '?__L 
ut e l i\V 1 {~,"7"~' t/'A.... 

Date dhpf · 1 ")CI \ 

DE MS79-94BPQ433:. PaclfiCorp 
Exh1bn F. Revt:.Jon No 8 
Capnal Replacement and Addi tton~ 

UNITED STATES OF AMERICA 
Department of Energy 
Bonoevjlle Power Admuustration 

By 

Name Kenneth H. Johnston 
(Prmt I Type) 

Title TransmissiOn Account. Execut1ve 

Date c?c ( "2- / \ \ 

Page 1 of I 



EXHIBITF 
CAPITAL REPLACEMENTS AND ADDITIONS 

REVISIOJ\ NO. 9 

This Revision No. 9 ts for CAPITAL REPLACEMENTS AND ADDITIONS that were funded 
and completed by Paci{iCorp during year 2010 through ,July 2011. Bonneville and 
PacifiCorp agree that these capital projects are subJect to cost sharing based on thr 
terms of thts contract . 

COMPLETED CAPITAL REPLACEMENT 
I PacifiCorp 1 BonnE>ville- ! Amount 

Description I Percent Percent Owed bv 
Total Cosr I SharE' I Share BPA 

(Sl 50 ~~~ 50 ° 1• 
I (S > 

I DLxonvillc: Rep! CTs & Fuses on I 309.602.05 50''-<· 50"c I 1f)4 .801.02 
1 500kV Senes Capac1tor Bank I 

I D1xonville- Meridian (Lme 91 

I 
13,140.47 50~o 50·~~ 6.570.23 

Replace broken lnsulator Str 2/72 

SIGNATURES 

The Parties have caused thl~ Exhibit to be executed as of the date both Pante~ havC' 
signed th1s Exhibit. 

PACIFICORP 

By ~b~ -
I I 

Name Ken ntfh flvli.STGr() 
(Pnnt I Type) 

Title L){){{{MtMYZ ; .:5 ;~1\. 
I . 

Date ~f. ( C/ 2Dfl 
I l 

DE-MS79-94BPY433::. Pac1fiCorp 
Exh1bll F. Rcv1s1on No. 9 
Capnal Replacement and Addiuons 

UNITED STATES OF A.~.\lERlCA 
Department of Energy 
Bonneville Power Administration 

By 

~ 
Name 

(Pnnt / Type) 

Title T rtl..n.:S.'WI.tSS\()"() 

Daw 

.Page 1 o f I 

I 



TRANSMISSION SERVICE~ 

EXHIBIT F, REVISION NO. 10 
CAPITAL REPLACEMENTS AND ADDITIONS 

JA 2 0 2012 

This Revision No. 10 adds cost sharing for the replacement of Digital Fault Recorders at the 
A lvey Substatwn. This Capital Replacement was funded and completed by Bonneville 
Power Administration (BPA;. BPA and PacifiCorp agree that this capital project is subject 
to cost sharing based on the terms of the Amended and Restated AC Intertie Agreement. 

I COMPLETED CAPITAL REPLACEMENT 

I 
Amount 

PacifiCorp BPA Owed by 
Total Cost Percent Percent PacifiCorp 

Description ($) Share Share ($) 
Alvey Substation $ 281.389.88 50% 50% $ 140,694.94 
Replace Digital Fault Recorders I (Work Order 270671) 

J 
Total $ 281,389.88 Is 140 694.94 

SIGNATURES 
The Parties have caused this Exhibit to be executed as of the date both Parties have signed 
this Exhibit. 

PACIFICORP 

By: 
I 

N arne: -LA~e.,;L..n~n..:....::dh-::....!...-..'"----l.&~· u~.2~·~.=_:_..J.....__ 
(Prznt I Type) 

Title: UP fvt::~/111~; :!::15'~ 

Date: hz b )4 2CIZ-

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power_J\dministr,Jltion 

By: jLvu L~ 
Name~ . Kenneth H. Johnston rv- (Prmt I Typr 

Title: Transmission Account Executive 

Date: 

ContractAdnurustratwntrXCustomerFolders/PacifiCorp_94332_ExF _RevlO.doc 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F , ReviSion No. 10 
Capital Replacements and Additions 

Page 1 of 1 



EXHIBITF 
CAPITAL REPLACEMENTS AND ADDITIONS 

REVISION NO. 11 

This Revision No. 11 is for CAPITAL REPLACEMENTS AND ADDITIONS that have been 
funded and completed by PacifiCorp. Bonneville and PacifiCorp agree that these 
capital projects are subject to cost sharing based on the terms of this contract. 

COMPLETED CAPITAL REPLACEMENT 
P~tcifiCorp Bonneville Amount 

Description Percent Percent Owed by 
Total Cost Share Share BPA 

($) 50 7i 50 % ($ ) 

Meridian: Replace failed Reactor S.691 , 1,186,743 50% 50% 593.371 
W Order : TZME/2007/C/003 

I 
SIGNATURES 

The Parties have caused this Exhibit to be executed as of the date both Parties have 
signed this Exhibit. 

PACIFICORP 

By 

Name ,A?,<...'-
- 1 

(/Ot l/ 
(Print I Type) 

Title t/ P - 7 ,.-~/U n. ,-JJ J-Y\-..... 

Date .s / z. 8' //3 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 11 
Capital Replacement and Additions 

UNITED STATES OF AMERICA 
Department of Energy 
Bonne · werA 

By 

Name k}JtJG"f~ l-\. 
(Print I Type) 

Title 

Date 

·--- - ·--------
Page 1 of l 



EXHIBIT F, REVISION NO. 12 
CAPITAL REPLACEMENTS AND ADDITIONS 

This Exhibit F, Revision No. 12 adds cost sharing for the emergency replacement of station 
control battery B -2611 located in the Alvey Substation's main control house. Bonneville and 
PacifiCurp agree that this capital project is subject to cost sharing based on the terms of the 
Amended and Restated AC Intertie Agreement (Agreement), Contract No. DE-MS79-
94BP94332. PacifiCorp's 50% cost share of this capital project is based on PacifiCorp's 
ownership percentage as stated in Exhibit B of the Agreement. 

COMPLETED CAPITAL REPLACEMENT 
Amount 

PacifiCorp BPA Owed by 
Total Cost Percent Percent PacifiCorp 

Description ($) Share Share ($) 
Alvey Substation 
Emergency control battery $87,424.08 50% 50% $43,712.04 
replacement. 
(Work Order 297018) 

Total $87,424.08 -$43.712.04 

SIGNATURES 
The Parties have executed this Exhibit as of the last date indicated below. 

PACIFICORP 

By: 

Title: 

Date: 

CCM/PacifiCorpiDE-MS79-94BP9433VExhibit_FIRev _12 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 12 
Capital Replacements and Additions 

UNITED STATES OF AMERICA 
Department of Energy ( 

Bonnevi]lej'ower Admini~~t"{' 
By: ( fs-- ~- ,·h__ 

a k, 

Name: Kenneth H. JohnSton 
('Print /Type) 

Title: Transmission Account Executive 

Date: 5 /1 ( 1 3 

Page 1 ofl 



Exhibit G 
Revision No. 1 

Contract No. DE-MS79-94BP94332 
AC Intertie Agreement 

Page 1 of3 

MALIN TRANSFORMER - USE-OF-FACILITIES 

Pursuant to Section 5 (h) of the AC lntertie Agreement, which states that PacifiCorp shall 
provide Bmmeville firm capacity in its existing 500/230 kV transformer bank at the 
Malin Substation at a use-of-facilities rate for Bonneville's firm requirements, subject to 
certain limitations, including availability and only up to 200 megawatts, the Parties agree 
to the following: 

Commencement Date 

Bonneville has requested an increase in its firm capacity at the Malin Substation 
transformer bank from 1 02 MW to 110 MW commencing immediately upon FERC 
approval. This increase in capacity scheduling will alter the use of facilities charge based 
on the change in the percentage usage of the transformer by Bonneville. Currently 
Bonneville pays $233,057 annually, $19,421 monthly; based on a 26.33% ratio of 
Bonneville 's exercised right to the average monthly transformer peak for the prior 
calendar year. 

Upon FERC approval the revised use-of-facilities charge will be $269,394 per vear, 
billed monthly at $22,449.50. 

The above charge is based on the following: 

);.> Investment of$ 6,921 ,090. 
);.> Levelized Fixed computation methodology. 
);.> Utilization at 30.44% which is based on the ratio of Bonneville' s new exercised 

right to the average monthly transformer peak for the prior calendar year, 
inclusive of Bonneville's new exercised right, provided, however, this ratio shall 
be capped at, and shall not exceed 200/650 = 30.77%, which equates to the 
maximum capacity share Bonneville could ever expect to request and be awarded 
under this agreement. 

o Example 1: For 2006, Bonneville's exercised right was 102 MW, as 
compared to the monthly average transformer peak inclusive of this right 
of387.33 MW which was the bases for calculating the 26.33% utilization 
factor above. 

o Example 2: Bonneville's new exercised right will be 110 MW, as 
compared to the 2006 monthly average transformer peak inclusive ofthis 
new right of 361.42 MW. The new ratio will be 110/361.42 = 30.44%, 
which does not exceed the cap of30.77%; therefore Bonneville's new use 
of facilities charge is based on the 30.44% utilization factor. 
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> FERC Authorized Rate of Return. 
> FERC Methodology for OMAG Expenses. 
> Thirty-nine year straight-line book depreciation 
)io- Twenty year (MACRS) tax depreciation 
~ 1.2% property tax rate. 
> 37.95% income tax rate. 
~ 7.5% discount rate. 

Transformer Losses 

In addition to the above use-of-facilities charge, the Parties agree that transfer losses (in 
megawatts) for the Malin 500/230 kV transformer shall be calculated with the following 
formula: 

L = 0.4116 + k P 2 

Where: 

L = total losses in MW 
0.4116 MW is the magnetizing loss which is independent of transformer load 
k = 2.8 X I 0 -6 
P = power through transformer in MW 

Example 1: 

The transformer load is 300 MW. The total losses are: 

L= 0.4116 + (2.8 x 10 -6) x (300) 2 = 0.664 MW 

Example 2: 

The transformer load is 650 MW. The total losses are: 

L = 0.4116 + (2.8 X 10 -6) X (650) 2 = 1.59 MW 

This formula shall be applied through the entire range of transformer capacity, from zero 
to 650 MW, and Bonneville's share shall be based on its hourly schedule of energy across 
the transformer. 

Exhibit G 
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For any hour, Bonneville may return losses physically, concurrent with the associated 
hourly energy schedule. Provided, for any hour in which Bonneville does not schedule 
loss returns concurrent with the associated energy schedule, Bonneville shall pay 
PacifiCorp for losses valued at the "Hourly Pricing Proxy" as described or as may be 
updated from time to time in PacifiCorp 's currently effective Open Access Transmission 
Tariff. 

Revisions to Exhibit G 

If Bonneville notifies PacifiCorp that it wishes to effect a change to it's exercised right of 
110 MW, then Bonneville ' s utilization of transformer capacity shall be automatically 
updated upon the effective date of the election (subject to PacifiCorp's review of capacity 
availability pursuant to Section 5 (h) of the Agreement) to reflect the full amount of 
Bonneville's election of transformer capacity pursuant to this Agreement. The 
availabili ty of such capacity to Bonneville pursuant to the Agreement shall not exceed 
200 MW and the charge factor applied to Bonneville's use of tbe Malin transformer shall 
not exceed 30.77%. The Parties agree that any other change to the above methodologies 
or factors shall be by mutual agreement and shall not be allowed more often than once 
per three year period. Each party's agreement to recommended changes in input factors 
to the above methodologies shall not be unreasonably withheld, provided any such 
recommended changes have a reasonable basis in fact. The parties shall negotiate in 
good faith to address any requested change in underlying methodology or formulae. 
Such changes to input factors shall apply prospectively only. 

Bonnevill e Power Administration 

By M..-taR~ 
Title: ~.s-G- ~-v1cQ.. ~ er 

Date: .sjPZ ~? 
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Exhibit H 
[Example of Bonneville Summer Storage nomination letter, on Bonneville letterhead, to 

PacifiCorp) 

Supervisor, Contract Administration 
PacifiCorp 
825 NE. Multnomah , Suite 600 
Portland, OR 97232 

RE: Contract No. DE-MS79-94BP94332, Sununer Energy Option 

Dear Sirs: 

This letter serves as notification from the Bonneville Power Administration (Bonneville) to 
PacifiCorp (PAC) that Bonneville chooses to exercise Section 12(a), Summer Storage, of our AC 
Intertie Agreement, Contract No. DE-MS79-94BP94332, by requesting PacifiCorp to 
store [between 25.000 and 1 00.000] megawatt-hours (MWh) of energy in the 
month of [June or July] ("Bonneville Requested Storage''). Bonneville sha ll 
deliver to PAC approximately [134] MWhs of energy fl at over all hours for the month of 
[June or July (" Bonneville Requested Sto rage Hourly Schedule' ')]. 

Bonneville requests that PacifiCorp shall return storage en ergy to Bonneville through a system
to-system return schedule (BPAT.PACW). Bonneville is planning on these energy returns being 
prescheduled. 

As set forth in the [Amended and Restated AC lntertie Agreement]. and as such terms are 
defined therein, Bonneville may request SpiU Protection Day(s) up to the Bonneville Monthly 
Spill Protection Day Cap, which is eight (8) total days per storage month. 

Similarly, for those days Bonneville has not requested Contingent Spill Protection Day(s). 
PacifiCorp may reject such Bonneville Requested Storage Hourly Schedule up to the PacifiCorp 
Monthly Storage Schedule Cut Cap, which for the storage month described in this letter equals 
16 % of the Bonneville Requested Storage, or MWh. 
For any further discussions regarding this notice, please contact me at (503) 230-4003. 

Sincerely, 

Mark E. Miller 
Account Executive 

Cc: Bonneville Contracts Administration 
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Exhibit J 
(Example of Contingent Spill Protection Day e-mail to PacifiCorp] 

Subject: Contingent Spill Protection Day 

This email serves as notification from the Bonneville Power Administration (Bonneville) 
to PacifiCorp (PAC) that Bonneville notices is a Contingent Spill Protection Day as 
described in Section 12(a), Summer Storage, of the Amended and Restated AC lntertie 
Agreement, Contract No. DE-MS79-94BP94332. 

Period begins: 
Period ends: 

Hour Ending (0100, June 1, 20111 
Hour Ending [2400, June 4, 20111 

The Bonneville Monthly Spill Protection Day Cap is defmed as eight (8) Spill Protection 
Days in this storage month. As described in this notice. Bonneville hereby declares _ 
Spill Protection Days in the month of June, for a total of_ Spill Protection Days to 
date . 

Bonneville will be in a Spill Condition for a period of2 days prior to when this period of 
Spill Protection Day(s) begin. 

PacifiCorp, please confirm this e-mail by a return e-mail acknowledgment to: 
ajspain@bpa.gov 
merniller@bpa.gov 

For any further discussions regarding this notice, please contact me at (503) 230-4003, 
Alex Spain at (503) 230-5780. 
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Exhibit J 
rExample of PacifiCorp Contingent Spill Protection Day criteria validation e-mail to 

Bonnevill e] 

Subject: Contingent Spill Protection Day Criteria Validation 
To: Mark Miller 

Alex Spain 

This email serves as notification from PacifiCorp (PAC) to Bonneville Power 
Administration (Bonneville) as to which Contingent Spill Condition Day(s) for the month 
of __ , 2011 trigger Bonneville Spill Protection Day LD(s). 

Contingent Spill Protection Day that meet criteria in Section 27(gg) and fall within 
Bonneville Monthly Spill Protection Day Cap of 8 days 

Date 
Date 
Date 
Date 

Contingent Spill Protection Day that meet criteria in Section 27(gg) and exceed 
Bonneville Monthly Spill Protection Day Cap of 8 days (Bonneville Spill Protection Day 
LD will apply) 

Date 
Date 

Contingent Spill Protection Day that failed to meet criteria in Section 27(gg) (Bonneville 
Spill Protection Day LD will apply) 

Date 
date 

PacifiCorp, please confmn thi e-mail by a return e-mail acknowledgment to: 
Jim.schroeder@pacificorp.com 
Stacey.kusters@pacifi corp.com 
Mark. smi th@pacificorp. com 

For any further discussions regarding this notice, please contact Mark Smith at (503) 813-
5393. 
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Exhibit K 
Sample of Booneville pill Conditions website posting found at 

www.traosmissioo.bpa.gov/Business/Operations/Misc/ 

HOURLY SPIU CONDITIONS 

From 07/(1;/W through 07/08/11 (i l lustrat ively shown 6/1/2011) 

- This postong Is provided as information to users of SPA's Energy Imbalance and Generatoon Imbalance services. 

-Spill Condltoons, for the purpose of determonong credit or payment for Deviations under the El and Gl rates, exost when spil l 

physically occurs on the BPA system due to lack of load or market. Spill due to lack of load or market typically occurs durong 
penods of h1gh flows or flood controlomplementatoon, but can also occur at other tomes. Doscretoonary spil l, where BPA may 

choose whether to spill, does not constitute a Spill Condo to on. Spill forfosh os oncluded in discretoonary spill and Is not a Spill Cond1t1on. 

· Account 501935 (Actual System Spill, After-The-Fact): A "1" ondocates Spill conditoons were declared for that hour 

A "0"' ondocates No Spill was declared for that hour. 

- Aocount 501936 (Forecasted System Spill, Before-The-Fact): not utilized by BPA · will not be used 

for that hour. A "0" indicates No Spillos proJected to occur for that hour. 

• BPA will contonue to use the Actual Spill condotoons posted after-the-fact (Aocount 501935) for bi l long purposes. 

- Thos fole os updated daily at ll:OOAM, PacifocTime 

· Source of Spill Flag: BPA Power Services 

-Source of this Postong: BPA Transmlssoon Servoces 05Jul201lll:OO 

- For further 1nformatoon, please contact Harry Speropulos, TransmiSSIOn Transaction Analysos & Reconciliation, at 360-418-8670 

Date Time 

6/1/2011 1:00 

6/1/2011 2:00 

6/1/2011 3:00 

6/1/2011 4:00 

6/1/2011 5:00 

6/1/2011 6:00 

6/1/2011 7:00 

6/1/2011 8:00 

6/1/2011 9:00 

6/1/2011 10:00 

6/1/2011 11:00 

6/1/2011 12:00 

6/1/ 2011 13:00 

6/1/2011 14:00 

6/1/2011 15:00 

6/1/2011 16:00 

6/1/2011 17:00 

6/1/2011 18:00 

6/1/2011 19:00 

6/1/2011 20:00 

6/1/2011 21:00 

6/1/2011 22:00 

6/1/2011 23:00 

6/1/2011 24:00:00 

II 501935 II 501936 

Actual 

1 

1 

0 

0 
0 

0 
0 

0 

0 

0 
0 
0 

0 

0 

0 

1 

1 

Forecast 
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Exhibit L 
Sample of Bonneville Spill Protection Day LD 

BonneviUe Spill Protection Day Cap LD 

Bonneville declared a Contingent Spill Condition Day in excess o f their cap of 8 days or declared a Spill 
Protection Day that failed to meet the Spill Protection Day cnteria in 27(gg). 

Hourly weighted average of daily 
Bonneville Powerdex Mid- ICE Day-Ahead Power Index for 
Requested Columbia Mid-Columbia for Peak and OtT- Bonneville Spill 

Storage Hourly Average Ho urly Peak from September - ovcmber Protection Da) 
Date Time Schedule Index Pnce 2011 hourly Cap LD 

HE MWhlhr /MWh S/MWh $/day 

6126'20 10 100 139 $ ( 12.67) s 32.23 s 6.24 1.07 

6/26/20 10 200 139 $ (2.58) $ 32.23 4.838.56 

6/26/20 10 300 139 $ (0.4 1) $ 32.23 $ 4.536.93 

6/26/20 10 400 139 $ (2.95) $ 32.23 s 4.889.99 

6/26/20 10 500 139 s (0.74) s 32.23 s 4.582.80 

6/26/201 0 600 139 $ (0.08) $ 32.23 $ 4.491.06 

6/26/201 0 700 139 $ (4. 10) $ 32.23 $ 5,049.84 

6/26/2010 800 139 $ (2.12) $ 32.23 $ 4,774.62 

6/261201 0 900 139 $ 1.1 1 s 32.23 $ 4.325.65 

6126'201 0 1000 139 $ 0.50 s 32.23 s 4.41 0.44 

6' 26'201 0 1100 139 s (3.92) s 32.23 s 5.024.82 

6/26/20 10 1200 139 (3.56) s 32.23 s 4.974.78 

6'26/20 10 1300 139 s ( 1.46) s 32.23 s 4.682.88 

6/26/201 0 1400 139 s (0. 19) $ 32.23 s 4.506.35 

6/26/20 10 1500 139 s (0.58) s 32.23 s 4.560.56 

6/26/20 10 1600 139 0.05 s 32.23 $ 4 .472.99 

6/26/20 10 1700 139 s (0.40) s 32.23 s 4.535.54 

6/26/20 10 1800 139 $ O.D7 s 32.23 $ 4.470.2 1 

6/26/20 10 1900 139 $ (0. 19) s 32.23 4.506.35 

6/26/20 10 2000 139 s 0.34 $ 32.23 s 4.432.68 

6/26/201 0 2 100 139 $ (0.08) $ 32.23 $ 4 .49 1.06 

6126/201 0 2200 139 s (4.15) $ 32.23 $ 5.056.79 

6126' 201 0 2300 139 s (2.25) s 32.23 s 4.792.69 

6'26/20 10 2400 139 (0.70) s 32.23 s 4.577.24 

Bo nneville Spill Protection Day 
LD: s 11 3.226.01 
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Exhibit M 
Sample of PacifiCorp Storage Cut LD 

PaciliCorp exceeded their Monthly Storage Schedule Cut Cap in HE0400 

Hourly weighted average 
PaciliCorp Powerdex of daily ICE Day-Ahead 

Bonneville Storage Mid- Power Index for Mid- Bonneville 
Requested Schedule Columbia Columbia for Peak and Spill 

Storage PaciliCorp Cut in Average OfT-Peak pnces from Protection 
Hourly Storage excess of Hourly Index September- ovcmbcr Day hourly 

Date Ttmc Schedule Schedule Cut Cap Price 2011 Cap LD 

HE MWhlhr MWhlhr MWMlr S/MWh SfMWh Sf day 

6'2lf2010 100 139 139 s (2.26) $ 32.23 $ 

6 2112010 200 139 139 $ (2.06) $ 32.23 s 
612lf2010 300 139 139 s (2.61) $ 32.23 s 
612lf2010 400 139 139 139 s (4.07) s 32.23 s 5.045.67 

6121 /2010 500 139 139 139 s ( 1.31 ) s 32.23 s 4.662.03 

6/2112010 600 139 139 139 $ 0.21 $ 32.23 $ 4.450.75 

6/2lf2010 700 139 139 139 $ 0.65 $ 32.23 $ 4.389.59 

6/2lf2010 800 139 139 139 $ 4.03 $ 32.23 $ 3.919.77 

612lf20 10 900 139 139 139 $ 9.87 $ 32.23 s 3.108.01 

612lf20 1 0 1000 139 139 139 s 9.37 s 32.23 $ 3.177.51 

612 1/2010 1100 139 139 139 s 8.92 s 32.23 $ 3.240.06 

612lf2010 1200 139 139 139 9.71 s 32.23 s 3.130.25 

6'2lf2010 1300 139 139 139 $ 15.98 s 32.23 s 2.258.72 

6'2lf201 0 1400 139 139 139 s 21.70 s 32.23 $ 1.463.64 

612lf2010 1500 139 139 139 s 22.26 s 32.23 $ 1.385.80 

612lf2010 1600 139 139 139 s 24.54 s 32.23 $ 1.068.88 

6!2lf2010 1700 139 139 139 s 26.34 s 32.23 $ 8 18.68 

6/2lf2010 1800 139 139 139 s 25.93 $ 32.23 $ 875.67 

6/2lf2010 1900 139 139 139 $ 25.36 $ 32.23 $ 954.90 

6/2lf2010 2000 139 139 139 $ 15.59 $ 32.23 $ 2.3 12.93 

612lf2010 2100 139 139 139 $ 14.51 $ 32.23 s 2.463.05 

6/21 /2010 2200 139 139 139 s 15.21 $ 32.23 2.365.75 

6121 /2010 2300 139 139 139 s 15.15 s 32.23 $ 2.374.09 

6121/2010 2400 139 139 139 s 11.30 s 32.23 $ 2.909.24 

Total daily PacifiCorp 
Storage Cut LD: s 56.375.09 
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Exhibit 
Amended and Restated AC lntertie 

Contract No. DE-MS79-94BP94332 

[Example of 2014 Bonneville Summer Storage nomination letter, on Bonneville 
letterhead. to 
PacifiCorp] 

Supervisor, Contract Administration 
PacifiCorp 
825 NE. Mulmomah, Suite 600 
Portland, OR 97232 

RE: Contract No. DE-MS79-94BP94332, Summer Energy Option 

Dear Sirs: 

This letter serves as notification from the Bonneville Power Administration 
(Bonneville) to 
PacifiCorp (PAC) that Bonneville chooses to exercise Section 12(a)(9), Summer 
Storage, of our AC lntertie Agreement, Contract No. DE-MS79-94BP94332, by 
requesting PacifiCorp to 
store up to 25 ,000 megawatt-hours (MWh) of energy in the month of <month>. 
Bonneville shall deliver the energy in anticipation of a Storage Day to PAC over 
eight calendar days at a rate of approximately 130 MW per hour subject to Spill 
Conditions. 

For any further discussions regarding this notice, please contact me at (503) 230-
4003. 

Sincerely, 

Mark E. Miller 
Account Executive 

Cc: Bonneville Contracts Administration 
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Exhibit 0 
Amended and Restated AC lntertie 

Contract No. DE-MS79-94BP94332 

Exhibit 0 
[Example of2014 Storage Day Notice e-mail to PacifiCorp] 

Subject: Storage Day · 

· This email serves as notification from the Bonneville Power Administration 
(Bonneville) 
to PacifiCorp that Bonneville will be exercising a Storage Day(s) as 
described in Section 12(a)(9)(v), Summer Storage, of the Amended and 
Restated AC lntertie 
Agreement, Contract No. DE-MS79-94BP94332. 

Period begins: Hour Ending 0100, <month> <day>, 2014 
Period ends: Hour Ending 2400, <month> <day>, 2014 

Bonneville may nominate eight (8) Storage Days for the Delivery Month 
subject to Spill Conditions. 
As described in this notice, Bonneville hereby declares_ 
Storage Day(s), for a total of_ Storage Day(s) used to 
Date in the Delivery Month. 

PacifiCorp, please confirm this e-mail by a return e-mail acknowledgment to: 
a j spain@bpa.gov 
memiller(Q)bpa. !!O\' 

rcjohnson(a),bpa.gov 

For any further di scussions regarding this notice, please contact me at (503) 
230-4003, or 
Alex Spain at (503) 230-5780. 
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Exhibit P 
Amended and Restated AC lntenie 

Contract No. DE-MS79-94 BP94332 

Sample of Bonneville Storage Day LD Calculation for one Storage Day. 

Description: 
If Bonneville declared a Storage Day that does not meet the conditions described 

in section 12 (a)(9)(iii) 
Bonneville will be subject to Storage Day LDs. 

The following is an example of how the torage Day LD is calculated for one day 
only. 

Powerdex Mid-
Hourly weighted average of 

Bonneville Columbia 
daily ICE Day-Ahead Pwer 

Time Index for Mid-Columbia for 
Deliveries Average Hourly 

Peak and Off-Peak from 
Index Price 

Sept, Oct, Nov 2014 
Date HE MWh/hr $/MWh $/MWh 

6/26/2014 100 130 -12.67 32.23 
6/26/2014 200 130 -2.58 32.23 
6/26/20 14 300 130 -0.41 32.23 
6/26/2014 400 130 -2.95 32.23 
6/26/2014 500 130 -0.74 32.23 
6/26/2014 600 130 -0.08 32.23 
6/26/2014 700 130 -4.1 32.23 
6/26/2014 800 130 -2. 12 32.23 
6/26/2014 900 130 l. I 1 32.23 
6/26/2014 1000 130 0.5 32.23 
6/26/2014 1100 130 -3.92 32.23 
6/26/2014 1200 130 -3.56 32.23 
6/26/2014 1300 130 -1.46 32.23 
6/26/20 14 1400 130 -0.19 32.23 
6/26/20 14 1500 130 -0.58 32.23 
6/26/2014 1600 130 0.05 32.23 
6/26/2014 1700 130 -0.04 32.23 
6/26/2014 1800 130 0.07 32.23 
6/26/20 14 1900 130 -0.19 32.23 
6/26/20 14 2000 130 0.34 32.23 
6/26/2014 2100 130 -0.08 32.23 
6/26/2014 2200 130 -4.15 32.23 
6/26/20 14 2300 130 -2.25 32.23 
6/26/20 14 2400 130 -0.7 32.23 

48 

Liquidated 
Damages for each 

hour of the Storage 
Day 

$/day 
5,837.00 
4.525.30 
4.243.20 
4,573.40 
4.286.10 
4.200.30 
4.722.90 
4.465.50 
4.045.60 
4 ,124.90 
4,699.50 
4 ,652.70 
4,379.70 
4,214.60 
4.265.30 
4,183.40 
4.195.10 
4.180.80 
4 ,214.60 
4,145.70 
4.200.30 
4,729.40 
4,482.40 
4.280.90 



I Bonneville I 
Storage 
Dav LD: 

105,848.60 
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This AMENDED AND RESTATED AC INTERTIE AGREEMENT (Amended and

Restated AC Intertie Agreement), executed , _, by the UNITED STATES OF

AMERICA ("Government"), DEPARTMENT OF ENERGY, acting by and through the

BONNEVILLE POWER ADMINISTRATION ("Bonneville") and PACIFICORP

("PacifiCorp"), a corporation organized and existing under the laws of Oregon, (hereinafter

referred to individually as "Party" and collectively as "Parties").

WITNESSETH:

WHEREAS the Parties have entered into the Transmission Agreement (Contract No. DE-

MS79-79BP90091), as amended, which hereinafter is referred to as "Midpoint-Medford

Agreement"; and

WHEREAS the Parties have entered into the Intertie Agreement (Contract No. DE-

MS79-86BP92299, as amended, which hereinafter is referred to as "the July 1986 Intertie

Agreement"; and

WHEREAS the Parties have entered into an Agreement of Principles, dated May 28,

1993, which hereinafter is referred to as "Letter of Understanding" and which provides, among

other things, for the revision of certain terms and conditions in the Midpoint-Medford Agreement

and the July 1986 Intertie Agreement; and

WHEREAS the Parties have entered into the Midpoint-Meridian Transmission

Agreement (Contract No.DE-MS79-94BP94333) which hereinafter is referred to as "Midpoint-

Meridian Transmission Agreement" which replaces and supersedes the Midpoint-Medford

Agreement; and



WHEREAS the Parties have replaced and superseded the July 1986 Intertie Agreement

with the June 1994 AC Intertie Agreement Contract No. DE-MS79-94BP94332, (hereinafter

referred to as the June 1994 AC Intertie Agreement), and

WHEREAS the Parties have entered into the AC Intertie Operation and Maintenance

Agreement (Contract No. DE-MS79- 93BP94278) which hereinafter is referred to as "AC

Intertie O&M Agreement"; and

WHEREAS Bonneville and PacifiCorp are Parties to Contract No. 14-03-59840 ("Malin

Substation Construction Agreement") which provides for rights and obligations regarding

construction, operation, ownership and use of the Malin Substation and desire to continue such

agreement for the term of this Amended and Restated AC Intertie Agreement; and

WHEREAS PacifiCorp has constructed a 500 kV line from the interconnection with

Bonneville at Alvey Substation to Meridian Substation ("Alvey-Meridian Line") to provide

increased Load Carrying Capability; and

WHEREAS Bonneville has expanded the Rated Transfer Capability of the AC Intertie to

approximately 4800 megawatts and has acquired a 50 percent undivided ownership right in the

Incremental Capacity of the Alvey-Meridian Line; and

WHEREAS PacifiCorp and Bonneville have acquired joint ownership in the Alvey-

Meridian Line and related facilities as provided for in Amendatory Agreement No. 2 to the June

1994 AC Intertie Agreement ("Payment Agreement"), Amendatory Agreement No. 1 to the July

1986 Intertie Agreement ("Option Agreement") attached hereto as Exhibits A and D respectively

and Exhibit B hereto; and



WHEREAS nothins in this Amended and Restated AC Intertie Asreement is intended to

be determinative of transmission or ownership rights of utilities not party to this Amended and

Restated AC Intertie Agreement; and

WHEREAS this Amended and Restated AC Intertie Agreement incorporates the terms

and conditions of the June 1994 AC Intertie Agreement, as supplemented and amended by

Amendatory Agreement Nos. I through 3 thereto in one complete document, in accordance with

the Federal Energy Regulatory Commission requirements in Order No. 614, Designation of

Electric Rate Schedule Sheet, 65 Fed. Reg. 18,221 (2000), FERC Statutes and Regulations fl

31,096 (2000); and

WHEREAS this Amended and Restated AC Intertie Agreement was entered into by the

Parties for the sole purpose of incorporating Amendatory Agteements l, 2 and 3 into this

Amended and Restated AC Intertie Agreement and did not alter any of the Parties' rights,

obligations or terms and conditions of the June 1994 AC Intertie Agreement in any way; and

WHEREAS the Parties agreed that this Amended and Restated AC Intertie Agreement

would supersede and replace the Original version of the June 1994 AC Intertie Agreement and

Amendatory Agreement Nos. I through 3 thereto in their entirety as from the effective date

thereof; and

WHEREAS the Parties further amended Sections 5(e) and 27 of this Amended and

Restated AC Intertie Agreement to reflect changes in PacifiCorp's Scheduling Rights; and

WHEREAS this Amended and Restated AC Intertie Agreement supersedes and replaces

the version executed on August 22,2013, with respect to Sections 5(e) and27 only.

NOW, THEREFORE, in the interest of resolving issues of AC Intertie rights and service

to PacifiCorp's Load Area now and in the future, Bonneville and PacifiCorp are entering into this

Amended and Restated AC Intertie Agreement to accomplish the following goals:



(a) To enable Bonneville's planning, construction, operation and maintenance of an

AC Intertie with a bidirectional Rated Transfer Capability of approximately 4800 megawatts and

to enable PacifiCorp's planning, construction, operation and maintenance of facilities to serve its

Load Area.

(b) To permit the Parties' specified use of the Buckley- Alvey Loop in a manner that

does not jeopardize reliable service on either Party's system.

(c) To limit PacifiCorp's right to use its own facilities to schedule power and energy

from its Load Area to adjoining areas and to ensure that this right is exercised in a manner that

does not reduce the Operational Transfer Capability of the AC Intertie.

(d) To facilitate joint development of facilities by Bonneville and PacifiCorp as

specified in this Amended and Restated AC Intertie Agreement.

(e) As between the Parties, to facilitate the economical development and fair

allocation of any AC Intertie transfer capability above 4800 megawatts.

It is the intention of the Parties that this Amended and Restated AC Intertie Agreement

be implemented and interpreted to best effectuate the above stated goals. Where this Amended

and Restated AC Intertie Agreement makes reference to not unreasonably withholding consent or

agreement, the reasonableness of each Party's position will be judged with reference to the above

stated goals.

l. Term of Agreement. This Amended and Restated AC Intertie Agreement shall

be effective, and consistent with the 1994 AC Intertie Agreement, shall supersede the July 1986

Intertie Agreement in accordance with Section 15 herein when executed by the Parties and

accepted for filing or otherwise approved without change by the Federal Energy Regulatory

Commission and shall terminate when all of the facilities comprising the AC Intertie are



permanently taken out of service. Upon termination of this Amended and Restated AC Intertie

Agreement, all liabilities accrued hereunder shall be and are hereby preserved until satisfied.



2. Exhibits. Exhibits A through P are incorporated as part of this Amended and

Restated AC Intertie Agreement. Revisions to the Exhibits shall be by mutual consent.

3. Plan-of-Service for AC Intertie.

(4) Bonneville's Right to Establish Plan-of-Service. PacifiCorp agrees that Bonneville

alone shall have the right to establish any Plan-of-Service for upgrading the AC Intertie to

approximately 4800 megawatts, provided such Plan-of-Service is in keeping with Prudent Utility

Practice, and further provided such Plan-of-Service does not result in reducing PacifiCorp's Load

Carrying Capability.

(b) PacifiCorp's Right to Comment. Bonneville shall provide PacifiCorp the

opportunity to comment on any such Plan-of-Service Bonneville may establish.

4. AC Intertie Construction and Ownership up to Approximately 4800 Meeawatts of

Rated Transfer Capability.

(a) Alvelz-Meridian Line Riehts. To achieve the upgrade of the AC Intertie to a Rated

Transfer Capability of approximately 4800 megawatts, Bonneville has acquired a 50 percent

undivided ownership right in the Incremental Capacity of the Alvey-Meridian Line which is

jointly owned by Bonneville and PacifiCorp as provided for in the Pa5rment Agreement and

Exhibit B. For the term of this Amended and Restated AC Intertie Agreement, Bonneville

shall have the unrestricted right to use such ownership interest. Bonneville may use such

unrestricted right for pu{poses including, but not limited to, the interregional transfer of electric

power, the integration of the electric power output of generation resources, and for service to the

electric power loads of Bonneville's customers. Bonneville and PacifiCorp have shared, in

accordance with the percentages specified in Exhibit B, the actual costs of facilities associated

with construction of the Alvey-Meridian Line and other related additions. Unless otherwise



stated in Exhibit B or in the AC Intertie O&M Agreement, Bonneville shall pay 42 percent and

PacifiCorp shall pay 58 percent of the operation and maintenance costs of those facilities

specified in Exhibit B. PacifiCorp shall bear all operation and maintenance costs for those

facilities used exclusively to serve PacifiCorp's own loads. PacifiCorp and Bonneville shall act in

good faith and use best efforts, including utilization of all reasonable legal remedies, to obtain

and protect all necessary permits and licenses for the Alvey-Meridian Line.

(b) Captain Jack Substation. Bonneville has constructed and, except for those

facilities which PacifiCorp owns pursuant to section 4(bX3) herein, owns the Captain Jack

Substation and the associated interconnection to COTP. Bonneville's ownership includes the land

on which the substation and the interconnection are located. Bonneville has connected the

Captain Jack Substation to PacifiCorp's 500 kV system between Meridian Substation and Malin

Substation where the COTP interconnects with the AC Intertie subject to the following terms,

conditions and exceptions:

(1) Bonneville has constructed and owns terminal equipment, lines, and

facilities required to interconnect the COTP with the Captain Jack Substation.

(2) Bonneville has constructed and owns the series and shunt compensation

equipment and facilities located in the Captain Jack Substation required to connect to the

COTP.

(3) PacifiCorp and Bonneville have shared equally in the cost of the bay 3

terminal equipment and facilities, which PacifiCorp owns, including the land on which

such facilities are located, required to loop PacifiCorp's Malin-Meridian 500 kV

line("Malin-Meridian Line") into the Captain Jack Substation.
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G) PacifiCorp, at its expense and subject to Prudent Utility Practice, may

install transformation equipment at the Captain Jack Substation. PacifiCorp agrees to

provide Bonneville the one-line diagram and plot plan for the installation of

transformation equipment in a timely fashion for inclusion in Bonneville's Plan-of-

Service. Subsequent changes in the one-line diagram or plot plan of transformation

equipment are subject to mutual consent.

(c) Modifi cation of Facilities.

(1) Except in regard to the Malin Substation, PacifiCorp agrees that it will

make or permit Bonneville to make, at Bonneville's expense, any improvements or

modifications of PacifiCorp's facilities in the Buckley-Alvey Loop that are required to

accomplish Bonneville' s Plan-of- S ervice. Unless otherwise mutually agreed,

Bonneville shall own such improvements or modifications unless they cannot be removed

without impairment or damage to PacifiCorp's facilities, in which case such modifications

or improvements shall be jointly owned by Bonneville and PacifiCorp.

(2) AC Intertie Reactive Support. After joint studies have been completed and

the Parties have mutually agreed that additional reactive support is required at the Malin

Substation or Captain Jack Substation to support the AC Intertie, PacifiCorp shall be

financially responsible for its share of the cost of such added reactive support.

(3) At such time as the Parties mutually agree, which agreement shall not be

unreasonably withheld, that a second 5001230 kV transformer is required at the Malin

Substation or a 5001230 kV transformer is required at the Captain Jack Substation, the

Parties shall jointly develop the plan of service for such transformer(s). Each Party shall

have the right to acquire up to a one-half ownership interest in such transformer(s) at a
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pro-rata share of cost, provided that PacifiCorp's Load Carrying Capability is not

impacted. If a Party does not participate in the ownership of such transformer(s) at the

Malin or Captain Jack Substations at the time such transformer(s) are installed, such Party

shall have the unilateral right to acquire up to a one-half ownership interest based on a

pro-rata share of the original cost plus capital additions, if any, at a future date to the

extent that capacity is available.

(4) Except as provided for in subsection a(c)(l) herein, any improvements or

modifications of the Buckley-Alvey Loop shall be by mutual consent, which consent shall

not be unreasonably withheld. Except as provided for in subsections a@)Q\ and 4(c)(3)

above, installation of any equipment in the Malin Substation shall be made pursuant to the

terms of the Malin Substation Construction Agreement.

(5) If Bonneville determines additions or modifications to the Alvey-Meridian

Line are necessary to maintain the Rated Transfer Capability or Operational Transfer

Capability of the AC Intertie at 4800 megawatts, Bonneville may, by written notice, cause

PacifiCorp to add such equipment or make such modifications, and Bonneville and

PacifiCorp shall share equally in the costs and ownership of such additions and

modifications unless otherwise mutually agreed. PacifiCorp and Bonneville shall share

equally in any Incremental Capacity resulting from such modifications.

5. Riehts of Use.

(a) Determination of AC Intertie Rated Transfer Capability and Operational Transfer

Capability. PacifiCorp agrees that Bonneville may determine the Rated Transfer Capability and

Operational Transfer Capability of the AC Intertie, provided such determination is in keeping
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with Prudent Utility Practice, and further provided it does not have the effect of reducing

PacifiCorp's ability to sele up to its Load Carrying Capability as specified in this section 5.

(b) Bonneville's Right to Use of PacifiCom's Malin-Meridian Line. PacifiCorp shall

provide Bonneville, at no charge, sufficient capacity in the Malin-Meridian Line for Bonneville's

AC Intertie transactions for itself or on behalf of other parties to enable Bonneville to operate the

AC Intertie at its Rated Transfer Capability. To the extent modifications in the Malin-Meridian

Line are required to effectuate this subsection 5(b), the cost of such modifications shall be borne

equally by Bonneville and PacifiCorp. PacifiCorp shall operate and maintain the Malin-Meridian

Line to maintain the Rated Transfer Capability on the AC Intertie in keeping with Prudent Utility

Practice.

(c) Bonneville's Rights and Obligations for Intertie Service. PacifiCorp agrees that

Bonneville has the right to operate the AC Intertie up to its Rated Transfer Capability or

Operational Transfer Capability, subject to the following terms and conditions:

(1) Subject to section a@)Q) herein, Bonneville shall provide reactive support

to maintain the Rated Transfer Capability of the AC Intertie.

(2) Bonneville shall provide transmission reinforcernent to maintain the Rated

Transfer Capability of the AC Intertie.

(3) Bonneville shall not rate or operate the AC Intertie in a manner that

interferes with PacifiCorp's use of its Load Carrying Capability as described in

subsections 5(dX1), 5(dX2), and 5(d)(3) below. However, Bonneville may make use of

PacifiCorp's unused Load Carrying Capability for AC Intertie transactions for itself or on

behalf of other parties at no additional charge, except as otherwise provided in this

Amended and Restated AC Intertie Aereement.

13



(d) PacifiCorp's Rishts and Oblieations for Service to Load.

(1) Upon energization of the Alvey-Meridian Line, PacifiCorp shall have the

right to serve PacifiCorp's Load Area and parallel paths, pursuant to section 10 herein, up

to the Load Carrying Capability specified as follows:

(A) PacifiCorp shall have a Load Carrying Capability of 1875

megawatts.

(B) By the date when PacifiCorp's Load is expected to exceed the Load

Carrying Capability recognized in subsection 5(d)(1)(A) herein, PacifiCorp shall

provide additional facilities to supply power to its Load Area.

(2) The Load Carrying Capability specified in this subsection 5(d) may

correspondingly increased if new transmission facilities are constructed or

modifications are made to transmission facilities that increase the Load Carrying

Capability. The effect of any such additions or modifications of transmission facilities on

Load Carrying Capability shall be established by mutual agreement of the Parties using

the results of joint planning studies conducted pursuant to subsection 5(d)(3) herein, and

such mutual agreement shall not be unreasonably withheld.

(3) PacifiCorp's Load in its Load Area, and the date that such load is expected

to exceed the Load Carrying Capability, shall be mutually determined by joint planning

studies conducted annually, or as otherwise mutually agreed, by PacifiCorp and Bonneville

in accordance with normal utility planning criteria. Such studies shall be based on mutually

agreed to load forecasts for PacifiCorp's Load, as well as records of actual metered power

flows on the then existing transmission lines serving the Load Area. PacifiCorp and

be

i f
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Bonneville shall furnish any data reasonably required for the joint planning study.

(4) PacifiCorp shall provide reactive support and internal transmission

reinforcement for PacifiCorp's Load, including, but not limited to, 5001230 kV

transformation, and 230 kV and below transmission reinforcement. To the extent

PacifiCorp fails to provide such reinforcements, Bonneville shall not be obligated to

reduce the Rated Transfer Capability or Operational Transfer Capability of the AC

Intertie.

(5) Use of the Summer Lake Substation as a point of delivery by the Parties

shall not impact PacifiCorp's Load Carrying Capability or Bonneville's usage of the AC

Intertie.

(e) PacihCorp's Scheduling Rights for AC Intertie Rated Transfer Capabilit)' in

Excess of 4000 Megawatts. PacifiCorp's Southbound Scheduling Rights are 400 megawatts.

PacifiCorp's Northbound Scheduling Rights shall equal 400 megawatts multiplied by a fraction

whose numerator is the northbound Rated Transfer Capability of the AC Intertie and whose

denominator is the southbound Rated Transfer Capability of the AC Intertie. PacifiCorp shall

have the right to net its total northbound and southbound schedules under this Amended and

Restated AC Intertie Agreement. PacifiCorp agrees to cooperate with Bonneville in its efforts, if

any, to secure a northbound AC Intertie Rated Transfer Capability of 4800 megawatts.

PacifiCorp's Northbound Scheduling Rights and Southbound Scheduling Rights shall be subject

to the followins terms and conditions:

(l) To preserve Bonneville's rights to use PacifiCorp's unused Scheduling

Rights in a manner that allows third-party access to such rights in any hour, PacifiCorp
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and Bonneville agree to the following provisions. There shall be no charge to Bonneville

for unused Scheduling Rights. PacifiCorp or any successive assignee may make its

Scheduling Rights available on a firm basis to all parties under the provisions of

PacifiCorp's open access transmission tariff; provided however. that neither PacifiCorp

nor any successive assignee of PacifiCorp's Scheduling Rights may make such

Scheduling Rights available for periods shorter than daily or on a nonfirm basis. To the

extent that PacifiCorp or any successive assignee has unused Scheduling Rights available

in any hour under this Amended and Restated AC Intertie Agreement as of the close of

the normal preschedule deadline for firm point-to- point transmission service in

accordance with Bonneville's standard scheduling practices, Bonneville shall add such

unused Scheduling Rights to its available nonfirm transmission capacity for AC Intertie

transactions, which shall be posted on Bonneville's Open Access Same-time Information

System and made available pursuant to the provisions of Bonneville's open access

transmission tariff. After such unused Scheduling Rights are added to Bonneville's

available nonfirm transmission capacity, PacifiCorp or any successive assignee of the

Scheduling Rights may modify preschedules up to 30 minutes prior to the hour for service

to be provided pursuant to such preschedules for use of such firm transmission capacity

(with such right available even if a preschedule had not been submitted, and in such case,

PacifiCorp or any successive assignee shall be deemed to have submitted, with rights to

modify, a 0 (zero) preschedule) and any such use shall have priority over any use or sale

of unused Scheduling Rights by Bonneville. After 30 minutes prior to the hour for service

to be provided pursuant to such preschedule, these unused Scheduling Rights shall be

relinquished to Bonneville, except that such unused Scheduling Rights shall be subject to

adjustment as provided for in subsection 5(eX2).

l 6



(2) PacifiCorp or any successive assignee of the Scheduling Rights may

submit Intra-Hour Scheduling Interval Schedules up to 20 minutes prior to the applicable

Intra-Hour Scheduling Interval for service to be provided pursuant to such schedules for

use of its firm transmission capacity. In instances where an Intra-Hour Scheduling

Interval Schedule is not submitted, PacifiCorp or any successive assignee shall be deemed

to have submitted a 0 (zero) schedule but shall retain the right to submit an Intra-Hour

Scheduling Interval Schedule in any subsequent Intra-Hour Scheduling Interval. Use of

firm transmission capacity associated with an Intra-Hour Scheduling Interval Schedule

shall have priority over any use or sale of unused Scheduling Rights by Bonneville as

described in subsection 5(e)(1). After 20 minutes prior to any Intra-Hour Scheduling

Interval for service to be provided pursuant to Intra-Hour Scheduling Interval Schedules,

any unused Scheduling Rights shall be relinquished to Bonneville for the hour; provided

however, any unused Scheduling Rights shall be further subject to adjustment for Intra-

Hour Scheduling Interval Schedules submitted pursuant to this subsection, by PacifiCorp

or any successive assignee, for any subsequent Intra-Hour Scheduling Interval.

(3) Except as mutually agreed to, any net southbound schedules by PacifiCorp

in excess of Southbound Scheduling Rights available to PacifiCorp pursuant to this

subsection 5(e) and the southbound scheduling rights available to PacifiCorp pursuant to

transmission agreements entered into in accordance with the Letter of Understanding,

including future Pacific Northwest AC Intertie Capacity Ownership Agreements, shall be

deemed to be transmitted over the AC Intertie from John Day Substation, or any other AC

Intertie delivery point subsequently established by Bonneville. Except as mutually agreed

to, any net northbound schedules by PacifiCorp in excess of Northbound Scheduling

Rights available to PacifiCorp pursuant to this subsection 5(e) and the northbound

t7



scheduling rights available to PacifiCorp pursuant to transmission agreements entered into

in accordance with the Letter of Understanding, including future Pacific Northwest AC

Intertie Capacity Ownership Agreements, shall be deemed to be transmitted over the AC

Intertie to the John Day Substation, or any other AC Intertie delivery point subsequently

established by Bonneville. Such excess schedules shall be subject to Bonneville's then

effective Long-Term Intertie Access Policy, PacifiCorp's rights under other agreements,

and the IS-93 Rate Schedule, or its successor, plus losses applicable to the AC Intertie. In

the event that PacifiCorp's net northbound/southbound schedules exceed PacifiCorp's

scheduling rights as described above, Bonneville shall provide transmission services to

PacifiCorp pursuant to the same policies and rates that are generally applicable to

Bonneville' s other regional utility customers.

(4) If insufficient capacity exists in the combined capability of PacifiCorp's

Midpoint-Malin 500 kV line ("Midpoint-Malin Line"), the Malin-Meridian Line, and the

Alvey-Meridian Line for PacifiCorp to use its net Southbound Scheduling Rights

1 8



available to it, any increment above the combined capability of such facilities shall

be deemed to be transmitted from the John Day Substation, or any other AC Intertie

delivery point subsequently established by Bonneville, and shall be subject to the IS- 93

Rate Schedule, or its successor, plus losses applicable to the AC Intertie. Net Northbound

Scheduling Rights shall be deemed to be delivered to PacifiCorp at Malin Substation or

Captain Jack Substation. If insufficient capacity exists in the combined capability of

PacifiCorp's Midpoint- Malin Line, the Malin-Meridian Line, and the Alvey-Meridian

Line for PacifiCorp to integrate deliveries associated with its net Northbound Scheduling

Rights available to it, any increment in excess of PacifiCorp's Load that can be served

using the combined capability of PacifiCorp's facilities still in service shall be deemed to

be transmitted from the Malin Substation to the John Day Substation, or any other AC

Intertie delivery point subsequently established by Bonneville, and shall be subject to the

IS-93 Rate Schedule, or its successor, plus losses applicable to the AC Intertie.

Transmission service over the Federal Transmission System shall carry charges and losses

as specified in the Midpoint-Meridian Transmission Agreement.

(s) During times when the southbound AC Intertie Operational Transfer

Capability is less then the southbound AC Intertie Rated Transfer Capability, PacifiCorp's

reduced net southbound scheduling rights at Malin Substation and Captain Jack

Substation as described herein shall be an amount determined by multiplying the

southbound Operational Transfer Capability of the AC Intertie by the ratio of 400

megawatts to the southbound Rated Transfer Capability of the AC Intertie. During times

when the northbound AC Intertie Operational Transfer Capability is less then the

northbound AC Intertie Rated Transfer Capability, PacifrCorp's reduced net northbound
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scheduling rights shall be an amount determined by multiplying the northbound

Operational Transfer Capability of the AC Intertie by the ratio of the Northbound

Scheduling Rights to the northbound Rated Transfer Capability of the AC Intertie.

(0 Additional PacifiCorp Wheeline Riehts. Until December 31 ,2023, during Off-

Peak Hours when PacifiCorp's northbound scheduling capability is less than 582 megawatts,

Bonneville will provide PacifiCorp the right to utilize Bonneville's unused northbound capability

on the AC Intertie and the DC Intertie at the IS-A Rate, or its successor rate, so as to provide

PacifiCorp with a total northbound scheduling capability of 582 megawatts. For the purposes of

this subsection 5 (f), PacifiCorp's northbound scheduling capability for any hour shall equal the

sum during such hour of its Northbound Scheduling Rights hereunder and its northbound

scheduling rights under the AC Intertie Transmission Agreernent, Contract No. DE-MS79-

948P94285, including rights under Future Pacific Northwest AC Intertie Capacity Ownership

Agreements. Bonneville's unused AC Intertie capability and DC Intertie capability shall be

deemed to be capability not required to satisfy Bonneville's firm contractual commitments, as

determined by Bonneville. PacifiCorp shall use best efforts to provide Bonneville advance notice

of its desire to utilize its rights pursuant to this subsection 5(f). To the extent possible, such notice

shall be provided at the time that PacifiCorp submits its preschedules to Bonneville pursuant to

section 7 herein, provided. however, that PacifiCorp's failure to provide such notice with

preschedules shall not diminish in any way, PacifiCorp's rights under this subsection 5(f).

(g) Remedial Action Schemes. PacifiCorp shall be responsible for providing or

assuring, at its cost, the provision of its pro-rata share of remedial action schemes required to

support the Rated Transfer Capability and Operational Transfer Capability of the AC Intertie

either northbound or southbound. In support of its obligations to provide generator dropping for
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its net southbound AC Intertie schedules, PacifiCorp shall provide generator dropping from its

share of Mid-Columbia generation on line at the time of a remedial action scheme requirement.

Bonneville may, after it has exhausted its own capability to provide generator dropping in

support of its obligation for net southbound AC Intertie schedules, have access to PacifiCorp's

total Mid-Columbia rights on line at the time of a remedial action scheme requirement at no

cost. To the extent PacifiCorp does not have the capability on line to provide generator dropping

from its Mid-Columbia rights for its net southbound AC Intertie schedules, Bonneville shall, to

the extent it has available on line generation, provide generator dropping capability to

PacifiCorp at no cost. In the event that PacifiCorp no longer has rights to Mid- Columbia

generation, PacifiCorp's obligation to provide or assure, at its cost, the provision of its pro-rata

share of remedial action schemes required to support the Rated Transfer Capability and the

Operational Transfer Capability of the AC Intertie either northbound or southbound shall not be

diminished. In support of PacifiCorp's net northbound AC Intertie schedules or its northbound

DC Intertie schedules, PacifiCorp shall be responsible for making arrangements for any load

dropping requirements. To the extent possible, as determined by Bonneville, Bonneville shall

offer to sell remedial action scheme service to PacifiCorp to enable PacifiCorp to meet its

obligations pursuant to this subsection 5(g).

(h) PacifiCorp shall provide Bonneville firm capacity in the existing 500/230 kV

transformer at the Malin Substation at a use-of-facilities rate for Bonneville's firm requirements,

ptgyklg! such capacity will be made available to Bonneville only after PacifiCorp has

determined that it has the capacity necessary to meet its own requirements and provided further,

that Bonneville's right to use the existing Malin transformer shall be limited to 200 megawatts.
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6. Upgrades of the AC Intertie Above Planned Rated Transfer Capability of 4800

Megawatts. After Bonneville has determined that the southbound or northbound AC Intertie

Rated Transfer Capability is at least 4800 megawatts, but not more than 4900 megawatts,

Bonneville and PacifiCorp agree that if any additions or changes to the Buckley-Alvey Loop or

other jointly-owned facilities are required to increase the Rated Transfer Capability of the AC

Intertie, such additions or changes shall be by mutual consent of the Parties hereto, which consent

shall not be unreasonably withheld. Bonneville and PacifiCorp shall have the right, but not the

obligation, to participate equally in such increase in the AC Intertie Rated Transfer Capability

resulting from such additions or changes, and, if they do so, each shall share equally in the costs

of such additions or changes to the Buckley-Alvey Loop or other jointly owned facilities required

for such increases.

7. Scheduling.

(a) Bonneville and PacifiCorp shall schedule through the Bonneville Transmission

Scheduling Office all schedules with southwest entities at the Malin and Captain Jack

Substations.

(b) Upon Bonneville's request, PacifiCorp shall notify the Bonneville Transmission

Scheduling Office each recognized workday of the planned schedules over PacifiCorp's parallel

facilities, as described and limited in section 10 herein, for the following day or days. PacifiCorp

shall also provide Bonneville's schedulers with all preschedule modifications prior to the hour of

such schedules in accordance with Bonneville's standard scheduling practices.

8. Losses. The Parties shall be compensated for electric power losses pursuant to

Calculation of Losses as shown in Exhibit E. Such compensation shall be based upon an equitable

allocation of the Parties' control area losses associated with this Amended and Restated
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AC Intertie Agreement and with the Midpoint-Meridian Transmission Agreement (Contract No.

DE-MS79-948P94333). The loss allocation specified in Exhibit E shall be reviewed at least

every five years, but a review may be requested by either Party annually. The loss allocation shall

be reviewed by the Parties to reflect any changes to the loss allocation.

9. Waivers. Except as specified in this Amended and Restated AC Intertie

Agreement and the Letter of Understanding, PacifiCorp waives any claim to any ownership share

or right to use the AC Intertie Rated Transfer Capability or to additional scheduling rights based

on its ownership in:(l) existing facilities as such facilities may be modified or (2) the Alvey-

Meridian Line.

10. Construction and Operation of Parallel Facilities.

(a) PacifiCorp's right to construct and right to operate existing and new

interconnections with Pacific Gas & Electric Company or other utilities adjoining PacifiCorp's

service territory in southern Oregon and northern California in parallel with the AC Intertie shall

be subject to the following terms and conditions:

(1) The interconnection shall operate at 230 kV or below and shall include a

phase shifter, unless the Parties mutually agree that a phase shifter is not required.

(2) On any given hour the sum of PacifiCorp's Load and the schedule on the

parallel path shall not exceed the Load Carrying Capability.

(3) Except as provided in subsection 10(c) herein, PacifiCorp's total Rated

Transfer Capability on such interconnections shall not exceed 400 megawatts. The total

Rated Transfer Capability on such interconnections shall include the 100 megawatt

Cottonwood Interconnection with Pacific Gas and Electric Company. The Operational
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Transfer Capability on such interconnections shall never exceed the Rated Transfer

Capability on such interconnections.

(4) PacifiCorp shall schedule as provided in subsection 7(b) herein. In no

case shall such schedules exceed the Operational Transfer Capability of such

interconnections.

(5) PacifiCorp shall make available to Bonneville telemetry of the actual

power flow over PacifiCorp's parallel path interconnections.

(6) Construction or operation of such interconnections shall not reduce or

adversely impact the Operational Transfer Capability of the AC Intertie. If Bonneville

determines the operation of any such interconnection reduces or impacts the Operational

Transfer Capability of the AC Intertie on any hour, and AC Intertie users have need of

additional Operational Transfer Capability on the AC Intertie, upon Bonneville's request

PacifiCorp shall reduce schedules to the extent needed to eliminate such impact.

PacifiCorp shall not be required to reduce schedules on the parallel paths if the

Operational Transfer Capability of the AC Intertie is reduced as a result of outages on

the AC Intertie.

(b) Except as provided in subsection 10(c) herein, PacifiCorp shall not construct,

participate in, or allow new interconnections for any 345 kV or above transmission lines or

facilities from any point on PacifiCorp's system in Oregon to the existing two Malin-Round

Mountain-Table Mountain 500 kV lines or the COTP north of Table Mountain.

(c) Notwithstanding the provisions of subsections 10(aX3) and 10(b) herein,

PacifiCorp may (i) construct and operate existing and new interconnections, as referenced in

subsection 10(a)(3) herein with Rated Transfer Capability in excess of 400 megawatts, and/or (ii)
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construct, participate in, and allow new interconnections as referenced in subsection l0(b) herein,

if:

(1) such increase in Rated Transfer Capability or new interconnection is

needed for PacifiCorp to meet good faith third-party requests for transmission service;

and

(2) Bonneville has declined to provide, or lacks transmission facilities to

provide, the requested transmission service; and

(3) such actions do not reduce the Rated Transfer Capability of the AC

Intertie.

1 1. Wheeline from Palo Verde. For a period coincident with the term of PacifiCorp's

March 23, 1993, Transmission Service Agreement ("TSA") with Southem California Edison

Company ("SCE"), PacifiCorp, on hours that PacifiCorp does not require all or a portion of its

transmission capacity rights pursuant to the TSA, shall offer Bonneville a first right of refusal to

utilize such excess transmission rights under the TSA. PacifiCorp shall have sole discretion to

determine whether it is making use of its TSA transmission rights. If Bonneville exercises its

right to use PacifiCorp's TSA transmission rights, Bonneville shall reimburse PacifrCorp for

SCE's charges to PacifiCorp for such usage. Such reimbursement shall be based upon

PacifiCorp's then-effective transmission demand charges from SCE under the TSA which shall

initially be $4.00 per megawatt-hour. If Bonneville exercises its first right of refusal to utilize

PacifiCorp's excess TSA transmission rights, Bonneville shall use its own AC Intertie or DC

Intertie scheduling capability to accept and transmit power and energy scheduled under this

section 1 1. Additionally, the exercise of such access by Bonneville shall not preclude PacifiCorp
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from utilizing its transmission rights acquired from Bonneville on the AC Intertie or the DC

Intertie.

12. Summer Storage and Spring Enerey Option

(a) Summer Storaqe. For a period of 20 years commencing with the effective date of

the June 1994 AC Intertie Agreement, PacifiCorp shall accept and store energy for Bonneville

during the months of June and July of each year.

(1) Prior to each storage month, Bonneville shall nominate their Bonneville

Requested Storage, as shown in Exhibit H hereto. Bonneville will deliver the Bonneville

Requested Storage Hourly Schedule to PacifiCorp system to system (BPAT.PACW) as

described in Exhibit C to this Agreement.

(2) On any day that is not a Contingent Spill Protection Day, PacifiCorp may

cut Bonneville's Requested Storage Hourly Schedule in any hour of any storage month

up to the PacifiCorp Monthly Storage Schedule Cut Cap quantity for any reason,

without financial compensation or other documentary support to Bonneville.

(3) On any day that is a Contingent Spill Protection Day, PacifiCorp will not

cut Bonneville's Requested Storage Hourly Schedule for any hours of the Contingent

Spill Protection Day.

(4) Energy to be stored pursuant to this subsection 12 (a) shall be delivered to

PacifiCorp at the points of delivery specified in Exhibit C of the Short-Term Surplus Firm

Capacity Sales Agreement (Contract No. DE-MS79-928P93757), as amended or

superseded, or such other points as may be mutually agreed to. PacifiCo{p may, but shall

not be required to, accept more than 100,000 megawatt-hours per month for storage and

Bonneville shall deliver no less than 25,000 megawatt-hours per month for storage.
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Bonneville shall deliver energy to PacifiCorp for storage prior to entering into the market

to sell surplus energy. Unless otherwise mutually agreed, the hourly rate of delivery shall

be determined by dividing the total energy to be stored in the month by the number of

hours in such month. Except in times of system emergency, Bonneville shall adhere to the

agreed-upon schedule of deliveries.

(5) PacifiCorp shall return stored energy to Bonneville during the months of

September, October and November of each year in which energy was delivered to

PacifiCorp. Unless otherwise mutually agreed, the hourly rate of return of the energy to

Bonneville shall be determined by summing the total energy delivered to PacifiCorp

during the prior June and July period, dividing such sum by three (3) and dividing the

result by the number of hours in the month in which the energy is to be returned to

Bonneville. Except during times of system emergency, PacifiCorp shall adhere to this

hourly return schedule. Except when prevented by constraints on the Parties' transmission

systems, including both operational and scheduling constraints, returned energy in any

hour shall be delivered to Bonneville at the Hot Springs Substation, at an amount not to

exceed 110 MW unless otherwise mutually agreed to, Summer Lake Substation or other

mutually-agreed upon points of delivery. Storage provided pursuant to this subsection

12(a) shall be at no charge to Bonneville.

(6) If PacifiCorp exceeds its Monthly Storage Schedule Cut Cap for a given

storage month, and Bonneville has not declared a Spill Protection Day and operational

constraints dictate further storage cuts, then PacifiCorp can cut Bonneville Requested

Storage Hourly Schedule but will pay Bonneville the PacifiCorp Storage Cut LD.

(7) If Bonneville has met its Monthly Spill Protection Day Cap for a given
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storage month, and environmental constraints dictate further Spill Protection Day(s),

then Bonneville can provide notice for additional Contingent Spill Protection Day(s)

and PacifiCorp will accept and store such Bonneville Requested Storage Hourly

Schedules, but Bonneville will pay PacifiCorp the Bonneville Spill Protection Day LD

for Bonneville Requested Storage Hourly Schedules for any Contingent Spill Protection

Days in excess of the Bonneville Monthly Spill Protection Day Cap and for any

Contingent Spill Protection Day that does not meet all the Spill Protection Day criteria

in 27(gg).

(8) PacifiCorp will pay any accumulated PacifiCorp Storage Cut LD, and

Bonneville will pay any accumulated Bonneville Spill Protection Day LD, due in any

storage year by December 20th of such storag e year, and any such payment shall be made

in accordance with payment terms set forth in the current General Rate Provisions dated

October 1,2009.

(9) Summer Storage Settlement. Storage and return of energy as provided in

section 12(a) shall occur in calendar year 2014 pursuant to the terms of this section 12(a)(9).

calendar year 2074, subsections 12(aXl)-(8) shall be inoperable.

(i) Bonneville may elect to store energy with PacifiCorp in either the month

of June or July (but not both). Such month shall then be deemed the Delivery

Month. Bonneville shall notify PacifiCorp of such election in a notice shown in

Exhibit N hereto.

(ii) If Bonneville makes such election, PacifiCorp shall accept up to 25,000

megawatt-hours for storage over a maximum of 8 Storage Day(s) in the Delivery

Month, as defined in section 12(a)(9)(v). The eight Storage Day(s) may, but need

this

For
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not be, consecutive. Deliveries of such energy shall be 130 MW per hour for

each Storage Day.

(iiD Energy to be stored by Bonneville shall be pursuant to this subsection

I2(a)(9) and shall be delivered to PacifiCorp system to system (BPAT.PACW) as

described in Exhibit C of the Short-Term Surplus Firm Capacity Sales Agreement

(BPA Contract No. DE-MS79-928P93757), or such other points as may be

mutually agreed to.

(iv) PacifiCorp shall return energy stored under this section l2(a)(9) to

Bonneville during the months of September, October, and November of the year

in which energy was delivered to PacifiCorp. Unless otherwise mutually agreed,

the hourly rate of return of the energy to Bonneville shall be determined by

summing the total energy delivered to PacifiCorp during the prior June or July

period, dividing such sum by three (3) and dividing the result by the number of

hours in the month in which the energy is to be returned to Bonneville. Except

during times of system emergency, PacifiCorp shall adhere to this hourly return

schedule. Except when prevented by constraints on the Parties' transmission

systems, including both operational and scheduling constraints, returned energy

in any hour shall be delivered to Bonneville at the Hot Springs Substation, at an

amount not to exceed i10 MW unless otherwise mutually agreed to, Summer

Lake Substation or other mutually-agreed upon points of delivery. Storage

provided pursuant to this subsection 12(a) shall be at no charge to Bonneville,

except as provided in section 12(aXgXvi).

(v) "Storage Day" as used in this section l2(a)(9) shall mean any calendar

day in which all of the following occur:
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( l )

(2)

Bonneville anticipates that it will be in Spill Conditions, as defined in

section 27 of this Agreement, for any hour in a declared Storage Day,

and

Bonneville has specifically notified PacifiCorp it is declaring a Storage

Day, and that notification will be delivered no later than 10:00 a.m. on

the pre-schedule day for the Storage Day(s), via sending an email to

PacifiCorp at ctpreschd(4pacif-icorp.com, an example of which is shown

in Exhibit O hereto.

In each case, a Storage Day will be for 24hows beginning at HE0l00 and ending

HE2400 as outlined in Bonneville notice (Exhibit O) and are day(s) in which

BPA requested Storage Day schedule cannot be cut by PacifiCorp.

(vi) If Bonneville delivers energy to PacifiCorp on a declared Storage Day

where Bonneville was not in Spill Conditions, then Bonneville will be subject to a

Bonneville Storage Day Liquidated Damage (LD), as defined in section

l2(aXeXvii).

(vii) "Bonneville Storage LD" as used in this section 12(a)(9) is defined as the

sum of the product of the 3,120 MWh (24 hours of storage deliveries) and the

market price spread of the Powerdex Mid-Columbia Average Hourly Index price

for all hours of the Storage Day and the hourly weighted average of the settled

ICE North American Power Day-Ahead Power Index Mid-Columbia price, for

Peak and Off-Peak, from September through November of 2014. (Example in

Exhibit P)
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Bonneville will pay to PacifiCorp the BPA

such payment shall be made in accordance

General Rate Schedule Provisions.

Storage Day LD, if any, by December 20rt',2014 and

with payment terms set forth in BPA's current Power

(b) Spring Energli Option. For a period of 20 years following the effective date of the

June 1994 AC Intertie Agreement, if requested by Bonneville, PacifiCorp shall deliver to

Bonneville during Off- Peak Hours, at the Hot Springs Substation, or other mutually-agreed

points of delivery, up to 50,000 megawatt-hours during the month of March of each such year.

The maximum rate of delivery for such energy shall be 200 megawatts per hour. To exercise its

option to take such energy, Bonneville shall notify PacifiCorp by February 15 of each year as to

the amount of energy Bonneville desires to have delivered during the following March. Except in

times of system emergency, PacifiCorp shall deliver such energy in accordance with Bonneville's

request, subject to the limitations of this subsection l2(b). Bonneville shall return the energy

delivered by PacifiCorp during the following June I through July 15 period during

Off-Peak hours at an hourly rate of delivery determined by dividing the amount of energy

delivered by PacifiCorp during the previous March by the number of Off-Peak Hours in the June

1 through July 15 period or such other hourly rate of delivery as mutually agreed to. Such March

Energy shall be returned to PacifiCorp at points of delivery as specified in Exhibit C of Contract

No. DE-M579-928P93757 or such other points of delivery as are mutually agreed.

13. Sale or Assisnment.

(a) This Amended and Restated AC Intertie Agreement shall inure to the benefit of,

and shall be binding upon, the respective successors and assigns of the Parties to this Amended

and Restated AC Intertie Agreement.

(b) PacifiCorp and Bonneville agree not to sell, assign, lease, sublease, or otherwise

transfer this Amended and Restated AC Intertie Agreement or any interest therein, without the
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written consent of the other Party, such consent not to be unreasonably withheld. PacifiCorp and

Bonneville also agree not to sell, assign, lease, sublease, or otherwise transfer any direct or

indirect interest in the Malin Substation, the portion of the Midpoint-Malin Line between

Summer Lake Substation and Malin Substation ("Summer Lake-Malin Line"), the Malin-

Meridian Line, or the Alvey-Meridian Line, without the written consent of the other Party, such

consent not to be unreasonably withheld, provided. however. that PacifiCorp's interest in such

facilities may be conveyed to its respective trustees as security under a mortgage or deed of trust

to secure indebtedness without such written consent, provided that each such trustee may act

with respect to such interest only to the extent and in the manner that such act would have been

authorized under this Amended and Restated AC Intertie Asreement.

(c) If Bonneville or PacifiCorp is acquired in total by other entities, subsection 13(b)

shall not apply to such acquisition.

14. Extension of Existins Agreements. The Parties agree that the termination dates of

the Midpoint-Meridian Transmission Agreement, the Malin Substation Construction Agreement

and all agreements related to joint ownership or interconnection on the Buckley-Alvey Loop,

including but not limited to arrangements for the operation and maintenance of new facilities,

shall be coincident with the termination date of this Amended and Restated AC Intertie

Agreement. The Payment Agreement and the Option Agreement are attached hereto as Exhibits

A and D respectively and made apart of this Amended and Restated AC Intertie Agreement. The

Payment Agreement and the Option Agreement provide for, among other things, certain

construction, payment, ownership, operation and maintenance activities in progress at the time of

execution of this Amended and Restated AC Intertie Agreement. As these activities are

completed or superseded by future agreements, PacifiCorp and Bonneville may agree to

terminate some or all of the Pa5rment Agreement and the Option Agreement provisions. To the
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extent any provisions of the Payment Agreement or the Option Agreement are in conflict with

this Amended and Restated AC Intertie Agreement, the terms and conditions of this Amended

and Restated AC Intertie Agreement shall prevail.

15. Termination of Agreement. The Parties agree that this Amended and Restated AC

Intertie Agreement consistent with the 1994 AC Intertie Agreement supersedes and terminates in

its entirety, the July 1986 Intertie Agreement, Contract No. DEMS79-868P92299, provided,

however, that any liabilities incurred thereunder are hereby preserved until satisfied.

16. Execution of Other Agreements. The Parties agree to negotiate in good faith and

execute construction agreements, operation and maintenance agreements, transmission

agreements, and other such agreements that may be required to implement the provisions of this

Amended and Restated AC Intertie Aqreement.

17. Arbitration. In the event of any dispute related to rights or obligations of the

Parties, or satisfaction thereof, under this Amended and Restated AC Intertie Agreement,

including but not limited to the amount or reasonableness of costs, identification of exclusive use

facilities, extent of amortization of past costs, and the reasonableness of withholding consent,

either Party may elect to submit such dispute to nonbinding arbitration. If one Party so elects,

such Party shall notify the other Party in writing and both Parties shall participate pursuant to the

following:

(a) If the Parties cannot agree on an arbiter within 30 days of such notification, the

notifying Party shall request the American Arbitration Association to designate an arbiter with

sufficient expertise in the subject under dispute.

(b) After an arbiter is agreed to or designated, the arbiter shall establish a schedule for

submission of the Parties' written positions. The Party electing the arbitration shall first state its

position in a letter to the arbiter. The second Party shall then state its position in a letter to the
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arbiter. The first Party may then submit a response to the Second Party's position and the second

Party may thereafter submit a reply to the first Party's response.

(c) Each letter submitted to the arbiter shall be no more than 5 pages in length, unless

the Parties otherwise mutually agree. The Parties may attach exhibits that they consider relevant

to the dispute. A copy of each submission also shall be simultaneously served on the other Party.

(d) The arbiter shall provide the Parties with a written analysis of the dispute, and his

or her proposed resolution of the dispute.

(e) The Parties shall equally share the fee and other costs of the arbiter.

In the event neither Party submits the dispute to nonbinding arbitration or if either Party

elects not to accept the finding of the arbiter, the Parties may elect other approaches, including

litigation, to resolve the dispute.

18. Rules of Law.

(u) The Parties agree that each fully participated in the drafting of each provision of

this Amended and Restated AC Intertie Agreement. The rule of law interpreting ambiguities

against the drafting Party shall not be applicable to or utihzed in resolving any dispute over the

meaning or intent of this Amended and Restated AC Intertie Agreement or any of its provisions.

(b) The construction and interpretation of this Amended and Restated AC Intertie

Agreement shall be governed solely by Federal law.

(c) This Amended and Restated AC Intertie Agreement shall not be construed to

establish a partnership, association, joint venture, or trust. Neither Party shall be under the

control of or shall be the agent of or have a nght or power to bind the other Party without the

other Party's express written consent, except as provided in this Amended and Restated AC

Intertie Asreement.
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19. Delalz of Performance. The time for each act specified in this Amended and

Restated AC Intertie Agreement shall be extended for a time equivalent to such delays, if any, as

are occasioned by events which the Party hereto obligated to perform such act could not be

reasonably expected to avoid by the exercise ofreasonable diligence and foresight.

20. Reeulatory Jurisdiction. The provisions of this Amended and Restated AC

Intertie Agreement are subject to such regulatory agencies having jurisdiction thereof. Nothing

contained herein shall be construed as affecting in any way the right of PacifiCorp to make

application unilaterally to the Federal Energy Regulatory Commission for a change in rates,

charges, classification, or service, or any rule or regulation, or contract relating thereto, under

Section 205 of the Federal Power Act and pursuant to the Commission's Rules and Regulations

promulgated thereunder.

21. Severabilitlz and Breach.

(a) It is the intention of the Parties that the provisions of this Amended and Restated

AC Intertie Agreement be severable in the event that any of such provisions, or portions thereof,

are held to be illegal, invalid or unenforceable by a court of competent jurisdiction; provided that

if section 10 herein, or any portion thereof, is found to be illegal, invalid or unenforceable by a

court of competent jurisdiction, Bonneville shall have firm transmission rights to 50 percent of

the total Rated Transfer Capability of any parallel interconnections other than the 100 megawatt

Cottonwood Interconnection between PacifiCorp and Pacific Gas & Electric or other utilities

adjoining PacifiCorp's territory in southern Oregon and northern California. In any legal

proceeding, Bonneville and PacifiCorp shall act in good faith to defend the enforceability of all

provisions of this Amended and Restated AC Intertie Agreement.

(b) The Parties agree that breach of this Amended and Restated AC Intertie

Agreement, or any of its provisions, will cause irreparable harm and that the appropriate remedy
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22. Capital Budgets. Excluding any facilities designated for omission by footnote I

of Exhibit B of this Amended and Restated AC Intertie Agreement, each Party by July I of each

year shall send a notice to the other Party containing (i) an estimate of the capital budget amounts

related to the planned construction activities of the facilities described in such Exhibit B such

Party expects to incur four (4) years in the future, and (ii) an update of any capital budget amounts

it expects to incur within the upcoming three (3) years. Except for emergency Capital

Replacements or emergency Capital Additions, the Parties shall exchange and review any

necessary data as needed to determine the necessity and adequacy of the proposed construction

and operation activities.

23. PalimentProvisions.

(a) For reimbursable Capital Replacements or Capital Additions, the Party proposing

the action shall prepare a proposed revision to Exhibit F whenever the Parties concur that it is

necessary to add to or to replace the facilities identified in Exhibit B of this Amended and

Restated AC Intertie Agreement. The Parties shall share the costs of such action according to the

original cost share percentage of such facilities as set forth in Exhibit B in a manner consistent

with the cost sharing methodologies contained in such exhibit, except that the replacement of

facilities identified by footnote 1 of Exhibit B shall not be eligible for cost-sharing. Each revision

of Exhibit F shall specify the facilities added or replaced.

(b) The Party responsible to make payment shall pay according to the provisions of

the revision of Exhibit F for the work performed in amounts and at times as negotiated by the

Parties.

(c)

in

In the event of a dispute regarding billing, the Party owing the bill shall pay the

full and provide written notification of the disputed amount. Any adjustment shall beamount
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made on the next invoice allowing reasonable notice and time to make the adjustment. Refunds

of the disputed amount shall include interest at the same interest rate specified in section 23(d).

(d) Invoices not paid in full on or before the close of business on the date due shall be

subject to an interest charge on the amount due from the due date to the date paid consistent with

the Prompt Payment Act Renegotiation Board's Interest Rate published in the Federal Register.

24. Audit Rishts.

(a) Each Party, at its expense, may review and audit any cost on the other Party's

books, records, and documents that directly pertain to the billings on the jointly owned facilities.

The Party undertaking the audit shall provide reasonable notice to the other Party and shall

conduct such audit at reasonable times and in conformance with generally accepted auditing

standards. The Party being audited shall cooperate fully with any such audit. Neither Party shall

audit a cost incurred more than three (3) years following the last day of the fiscal year in which

such cost was incurred under Section 23 to this Amended and Restated AC Intertie Asreement.

The Parties shall retain all records and documentation prepared in the normal course of business

for the entire length of this audit period and in accordance with generally accepted accounting

principles.

(b) After completion of the audit, the Party conducting the audit shall promptly notify

the other Party of any exception taken as a result of an audit, and the audited Party may review

the notice of exception and basis therefore for a period of thirty (30) days. Upon agreement

regarding the validity of any exception, the owing Party shall directly refund the amount of the

exception within thirty (30) days of such agreement.

25. Ownership of the Facilities.

(a) Transfer of legal ownership pursuant to Sections 22 and 23 to this Amended and

Restated AC Intertie Agreement shall be effective at such time as the facilities are
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energized and made available for commercial operation as part of this Amended and Restated AC

Intertie Agreement.

(b) All jointly-owned equipment and facilities shall be identified as such with co-

ownership tags and signs. Each Party shall provide the tags and signs for equipment which it

operates. Costs for such tags and signs shall be shared equally by each Party.

26. Integration.

(a) To the extent that Exhibit A of this Amended and Restated AC Intertie Agreement

is inconsistent with provisions of Sections 22, 23 and 25 to this Amended and Restated AC

Intertie Agreement, such Exhibit A is superseded by the provisions of this Amended and Restated

AC Intertie Asreement.

(b) Any revisions to Exhibit F shall be attached

Amended and Restated AC Intertie Asreement and shall

therein.

and deemed to be a part of this

effective on the date specified

to

be

27. Definitions.

(a) AC Intert ie. For the purposes of this Amended and Restated AC Intert ie

Agreement, the AC Intertie means Bonneville's rights in the alternating current ("AC")

transmission facilities for transferring power and energy between Oregon and California as

follows: two 500 kV lines extending from John Day Substation to Malin Substation and to the

California-Oregon Border; portions of John Day, Gnzzly, and Malin Substations and the Sand

Springs, Fort Rock, and Sycan Compensation Stations; a portion of the Buckley-Summer Lake

500 kV transmission line and associated substations; portions of the Buckley-Marion and

Marion-Alvey 500 kV transmission lines and associated facilities; Bonneville's capacity rights in

the Summer Lake-Malin 500 kV transmission line; Bonneville's share of ownership of the

Alvey-Dixonville and Dixonville-Meridian 500 kV transmission lines; portions of the Alvey,
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Dixonville, Meridian and Captain Jack Substations; the 500 kV transmission line extending from

Captain Jack Substation to the California- Oregon Border; and any modifications, improvements,

or additions to such facilities.

(b) Alve),-Meridian Line. The 500 kV transmission line facilities and substations

constructed by PacifiCorp that extend from the interconnection with Bonneville's system at

Alvey Substation to PacifiCorp's Meridian Substation.

(c) Bonneville Monthly Spill Protection Day Cao. Eight (8) Spill Protection Days in

any storage month, without any carryover to the next month or year.

(d) Bonneville Requested Storage. The monthly energy Bonneville requests

PacifiCorp to store as exercised under Section l2(a), hereof, as defined and confirmed in a

nomination letter Exhibit H.

(e) Bonneville Requested Storaee Hourl), Schedule. The Bonneville Requested

Storage (MWh/mn) for a storage month divided by the total hours (hours/mn) in the storage

month and shall be the hourly flat schedule of Bonneville Requested Storage for all hours in the

storage month

(0 Bonneville Spill Protection Day LD. The sum of the product of the Bonneville

Requested Storage Hourly Schedules and the market price spread of the Powerdex Mid-Columbia

Average Hourly Index price for all hours of the Spill Protection Day and the hourly weighted

average of the settled ICE North American Power Day-Ahead Power Index Mid-Columbia price,

for Peak and Off-Peak, from September through November of the storage cut year. (Example

calculation found in Exhibit L).

(g) Bonneville Transmission Scheduling Office. The group of schedulers presently

located at Bonneville's Dittmer Control Center in Vancouver, Washington, appointed by
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Bonneville, Portland General Electric Company and PacifiCorp and designated to coordinate the

schedule of energy over the AC Intertie and the DC Intertie.

(h) Buckley-Alvey Loop. The 500 kV transmission lines, facilities, and substations

from Buckley Substation south to Summer Lake Substation, continuing south to Malin

Substation, west to Meridian Substation, including the Captain Jack Substation, and the Alvey-

Meridian Line.

(i) California Intertie. The two existing 500 kV AC lines extending northward from

within California at Round Mountain Substation and terminatins at Malin Substation.

0) Capital Additions. The addition of any new facilities under this Amended and

Restated AC Intertie Agreement (e.g., not replacements for assets already listed on Exhibit B)

that are required to serve the common good of both Parties.

(k) Capital Replacements. The replacement asset for the facilities listed in Exhibit B

of this Amended and Restated AC Intertie Agreement that is required to serve the common good

of both Parties.

(l) Captain Jack Substation. The substation where COTP interconnects with the AC

Intertie in the Pacific Northwest.

(m) COTP. The 500 kV California-Oregon Transmission Project, which operates in

parallel with the California Intertie and terminates at the California-Oregon Border.

(n) DC Intertie. For the purposes of this Amended and Restated AC Intertie

Agreement, the DC Intertie means Bonneville's rights in the existing 1,000 kV direct current

("DC') transmission line, and associated substation facilities, extending from the Bonneville's

Big Eddy Substation to the Nevada-Oregon Border.

(o) Federal Transmission System. The transmission facilities owned by Bonneville.
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(p) Future Pacific Northwest AC Intertie Capacitv Ownership Agreements.

Agreements entered into by Bonneville and regional utilities providing for those utilities'

ownership of AC Intertie capacity available as a result of increasing the Rated Transfer

Capability of the AC Intertie to 4800 megawatts.
(q) Incremental Capacit)'. For the purpose of this Amended and Restated AC Intertie

Agreement, Incremental Capacity means capacity realized through the construction of the Alvey-

Meridian Line in excess of the capacity on the previously existing 230 kV Alvey-Meridian line

that was removed as a result of construction of the Alvev-Meridian Line.

(ql) Intra-Hour Scheduling Interval. For the purpose of this Amended and Restated AC

Intertie Agreement, Intra-Hour Scheduling Interval means each of the four 15-minute intervals

during an operating hour, the first such l5-minute interval beginning at the start of the operating

hour.

(q2) Intra-Hour Scheduline Interval Schedule. For the purpose of this Amended and

Restated AC Intertie Agreement, Intra-Hour Scheduling Interval Schedule means a schedule

representing an Intra-Hour Scheduling Interval, and may consist of either the submission of a

new l5-minute schedule or adiustment to an hourly schedule.

(r) IS-A Rate. The Nonfirm Transmission Rate specified in Section II.A. of

Bonneville's Southern Intertie Transmission Schedule IS-93, or its successor.

(s) [Reserved]

(t) Load Area. The geographic area encompassing portions of southern Oregon and

northern California which is generally south of Eugene, Oregon and Bonneville's Summer Lake

Substation and west of Burns, Oregon. Such geographic area shall be limited to:

(1) That area in which PacifiCorp is authorized to provide retail electric

service, now and in the future; and
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(2) That area in which PacifiCorp provides wholesale electric service at the

date of execution of the June 1994 AC Intertie Agreement; provided that such areas are

normally within PacifiCorp's load control area, connected to PacifiCorp's transmission

system, and served by the transmission lines in Exhibit C.

Revisions to the Load Area shall be by mutual agreement of the Parties, and such agreement shall

not be unreasonablv withheld.

(u) Load Canying Capabilitli. The capability of PacifiCorp's transmission system, as

specified in Exhibit C, serving the Load Area and parallel paths as limited by section l0 herein to

provide firm transmission service in accordance with Prudent Utility Practice.

(") Northbound Scheduling Rights. PacifiCorp's right to schedule power and energy

through the Malin Substation and the Captain Jack Substation in a northerly direction from the

500 kV lines which extend to California and interconnect with the California Intertie and the

COTP as provided in this Amended and Restated AC Intertie Agreement.

(*) Off-Peak Hours. The first six and last two hours of each day Monday through

Saturday and all day Sunday or other hours as mutually agreed to.

(*) Operational Transfer Capability. Rated Transfer Capability less reductions caused

by, but not limited to, physical limitations beyond the control of the Parties, operational

limitations imposed by California utilities, line or equipment outages, stability limits or loop

flow.

0) PacifiCorp's Load. PacifiCorp's net firm load obligations within

excluding Bonneville's Surprise Valley Electric Cooperative Load transferred

pursuant to the General Transfer Agreement, Contract No. DEMS79-82BP90049.

the

by

Load Area

PacifiCorp

(r) PacifiCorp Monthllz Storage Schedule Cut Cap. Sixteen (16) percent of the

Bonneville Requested Storage in any storage month. The quantity of energy is defined as
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Bonneville Requested Storage quantity (MWh/mn) multiplied by PacifiCorp Monthly Storage

Schedule Cut Cap (16%) without any ciuryover to the next month or year.

(aa) PacifiCorp Storage Cut LD. The product of any storage cuts in excess of PacifiCorp's

Monthly Storage Schedule Cut Cap, multiplied by the market price spread of Powerdex Mid-

Columbia Average Hourly Index price at the time of cut and the hourly weighted average of the

settled ICE North American Power Day-Ahead Power Index Mid-Columbia price, for Peak and

Off-Peak, from September through November of the storage cut year. (Example found in Exhibit

M).

(bb) Plan-of-Service. The project plans that Bonneville develops to realize an increase of

the AC Intertie Rated Transfer Capability up to approximately 4800 megawatts, which shall

include but are not necessarily limited plans, schedules, costs, and facility and equipment

requirements.

(cc) Prudent Utilitly Practice. At any particular time, the generally accepted practices,

methods, and acts in the electrical utility industry prior thereto or the practices, methods or acts,

which, in the exercise of reasonable judgment in the light of the facts known at the time the

decision was made, could have been expected to accomplish the desired result consistent with

reliabilitv and safetv.

(dd) Rated Transfer Capability. The ability of a transmission line or system to transfer

power in a reliable manner as determined in accordance with Prudent Utility Practice.

(ee) Southbound Scheduling Rights. PacifiCorp's right to schedule power and energy

through the Malin Substation and the Captain Jack Substation in a southerly direction to the 500

kV lines which extend to California and interconnect with the California Intertie and the COTP

as provided in this Amended and Restated AC Intertie Agreement.
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(f0 Spill Conditions. Individual calendar days with one or more hours in that day

flagged to indicate that Bonneville has declared spill conditions. The hourly spill condition

declarations are provided by Bonneville via public internet posting at:

http://www.transrnission.bpa.gov/Business/Operations/Misc/ , then click on: Hourly Spill Flag,

Last Two Years & Day-Ahead Forecast (updated daily at 11:00 AM, Pacific Time). Flags are

found in the column titled "Actual" (Sample displayed in Exhibit K).

(gg) Spill Protection Dalz. Any day(s) in which all of the following occur:

(1) Bonneville has been in Spill Conditions for two (2)

consecutivedays prior to when the Spill Protection Day begins (it

being understood that such two day period could occur in May for

the beginning of the June storage month and/or in June for the

beginning of the July storage month); and

Bonneville is in Spill Conditions, as defined herein, for any hour in

a declared Spill Protection Day; and

Bonneville has specifically notified PacifiCorp it is declaring a

period of Spill Protection Day(s), and that notification will be

delivered no later than 10:00 am on the pre-schedule day for the

Spill Protection Day, via sending an ernail to PacifiCorp at

ctpreschd@,pacificor?.com, an example of which is shown in

Exhibit I hereto.

In each case, Spill Protection Day(s) will be for 24 hours and begin at HE0l00 and end HE2400

as outlined in Bonneville notice (Exhibit I) and are day(s) in which Bonneville's Requested

Storage Hourly Schedule cannot be cut by PacifiCorp. Bonneville will declare Spill Protection

Days when a reduction in generation would cause a potential violation of Bonneville's

(2)

(3)
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total dissolved gas limits at the relevant hydroelectric projects, and a potential violation of

relevant environmental statutes and rezulations.

(hh) Contingent Spill Protection Day. Any day that has been noticed and

scheduled by Bonneville as a Spill Protection Day, but that has not yet met all the

conditions as described in section 21(gg above. A Contingent Spill Protection Day

will result in either:
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(1 ) a Contingent Spill Protection Day that

ultimately meets all of the Spill Protection

Day criteri a in 27 (gg) above and is within

Bonneville's eight (8) allowed days; or

a Contingent Spill Protection Day that

ultimately meets all of the Spill Protection

Day criteri a in 27 (gg) above, but exceeds

Bonneville's eight (8) allowed days (in

which case Bonneville Spill Protection

Day LDs apply); or

a Contingent Spill Protection Day that

ultimately fails to meet all the Spill

Protection Day criteriain2T(gg) above (in

which case, Bonneville Spill Protection

Day LDs apply).

(2)

(3)

When Bonneville specifically notifies PacifiCorp it is declaring a

Contingent Spill Protection Day(s), that notification will be delivered no

later than 10:00 am on the pre-schedule day for the Spill Protection Day, via

email to PacifiCorp at ctpreschd@pacificorp.com, an example of which is

shown in Exhibit I hereto. PacifiCorp will provide notice to Bonneville by

the 1Oth of the month following a storage month as to the number of

Contingent Spill Protection Days that a) fall within Bonneville Monthly
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Spill Protection Day Cap and/or b) exceed Bonneville Monthly Spill

Protection Day Cap and/or c) did not meet the Spill Protection Day criteria

in27(gg), via e-mail as described in Exhibit J.

A 1



IN WITNESS WHEREOF, the Parties hereto have executed this
Agreement.

PACIFICORP BONNEVILLE POWER
ADMINISTRATION

ryri;.t,
rnhlie
jw,vsr*it, :fitle: V/ Tfat t:n86ta:-
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EXHIBIT B, REVISION NO. 4 
ALVEY TO MERIDIAN INVESTMENT ALLOCATION 

Effective upon filing 
 
This Exhibit B, Revision No. 4 (Revision No. 4) replaces Exhibit B, Revision No. 3 in its entirety and reflects the following:  (1) 
corrects the ownership of the Motor Operated Disconnect switches (MODs) in Bay 3 of the Captain Jack Substation changing the 
number of PacifiCorp-owned MODs from four to five and adds a reference to one BPA owned MOD; and (2) cleans up the 
footnotes. 
 
Facility Description Design Cost Share 

Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 

Alvey Substation       

• Three 500 kilovolt (kV) breakers/CT’s 
buswork, towers, MOD’s, PT’s 
arresters, associated grounding, 
conduit, control and power cables, site 
dev. including landscaping, station 
service equipment for the three break 
ring bus layout. 

Bonneville 50/50 50/50 Bonneville 42/58 Bonneville to operate and maintain 
(including maintenance of conduit, trench, 
and grounding systems at Bonneville 
discretion.) 

       

• Environmental related work. Bonneville 50/50 N/A N/A N/A  

       

• Series capacitors and auxiliaries. Bonneville 50/50 50/50 Bonneville 42/58 Bonneville to operate and maintain 
(including maintenance of conduit, trench 
and grounding systems at Bonneville 
discretion.) 



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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• Property acquired for 500 kV yard for 
Intertie purposes, excluding any 
additions, for future Bonneville 
projects. 

Bonneville 50/50 50/50 Bonneville 42/58 Requires identification of boundaries. 
Operation and Maintenance (O&M) costs 
subject to nonroutine work.  Bonneville to 
maintain at 100 percent Bonneville costs, 
things like surface rock, sidewalks, roads, 
fenceline, and aesthetics. 

       

• 500 kV Relay House building. Bonneville 50/50 50/50 Bonneville 42/58 Future Bonneville/PacifiCorp expansion will 
be done at 100 percent 
Bonneville/PacifiCorp costs, otherwise 50/50 
if Intertie related. General building 
maintenance should be at Bonneville 
discretion with 42/58 cost sharing. 

       

• Relaying and controls, data system 
equipment inside the 500 kV Relay 
House for the Alvey - Dixonville, 
Marion – Alvey and 500 kV Tie Line. 

Bonneville 50/50 50/50 Bonneville 42/58 Bonneville has future rights for Bonneville 
projects at 100 percent Bonneville costs 
otherwise 50/50 if Intertie related.  O&M at 
42/58 as per Revision No. 3 for Intertie 
related facilities. Bonneville to maintain 

       

• RAS related equipment. Bonneville     Refer to Contract No. 93039 

       

• Metering/Telemetering equipment on 
the Alvey – Dixonville Line. 

Bonneville 50/50 50/50 Bonneville 42/58 Bonneville to do the maintenance at 
Bonneville discretion. 

500 kV Tie Line (to Alvey 500/230 kV 
Tx. Bank No. 5) 

      

• Transmission related costs. Bonneville 50/50 50/50 Bonneville 100/0 50/50 ownership means PacifiCorp has 50 
percent capacity rights on the Tie Line but 
not physical ownership. Transfer rights over 
Bank No. 5 are not covered here. 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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Marion – Alvey 500 kV Line 
Modifications 

      

• Transmission costs only. 0F

1 Bonneville 50/50 100/0 Bonneville 100/0  

34.5 kV Line Relocation       

• Transmission costs only. 1 Bonneville 50/50 100/0 Bonneville 100/0  

Alvey – Dixonville 500 kV Line       

• 1.4 mile Alvey – Spencer Tap   
Section. 2 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 Applicable only to the Right of Way (ROW) 
for Intertie purposes.  Additional ROW at 
100 percent Bonneville costs. 

       

• Remaining 56.7 miles. 2 PacifiCorp 50/50 50/50 PacifiCorp 42/58 Requires identification of specific properties 
upon which these percentages are 
applicable. Access roads must also be 
considered. Timber costs and revenues also 
to be included. 2 

       

• Landslide abatement. PacifiCorp 50/50 50/50 PacifiCorp 42/58 Rock wall and drain for slope stabilization 
tower 2/42 & 2/49. 

  

                                                 

1 Credits and sharing of costs for capital replacements will not be applicable to this item after completion of the initial construction.  Proceeds from credits realized by either 
Party during the initial construction phase of this item shall be subject to cost-share and the final accounting of costs. 

2 Costs of: (1) removal of any existing 230 kV facilities; (2) permitting; and (3) incremental right-of-way to be included 



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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Spencer Tap       

• Costs to reterminate PacifiCorp’s 
Alvey – Dixonville 230 kV Line. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100  

       

• Costs to reterminate PacifiCorp’s 
Alvey – Diamond Hill 230 kV Line. 1 

PacifiCorp 0/100 0/100 PacifiCorp 0/100  

Dixonville 500 kV Substation       

• Three breaker ring bus, 180 MVAR 
Reactor, arresters, grounding, conduit, 
control and power cables, site 
development, PTs, station service, 
isolating disconnect switches for 500 
kV ring bus. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to operate and maintain 
(including maintenance of conduit, trench, 
and grounding systems at PacifiCorp 
discretion.) 

       

• Series capacitors and auxiliaries. PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to operate and maintain 
(including maintenance of conduit, trench, 
and grounding systems at PacifiCorp 
discretion.) 

       

• SF6 Interrupters. PacifiCorp 50/50 50/50 PacifiCorp 42/58  

       

• 500/230 kV Transformer and related 
equipment. 1 

PacifiCorp 0/100 0/100 PacifiCorp 0/100 PacifiCorp to maintain. 

       

• Wetland mitigation and other 
environmental requirements. 

PacifiCorp 50/50 N/A N/A N/A  

• Property acquired for 500 kV yard for 
Intertie purposes, excluding any 
additional future PacifiCorp projects 
and any property for PacifiCorp’s 
500/230 kV transformer. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 Requires identification of boundaries. O&M 
costs subject to nonroutine work. PacifiCorp 
to maintain at 100 percent PacifiCorp costs, 
things like surface rock, sidewalks, roads, 
fenceline, aesthetics. 

       

• 500 kV Control House building. PacifiCorp 50/50 50/50 PacifiCorp 42/58 Future PacifiCorp/Bonneville expansion will 
be done at 100 percent 
PacifiCorp/Bonneville costs. Otherwise 



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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50/50 if Intertie related. General building 
maintenance should be at PacifiCorp 
discretion with 42/58 cost sharing. 

       

• Relaying and controls, data system 
equipment inside the 500 kV Control 
House, excluding that associated with 
PacifiCorp’s 500/230 kV transformer 
and 230 kV line position(s). 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp has future rights for PacifiCorp 
projects at 100 percent PacifiCorp costs. 
Otherwise 50/50 if Intertie related. O&M at 
42/58 as per this Revision No. 3 for Intertie 
related facilities. PacifiCorp to maintain. 

       
       

• RAS related equipment. PacifiCorp     Refer to Contract No. 93039 

       

• Metering/Telemetering equipment on 
the Alvey - Dixonville Line. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to do the maintenance at 
PacifiCorp discretion 

       

• Construction of a new storage 
building. 

PacifiCorp 50/50 50/50 PacifiCorp 0/100 Use of building to be audited later to 
confirm cost sharing percentages. 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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Dixonville – Meridian 500 kV Line       

• Transmission Costs. 2 PacifiCorp 50/50 50/50 PacifiCorp 42/58 Requires identification of specific properties 
upon which these percentages are 
applicable.  Access roads/bridges must also 
be considered.  Timber costs and revenues 
also to be included. 

Hanna Tap Relocation       

• Transmission and switching 
modification costs. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 Ownership and O&M costs percentages 
reflect existing arrangements which will be 
maintained. 

Table Rock Switching Station       

• Costs to remove existing station. PacifiCorp 50/50 N/A N/A N/A Existing station is in the path of the new 
500 kV Line. 

       

• Costs to reconnect Line No. 71 to 
south portion of Line No. 54. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100  

Meridian Substation       

• Installation of 2-500 kV breakers, 
CT’s, 180 MVAR reactor, 2 Line PT 
sets, isolating disconnect switches, 
arresters, buswork, conduit, control 
and power cables, grounding, 
including site development for Intertie 
purposes. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to operate and maintain 
(including maintenance of conduit, trench, 
and grounding systems at PacifiCorp 
discretion). 50/50 ownership does not apply 
to the existing property upon which such 
facilities lie. 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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• Environmental related work 
associated with the 500 kV expansions 
required. 

PacifiCorp 50/50 N/A N/A N/A  

       

• Any additional new property required 
to support the Project. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 Requires identification of boundaries. O&M 
costs subject to nonroutine work. PacifiCorp 
to maintain at 100 percent PacifiCorp costs, 
things like surface rock, sidewalks, roads, 
fenceline, aesthetics. 

       

• Access road improvements or new 
access road. 

PacifiCorp 50/50 50/50 PacifiCorp 0/100  

       

• Existing Property. 1 PacifiCorp 0/100 0/100 PacifiCorp 0/100 Boundaries to be identified that conveys 
future Bonneville rights of use. 

       

• Series capacitors and auxiliaries. PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to operate and maintain 
(including maintenance of conduit, trench, 
and grounding systems at PacifiCorp 
discretion.) 

       

• Data system equipment inside the 
existing 500 kV Control House 
associated with the two breakers, 180 
MVAR reactor, and the Meridian – 
Dixonville and Meridian – Captain 
Jack Lines. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to maintain 

       

• Relaying and controls for the 
Meridian – Dixonville 500 kV Line. 

PacifiCorp 50/50 50/50 PacifiCorp 42/58 PacifiCorp to maintain 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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• Relaying and controls for the 
Meridian – Captain Jack No. 1 500 kV 
Line. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 PacifiCorp to maintain. Bonneville retains 
the right to review any future relay 
replacements / modifications. 

       

• Any modifications to the existing 
Control House or construction of a 
new Control House as a result of the 
Eugene-Medford projects. 

PacifiCorp 50/50 50/50 PacifiCorp 0/100 Future PacifiCorp/Bonneville expansion will 
be done at 100 percent 
PacifiCorp/Bonneville costs, otherwise 50/50 
if Intertie related. PacifiCorp to maintain at 
their discretion. 

       

• Construction of a new storage 
building. 

PacifiCorp 50/50 50/50 PacifiCorp 0/100 Use of building to be audited later to 
confirm cost sharing percentages. 

       

• RAS related equipment.      Refer to Contract No. 93039. 

Malin – Meridian 500 kV Line Loop 
Into Captain Jack Substation 

      

• Transmission Line modifications. 1 PacifiCorp 50/50 0/100 PacifiCorp 0/100 Includes procurement of right-of-way from 
Meridian-Malin transmission line 
structures to Captain Jack Substation 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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Captain Jack Substation       

• PacifiCorp owned Bay 3 facilities, 
including two 500 kV breakers, five 
MOD’s buswork, PT’s, conduit, 
grounding, and towers. 

Bonneville 50/50 0/100 Bonneville 0/100 Bonneville to operate and maintain 
(including maintenance of conduit, trench 
and grounding systems at Bonneville 
discretion.) 

       

• Property under Bay 3. Bonneville 50/50 0/100 Bonneville Prorate Prorate O&M costs based on 2/8 to 
PacifiCorp. Bonneville to maintain. 

       

• One 500 kV breaker (4924), associated 
relays and one MOD (4923), connected 
to the south bus in Bay 3. 

Bonneville 100/0 100/0 Bonneville 100/0 Installed under contract 08TX-13040. 

       

• Relays and controls, data systems 
equipment for PacifiCorp owned Bay 3 
facilities. 

Bonneville 50/50 0/100 PacifiCorp 0/100 PacifiCorp to maintain.  Bonneville retains 
the right to review any future relay 
replacements/modifications. 

       

• Remaining five 500 kV breakers, 
MOD’s, buswork towers, conduit, 
grounding, and site development. 1 

Bonneville 100/0 100/0 Bonneville 100/0 Bonneville to operate and maintain 
(including maintenance of conduit, trench 
and grounding systems at Bonneville 
discretion.) 

       

• Station service facilities for the entire 
station. 1 

Bonneville 100/0 100/0 Bonneville Prorate Prorate O&M costs based on 2/8 to 
PacifiCorp.  Bonneville to maintain. 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
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Bonneville / 
PacifiCorp 

Operation & 
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• Remaining relays and controls, data 
system equipment. 1 

Bonneville 100/0 100/0 Bonneville 100/0 Bonneville to maintain. 

       

• Control House, exclusive of the 
property upon which it lies. 1 

Bonneville 100/0 100/0 Bonneville 100/0 Any future expansions due to PacifiCorp 
additions will be at 100 percent PacifiCorp 
costs but Bonneville to retain 100 percent 
ownership. 

       

• All remaining property, including 
access road. 1 

Bonneville 100/0 100/0 Bonneville 100/0 Requires identification of boundaries.  
PacifiCorp has right to add transformer in 
future. 

       

• Series Capacitors. 1 Bonneville 100/0 100/0 Bonneville 100/0 Cost sharing/ownership is with 
Transmission Agency of Northern California 
(TANC) as per Interconnection Agreement 
(short or long-term, whatever prevails).  
Bonneville to maintain. 

       

• RAS related equipment.      Refer to Contract No. 93039. 

       

• Metering/Telemetering equipment on 
the Captain Jack – Meridian and 
Captain Jack – Malin No 2 Lines. 

Bonneville 50/50 0/100 Bonneville 0/100 Bonneville to do the maintenance at 
Bonneville discretion. 

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
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Operation & 
Maintenance 
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Bonneville / 
PacifiCorp 
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Malin Substation       

• Any modifications/additions in 
PacifiCorp’s Control House in support 
of the Eugene Medford/Third AC 
Intertie project, which includes the 
relay replacement for the Malin – 
Captain Jack Line. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 Bonneville retains the right to review any 
future relay replacements and/or 
modifications. 

       

• Replacement of arresters on 
PacifiCorp’s 500 kV reactor bank     
No. 4. 1 

PacifiCorp 0/100 0/100 PacifiCorp 0/100  

       

• Replacement of rod gaps with 
arresters on PacifiCorp’s C.J. Line 
terminal. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100  

       

• RAS related equipment.      Refer to Contract No. 93039. 

       

• Any modifications in main control 
house. 

Bonneville 50/25 50/25 Bonneville 50/25  

       

• Relay replacement for the Summer 
Lake Line. 

PacifiCorp 50/50 0/100 PacifiCorp 42/58 Refer to Contract No. 93644. 
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Line Relays at Dixonville, Meridian, 
and Malin and Related Accessories 

      

• Line relays at Dixonville, Meridian, 
and Malin for the Dixonville – Alvey, 
Dixonville – Meridian, Meridian – 
Captain Jack, and Malin – Captain 
Jack No. 2 Lines are to be supplied to 
PacifiCorp at Bonneville material cost 
plus Bonneville overheads.  Any 
additional PacifiCorp overhead, 
subject to 50/50 cost-share, is to be 
determined. 

PacifiCorp 50/50 See 
Comments 

  Ownership and O&M of such relays are as 
described under the respective substations. 

       

• Spare Equipment. Bonneville 50/50 50/50 N/A N/A Reference 7/12/91 Letter from Don Feltz to 
Susan Wiese.  Such spare equipment is to 
be located at PacifiCorp station(s) in 
southern Oregon.  In addition to that 
referenced in the 7/12/91 Letter, there may 
be other spare equipment supplied by 
PacifiCorp also located in southern Oregon 
and subject to cost-share.  Required test 
equipment and tools are to be 100 percent 
respectively acquired by either Bonneville 
or PacifiCorp for 100 percent discretionary 
use. 

       

• Specialized relay training costs. 1 N/A 50/50 N/A N/A N/A Cost sharing only if agreed to capitalize 
such costs. 
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General PSC Modifications       

• PSC Modifications at Dittmer and 
ECC will be 100 percent Bonneville 
and similarly PSC modifications at 
PacifiCorp control centers will be 100 
percent PacifiCorp. 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

 

       

• Any other modifications at other 
wholly owned substations will be 100 
percent of the respective party. 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

100 percent 
respectively 

 

Summer Lake Substation       

• Relay replacement for the Summer 
Lake – Malin 500 kV Line. 

PacifiCorp 50/50 0/100 PacifiCorp 42/58 Refer to Agreement No. 93644. 

       

• RAS related equipment      Refer to Trust Tables 18 & 19, Contract No. 
37013. 

       

• Replacement of rod gaps with 
arresters on PacifiCorp’s Malin Line 
terminal. 1 

Bonneville 100/0 0/100 PacifiCorp 0/100  

       

• Relay replacement for the Summer 
Lake – Grizzly 500 kV Line. 

Bonneville 100/0 100/0 Bonneville 100/0  

  



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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Sycan Series Compensation Station 
Bank 3 

      

• Series capacitor bank #3 in the 
Summer Lake – Malin 500 kV Line. 

Bonneville 65/35 65/35 Bonneville 65/35 Refer to Agreement No. 93644. 

       

• Bypass switch and associated support 
structures and foundations. 

Bonneville 65/35 0/100 Bonneville 0/100 Refer to Agreement No. 93644. 

       

• Dead-End Tower. PacifiCorp 65/35 0/100 PacifiCorp 0/100 Refer to Agreement No. 93644. 

Capital Spare Parts       

• Various spare parts.  50/50 50/50  42/58 Capital spare parts subject to cost sharing 
and joint ownership are to be mutually 
agreed upon and consistent with this 
Agreement. 

Overall Planning, Preliminary 
Engineering, Project Management 

      

• Related costs for the Eugene-Medford 
Project, including any costs to 
resolve/mitigate legal matters (e.g., 
spotted owl and union vs. nonunion 
issues.) 

 50/50 50/50    

Communication       

• Summer Lake – Malin 
Communication, Two Downlinks. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 Refer to Sycan Agreement Contract No. DE-
MS79-92BP93644 and Cooperative 
Communications Agreement No. DE-MS79-
92BP93740. 

       

• Dixonville – Two Microwave 
Terminals. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 Refer to Cooperative Communications 
Agreement No. DE-MS79-92BP93740. 

• Meridian – Two Microwave 
Terminals. 1 

PacifiCorp 50/50 0/100 PacifiCorp 0/100 Refer to Cooperative Communications 
Agreement No. DE-MS79-92BP93740. 

       



Facility Description Design 
Cost Share 
Percentage 
Bonneville / 
PacifiCorp 

Ownership 
Percentage 
Bonneville / 
PacifiCorp 

Operation & 
Maintenance 

Operation & 
Maintenance 
Payments % 
Bonneville / 
PacifiCorp 

Comments 
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• All other Bonneville Communication 
Facilities 

Bonneville 100/0 100/0 Bonneville 100/0 Refer to Cooperative Communications 
Agreement No. DE-MS79-92BP93740. 

       

• Other PacifiCorp Communication 
Facilities 

PacifiCorp 0/100 0/100 PacifiCorp 0/100 Refer to Cooperative Communications 
Agreement No. DE-MS79-92BP93740. 

 
SIGNATURES AND EFFECTIVE DATE 
Bonneville and PacifiCorp (Parties) have caused this Revision No. 4 to be executed, and it shall be effective as of the date the Federal 
Energy Regulatory Commission (Commission) accepts PacifiCorp’s filing; provided that, if PacifiCorp files this Revision No. 4 for acceptance 
by the Commission and the Commission does not accept this Revision No. 4 for filing or accepts this Revision No.4  for filing but in 
connection with such acceptance requires a change in, or imposes a new condition on, this Revision No. 4, this Revision No. 4 shall be 
effective thereafter only if both Parties agree in writing to such change or condition.  If either Party fails to agree in writing to any such 
change or condition, or if the Commission does not accept this Revision No. 4 for filing, Bonneville may on written notice to PacifiCorp 
terminate the services it provides pursuant to those Exhibit provisions not accepted by the Commission without change or condition. 
 
 
PACIFICORP UNITED STATES OF AMERICA 

Department of Energy 
Bonneville Power Administration 

 
By:   By:  
     
Name:   Name: David A. Fitzsimmons 
 (Print/Type)   (Print/Type) 
Title:   Title: Manager, Transmission Sales 
     
Date:   Date:  
 



Exhibit 1)

Contract No. DE-MS79-94BP94332
PacifiCorp

AC Intertie Agreement
Department of Energy

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208.3621

OFFICE OF THE ADMINISTRATOR

AUG 1 6 1991
In reply refer to:

PMTI

Amendment No. 1
Contract No. DE-MS79-86BP92299

Mr. Thomas Lockhart. Vice President
Power Systems
PaciftCorp Electric Operations
920 SH. Sixth Avenue
Portland. OR 97208
Dear Mr. Lockhart:
Pursuant to subsection 4(a) of Contract No. DE-MS79-86BP92Z99. as amended.
(Intertie Agreement) between PacifiCorp Electric Operations (Pacific) and
Bonneville Power Administration (Bonneville). Bonneville hereby provides
Pacific notice that. effective on the Effective Date. Bonneville is exercising
its option to acquire a fifty percent undivided ownership interest in the
Alvey-Meridian Line. as defined tn such agreement and as modified heretn.
Pacific and Bonneville hereby agree to amend the Intertie Agreement by
supplement1"g it with the followtng provtsions, and replacing Exhibit C to
such agreement wtth the attached Revision No.1 to such Exhibit.

1. Completton of the Alyey-Meridian 500 kV Line.
(a) DesIgn and constructIon. Pacific and BonnevIlle shall use best
efforts to complete the Alvey-Mertdtan Line by November 1993.
Pacific shall design and construct the Dtxonville 500 kV Substation
including the series capacitors. the terminal facilities at Meridian
Substation for the Dixonvtlle-Meridian Line including sertes
capacitors. and the Alvey-Dixonville portion of the Alvey-Mertdian
Line (Alvey-Dixonville Line) and the Dixonville-Meridian portion of
the Alvey-Dixonville Line (Dixonville-Meridtan Line). Bonneville
shall design and construct the Alvey 500 kV Substation (Alvey
Substation) including the Alvey Substation series capacitors. The
Parties shall seek opportunities to utilize the capabilities of the
other to minimize the installed cost and ooeration and maintenance
cost and maintain schedules. The Parties shall agree at a later date
upon the prudent design and construction of the Dixonville-Meridian
Line. Dixonville 500 kV Substation series capacitors. and the
Meridian Substation series capacitors. Each Party shall have the
right to comment on the design and construction to be performed by
the other Party.
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(b> Malntenance_~nQ_QperatiQO. Pacific shall assume system
operation and maintenance responsibilities of the Dixonville 500 kV
Substation including the series capacitors, the terminal facilities
at Meridian Substation for the Dixonville-Meridtan Ltne including the
sertes capacitors, and the Alvey-Merldtan Line. Bonneville shall
assume system operation and maintenance responsibilities of the Alvey
Substation including the series capacitors. The Parties shall
jointly develop maintenance standards and responSibilities that see~
to limit the total annual operation and maintenance charges. Payment
for operation and maintenance costs associated with these facilities
shall be as specified in the Intertle Agreement, 'ncluding Revision
No. 1 to Exhibit C.
(c) Ownership.

(1) Pacific and Bonneville shall have undivided joint ownership
of the Alvey-Meridian Line based upon the ownership percentages
specified in ReVision No. I to Exhibit C of the Intertie
Agreement.
(2) Pacific and Bonneville shall have undivided joint ownership
of incremental land acqUisitions necessary to complete the
Alvey-Meridian Ltne. Pacif'c shall convey to Bonneville any
rights of use of Pacif'c's existing land sufficient to allow
Bonneville to facilitate use of its right to fifty percent of
the Incremental Capacity and ownership.
(3) The transfer of property titles (equipment, land, etc.) by
the Parties in order to provide for undivided joint ownership
shall occur at the time of energlzation of the Alvey-MeridianLine.
(4) Ownership of the communications systems shall be determined
in accoidance with section 6.

<d) Expansion of Facilities.
<1> Pacific shall have the right to modify the Dixonville
500 kV Substation and Meridian SUbstation, at its expense. asnecessary for future required facl1rties without agreement by
Bonneville, provided that Bonneville's ownership right to fifty
percent of the Incremental Capacity of the Alvey-Meridian Line,
as def1ned in the lnterti@ Agreement (Incremental Capacity>. isnot diminished.
{2) Upon expiration of the Intertle Agreement. 6onnevl11e shall
have the right to make add1tional facility connections at the
Meridian Substation, at its expense, to facilitate use of its
right to fifty percent of the Incremental Capacity, prOVided
that such new connections do not increase loadings on Pacific's
exclusively-owned facilities. diminish Pacific's rights to the
Alvey-Meridian Line, or adversely Impact Paclf1c's system.
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(3) Bonneville shall have the right to modify the Alvey
Substation, at its expense. as necessary for future required
fac11it1es w1thout agreement by Pac1f1c. prov1ded that Pac1fic's
ownership right to fifty percent of the Incremental Capacity is
not diminished.
(4) Upon expirat10n of the Intertie Agreement. Pacif1c shall
have the right to make additional facility connections at the
Alvey Substation, at its expense. to fac11itate use of Its
fifty percent share of the Incremental Capac1ty. provided that
such new facility connections do not increase loadings on
Bonneville's exclusively owned facilities. diminish Bonneville's
rights to the Alvey-Meridian Line, or adversely impact
Bonneville's system.

(e) Cost Sharing/payment. Cost shar1ng for des1gn and construction
of the Alvey-Meridian Line shall be as spec1fied in Revision No.1 to
Exh1b1t C. The Parties agree to develop mutually agreeable terms and
conditions for payment for design and construction of the line. Such
terms and condit10ns shall include provis1ons for progress payments,
recognit10n of any payments made by either Party, or expeA.ses
1ncurred by either Party that are assoc1ated with the interim
agreements (Contract Nos. OE-MS79-90BP92901, OE-MS79-91BP93112.
DE-MS79-91BP93112, and DE-MS79-90BP93070) between the Parties as
replaced by this amendment.

2. Alyey Substation 500 tV Terminal. Contract No. DE-MS79-90BP92901
shall terminate as of the Effective Date of this amendment.
3. Capta1n Jack Substation Connection/Terminal.

(a) Contract No. DE-MS79-91BP93ll2 shall terminate as of the
Effect1ve Date of this amendment.
(b) Pacific and Bonneville agree to equally share the cost of thefollOWing work performed by Pacific:

(1) procurement of the right-of-way from the Meridian-Malin
transmission line structures to Captain Jack Substation;
(2) design and construction of the new 500 kV transmission line
from Meridian-Malin 500 kV line structures to the Captain Jack
Substation dead end towers;
(3) removal of certain Meridian-Malin 500 kV transmission l1neraciiities; ana
(4) design and construct10n of the strain bus connect10n
between the Capta1n Jack dead end towers in Bay 3 to connect the
Meridian-MalIn line segments.

(c) Pac1fic and Bonneville agree to equally share the cost of thefollowing work performed by Bonneville:
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(1) design and construction of Captain Jack Substation dead end
structures at Bay 3; and
(2) design and construction of power circuit breakers and
associated Bay 3 terminal equipment including relays. and
facilities to connect the Meridian-Malin lIne.

(d) Pac1fic shall own the land. right-of-way, power circuit
breakers, terminal equipment including relays. and faci11ties up to
the dead end towers. the dead end towers. and the strain bus between
such towers at Bay 3.
(e) Bonneville shall assume system operation and maintenance
responsibilities for all facilities at Captain Jack Substation except
terminal Bay 3 relays and communications owned by Pacific. which
shall be assumed by Pacific.

4. ~.
(a) The following provisions of Contract No. OE-MS79-91BP93l57 shall
terminate as of the Effective Date of this amendment:

(1) payment provisions specified in Section 4 and Exhib,t A;
(2) cost sharing provisions specified 'n Sections 5 and 6;
provided. however, the duties of the Parties described in such
Sections shall remain; and
(3) ownership provisions specified in Section 7; provided,
however, Pacific shall own the protective relays for the Summer
Lake-Malin terminals pursuant to Revis'on No. I to Exhibit C of
the Intertie Agreement.

(b) Contract No. DE-MS79-90BP93070 shall terminate as of the
Effective Date of this amendment.
(c) Bonneville shall design and construct the series capacitors.
Bonneville shall pay the design and construction costs and own the
series capacitors until the Parties reach agreement pursuant tosubsect10n 4(f) below.
(d) Bonneville shall operate and maintain the Sycan Compensation
Station, including the series capacitors and bypass switch and
associated structures; provided, however. the Summer Lake-Malinterminal relays shall be operated and maintained by PacifIc. Payment
for sucn operation ana malntenance cOSts snal I be as speclfiea in
Revision No. I to Exhibit C of the Intertie Agreement.
(e) The Sycan dead end tower shall be operated and maintained by
Pacific.
(f) The Parties shall mutually agree to the terms and conditions for
~ost snaring for the Sycan series capacitors. :ypass switch and
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associated structures. Summer Lake-Malin terminal relays. Summer
Lake-Malin communications down-linK. and dead end tower.

5. Coordinated Operatlons. The Partles shall jointly develop
coordinated operating procedures for the Alvey-Meridian Line. Captain Jack
Substation, and Sycan Compensation Station such that Bonneville may
adequately perform as the system operator for the combined AC Intertie.
and that maximize the Operational Transfer Capab1lity of the AC Intertle
and maximize Pacific's capabil1ty to serve its southern Oregon and
northern Cal'fornia loads pursuant to Sect'on S(d)(Z)(A) of the Intertie
Agreement.
6. COmmunications. The Part1es are in substantlal agreement as to the
terms, conditions, and ownership associated with requirements for
communication facilities and equipment described herein, and shall
complete such terms and condit10ns as soon as practicable following
execution of this amendment. Such terms and conditions shall be
incorporated in a separate agreement.
7. liab1l1ty. The Part1es agree that if any injunct10n is issued by a
court of competent jur1sdiction aga1nst either Party's 1mplementat10n of
th1s amendment. such injunction shall not constitute a bas1s for a breach
of contract action.
8. Effect1ve pate. This amendment shall be effect1ve on the later of:

(a) the issuance of a biological opin10n by the Un1ted States F1sh
and Hildlife Service regarding the northern spotted owl which is
acceptable to both Parties: or
(b) the date Bonneville rece1ves a copy of this amendment signed by
Pacific (Effective Date).

If this amendment is acceptable to Pacific. please sign and return one copy to
Bonneville. The remaining copy 1s for your files. Please have your staff



contact Allen Burns. at (503) 230-3367. to establish a schedule for
discussions made necessary by the execution of this amendment.

SIncerely. ,n \\( ~lrtL---
'- I ~/J~~ )

ACCEPTED:
PACIFICORP ELECTRIC OPERATIONS
By .,:;;z.?~' d~~;:;r

Thomas~E6Ckhart
Title Vice President
Date August 16, 1991

Effective Date November 18. 1991

(VS6-PMTI-6802d)
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EXHIBIT F, REVISION NO. 17 
CAPITAL REPLACEMENTS AND ADDITIONS 

This Exhibit F, Revision No. 17 details the cost sharing obligations for: 

1. Replacement of the RALZ B protective relays at the jointly owned Dixonville 
Substation associated with the Dixonville-Meridian 500 k V transmission line. 
PacifiCorp has purchased and installed the new relays. Bonneville Power 
Administration (BPA) and PacifiCorp agree that this capital project is subject to cost 
sharing based on the terms of the Amended and Restated AC Intertie Agreement, 
Contract No. DE-MS79-94BP94332 (Agreement). EPA's 50% cost share of this 
capital project is based on the cost share percentage as stated in Exhibit B of the 
Agreement; 

2. Replacement of the RALZ B protective relays at the jointly owned Meridian 
Substation associated with the Dixonville-Meridian 500 k V transmission line. 
PacifiCorp has purchased and installed the new relays. Bonneville Power 
Administration (BPA) and PacifiCorp agree that this capital project is subject to cost 
sharing based on the terms of the Agreement. EPA's 50% cost share of this capital 
project is based on the cost share percentage as stated in Exhibit B of the Agreement; 

3. Emergency Capacitive Voltage Transformer (CVT) replacement on ''A" phase of the 
Alvey-Marion 500 k V line at Alvey Substation. BPA has purchased and installed the 
new CVT. BPA and PacifiCorp agree that this capital project is subject to cost 
sharing based on the terms of the Agreement. PacifiCorp's 50% cost share of this 
capital project is based on the cost share percentage as stated in Exhibit B of the 
Agreement; 

4. Replacement of interchange metering (WH0039) on the Alvey-Dixonville line at the 
Alvey Substation. BPA has purchased and installed the new metering. BPA and 
PacifiCorp agree that this capital project is subject to cost sharing based on the terms 
of the Agreement. PacifiCorp's 50% cost share of this capital project is based on the 
cost share percentage as stated in Exhibit B of the Agreement; 

5. Replacement of interchange metering on the Captain Jack-Malin line at the Captain 
Jack Substation. BPA has purchased and installed the new metering. BPA and 
PacifiCorp agree that this capital project is subject to cost sharing based on the terms 
of the Agreement. PacifiCorp's 50% cost share of this capital project is based on the 
cost share percentage as stated in Exhibit B of the Agreement; and 

6. Modifications to PacifiCorp systems in support of the Captain Jack meter 
replacement specified in number 5 above. PacifiCorp has performed the 
modifications. BPA and PacifiCorp agree that this work is subject to cost sharing 
based on the terms of the Agreement. BPAs 50% cost share of this capital project is 
based on the cost share percentage as stated in Exhibit B of the Agreement. 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 17 
Capital Replacement and Additions 
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COMPLETED CAPITAL REPLACEMENT 

Total 
Pacifi 

BPA 
Amount Amount 

Description Cost 
Corp 

Share 
Owed by Owed by 

Share PAC BPA 
($) (%) (%) ($) ($) 

Dixonville - Meridian 500 kV Line at the 
Dixonville Substation: Replace the 
existing RALZ B relays with SEL 421 

$586,148 50% 50% $293,074 
relays. PacifiCorp Work Order: 
RB/20 11/C/003/10044602. 
Dixonville- Meridian 500 kV Line at the 
Meridian Substation: Replace the 
existing RALZ B relays with SEL 421 

$672,869 50% 50% $336,434 
relays. PacifiCorp Work Order: 
RB/20 11/C/003/1 0044602. 
Alvey-Marion 500 kV line at the Alvey 
Substation: Replace CVT on the "A" $13,084 50% 50% $6,542 
phase. Work Order #00396932. 
Alvey-Dixonville 500 kV line at the 
Alvey Substation: Replace interchange 

$104,534 50% 50% $52,267 
metering (WH0039). Work Order 
#00396368. 
Captain Jack-Malin 500 kV line #2 at 
the Captain Jack Substation: Replace 

$158,990 50% 50% $79,495 
interchange metering. Work Order 
#00322855. 
Modifications to PacifiCorp systems in 
support of the interchange meter 

$49,657 50% 50% $24,828 
replacement on the Captain Jack-Malin 
500 kV line #2. 

Total $138,304 $654,336 

JOINT OWNERSHIP PAYMENT OBLIGATION 
BPA agrees to pay PacifiCorp $654,336. PacifiCorp shall issue an invoice to BPA for this 
amount and BPA shall pay the invoice in accordance with the terms of this agreement. 

PacifiCorp agrees to pay BPA $138,304. BPA shall issue an invoice to PacifiCorp for this 
amount and PacifiCorp shall pay the invoice in accordance with the terms of this 
agreement. 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 17 
Capital Replacement and Additions 
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SIGNATURES 
This Agreement may be executed in several counterparts, all of which taken 
together will constitute one single agreement, and the Agreement may be executed 
and delivered electronically. The parties have executed this Agreement as of the 
last date indicated below. 

PACIFICORP 

By: 

Title: 

If opting out of the electronic signature: 

By: 

Name: 
(Print/Type) 

Title: 

Date: 

DE-MS79-94BP94332, PacifiCorp 
Exhibit F, Revision No. 17 
Capital Replacement and Additions 

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power Administration 

By: 

Title: 

if G;i;_ Digitally signed by 
ehc2532@bud.bpa.gov 

• Date: 2017.04.0412:21:01 -07'00' 

Senior Transmission Account Executive 

Page 3 of 3 
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MALIN TRANSFORMER- USE-OF-FACILITIES 

Pursuant to Section 5 (h) of the AC Intertie Agreement, which states that PacifiCorp shall 
provide Bonneville firm capacity in its existing 500/230 kV transformer bank at the 
Malin Substation at a use-of-facilities rate for Bonneville's firm requirements, subject to 
certain limitations, including availability and only up to 200 megawatts, the Parties agree 
to the following: 

Commencement Date 

Bonneville has requested an increase in its firm capacity at the Malin Substation 
transformer bank from 110 MW to 200 MW commencing immediately upon PERC 
approval. This increase in capacity scheduling will alter the use of facilities charge based 
on the change in the percentage usage of the transformer by Bonneville. Currently 
Bonneville pays $272,315 annually, $22,693 monthly; based on a 30.44% ratio of Bonneville's 
exercised right to the average monthly transformer peak for the prior 
calendar year. 

Upon PERC approval the revised use-of-facilities charge will be $253,589 per year, billed 
monthly at $21,132. 

The above charge is based on the following: 

~ Investment of$ 6,921,090 
);.> Levelized Fixed computation methodology 

The Utilization Factor will be 30.77%, which is Bonneville's capped maximum capacity 
share, because the ratio of Bonneville's new exercised right to the average monthly 
transformer peak for the prior calendar year would be 59.85%, which exceeds the cap of 
3 0. 77% under this agreement. 

o Example 1: For 2007, Bonneville's exercised right was 110 MW, as 
compared to the monthly average transformer peak inclusive of this right 
of361.42 MW which was the bases for calculating the 30.44% utilization 
factor above. 

o Example 2: For 2013 Bonneville's new exercised right will be 200 MW, as 
compared to the 2012 monthly average transformer peak inclusive of this 
new right of334.16 MW. The new ratio will be 200/334.16 =59.85%, which does 
exceed the cap of 3 0. 77%; therefore Bonneville's new use of facilities charge is 
based on the cap with a 30.77% utilization factor. 
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);> PERC Authorized Rate of Return 
);- PERC Methodology for OMAG Expenses 
',- Thirty-nine year straight-line book depreciation 
',- Twenty year (MACRS) tax depreciation 
~ 1.2% property tax rate 
~ 37.95% income tax rate 
';r 7.5% discount rate 

Transformer Losses 

Exhibit G 
Revision No. 2 

Contract No. DE-MS79-94BP94332 
AC Intertie Agreement 

Page 2 of3 

In addition to the above use-of-facilities charge, the Parties agree that transfer losses (in 
megawatts) for the Malin 500/230 kV transformer shall be calculated with the following 
formula: 

L=0.4116+k P 2 

Where: 
L = total losses in MW 
0.4116 MW is the magnetizing loss which is independent of transformer load 
k = 2.8 X 10 -6 

P = power through transformer in MW 

Example 1: 

The transformer load is 300 MW. The total losses are: 

L= 0.4116 + (2.8 X 10 -6) X (300) 2 = 0.664 MW 

Example 2: 

The transformer load is 650 MW. The total losses are: 

L = 0.4116 + (2.8 X 10 -6) X (650) 2 = 1.59 MW 

This formula shall be applied through the entire range of transformer capacity, from zero 
to 650 MW, and Bonneville's share shall be based on its hourly schedule of energy across 
the transformer. 
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Exhibit G 
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Contract No. DE-MS79-
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For any hour, Bonneville may return losses physically, concurrent with the associated 
hourly energy schedule. Provided, for any hour in which Bonneville does not schedule 
loss returns concurrent with the associated energy schedule, Bonneville shall pay 
PacifiCorp for losses valued at the "Hourly Pricing Proxy" as described or as may be 
updated from time to time in PacifiCorp's currently effective Open Access Transmission 
Tariff. 

Revisions to Exhibit G 

If Bonneville notifies PacifiCorp that it wishes to effect a change to its exercised right of 
200 MW, then Bonneville's utilization oftransformer capacity shall be automatically 
updated upon the effective date of the election (subject to PacifiCorp's review of capacity 
availability pursuant to Section 5 (h) of the Agreement) to reflect the full amount of 
Bonneville's election of transformer capacity pursuant to this Agreement. The 
availability of such capacity to Bonneville pursuant to the Agreement shall not exceed 
200 MW and the charge factor applied to Bonneville's use of the Malin transformer shall 
not exceed 30.77%. The Parties agree that any other change to the above methodologies 
or factors shall be by mutual agreement and shall not be allowed more often than once 
per three year period. Each party's agreement to recommended changes in input factors 
to the above methodologies shall not be unreasonably withheld, provided any such 
recommended changes have a reasonable basis in fact. The parties shall negotiate in 
good faith to address any requested change in underlying methodology or formulae. 
Such changes to input factors shall apply prospectively only. 

Bonneville Power Administration PacifiCorp 

By: 7[~ 
Title: ~1'-s£ Sc-v,·~~ (YI~_,. 

,~L By: 

Title: ~- Tr.......,Jm/7/;7\. 

Date: Date: ; 7 
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:1, 4£-~ 
July rp(, 2011 

In reply refer to: TSE/TPP-2 

Ms. Stacey Kusters, Director 

Department of Energy 

Bonneville Power Administration 
P.O. Box 61409 

Vancouver, WA 98666-1409 

TRANSMISSION SERVICES 

Contract No. llTX.-15452 
Letter Agreement 

Origination Commercial & Trading 
PacifiCorp 
825 NE Multnomah St., Suite 600 
Portland, OR 97232 

Dear Ms. Kusters: 

\ ~ l..~· " e <:) : ~ '~ 

This Reconciliation Letter Agreement, Contract No. llTX.-15452 (Agreement), between the 
Bonneville Power Administration (Bonneville), acting by and through its Transmission 
Services and Power Services, and PacifiCorp provides for the final reconciliation of net 
unreturned transmission losses for the time period July 1, 2001, through December 31, 
2007, under the terms of the following agreements: Formula Power Transmission (FPT) 
Agreements No. 14-03-26811, DE-MS79-79BP90100, DE-MS79-94BP94280, and DE-MS79-
94BP94333; Point-to-Point (PTP) Transmission Service Agreements, 02TX-10968 and 
04TX-11722; AC Intertie Capacity Ownership Agreement No. DE-MS79-95BP94628; 
AC Intertie Transmission Agreement No. DE-MS79-94BP94285; and AC Intertie 
Agreement No. DE-MS79-94BP94332 (Contracts); and final reconciliation of over-returned 
losses for the time period October 1, 2003, through March 31, 2009, under the terms of the 
FPT Transmission Agreement DE-MS79-94BP94333 (collectively, Net Unreturned Losses). 
PacifiCorp and Bonneville are referred to individually as "Party" and jointly as "Parties". 

The Parties agree as follows: 

Background 
From July 1, 2001, through December 31, 2007, PacifiCorp did not return all losses related 
to the Contracts, and from October 1, 2003, through March 31, 2009, PacifiCorp over 
returned losses under the above specified contract. This Agreement settles all claims 
arising from Net Unreturned Losses during such periods by establishing a settlement value 
of all Net Unreturned Losses during the aforementioned period and by establishing a 
contract administration protocol to prevent unnoticed accumulation of unreturned losses in 
the future. 

~Kcell\'#'~rg) 
JUL 'l. 8 2011 

···----------------------
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Reconciliation of Past Unreturned Transmission Losses 
The Parties agree that the dollar value of energy to be transferred from PacifiCorp to 
Bonneville under the schedule, terms, and conditions set forth in the enclosed Loss Return 
Confirmation, PacifiCorp Contract No. 860934/860935/860936 (Confirmation) reconciles the 
value ofPacifiCorp's Net Unreturned Losses as of the date of this letter, which shall be 
equal t() $651,190 (Settlement Value). The Confirmation contract quantity is based on a 
price of $36.14 per megawatt hour for the Confirmation term. 

The Parties agree to execute the Confirmation as described above. In the event PacifiCorp 
is unable, in any hour, to deliver the energy to the Point of Delivery specified in the 
Confirmation, deliveries will be made to Mid-Columbia. ·Any inability by PacifiCorp to 
deliver energy as required under this Agreement and the Confirmation, shall not excuse 
PacifiCorp from delivering that energy as soon as reasonably possible thereafter. 

Loss Reconciliations 
For reconciliation of PacifiCorp's return of transmission losses to Bonneville (in connection 
with Bonneville Transmission service under the Agreements first referenced above) after 
the execution of this Agreement, the Parties will follow the "Loss ReconCiliations" section of 
Bonneville's current Real Power Loss Return business practice (or its successor). 

Confidentiality 
For a period of 12 months after the date of this Agreement, neither Party, its employees or 
agents shall disclose to any third party: (i) this Agreement, (ii) the volume of the Net 
Unreturned Losses, or (iii) any materials or information related to the Parties' discussions 
concerning the Net Unreturned Losses (together the "Confidential Information") except to 
the extent required by law or regulation. If a Party receives a request to disclose any 
Confidential Information, it shall not disclose such information without first promptly 
notifying the other Party of the request in order to facilitate the other Party's efforts to 
prevent disclosure or otherwise preserve the confidentiality of the information. A Party 
shall immediately notify the other Party of any instance of any allowed or prohibited 
disclosure of any such Confidential Information to a third party. Notwithstanding the 
foregoing, the Parties acknowledge that each may be required by law or regulation to report 
certain information that could embody Confidential Information from time to time, and 
each may do so from time to time without providing prior notice. In so doing, the disclosing 
Party will identify Confidential Information as confidential, and shall, if practicable, 
require that the recipient treat it as such. 

llTX-15452, PacifiCorp 
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Resolution of Claims 
The Parties agree that this Agreement constitutes the full and final reconciliation and 
satisfaction of Net Unreturned Losses by PacifiCorp to Bonneville under the Contracts and 
FPT Transmission Agreement DE-MS79-94BP94333 from the inception date of each of 
those documents, through March 31, 2009. Neither Party may pursue any further action 
against the other related to these losses, whether in dispute resolution, in court, at the 
FERC or elsewhere, other than to enforce this Agreement. 

No Precedent 
Any other disputes that may exist between the Parties, whether or not billed by Bonneville, 
are not settled or affected by this Agreement. The Parties agree that this Agreement shall 
not have any precedential effect as to any other dispute or any other matter, whether or not 
involving the Parties and may not be cited as precedent by either Party or any other person 
in any proceeding or with respect to any other dispute or any other matter. Each Party 
affirms that it has made a good-faith effort to identify unreturned transmission losses that 
may be owed to it by the other Party related specifically to the Contracts identified herein, 
and is unaware of any additional unasserted claims respecting unreturned transmission 
losses under the Contracts after March 31, 2009. 

Integration 
This Agreement and the enclosed Confirmation represent the entire agreement of the 
Parties. This Agreement supersedes any agreements and representation made by the 
Parties in all prior discussions, negotiations and agreements, whether oral or written, 
relating to the subject matter of this Agreement. 

Notices 
Any required notice concerning this Agreement shall be deemed delivered three business 
days after deposit in United States Mail, First Class postage, to the Party's address, below. 
An email to the Party at the address below, if acknowledged by the other Party in writing, 
shall also constitute Notice under this Agreement as of the date it was sent. Upon 
reasonable written notice either Party may update the Notice address at any time. 

PacifiCorp 
Supervisor, Marketing 

& Trading Contracts 
825 NE Multnomah St., Suite 600 
Portland, OR 97232 

llTX-15452, PacifiCorp 

Bonneville Power Administration 
Transmission Account Executive for 

PacifiCorp - TSE/TPP-2 
7500 NE 41st St.- Suite 130 
Vancouver, WA 98662 
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If you concur with the foregoing terms and conditions, please indicate your assent to this 
Agreement by signing both originals of the Agreement and both of the originals of the 
Confirmation, returning all originals on or before Close of Business on July 29, 2011, to the 
attention of Kenneth Johnston at one of the following addresses: 

First Class Mail 
Bonneville Power Administration 
Mail Stop: TSE/TPP-2 
P.O. Box 61409 
Vancouver, WA 98666-1409 

Overnight Delivery Service 
Bonneville Power Administration 
Mail Stop: TSE/TPP-2 
7500 NE 41st Street- Suite 130 
Vancouver, WA 98662 

If you have. any questions, please do not hesitate to call Kenneth Johnston at (360) 619-6009. 

Sincerely, 

611th)Jw;tc; 
Cathy L. Ehli 
Vice President 
Transmission Marketing and Sales 

Enclosure 

llTX-15452, PacifiCorp 



Via Fa<; simile 

PacifiCorp 
825 NE Multnomah, Suite 600 
Portland, OR 97232 

LOSS RETURN CONFIRMATION 

Wltn/esaif £nagy Sen·lct'S 
815 NE Multnomalr. Suile 600 

Portland. Or..go11 Y7131 
FAX 1-~031813-619/ 

Pac# 860934/860935/860936 

Date: July 26, 2011 

lbe following Loss Return Confirmation (hereafter "Confirmation") JDemorializes the terms of a transaction 
agreed to by Bonneville Power Administration (BPA) and PacifiCorp (PAC) (together the "Parties") in the 
Reconciliation Letter Agreement Contract No. II TX-15452 (hereafter "Reconciliation Agreement"). 
Transactions hereunder arc in accordance with reference contracts as follows: FPT Transmission 
Agreements Nos. 14-03-26811, DE-MS79-79BP90 100, DE-MS79-94BP94280 and DE-MS79-94BP943 33; 
PTP Transmission Agreements Nos. 02TX-l 0968, and 04TX-11722; AC Intertie Capacity Ownership 
Agreement Nos. DE-MS79-95BP94628, AC Intertie Transmission Agreement, DE-MS79-94BP94285, and 
the AC lntertie Agreement No. DE-MS79-94BP94332, (hereafter ''the Contracts"). Unless otherwise stated, 
transactions hereunder are in accordance with Western System Power Pool (WSPP) Agreement, as amended. 

This Confirmation is not a BPA purchase of energy from PAC. 'Ibe sole purpose of this Confirmation is to 
facilitate PAC's delivery of losses returned under the Contracts as described in the Reconciliation 
Agreement. This delivery satisfies the return of losses for transmission services provided during the period 
July 1, 200 I, through December 31, 2007 and the over delivery of losses during the period October 1, 2003 
through March 3 I, 2009 Wlder the Contracts. as discussed in the Reconciliation Agreement. 

Trade Date: 
SeHer: 
Seller Trader: 

. July 26. 2011 
PacifiCorp 
Jim Schroeder 
(503) 813-5380 
Loss return 

Purchaser: Bonneville Power Administration 
Purchaser Trader: Mark Miller 

Seller phone: 
Product: 

Schedule: 

Tt.'Tl11: 

Purchaser phone: (503) 230-4003 

flat Monday through Sunday including NERC Holidays 

I 0/0 ll20 11 - 12/31/20 l I 

Type of Service: WSPP Schedule C 

Point of A point where PAC-West System is interconnected with BPA 's transmission system, 
Delivery: excluding constrained paths. Parties further agree that when system to system deliveries 

cannot be made due to transmission constraints the Point of Delivery will be Mid-C. 

Contract Price: N/A; this transaction returns previously unreturned transmission losses 

Contract 18.018 MWh 
Quantity: 

ll TX-15452, PacifiCorp 
Page I of2 



Delivery Rate: Delivery Rate (MW lhr) shall be equal to: 

10/01/201 1 (HE 0100) through and including 12/24/2011 (HE 2400)= 8 MW!hr 
12/25/2011 (HE 0100) through and including 12/31/2011 (HE 1400)= 10 MW/hr 
12/31120 II (HE 1500) through and including 12131/2011 {HE 2400)= l I MW lhr 

Pacm<.:orp Contacts 
Prcschedule: 
Real Time: 
Contracts/Confirms: 

BPA Contacts 
Preschedule: 
Real Time: 
Contracts/Confim1s: 

Phone 
503-813-6972 
503-813-5389/5374 
(a)ContractPhone503-813-5954 

Phone 
503-230-3813 
503-230-3341 
503-230-4003 

Facsimile 
503-813-6265 
503-813-5512 
503-813-6291 

Fac5hrille 
866-861-63 71 
866-861-63 71 
503-230-7463 

Scheduling: Pursuant to the WSPP, this transaction shall be pre-scheduled. The Pre-Schedule Day is 
defined by the Western Electricity Coordinating Council's Pre-Schedule Calendar. Energy shall be pre
scheduled, identifying source and sink, by I J 00 on the Pre-Schedule Day; provided, however, that the Parties 
may mutually agree to other arrangements. Real Time modifications will not be allowed except by mutual 
agreement or due to an uncontrollable force. 

Liquidated Damages: Per Section 21.3 of the WSPP Agreement. 

Please indicate your acceptance of the terms stated herein by returning an executed copy of this 
Confirmation Agreement by facsimile to 503-813-6291 within 5 business days. 

Title: Director, Origination 

Date: !/ 

fkmncV!Ilc l'ilc Path: 
(W 'fMC 'ICT\Pacili\ 'orpl( ontructs (Final)\15452 Losses Settlement Contirm.doc~) 

IITX-15452, PacifiCorp 

Bonneville Power Administration 
Authorized Signature: 

Nan1e:~~ 
Title: --~~Gt:~ve_ 
Date: ~-:3.~~-'{~ Z._~j-~~~-L~ ___ _ 
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In reply refer to: PSC

Department of Energy
Bonneville Power Administration

P.O. Box 491
Vancouver, Washington 98666-0491

MAY 2 5 1994

Mr. Elwyn Jon Kaake
Director, Power Scheduling
PacifiCorp
9951 SE. Ankeny
Portland, OR 97216

Dear Mr. Kaake:

Under the provisions of the Draft AC Intertie Agreement (Exhibit A to the Letter of
Understanding, Contract No. DE-MS79-94BP94229 which was signed
December 28, 1993) between the Bonneville Power Administration (BPA) and
PacifiCorp, Contract No. DE-MS79-94BP94332, Section 12.(a), BPA hereby provides
notice that BPA intends to store 100,000 megawatthours in both June and July 1994.

This letter also confirms your verbal agreement with Brenda Anderson of my staff in a
telephone conversation on May 24, 1994. IfBPA is not marketing energy on a
preschedule basis, BPA may purchase from PacifiCorp and only from PacifiCorp, an
equivalent amount of energy, hour by hour, as the amount stored, at a price of
24 mills per kilowatthour, in order to fulfill this obligation to store in PacifiCorp. This
decision will be made on a preschedule basis and will be done for the entire day, not
partial day, unless otherwise mutually agreed.

PacifiCorp's sale of such energy will be under the service agreement between PacifiCorp
and BPA, dated February 14, 1992, (effective date July 24, 1992) under PacifiCorp's
FERC Electric Tariff, First Revised Volume No.3, Service Schedule PPL-3. Payments
by BPA and billing by PacifiCorp for deliveries hereunder shall be in accordance with
the terms specified in such Service Schedule PPL-3.



If you have any questions, please contact Brenda Anderson at (206) 418-2146.

Sincerely,

Mark W. Maher
Director, Division of Power Supply

ACCEPTED:

PacifiCo

By

Title Oirector, Power Schedul ing

May 31, 1994
Date

2
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CONFIDENTIALITY AGREEMENT

This CONFIDENTIALITY AGREEMENT (this "Agreement") is entered into as ofthe.l3
day of August, 2007, by and between PacifiCorp, an Oregon corporation ("PPWII

), and the
United States of America, Bonneville Power Administration ("BPAll) with reference to the
following:

WHEREAS, PPW and BPA are discussing resolution ofPPW's loss returns to BPA as
required under several BPA Transmission Service Agreements with PPW (FPT Transmission
Agreements No. 14-03-26811, DE-MS79-79BP90100, DE-MS79-94BP94280, and DE-MS79-
94BP94333; PTP Transmission Agreements No. DE-MS79-94BP94285, 02TX-10968, and
04TX-11722; AC Intertie Capacity Ownership Agreement No. DE-MS79-95BP94628: AC
Intertie Agreement No. DE-MS79-94BP94332.), and in connection therewith PPW wishes to
provide certain Confidential Information (as hereinafter defined) to BPA, and require as a
condition precedent execution of this Agreement;

NOW, THEREFORE, in consideration of the above and the mutual promises herein
contained, the parties hereto agree as follows:

1. Confidential Information. "Confidential Information" means data or other written
information which is made available by PPW to BPA after the date hereof for the purpose
described above, regardless of the manner furnished, provided that such information is labeled or
otherwise described in writing as confidential and not to be disclosed outside of BPA.
Confidential Information does not include information which at the time of disclosure (i) is
generally available to the public (other than as a result of disclosure by BPA), (ii) was available
to BPA on a nonconfidential basis from a source other than a party under a duty of confidentiality
to PPW, or (iii) independently developed by BPA without reliance on the Confidential
Information.

2. Confidentiality; Disclosure. The Confidential Information will be kept
confidential by SPA and will not be used knowingly for any purpose by BPA other than for the
purpose set forth above. BPA shall restrict the dissemination of the Confidential Information to
its employees who have a need to see it. SPA will keep confidential any Confidential
Information contained in any analyses, compilations, studies or other documents prepared by
BPA that contain or reflect any Confidential Information. Upon request from PPW, BPA
promptly will return all copies of the Confidential Information.

3. Protective Order. IfBPA receives a request under the Freedom of Information
Act to disclose any Confidential Information, it shall provide PPW with prompt prior written
notice so that PPW may seek a protective order or other appropriate remedy. If such protective
order or other remedy is not obtained, BPA shall (i) furnish only that portion of the Confidential
Information which, in accordance with the advice of its own counsel, is legally required to be
furnished, (ii) raise all applicable exemptions and objections to disclosure and (iii) exercise
reasonable efforts to obtain assurances that confidential treatment will be accorded the
Confidential Information so furnished.

1



6. Intellectual Property Rights. Nothing contained herein grants any rights
respecting any intellectual property (whether or not trademarked, copyrighted or patented) or uses
thereof.

7. Costs and Expenses. Except as otherwise provided in any other written agreement
between the parties, the parties shall bear their own costs and expenses, including without limita-
tion fees of counsel, accountants and other consultants and advisors.

8. Remedies. PPW shall be entitled to injunctive relief in the event of any breach
hereof, in addition to all other remedies available to it at law or in equity. No failure or delay by
a party in exercising any right, power or privilege hereunder will operate as a waiver, nor will any
single or partial exercise or waiver of a right, power or privilege preclude any other or further
exercise thereof. .

9. Venue and Choice of Law. This Agreement shall in all respects be interpreted,
construed and enforced in accordance with the laws ofthe United States.

10. Miscellaneous. The term of this Agreement is two years from the date hereof.
This Agreement constitutes the entire agreement ofthe parties relating to its subject maUer, and
supersedes all prior communications, representations, or agreements, verbal or written. This
Agreement may only be waived or amended in writing. Notices hereunder shall be in writing and
be effective when actually delivered. This Agreement may be executed in counterparts, each of
which, when taken together, shall constitute one and the same original instrument. Neither party
may assign or otherwise transfer its rights or delegate its duties hereunder without prior written
consent, and any attempt to do so is void.

IN WITNESS WHEREOF, the undersigned parties have executed this Confidentiality
Agreement as of the date first written above.

PACIFICORP UNITED STATES DEPARTMENT OF ENERGY,
BONNEVILLE POWER ADMINISTRATION

an Oregon corporation

~ ti~i&By. . / By: . -'
Its: :~~ Its:~L ~E~

?
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~
OACIFICORP ENERGY 825 NE Multnomah, Suite 600r#'\ Portland, Oregon 97232
'" M1DAtllE:AIC .. N I"'NI!'~GV ...OLOINGS COMI"AN¥

Rich Gillman
Transmission Account Executive
Transmission Marketing & Sales - TM - OPP-2
7600 NE 41st Street, Suite 201
Vancouver, WA 98662

Rich:

Please find enclosed a PacifiCorp executed confidentiality agreement to cover the distribution of
data that will allow parties to settle the quantity of undelivered losses in connection with several
contracts between the parties. Please execute and return an original and retain one for your
records.

PacifiCorp further recognizes the time constraints under the Agreement To Toll Running of
Limitations Period and upon signature of the confidentiality agreement will schedule a meeting
to establish the scope of the data transfer between parties and the expected time frame for
completion of either parties analysis.

Cc: Colin Persichetti
Karen Stuwe

--""
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Contract No. DE-MS79-94BP94333

MIDPOINT-MERIDIAN TRANSMISSIOH AGREEMENT
executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
PACIFICORP
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Exhibit E (Charges, Demands, Points of Interconnection and
Points of Delivery) ' 7
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Firm Transmission and Backup Transmission) 7

Exhibit G (Calculation of Backup Charges) 7
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This MIDPOINT-MERIDIAN TRANSMISSION AGREEMENT (-Agreement-),
executed June 1 1994 by the UNITED STATES OF

\

AMERICA (-Government -), Department of Energy, acting by and

through the BONNEVILLE POWER ADMINISTRATION (-Bonneville-), and

PACIFICORP (-PacifiCorp-), a corporation organized and existing

under the laws of the State of Oregon, (hereinafter referred to
individually as -party- and collectively as -Parties-).

WIT N E SSE T H:

WHEREAS the Parties have entered into the Intertie Agreement

referred to as -Intertie Agreement-; and

WHEREAS the parties have entered into the Transmission

Agreement (Contract No. 'DE-MS79-79BP90091), as amended, which

hereinafter is referred to as -Midpoint-Medford Agreement-; and

WHEREAS the parties have entered into an Agreement of

Principles, dated May 28, 1993, which hereinafter is referred to

as -Letter of Understanding- and which provides. among other

things, for the revision of certain terms and conditions in the

Intertie Agreement and the Midpoint-Medford Agreement; and

2
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t~HEREAS the Parties have entered int'o the AC Intertie

Agreement (Contract No. DE-MS79-94BP94332) which hereinafter is
referred to as •AC Intertie Agreement.. which replaces and
supersedes the Intertie Agreement: and

WHEREAS the Parties desire to replace and supersede the
Midpoint-Medford Agreement with this Agreement: and

WHEREAS pacifiCorp has constructed a 500 kV transmission line
from Midpoint Substation to Meridian Substation ("Midpoint-
Meridian Line"'), to transmit electric power and energy from
resources which it owned or wh.i t""h. 1..u:~rQ nnnl="r t""nnQ~rl1"'~; nn hv.......-...... _-- ..-- -- -----------. ------- ----_.. -~

,~.

PacifiCorp. as of September 2, 1977, in Wyoming and adjacent
states ("pacifiCorp's Eastern System") to the Pacific Northwest:
and

WHEREAS the Midpoint-Meridian Line consists of three segments
hereinafter referred to as "Midpoint-Summer Lake Line", "Summer
Lake-Malin Line. and .Malin-Meridian Line.: and

WHEREAS pacifiCorp has constructed a 500 kV transmission line
from the interconnection with Bonneville at Alvey Substation to
Meridian Substation ("Alvey-Meridian Line.) which is jointly owned
b¥. PacifiCorp and Bonneville: and

WHEREAS the Midpoint-Meridian Line is interconnected with the
Alvey-Meridian Line at Meridian Substation: and

WHEREAS the Midpoint-Meridian Line is interconnected with the
Federal Transmission System and the AC Intertie; and

3



WHEREAS the Midpoint-Meridian Line is interconnected with the
California-Oregon Transmission Project at Captain Jack Substation;
and

WHEREAS Bonneville has agreeq to provide PacifiCorp
transmission service hereunder over the Federal Transmission
System; and

WHEREAS Bonneville has agreed to provide additional
transmission services to pacifiCorp at times of abnormal
operations of the Midpoint-Sum.mer Lake Line and the Suro.mer Lake-
Malin Line (-Midpoint-Malin Line-); and

WHEREAS the Parties have entered into the Malin Operation and
Maintenance Trust Agreement (Contract No. 14-03-62876). as amended
which hereinafter is referred to as .Operation and Maintenance

\

Agreement - and which provides, among other things r for the --
operation and maintenance of certain facilities at Malin
Substation; and

WHEREAS Bonneville has constructed a 500 kv transmission line
from the Government I s Buckley Substation to its Summer Lake
Substation (-Buckley-Summer Lake Line-) to interconnect with
PacifiCorp's Midpoint-Meridi~n Line at Summer Lake Substation, and
the parties have agreed to exchange rights to capacity in the
Buckley-Summer Lake Line and Summer Lake-Malin Line and for
Borw6ville to provide additional ser~icearrangements under the
terms and conditions of this Agreement; and

WHEREAS the Parties have entered into the Exchange Agreement
(Contract No. 14-03-29245) as amended or replaced which is

4



hereinafter referred to as "Exchange Agreement" and which
provides, among other things, for points of delivery, scheduling
arrangements and an energy exchange account; and

WHEREAS Bonneville is authorized pursuant to law to dispose
of electric power and energy generated at various Federal
hydroelectric projects in the Pacific Northwest, or acquired from
other resources, to construct and operate transmission facilities,
to provide transmission and other services, and to enter into
agr~ements to carr~ out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows;
1. Definition and Explanation of Terms.
(a) MAC Intertie- means Bonneville's rights in the

alternating current (-AC-) transmission facilities for
transferring power and energy between Oregon and California as
follows: two 500 kv lines extending from John Day Substation to
Malin Substation and to the California-Oregon Border; portions of
John Day, Grizzly, and Malin Substations and the Sand Springs,
Fort Rock, and Sycan Compensation Stations; a portion of the
Buckley-Summer Lake 500 kV transmission line and associated
substations; portions of the Buckley-Marion and Marion-Alvey 500
kV transmission lines and associated facilities; Bonneville I s
capacity rights in the Summer Lake-Malin 500 kV,transmission line;
Bonneville's share of ownership of the Alvey-Dixonville and
Dixonville-Meridian 500 kV transmission lines; portions of the
Alvey, Dixonville, Meridian and Captain Jack Substations; the 500
kV transmission line extending from Captain Jack Substation to the

5



California-Oregon Border; and any modifications, improvements, or
additions to such facilities.

(b) -Compensation Charge - means the icharge specified in
Exhibit E', which is the weighted .average of the Transmission
Charges.

(c) "East to West Schedule- means the total amounts of
electric energy scheduled each hour from PacifiCorp" s Eastern
System to the Idaho Power Company for delivery on behalf of
PacifiCorp to Bonneville at LaGrande substation, to PacifiCorp at
Enterprise Substation and to PacifiCorp at Midpoint Substation.

(d) -Federal Share- means a fraction, the numerator of which
equals the Total Demand and the denomin~tor of which equals the
sum of the Total Demand and the scheduling capability of the'
Midpoint-Malin Line as specified in Exhibit H.

(e) -Federal Transmission System- means transmission

(f) -points of Delivery- means the points specified in
Exhibit E and, described in the Exchange Agreement and/or the
Surplus Firm Capacity Sales Agreement, Contract No. DE-MS79-
88BP92497.

(g) -Points of Interconnection- means the points specified
in Exhibit E.

(h) -Total Demand- means the .sum of the Transmission Demands
specified in Exhibit E.

(1) -Transmission Charge" means the charge specified in
Exhibit E for each point of Delivery.

6
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(j) -Transmission Demand'; means the amount specified in
Exhibit E, expressed in kilowatts, for each Point of Delivery.

(k) -Workday- for the purpose of scheduling means a day
which the parties observe as a regular workday.

2. Term of Aqreement . This Agreement shall be effective
and shall supersede the Midpoint-Medford Agreement in accordance
with section 11 herein upon execution by the parties and approval
or acceptance for filing without change by the Federal Energy
Regulatory Commission for a term coincident with the AC Intertie
Agreement. Upon termination of this Agreement, all liabilities
accrued hereunder shall be and are hereby preserved until
satisfied.

3. Exhibits. Exhibits A through H are incorporated herein
as part of this Agreement. pacifiCorp shall be the -TranSferee-
mentioned in Exhibit A and Bonneville shall be the -Transferror-
therein mentioned.

4. Right to Use Transmission Capacity.
(a) Buckley-Summer Lake/Summer Lake-Malin Exchange. During

the term hereof, the Parties hereby exchange the right to use the
capacity in the Buckley-Summer Lake Line and the Summer Lake-Malln
Line. PacifiCorp shall have the use of 340 megawatts of
bi-directional scheduling capability in the Buckley-Summer Lake
Line; and Bonneville shall have the use of 1000 megawatts of
bi-directional schedul~ng capability above PacifiCorp's 1000
megawatts of capability in the Summer Lake-Malin Line. Such
rights of use shall include Bonneville's initial terminal

7



facilities' in the Buckley and Summer Lake Substations and

PacifiCorp's terminal facilities in the Summer Lake and Malin
Substations. Such right of use is based on the ratio of each

Party's estimated investment in, and the transfer capability of,

its respective lines and related facilities. PacifiCorp shall be

responsible for the capital and annual costs of two 500 kV line

terminal positions at Summer Lake Substation, including two power

circuit breakers, and the additions required at Malin Substation

in accordance with rhQ. t"'lnQ.r=ilr; r\n_....- -6:'------ ..
provided, however, that Bonneville will operate all such equipment

at pacifiCorp's expense. Bonneville shall be responsible for all

other facilities at Summer Lake and, with other owners of the AC

Intertie, for the facilities to connect Buckley to the AC

Intertie. For amounts ~acificorp schedules in or out of Buckley

within its 340 megawatt capacity (-Buckley schedule-) PacifiCorp

shall reimburse Bonneville for incidental transmission and the

associated losses pursuant to the general transmission agreement

(Contract No. gw-78-Y83-0035), or for firm transmission and

associated losses under an appropriate firm wheeling agreement.

use of one Party I s capacity in either of the Buckley-Summer Lake

Line or the summer Lake-Malin Line by the other shall be subject

to availability, as determined by the other Party, and shall be
~~~'--..!_....:.. .... ,,- ~_ .... ...:1 , J._.:. -'1.;; .. .......... 1....- ......__ .. .: _

l::>UUJt:H.':L LV 1JClymt=uL ClUU .I.V~~ 1JLVV .I.~.1.VU~ Cl'dL t::t::u ul!Jvu uy LUt:: rClL ,- ... t::~.

The Parties shall be compensated for control area electric power

losses pursuant to Section 8 of the AC Intertie Agreement.
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(b) Booneyille's Riqht"t.:Q Use PacifiCorp' S Summer Lake-
4.. . .

,~'

Midpoint. Tran!=lmi~~ion Capacity. COJ!l.mencingon the effecti.ve date
of this Agreement and cpnti'nuing until the earlier of (1) the date

of commercial operation of an additional high voltage transmission

line between the Federal Transmission System and the Idaho Power

Company system or ('2)the later of (a) January 1, 1997, or (b) the

date that PacifiCorp' s net firm. load obligations in southern

Oregon and northern California exceed 1150 megawatts; if

Bonneville re~Jires additional capacity to the east in excess of
the 350 megawatts capacity of its present interconnections with

Idaho Power Company at LaGrande substation and Hines Substation to

serve Bonneville's own loads, Bonneville shall have the use of 200

megawatts of eastbound scheduling capability in the Midpoint-

Summer Lake Line to the point where PacifiCorp's facilities

interconnect with facilities of Idaho Power Company at Midpoint

Losses associated with a.Yflountsof.' power transmitted

over the Midpoint-Summer Lake Line shall be assessed in a manner

agreed upon by the part ies . There shall be no transmission

charges for such transmission service.

(c) Bonneyi lle •s Right to Obtain Addit ional Summer Lake-

Midpoint ~apacity. During the term of this Agreement, Bonneville
shall have the option to acquire up to 400 'megawatts of eastbound

option to tap such line to serve loads and for inter-regional

transfers. If Bonneville exercises its option to acquire up to

400 megawatts of eastbound :firm scheduling rights over the

9



Midpoint-Summer Lake Line, Bonneville shall pay pacifiCorp based

upon PacifiCorp's then-effective applicable FERC filed tariff for

firm transmission services. If Bonneville exercises this option,

during periods when the eastbound capability of the Midpoint-

Summer Lake Line is reduced, Bonneville's eastbound scheduling

rights shall be reduced pro-rata with such reduction. However,

during periods when trans~er capability is reduced, pacifiCorp

shall provide Bonneville the right to use PacifiCorp'S capability

not required for PacifiCorp's firm need, as. determined by

pacificorp, at no additional cost. In the event Bonneville wishes

to tap the Midpoint-Summer Lake Line, Bonneville and PacifiCorp

shall mutually develop the plan of service for such tap. Such tap

shall not degrade or reduce PacifiCorp's East to West transfer

capability on the Midpoint-Malin Line or reduce PacifiCorp's Load
\Carrying Capability as defined in the AC Intertie Agreement.

Unless otherwise mutually agreed. Bonneville shall be responsible

for all costs associated with any such tap. Unless otherwise

mutually agreed, such tap shall not increase Bonneville's

eastbound transfer rights on the Midpoint-Summer Lake Line.

5. Transmission of Electric Power and Energy. The parties

hereto agree that pacifiCorp may, upon 30 days' notice and for a

period of not less than 12 months, designate the power transmitted
under subsection S{a) herein to meet its contractual rights and

obligations in the Walla walla and Yakima areas to the extent

PacifiCorp owns or leases facilities other than Bonneville's which

allow it to serve such loads. During such period Bonneville shall

10



deem all or a portion of the deliveries under subsection 5 (a)
."----

herein to be made to the Walla walla and Yakima Areas; Drovid~d.
however, that pacifiCorp shall continue to deliver losses and pay
for transmission services as if such power were designated to the
Points of Delivery.

(a) During each hour of the term hereof, PacifiCorp shall
make available to Bonneville at the Points of Interconnection and
Bonneville shall make available to PacifiCorp at the Points of
Delivery, an amount of electric energy equal to the product of the
Federal Share and PacifiCorp's East to West Schedule for such hour
reduced by the amounts of electric energy that PacifiCorp delivers
on such hour to Bonneville in the Walla walla and Yakima areas
under contractual rights and obligations including the obligation
accounts of California utilities and governmental agencies
.("'PacifiCorp's obligations.), which such reduction shall not
exceed 350 megawatts: nrnvirlprl, hnwPvPT, that the amount of

electric energy transmitted under this subsection 5 (a) shall not
exceed the Total Demand less pacifiCorp's Oblig~tions for such
hour.

(b) During each hour of the term hereof that an ou~ageor a
loss of any component of the Midpoint-Malin Line reduces the
scheduling capability thereof, Bonneville shall transmit over the
Federal Transmission System to PacifiCorp's points of delivery an
additional amount of electric energy equal to the amount of
PacifiCorp's East to West Schedule for such hour which is in
excess of the sum of the Total Demand and the scheduling.

11
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capability of the Midpoint-Malin Line determined pursuant to

Exhibit H for such hour; prQvided, however, that such additiQnal

amount shall not exceed 700 megawatts. The additional amounts of

electric energy made available pursuant to this subsection 5 (b)

shall be made available at points of in~ercQnnection and delivery
agreed upon by the parties.

(c) If during the periods of reduction in the scheduling

capability Qf the Midpoint-Malin Line PacifiCorp desires

Bonneville to transmit during an hour an amount of electric energy

in excess of the sum of the Total Demand and the 700 megawatts of

'transmission capability made available under subsection 5 (b)

herein, Bonneville shall make available to pacifiCorp transmission

capability which Bonneville determines is available on the Federal

Transmission System for such transmission during such hour;

prQvided, hQwever, that such excess amount shall not exceed 300

megawatts. The hourly amounts of electric energy transmitted for

PacifiCorp pursuant to this subsection 5(e) shall be equal to the

amount of pacificorp's East to West Schedule for such hour which

is in excess of the sum of the Total Demand, 700 megawatts,

schedules for transmission by other utilities, and the scheduling

capability of the Midpoint-Malin Line, determined pursuant to

Exhibit H for such hour. PacifiCorp shall make such amounts of

electric ener~J available to Bonneville during each such hour and
Bonneville shall on the same hour make equal amounts available to

PacifiCQrp at points of interconnection and delivery,
respectively, agreed upQn by the parties.

12



(d) To compensate Bonneville for losses .incurred in
providing the transmission services hereunder, PacifiCorp shall
make available and schedule to Bonneville from the Points of
Delivery, or other points of delivery on PacifiCorp's Main
Subsystem as agreed upon by the parties, electric energy (1) for
each hour or the corresponding hour 168 hours later, at
Bonneville's option, or (2) at another hour mutually agreed upon,
in an amount determined in the following manner:

(1) the losses associated with the amount of electric
energy transmitted each hour pursuant to subsections Sea) and
5 (b) herein shall be determined by solving for Lw .in the
respective hourly loss calculations specified in the tables
of Exhibit F; Pw in such calculations shall be the amount
transmitted pursuant to subsections Sea) and S(b) herein on
such hour; and

(2) the hourly losses associated with the amounts of

electric energy transmitted each hour pursuant to subsection
5 (c) herein shall be equal to the product of the amounts
transmitted on such hour, and the appropriate loss specified
in Exhibit D.
If either Party schedules electric energy in any hour on its

share of. capacity provided under section 4 herein, it shall
schedule losses to the other Party in the manner described in this
subsection Sed), at points of delivery or points of
interconnection agreed b¥ the parties and in the amounts agreed by

the parties.

13
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(e) PacifiCorp shall, as soon as reasonably practicable upon

a reduction of the scheduling capability of the Midpoint-Malin

Line due to an outage or loss of any component thereof, notify

Bonneville as to PacifiCorp's intent to transmit electric energy

pursuant to subsections 5(b) and 5{c) herein.

(f) PacifiCorp shall not transmit ele~tric power and energy

west to east over the Midpoint-Meridian Line, or any segment

thereof, in a manner which will adversely impact the operation of

the Federal Transmission System or the AC Intertie. The

determination of an adverse impact shall be made by Bonneville.

6 • Schedul ing •

(a) PacifiCorp shall submit to Bonneville each Workday

pursuant to the scheduling provisions of the Exchange Agreement

preschedules of each of the following amounts to be made available

to Bonneville for each hour of the following day or days:

(1) the Buckley Schedule under section 4 herein;

(2) the amounts to "be transmitted pursuant to

subsection S(c) herein; and

(3) the amount of losses to be delivered pursuant to

subsection 5(d) herein.

(b) PacifiCorp 'shall submit to Bonneville each Workday

retroactive reports of the hourly amounts of electric energy made

available to Bonneville pursuant to subsections S (a) and 5 (b)

herein, PacifiCorp's East to West Schedule for the previous day or

days and PacifiCorp's use of its capacity in the Buckley-Summer

Lake Line under subsection 4 (a) herein for service to its Bend

14



area loads. In addition, at Bonneville' s request, Paci fiCorp

shall (1) at the end of each hour notify Bonneville of the amounts

of electric energy so made available during such hour and (2) by

1200 hours on each Workday submit an estimate of the amounts of

electric energy to be made available pursuant to subsections Sea)

and S(b) for each hour of the following day or days.

(c) Bonneville shall submit to pacifiCorp each Workday (1) a

retroactive report of the hourly amounts of electric energy made

available to PacifiCorp for transmittal over the Midpoint-Summer

Lake Line pursuant to subsections 4(b) and 4(c) herein and the

Summer Lake-Malin Line pursuant to subsection 4(a) herein for the

previous day or days and (2) a preschedule of the losses

associated with the transmission services provided under (1) for

the following day or days. In addition, at pacifiCorp's request,

Bonneville shall (1) at'the end of each hour notify PacifiCorp of

the amounts of electric energy scheduled under this subsection

6 (c) during such hour, and (2) by 1200 hours on each workday.

submit an estimate of the amounts of electric energy to be

scheduled under this subsection 6 (c) for the following day or

days.
(d) Scheduling provisions of the Exchange Agreement shall

apply to scheduling hereunder. Pacificorp shall schedule all

transactions with California utilities and governmental agencies

in California through the Joint Intertie scheduling Office, as

defined in the AC Intertie Agreement, and shall keep the

appropriate scheduling personnel advised of all transactions over

15



the Midpoint-Meridian Line and the Buckley-Summer Lake Line.

7. Payment fQr Transmission.

(a) pacificorp shall pay BQnneville each month for the

transmission ser~ices prQvided in subsectiQn 5 (a) herein, in

accordance with the provisions of Exhibit B, an amount equal to

the product obtained by multiplying the Total Demand by the

CQmpensation Charge as specified in Exhibit E.

(b) If BQnneville transmits electric energy for pacifiCorp

pursuant tQ subsection 5(b) herein, PacifiCQrp shall pay

Bonneville for the services provided during each period of

reduction, in ,accordance with the provisions Qf Exhibit B, in the

amount of the Weighted Monthly Charge specified in the appropriate

table of Exhibit G for the period of:

(1) one mQnth if the duration of such reduction is at

least 48 hours but less than 96 hours:

(2) two months if such duration is at least 96 hours
but less than 168 hours;

\

(3) four months if such duration is at least 168 hours

but less than 336 hours;

(4) eight months if such duration is at least 336 hours

but less than 730 hours: or

(5) twelve months if such duration is 730 hours, plus

one month for each additional increment of 730 hours that

such reduction continues.
If a reduction is of a duration of less than 48 hours, the

transmission services provided pursuant to subsection 5(b) herein

16



shall be provided at no charge to PacifiCorp. The payment

provisions of this subsection 7 (b) may be changed upon mutual

agreement of the parties.

(c) If Bonneville transmits electric energy for PacifiCorp

pursuant to subsection S(c) herein, PacifiCorp shall pay

Bonneville at the rate specified in Exhibit D, in accordance with

the provisions of Exhibit B.

8. Increase or Reduction of the Total Demand.

(a) The Total Demand may be increased or reduced upon the

following terms and conditions, respectively:

(1) The Total Demand shall be increased if PacifiCorp

constructs or purchases additional firm generation in

Pacificorp's Eastern System beyond those plants or units

owned or under construction by it or those firm purchases in

effect, as of september 2, 1977, for serving its Pacific

Northwest obligations without constructing or acquiring

additional transmission capability to transmit such purchases

or generation to its Pacific Northwest loads. The amount of

such increase shall be mutually agreed and shall be effective

as of the effective date of such purchase of firm generation

or the date of commercial operation of such plants or units.

(2) The Total Demand may be reduced by an amount agreed

upon by the parties if PacifiCorp (i) constructs.or acquires

additional transmission capability which increases the amount
of transmission capability available to PacifiCorp to

transmit electric power and energy from PacifiCorp's Eastern

17



System to serve PacifiCorp's obligations in the pacific

Northwest. or (ii) reduces the amount of generation available

to it for transmission from PacifiCorp's Eastern System to

points of delivery on its system. and the parties agree that

such changes will reduce the services provided by Bonneville
hereunder.

pacificorp shall notify Bonneville in writing two years prior to

the earliest of (1) the date of commercial operation of new
I

generation facilities as described in subsection 8 (a),(1) herein,

(2) the date of commercial operation or acquisition of additional

transmission capability as described in subsection 8(a) (2) (i)

herein or (3) the date of reduction of the availability in

generation as described in subsection 8(a) (2)(ii) herein.

(bj Unless mutually agreed to, the Transmission Demand

specified for each Point of Delivery in Exhibit E shall not be

changed until such time as the Total Demand is changed pursuant to

the provisions of this section 8. .In the event of such change.

the new transmission demands and/or points of delivery shall be

subj ect to the approval of Bonneville and shall. upon such

approval. be incorporated in a new Exhibit E which shall replace

the then effective Exhibit E as of the date specified in such new

exhibit. Any notification specified herein shall be extended, if

necessary, to ensure compliance with the Nationai Environmental

Policy Act.
9. Reyision of Exhibits.

(a) The rate schedules attached hereto as the Exhibits

18



C and D' have beeT,lconfirmed .and approved by the Federal Energy
Regulatory Commission C-FERC.) on an interim basis. If the final
rate schedules which are confirmed and approved by the FERC are
amendments or modifications of the initial rate schedules, such
amended or modified rate schedules and associated General
Transmission Rate Schedule provisions shall be attached hereto and
made a part of this agreement effective as of the date specified
in the FERC's approval. The Transmission Charges specified in the
initial Exhibit E or any subsequent transmission charges specified
in this Agreement, shall be recalculated accordin~ to the
provisions of such amended or modified rate schedule and
associated provisions, and Bonneville shall prepare a new
Exhibit E incorporating the revised transmission charges which

,

will become effective as of the date specified therein, and
payments by PacifiCorp under section 7 shall be adjusted
accordingly. Any overpaYments made by PacifiCorp pursuant to the
terms of the initial rate schedules as a result of payments made
hereunder shall be subject to retroactive adjustment with interest
in accordance with the terms of the FERC I S approval of such
amended or modified rate schedules and associated provisions, and
such adjustments shall be made to PacifiCorp I s wholesale power
bill as soon as reasonably practicable after the effective date of
such rate schedules.

Cb) If Bonneville determines that the charges specified in
Exhibits E and G or any, subsequent charges specified in this
Agreement must be changed pursuant to Sections 19 or 38 of

19



Exhibit A. Bonneville shall prepare new Exhibits E and G
incorporating such changes which will become effective as of the
date specified therein. Such new Exhibits E and G shall then be
substituted for the Exhibits E and G , respectively, then in
effect.

(c) Exhibit F may be revised from/time to time by Bonneville
to incorporate values which represent then current Federal
Transmission System operating conditions, revised transmission
demands, revised weighted mileages, or any value used therein to
calculate the hourly losses pursuant to subsection 5 (d) herein.
Bonneville shall prepare a new Exhibit F incorporating such
revisions and such revised exhibit shall become effective as of
the date specified therein.

(d) The Parties shall, from time to time, review the
scheduling capabilities and the outage conditions specified in

Exhibit H and shall, upon mutual agreement, revise such exhibit.
10. Reactiye power. It is the intent of the Parties that

the voltage level at the Points of Interconnection and the Points
of Delivery <be controlled in accordance with prudent utility
practice. The parties shall jointly' plan and operate their
systems so that the flow of reactive power accompanying Qr
resulting from deliveries 'of electric power and energy hereunder
will not adversely affect the system of either party.. ,

11. Termination of Agreement. The Parties agree that this
Midpoi~t-Meridian Transmission Agreement supersedes and terminates
in its entirety the Midpoint-Medford Agreement, Contract No. DE~

20



MS79-79BP90091, provided. however, that any liabilities incurred---./ thereunder are hereby preserved until satisfied.
IN WITNESS WHEREOF. the parties hereto have executed this

Agreement.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

/s/
/' ?" .

SYDNEY D. BERWAGER (act1~g) SY.. ~~~p~
Assistant Administrator ll~~~ ~~is~t A~inistratoP'for .

for Power Sales Power Sales)

May 26, 1994 Date

,---..
I

PACIFICORP ()
/s/ DENNIS STEINBERG

Senior Vice President

Date June 1, 1994 r June 1, 1994
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1• Interpretation.

, (.) The provisions in this exhibit shall be deemed to be a part of the
contract body to which they are an exhibit. If a provision in such contractbo~ is in conflict with a provision contained herein, the fonaer shall
prevail.

Cb) If a provision in the General Transmission Rate Schedule Provisions
15 1n conflict with a provision in this exhibit or .the contract body, this
exhibitor the contract bo4Y, shall prevail.

ec) .lothing contained in this contract shall,1n any IIInner, be construed
to abridge, l1arft, or deprive any party thereto of any means of enforcing any
remedy, either at law or in equity, for the breach of any or the proVisions
thereof which it would otherwise have. '

2. Definitions. As used in this contract:

(a) .Contractor,'. -Ut1111;y- or-Borrower.'melfts the party. to this
contract other than Bonneville.

(b) MFederal SystemH or MFederal System Facilities. means the facilities
of the Federal Columbia River Power System, which for the purposes of thiscontract shall be deemed to include the generating facilities of the
Government in the Pacific Northwest for which Bonneville is designated as
marketing agenti the facilities of the Governmentunder the jurisd~ction of
Bonneville; and any other facilities:

f1 \ fl'"ftl'll 'whf~h RnnftAvill. I"&r.fv.c ,111 01" A Donion of ti1~......... __ _ -_ _ __ .. --_ _;- _ _ .. - r- _ - --- .....

generating capability (other than station service) for use in meeting
Bonneville's loads, such facilities being included only to the extent
Bonnevill e has the right to receive such c:apabl1ityi ,rovided, however,
that -Bonneville's loads- shall not include that port on of the loads of
Iny Bonneville custamer which are served by I nonfederal generating
resource purchased or owned directly by such custoller which may be
scheduled by Bonnevillei

(3) to the extent of the rights acquired by Bonneville pursuant to
the Treaty, between the Govemuent and canada, relatifl9 to the cooperative
development of water resources of the eol.ia River Basin, signed in
Washington. D.C., on January 17,1961.

(c) -Integrated Oenaand- means the number of kilowatts Which is equal to
the nuDaber o.f kilowatt-hours del ivered at any. point during a clock hour.

(d) "Measured Demand-means the maxi_um Integrated Demandfor a bf 11ing
month determined fran measurements lIade as specified in the contract or as
Cietenained in section 4 hereof whenIleter1ng or other data are not available.
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for such purpose. Bonneville. in determining the Measured Demand, wiii
exclude any abnoMlal Integrated Demandsdue to. or resulting from
(a) emergencies or breakdowns on. or lI1Iintenance of. either partfes'
facilities •. and (b) emergencies on facn itfes of the Transferee, provided that
such facilities have been adequately maintained and prudently operated.s
detennined by Bonneville.

If the.contract provides for delivery of .ore than one class of power to a
!~~~!!~~e!.a:_~n~,~~!n:~o!.~!i!!~~ :~e~~~~1~~_~f_!a~~_!~:!~~a:!d.~and
lII~.u vnau ..v a.V' "" I a~~ v I tlvwn:r ~f1aI I Ill: ucw:rllu m:u CI:l :. ...c\oI r H:U t rr ..ne
contract. The portion of the Integrated Demandso assigned shall constitute
the Measured Dema~dfor such class of power.

(el -Month- means the period ccntencing at the time when the meters ~
mentioned in this contract are read by Bonneville and ending approximately 30
~s thereafter when ~ subsequent reading of" such meters is made by Bonneville.

(f) -Point(s) of Delivery- .Ins the point(s) of delivery listed either
hi the Foints of Delivery Exhibit to this cOntract gf' in the body of this
contract.

(g) .System- or -Facilities- means the transmission facilities:
(1) which are owned or controlled by either par~. or (2) which either party
may use under 1ease. easement. or 1fcense.

(h) -Transferee- means an entity which receives power or energy from the
system of the Transferor.

(i) -TransferorM means an entity which receives at one point on its
system a supplying entity's power or energy and makes such power or energy
available at another point on its sys1;emfor the account of the delivering
enti ty or a thi rd party. .

(j) -Uncon.troll abl e Forces- lleans:

(1) strikes or wort stoppage affecting the operation of the
COntractor Is works. system, or ether physical facilities e,,-of the Federal
System Facilities or the physical facflities of any Transferee upon which
such operation is completely dependent; the tel'll .strikes or work .
stoppage- shan be de-ed to inclUde threats of illlllinent strikes or work
stoppage which reasonably require a party or Transferee to restrict or
terminate its operations to prevent substantial loss or damage to its
varies. s1st_, or other physical facilities; or

. .
(2) such of the following events as the Contractor or Bonnevil1e or

arir Transferee by exercfse of reasonable diligence and foresight. could
not reasonably have been expected to avoid: '

(A) events. reasonably beyond the control of either party or--"'"
any Transferee. causing failure. damage. or destruction of anY works.
system or facH ities of such party or Transferee; the word -fail ureM
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shall be de~d to fnclude interruption Df~orinterferencewith~ the
actual operation of such works, system, 01" facilities;

. (8) f1oods or other conditions caused by nature whi"chlimit or
prevent the operation of, or wh.jch constitute an illlDinent th.reat of
damage to, any such works, system. or facilities; lJ;nd

(e) orders and temporary or pennanent f njunct10ns which prevent
operation. in whole or in part, of the works, system, or facilities
n# .f+hap "artv nr anv Tran~f.rAA_ and whi~h ar& i~sued in any bona-- _._--- r-.-" --. _.v .• --"-"-"--J11 _ ....- _T .... --- ------- - ... _.-fide proceeding by:

. f. any duly cons.tftuted court of general juri sdictioni Gr

11• any adlll1nistrative agency or officer, other. ;han
Bonnevi11e or i ts off1 cers, prov1ded by law (I) f f said party or
Trlnsfereehas no right to a review of the validity of such
order by a court of canpetent jurisdiction; or (b) if such order
of. ftnaPJI+:iVA a,,1t .f'~.,.'t.iv. unl.~~ ~u'!::n~ndlld • .sll't a.side ~ orunufiecrby-a-cOurt"of-colDpetent-jus1dict1on and such-order is.
not suspended. set aside, or annulled in a JUdicia' proceeding
prosecuted by said part)' or Transferee .1n good faith; provided,
however, that if such order is suspended, set aside, or annulled
in such a jUdicial proceeding, it shall be deemed to be an
.uncontra 11able force - for the peri.od duri ng whi ch 1tis ineffect; prOVided, further, that said partY or Transferee, shall
not be required to prosecute such a proceedin.9. in order to have
~hA k.~~~.e ft~ ~hie ea~+~"ft f~ +ha fta~iAC an~~~ ~ha~ ~h@~ i~...._ , , v .- , •••• "'_.. ,.__ __ -:I" __ - _- _..__r - --

no valid basis for contesting the order.
The tena .operation- as used in this SUbsection shan be desed

to inclUde construction, if construction is required to 1mpl_nt the
contract and is specified therein. ..

3. Pr10r Delnands.
1_' y_ ~_. ~_~~~ .~~ ~~~ •• ~~~~~ ~~_.l__~~~_ A~ ~ARau ~~.ft •• +.ftR
, .. , ~II UI: \oI:llIIlllI"~ •• .., "'I I:U I '" U-.IW _II VIIC'W III, VI IUVIRli,1.. v"'t"' ..

to be pafd under this con'b"act for any IIIOnth, Integrated Demands at which
electric energy was deliverecl by the Transferor at Points of Delivery
lIenti aned here ..n for the account of the other party to th1 s contract pMor to
the date upon Whichthe contract takes effect shall be considered in the sa.
IIIInner as if tIIf s contract bad been 1n effect.

(b) If either Plrty has delivered electric power and energy to the other
party at all)f Point of DeUvery ~c:1f1ed in this contract or in Iny previous~ __-.... ... __ ..t _ ..._1.. ,,_,z_ • .-6 ft_ ...~.... •• __ ..... ._~ ~.&. ...... II....... A.
~gnI;rG~ '"I Gnu :liU"i'1ru In.. VI .,.1 '''.1::17 'II. :liu.,.r:licul:u vz V....I'lIi01 r"" .,,,. v I

Del1very specified in this contract. the Measured Delllnc1s, if any, at the
superseded Point of Delivery shall be considered for the purpose of
determining the charges paid to the Transferor for the electric power and
energy delivered under this contract at such superseded point.

4. Measurements. Except as f tf S othenti $e provi ded f n sect; on 7, each
measurement of each meter mentioned in this contract shall be the measurement

----~--~-,-----...." ._---- ....-
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,-, . automatically recorded by such _ter or. at the request of either party t the
measurement as lIutually deternt1ned by the best avaflable information.

If it is provided 1n th1 s contract that measurements IUde by'any of the
meters spec1 fied therein are to be adjusted for 10$ses. such adjustlnents shall
be made by using factors. or by compensating the meters, as agreed upon by the
parties hereto. If changes in conditions occur which substantially affect any
such loss factor or comPensation. it will be changed in a .anner which will
conform to such change in conditions •.

s. Measurements and. Installation of Meters. Bonneville m~ at a~ time
install a nleter or metering eqUipment to make the measurements for any Point
of Delivery required for any ca.putation or determination mentioned in this
contract, and if so installed, such .elsurements shall be used thereafter in
such computlti on or determ1ra.ation. ..

6. Tests of Metering Installations. Each pa~ to this contract shall.
at its expense. test 'its -metering installations associated with this con.tract
at 1east once every two years, and, f f requested to do so by the other party.
shall make additional tests or inspections of such1nstallat;ons. the expense
of which shall be paid by such other party unl ess such additional tests or
inspections show the lleasurements of such installations to be inaccurate.as
specified in section 7. Each party shall give reasonable notice of the t1~
...h..... SOIU +.....+ ...... ft..ft_+....~ .... +ft III.,. +... +ha ,,+h n.l'O'+v ~h" •• v havlIlI
"11'Iii" UIlliJ w"- •• "'Iji;~'" w •• 1I~t" ...'- .. 'U' •• I~ .. .., .,. .......,........~ , ...... "41 ........ .....-.I~ .. - ...

representatives present at such test or inspection. AnY component of such ~,
installations found to be defective or inaccurate shall be adjusted. repaired
or replaced to provide accura~ lIetering.

i. Adjustment for inaccurate Metering

(a ) I f any lIIetel'" menti oned i n thi s contract fail s to regi sier. or i f t~e
measurement made by such metel"'dur1ng a test made as provided 1n section 6
van es by more than one Dercent fram the measurement lIade by the standard~ • _T __ ~~_,~ T_ .-- ~~ __ ~ T ~____ __ _ _. ._. _

meter used 1n such test. or f f an error in lIeter read1ng occurs, adjustment
shall be made correcting all measureaaents for the actual period during which
such innacurate measurements were _de, if such period can be detena1ned. If
such period cannot be deterarfned, the adjustlllentshall be made for the period
'iaaedii'tely preceding the test uf such meter whichis equal to the lessir of
(a) one-hal f the tiDE from the ,-ate of the last preceding test of such meter,
or (b) six months. Such corrected measur_nts shall be used to r8CClDPutethe
amounts of any electric power and energy to be made available. or a~ credits
to be made in any exchange energy account, and of any IIOneycompensation to be
pai d to the Transferor as pr.ovided f n thi 5 contract.

(b) If the credit theretofore _de to the Transferor in the exchange
energy account vari es froll the credi t"to be lIade as recOllPuted, the amount of
..... u • ....,s ....r" _ + <c.. h "'a u 1+ +ft +ha It."""""1IIii 81 ., .. "-, "1. " ""-.., ::f "'I&I:IJ ..., , WV ...."

entitled thereto.

(c) If the Dloneycompensation theretofore paid to the Transferor ~aries
froID the money compensation to be paid as re~otIIputed. the amount of the
variance will be Pi i d to the party enti tl ed thereto after both parti es have .
agreed to such recOllputation and within 30 days after receipt of invoice by
-the designated payment office of the p~er; prOVided, however, that the other

..
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party may deduct such lIftOunt due f t from any IIOney coa:pensati on whi ch
thereafter becOll'lesdue the Transferor under thi 5 contract.

B. Character of Service. Unless otherwise specifically provided for in
the contract, electric power and energy made availabl~ pur$uant to this .
contract shall be in the form of three-phase cu~nt. alternating at a nominal
frequency of 60 hertz.

9. Pofnt(s) of oe1ive~ and DeHvery Voltage. Electric power and energy
shall be delivered to each ~ansferee at such point or points and at such
vol tage or vol tages as are agreed upon by the parties hereto.

10. Combining Deliveries CofnCidental1~. If it is provided,1n this
contract that charges for electric power an energy lIade available at two or
more Points of Delivery ,will be made by cOlllbfning 'deliveries 4t such points
coincidentally: I ••.•

(a) the total Measured Demand.to be considered in determining the billing
demand for each billing month shall be the largest SUII obtained 'by adding for
each demand1nterval of such month the corresponding Integrated Demandsof the
Transferee at .n such points after adjusting said Integrated DelDandsasappropriate to such points;

(blthe number of kilowathours to be used fndetermining the energy
/~' . charge, if any. and the average power factor at which electric energy is

delivered at sULh points under this contract, during such month, shall b, the
sum of the amounts of electric energy delivered at such points under this
contract during such .onth; and

(e) the number of reactive kilovolt-ampere-hours to be used jn
detel"l"i'ning such ~verage monthly power fa.ctor shall be the sum of the reactive
1c11oYolt-ampere-hours delivered at such points under this contract such month.

. .
11. sus1ens1onof Del1veries. The other party to this contract III.,y at

any time not fy the Transferor in writing to suspend the deliveries of '
,electric power and energy provided for in this contract. Upon receipt of any
such notice. the Transferor wil1 forthwith discontinue. and will not resume,such deliveries until notified to do SO' by the other party, and upon receipt
of such notice. frOll the other part,)' to do so. will forth"'ith resume such
de11veri es.

12. Continuity of Service. Efther party may temporari1y 1nte'rrupt or
reduce deliveries of electric power and energy if such party detenD1nes that
such 1nterrupt1 on or reducti on f s necessary 'or desi rab1e incase of syst.
emergencies, Uncontrollable Forces, or in order to install equ1J11l8ntin, aaake
repairs ta, lIakereplaceaents within, ute investigations and, inspections of.
or perform other 1111ntenenee wo1"'k on f ts sys-.:e... Except 1 n case of emergency
and in order that each party.s operations will not be unreasonably interfered
with, such party shall give notice to the other party of any such interruptionor reduction, the reason therefor, and the probable duration thereof to the
extent such party has knowledge thereof. Each party shall effect the use oftemporar,y facilities or equipment to minimize ,the effect of a~ such
interruption or outage to the extent reasonable or appropriate;

..

'~..:}I~~, .
..... ,
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13. Uncontrollable Forces. Each party shall notify the other as soon as
possible of any Uncontroi lable Forces which Ilay in any way affect the delivery
of power hereunder. In the'event the operations of either party. are
interrupted or curtafled due to such Uncontrollable Forces, such partY shall
exercfse du.e dilfgence to reinstatesu~~ operations with reasQnable dispatch.

14. Reducing Charges for Interruptfons. If deliveries of electric power
and energy to the Transferee are suspended, interrupted, interfered with or
curtailed due to Uncontrollable Forces on either the Transferee's System or
Transferor's System, .or if the Transferor interrupts or reduces de1fver1es to
the Transferee for aflYof the reasons stated in section. 12 hereof, the credit
in the exchange energy account which would otherwise be made, or the money
compensation .which would othe~se be paid to the Transferor, shall be
appropriately reduced. No interruption, or equivalent interruption, of less

. than 30 minutes duration will be considered for cOIIIPutation of such reduction
in charges.

15. Net Bi}1fng• Uponaautu.l agreuent of the 'parties, payment due one
party lIlY be of set against pl,YIIIentsdue the other party under all contracts
between the parties hereto for the sale and exchange of electric power and
energy, use of transmission facilities, operation and lIIintenance of electric
facilities, lease of electric facilities, IlUtual supply of .ergency and
standby. electric power and energy, and under such other contracts between such
parties as the parties may agree, unless othenrise provided in existing .
contracts between the parties. Under contracts included in thi s procedure.
all payments aue one party in anY month Shall be offset against p~nts due
the other par~ in such month. and the resulting net balance shall be paid to
the party in whose favor such balance exists unless the latter elects to have
such balance carried forward to be added to the p~nts due it in a
succeeding month. .

.16. Average Power Factor.

(a) The fOnHlla for detenrrining average power factor is as follows:

Average Power Factor • K1lowatthours

'.

/ (Kl1owatthours )2 + (Reactf ve Inoval t-ampe,..,haurs )2

The data used in the above fonaul a shall be obtained from meters which are
ratcheted to prevent reverse regi strati on. .

(b) Whendelivery of electric power and energy by the Transferor at allY
point 1s cOllll'fngled with any other class or classes of pOwer and it is
impracticable to separately .ter the kilowatthours and reactive
tflovolt-a.re-hours for each class, the ave.rage power factor of the total
delivery of such electric power and energy for the _n1=ll will be used, where
applicable. as the power factor for each of the separate classes.

ec) Except as it is otherwise SPeCifically provided 1n this contract, no -".
adjustment will be made for power factor at any point of del ivery described h
this contract while the varhours delivered at such point are not measured.



(d) The Transferor may, but shall not be obligated to, deliver electric
energy hereunder at a power factor of less than 0.85 1eading or 'a9ging.

17. Permits.

(a) If any equipment or facilities associated with any Point of Oelfver,y
and belonging to a party to thf s contract are or are to be located on theproperty of the other pa~, a permit to instal" test, maintain, inspect,
repl ace, repai r, and. operate auri ng the term of thi 5 contract I.nd to remove
such equipment and facilities at the expiration of said tena, together with
the right of ent1'"Yto said property at all .reasonable times 1n such term, is
hereby granted by the other party.. . .

(b) Each partl sha" have the right at 111 reasonable times to enter the
. property of the other party for the purpose of reading any and all meters
mentioned fni this contract which are installed on such property.

ee) If either .party is r!quired or permitted to install, test. maintain,
inspect, replace. repair, rsove,or operate equipment on the property of the
other, the owner of such property shall furnish the other party with accurate
dr-awings and w1i1ng diagraas of associated equi.-ent and facilities, or-, if.
such dra~ngs or diagrams are not available, shall furnish accurate
infonllation regarding such equipment or facilities. The owner of such
property shall notify the other party of any subsequent modification which 1lla1.affect the duties of the other party in regard to such eqUipment, and furnish
the other party with accurate revised drawings, .1f possible.

18. Ownership of Facilities.
(a) Except as othenri se expressly provi ded, ownershi p of an,r and all

equipment, and of all salvable facilities installed or previously installed by
a party to this contract on the property of the other party shall be and
remain in the installing party.

, (b) Each party shall identify all movable equipment and all other
salvable facilities which are installed by such party on the property of tJ1e
other by perunently affixfng thereto suitable markers pl.inly stating the
nUle of the owner af the equipment and facilities so identified. Within a
reasonable ti.e subsequent to initial installation, and sObsequent to any
modification of such installation, representatives of the parties shall
jointly pr-epare an itemized Hst of said movable equipment andfacflfties.

19. Ac!justllent for Chang. of Conditions. If changes in conditions
hereafter occur wh1di substantially affect any faetor required by 'this
contract to be u~ed 1n deteJ"lli ni n9 (a) any credf tin any exchangeenergy .
account to be lllde. money c:aapensation to be paid, or amount of electric power
and energy or losses to be... de avanable to one party by the other party, or
(b) any maxi .. replacement de1lllnd, or average power factor atentioned in this
contract, such factor .will be changed in an equitable IDInner which willconform to such changes of conditions. If an increase in the capaci't)'of the
faci1i ti es bei ng used by the Transferor in making deli veri es hereunder 1s
required at any time after execution of this contract to enable the Transferor
to make the del1veries herein required together with those required for its
own operations, the construction or installation of additional or other

o
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equipment or facilities for that purpose shall be deemed to be a change of
conditions within the meln1ng of the preceding sentence.

If, pursuant to the terms of the agreement establishing such exchange
energy account,. another rate is substituted for the rate to be used'in
settling the balance in such account, the number of kflowatthours to be
credited to the Transferor in such account for each month as provided in this
agreement, shall be changed for each month thereafter to the amount computed
by multiplying such number of kflowatthours by 2.5 mills and dividing the
resulting product by the currently .effective substituted rite in mills per
kilowattnour.

20. Dispute Resolution and Arbitration •

. Ca) Pending resolutiOn of ii disputed matter the parties wiii cantinue
perfo1"llince of their respective obB.gations pursuant to this contraet. If the
parties cannot reach timely IlUtual agreement on Iny matter in the
adlnfnistration of this contract .onnerille shall. unless otherwise
specifically provided for in subsect1on(b) below Ind, to the extent necessar,y
for its continued perfonaance •• ake a cletenn1nation of such matter without
prejUdice to the rights of the other party. Such determination shall not
constitute a wa'iver of a"f other remedy belonging to the Contractor.

(oj ihe questions of fact. stated beiow.shaii be subject to arbitration.
Other questions of fact under this contract may besubm1tted to arbftr.tion-~',
upon written mutual agreement of the parties. The party cilling for
arbitration shall serve notice in writing upon' the other pa~,setting forth
in detail the question or questions to be arbitrated and the arbitrator
appointed by such party. The other party shall, within 10 days after the.
receipt of such notice, appoint a second arbitrator, and the two so appointed
shan choose and appoint a third. In case such other party fans to appoint
an .arbftrator within said 10 d.,s, or in case the two so appointed fa11 for
......... _ _ _ _ I • -"- L __ • _ ..

IU a~s ~o agree upon ana apP01n~ I ~1rG. ~ne party call1ng for ~ne
arbi tration. upon 5 days' wri tten noti ce de11vered to the other party, shall .
apply to the person who It the the shall be the presiding judge of the United
States Court of Appeals for the Ninth Cfrcuit for appointment of the second
and third Irbitrator, as the case lIIay be.

The determination of the question or questions submitted for
arbitration shall be made by I 1DIj0rity of the arbitrators and shall be
binding on the parties. Each party ,shan pay for the services and expenses of

. ta'le,arbit.-U:or appo1r..ed by Oi' fOr, it, fOr its Own'it"'"wnt@yfees, and foi'
campensation for its witnesses or consultants. All other casts incurred in
connection with the arbitration shall'be shared equally by the parties the~to.

. .
The questions of fact to be detenained as provided 1" .this sectionshall be limited to: .
(l) the detenafnatfon of the lileasurements to be .ade by the parties

hereto pursuant to secti on 4;

(2) the correction of the measurements to be made pursuant to
section 7; .
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. (3). the duration of the interruption or equivalent interruption in
section 14:

. (4) whether changes in conditions mentioned in section 19"have
occurred; .

. (5) whether the changes mentioned in section 30 were made IIprontptly";

(6) whether an increase or decrease in load or change in load factor
mentioned in section 32.15 unusual;

(7) any issue which both parties agree is an issue of fact mentioned
in sections 3D, 31, and 34; '. ,.'

(8) the occurrence of an abnormal nonrecurrf ng demand and the allount
and time thereof;

(9) whether a p.~ hascmapl1ed with section 34fh); and

nO) the acceptable level of hanaonicsforpurposes of sectt,on 35.

21 ~ Contract .Work. Hours and Safety Standards.

This contract, if Ind to the extent required by applicable law and if
not otherwise exempted, is subject to the following provis1ons:

(a) Overtime Reguirements. No Contractor or subcontractor contracting
for any part Of the contract work which lDay reqUire or involve the empl~nt
of laborers or mechan1cs~ shall require or permit any laborer or .chanic in
any workweek f n which such worker is employed on such won to work in excess
of 8 hours in any calendar day or in excess of 40 hours in such Norkweek
unless such laborer or mechanic receives .cCllpensation at a rate not less than
one and one.;.f1al' tillJes such workerls basic rate of pay for all hours worked in
excess of eight hr)urs in anY calendar day or in excess of 40 hours in sudl
workweek, as the case may be. .

(b) Violation; Liabfli
event of any Via at on 0 e prov $ ans a su sect an a. e ontractor and
anysubcontraetor responsible therefor shall be liable to any affected
emp loyee for such eIIIP t oyee. s unpa1d wages. In addi tion, .uch contractor and
SUbcontractor shall be liable to the Government far 1iquidated GUlages. SUch
1iquidated dalllage$ shall be cc:aputed with respect to each individual laborer
or mechanic employed in violat1on of the provisions of subsection (a) in tile
SUllof" $1 0 for each calendar day on which such employee was required or
permitted to be employed in such work in excess of eight houl".S or in excess of
such employee I 5 standard lrIOrkweet of 40 hours without pl,YIIIentof the overtille
wages requi red by subsect1 on (a) above.

(c) Withholding for U~fd Wages and Liquidated Damages. Bonneville may
withhold or cause to be witfiheld. from any moneys payable on account of work
perfonned by the Contractor or subcontrac:tor-, .such sumsas may
administratively be detenc1ned to be necessary to satisfy any liabilities of
such .Contractor or subcontractor- for flnpa 1d wages and 11qUi dated damages as
provided in subsection (b) above.

"_._~--~-----------_._-----~_....
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( Cd) Subcontracts. The Contractor shall insert in any subcontracts the
clauses set forth in subsections ',(a) through ec) of this provision and also a
clause requiring the subcontractors to include these clauses in any. lower tier
subcontracts which they -.y enter into, together with a clause requiring this
fnsertion in anY further subcontrac~s th~t m., in'turn be made.

. (e) Records. The Contractor shall maintain payroll records containing
the infomation specified in 29 CFR516.2(a). Such records shall be preserved

. for 3 years frail the completion of the contract.

22. Convict labor. ,In connection with the performance of work under this
contract, the Contractor agrees, if and to the extent required by applicable
1aw-or if not othenn 5e exempted, not' to employ any person undergoi"8 sentence
of imprisonment except as provided by Public Law89-176, September 1 , 1965
(18 U.S.C. 4082(c)(2)) and Executive Order 11755, December 29, 1973.

23. Equal EmploymentOpportunity. DUring the perforunce of this
contr.ct, if and to the extent required by applicable law or if not otherwi~e
exempted, the Contractor agrees as fa 11ows:

, (a) .The Contractor will not discriminate against a"y emplqyee or
applicant for employmentbecause of .race. color, rel igion, sex, or national '/
origin. The Contractor ~ll take affiMl8tfve action to ensure that applicants
are employed, and that employees are treated dUrin~ employment, without regant
to their race, color, religion, sex, or national origin. Such action shall ~.
include, but not be lill1ted to, the folloWing: employment, upgrading,

. demotion or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other farms of compensation; and selection for
training, including apprenticeship. The Contractor agrees to post in
conspicuous places, avaflable to employees and applicants for employment,
notices to be provided by Bonneville. setting forth the provisions of the Equal

. Opportunity clause.

(b) The Contractor will, 1n all solicitations or advertiseaents for
employees placed by or on behal f of the Contractor. state that all quatffied
applicants will receive consideration for employment without regard to race,
color. religion; SIX; ,or national origin. ,

(e) The Contractor will send to each 1abor union or representative of
'workers with which said COntractor has a collective bargaining agreeaent or
other contract or understanding, a notice, to be provided by Bonneville,
advising the labor union or worker's representative of. the Contractor's
commitments under this Equal Opportunity clause and shall post copies of the
notice in conspicuous places available to employees and applicants for
employment.

(d) The Contractor wilt comply wi th all prov151ons of Executive Order
No. 11246 of 5eptsber 24. 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor. .

ee) The ContractOr will furnish all infonaation and reports required by
Executive 'Order Mo. 11246 of September 24. 1965, and by the rules,
regulations. and relevant orders of the Secretary of Labor. or pursuant
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(thereto, and will ~rm1t access to said Contractor's books, records, andaccounts by Bonneville and the Secretar,y of labor for purposes of
investigations to ascertain compHance wf.th such rules, regulations, ilnd
orders. - . . . .

(f) In the event of the ContractOr.s nonc0lDP11i"ce with the Equal
Opportunity clause of this contract or with a~ of such rules, regulations, ororders, this contract may be cancelled, tenainated,~or suspended in Whole or .
in part and the Contractor may be declared ineligible for further GoverlJll,ent
contracts in accordance with procedures authorized in Executive OrderNo. 11246 of september 24, 1965, and sucbother sanctions may be imposed and
remedies invoked as provided in Executive Order No. 11246 of September 24,
1965, or by rule, 'regulation. or order of the secretary of Labor, or as .
otherwf 5e provi ded by 1aw. -

(9) The Contractor will inclUde the provisions of paragraphs (.) through
(f) in every subcontract or purchase order unless exempted by.rules,
regulatfons, or orders of the secretary of Labor fssued pursuant to
Section 204' of Executive Order No. 11246 of september 24, 1965, so that such
provi sions will be binding upon each Subcontractor, or vendor. The Contractor
wi 11 take such acti on wi th respect to any subcontract or purchase order asBonneville may direct as.ameans of enforcing such p~1s1ons, including--
sanctions for noncompliance. In the event the Contractor becames involved in,

~-.. or 1s t~reatl!ned witt'l, 1ftigation with a subcontractor or vendor as a result
of such di recti on by Bonnevnl e t the Contractor lIllYrequest the Governraent to
enter into such 11tigati on to protect the intarests of the Government.

24. Additional Provisions. The Contractor agrees to camply tdth theclauses for GOvernment contracts containe4 in the foll~ng statutes.
Executive Orders. and regulations to the extent applicable:

fa) the Rehabilitation Act of 1973, Public law 93-112, as a.nded. and
41 CFR 60...741 (aff1 rmative action for handicapped workers);

(b) the Vietnam Era .Veterans Readjustment Assistance Act of 1974, Public
Law 92-540, as amended, and 41 CFR60-250 (affirmative action for disabled
veterans and veterans of the Vietnam era);

(e) Executive Order 11625 and 41 CFR1-1.1310-2 (utilization of .inoMt,y
bus1 ness enterpri ses) •

25. Reports. The.other party to this contract will fumish Bonneville
such 1nfonaat10n as is necessary for lUting any cDlllPutation required for the
purposes of this contract .. and the parties will cooperate in exchanging suchadditional information as may be reasonably useful for their respective

\ operations.

<...

and ~~;11~:;6:a~~;o:p~:'h:C~sp:~;v~O~:~~;;S:~:1~n~n~~~i~rist~ft~:e::~~:s
.~ this contract. Such contract or any interest therein shall not be
transferred or assigned by either party to any party other than the Govenanent
or an agency thereof wi thout the written consent of the other except as
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specifically provided in this section. The consent of Bonneville is'hereby
given to any security assfgnnent or other 1ite fina~ing instrument, which lIay
be required under tenns of any IIOrtgage, trust, security agreement or holder '
of such instrument of indebtedness IIIde by and between the Contractor and any
mortgagee, trustee, secured party, subsidiary of the Contractor or holder of
such 1nstrument of, 1ndebtedness, as .security for bonds of other 1ndebtedness
of such Contractor, present or future; such IDOrtagagee. trustee. secured
party, subsidiary, or holder • ., realize upon such security 1n foreclosure or
other suitable proceedings, and succeed to all right, title, and interests of
such Contractor.

27. Waiver of Default. Any waiver at any time by any party to this
contract 0' its r19hts Wi th respect to any defaul t of any other party thereto~
or with respect to al'&'other Ditter ar:'ising in connection with such contract.
shall not be cons;ciered I wa;ver with respect to any subsequent defauit or
matter.

28. Notices and CClllputatfonof Tille. Any nottce required by this
contract to be' given to ar,y party shaUb. effec=tive when it is received by
such party, and In caaputfng any period of time frCIIIsuch notice, .such perf od
shall commenceat 2400 hourS on the date of receipt of such notice.

29. Interest of MenDerof Cqngress. No Memberof, or-Delegate to
Congress, or Resident Comanssioner shall be admitted to any share or part of
this contract or to any benefit that IDlYarise therefrom, but this provision
shall not be construed to extead to this contract if lllade with a corporation
for it~ general benefit.

APPLICABLE ONLY IF TRANSFEREE IS A PARTY TO THIS CONTRACT
30. Balancing Phase Demands. If required by the Tr,nsferor at any time

during the tena of this contract, the Transferee shall promptly uke such
changes as are necessary on its system to baiance the phase currents at any
Point of Delivery so that the current of any one phase shall not exceed the
current on artY other phue at such point by more than 10 percent.

: 31: Adjustment for Unbalanced Phase Demands. If the Transferee fails to
proarptly mate the changes .ent1oned in sect10n 30, the Transferor lIlY, after
giving written. notice one IIOnth fn advance, detena:fne that the Measured D~nd
of the Transferee at the Point of Del1yery in question duri"9 each IIOnth
thereafter. until such changes are .. de, is equal to the product obtained by
multiplying by t.'Iree te'ie largest of the Integrated De_nets on ait)' pba~
adjusted as appropriate to such point during such month.

32. Chan es in Re i.....nts or Characteristics. The Transferee will.
whenever. pOSSl e. ve reasona e no ce e ransferor of any unusual
increase or decrease of its deaands for electric power and energy on the
Transferor1s systell, or of any unusual change 1n the load~factor or power
factor at which the Tran~feree will take delivery of electric power and energy
under this contract.

33. Inspection of Facilities •. Each party .may for any reasonable purpose
under this contract inspect the other party's electric inst.allation at any
reasonable time. Such inspection. or faflure to inspect, shall not render
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such party, its officers, agents_ or ~loyees, liable or responsible for any
inju~. loss, damage, or accident resulting from defects in such electric
installation, or for violation of this contract. The inspecting pa~ shallobserve written instructions Ind rules posted in facilities and such othernecessa~ instructions or standards .for.inspection as. the parties agree to.
Only those electric installitions used .1n complying with the tenms of this
contract shall be subject to inspection.

34. Electr1 c Oisturba nces.

(a") For the purposes of this section, an electric disturbance 15 any
sudden. unexpected, changed, or abnorllll electric condition occurring in or on
an electric system which causes damage.

(b) Each.partY shall design. construct, .operate, IDItntatn and use its
electric system in conforlUlnce wi th accepted util i~ practices:

(1) to minilrize electric disturbances such as, but not Uarited to,
the abnormal flow of power which Jlay duage or interfere with the electric
systl!lll of the other party or any electric system connected wi th such other
party's, electric systell; and

(2) to minimize the effect on its electric sy~tem and on its
customers of electric disturbances originating on its own 01'" another
el ectri c systelll.

(c) If both parties to this contract are parties to the Western
Interconnected Electric System Agreement, thei r. relationship with respect to
system damages shall be governed by that Agreement. .

(d) During such time as I party to this contract is not a party to the
Agreement Lill1 ti ng Liabil i1;)' Among Vestem IntercoM8Cted Systems, its
relations with the otller party with respect to system dllllages. shall be
govemed by the. followi ng sentence. na'bri thstandi ng the fact that the other
party may be a party ta said Agreement Limiting Liability Among Vestern
Interconnected SystellS. A party to thi5 contract shall not be Hable to the
other party for damage to the other party's system or facilities caused by an
electric disturbance on the first party's system, whether or not such electric
d1sturbance is the resul t of. negH genee by the f1 rst party, if the other par.t;yhas failed to fulfill-its obligations under subsection (b)(2) above.

(e) If one of the parties to this contract is not a party to the
Agreement Lill1t1ng Liability Among Western Interconnected Systells, each pa~
to this contract shall hold h.... less and indemnffy the other party, its
officers and employees, from any claillS for loss, injury, or d_ge SUffered
by those to .mOIl the first P&roty delivers power not for resale, which loss,
injury or damage is caused by an electric disturbance on the other party's
system. whether or not such electric disturbance results from the negligence
of such other partyr if such first party has failed to fulfill its obligationsunder subsection (bJ(2) above. and such ~failure contributed to the 1055_
f njury or damage.

~.~~'-~----------- - -----
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( (f) Nothing in this section shall be construed to create any duty to, any
standard of care with reference to: or any liability to any person not a party
to this contract.

35. Harmonic Control. Each party shall design, construct, op~rate,
maintain and use its electric facilities 1n accordan~. with good engi."eering
practices to reduce to acceptable levels the h.,..nic currents and voltages
which pass into the other party. s facilities. Marllonic reductions shall be
accomplished with equipment which is specifically designed andpennanently
operated and maintained as an integral part of the facilities of the partY
which owns the system on which ha!"!!Onics Ire generated~

APPLICABlEONLYIF TRANSFEREEIS NOTA PARTYTOTHIS COJITRACT

36. Protection of the Transferor. .Protection .1s or will be afforded to
Bonneville or its Transferor uncler such of the fo11ouing proVisions alld
conditions as are specified in each contract executed or to be executed by
Bonneville and each th11"'dparty Transferee named in this contract: the power
factor clause of the applicable Bonneville Wholesale Rate SChedule and the
subject u~..er set ferttL in the General Contract Prcvfs1cr.s under the
following t1tles, namely:

Adjustment for Unbalanced Phase Demands; Uncontrollable Forces;
Continuity of Service; Changes in Demandsor Characteristics; Electric
DistUrbances; Hannonic Control; Balancing Phase Demands: Permits; Ottnershfp of
Facilities; and Inspection of Facilities.

RELATINGTORURALELECTRIFICATIONADf.IINISTRATIONBORROWERS

37. Approval of Contract. If the Contractor borrows fram the Rura1
Electrification Administration or any other entity under an indenture which
requires the lender's approval of contracts, this contract and any amendment
thereto shall not be binding on the parties thereto ff they are not approved
by the Rural Electrification Administration or such other entity. The
Contractor shall.notify Bonneville of any such entity. If approval is given,
such contract or allendment shall be effective at .the time stated therein.

. APPLICABLE ONLY IF BONNEVILLE IS THE TRAHSfEROR

38. Eguftabl e Adjustment of Rates.

(a) .BonneYille shall establish, periodically review and revise rates for
the wheeling of electrfc:power and/or energy pursuant to the tenns of this
contract. Such rates shall be established in accordance with applicable law.

(b) As used. in this secticn, the words -Rate Adjustment oete- shall !!e!.n
any date specified by eonneville in a notice of intent to file revised rates
as pUblished in the Federal Register; ¥ro"ided. however, that s.,ch date shall
not occur sooner than (1) nine months rom the date that such natlee of intent
is pUblished; or (2) twelve months from any preVious Rate AdJustment Date. By-------.
giving written notice to the Contractor 45 days prior to such Rate Adjustment
Date, Bonneville may delay sueh P.ate Adjustment Date for up to 90 days if .
Bonneville determines either that the revenue level of the proposed rates

lS
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~~- differs by more than fi~e percent frona the revenue requirements indicated bymost recent repayNnt studi es enteJ"ed in the hear" ngs record or that external
events ~ond Bonneville's control will prevent Bonneville from meeting suchRate Adjustment Date. Bonneville may cance' a notice of intent to, fl1e
revised rates at any time (1) by written notice to the Contractor; or (2) by
publishing in the Federal. Register I new notice of intent to file'revised
rates which specificaliy cancels i previous notice.

(e) The Con~ractor shall p~ Bonnevil'e for the service made available
under this contract. during the period cOmmenc~~9 on each Rate ~ustment DateInd ending at the beginning of the next Rate ~ustment Date at the rate
specified in any rate schedule Ivaflable at the begfnni'ng of such period for
service of the class, qu.li~, and ~pe'provfded for in this contract, and in
accordAnce wi th th°e tel"llS thereof t and of the General TranSllliIsi on RAte
Schedule Pron 'i onsIff allY. as changed 'wi th, 1ncorporated ..n or referred to
hi such rate schedule. New rates shan rIOt be effect1ve on ar.y Rete,
Adjustment Date unless they have been approved on a final or interim basis by
a govenaental agency designated by law to' approve Bonneville's rates. Rates
shall be applied in accordance with the tenas thereof. the General .
Transmission Rate SCheduleProrisfans as changed with, incorporated in Or
referred to in such rate seh'edule and the tenDS of .~h1s contract.

(WP-PKJ ..Q222f)
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General TransJDisSloo Rate Schedule ProvisioDS

SECTION I. ADOPI'ION OF REVISED
TRANSMISSION RATE
SCHEDULES AND
GENERAL TRANSMISSION
RATE SCBEpULE
PROVISIONS (GTRSPs)

A.. AppruvaJ or Rata

These .rate sc:hcduIes and GTRSPs shall
became effective upon inIerim appmvai or
upon fi!'.a! C!!'.firm-Arion and !rnproval by
FBRe. SPA will request FBRC approval
effective October 1. 1993 ..

B. General ProYlllons

These 1993 Transmission Rate 8dIedules
and associated OTRSPs are vinually
idendcal to and supersede SPAls 1991
Transmission Rate Schedules and GTRSPs
(which beaIDe effective Ocrober I. 1991)
but do not supenede prior .. scIIeduJes
required by~enI to ranain in fon::e.

Transmission semce provided ,shall be
subject to die following Acts. as 8meoded:
the Bonneville Project Act. the RqionalDo.__ "'tot (1) I iUL~~?\ tt.- ~t"!Io1
... ..., .. ...,......,.......... .---.:wI. , ...... Uy~."." .. I' ....... .~ ....

Columbia River Transmission Sysran Act.
and die Pacific Northwest Electric Power
P1aming and Conservation Act. and the
Energy PoJicyAct of 1992, Pub. L. 102~86.
106 Stat. 2776 (1992).

The meaning of lenDS used in Ihe
transmission rate sdIedu1es shall be as
defined in agrt!aDa1tS or provisims which
are attached to the ~ or as in any of
the above Acts.

, 16

C. Interpretation

If a provision in the executed Agreement is in
con8ict with a provision cmtained herein.
the fonDer shaD pR!vail.

SECll0N II. BILLING FACTOR

BILLING ADJUSTMENTS

A. aWine F8dors .

t. Scheduled Demand

The largest of hourly amounts whr:le1ed
which are scheWIed by the customer
Giq. the tilDe period specified in die
rate scheciuJ.es.

2. Metered Demand

The Metered Demand in kilowatts shaIl'-',
be the largest of die 6O-minute
clock-hour integrated demands measured
by meiCi'S insiaUed it 'each POD dum-ag
each lime period specified in the
appIicablc rate schedule. Such
mcisurements shall be made as specified
i..l !he, ....p:ement BPA. illde!ermilling
die ~ Demand. will exclude any
abnormal readings due to or resulling
from: <a) emergmlCies or breakdowns
<Xl, ormaiDtenance of. the PCRTS; or
(b) emmgencies . on the cusromets
facilities. provided d1at such facilities
have been adequare1y maintained and
prudently operated as detennirltA:I by
BPA. If more 1han one class of power is .
deli~ to any POD. the portion of 1he
meteIed quantities assigned to any class
ot power shall be as agreed to by the '
parties. Toe amouni so assigned shall
consd~te 1he Metered Demand for sud1
class of power.
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The demand ~ defined ill1be Agreemea

4. Total TransInission:oem.d .
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A.~

An qmement between BPA and a customer
10 whicb 1hese rate scheduleS and provisions
may be applied.

,=:

The sum of Ihe uansmissioo demInds as
defined in Ibe AgreemcIL

S. Ibtchet Demmd

The muiDmm demIIId esIabIished
wring the )RYious IIbiIJinI IIIOIIda.
Exception: If a Transmission DeIDRI or
Total Transmission Demand has been
det2ased .pumuant to «be IienDI d 1he
AgmemaIl WrinI the &Rvtous IIbUJiD& '
monIbs, sUdl dec:ase wiD' be Idected
in derenDJning the RaIchet Demand.

Avenae Power Factor

The adjustment for avelaF pOwer factor.
wbell specified in a transmission rate
scbeduIe or in die Agreement. shall be made
in accordance with the ave. power factor
seclim of the 0eneIaI WbeetiD& Pmrisims.

To maintain aa:eptabIe operating oonditions
00 Ibe Federal sysIeID. BPA may mstriet
deliveries of power at any tilDe that Ibe
'average Ieadin& power factor or average
lagging power fICtor.for all ~ of power
delivered to such point or 10 suc:b ~ is
below 8S percent.

SECTION III. OTHER DEFINITIONS

Definidons of the terms below sbaI1 be lRJIied to
these provisims and die Trammission Rare
Schedules.,.unIess otherwise defined in Ihe
AgR.ement.
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B. Eutena Intertie

The sepaent of die FCRTS for whicb lhe
translDission facilities consist of 1he
TownBId-Oarrison cbd:ie-circuit 500 tV
1DnSIDissioo line segment iIduc:tin& rdaJed
1enDinaIs at Oarrison.

C. Electric Power

BIcctric peaking capacity (kW) and/or
elecIric energy (kWh).

D. Feden1 Columbia River Transmission
SJItem

The transmission facilities of.the Federal
Columbia River Power Systao. which
include aD transmissioo faciIi1ies owned by'
Ihe govemmaJl and operated by BPA. and
odIer facilities over which BPA has obtained
lranSlDissioo rilhts-

E. Flnn Transmilsion Service

Transmission service which BPA provides
for any DJnoBPA' power except for
aransmission seMce which is scheduled as
oonfinn. If Ibe finD service is provided
pursuant to the Agreement. die terms of 1he
Agreemenl may further define the service.

F. Intear*d Network
.i

The seament of the FCRTS for which the
lDDSIIlissioo facilities provide the buIk.d
transmissioo Of eIectiic .power within the
Pacific Northwest, exdudiiJ& facilities not
segmaral 10 Ibe netwoIk as sbown in Ihe
Wholesale Power Rate Development SCudy
used in SPA's rate developmenL

,j
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G. Main Grid

As used in the FPT and IR rate schedules,
that portion' of the Integrated NetWOIt with
facilities rated 230 tV and higher.

B. Main Grid Distance

As used in Ihe FPT rate sd1edIlIcs, the
distance in.aidine miles 00 Ihe Main Grid

LIS.

I. Main Grid InterconDedlon Termi ....

As used in die PPT rate schdIJes,' Main
Grid tenninal faciIides that "idaaDIa:t the
FCRTS with non-BPA facl]jties.

-
J. Main Grid Miscellaneous Facilities

As used in the fPT rate sChedules. swik:hing.
transformation. and oc:her facilities of the
Main Grid not included in other componenlS.

K. Main Grid Terminal '

As used in the FFi rate scileduies. die Main
Grid terminal facilities Iocared at the sending
and/Or receiving end of a line exclusive of the
Inrerconnectim terminals.

L. NonfirmTransmission Service

Intenuptible transmission service which BPA
may provide for non-BPA power.

M. Northern Intel1ie

The segment of the PCRTS for which the
transmission facUities consist of two soo tV
lines between Custer Substation and the
United swes.ainadian border. one SOOtV

. line between Custer and Monroe Substations.
and two 230 tV lines from Boundary
Substation to the United States-Canadian
border. and the associated substation
fucUities.

18

N. Point of Integration (POI) ,

Connection points between the FCRTS and
. oon-BPA facilities where~-Federal power

is made available to BPA for wheeling.

o. Point of Delivery {POD)

Connection points between tbe FCRTS and
oon-BPA facilities where non-Federal power
......... 1-:......... "I'll '1~ ~. DDA
lit ~ • ....a1liU IU a ~ .." .....1".

P. Secondary System

As used in the FPT and IR rate 'schedules.
that porlioo of 'the Integrated Network
facilities with openting voltage of liS kV or
69kV. _

Q. Secondary System Distance

As used in the FPT' rate schedules. the
number of circuit miles of SecondaJy System
ttansmission lines between the Secondary
POI and the 'Main Grid or the secondary
POD. or the Main Grid and tbe secondary
POD.

R. Secondary System Inten:onnection
Terminal

At:! .~ in thio I3JT t"IIlt~ ~ a- thio...... ~ ... ...... ... ....... ........,.... --
terminal facilities on the SecondaJy System
that idaaDIa:t the PCRTS willl ~BPA
facilities.

S. Seconda-y System Intermediate TerminI!

As used in the FPT rate schedules. the first
and final terminal facilities in ibe Secmdary
System transmission path exclusive of the
Secondary System Interconnection tenDinals.

T. Semndary Transformation

As. used in the FPT rate schedules,
transformatim from Main Grid ro Secondary
System facilities.
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U. Southern Intertie

The segment of Ibe FCRTS for wI8cb 1he
major transmission iacliities consist of two
Soo kV AC lines from Joim Day Substation
to the Oregm-CaDfomia border: a portion eX
the SOOtV AC Une from Buckley Subslation
to Summer l..ake SubsWion; v.t1en
completed. the 1biJd AC facilities, which
include Captain Jack Substation and the
Alvey~Meridian SOO tV AC line; ooe
1.000tV DC line between the Ce1ilo
Substation and1he On=gon-Nevada border;
and associated subsWion facilities.

V. Transmission Senice

As used in Ibe MT rate schedule,
Transmission Service. is as defined b1 the
Western Systems Power Pool Agreement.

SECTION IV. BILLlNq INFQRMAnON

A. Payment ofBUIs

Bills for 1J'InSIDission service shall be
rendeR:d monthly by BPA. Failure to r=ve
a biD shall not R:Jease the CUSUJIDCr fitxn
lia..'lilit-i for pa)~ea Bills for amounts due
Of $SO.OOO or more must be paid by diIect
wire transfer; customelS who expect Ihat
their average m<dbly bill will not exceed
$50.000 and who expect special difficulties
in meeting this requirement may request. and
BPA may approve. an exemption from this
requirement. Bills for amounts due BPA
under $50.000 may he paid by diJecl wire
transfer or mailed to the BonneviDe Power
Administration, P.O. Box 6040. Portland.
Oregon 97228-6040. or to another locaIion
as directed by BPA. The procedures to be
followed in making din:ct wire tnnsfers will
be provided by the Office of Financial
Management and updated as necessary.

1. ComputationotBUis

The. transmission biDing detenninant is
the electric power quantified by d1e

19
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mtIhod specified in &he Agr=nent or
TrarBmission Rate Schedule. Scheduled
power or metered power will be used.

The ttansmission CUSCDmershall proVide
necessUy informaIkJil io, BPA for any
amputation required to determine the.
proper dIaqes for use of the FCRTS.
and BhaIl coopemIe with SPA in the
exchange of additional infonnation
which may be reasmably useful for
respective operatioos.

Demand and cneIIY billings for
transmission service under each
apriicable rate scbedule shall be rounded
to wide dollar amounts. by eliminaIing
any amount which is. less 1han SO cents .
and incrasing.' any amounts timl
SO cents Ihroup 99 cents to the next'
higher dollar.

2. Estimated BUIs

At its optim. BPA may elect to render an
estimated biD to be followed at a
subsequent Ij]Jjng dale by a final bill.
The escimaIed biD shaU have the yaJidjty
of a.-u1 be ~bjed. to die SL'ne payment
provisions as a final bU1.

.3. Billing Month

.For charges based m scheduled
quantities. the biIlin& mooth. is the
calendar mmth. For chal'JeS based 00
metered quantities •. 1he billing mondl is
defiDed as the inteIval between scheduled
meter-~ dates. The billing mmth
will not exceed 31 days in any case.
While it may be necessary 10 read meters
00 a day other d1an die scheduled
meter-rcadin& date. for detenDinadon of
billing demaIxl. the billing mooth will
cease at 2400 hours 00 the last scheduled
meter~Ieading dale. Scheduies wiD be
predetennined. 1be customer must give
30 days notice to request a change to the
schedule.

...
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4. DueDate

BOls shall be clIe by close rIbusiness (II

the 20dl day after the dare of the bID (due
date). Should the 20dt ~y be a
saturday, Suoday, or 1dIday' (as
celebrated by die cusromer), die due date
shall be the next following business day.

S. Late P8yIneDt

BiDs DOt paid In fall emor beftR dOle d
business m 1be due dale shill be subject
to a peIII1ty c:barge ~ $25. III a4tidon.
an inteIest charge of me-tWeI1IieIb
pen:eot (0.05 percent) shill be applied .
each day 10 the sum of. the ' unpaid
amount and the peaaIty dJaap. , 1bis
in1mest .cIwJe sbal1 be auessed em a
daDy basis undl sucb time as die 18IpIid .
aIDount and penalty chaJJe lie paid in
fWL

p~~ received by man wI.!l be
accepted withoutessessment of the
d1arges refemd to in the pm:eding
paragraph provided the posIIIIuk
indicares the payment wu mailed 00, or
before the due date. Whenever a power
bill or a portioo IheIeof JmlIins unpaid
subsequent to the due dare and after
Jiving 30 days' advance noticz in
writing, BPA may cancel the contract for
service to the customer. However, such
canceJ1adon shall not' ' affect the
cust<Dlus liability for any charles
accrued prior thereto under such
agreement. .

6. Di~uted BUIinp

In the event of a disputed billing, fun
payment shaD be IaIdera! 10 BPA and
the displted amount noted. Disputed
amounts are subject 10 the IaIe pa1fDCDl
provisioos specified above. BPA shall
separately account for the cisputed
amount If it is determined. that the
customer is entitled to the disputed

20
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IIDOUIlt. BPA shall refund the dispuled
amount willi interest. as' determined. by
BPA's Office ofF'anancial Management

BPA retains the right to verify. in a
ma .... satisfactory to the Administrator.
all daI:a submitted to BPA for use in die
calculation of BPA's rates and
corIapOI1ding rate adjustments. BPA
also retains the riJbt to dmy eligibility
for any BPA rare of COf1a1Xnding rate
adjusIment undl all sulxDitted data have
been accepted by BPA as axn_
accurate. and appropriate for the .rate or
adjuslment under consideration.

7.. ReYiIed BiDs

Asnecessary,BPA may RDder a revised
bIB.

L If the amount of the ItNised bill is
less Iban or equal to Ihe amount d
!he origl.r.al bill. !he ~.sed bill shall
replace aU previous biDs issued by ~
BPA that pcrtaiIi to 1be specified .
aastomer for ..the specified billing
period, and the JeVised bill shall have,
the same dale as the replaced bilL .

b. If a Inision causes an additional
amount tQ be due BPA or die.'_am .9'SIlJDCr beyond die
amount of the original bill. a revised
bin win be issued for the difference
and the date of the revised bill shaU
be its date of issue.



.......----~,.

. ,",

EX-Hunte

Schedule FPT -93.1 .
Formula Power TnmsmisSlon

SECTION I. AVAILABILITY

This schedule supemedes schedule FPT -91.1 fur ,
all finD transmissioo 1IJ'=Den1S wbicb provide
that rates may be adjusted not more fRquendy
than ooce a year. It is Jlvailab1e for firm
transmission of elecbic power and eDeIJY usins
the Main Grid and/or Secondary System of die
Federal Columbia River Tnlnsmissioo Sysrem

.(FeRTS). This schedule is for Adl.,.- and
partial-year servic:e and for either CXJl1tin1ous CI'
intennittent service when firm availability m
service is ~ . For facl1ides at voltaIes
lower than the Sccoodary. System. a dIffeIaIt nde
schedule may be spedfied. Service under this
schedule is subject to BPA's Oeneral
Transmission Rare. SdIedule Provisions
(OTRSPs).

SECTION II. RATE

A. Full. Year Senic:e

The moothly charge per kilowatt of billing
delnand shall be one-twelfth of 1hesum of the
Main Grid Qwge andChe Secondary System
Otarge. as applicable and as specified in1he
Agreement.

1. Main Grid OIarae

The Main Orid Owge per kilowatt d
billing demand shall be the IUID of one or
more of thc foIlowin& component factors
as specified in the Aplemalt:

a. Main Grid Distance Factor: ,The
amount amputal by multiplying the
Main Grid Distance by $0.0371 per
mile

b. Main Grid lntercomecIion Terminal
Factor: SO.27

1

c. Main Grid TenninaI"Fae:tor. $0.44

d Main Grid MisceDaneous FacUities
Factor: S1.88

1. SecondarySystem C.....

The Secondary System Qlarge per
kilowatt of billin& demarx:l shall be. die
sum of one or more of the following
CXJIDpment factors as specified in d1e
Apeement

a. Secondary System Distance Faaor:
The amount detennined by
'multiplying the Secondary System
Distance bY $0.2784 per mile

b. SecondaJy System Transfonnalioo
Factor: S4.10

c. SecondaJy System lnIennediare
Tenninal Factor: .S1.29

d. Secondary Sysrem Jntercoonection
Tenninal Factor: SO.68

B. PartUd-Year Service

The mmthly chaqe per kilowatt Of biUing
demand shall be as specified in Seclioo D.A.
for all montlw of the. year except for
agreements with terms 5 years or less and
which specify service for fewer than
12 months per year. The mondlly charge
shall be:

1.. During mmIhs for which service is
specified. the lIKdhly CharBe defined in
Section D.A.. and

1. During other monlhs. die monddy charge
defined in Section II.A. multiplied by
0.2.



, \

..
Schedule Jl'PT-93.1

(CGbdbued)

SECTION III. BILLING FAClORS

1)nIess 0Iberwise staled in Ibe ApaIIed. die
blJIhlg demand shall be Ihe largest of:

A. The Transmissim Demand;

B. The highest hDudy Scheduled Demand for
. ,

die month; or .

c. The RaIcbet Demand. .

2.

._--,-,--,---------~-"" ~----
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Sc:hedule ET .93
Energy TransDdssioD

Exmarre

SECTION I. AVAILABILITY

This scheGde. supersedes ET -91; unless
otherwise specified. in Ibe Aareemed. with
respect to delivery usinI Federal Columbia River
Transmission Sysrao faciUties other Iban the
Southern lnteJ'tie. Eastem Jnreni~ or Ibe
Northern Inrerti~ and is available for finn (of not
m(ft than 1year duration) or IDdbm
lransmission betweeR poJJJts widJiD die Pacific
Northwest. SPA may lntenupt nonfinD service
~T.ich is proy':aded ur.der U-=uS rate ~e.
Service under Ibis sdIedule is sUbject to SPA's
GenehlJ Tnlnsmissioo Rate SCbedule Provisions.

SECTION II. RATE .

The charge for translDissioo of IDl-BPA power
shall be 2.02 mills per kilowallhour.

SECTION Ill. BILLING FACTORS

Bilinl Eneru

The billing energy shall be the monddysum of
scheduled kilowaahours.

9



Exhibit E, Page 1 of 4
Contract No. DE-MS79-94BP94333

PacifiCorp
Midpoint-Meridian Transmission Agreement

(LaGrande-McNary to Pacificorp's Main system)

9harges. Demands. Points of Interconnection and Points of Delivery

These charges are based on Transmission Rate Schedule FPT 93.1

Points.of Transmission Transmission Compensation
Interconnection Deliyexv Demand (kW) Charge $/kW/rno Charge S/kW!mo

LaGrande 230 kV Roundup 69 kV 55,000 0.770 0.071
LaGrande 230 kV Alvey 500 kV 145,000 1.118 0.270
McNa:ry 230 kV Alvey 500 kV 241,000 0.993 0.399
MCNary 230 kv McNary 69 kV 35,000 0.555 0.032
McNa:ry 230 kV Santiam 69 kV 40,000 1.042 0.069
McNary 230 kv Albany 115ty 84.000 1.363 0.191
Total Demand 600,000 1.032 ..._~"..



j ••. Y'lacility
I i- ..._.,.

Exhibit E, Page 2 of 4
Contract.No. DE-MS79-94BP94333

PacifiCorp
Midpoint-Meridian Transmission Agreement

Calculation of Charges

Applicable Annual Charges (S/kw)
Annual Charges from LaGrande 230 ty to

per kW Roundup 69kV Alyey 50Q kV

$1. 88
$0.44
$0.27

" •• rconnection Terminal $0.27
;I~inal $0.44
".~"'smission Distance Charge $0. 0371/mi

,:'/'(1.15 x $O.0371/mi
,~\'tairline miles)
. ;(39.8 rni. LaGrande-Roundup)

•.,.,:(259.9 mi. LaGrande-Alvey)
i.~ellaneous Facilities
~:__ linal

., }I-'rconnection Terminal
... :' "",;,i .

. ....- ~"

0.00
0.44
1.70

1.88
0.44
0.00

0.00
0.44

11. 09

1.88
0.00
0.00

".. :;.•.•...!..•...•..:.'.•."."...""....ndary system" )t', .• sformat~on $4.10.0';I~~~:~;i~~~~:~nal~~:~~
,t .." smission Distance Charge $0. 2784/mi
'.;.,{1.15 x $0. 2784/mi"<~ airline miles)

.....I*'ermediate Terminal $1.29
;~rcot:mection Terminal $0.68
.•• of-Facilities

.": J

4.10 0.00
0.00 0.00
0.00 0.00
0.00 0.00

0.00 0.00
0.68 0.00
~ .a....o..o.

" ".

,.~...

\':'"

,; ~l Annual Charge
. .!.

:_al Monthly Charge

$9.24/kW/yr

$O.770/kW/mo

$13.41/kW/yr

$1. 118/kW/mo

,: I ". l

., '~. ',.



, ,Exhibit E-~ 'page 3 of j<' ,
Contract No. DE-MS79-94BP9433J'. "

pacifiCCl!QI,i"Jt
Midpoint-Meridian Transmission Agreem_'~<, 'f;'<" "1

Calculation of Charges

Facility

Main Grid

Applicable Annual Charges e$I",)/
Annual Charges ~o~ M~ry ~ :;. ~:"':

per kW Alye;(]OO kva:lf~q , ','
,'.".c .

Interconnection Terminal
Terminal
Transmission Distance Charge

(1.15 x $0.0371/mi
x airline miles)
(224.9 mi. McNary-Alvey)
(0.0 mi. McNary-McNary)

Miscellaneous Facilities
Terminal
Interconnection Terminal

Secondary System
Transformation
Interconnection Terminal
Intermediate Terminal
Transmission Distance Charge

(1.15 x $0.2784/mi
x airline miles)

Intermediate Terminal
Interconnection Terminal
Use-of-Facilities .

$0 ..27
$0.44

$0.0371/mi

$1. 88
$0.44
$0.27 .

$4.10
$0.68
$1. 29

$0.2784/mi

$1. 29
$0.68

0.00
0.44
9.60

1.88
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00
Q..JUl

0.00
O. 00 .'
O. 00 r.

1.88
0.00
0.00

4.10
0.00
0.00
0.00

0.00
0.68
.Q.....Q.Q. "

Total Annual Charge
Total Monthly Charge

$11. 92/kW/yr
$0. 993/kw/mo

,.0'

$6. 66/kW/yr
$0. 555/kW/mo '

.,-~ "

\ ,
'< '

..~:

. 'i...



~,

\

Facility

Exhibit E,.Page 4 of 4
Contract No. DE-MS79-94BP94333

pacifiCorp
Midpoint-Meridian Transmission Agreement

Calculation of Charges
Applicable Annual Charges ($/kW)

Annual Charges frOIDMcNary 230 tv to
per kW Santiam' 69 ty Albany 115 tv

/, ,:."n Grid

,interconnection Terminal
:~minal
,Transmission Distance Charge

(1.15 x $0.0371/mi
x airline miles>

; (182.0 mL McNary-Santiam)
(206.5 mi. McNary-Albany)

'~.cellaneous Facilities
,terminal
':J.erconnection Terminal

"'•• ondary System
~anC!Fn m:ot-~nn-.,,;...............~ ... """' I-""" ...... ....,.....

'r".., XIlterconnection Terminal( :,_termediate Terminal
,.nsmission Distance Charge

{l.1S x $0.2784/mi
x airline miles>

~nt:ermediate Terminal
, lBterconnection Terminal

bee-of-Facilities

wo,tal Annual Charge
-:,Ot.al Monthly Charge

'~"t "

$0.27
$0.44

$0.0371/mi

$1.88
$0.44
$0.27

$4.10
$0.68
$1.29

$0.2784/mi

$1. 29
$0.68

0.00
0.44
7.77

1.88
0.44
0.00

0.00
0.00
1.29
0.00

0.00
0.68
D..aJlO.

$12.50/kW/yr
<:1 nd.?Jlt-t.J/mn
." .... II V "":liIl _, ..... r'l' ..I'.....,

0.00
0.44
8.81

1.88
0.44
0.00

4.10
0.00
0.00
0.00

0.00
0.68
.tWW.

$l6.3S/kw/yr
<:1 1;':;:1;/lt-t.r/mn
.,. ..• _YJ 1 ........ , ...._

._~--~._---,-_._---



Exhibit F, Table 1, Page 1 of ~ .;~'}
Contract NO.DE-MS79-94BP94~33 '"

pacifiCol'Pj
Midpoint-Meridian Transmission Agreem.. ",

~,

Table 1
calculation of Hourly Losses Associated with Firm TtansmissiQn

Assume:

Lp ==

om ==

WIn =
Wt =

Lm ==

Lt =

Lw ==

Pf =

pfp =

Pw =

Peak wheeling loss applicable to a specified amount ot
power wheeled under this Agreement during the time of
peak Federal system generation. Lp is a constant for
each hour of a billing period.
Weighted average airline transmission distance'plus
15%.
Maximum power wheeled over main system under this
Agreement.
Maximum power wheeled through step-down transformation
to points of delivery under this Agreement.
Average loss per megawatt-mile on the main system. La
is a constant for each hour of a billing period.
Average 230/11S/69-kV transformation loss (percent).
Wheeling loss for the power scheduled for a particular

'hour under Section 5(a) of this Agreement.
Federal generation for a particular hour.
Amount of Federal generation upon which the average
wheeling loss, LID, was based.Pfp is constant for each
hour of a billing period.
Amount of power scheduled for a part icular hour to be.'.~
wheeled under section 5(a) of this Agreement.

I "l-

!~
. r

.'~,',

,,
,"-"._-, .. ----~----------,-,_..,-,._-,-_. -~.



".

-"Therefore,
Dm =
Wm =

Exhibit F ,'l:able1,.,rPage 2 of 2
Contract No. DE-MS79-94BP94333

PacifiCorp
Midpoint-Meridian Transmission Agreement

227.60
600,000 kW

. ~. ," \

Also,
Lm =
Lt =

Pfp =

as of January 1, 1993
0.143 kw/mw-mi
0.337 ,

16,221,000 kW

J "Peak Loss Calculation:
.' "

'. /, -.".

Lp = (Dm)(WID)(Lm) + (Wt) (Lt)
(227.60) (600,000) (0.000143) + (214,000) (0.00337)
20,249 kW

<Hourly Wheeling Loss Calculation:
Lw = [(Lp) (Pf) (Pw)] + -[(Pfp) (WIn) ]

'r Let K =

=
=

(Lp) + [(Pfp) (Wm)]

20,249 + (16,221,000) (600, 000)]
2.081 X 10-9 /kw or 2.081 X 10-6 /MW

,Therefore

Lw =
=

K{Pf) (Pw)

(2.081 x 10-6 !MW) (Pf) (Pw) megawatts of loss

..--; ."

'Hourly losses are determined by inserting the amounts of pf and Pw
for a particular hour .



Exhibit F, Table 2" Page 1 of2.
Contract No. DE-MS79-94BP943'3,;:

PacifiC~i;;)'
Midpoint-Meridian Transmission Agreem_ ' ,

~;

!

Table 2
. '; I

I,Calculation of Hourly Losses Associated with Backup TransmissioQ
Assume:

Lp =

Dm =

wm =

Wt =

Lm =

Lt =
Lw =

Pf =
pfp =

Pw =
Giyen:

Peak wheeling loss applicable to a specified amount of
power wheeled under this Agreement during the time of i
peak Federal system generation. Lp is a constant for
each hour of a billing period.
weighted average airline transmission distance plus
15%.
Maximum power wheeled over main system under this
Agreement.
Maximum power wheeled through step-down transformation' ,
to points of delivery under this Agreement.
Average loss per megawatt-mile on the main system. Lm
is a constant for each hour of a billing period.
Average 230/11S/69-kV transformation loss ,(percent) .
Wheeling loss for the power scheduled for a particula~
hour under Section 5(b) of this Agreement.
Federal generation for a particular hour.
Amount of Federal generation upon which the average
wheeling loss, Lm, was based. Pfp is constant for ea~ij
hour of a billing period. .
Amount of power scheduled for a particular hour to be, \
wheeled under section 5(b) of this Agreement.

I' '

, c

points of
Interconnection

points of
Deliyery

Transmission Airline Distance
Demand (kW) t 15% (miles)

LaGrande-Hatwai-
McNary 230 kV

John Day 500 kV
Alvey 230 kV
Alvey 500 kV

255,000
105,000
340,000

130.0
296.7
296.7

J



'r. \

Therefore,
DIn =
wm.

Exhibit P, Table 2, Page 2 of 2
Contract No. DE-MS79-94BP94333

PacifiCorp
Midpoint-Meridian Transmission Agreement

235.97
700,000 kw

/ ..

Also,
Lm =
Lt =
Pfp =

as of January 1, 1993
0.143 kW/mW-mi
0.337%
16,221,000 kW

Peak Loss Calculation:

. I Lp =
=
=

(Dm) (wm) (Lm) + (Wt) (Lt)
(235.97) (700,000) (0.000143) + 0.0
23,621 kW

Hourly Wheeling Loss Calculation:

i _

Lw

Let K

=

=

=
=

[(Lp) (pf) (Pw)] + [(Pfp) (wm)] + (0.011) (Pw)1

(Lp) + [( Pfp) (Wm)]

31,714 + [(16,221,000) (700,000)]
2.080 X 10-9 /kW or 2.080 X 10-6 /MW

":-,

Therefore
.. ,

Lw = K (Pf) (Pw)

., -

= [(2.080 X 10-6 /MW) (Pf) + O.011j (Pw) megawatts of loss

.Hourly losses are determined by inserting the amounts of pf and Pw
for a particular hour.

1 This~faetor equates to the average losses on the AC Intertie
weighted by the ratio of the demands designated for delivery over
said facilities. to the total demands (Wm).

(0.03) x (255,000) + (700,000) = .011



Exhibit Q ..
Contract No. DE ....MS79-94BP9433),

Paci f iCoq, ,
Midpoint-Meridian Transmission Agreement:'. ~

./~
,I

CalculatiOn of Backup Charges

Facility

Main Grid

Annual 'Charges
per kW

Applicabie Annual ChCl~'
($/kW) from LaGran~j .",

McNary and Hatwai 230_\. ','
John Day Alvey sl."VS i
SOP ky 23P ky ..'.c,

.' - ""j' I

,I

Interconnection Terminal $0.27 $0.27 $0.27
Transmission Distance Charge $0.0371/mi

(1.15 x $0.0371/mi
x airline miles)
(113 mi. to John Day)
(258 mi: to Alvey)

Miscellaneous Facilities $1.88
Terminal $0.44

Total Unadjusted Annual Charge
Intertie Charge
Total Annual Charge
Transmission Charge
Kilowatt Demand Weighting

Weighted Monthly Charge

$8.47

$829,316/mo.

4.82
11.01 il.Ol1.88 1.88 li.'.Q....i4. ~ .A:.JlI"

, ,-
$7.41 $13.60 $13:1f;'
Lll ~

'~
.', .• i

$15.88 $13.60 $1~~,1.'
$1.3233 $1.1333 $1.0967

;

255,000 105,000 340,00'0

/,

,,~.'.' ,,'
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Exhibit H

Contract No. DE-MS79-94BP94333
PacifiCorp

Midpoint-Meridian Transmission Agreement

Scheduling Capability of Midpoint-Malin Line (East to West)

Facility OUtage

None

Scheduling Capability of
Midpoint-Malin Line (East to West)

1,187 MW

, .'-

"'Midpoint 500/345 kV Transformation 1

Midpoint-Summer Lake Line 1

Summer Lake-Malin Line 1

Midpoint Series Capacitors in the 1
Midpoint-Summer Lake Line

OMW

OMW

340 MW

1,037 MW

1 Partial outages of the identified facilities may result in less
severe scheduling limitations of PacifiCorp's Midpoint-Malin Line.
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This PNW AC INTERTIE CAPACITY OWNERSHIP AGREEMENT
(Agreement) is entered into as of O,f.ber r I ,1994, by the UNITED STATES OF
AMERICA, Department of Energy, acting by and through the BONNEVILLE
POWER ADMINISTRATION (Bonneville or BPA) and PUGET SOUND POWER &

LIGHT COMPANY (Puget), a corporation of the state of Washington. Each of
Bonneville and Puget is sometimes referred to individually in this Agreement as
"Party"; Bonneville and Pugat are SOilletimes referred to together in this Agreement

as "Parties."

WITNESSETH:

WHEREAS Bonneville, Portland General Electric Company (Portland), and
PacifiCorp Electric Operations (PacifiCorp) planned and constructed improvements
and additions to the Northwest portion of the PNW-PSW Intertie; and

WHEREAS such construction was completed in December 1993 resulting in
1600 MW of additional PNW AC Intertie Rated Transfer Capability in a north-to-

2



south direction and 1225 MW of additional PNW AC Intertie Rated Transfer
Capability in a south-to-north direction; and

WHEREAS pursuant to the Northwest Intertie Agreements, Bonneville
operetes the PNW AC Intertie, in coordination with Portland and PacifiCorp, as a
single system so as to maximize PNW AC Intertie Rated Transfer Capability and
...... .' ~ ...... ,.,.. '0'.. '.A __ " '" T"l._. _, .• ,.. .... , •• T"'>o .'~ -.luperatlonaI 'lransIer L;apaOlllty conslSten~ wnn rruaent Utlll~y rractlce; ana

WHEREAS Bonneville has developed a proposal to offer to PNW non-Federal
scheduling utilities and joint agencies capacity ownership rights in 725 MW of
Bonneville's PNW AC Intertie Rated Transfer Capability; and

WHEREAS such proposal has been studied in Bonneville's Final Non-Federal
Participation Environmental Impact Statement, dated January 1994, and was the
selected alternative in the Administrator's Record of Decision, dated March 25,
1994; and

WHEREAS Bonneville and Puget executed a Memorandum of
Understanding, DE-MS79-91BP93466, dated September 18, 1991, which, among
other things, sets forth the principles for Puget's capacity ownership rights in
Bonneville's PNW AC Intertie; and

WHEREAS interest expressed in. capacity ownership by PNW non-Federal
scheduling utilities and joint agencies exceeded the 725MW of Bonneville's PNW AC
Intertie Rated Transfer Capability offered by Bonneville, and as a result Bonneville
developed and applied an allocation methodology selected in the Administrator's
Capacity Ownership Record of Decision, dated March 25,1994; and

WHEREAS concurrent with the execution of this Agreement, Bonneville and
Puget are executing Contract No. DE-MS79-94BP93947 to provide Puget with,
among other things, network wheeling between the John Day Substation and
Pugefs trAnRtpjssionsystem; and

WHEREAS Bonneville is authorized pursuant to law to dispose of electric
power generated at various Federal hydroelectric projects in the PNW, or acquired
from other resources, to construct and operate transmission facilities, to provide



transmission and other services, and to enter into agreements to carry out such
authority;

NOW, THEREFORE, Bonneville and Puget agree as follows:

1. DEFINITIONS

(a) "Adjusted Capacity Ownership Price" means the price calculated
pursuant to column 2, section B of Exhibit D and section IV.B of the
CO-94 rate in Exhibit A

(h) "Adjusted Lump Sum Payment" means the Adjusted Capacity
Ownership Price multiplied by Puget's Capacity Ownership Share (in
kilowatts), as described with more particularity in section D of
ExhibitD.

(c) "Allocated Direct Costs" means for each fiscal year the Operations
Cost as allocated to Bonneville's PNW AC Intertie in accordance with
section I.C of Erl-tibit I for such fiscal year. Allocated Direct Costs are
not included in Direct Costs, Indirect Costs, or Overhead Costs.

(d) "Allowance for Funds Used During Construction" or "AFUDC"
constitutes interest on the funds used for utility plant under

.construction. The AFUDC rate approximates the cost of money being
used to finance current con~truction work in progress and is calculated
in accordance with FERC's Uniform System of Accounts, 18 CFR, Part
101, Electric Plant Instructions 3.A(17), or its successors. AFUDC
shall be capitalized in accordance with Bonneville's accounting
procedures and practices, and in any event consistent with FERC's
Uniform System of Accounts, 18 CFR, Part 101, Electric Plant
Instructions 3.A(l7), or its successors.

(e) "Billing Provisions" means those provisions set forth in Exhibit B,
Part B.

4



(f) "Bonneville's PNW AC Intertie" means facilities of the PNW AC
Intertie owned partially or entirely by Bonneville specified in
Exhibit F together with the equipment and facilities installed in or
connected to such facilities specified in Exhibit F, to the extent such
facilities are necessary for the transmission of power on the PNW AC
Intertie.

(g) "Bonneville's PNW AC Intertie Operational Transfer Capability"
means Bonneville's PNW AC Intertie Rated Transfer Capability as
reduced by limitations beyond the control of the Parties, and by
operational limitations (as determined by Bonneville in accordance
with the agreement between Bonneville and PacifiCorp, Contract No.
DE-MS79-94BP94332, as amended from time to Lime pursuant to the
terms thereof, and with the agreement between Bonneville and
Portland, Contract No. DE-MS79-87BP92340, as amended from time
to time pursuant to the terms thereof, and in accordance with Prudent
Utility Practice) resulting from, among other things, line or equipment
outages, stability limits, or loopflow.

(h) "Bonneville's PNW AC Intertie Rated Transfer Capability" means
Bonneville's share of the PNW AC Intertie Rated Transfer Capability
as determined in accordance with the agreement between Bonneville
and PacifiCorp, Contract,No. DE-MS79-94BP94332, as amended from
time to time pursuant to the terms thereof, and with the agreement
between Bonneville and Portland, Contract No. DE-MS79-87BP92340,
as amended from time to time pursuant to the terms thereof~

•

(i) "Capacity Owner" means each of the parties listed in Exhibit G to the
extent that such party has entered into a Capacity Ownership
Agreement.

G) "Capacity Ownership p...greement" means, in the singnlar, t.llls
Agreement or the agreement, substantially identical to this
Agreement, entered into by each Capacity Owner (other than Puget)
and Bonneville, and in the plural, this Agreement and all such
substantially identical agreements entered into respectively by

5



Capacity Owners (other than Puget) and Bonneville, as each such
agreement may be amended or supplemented from time to time
pursuant to the terms of such agreement, concerning (among other
things) the rights of such Capacity Owner with respect to the PNW
AC Intertie.

(k) "Capacity Ownership Percentage" means, as of the Effective Date, in
the singular, the percentage of Bonneville's PNW AC Intertie Rated
Transfer Capability owned by Puget pursuant to this Agreement,
which percentage is determined by dividing Puget's Capacity
Ownership Share as of the Effective Date by Bonneville's PNW AC
Intertie Rated Transfer Capability as of the Effective Date (such
percentage being subject to change pursuant to the terms of this
Agreement), and in the plural, the percentages of Bonneville's PNW
AC Intertie Rated Transfer Capability owned by the other Capacity
Owners, respectively, pursuant to their respective Capacity
Ownership Agreements (other than this Agreement), which
percentages are set forth in Exhibit G (each of such percentages being
subjeet to change pUniuant to the respective termS of sueh Capacity
Ownership Agreements).

(I) "Capacity Ownership Rights" means the rights ofPuget pursuant to
this Agreement.

(m) "Capacity Ownership Share" means, except as such term is otherwise
used in sections III.A and III.B of the CO-94 rate set forth in Exhibit
A on the Effective Date, in the singular, the MW amount of
Bonneville's PNW AC Intertie Rated Transfer Capability owned by
Puget pursuant to this Agreement, which MW amount is set forth in
Exhibit C (such amount being subject to change pursuant to the terms
of this Agreement), and in the plural, the MW amounts of Bonneville's
PNW AC Intertie Rated Transfer Capability owned by the other
Capacity Owners, respectively, pursuant to their respective Capacity
Ownership Agreements (other than this Agreement), which amounts
are set forth in Exhibit G (each of such amounts being subject to

6.



change pursuant to the respective terms of such Capacity Ownership
Agreements).

(n) "Committee" has the meaning set forth in subsection 12(a).

(0) "Contracts and Rates Costs" means, upon and after the effective date
of Exhibit B pursuant to this Agreement, for any fiscal year
Bonneville's total contracts and rates costs (as described in section VI
of Exhibit 1) for such fiscal year as functionalized and allocated in
accordance with section VI of Exhibit I to detennine Contrae-I.Sand
Rates Costs for Bonneville's PNW AC Intertie .

• ,f.

(p)

(q)

(r)

(8)

(t)

"Direct Costs" means any costs incurred by Bonneville which are
readily identifiable, or obviously traceable to, and directly benefit, a
specific Bonneville program, project, or other cost objective. Direct
Costs are not included in Allocated Direct Costs, Overhead Costs, or
Indirect Costs. The methods for determining Direct Costs for
Bonneville's PNW AC Intertie are set forth in sections U.B and UI.A
of Exhibitl.

"Effective Date" means the date as of which this Agreement becomes
effective pursuant to section 2.

"End of Term Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville's costs associated
with decommissioning the PNW AC Intertie determined in accordance
with section VIII of Exhibit I.

,,~.,..._It .,._~, ....... ,.,. ... ,... .. o •.l'.l'.l1.l, means me .l'eaerw J!.nergy ttegutatory \,;ommlSSlOnor Its

regulatory s~ccessor.

"General Plant Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any costs
(including direct costs, indirect costs, overhead costs, and AFUDC) for
Bonneville's general plant investment for such fiRc,,1yelll", The
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method for determining General Plant Cost is set forth in section IV of
Exhibit L

(u) "GTRSP" or "GTRSPs" means Bonneville's General Transmission Rate
Schedule Provisions, set forth in Exhibit A, as such provisions may be
revised from time to time.

(v) "Indirect Costs" means any COSts incurred by Bonneville which
indirectly benefit and are directly charged to a specific Bonneville
program, project, or other cost objective for which a Direct Cost or
Allocated Direct Cost is charged. Indirect Costs shall not be included
in Allocated Direct Costs, Direct Costs, or Overhead Costs. The
methods for determining Indirect Costs for Bonneville's PNW AC
Intertie are set forth in sections LD, II.D, and IILB of Exhibit I.

(w) "Initial Capacity Ownership Price" means $215 per kilowatt, the
calculation of which charge is set forth in column 1, section B of
Exhibit D and in section III.A of the CQ.94 rate in Exhibit A

(x) "Initial Lump Sum Payment" means the Initial Capacity Ownership
Price multiplied by Puget's Capacity Ownership Share (in kilowatts),
as described with more particularity in section C of Exhibit D.

(y) "Interconnection Agreement" means the "Interim Interconnection
Agreement Between Certain California.Oregon Transmission Project
Participants and Northwest Participants," Contract No. DE.MS79-
91BP93158, as amended or superseded.

(z) "Joint AC Intertie" is as defined in the agreement between Bonneville
and Portland, Contract No. DE.MS79-87BP92340, as amended from
time to time pursuant to the terms thereof.

(aa) "Joint Intertie Scheduling Office" or "JISO" means the group of
Bonneville, Portland, and PacifiCorp schedulers, which, among other
things, accepts PNW.PSW Intertie Preschedules.
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(bb) "Maintenance Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any
maintenance Direct Costs for Bonneville's PNW AC Intertie,
maintenance Indirect Costs for Bonneville's PNW AC Intertie, and
maintenance Overhead Costs for Bonneville's PNW AC Intertie for
such fiscal year, each being determined in accordance with section II
of Exhibitl.

(cc) "MW" means megawatt.

(dd) "Northwest Intertie Agreements" means the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332; as
amended from time to time pursuant to the terms thereof, and the
agreement between Bonneville and Portland, Contract No. DE-MS79-
87BP92340, as amended from time to time pursuant to the terms
thereof.

(ee) "Operating Plan" means, subject to subsection 13(0), with respect to
any fiscal year commencing on or after the day on which the annual
costs rate set forth in Exhibit B has been approved on an interim or
final basis by FERC, the written document containing the information
described in subsection 13(c), as such document may be amended
pursuant to section 13, 14, or 16.

(fi) "Operations Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any
Allocated Direct Costs for Bonneville's PNW AC Intertie, operations
Indirect Costs for Bonneville's PNW AC Intertie, and operationS
Overhead Costs for Bonneville's PNW AC Intertie for such fiscal year,
each being determined in accordance with section I of Exhibit 1.

(gg) "Other Costs" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville's other costs for Bonneville's
PNW AC Intertie described in and determined pursuant to section V
of Exhibit 1.
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(hh) "Overhead Cost" means administrative and general costs, support
service costs, or other costs simila; in nature which are distributed or
allocated by Bonneville to Bonneville's PNW AC Intertie. Overhead
Costs are not included in Direct Costs, Allocated Direct Costs, or
Indirect Costs. The methods for determining Overhead Costs are set
forth in sections I.E, II.E, and m.B of Exhibit I.

(il) "Pacific Northwest" or "PNW" means the area defined as the Pacific
Northwest in the Pacific Northwest Electric Power Planning and
Conservation Act, 16 U.S.C. section 839a(14).

lij) "Pacific Time" means Pacific Standard Time and Pacific Daylight
Time as each is in force.

(kit) "PNW AC Intertie" means facilities including, but not limited to, the
following: two 500 kV transmission lines extending from John Day
Substation to the Malin Substation and to the California-Oregon
border; portions of John Day, Grizzly, and Malin Substations and the
Sand Springs, Fort Rock, and Sycan Compensation Stations; a portion. .
of the Buckley-Summer Lake 500 kV transmission line and associated
substations; portions of the Buckley-Mariori and Marion-Alvey 500 kV
transmission lines and associated facilities; a portion ofBofifieville's
capacity rights in the Summer Lake-Malin 500 kV transmission line;
Bonneville's rights in the Meridian-Malin 500 kV transmission line
and Bonneville's share of ownership of the Alvey-Meridian 500 kV
transmission line; Captain Jack Substation; the 500 kV transmission
line from Captain Jack Substation to the California-Oregon border;
and any modifications, additions; imp~ovementsj or other Alterations

thereto.

(11) "PNW AC Intertie Operational Transfer Capability" means the PNW
AC Intertie Rated Transfer Capability as reduced by limitations
beyond the control of the Parties, and operational limitations {as
determined by Bonneville in accordance with the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332, as
amended from time to time pursuant to the terms thereof, and with
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the agreement between Bonneville and Portland, Contract No. DE-
MS79-87BP92340, as amended from time to time pursuant to the
terms thereof, and in accordance with Prudent Utility Practice)
resulting from, among other things, line or equipment outages,
stability limits, or loopflow.

(mm) "PNW AC Iniertie Rated TTansfer Capability" means the north-to-
south and south-to-north capability of the PNW AC Intertie to
transfer power in a reliable manner as determined consistent with
Prudent Utility Practice.

(nn) "Pacific Northwest.Pacific Southwest Intertie" or "PNW-PSW Intertie:'
meAn" the DC transmission line between the Celilo Converter Station
in The Dalles, Oregon, and the Sylmar Converter Station near Los
Angeles, California, the PNW AC Intertie, and the AC Intertie in
California including, without limitation, the California-Oregon
Transmission Project.

(00) "Pacific Northwest Non-Federal Utility" means any electric utility
that serves retail load in the region consisting of (1) the states of
Oregon, Washington, and Idaho, the portion of the state of Montana
west of the Continental Divide, and such portions of the States of
Nevada, Utah, and Wyoming as are within the Columbia RivercBasin
drainage basin, and (2) any contiguous areas, not in excess of seventy-
five air miles from the area referred to in ,(1) above, which areas are a
part of the service area of a rural electric cooperative power customer
served by Bonneville on the effective date of the Pacific Northwest
Power Planning and Conservation Act (P.L. 96-501) having a
distribution system from which it serves both within and without such
region.

(pp) "Power S~hedll11ng Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville's total power
scheduling costs (as described in section VII of Exhibit 1) as
functionalized and allocated in accordance with section VII of Exhibit
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I to determine Power Scheduling Costs for Bonneville's PNW AC
Intertie.

(qq) "Preschedule" means the schedule submitted by Puget to the JISO
pursuant to paragraph 4(bX1) for transactions prepared each Working
Day for the period beginning 2400 hours of the current Working Day
through 2400 hours of the next Working Day.

(rr) "Prudent Utility Practice" means, at any particular time, the
generally accepted practices, methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area prior
thereto that would achieve the desired result or, if there are no such
practices, methods, and acts, the practices, methods, and acts which,
in the exercise of reasonable judgment in the light of facts known at
the time the decision was made, could have been expected to achieve
the desired result consistent with reliability and safety.

(ss) "Real-time Schedule" means a schedule, or change to the Preschedule,
sub:rrJtted dw.-:.angthe period which begins when the Preschedule is
deemed by the JISO to be complete and concludes at 2400 hours on
the day for which the Preschedule is submitted by Puget.

(tt) "Reinforcement" means any transmission plant modification, additi~n,
improvement, or other alteration to the Federal Columbia River
Transmission System which is not a Replacement or an Upgrade and
which is made pursuant to subsection 7(c).

(uu) "Reinforcement Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any Reinforcement, the
Direct Costs, Indirect Costs, Overhead Costs, and AFUDC for such
Reinforcement, all capitalized to plant-in-service together with (1)
simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to Puget for the foregoing costs pursuant to
subparagraph 9(bX2XB) and (2) the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
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account of such Reinforcement. Reinforcement Costs do not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in
section III of Exhibit 1.

(vv) "Replacement" means for any transmission plant addition,
betterment, renewal and equipment or facility that takes the place of
or adds to any existing equipment or facility on Bonneville's PNW AC
Intertie that does not increase Bonneville's PNW AC Intertie Rated
Transfer Capability.

(ww) "Replacement Costs" means, u.pon and after the effective date of
Exhibit B pursuant to this Agreement, for any Replacement, the
Direct Costs, Indirect Costs, Overhead Costs, 'and AFUDC for such
Replacement, all capitalized to plant-in-service together with (1)

simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to Puget for the foregoing costs pursuant to

subparagraph 9(bX2XB) and (2) the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
account of such Replacement. General Plant Cost is not included in
Replacement Costs. The method for determining Replacement Costs
for Bonneville's PNW AC Intertie is set forth in section III of Exhibit I.

(xx) "Revised Adjusted Capacity Ownership Price" means a price
calculated pursuant to column 3, section B of Exhibit D and section
IV.B of the CO-94 rate in Exhibit A

(yy) "Revised Adjusted Lump Sum Payment" means a Revised Adjusted
Capacity Ownership Price multiplied by Puget's Capacity Ownership
Share (in kilowatts), as described with more particularity in section E
of Exhibit D.

(zz) "Scheduler" means the person authorized by a Party to accept or
submit schedules pursuant to section 4 and authorized to implement,
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interpret. and vary the scheduling procedures set forth in such section
pursuant to this Agreement.

(aaa) "Scheduling Percentage" means the percentage ofthe PNW AC
Intertie Rated Transfer Capability owned by Puget pursuant to this
Agreement, which percentage is determined by dividing Puget's
Capacity Ownership Share by the PNW AC Intertie Rated Transfer
Capability.

(bbb) "Scheduling Share" means, for any given hour, the MW amount equal
to the product ofPuget's Scheduling Percentage and the PNW AC
Intertie Operational Transfer Capability for such hour.

(ccc) "Scheduling Utility" means either (i) a Pacific Northwest Non-Federal
Utility that serves a retail service area and operates a generation
control area, or (n) a Pacific Northwest Non-Federal Utility designated
by Bonneville as a "computed requirements customer" or its
equivalent.

(ddd) "Term" means the period of effectiveness of this Agreement set forth
in subsection 2(a).

(eee) "Third AC Intertie" means the Third AC Intertie Project, which
project increased the PNW AC Intertie Rated Transfer Capability by
1600 MW in a north-to-south direction and by 1225 MW in a south-to-
north direction.

(ffi) "Third AC Intertie Project" means the Third AC Intertie System
Reinforcement and the construction of the Alvey-Meridian 500 kV
transmission line and of facilities related to such transmission line
during the period from July 1984 through December 1993.

(ggg) "Third AC Intertie System Reinforcement" means the improvements,
additions and modifications to the PNW AC Intertie constructed
during the period from July 1984 through December 1993 plus the
construction of the Captain Jack substation and offacilities related to
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such substation during the period from July 1984 through December
1993.

(hhh) "Upgrade" means any MW increase to Bonneville's Pr,nv AC Intertie
Rated Transfer Capability which arises from or is related to an
increase to the PNW AC Intertie Rated Transfer Capability.

(iii) "Working Day" means any day other than Saturday, Sunday, and a
legal holiday recognized by the Federal government or Puget.

2. TERM AND TERMINATION

(a) This Agreement shall become effective as of the later of(!) the date of
execution and delivery of this Agreement by both of the Parties, and
(2) the date by which this Agreement has, with respect to Puget, been
approved, accepted for filing or otherwise permitted to become
effective by FERC; provided, that ifFERC approves. this Agreement
for filing or otherwise permits this Agreement to become effective with
any change or new condition, this Agreement shall not be or become
effective unless both of the Parties have agreed in writing, and until
the date by which both of the Parties have so agreed to such change or
new condition. To the extent Puget is required to submit this
Agreement to FERC, Puget shall submit this Agreement to FERC for
approval no later than tlu'ee Working Days after the date on which
this Agreement is executed and delivered by both Parties. Bonneville
shall provide Puget with a copy of the executed Agreement on the next
Working Day after Bonneville executes the Agreement. Without
limiting any of the foregoing, Puget shall use best efforts to obtain
from FERC on t...'leearliest possible date (following the date on which
Puget is required to submit this Agreement to FERC pursuant to this
subsection 2(a)) FERC's acceptance for filing or permission that this
Agreement become effective in accordance with this subsection 2(a).
This Agreement shall continue in effect so long as any facilities of the
PNW AC Intertie are in existence and operable, unless otherwise
earlier terminated by written agreement of both of the Parties or
unless terminated pursuant to the terms of this Agreement. All
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liabilities incurred under this Agreement shall be preserved until
satisfied.

(b) Notwithstanding subsection 2(a), no Capacity Ownership Rights may
be exercised by Puget until payment is made by Puget pursuant to
paragraph 9(aX1) and received by Bonneville.

(c) IfBonneville does not receive the payment from Puget pursuant to
paragraph 9(aX1), then Bonneville shall have the option to terminate
this Agreement by delivering to Puget written notice of such
termination.

(d) Notwithstanding subsection 2(a), if Bonneville incurs End of Term
Costs, the following provisions of this Agreement, and all rights and
obligations thereunder, shall continue in full force and effect until
Bonneville renders its final bill to Puget pursuant to subsection 9(b),
unless this Agreement is earlier terminated by mutual agreement of
the Parties: subsections 2(b), 2(c), and 2(d), sections 1,7,8,9, 12, 13,
14, 15, 16, 18, 19,20,21,22, and 23, and Exhibits 11, B, C, D, F, G, H,
and I. All liabilities incurred under such provisions of this Agreement
shall be preserved until satisfied.

(e) lfthis Agreement has not become effective pursuant to subsection 2(a)
within 12 months following the date upon which Bonneville executes
and delivers this Agreement to Puget, this Agreement shall be void
ab initio and of no force or effect.

3. CAPACITY RIGHTS

(a) Purchase and Sale of Capacity

Pursuant to the terms and conditions of this Agreement, Puget
purchases from Bonneville and Bonneville sells to Puget the Capacity
Ownership Rights.
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(b) Right to Wheel for Third Parties

No later than 30 days after the Effective Date, Puget shall notify
Bonneville in writing of Puget's decision to utilize its Scheduling
Share pursuant to either paragraph 3(bX1) or paragraph 3(bX2), and
Puget shall have the right to utilize its Scheduling Share pursuant to
the paragraph Puget elects. Prior to Bonneville's receipt of such
notification, Puget shall utilize its Scheduling Share pursuant to
paragraph 3(b)(l). IfPuget fails to make an election within the
prescribed time period, Puget shall be deemed to have elected the
option set forth in paragraph 3(bXl).

(1) No Third Party Wheeling

(A) Except as expressly provided in subparagraph
3(bX1XB), Puget shall not use its Scheduling Share to
transmit power or energy (except for inadvertent power
flows) that Puget does not own at the California-Oregon
border or for which transmission- Puget receives any
revenue that would be reportable in Puget's accounting
system where revenues received for wheeling for other
entities would be booked.

(B) IfPuget's Scheduling Share is not fully utilized by
Puget in any hour, Bonneville may schedule for such
hour Bonneville's transactions (including, without
limitation, Bonneville wheeling for other entities) and
wheel such transactions over the unused portion of
Puget's Scheduling Share for such hour but no longer
than such hour. Puget shall be compensated for such
wheeling solely by the payments as described in sections
3(bX1XBXi) and (ii) below. For purposes of this
subparagraph 3(bX1XB), Puget's Scheduling Share shall
be deemed to be not fully utilized in a given hour to the
extent that Puget has not scheduled, or does not
schedule, on a Preschedule or Real-time Schedule basis,
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any transaction for such hour on any MW amount of
Puget's Scheduling Share. In return for Puget's

pursuant to this subparagraph 3(bXI)(B), Bonneville
shall pay Puget

(i) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a north-to-
south direction under the 1S-93 rate, section n.A,
or its successor to other entities in such hour,
and (2) the ratio ofPuget's unused Scheduling
Share in such hour to the total amount ofPNW
AC Intertie Operational Transfer Capability
made available by Bonneville for such wheeling
in such hour, and

(ii) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a south-to-
north direction under the 18-93 rate, section 1LA

and (2) the ratio of Puget's unused Scheduling
Share in such hour to the total amount ofPNW
AC Intertie Operational Transfer Capability
made available by Bonneville for such wheeling
in such hour; provided, however, that Bonneville
shall not be required to make payments for such
south-to-north wheeling pursuant to this section
3(bXIXBXii) earlier than two years after the
Effective Date.

Bonneville shall make payments pursuant to this
subparagraph 3(bXIXB) in accordance with paragraph
9(fXl).
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(C) During an outage resulting from maintenance activities
on the PNW AC Intertie performed by Bonneville other
than maintenance activities undertaken due to
emergencies or uncontrollable forces, the following shall
apply:

(i) When Puget's Scheduling Share for any given
hour is reduced as a consequence of such outage
which reduces in Bonneville'sPNW AC Intertie
Operational Transfer Capability such that
Puget's Scheduling Share for such hour is less
than the MW amount of the aggregate ofPuget's
net firm iransactions identified by Puget to
Bonneville pursuant to section 3(b)(1)(C)(iv) for
such hour, Bonneville shall, subject only to

sections 3(b)(1)(C)(ii) and (ill) and to the
immediately succeeding sentence, wheel on a
firm basis that portion of Puget's firm
transactions that equals the di£fe..~...ncebetween
Puget's Scheduling Share for such hour and the
MW amount of the aggregate ofPuget's firm
transactions for such hour up to, but not in
excess of, Puget's Capacity Ownership Share.
Notwithstanding the foregoing, Bonneville shall
only be obligated to provide such wheeling to the
extent that each party with whom Puget is
conducting such firm transactions has received a
sufficient AC Intertie capacity allocation in
California to accommodate such transactions.
Puget shall pay the 1S-93 rate, section ll.A, or its
successor for such wheeling pursuant to this
section 3(b)(l)(C)(i) in accordance with subsection
9(d).

(ii) Bonneville shall not be obligated to provide such
wheeling to Puget pursuant to section
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3(b)(I)(C)(i) if no PNW AC Intertie Operational
Transfer Capability is available to Bonneville
after Bonneville has scheduled all of Bonneville's
Firm Schedules. For purposes ofthis section,
"Bonneville's Firm Schedules" shall mean
schedules for assured delivery or other firm
transmission contracts pursuant to the Long-
Term Intertie Access Policy, as revised or
amended, or its successor, and schedules for
Bonneville's firm power and energy sales and
exchange transactions.

(ill) Bonneville shall not be obligated to provide such
wheeling to Puget pursuant to section
3(b)(I)(C)(i) until Bonneville has successfully
developed software to allow Bonneville to provide
such wheeling to Puget or until October I, 1994,
whichever occurs sooner.

(iv) No later than ten Working Days prior to the first
day of deliveries under a firm transaction, Puget
shall identify such firm transaction to
Bonneville. Puget shall identify such firm
transaction to Bonneville by providing to
Bonneville a copy of Puget's contract for such

firm transaction (after information considered
proprietary by Puget has been redacted by
Puget). Bonneville shall review such contract to
verify that the transaction is firm. IfPuget and
its contractor represent or state in writing that
the transaction set forth in their contract is firm,
Bonneville shall accept that written
representation or statement as dispositive of the
question of whether such transaction is firm.
Implementation of such procedures ~ this
section 3(b)(I)(C)(iv) may be varied by the
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mutual agreement of the Parties' Schedulers.
Such mutual agreement may, but need not, be
written.

(D) Puget retains any and all rights of access which it would
otherwise have to Bonneville's PNW-PSW Intertie
ihrough the Long-Term Interne Access Policy, as
revised or amended, or its successor.

(2) Third Party Wheeling

(A) Puget may use its Scheduling Share to transmit any
and all power and energy, whether or not such power or
energy is owned by Puget. Puget shall have no
obligation under this Agreement to make available to

Bonneville any portion ofPuget's Scheduling Share
which is unused in any hour, and Bonneville shall not
schedule over Puget's Scheduling Share without Puget's
prior consent.

(B) Puget hereby waives any and all rights of access to
Bonneville's PNW.PSW Intertie through the Long-Term
Intertie Access Policy, as revised or amended, or its
successor; provided, however, that Bonneville may, at
its option, provide Puget with access to Bonneville's
PrHV-PSW Intertie pursuant to any provision of the
Long-Term Intertie Access Policy. as revised or
amended, or its successor.

(C) Puget shall provide Bonneville with the information set
forth in sections 3(bX2XC)(i) through 3(b)(2XCXiii) when
~..!getuses its Scheduling Sh~reto export from t..l,.e
Pacific Northwest energy or power received from third
parties. Such exports of energy or power on a real.time
basis or for durations of less than four months are
excluded from this obligation. For exports of four
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months or longer duration made on behalf of third
parties pursuant to paragraph 3(hX2), such information

shall include:

(i) the name and business address of the third
party;

(ll) the amount of power or energy and the duration
of the transaction; and

(ili) the name of the recipient or purchaser of such
power.

Any additional information needed by Bonneville will be
obtained from such third party.

4. SCHEDULING

(a) Puget (and only Puget) shall be entitled to schedule on the PNW AC
Intertie, in any hour, a MW amount up to Puget's Schedulrng Share
for such hour. The MW amount ofPuget's Scheduling Share deemed
to be scheduled on the PNW AC Intertie pursuant to this Agreement,
in any hour, shall be determined as the net ofPuget's north-to-south
schedules and south-to-north schedules (net schedules) for such hour.

(h) Puget shall submit all schedules of its Scheduling Share on its own
behalfin accordance with the procedures set forth in paragraphs
4(bXl) and 4(b)(2). Such procedures may be varied by the mutual
agreement of the Parties' Schedulers. Such mutual agreement may,
but need not, be written. All hours referenced in paragraphs 4(h)(1)
and 4(b)(2) are Pacific Time.

(1) Preschedules

(A) Bonneville shaH make available to Puget on each
Working Day as soon as practicable after 0800 hours
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information regarding the PNW AC Intertie Operational
Transfer Capability with respect to Preschedules. In
the event an emergency or uncontrollable force causes a
change in the PNW AC Intertie Operational Transfer
Capability, Bonneville shall notify Puget of such change
as soon as practicable.

(B) IfLong-Term Intertie Access Policy Condition 1
Formula Allocation Procedures or their successor
(Condition 1) are expected by Boimeville to become
effective, Bonneville shall so notify Puget no later than
0930 hours on the Working Day prior to the day on
which Condition 1 is expect-ed to become effective.
Bonneville shall notify Puget no later than 0930 hours
on the Working Day prior to the day on which Condition
1 ceases to be in effect.

(C) Puget shall submit its Preschedule to the Joint Intertie
Scheduling Office no later than 1000 hours on each
Working Day if Condition 1 is in effect. IfCondition 1 is
not in effect, Puget shall submit its Preschedule to the
JISO no later than 1430 hours on each Working Day.

(2) Real-time Scheduling

(A) Real-time Schedules shall be arranged through
Bonneville's real-time scheduling office. Bonneville's
real-time Scheduler shall make reasonable efforts to
receive Real-time Schedules; provided, however, that
Bonneville's real-time Scheduler may, but is not
required to, accept Real-time ScIiedules between 1500
and 2200 hou...~on the Working Day preceding the day
for which such Real-time Schedule is submitted.
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(B) Real-time Schedules shall be arranged for a full hour.
Arrangements shall be completed no later than 30
minutes prior to that hour.

(C) Puget shall use best efforts to keep schedule changes to
a minimum; provided, however, that for purposes of this
subparagraph 4(bX2XC), "best efforts" shall not be
deemed to refer to efforts made regardless of their
economic effect.

(D) The requirements set forth in subparagraphs 4(bX2XB)
and 4(bX2XC) do not preclude schedule changes at other
times as may be deemed necessary by any control area
operators or other entities involved in effectuating such
schedule changes. Such control area operators and
other entities shail be notified by Bonneville oi such
schedule changes as soon as practicable in accordance
with Prudent Utility Practice for purposes of
coordinating ramps and proper accoimting. Such
schedule changes shall be deemed to occur at mid-ramp.
The mid-ramp time and the integrated value for the
hour shall be subject to the mutuRl agreement by such
control area operators and other entities.

(E) SuQject to compliance with subparagraphs 4(bX2XA)
through 4(bX2XD) and with other applicable PNW AC
Intertie scheduling practices then in effect, Bonneville
shall make Puget's schedule change.
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(c) Bonneville shall make deliveries of power or energy to the California-Oregon
border or the John Day Substation, as appropriate, pursuant to schedules
submitted in accordance with this section 4; provided, however, that
Bonneville shall not be required to make such deliveries in an hour to the
extent that Puget's schedule exceeds Puget's Scheduling Share for such hour,
except as may be expressly provided pursuant to subparagraph 3(b)(1)(C).

5. UPGRADES

(3.) BonnevHle shall consultwit..~ the ComlI'ittee one time each year
regarding any plans for Upgrades.

(b) Prior to the completion of an Upgrade, Bonneville shall provide to
Puget information in writing regarding estimated costs and the MW
amount of such Upgrade, to the extent that such information is

available to Bonneville.

(c) As soon as practicable following the completion of an Upgrade,
Bonneville shall notify Puget in writing of the following: (l) the MW
amount of such Upgrade; (2) the capital and related costs (less any
amount of such costs collected by Bonneville through rates or charges
other than pursuant to the CO-94 rate in Exhibit A), if any, to
Bonneville for completing or implementing such Upgrade; and (3)
calculations of(A) Puget's Capacity Ownership Percentage multiplied
by the MW amount of such Upgrade and (B) Puget's Capacity
Ownership Percentage multiplied by the capital and related costs, if

any, to Bonneville for completing or implementing such Upgrade.
Puget may elect to acquire a share of such Upgrade in an amount up
to Puget's Capacity O\\."D.ershipPercentage multiplied by 141.e ~yf'yXJ
amount of such Upgrade. Within 100 days from receipt of such
written notice from Bonneville, Puget shall notify Bonneville in
writing of Puget's decision regarding such acquisition. IfPuget elects
to acquire, pursuant to this subsection 5(c), a portion of such Upgrade,
Puget's notice to Bonneville'shall include the percentage of such
Upgrade that Puget elects to acquire (Acquisition Percentage). If
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Puget fails to notify Bonneville within such 100-day period, Puget
shall be deemed to have elected not to acquire any of such Upgrade.

(d) If Puget elects to acquire a portion of an Upgrade pursuant to
subsection 5(c), the cost to Puget shall be Puget's Acquisition
Percentage multiplied by the capital and related costs for such
Upgrade pursuant to the CO-94 rate and subsection 9(c) (less any
amount of such cost collected by Bonneville through rates or charges
other than pursuant to the CO-94 rate in Exhibit A), if any, incurred
by Bonneville for completing or implementing such Upgrade. Puget
shall pay such costs pursuant to such payment terms as may be
mutually agreed to in writing by the Parties.

(e) lfPuget's Acquisition Percentage with respect to an Upgrade equals
its Capacity Ownership Percentage and the Acquisition Percentage of
any other Capacity Owner with respect to such Upgrade is less than
its Capacity Ownership Percentage, then the following shall apply:

(1) Bonneville shall, in a timely manner, provide written notice
simultaneously to Puget and to each other Capacity Owner
(whose Acquisition Percentage equals its Capacity Ownership
Percentage) of the MW amount equal to 100 percent of that
portion of an Upgrade offered to, but not acquired by, the
Capacity Owners pursuant to subsection 5(c) (Unacquired
Share). IfPuget and each of such other Capacity Owners have

agreed in writing to an apportionment as among themselves of
the Unacquired Share (Apportionment), Puget may, within 45
days following receipt of such written notice from Bonneville,
by written notice request Bonneville to offer in writing to Puget
such portion of the Unacquired Share as has been apportioned
to Puget pursuant to the Apportionment, and Bonneville shall
offer to Puget such portion of the Unacquired Share.

(2) IfBonneville does not receive from Puget and from each
Capacity Owner referred to in paragraph 5(e)(l) the requests
for offer pursuant to paragraph 5(e)(l) within the 45-day period'
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specified in such paragraph, Bonneville shall, in a timely
manner, offer in writing simultaneously to Puget and to each
other Capacity Owner (whose Acquisition Percentage equals its
Capacity Ownership Percentage), respectively, a portion of an
Upgrade offered to, but not acquired by, the other Capacity
Owners pursuant to paragraph 5(eXl) (Second Unacquired
Share) up to the "Additional Share Offered" determined as
follows:

Additional Share Offered = (A + B) x C

where: A = Puget's Capacity Ownership Percentage.

B = Percentage equal to the sum of Capacity
Ownership Percentages of Capacity Owners that
acquired respectively an Acquisition Percentage
equal to their Capacity Ownership Percentage.

C = Second Unacquired Share.

(3) Within 30 days following Puget's receipt of Bonneville's written
offer pursuant to paragraph 5(e)(2), Puget shall notLfy
Bonneville in writing of Puget's dllcision regarding acquisition
of the Additional Share Offered. IfPuget fails to notify
Bonneville within such 30-day period, Puget shall be deemed to
have elected not to acquire any ofthe Additional Share
Offered. IfPuget elects pursuant to this paragraph 5(eX3) to
acquire any or all of the Additional Share Offered, then:

(A) Puget shall include in its notice to Bonneville pursuant
to this paragraph 5(eX3) such share (Additional Share
Acquired) ofthe Additional Share Offered as Puget
elects to acquire pursuant to this paragraph 5(eX3), and

(B) the cost to Puget with respect to such acquisition shall
be equal to the proportion of the Additional Share
Acquired to such Upgrade multiplied by the capital and
related costs for such Upgrade pursuant to the CO-94
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rate and subsection 9(c) Gess any amount of such costs
collected by Bonneville through charges other than
payments by Puget pursuant to subsection 5(d) or
subparagraph 5(eX3)(B», if any, to Bonneville for
completing or implementing such Upgrade. Puget shall
pay such costs pursuant to such payment terms as may
be mutually agreed to in writing by the Parties.

(f) All capacity offered but not acquired pursuant to subsections 5(c) and
(e) shall for purposes of this Agreement remain with Bonneville.

(g) After Puget has either accepted or declined all offers of capacity by
Bonneville pursuant to subsections 5(c) and (e), Puget's Capacity
Ownership Share, Capacity Ownership Percentage, and Scheduling
Percentage in Exhibit C shall be revised to reflect changes resulting
&om Puget's elections pursuant to subsections 5(c) and (e). Revision
of Exhibit C shall be pursuant to subsection 19(d). Exhibit G shall be
revised accordingly pursuant to subsection 19(i).

6. SALE OR ASSIGNMENT

(a) This Agreement or any interest herein shall not be transferred, sold,
alienated, or assigned byPuget to any person without Bonneville's
prior and express written consent. Such consent shall not be
unreasonably withheld. In determining whether to grant its consent
under this subsection 6(a), Bonneville shall take into consideration
information including, but not limited to, whether the person or entity
to whom this Agreement or any interest therein is proposed to be
transferred, sold, alienated, or assigned is a person or entity entitled
to request and receive transmission services pursuant to section 211 of
the Federal Power Act, whether such person or entity can either
provide its own scheduling services or has contracted with another
entity to provide such scheduling services, whether such person or
entity has the financial capability to meet the payment obligations
under this Agreement, and whether the person or entity is either
electrically interconnected to Bonneville's transmission system or has
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contractual'arrangements for wheeling with others who are
electrically interconnected to Bonneville's transmission system. This
Agreement shall inure ,to the benefit of and be binding upon the
Parties, their' respective legal representatives, permitted assigns, and
successors in interest. Any transfer, sale, alienation, or assignment.
made by Puget in violation of this section 6 shall be void ab initio and
without any force or effect whatsoever.

(b) Bonneville hereby consents to the transfer, sale, alienation, or
assignment by Puget to any other Capacity Owner of all or part afits
Capacity Ownership Share and all ofPuget's rights and obligations .
pursuant to this Agreement with respect thereto. Bonneville hereby
further consents to the transfer, sale, alienation, or assignment by
Puget of the entire Agreement and of all of Puget's rights and
obligations under this Agreement to a Scheduling Utility.

(c) Bonneville hereby consents to the assignment by Puget of this
Agreement or of any ofPuget's rights under this Agreement as
security for any indebtedness, whether present or future, ofPuget
pursuant to any mortgage, trust, security agreement or similar
instrument of indebtedness (each such instrument, a Debt
Instrument) made by and between Puget and any mortgagee, trustee,
secured party or holder of such instrument of indebtedness,
respectively; provided, however, that ifPuget has defaulted in the
performance of its obligations under any Debt Instrument, such that
the mortgagee, trustee, secured party or holder of such Debt
Instrument, as the case may be, would be entitled at that time to
accelerate the amopnt of indebtedness under such Debt Instrument,
Puget shall give Bonneville prompt written notice in reasonable detail
of such default and shall, at Bonneville's election, enter into good faith
discussions with Bonneville regarding the cure of such default.

(d) IfPuget transfers, sells, alienates, or assigns, with Bonneville's
consent, all or any portion of this Agreement and any rights and
obligations pursuant to this Agreement to any person or party, Puget
shall give Bonneville written notice of such transfer, sale, alienation,
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or assignment within 10 days after the execution and delivery of the
agreement effectuating such transaction by all parties to such
transaction.

7. OPERATION, MAINTENANCE, AND MANAGEMENT

(a) Pursuant to the terms and conditions ofthe Northwest Intertie
Agreements, Bonneville is the operator of the PNW AC Intertie. As
such, Bonneville is responsible for the dispatch of the PNW AC
Intertie in accordance with Prudent Utility Practice. Bonneville's
duties as operator of the PNW AC Intertie shall include, but are not
limited to, consistent with Prudent Utility Practice and Northwest
Intertie Agreements: (1) determining the PNW AC Intertie
Operational Transfer Capability; (2) implementing and assisting in
rectifying emergency outages on the PNW AC Intertie due to system
emergencies or uncontrollable forces; (3) implementing maintenance
outages; and (4) giving and receiving switching orders on the PNW AC
Intertie. In making any determination or in taking any other action
referred to in the immediately preceding sentence, Bonneville shall
give fair consideration to Puget's interests to the extent such interests
have been expressed to Bonneville in writing. Bonneville shall
operate, maintain, and manage Bonneville's PNW AC Intertie, and
study, plan, and implement Upgrades, consistent with Prudent Utility
Practice.

(b) Bonneville shall determine and revise as necessary the PNW AC
Intertie Rated Transfer Capability consistent with Prudent Utility
Practice and engineering studies based on then existing reliability
criteria developed by the North American Electric Reliability Council,
the Western Systems Coordinating Council, the Northwest Power
Pool, and Bonneville. In the event the PNW AC Intertie Rated
Transfer'Capability is changed, Bonneville shall promptly notify
Puget in writing of such change and the new PNW AC Intertie Rated
Transfer Capability. Ifand to the extent that the reliability criteria
for determining the Pi'/-WAC intertie Rated 'Transfer Capability
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change substantially, Bonneville shall notify Puget in writing of such
change.

(c) If at any time during the Term, Bonneville's PNW AC Intertie Rated
Transfer Capability becomes less than 3450 MW, or if at any time
during the Term there is an imminent likelihood that Bonneville's
PNW AC Intertie Rated Transfer Capability would become less than
3450 MW, then Bonneville shall reinforce the Federal Columbia River
Transmission System so as to raise Bonneville's PNW AC Intertie
Rated Transfer Capability to 3450 MW or otherwise to prevent
Bonneville's PNW AC Intertie Rated Transfer Capability from
becoming less than 3450 MW. Puget's Capacity Ownership Share
shall not be decreased on account of any failure by Bonneville to
reinforce the Federal Columbia River Transmission System pursuant
to this subsection 7(c).

(d) In the event that Bonneville implements a Reinforcement pursuant to
subsection 7(c), Bonneville shall equitably allocate the Reinforcement
Cost for sut!h :Reinf"orcementbetween BonnevHle and Pu.get based on
factors including, but not limited to,load responsibility, contractual
obligation and generation integration responsibility. Any equitable
allocation or agreed to allocation (pursuant to the immediately
succeeding sentence) of a Reinforcement Cost pursuant to this
subsection 7(d) shall be reflected as a Reinforcement Cost in an
Operating Plan proposed by Bonneville pursuant to section 13. To the
extent that Bonneville and Puget have agreed in writing to an
allocation of a Reinforcement Cost incurred by Bonneville pursuant to
an agreement or modification referred to in subsection 8(b), the
Reinforcement Cost so allocated shall not be subject to arbitration
pursuant to section 14 or section 15. Any Reinforcement Cost not
allocated to Puget pursuant to this subsection 7(d) shall not be
payable by Puget pursuant to this Agreement.

(e) Bonneville shall provide Puget notice of maintenance outages in
accordance with the accepted standards for notice on the PNW AC
Intertie. Such notice shall include an evaluation of the impact on
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Puget's Scheduling Share. In scheduling or planning maintenance on
PNW AC Intertie, Bonneville shall give fair consideration to Puget's
interests to the extent such interests have been expressed to
Bonneville in writing.

8. EXISTING AGREEMENTS

(a) Bonneville shall use good faith efforts to maintain in effect the
Interconnection Agreement or its successor.

(b) Bonneville shall use its best efforts to maintain Puget's rights under
this Agreement (i) by making no modification to the Northwest
Intertie Agreements, (ii) by not entering into any other agreement
with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie, and (iii) by making no
modification to the agreements referred to in the i.mInediately
preceding clause (ii) that would have a substantial negative impact on
Puget's rights pursuant to sections 3, 4, 7, or to subsection 9(b), 9(c),
or l1(a) without Puget's prior written consent. Without limiting,
modifying, or otherwise affecting any of its rights pursuant to sections
9, 13, 14, 15, and 16, Puget hereby consents to Bonneville's
modification of the Northwest Intertie Agreements or Bonneville's
entering into other agreements or modification to such Agreements
with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie to the extent that such
modification or such agreement is made or entered into by Bonneville
for the purpose of performing Bonneville's obligations pursuant to
subsection 7(c).

9. PAYMENT PROVISIONS

As full compensation for their respective payment obligations under this
Agreement. Puget shall make payments to Bonneville in accordance with the
provisions of this section 9, and Bonneville shall make payments and refunds
to Pugei in accordance with the provisions of this section 9.
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(a) Lump Sum Payment

(1) As soon as practicable after the Effective Date, Bonneville shall
render a bill to Puget for the Initial Lump Sum Payment (less
the negotiation deposit, if any, with applicable interest as
described in section C of Exhibit D) and such bill shall include
as an atiachment and as part of such bill a completed section C
of Exhibit D, setting forth the calculation of such Initial Lump
Sum Payment due Bonneville in accordance with section IV.A
of the CO-94 rate set forth in Exhibit A Puget shall make
such payment pursuant to the CO.94 rate and the applicable
GTRSPs set forth in Exhibit A Each of Bonneville and Puget
agrees that section C of Exhibit D is consistent with the CO-94
rate set forth in Exhibit A on the Effective Date.

(2) Calculation and Billing of the Adjusted Capacity
Ownership Price

(A) Approximately December 1995, or as soon as practicable
thereafter, Bonneville shall, in accordance with section
IV.B of the CO-94 rate set forth in Exhibit A, calculate
the Adjusted Capacity Ownership Price to reflect actual
construction costs of the facilities listed in section A of
Exhibit D and the actual AFUDC with respect to such
facilities. Such calculation shall be made in accordance
with column 2, section B of Exhibit D.

(B) Promptly after Bonneville hail calculated the Adjusted
Capacity Ownership Price pursuant to subparagraph
9(aX2XA), Bonneville shall render a bill or refund
voucher to Puget, and such bill or refund voucher shall
include as an att.A~hn].entand as pa.rt of such bill or
refund voucher section A of Exhibit D (with a completed
column 2), section B of Exhibit D (with a completed
column 2), and a completed section D of Exhibit D
reflecting the Adjusted Lump Sum Payment. Hthe
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Adjusted Lump Sum Payment is greater than the
Initial Lump Sum Payment, Puget shall pay to
Bonneville, within 45 days from the date of such bill or
within such other time period to which the Parties may
mutually agree, the amount set forth in such bill, which
amount shall be equal to the amount set forth on line 7,
section D of Exhibit D (such amount including interest
as set forth on line 6, section D of Exhibit Dj. If the
Adjusted Lump Sum Payment is less than the Initial
Lump Sum Payment, Bonneville shall pay to Puget,
within 30 days after the date of such refund voucher,
the amount set forth in such refund voucher, which
amount shall be equal to the amount set forth on line 7,
section D, of Exhibit D (such amount including interest
as set forth on line 6. section D, of Exhibit D). Each of
Bonneville and Puget agrees that sections A, B, and D
of Exhibit D are consistent with the CO-94 rate set forth
in Exhibit A on the Effective Date.

(3) Calculation and Billing of the Revised Adjusted
Capacity Ownership Price

(A) After payment is made by Puget pursuant to
subparagraph 9(aX2XB), or a refund is made by
Bonneville to Puget pursuant to subparagraph .
9(aX2)(B), Bonneville may. in accordance with the CO-
94 rate set forth in Exhibit A,.make one or more
adjustments to the Adjusted Capacity Ownership Price;
provided, that any such adjustment shall be made by
Bonneville within 30 days after the date on which
(i) Bonneville receives. pursuant to any audit with .
respect to the Third AC Intertie Project by BOIlIleville,
Transmission Agency of Northem California, PacifiCorp
or any other entity performing work for Bonneville on
the Third AC Intertie Project, payment from
Transmission Agency of Northem California,
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PacifiCorp, or any.other entity performing work for
Bonneville on the Third AC Intertie Project, or
(ii) Bonneville pays, pursuant to any audit with respect

to the Third AC Intertie Project by Bonneville,
Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Third AC Intertie Project, any
amount to Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Thi...-dAC Intertie Project; and
provided, further, that no adjustment of the Adjusted
Capacity Ownership Price or of any Revised Adjusted
Capacity Ownership Price shall be made by Bonneville
after December 31, 2005.

(B) Promptly after Bonneville has calculated a Revised
Adjusted Capacity Ownership Price, Bonneville shall
render to Puget a bill or refund voucher with respect to

such Revised Adjusted Capacity Ownership Price and
such bill or refund voucher shall include as an
attachment and as part of such bill or refund voucher
section A of Exhibit D (with a completed column 2 and a
completed column with respect to each Revised Adjusted
Capacity Ownership Price), section B of Exhibit D (with
a completed column 2 and a completed column with
respect to each Revised Adjusted Capacity Ownership
Price), and a completed section E of Exhibit D reflecting
the current Revised Adjusted Capacity Ownership Price
and the current Revised Adjusted Lump Sum Payment.
If the current Revised Adjusted Lump Sum Payment
with respect to such Revised Adjusted Capacity
Ownership Price is greater than the Adjusted Lump
Sum Payment or the immediately preceding Revised
Adjusted Lump Sum Payment, as the case may be, then
Puget shall pay to Bonneville, within 45 days from the
date of such bill or within such other time period to
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which the Parties may mutually agree, the amount set
forth in the bill referred to in this subparagraph
9(a)(3XB), which amount shall be equal to the amount
set forth on line 7, section E, of Exhibit D with respect
to the current Revised Adjusted Lump Sum Payment
(such amount including interest as set forth on line 6,
section E, of Exhibit D). If the current Revised Adjusted
Lump Sum Payment is less than the Adjusted Lump
Sum Payment or the immediately preceding Revised
Adjusted Lump Sum Payment, as the case may be,
Bonneville shall pay to Puget, within 30 days after the
date of such refund voucher, the amount set forth in the
refund voucher referred to in this subparagraph
9(a)(3XB), which amount llhall be equal to the amount
set forth on line 7, section E of Exhibit D with respect to
the current Revised Aqjusted Lump Sum Payment (such
amount including interest as set forth on line 6, section
E of Exhibit D). Each of Bonneville and Puget agrees

rate set forth in Exhibit A on the Effective Date.

(4) For purposes of implementing the CO-94 rate, the following
shall apply:

(A) the calculations pursuant to paragraphs 9(aX2) and
9(a)(3) shall be deemed to be the adjustment "to reflect
the difference between the actual and the estimated
Capacity Ownership Price" required under section IV.B
of the CO-94 rate;

(B) the calculations of interest pursuant to footnote 2 of
section D of Exhibit D and footnote 2 of section E of
Exhibit D shall be deemed to be the computation of
"interest using the weighted average interest rate on
Bonneville's outstanding bonds" required pursuant to
section IV.B of the CO-94 rate;
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(C) the calculations of the Adjusted Capacity Ownership
Price and of the Revised Adjusted Capacity Ownership
Price pursuant to paragraphs 9(aX2) and 9(aX3) shall be
deemed to be the determination of the "actual Capacity
Ownership Price" required pursuant to section IV.B of
the CO-94 rate;

(0) as used in the CO-94 rate, the terms "Bonneville's PNW
. AC Intertie," "PNW AC Intertie,t. "Third AC Intertie,"

"Third AC Interlie Project," and "Third AC Intertie
System Reinforcement" shall be deemed to have the
respective meanings of such terms set forth in section 1;

(E) as used in the CO-94 rate, the term "Capacity
Ownership Share" shall be deemed to mean "Capacity
Ownership Percentage" as defined in section 1;

(F) the indirect costs and overhead costs described in
footnote 5 of section B of Exhibit D shall be deemed to
be the indirect costs and overhead costs referred to in
section IlI.A of the CO-94 rate; and

(G) the last paragraph of section I.B of the General
Transmission Rate Schedule Provisions set forth in
Exhibit A shall be deemed to read in its entirety as
follows:

The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or inprovisions which are attached to

the Agreement or, if not defined therein, such
terms shall be as defined in any of the above
Acts.
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(5) For purposes of application of the CO-94 rate set forth in
Exhibit A, no provision of the General Transmission Rate
Schedule Provisions set forth in Exhibit A, other than the
following provisions of the General Transmission Rate
Schedule Provisions set forth in Exhibit A (or their successors
in substance), shall have any application or effect with respect
to this Agreement:

(A) section I;

(B) section Ill.A;

(C) the last three sentences of section IV.A, without regard
to subsections 1, 2, 3, 4, 5, 6 and 7 of such sectio~ IV.A;

(D) subsection 4 of section IV.A;

(E) the first paragraph and the first sentence of the second
paragraph of subseCtion 5 of sect..ion IV.t\.; and

(F) for purposes of subsection 16(e) of this Agreement and
as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,
subsection 7 of section IV.A

(b) Annual Charges

(1) Payments Pursuant to AC-93 Rate

(A) From and after the first Working Day after Bonneville
receives payment from Puget pursuant to paragraph
9(aXl), Bonneville shall bill Puget on the monthly
power bill in accordance with the AC-93 rate set forth in
Exhibit A Puget shall pay such bill in accordance with
the applicable GTRSPs set forth in Exhibit A
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(B) For purposes of application of the AC-93 rate, no
provision of the General Tr.msmission Rate Schedule
Provisions set forth in Exhibit A, other than the
following provisions of the General Transmission Rate
Schedule Provisions set forth in Exhibit A (or their
successors in substance), shall have any application or
effect with respect to this Agreement:

(i) section I;

(ii) section ill.A;

(ill) the last three sentences of section IV.A, without
regard to subsections I, 2, 3, 4, 5, 6 and 7 of such
section IV.A;

. (iv) the first sentence of subsection 3 of section IV.A;

(v) subsection "4ohection IV.A;

(vi) the first paragraph and the first sentence of the
second paragraph of subsection 5 of section IV.A;

(vii) the first paragraph of subsection 6 of section
IV.A; and.

(viii) as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,
subsection 7 of section IV.A

(C) The last paragraph of section LB of the General
Transmission Rate Schedule Provisions set forth in .
Exhibit A shall be deemed to read in its entirety as
follows:
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The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or in provisions which are attached to
the Agreement or, if not defined therein, such
terms shall be as defined in any of the above

Acts.

(D) Bonneville hereby agrees that the provisions of the AC-
93 rate shall have no application or effect with respect
to the following:

(i) any replacement ofthe series capacitor banks
coniaining polychiorinated biphenyl at the Sand
Springs, Sycan and Fort Rock Substations; and

(ii) any replacement commenced prior to the
Effective Date or not completed prior to

September 30, 1995.

(E) Upon and after the effective date of the annual costs
rate set forth in Exhibit B, Bonneville shall cease billing
Puget pursuant to the AC-93 rate.

(2) Payments Pursuant to Annual Costs Rate

From and after the date the annual costs rate set forth in
Exhibit B becomes effective, the following shall apply:

(A) Operations Costs, Maintenance Costs, General
Plant Costs, Other Costs, Contracts and Rates
Costs, Power Scheduling Costs, and End of Term
Costs

(i) During each fiscal year during the Term,
Bonneville shall bill Puget on the monthly power
bill, and Puget shall pay, pursuant to Exhibit B,
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forecast Operations Costs, forecast Maintenance
Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of
Term Costs for such fiscal year. Such costs shall
be, respectively, the forecast Operations Costs,
torecast Maintenance Costs, General Plant
Costs, forecast Other Costs, forecast Contracts
and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth
in the Operating Plan for the fiscal year in which
such month occurs. .

(ii) Within eight months after the end of each fiscal
year during the Term (such fiscal year being
hereinafter referred to as a ''Fiscal Year"),
Bonneville shall determine and calculate,
pursuant to Exhibit I, Schedules A, B, D,E, F, G,
and H, actual Operations Costs, actual
Maintenance Costs, General Plant Costs, actual

•Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
of Term Costs for the Fiscal Year most recently
ended.

(ill) If,based on the calculation performed pursuant
to section 9(bX2XAXii), the sum of the forecast
Operations Costs, forecast Maintenance Costs,
General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of
Term Costs for the Fiscal Year is greater than
the sum of the actual. Operations Costs, actual
Maintenance Costs, General Plant Costs, actual
Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
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of Term Costs for the Fiscal Year, Bonneville
shall refund to Puget the difference between such
forecast costs and such actual costs as a lump
sum payment, with interest pursuant to section
9(b)(2)(A)(vi), within 30 days after the date on
which the calculation referred to in section
9(bX2XA)(ii) is made. Bonneville shall, promptly
following the date on which the calculation of
such difference is made, provide Puget written
notice of such refund. Within the 3D-day period
referred to in the first sentence of this section
9(bX2XA)(iii), Bonneville shall provide to Puget
an Operating Pian amended in accordance with
subsection 13(k) containing revised schedules in
the format set forth in Exhibit I, Schedules Pi. B,
D, E, F, G, and H, respectively, with a completed
last column reflecting the difference between
actual and forecast Operations Costs, actual and
forecast Maintenance Costs, General Plant
Costs, actual and forecast Other Costs, actual
and forecast Contracts and Rates Costs, actual
and forecast Power Scheduling Costs, and actual
and forecast End of Term Costs for the Fiscal
Year.

(iv) If, based on the calculation performed pursuant
to subparagraph 9(bX2)(AXii), the sum of the
actual Operations Costs, actual Maintenance
Costs, General Plant Costs. actual Other Costs,
actual Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End of Term Costs
for the Fiscal Year is equal to orlessthan 105
percent, but greater than 100 percent, of the sum
of the forecast Operations costs, forecast
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
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Rates Costs, forecast Power Scheduling Costs,
and forecast End ofTenn Costs in the Operating
Plan for the Fiscal Year, Bonneville shall bill to
Puget on the monthly power bill the difference
between such actual costs and such forecast costs
as a lump sum charge, with interest pursuant to

section 9(bX2XAXvi), within 30 days after the
date on which the calculation referred to in
section 9(bX2XA)(ii) is made. Puget shall pay
such bill in accordance with the Billing
Provisions. Within the 30-day period referred to
in the immediately preceding sentence,
Bonneville shall provide to Puget an amended
Operating Plan containing revised schedules in
the fonnat set forth in Exhibit I, Schedules A, B,
D, E, F, G, and H, respectively, with a completed
last column reflecting the difference between
actual and forecast Operations Costs, actual and
forecast Maintenance Costs, General Plant
Costs, actual and forecast Other Costs, actual
and forecast Contracts and Rates Costs, actual
and forecast Power Scheduling Costs, and actual
and forecast End ofTenn Costs for the Fiscal
Year.

(v) If,based on the calculation perfonned pursuant
to section 9(bX2XAXii), the sum ofthe actual
Operations' Cost, actual Maintenance Cost,
General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End ofTenn Costs
for the Fiscal Year is greater than 105 percent of
the sum of the forecast Operations Cost, forecast
Maintenance Cost, General Plant Costs, forecast
Other Costs, forecast Contracts and Rates Costs,
forecast Power Scheduling Costs, and forecast
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End of Term Costs for the Fiscal Year,
Bonneville shall bill to Puget on the monthly
power bill the difference between such actual
costs and such forecast costs as a lump sum
charge, with interest pursuant to section
9(b)(2)(A)(vi), within 30 days after the date on
which the calculation referred to in section
9(bX2XAXii) is made, Puget shall pay such bill
in accordance with the Billing Provisions;
provided, however, that Bonneville shall not bill
Puget pursuant to this section 9(bX2)(AXv) any
amount which exceeds 105 percent ofthe sum of
the forecast Operations Costs, forecast'
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
Rates Costs, forecast Power Scheduling Costs,
and forecast End of Term Costs set forth in the
Operating Plan for the Fiscal Year unless and
unt:i1 suc...1}amount which exceeds 100 percent of
the sum of the forecast Operations Costs,
forecast Maintenance Costs, General Plant
Costs, forecast Other Costs, forecast Contracts
and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth
in the Operating Plan for the Fiscal Year has
been included in an Operating Plan amended
pursuant to subsection 13(k),

(vi) Simple interest shall be accrued on payments or
refunds due pursuant to this paragraph 9(bX2)
with respect to any fiscal year during the Term
using the weighted average interest rate on
Bonneville's outstanding bonds or other debt
instruments then used by Bonneville and such
interest shall accrue from (and including) the
date of the last day of such fiscal year to (but
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excluding) the date of refund to Puget or to (but
excluding) the due date of a payment due
Bonneville.

(B) Replacement Cost and Reinforcement Cost

Bonneville shall bill Puget on the monthly power bill
Replacement Costs for any Replacement and
Reinforcement Costs for any Reinforcement. Bonneville
shall render such bill within 15 months foll(jw~gtJ\e

date on which the project work order for such
Replacement or such Reinforcement, as the case may
be, is closed. Puget shall pay such bill pursuant to
Exhibit B and sections 9(bX2XBXi), 9(bX2XBXii),
9(bX2XBXiii) and 9(bX2XBXiv).

(i) If the forecast Replacement Cost for a
Replacement is greater than the actual
Replacement Cost for such Replacement or if the
forecast :Reinforcement Cost for a Reinforcement
is greater than the actual Reinforcem!'I1t Cost for
such Reinforcement, Bonneville shall bill Puget
the actual Replacement Cost for such
Replacement or the actual Reinforcement Cost
for such Reinforcement, as the case may be.
Bonneville shall provide to Puget an Operating
Plan amended in accordance with subsection
13(k) containing a revised schedule in the format
set forth in Exhibit I, Scheduie C, reflecting the
actual and forecast Replacement Cost for such
Replacement or the actual and forecast .
Reinforcement Cost for such Reinforcement, as
the case may be.

(ii) If,for each Replacement or Reinforcement; the
actual Replacement Cost or actual

45



Reinforcement Cost is equal to or less than 105
percent, but greater than 100 percent, of the
forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill Puget
such actual Replacement Cost or such actual
Reinforcement Cost, as the case may be, on the
monthly power bill and Puget shall pay such bill
pursuant to subparagraph 9(b)(2)(B). Bonneville
shall provide to Puget an amended Operating
Plan containing a revised schedule in the format
set forth in Exhibit I, Schedule C, reflecting the
difference between the actual and forecast
Replacement Cost for such Replacement or the
actual and forecast Reinforcement Cost for such
Reinforcement.

(ill) If, for each Replacement or Reinforcement, the
actual Replacement Cost or actual
Reinforcement Cost is greater than 105 percent
of the forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill Puget
such actual Replacement Cost or such actual
Reinforcement Cost, as the case may be, on the
monthly power bill and Puget shall pay such bill
pursuant to subparagraph 9(bX2XB); provided,
however, that Bonneville shall not bill Puget
pursuant to this subparagraph 9(bX2XB) any
amount which exceeds 105 percent of the
forecast Replacement Cost or forecast
Reinforcement Cost, as the case may be, unless
and until such amount which exceeds
100 percent of such forecast Replacement or such
forecast Reinforcement Cost, as the case may be,
has been included in an amended Operating Plan
pursuant to subsection 13(k).
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(iv) Charges pursuant to sections 9(bX2XBXi). (ii)
and (iii) for Replacement Costs and
Reinforcement Costs shall accrue simple interest
pursuant to section III.D of Exhibit 1.

(c) Upgrade Charges

For purposes of implementing the CO-94 rate, the following shall
apply:

(1) as used in the CO-94 rate, the term "upgrade" shall be deemed
to mean "Upgrade" as defined in section 1, the term "rated
transfer capability" shall be deemed to melin "PNW AC Intertie
Rated Transfer Capability" as defined in section 1 and the term
"AFUDC" shall be deemed to have the meaning set forth for
such term in section 1;

(2) the "Capacity Ownership Share of the capital and related cost
of the upgrade," referred to in section m.B of the CO-94 rate
shall be deemed to be the costs pursuant to subsection 5(d) and
subparagraph 5(eX3XB), as applicable; and

(3) "construction costs (including direct, indirect and overhead
costs) and AFUDC" referred to in section m.B of the CO-94
rate and "related costs" referred to in section III.B of the CO-94
rate together shall be deemed to be Upgrade costs and shall be
determined in the same manner in which Replacement Costs
are determined pursuant to section III of Exhibit I; proVided,
however, that expenses that are properly allocable to an
Upgrade (Le., "related costs" referred to in section III.B of the
CO-94 rate) in accordance with generally accepted accounting
principles (as defined in Eliliibit I) may be included by
Bonneville in Upgrade costs for such Upgrade.
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(d) Payments of Charges Pursuant to Section 3(b)(I)(C)(i)

Bonneville shall bill Puget for wheeling provided pursuant to section
3(bXlXCXi) on Puget's monthly power bill in accordance with the IS-
93 rate, section ILA, or its successor, set forth in Exhibit A and Puget
shall pay such bill in accordance with the IS-93 rate, section ILA, or
its successor, set forth in Exhibit A; provided, however, that under any
successor to the 18-93 rate, Puget shall not be obligated to pay any
rate or charge greater than the rate or charge payable by any other
party to which Bonneville provides nonfirm wheeling services on
Bonneville's PNW AC Intertie for such party's nonfirm transaction of
a duration similar to Puget's wheeling transaction pursuant to section
3(bXIXCXi).

(e) Suspension for Failure to Perform

(1) If at any time during the term of this Agreement Bonneville
does not receive payment due and owing to Bonneville
pursuant to paragraph 9(aX2) or 9(aX3) or to subsection 9(b) or
9(d), Bonneville shall be entitled to suspend performance ofits
obligations to Puget pursuant to section 4 without incurring

I

any liability to Puget therefor; provided, that Bonneville shall
not be entitled to suspend performance pursuant to this
paragraph 9(eXl) earlier than five Working Days followi,ng

. receipt from Bonneville by Puget of written notice of such
suspension. Such suspension shall continue in effect until the
next Working Day following the Working Day on which Puget
makes payment in full to Bonneville of the balance owed to
Bonneville pursuant to paragraph 9(aX2) or 9(aX3) or to
subsection 9(b) or 9(d). During the period of such suspension,
Puget shall not be entitled to participate through the
Committee in any review of an Operating Plan commenced by
the Committee pursuant to section 13 during such period of
suspension, or to participate in any arbitration commenced by
the Committee pursuant to sections i4 and 15 during such
period of 8~pension, or to participate in any audit commenced
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by the Committee pursuant to section 16 during such period of
suspension.

(2) If duranigany period in any month Bonneville fails to make
deliveries in accordance with subsection 4(c), Puget shall be
entitled, without incurring any liability to Bonneville therefor,
to delay any payment due and owing to Bonneville by Puget
pursuant to subsection 9(b) or 9(d) for a period, equal to the
period during which Bonneville failed to make such deliveries,
commencing on the date the monthly power bill for such month
would otherwise be payable by Puget pursuant to this
Agreement; provided, however that Puget's entitlement
pursuant to this paragraph 9(eX2) shall apply only with respect
to the amount of such monthly power bill to be paid directly to

Bonneville or its agent.

(f) Payments or Refunds by Bonneville

(1) Bonneville shall make any payment to Puget pursuant to

subparagraph S(bX1XB) within SOdays following the end of the .
month in which such payment becomes due to Puget pursuant
to subparagraph S(bX1XB).

(2) Bonneville shall pay to Puget, in a lump sum, any refund due
to Puget pursuant to subsection 16(e) or paragraph 16(f)(2)
within.SO days following the date on which such refund
becomes due to Puget pursuant to subsection 16(e) or
paragraph 16(f)(2), respectively.

(S) Bonneville shall pay any refund, credit, or payment due to
Puget under section 18 pursuant to the terms. and conditions
set forth in section 18.

(4) Each payment, credit or'refund due to Puget by Bonneville
pursuant to this Agreement shall be made by Bonneville, at
Bonneville's option, (A) by check payable to the order of Puget,
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(B) by electronic funds transfer of immediately available funds
into such account as may be designated in writing by Puget
from time to time for such purpose or (C) by crediting the
amount of such payment, credit or refund on Puget's power bill.

10. TRANSMISSION LOSSES

(a) To compensate Bonneville for transmission losses incurred by
Bonneville in making deliveries scheduled by Puget pursuant to this
Agreement, Puget shall make available, or arrange to have made
available, to Bonneville, at any point mutually acceptable to the
Parties at which the respective electric systems of Puget and
Bonneville are interconnected, on the corresponding hour 168 hours
later or on another hour to be agreed upon, the amounts of electric
power equal to Puget'snet PNW AC Intertie schedule multiplied by
the appropriate loss factor specified in Exhibit E. Puget's net PNW
AC Intertie schedule shall be, for any given hour, the absolute value of
the sum ofPuget's north-to-south schedules (positive) and south-to-
north schedules (negative) for such hour.

(b) Upon the conclusion of any review by Bonneville of the loss factor in
. Exhibit E, Part A, pursuant to sUbsec~on 19(f), Bonneville shall

present the results of its review, including any revisions to the loss
factor in Exhibit E, Part A, to the Committee as part of the Operating
Plan provided to the Committee pursuant to section 13. The
Committee may make recommendations regarding such results and
any revisions to the loss factor in Exhibit E, Part A Only
recommendations regarding.assumptions (including, without
limitation, data inputs and source of date) made by Bonneville in its
review or revision of the loss factor in Exhibit E, Part A, and
recommendations regarding the results of such review or revision
shall be subject to arbitration pursuant to section 14.

(c) Puget's Scheduling Share shall not be reduced by any amount of
losses returned to Bonneville pursuant to subsection 10(a).
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11. REMEDIAL ACTIONS

(a) Bonneville's Responsibilities

(1) Within five days after the Effective Date, Bonneville shall
notify Puget in writing of the plan for remedial actions
required to maintain the PNW AC Intertie Rated Transfer
Capability, which plan shall be consistent with Western
System Coordinating Council standards and Prudent Utility
Practice. If and to t.ne ext.ent thAt such plan is amended,
modified, or replaced, Bonneville shall, promptly following such
amendment, modification, or replacement, provide written
notice to Puget of such amendment, modification, or
replacement, as the case may be. Bonneville shall be
responsible for providing a capability to arm and having
available appropriate remedial actions, which may include
generator dropping, load tripping, or other acceptable remedial
actions, required.to maintain the portion of Bonneville's PNW
AC Intertie Rated Transfer Capability not purchased by
Capacity Owners. Such remedial actions shall be consistent
with Western System Coordinating Council standards and
Prudent Utility Practice.

(2) Bonneville shall be responsible for generating appropriate
control signals for transmission to Puget for purposes of
effectuating remedial actions pursuant to this section.

(b) Puget's Responsibilities

(1) Puget shall be responsible for providing a capability to arm and
having available appropriate remedial actions, which may
include generator dropping, load tripping, or other remedial
actions required to maintain Puget's Capacity Ownership
Share. Such remedial actions shall be consistent with Western
System Coordinating Council standards, the plan referred to in
paragraph l1(aXl) and Prudent Utility Practice. Bonneville
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may perform engineering analyses to confirm Puget's providing
capability to arm and having available appropriate remedial
actions pursuant to this paragraph l1(bn).

(2) In any given hour, Puget shall be responsible for providing
sufficient remedial actions, which may include generator
dropping, load tripping, or other acceptable remedial actions, to
maintain Puget's schedule on the PNW AC Intertie for such
hour. To the extent that load tripping or generator dropping is
required as a remedial action by Puget pursuant to this
paragraph 11(bX2)in any given hour, the required amount of
such load tripping or such generator dropping shall be
determined by dividing the amount of power scheduled by
Puget on Puget's Scheduling Share in such hour by the total
amount of power scheduled on the PNW AC Intertie in such
hour and multiplying the result by the total amount of
generation or load (in MW)to be armed for the PNW AC
Intertie in such hour.

(3) Puget shall provide, design, operate, and maintain the
necessary equipment to accept control signals from Bonneville
and to transmit such signals to Puget's generator dropping,
load tripping, or other remedial action sites, and to arm and
initiate the appropriate control action(s). Such design,
operation, and maintenance shall be consistent with Western
System Coordinating Council standards, the plan referred to in
paragraph l1(a)(l), and Prudent Utility Practice.

(4) Puget and Bonneville may mutually agree t~at Bonneville will,
pursuant to terms and conditions mutually acceptable to the
Parties, provide the remedial actions required of Puget
pursuant to subsection l1(b).
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12. CAPACITY OWNERS' COMMITTEE

(a) Composition of Committee

Puget may appoint one representative (and an alternate who may act
in the absence of such representative) as a member of the Capacity
Owners' Committee (Committee). If during any period Puget fails to
appoint a representative to the Committee, Puget waives any and all
rights during such period that would otherwise have accrued to it,
individually or as a member of the Committee, pursuant to sections
12,13,14,15, and 16 of this Agreement. Puget hereby appoints as its
representative pursuant to this subsection the following
representative and alternate to the Committee:

Representative: Vice President Power Planning

Alternate: Manager Power Contracts

(b) Convening Meetings

(1) Any Capacity Owner that has appointed a representative to
the Committee may convene a meeting of the Committee
pursuant to the procedures set forth in subsection 12(e). The
Capacity Owner convening a Committee meeting shall be
responsible for preparing any necessary notices, identifying the
subject matter and issues to be discussed, and transmitting
notices and relevant documents to the other Committee
members and, if appropriate, to Bonneville.

(2) At the written request of any Capacity Owner that has
appointed a representative to the Committee, Bonneville shall
attend Committee meetings.

(3) The Committee may conduct business only at a properly
convened meeting at which a quorum, as defined in subsection
12(c), is present. The Committee shall make or convey any
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request, designation, recommendation, notice, appointment,
submission, audit report or exception, or statement to which
Bonneville is required to respond or which creates or triggers
an obligation of Bonneville, pursuant to this Agreement, only
upon a decision of the Committee made at a properly convened
meeting at which a quorum is present.

(4) Each fiscal year, Bonneville shall convene an annual meeting
of the Committee. The purpose of such annual meeting shall
be to discuss the Operating Plan delivered, pursuant to
subsection 13(b), to each Capacity Owner that has appointed a
representative to the Committee. Bonneville shall convene
such annual meeting no earlier than 15 days, but no later than
30 days, following the date of such delivery of the Operating
Plan.

(5) In addition to the meeting referred to in paragraph 12(b)(4),
Bonneville may, at its discretion, convene meetings of the
COnlIPittee,pursuant to the procedures set forth in
subsection 12(e), to present to the Committee any information
Bonneville deems relevant.

(c) Meeting Quorum

The respective representatives ofall of the Capacity Owners that have
appointed a representative to the Committee, less one, shall constitute
a quorum.

(d) Meetings by Telephone Conference

Committee meetings pursuant to the Capacity Ownership Agreements
may be conducted by telephone provided all Capacity Owners and, if

appropriate, Bonneville, are notified pursuant to the procedures set
forth in subsection 12(e) of any such meeting.
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(e) Meeting Notices

(1) All Committee meeting notices pursuant to the Capacity
Ownership Agreements shall be provided in writing no less
than 14 days prior to such meeting.

(2) Any Committee meeting notice required by this section shall be
deemed properly made if delivered in person, by electronic
facsimile, or by mail or other qualified delivery service,postage
prepaid, to the person specified below: .

If to Bonneville:
Group Vice President for Marketing, Conservation and

Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232
Telephone (503) 230-51l;i2
Facsimile (503) 230-5207

lfto Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 lO8th Avenue NE 15th Floor
Bellevue, WA 98004-5515
Telephone (206) 462-3137
Facsimile (206) 462-3175

If to Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101
Telephone (206) 386-4530
Facsimile (206) 386-4955

55



If to PNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232
Telephone (503) 288-1234
Facsimile (503) 288-2334

If to Snohomish:
. Manager of Power Supply

Public Utility District No.1 of Snohomish
County, Washingon

2320 California Street
P.O. Box 1107
Everett, WA 98201
Telephone (206) 258-82li
Facsimile (206) 258-8305

If to Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411
Telephone (206) 502-8294
Facsimile (206) 502-8628

Attendance at a meeting by a representative of a Capacity
Owner constitutes waiver by such Capacity Owner of notice of
such meeting.

(3) Either Party may, by written notice to the other Party and to
the Capacity Owners other than Puget, change the
designation, address, or facsimile number of the person so
specified by it in subsection 12(a) or paragraph 12(eX2).
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13. OPERATING PLAN AND AMENDMENTS TO THE OPERATING
PLAN

(a) The provisions ofthis section shall become effective commencing
August 1, 1995; provided, however, that unless and until the annual
costs rate set forth in Exhibit B is approved by FERC on an interim
basis, Bonneville shall not have any right pursuant to this Agreement
to bill or charge to Puget, and Puget shall not have any obligation
pursuant to this Agreement to pay to Bonneville, any amount
pursuant to any Operating Plan.

(b) Delivery of Operating Plan

(1) On or before August 1, 1995, Bonneville shall deliver to each
Capacity Owner that has appointed a representative to the
Committee an Operating Plan for Bonneville's PNW AC
Intertie for fiscal year 1996 and an Operating Plan for
Bonneville's PNW AC Intertic for fiscal year 1997.

(2) Not later than one year preceding the first day of each fiscal
year, other than the fiscal years specified in paragraph
13(bX1), Bonneville shall deliver to each Capacity Owner that
has appointed a representative to the Committee an Operating
Plan for Bonneville's PNW AC Intertie for such fiscal year.

(c) Each Operating Plan delivered pursuant to subsection 13(b) shall
contain the following information for Bonneville's PNW AC Intertie
with respect to forecast costs for the fiscal year to which such
Operating Plan pertains, and such Operating Plan may contain such
other information as Bonneville may deem relevant; and each
amendment of an Operating Plan delivered pursuant to subsection
13(kj shall contain the foiiowing information for Bonneviiie's PN-WAC
Intertie with respect to forecast or actual costs, as appropriate, for the
fiscal year to which such Operating Plan pertains, and such
amendment may contain such other information as Bonneville may
deem relevant:
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(1) a forecast of, or the actual, Allocated Direct Cost of Operations
Cost (pursuant to section I.C of Exhibit I), Indirect Cost of

Operations Cost (pursuant to section I.D of Exhibit I), and
Overhead Cost of Operations Cost (pursuant to section I.E of
Exhibit I) in the format set forth in Exhibit I, Schedule A;

(2) a forecast of, or the actual, Direct Cost of Maintenance Cost
(pursuant to section II.B of Exhibit I), Indirect Cost of
Maintenance Cost (pursuant to section H.D of Exhibit I), and
Overhead Cost of Maintenance Cost (pursuant to section II.E of
Exhibit I) in the format set forth in Exhibit I, Schedule B;

(3) a forecast of, or the actual, Direct Cost of Replacements and
Reinforcements (pursuant to section In.A of Exhibit I), Indirect
Cost and o-verhead Cost ofReplaeements and Reinforeerp.entB
(pursuant to section In.B of Exhibit I), and AFUDC of
Replacements and Reinforcements (pursuant to section III.C of
Exhibit I) in the format set forth in Exhibit I,Schedule C, for
each Reinforcement and Replacement which is expected to be,
in the fiscal year to which the Operating Plan pertains, a
planned new start, construction work in progress on a
previously initiated Reinforcement or Replacement, as the case
may be, or a closed work order. The forecast shall include for
each such Reinforcement or Replacement an estimate of the
total cost of construction and the cost to be incurred with
respect to such Reinforcement or Replacement during each
fiscal year until the work order for such Reinforcement or
Replacement has been closed. Bonneville may elect, but shall
not be required, to include in any such forecast the information
set forth in the immediately preceding sentence regarding any
Replacement and Reinforcement which is expected to be
planned a new start in any fiscal year following the fiscal year
to which the Operating Plan pertains. In the event Bonneville

elects to forecast Direct Cost, Indirect Cost, and Overhead Cost
of any Reinforcement or Replacement which is expected to be a
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planned new start in any fiscal year subsequent to the fiscal
year to which the Operating Plan pertains, Bonneville shall
provide to the Committee such forecast costs, in the format set
forth in Exhibit I, Schedule C (together with additional
information pertinent to such forecast costs as required by
paragraph 13(cX9», 30 days prior to the date such Operating
Plan is delivered to the Committee pursuant to subsection
13(b). In addition, Bonneville shall include such forecast costs
in the Operating Plan delivered to the Committee pursuant to
subsection 13(b);

(4) the General Plant Cost (pursuant to section IV of Exhibit I) in
the format set forth in Exhibit I, Schedule D;

(5) a forecast of; or the actua1~ Other Costs (pursuant to section V
ofE:rlribit I) ill the fOrmat set fordi in Exhibit I, Schedule E;

(6) a forecast of, or the actua1, Contracts and Rates Costs
(pursuant to section VI of Exhibit I) in the format set forth in
Exhibit I, Schedule F;

(7) a forecast of, or the actual, Power Scheduling Costs (pur!!Ul'-Dt
to section VII of Exhibit I) in the format set forth in Exhibit I,
Schedule G;

(8) a forecast of, or the actual, End of Term Costs (pursuant to
section VIll of Exhibit I) in the format set forth in Exhibit I,
Schedule H. Such forecast shall include Bonneville's proposed
apportionment of such End of Term Costs among Pugetand
Capacity Owners other than Puget and Bonneville's rationale
for such apportionment;

(9) additional information pertinent to the forecast costs, actual
costs, and General Plant Cost provided pursuant to paragraphs
13(cXl) through 13(cX8), including, without limitation,
descriptions of the activities or projects and explanations of the
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costs comprising the Direct Cost components of such forecast
costs, actual costs, and General Plant Cost, and explanations of
MFU counts; and

(10) ifBonneville has reviewed the loss factor in Exhibit E, Part A,

pursuant to subsection 19(£),the Operating Plan shall contain
the results of such review, including any revision to the loss
factor in Exhibit E, Part A, pursuant to subsection 10(b), and
any additional information pertinent to such review.

(d) Requests by Committee

(1) No later than 15 days after the date on which the annual
meeting was convened pursuant to paragraph 12(b)(4), the
Committee may make a single request ofBonneville in writing
for:

(A) such supporting documentation, data, and information
as may be reasonably necessary to analyze (i) the
Operating Plan, or its constituent parts, delivered to
the Committee pursuant to subsection 13(b), or (ii) any
amendment to an Operating Pian pursuant to
subsection, 13(k); and

(B) such documentation, data, and information relating to
Bonneville's present or past activities or practices
concerning Bonneville's PNW AC Intertie and to
Rlternatives considered by BonnevHle to costs or
activities described in the Operating Plan or any
amendment to an Operating Plan as may be reasonably
necessary for the Committee to formulate
recommendations pursuant to subsection 13(e);

provided, however, that with regard to requests for
documentation, data, and information pursuant to this
paragraph 13(dXl), the Committee must designate in such
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request the specific item in the Operating Plan or in any
amendment to an Operating Plan to which such requested
documentation, data, or information is directly related and
explain the need for such documentation, data, or information.
Such single request may contain multiple parts.

(2) The Committeeshall use reasonable effortsto minimize and
limit the scope and number of parts of the request for
documentation, data, and information made pursuant to
paragraph 13(d)(1).

(3) Bonneville shall have 20 days from the date it receives any
request pursuant to paragraph 13(d)(I) to provide the
documentation, data, and information requested; provided,
however, that Bonneville shall be under no obligation (A) to
create additional documentation, data, or information, (B) to
provide documentation, data, or information that is not readily
available to it, (C) to provide to the Committee documentation,
data, or information that Bonneville has previously provided to
the Committee, or (D) to provide documentation, data, or
information that Bonneville would not otherwise be required to
provide or that would otherwise be exempted from disclosure
pursuant to the Freedom of Information Act, 5 V.S.C. section
552 (including, without limitation, the Freedom of Information
Reform Act of 1986), as amended or superseded, or any
regulation and Executive Order applicable to Bonneville.

(4) The Committee in such request shall designate one of its
members to be its representative for the sole purpose of
receiving such documentation, data, or information from
Bonneville pursuant to this subsection 13(d). Bonneville shall
deliver such documentation, data, or information to t..he
representative designated by the Committee to receive such
materials.
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(5) For purposes of this subsection 13(d) and subsection 13(f), each
of Bonneville and the Committee shall cooperate and use
reasonable efforts to, in a timely manner, resolve disputes
regarding, and clarify requests for, documentation, data, and
information and responses to such requests.

(e) The Committee shall have 20 days from the date on which it receives
documentation, data, or information from Bonneville pursuant to
subsection 13(d) or, if none was requested, 50 days from the date on
which the annual meeting was convened pursuant to paragraph
12(bX4), whichever date is later, to recommend to Bonneville in
writing a revision or revisions to any forecast cost or General Plant
Cost in the Operating Plan. The Committee shall have the time
periods set forth in subsection 13(m) to recommend to Bonneville in
writing a revision or revisions to a forecast cost or actual cost or
General Plant Cost in any amendment to an Operating Plan. Such
recommendation shall set forth, at a minimum, the exact revisions to
the forecast cost or General Plant Cost proposed by the Committee
and the reasons for such revisions. Failuie of the Committee to
recommend a revision or revisions to all or any portion of a forecast
cost or General Plant Cost in the Operating Plan or a forecast cost or
actual cost or General Plant Cost in any amendment to an Operating
Plan within the applicable time limit set forth above shall be deemed
to constitute acceptance by the Committee of all portions of the
forecast costs and General Plant Cost of the Operating Plan for which
the Committee has not recommended a revision.

(f) No later than 15 days after receipt of a Committee recommendation
made pursuant to subsection 13(e), Bonneville may make a single
request (which may contain multiple parts) in writing of the
Committee for such supporting documentation, data, and information
as may be reasonably necessary to analyze the Committee's
recommendation, including without limitation, any estimated costs or
.forecast costs contained in such recommendation; provided, however,
that the Capacity Owners that have appointed a representative to the
Committee shall be under no obligation (1) to create additional
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documentation, data, or information, (2) to provide documentation,
data, or information that is not readily available to the Committee or
to any Capacity Owner that has appointed a member to the
Committee, (3) to provide to Bonneville documentation, data, or
information that the Committee has previously provided to
Bonneville; provided, further, that with regard to requests for
documentation, data, and information pursuant to this subsection
13(t), (1) Bonneville must designate in such request the specific item
in the Committee's recommendation to which such requested
documentation, data, or information is directly related and explain the
need for such documentation, data, or information, and (2) BOll1\eville
shall use reasonable efforts, consistent with Bonneville's needs as set
forth in this subsection 13(t), to minimize and limit the scope and
number of parts of the request for documentation, data, and
information made pursuant to this subsection. Such single request
shall be made of the Committee by delivering a copy of the request to
each Capacity Owner that has appointed a representative to the
Committee. The Committee shall have 20 days from the date of its
receipt of Bonneville's request to provide a single response containing
the documentation, data, andinformation requested.

(g) If the Committee makes any recommendation in writing pursuant to
subsection 13(e), Bonneville shall have the greater of 15 days from the
date of receipt of the requested documentation, data, and information
requested pursuant to subsection 13(f) or, ifnone was requested, 30
days from the date of receipt of the Committee's recommendations
made pursuant to subsection 13(e) to, by written notice to each
Capacity Owner that has appointed a representative to the
Committee, accept the recommendation, accept the recommendation
in part, reject the recommendation, or propose an action that is
responsive to the Committee's recommendation and that is different
from Bonneville's proposal contained in the Operating Plan. If
Bonneville makes such a proposal, Bonneville shall set forth in such
written notice the exact revisions to the Operating Plan. The
Committee shall have 7 days from the date of receipt of Bonneville's
proposal to make any requests in writing for supporting
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documentation, data, and information as set forth in subsection 13(d).
Bonneville shall have 7 days to respond to those requests as set forth
in subsection 13(d). Failure of Bonneville to respond in writing to any
recommendation of the Committee within the applicable time period
set forth in this subsection 13(g) shall be deemed to constitute
rejection of such recommendation.

(h) IfBonneville rejects all or any portion ofthe Committee's
recommendation, or if the Committee elects not to accept a proposal
made by Bonneville pursuant to subsection 13(g), then the Committee
may

(1) elect by written notice to Bonneville to refer to binding
arbitration, pursuant to section 14 and consistent with
subsections 13(i) and 14(b), that portion of such
reeonunendation ofilie Committee fiot accepted by Bonneville
or that portion of a recommendation of the Committee to which
Bonneville responded with a proposal pursuant to subsection
13(g); and

(2) elect by written notice to Bonneville to refer to nonbinding
arbitration pursuant to section 15 and consistent with
subsections 15(a) and 15(d), that portion of such
recommendation of the Committee not accepted by Bonneville
or that portion of a recommendation of the Committee to which
Bonneville responded with a proposal pursuant to subsection
13(g).

Failure of the Committee to elect to refer to arbitration

(A) such portion of any recommendation of the Committee not
accepted by Bonneville within 15 days following Bonneville's
rejection or acceptance in part. of such recommendation of the
Committee pursuant to subsection 13(g), or
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(B) any proposal made by Bonneville pursuant to subsection 13(g)
within 15 days following Bonneville's written notice of such
proposal or, if documentation, data, or information was
requested by the Committee pursuant to subsection 13(g),
within 15 days following receipt by the Committee of such
documentation, data, or information pursuant to subsection
13(g),

shall be deemed to constitute acceptance by the Committee of
Bonneville's rejection or acceptance in part of the recommendation of
the Committee or of Bonneville's proposal and waiver by the
Committee of any right pursuant to this section 13 or to section 15 to
arbitrate such recommendation or port-Jonthereof.

(i) The Committee may, subject to the immediately succeeding sentence,
arbitrate, pursuant to subsection 13(h); any recommendation by the
Committee concerning a reVision pursuant to this Agreement to a loss
factor set forth in any Operating Plan or in any amendment to an
Operating Plan or concerning any forecast cost or actual (allocated or
otherwise) cost set forth in any Operating Plan or in any amendment
to an Operating Plan (including the following costs and related items
set forth in any Operating Plan, or in any amendment to an Operating
Plan, pursuant to Exhibit I, Schedule A, lines 1,2,3,4,5,6, 7, 8, 9,
10,11,12 and 13; Exhibit I, Schedule B,lines 1,2,3,4,5,6,7,8,9,
10, 11, 12, 13, 14 and 15; Exhibit I, Schedule C, lines I, 2, 3, 4 and 5;
Exhibit I, Schedule D, lines 3, 4, 5, 6, 7, 8, 9, 10 and 11; Exhibit I,
Schedule E,lines 2 and 3; Exhibit I, Schedule F,lines 1,2,3,4,5,6,
7, 8, and 9; Exhibit I, SChedule G, lines I, 2, 3, 4, 5, 67, 8, and 9; and
Exhibit I, Schedule H, lines I, 2, 3, and 4). The Committee's right
pursuant to this subsection 13(i) to arbitrate any such
recommendation shall be subject to the following limitatiQns:

(1) if such recommendation, or portion thereof. includes a
Replacement Cost for a Repla:cement or a Reinforcement Cost
for a Reinforcement, and such Replacement Cost or
Reinforcement Cost was included in a previous Operating Plan
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(either of such costs, a Previous Operating Plan Cost), the
Committee may arbitrate pursuant to this subsection 13(i)
such recommendation, or portion thereof, only to the extent
that such recommendation, or portion thereof, includes any
Replacement Cost or Reinforcement Cost in excess of the
Previous Operating Plan Cost;

(2) the Committee may arbitrate pursuant to this subsection 13(i)
any such recommendation, or portion thereof, pertaining to a
revision to a loss factor pursuant to this Agreement only to the
extent such arbitration is permitted by subsection 1O(b);

(3) the Committee may arbitrate pursuant to this subsection 13(i)
any recommendation, or portion thereof, concerning an Other
Cost only to the extent that such Other Cost is a cost set forth
in an Operating Plan or amendment to an Operating Plan
pursuant to Eshibit I, Schednle E, line 2 and such
recommendation, or portion thereof pertains to whether such
Other Cost is properly J:l11ocatedto Bonnevillets PNW AC
Intertie pursuant to Exhibit I, section V;

(4) if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs, and
actual End of Term Costs in any Operating Plan exceeds 105

percent of the sum of the forecast Operations Costs, forecast
Maintenance Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth in such
Operating Plan or in any amendment to an Operating Plan,
the Committee may arbitrate pursuant to this subsection 13U}
any such recommendation, or portion thereof, concerning any
actual cost for any activity or project described in such'
Operating Plan only to the extent that such actual cost exceeds
105 percent of the forecast cost for such activity or such project;
provided, however, that, without limiting any of Puget's rights
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and benefits pursuant to subsection 16(c), the Committee may
not arbitrate pursuant to this subsection 13(i) any
recommendation, or portion thereof, concerning any actual cost
for any activity or project described in such Operating Plan or
in any amendment to an Operating Plan if such actual cost is
less than 105 percent of the forecast for such activity or such
project;

(5) the Committee may not arbitrate, pursuant to this subsection
13(i), (a) the allocation by Bonneville pursuant to this
Agreement of any of its costs to overall overhead costs or to
overall indirect costs, or (b) the allocation by Bonneville
pu..rsufmtto tbis Agreement of a portion of Bonneville's ovefAl1
overhead costs and overall indirect costs to its total system
operations costs, its total system maintenance costs, its total
capital costs or its total indirect and overhead power
scheduling costs; provided, however, that nothing in this
paragraph (5) shall be deemed to prevent or restrict the
Committee from arbitrating. pursuaht to this subsection 13(i)
the level (rather than the allocation) of any of Bonneville's
Exhibit I, Schedule A, line 9 total system operations indirect
costs and line 11 total system operations overhead costs;
Bonneville's Exhibit I, Schedule B, line 11 total system
maintenance indirect costs and line 13 total system
maintenance overhead costs; Bonneville's total capital costs;
Bonneville's Exhibit I, Schedule F, line 6 total indirect
contracts and rates costs and Bonneville's Exhibit I, .
Schedule F, line 7 total overhead contracts and rates costs; or
Bonneville's Exhibit I, Schedule G, line 6 total indirect power
scheduling costs and Bonneville's Exhibit I, Schedule G, line 7
total overhead power scheduling costs;

(6) the Committee may not arbitrate any recommendation, or any
portion thereof, regarding any amendment to an Operating
Plan made pursuant to sections 9(b)(2)(A)(iv) and 9(b)(2)(B)(ii),
I

or subsection 14G), 16(e), or paragraph 16(£)(2);
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(7) the Committee may not arbitrate any such recommendation, or
portion thereof, to the extent that in doing so the arbitrators
would be required to decide a matter oflaw in order to render a
decision pursuant to subsection 14(h). If, subsequent to the
Effective Date, Bonneville is given legal authority to submit to
binding arbitration matters oflaw, Bonneville shall enter into
good faith negotiations with Puget and Capacity Owners other
thanPuget regarding a revision to this paragraph 13(i)(7)
enabling arbitration of matters oflaw pursuant to this
subsection 13(i) consistent with such legal authority; and

(8) the Committee may not arbitrate any recommendation, or
portion thereof, regarding an allocation of a Reinforcement
Cost to the extent prohibited by subsection 7(d).

In arbitrating any recommendation, or portion thereof, pursuant to
this subsection 13(i), the Committee may raise in support of such
recommendation arguments regarrl1ng whether any forecast or actual
cost should.be based upon activities different in degree, but not in
kind, from the activities upon which such forecast or actual cost in the
Operating Plan is based.

(j) Each Operating Plan provided pursuant to subsection 13(b) which has
completed the Committee review process set forth in subsections 13(d)
through 13(g) shall take effect on the first day of the fiscal year to
which such Operating Plan pertains and shall remain in effect for the
duration of such fiscal year.

(k) At any time during the fiscal year in which an Operating Plan is in
effect; or within 8 months after the end of such fiscal year, Bonneville
may amend such Operating Plan, pursuant to subsections 13(1)
through 13(n), to reflect a different forecast or actual Operations Cost,
Maintenance Cost, General Plant Cost, Other Cost, Contracts and
Rates Cost, Power Scheduling Cost, or End of Term Cost in such
Operating Plan. At any time during the fiscal year an Operating Plan

68



is in effect, or within 30 months after a work order for a Replacement
or Reinforcement is closed, Bonneville may amend such Operating
Plan, pursuant to subsections 13(1)through 13(n), to reflect a different
forecast cost or actual cost component for such Replacement or
Reinforcement.

(1) Any amendment made to any Operating Plan pursuant to subsection
13(k) shall be provided by delivery of a copy in writing of such
amendment by Bonneville to each Capacity Owner that has appointed
a representative to the Committee.

(m) Consideration of amendments to the Operating Plan pursuant to
su~section13(1)shall be consistent with the procedures set fortJ1above,
in subsections 13(c) through 13(k), except that the time limits set forth
in such subsections shall be reduced as follows: 15 days shall be 7
days, 20 days shall be 10 days, 30 days shall be 15 days, and 50 days
shall be 25 days. For purposes of computing the time limits in this
subsection 13bll), the date Bonneville provides the Capacity Owners
with a proposed amendment, pursuant to subsection l3(k), shall be
deemed to be the date the annual meeting was convened for purposes
of paragraph 13(d)(1) and subsection 13(e).

(n) Without limiting any of Puget's rights and benefits pursuant to
subsection 13(i) and sections 14 and 15, any Operating Plan amended
pursuant to section 9(bX2XAXv) or 9(bX2XBXiii), or subsection l3(k)
shall take effect when such amendment is accepted by the Committee
pursuant to subsection 13(e) or 13(h). Any Operating Plan amended
pursuant to section 9(bX2XAXiii), 9(bX2XAXiv), 9(bX2)(BXi), or
9(bX2XBXii), or subsection 14(j), 16(e), or paragraph 16(fX2) shall take
effect as soon as such am~ndment is delivered by Bonneville to each
Capacity Owner that has appointed a representative to the
Comlr..ittee~

(0) An Operating Plan shall, during the fiscal year in which sU:ch
Operating Plan is in effect, establish the costs which Puget is
obligated to pay pursuant to the terms and conditions of this
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Agreement. In no event shall such Operating Plan, or any portion
thereof, contain or constitute an obligation of Bonneville to undertake,
or to expend funds on, activities described or llldicated in such

Operating Plan.

14. ARBITRATION

(a) During any arbitration process conducted pursuant to this section 14,
Puget shall act through the Committee. Each of Bonneville and Puget
agrees to be bound by any decision rendered by the arbitrators in any
arbitration brought pursuant to subsection 13(i)and this section 14.

(b) The Committee may initiate arbitration pursuant to subsection 13(0
by taking the following actions:

(1) an affirmative vote to initiat.e arbitratiOn by at least the
respective representatives ofall of the Capacity Owners that
have appointed representatives to the Committee, less one; and

(2) either of the following:

(a) giving written notice to Bonneville of the Committee's
decision to initiate arbitration pursuant to subsection
13(0 within the applicable time period established in
subsection 13(h); or

(b) giving written notice to Bonneville of the Committee's
decision to initiate arbitration within 20 days after the
date on which Bonneville notifies in writing each
Capacity Owner th~t has appointed a representative to
the Committee of Bonneville's disagreement with any
exception pursuant to subsection 16(f).

The notice referred to in this subsection 14(b) shall set forth in detail
the matter or matters to be arbitrated and the name, street address
and telephone number of the arbitrator appointed by the Committee.
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(e) Bonneville shall, within 10 Working Days after receipt of the notice by
the Committee referred to in subsection 14tb), appoint a second
arbitrator and provide by written notice to each Capacity Owner that
has appointed a representative to the Committee the name, street
address and telephone number of the arbitrator appointed by
Bonneville. The two arbitrators appointed by the Committee and by
Bonneville, respectively, shall appoint a third arbitrator within 15
days after the date of the appointment of an arbitrator by Bonneville.

(1) If the arbitrators appointed by the Committee and by
Bonneville, respectively, fail to appoint a third arbitrator
witfiJn 15 ~gysafter the date of the appointment of an
arbitrator by Bonneville, then within 30 days after the date of
the appointment of zm arbitrator by Bonneville, the Committee
may apply to the Chief Judge of the United States District
Court for the District of Oregon for appointment of a third
arbitrator.

(2) IfBonneville fails to appoint an arbitrator within 15 days after
receipt of the notice by the Committee referred to in subsection
14(b), then within 30 days after the date of such notice, the
Committee may apply to the Chief Judge of the United States
District Court for the District of Oregon for appointment of two
arbitrators.

(3) . If,pursuant to either paragraph 14(cX1) or 14(cX2), the
Committee applies to the Chief Judge of the United States
District Court for the District of Oregon for appointment of one
or more arbitrators, then the Committee shall give Bonneville
written notice of such application within 5 days after the date
of filing such. application.

(d) The three arbitrators appointed pursuant to subsections 14(b) and
14(c) shall select by a majority vote an alternative pursuant to
subsection 14(g).

71



(e) Within 10 days after the appointment of a third arbitrator pursuant to
subsection 14(c),the arbitrators shall establish a schedule for
submission of written positions by Bonneville and Puget, respectively.
The arbitrators must establish a schedule for such submissions
pursuant to this subsection 14(e) that will allow the arbitration to be
concluded, and the decision of the arbitrators rendered pursuant to
subsection 14(g), within 120 days following the date of the
appointment of the third arbitrator. A copy of any submission by the
Committee to the arbitrators pursuant to this section 14 shall be
simultaneously served by the Committee on Bonneville, and a copy of
any submission by Bonneville to the arbitrators pursuant to this
section 14 shall be simultaneously served by Bonneville on each
Capacity Owner that has appointed a representative to the
Committee. The Committee shall state, in a letter to the arbitrators,
as its proposed alternative to each Bonneville proposal in dispute, the
recommendation proposed by the Committee pursuant to subsection
13(g) and rejected in whole or in part by Bonneville pursuant to
subsection 13{g). Bonnev"ilia shall state its position and proposed
resolution of the dispute in a letter to the arbitrators. If Bonneville
made a proposal in response to such recommendation of the
Committee pursuant to subsection 13(g), then such position and
proposed resolution shall set forth such proposal, or if Bonneville
made no such proposal, then such position and proposed resolution
shall set forth the relevant portion of the Operating Plan. If, however,
the arbitration concerns an exception pursuant to paragraph 16<0(3),
then the positions and proposed resolutions of Bonneville and the
Committee shall be as established pursuant to such subsection. The
Committee may then submit a response to Bonneville's letter, and
Bonneville may thereafter submit a reply to the Committee's
response. Bonneville and the Committee shall have an equal number
of days to prepare and serve their replies.

(f) No submission by either the Committee or Bonneville to the
arbitrators pursuant to subsection 14(e) shall be more than 50 pages
in length (not including exhibits). lfrequested in writing by either the'
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Committee or Bonneville. and for good cause shown. the arbitrators
may permit any submission by such Party to exceed 50 pages.

(g) The arbitrators shall select. as between the Committee's
recommendation pursuant to subsection 13(e). on the one hand. and
the portion of Bonneville's proposed Operating Plan to which the
Committee's recommendation pertains or Bonneville's proposal
pursuant to subsection 13(g) not accepted by the Committee. on the
other. the alternative which

(1) is consistent with the provisions of this Agreement and

(2) (A) in confonnity with the generally accepted practices,
methods. and acts in the electrical utility industry in the
Western Systems Coordinating Council area prior thereto.
would better achieve the desired result consistent with safety,
reliability, and cost-benefit or (B) if there are no such generally
accepted practices. methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area,
would, in the exercise of reasonable judgment in light of the
facts known at the time the decision is made, be reasonably
expected to better achieve the desired result consistent with
safety, reliability, and cost-benefit.

(h) In applying the standards set forth in subsection 14(g), the arbitrators
shall take into consideration, among other things (a) that Bonneville
and Puget each have responsibilities for service to customers within
and without the Pacific Northwest region in accordance with

. applicable law, (b) that Bonneville and othersjointiy own the PNW
AC Intertie and Bonneville owes contractual obligations to those
parties regarding the PNW AC Intertie, (c) that Bonneville must
operate, as a practical matter, the PNW AC Intertie in coordination
with the operation of the interconnected intertie facilities in
California, and (d) that the PNW AC Intertie is a major import-export
facility important to the service ofloads in and out ofthe region.
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(i) In any arbitration pursuant to this section 14, the arbitrators shall
choose, pursuant to subsection 14(g), only between the alternatives
proposed by Bonneville and the Committee and shall have no
authority to resolve such arbitration other than by selecting an
alternative proposed by either Bonneville or the Committee.

(j) Upon selection by the arbitrators of an alternative pursuant to
subsection 14(g), then Bonneville shall amend the Operating Plan to
cause it to conform to the decision of the arbitratOrs.

(k) If the arbitrators have not made a selection of an alternative pursuant
to subsection 14(i) before the date on which the Operating Plan
becomes effective pursuant to subsection 13(j), then Puget shall make
payments of annual charges pursuant to such Operating Plan. If the
arbitrators subsequently select the Committee's alternative, then
Bonneville shall, subsequent to amending such Operating Plan
pursuant to subsection 14(j), refund to or bill Puget its pro rata share
of the amount of the incremental difference between the costs set forth
in such Operating Plan as amended pursuant to subsection 14(j) and
105 percent of the costs set forth in such Operating Plan, prior to its
amendment pursuant to subsection 14(j), to the extent that such costs
were incurred during the period from the first day of effectiveness of
such Operating Plan pursuant to subsection 13(j) to the date of the
arbitrators' decision, such refund to be made pursuant to subsection
9(f) and such payment to be made pursuant to subsection 9(b).

(I) Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrators pursuant to this section 14
equal to 1 + (n + 1), whe~e "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expenses of the arbitrators. Each of Bonneville and
the Committee shall pay its own expenses related to the arbitration
proceeding including, without limitation, attorney fees, costs incurred
in development and preparation of documents, staff costs, and
compensation for consultants.
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(m) Any judgment rendered by a court of competent jurisdiction upon an
award made by the arbitrators pursuant to this section 14 may be
entered in any court having jurisdiction thereof.

15. NONBINDING ARBITRATION

(a) The Initiating Party (as defined in paragraph 15(e)(I» may, subject to

the immediately succeeding sentence, elect by written notice to
Responding Party (as defined in paragraph 15(e)(1» to refer to

nonbinding arbitration ,pursuant to the other provisions of this section
15 the following: (i) if the Initiating Party is the Committee, any
recommendation by the Committee, or any portion thereof, concerning
any forecast cost or actual cost set forth in any Operating Plan or in
any amendment to an Operating Plan pursuant to Exhibit I, Schedule
A, lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Sc..l],eduleD, !;,nes 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G,lines 6 and 7 and (ii) any other issue, dispute,
or controversy regarding the Parties' respective rights and obligations
pursuant to this Agreement. The Initiating Party's right pursuant to
this subsection 15(a) to arbitrate any recommendation or any issue,
dispute or controversy shall be subject to the following limitations:

(1) the Initiating Party may not arbitrate pursuant to this
subsection 15(a): (A) any recommendation with respect to an
Operating Plan or any amendment to an Operating Plan or
(B) any issue, dispute, or controversy, which recommendation,
issue, dispute or controversy may be arbitrated pursuant to
subsection 13(i) or 16(1);

(2) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation not permitted to be
arbitrated pursuant to paragraphs 13(i)(I), 13(i)(3), 13(i)(4),
and 13(i)(8);

(3) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation, issue, dispute, or
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controversy concerning a loss factor or revision to a loss factor
set forth in Exhibit E, Part A or Part B pursuant to this
Agreement;

(4) the Committee may not (but the Puget or Bonneville may)
arbitrate pursuant to this subsection 15(a) any
recommendation, issue, dispute, or controversy concerning any
right or obligation ofPuget pursuant to this Agreement that is
not a right or obligation, as the case may be, of each other
Capacity Owner under its respective Capacity Ownership
Agreement; or

(5) if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs and
actual End of Term Costs in any Operating Plan exceeds 105
percent of the sum of the forecast Operating Costs, forecast
Maintenance Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast Power Scheduling
Costs and forecast End of Term Costs set forth in such
Operating Plan, the Committee may arbitrate pursuant to this
subsection 15(a) any recommendation, or portion thereof,
concerning any actual cost for any activity or project set forth
in any Operating Plan or in any amendment to an Operating
Plan pursuant to Exhibit I, Schedule A, lines 9 and 11; Exhibit
I, Schedule B, lines 11 and 13; Exhibit I, Schedule D, lines 1
and 2; Exhibit I, Schedule F,lines 6 and 7; and Exhibit I,
Schedule G, lines 6 and 7 only to the extent that such actual
cost exceeds 105 percent of the forecast for such activity or such
project; provided, however, that, without limiting any of
Puget's rights and benefits pursuant to section 16(f), no
Initiating Party may arbitrate pursuant to this subsection
15(a) any recommendation, or portion thereof, concerning any
actual cost for any activity or project set forth in any. Operating
Pian or in any amendment to an Operating Pian pursuant to
Exhibit I, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
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lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit I,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
and 7 if such actual cost is less than 105 percent of the forecast
for such activity or such project; and

(6) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any issue, dispute, or controversy (A)
concerning matters of ratemaking (for purposes of this
subsection 15(a), the term "ratemaking" shall mean the
determination of matters appropriately determined pursuant to
section 7(i) of the Regional Act, including (i) Bonneville's
revenue requirements (including without limitation
Bonne,,'ille'g depreciation and repayment gtanda..~ and
planned net revenues for risk, but excluding program level
issues determined in the Federal budget process), (ii)

Bonneville's cost of service analysis (including
functionalization, segmentation, and ~ocation of costs
contained in such'analysis, but excluding any allocation of
costs contemplated in Exhibit I), (ill) Bonneville's rate design,
and (iv) any related environmental analysis of proposed rates;
(B) concerning a final action of Bonneville, which final action is
not itself performance of any obligation of Bonneville or
Bonneville's Administrator under this Agreement; or (C)
concerning, or requiring the decision of, a matter not arising
under this Agreement or the other Capacity Ownership
Agreements.

(b) Except as otherwise provided in paragraph 15(aX4), all arbitrations
pursuant to this section 15 shall be between Bonneville and the
Committee.

(c) A copy of any subuJ.ssion (including, without li:initation. any

statement of position or any brief) by the Initiating Party or the
Responding Party to the arbitrators pursuant to this section 15 shall
be simultaneously served by such party on the Responding Party or
Initiating Party, respectively. No submission by either the Initiating
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Party or the Responding Party to the arbitrators shall be more than
50 pages in length (not including exhibits). If requested in writing by
either the Initiating Party or the Responding Party, and for good
cause shown, the arbitrators may permit any submission by such
party to exceed 50 pages.

(d) With respect to any arbitration pursuant to this section 15 of any
forecast cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuant to Exhibit I, Schedule A,
lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G, lines 6 and 7, the following shall apply:

(1) Only the Committee may initiate arbitration with respect to
any forecast cost or actual cost set forth in any Operating Plan
or in any amendment to an Operating Plan pursuant to
Exhibit I, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit I,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
and 7. The Committee may initiate nonbinding arbitration
pursuant to this section 15 by taking the following actions:

(A) an affirmative vote to initiate arbitration pursuant to
this section 15 by the respective representatives of all of
the Capacity Owners that have appointed
representatives to the Committee, less one; and

(B) either of the following:

(i) gi~g written notice to Bonneville of the
Committee's decision to initiate arbitration
pursuant to this section 15 within the applicable
time period set forth in subsection 13(h); or

(ii) giving written notice to Bonneville of the
Committee's decision to initiate arbitration
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within 20 days after the date on which
Bonneville notifies in writing each Capacity
Owner that has appointed a representative to
the Committee of Bonneville's disagreement with
any exception pursuant to subsection I6(f).

The notice referred to in this subparagraph IS(dXIXB)
shall (x) indicate that such vote has been taken and
(y) set forth in detail the matters to be arbitrated and
the name, street address and telephone number of the
arbitrator appointed by the Committee.

(2) The respeetive rights and obligations of the Conurtittee and of
Bonneville with respect to arbitration pursuant to this
subsection IS(d), unless otherwise provided in this subsection
IS(d), shall be as set forth in subsections I4(d) through 14(1).

(e) With respect to any arbitration pursuant to this section IS of any
issue, dispute, or ~ntroversy other than with respect to any forecast
cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuan~ to Exhibit I,Schedule A,

lines 9 and 11; Exhibit I, Schedule B,lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G,lines 6 and 7, the following shall apply:

(1) The party (which term, for purposes of this subsection IS(e),
shall refer to Bonneville, on the one hand, and to the
Committee or Puget, on the other) initiating arbitration
(Initiating Party) shall initiate arbitration pursuant to this .
section IS by serving written notice on the other party
(Responding Party) of its initiation of arbitration. If the
Committee is the party initiating arbitration, the Committee,
in addition to serving such notice, shall initiate such
arbitration by an affirmative vote to do so of at least the
respective representatives of all of the Capacity Owners that
have appointed representatives to the Committee, less one.
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The Committee shall indicate that such vote has been taken in
such notice to Bonneville. Any such notice by an Initiating
Party shall set forth in detail the following: (A) the issue,
dispute, or controversy to be arbitrated and the Initiating
Party's position regarding such issue, dispute, or controversy;
(B) the relief sought by the Initiating Party; and (C) the name,
street address, and telephone number of the arbitrator
appointed by the Initiating Party. The Responding Party shall,
within 15 days after receipt of the notice by the Initiating
Party referred to in this subsection 15(e), appoint a second
arbitrator and provide written notice to the Initiating Party
and to the arbitrator appointed by the Initiating Party of the
name, street address and telephone number of the arbitrator
appointed by the Responding Party. The arbitrators appointed
by the Initiating Party and by Bonneville, respectively, shall
appoint a third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party.

(A) If t..~e(arbitrators appointed by the Initiating Party and
by the Responding Party, respectively, fail to appoint a
third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party,
then within 30 days after the date ofthe appointment of
an arbitrator by the Responding Party the Initiating
Party may apply to the Chief Judge ofthe United States
District Court for the District of Oregon for appointment
of a third arbitrator.

(B) If the Responding Party fails to appoint an arbitrator
within 15 days after receipt of the notice by the
Initiating Party referred to in paragraph 15(eXl), then
within 30 days after the date of such notice the
Initiating Party may apply to the Chief Judge of the
United States District Court for the District of Oregon
for appointment of two arbitrators.
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(C) If, pursuant to either subparagraph 15(e)(IXA) or
15(eX1)(B), the Initiating Party applies to the Chief
Judge of the United States District Court for the
District of Oregon for appointment of one or more
arbitrators, then the Initiating Party shall give the
Responding Party written notice of such application
within Oiieday w.ALei" the date of filing such application.

(2) The three arbitrators appointed pursuant to paragraph 15(e}(1}
shall decide any issue, dispute, or controversy by majority vote.

(3) Within 20 days after the appointment of a third arbitrator
pursuant to paragraph 15(e}(l) with respect to any arbitration
pursuant to this subsection 15(e},the arbitrators shall
establish a schedule for the completion of such arbitration. The
first day pursuant to such schedule shall be hereafter referred
to in this subsection 15(e}as the "Arbitration Commencement
Date." "

(4) No later than 15 days after the Arbitration Commencement
Date, the Initiating Party may make a single request in
writing to the Responding Party for documentation, data, and
information relevant to or reasonably necessary to support the
Initiating Party's position communicated to the Responding
Party pursuant to paragraph 15(e}(I}. Such single request
may contain multiple parts. T'neInitiating Party shall use
reasonable efforts to minimize and limit the scope and number
of parts of the request for documentation, data, and
information pursuant to this paragraph.

(5) The Responding Party shall have 20 days from the date it
receives the request from the Initiating Party pursuant to
paragraph 15(e}(4}to provide the documentation, data, and
information requested; provided, however, that the Responding
Party shall be under no obligation pursuant to this paragraph
15(e}(5}(A) to create additional documentation, data, or
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information, (B) to provide documentation, data, or information
that is not readily available to it, (C) to provide to the
Committee documentation, data, or information that
Bonneville has previously provided to the Initiating Party or
(D) if Bonneville is the Responding Party, to provide
documentation, data, or information that Bonneville would not
otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 U.S.C. section 552 (including, without
limitation, the Freedom of Information Reform Act of 1986), as
amended or superseded, or pursuant to any regulation and
Executive Order applicable to Bonneville.

(6) No later than 15 days after the Arbitration Commencement
Date, the Responding Party may make a single request in
writing to the Initiating Party for documentation, data and
information relevant to Initiating Party's position
communicated to the Responding Party pursuant to subsection
15(e)(4). Such single request may contain multiple parts. The
Responding Party shall use reasonable efforts to minimize and
limit the scope and number of parts of the request for
documentation, data and information pursuant to this
paragraph.

(7) The Initiating Party shall have 20 days from the date it
receives the request from the Responding Party pursuant to
paragraph 15(e)(6) to provide the documentation,data and
information requested; provided, however, that the Initiating
Party shall be under no obligation pursuant to this paragraph
15(e)(7)(A) to create additional documentation, data, or
information, (B) to provide documentation, data or information
that is not readily available to it, (C) to provide to the
Responding Party documentation, data, or information that the
Initiating Party has previously provided to the Responding
party or (D) if Bonneville is the Initiating Party, to provide
documentation, data, or information that Bonneville would not
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otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 V.S.C. section 552 (including, without
limitation, the Freedom of Information Act of 1986), as
amended or superseded, or pursuant to any regulation and
Executive Order applicable to Bonneville.

(8) For purposes of this subsection 15(e), each of the Initiating
Party and the Responding Party shall cooperate and use
reasonable effort..sto, in a timely manner, resolve dispute:;
regarding, and clarify requests by it for, documentation, data,
and information and responses to such requests.

(9) Within 65 days following the Arbitration Commencement Date,
each of the Initiating Party and the Responding Party may
state in reasonable detail its position regarding any issue,
dispute or controversy to be arbitrated pursuant to this
subsection 15(e) in a letter to the arbitrators and to the other
party to the arbitration of such issue, dispute, or controversy
Within 85 days following the Arbitration Commencement Date,
each of the Initiating Party and the Responding Party may
submit a letter to the arbitrators and to the other party
responding to the letter that the other submitted to the
arbitrators pursuant to the immediately preceding sentence.

(10) The arbitrators shall resolve any issue, dispute, or controversy
pursuant to this subsection 15(e) by deciding (taking into
consideration, among other things, any letter submitted by the
Initiating P~-tyor the Responding Party w-iL\respect to such
issue, dispute, or controversy) whether the position of the
Initiating Party or the position of the Responding Party
regarding the action taken or proposed to be taken by the
Responding Party conforms more closely with the standard for
such action set forth in this Agreement. The arbitrators .shall
have no authority to fashion a resolution of such arbitration
other than pursuant to this paragraph 15(e)(10).
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(f) Any selection by the arbitrators of an alternative pursuant to
subsection 15(d) and any decision by the arbitrators pursuant to
subsection 15(e) shall be reported by the Initiating Party to the
Bonneville Administrator (Administrator) for review within 30 days
after such selection or decision is made. The Administrator shall
either accept or reject in writing such selection or decision. If the
Administrator fails to either accept or reject such selection or decision,
as the case may be, within 90 days after such selection or decision is
made, such selection or decision, as the case may be, shall be deemed
to be accepted by the Administrator.

(g) If the Administrator accepts any selection by the arbitrators of: an
alternative pursuant to subsection 15(d) or any decision by the
arbitrators pursuant to subsection 15(e), such selection or decision
shall become binding upon Puget and Bonneville at the time of its
acceptance.

(h) The Administrator may reject any selecti0l?-by the arbitrators of an
alternative pursuant to subsection 15(d) or any decision by the
arbitrators pursuant to subsection 15(e) only for one or more of the
following reasons:

(1) the arbitrators did not follow the arbitration procedures set
forth in this section 15;

(2) the arbitrators decided a matter that is not a matter arising
under this Agreement as set forth in paragraph 15(aX6);

(3) the arbitrators did not completely apply the appropriate
standard for arbitration pursuant to this section 15;

(4) the arbitrators granted relief in contravention of this
Agreement;
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(5) the arbitrators' decision is not supported by substantial,
competent evidence; or

(6) implementation of the arbitrators' decision would cause
Bonneville to violate a statutory obligation of Bonneville's or
would cause Bonneville to breach a contractual obligation not
in contravention of this Agreement.

(i) Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrat-ors pu..rsuantto tJ1is section 15
equal to 1 + (n + I), where "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expe}lSes of the arbitrators. Each of Bonneville and
the Committee shall pay for its own expenses related to the
arbitration proceeding, including, without limitation, attorney fees,
costs incurred in development and preparation of documents, staff
costs, and compensation for "consultants.

(j) If the Initiating Party elects to arbitrate any issue, dispute, ~r
controversy pursuant to this section 15, the Initiating Party must
initiate arbitration of such issue, dispute, or controversy within one
year following the occurrence of the event giving rise to such issue,

" dispute, or controversy. Failure of the Initiating Party to initiate
arbitration of any such issue, dispute, or controversy within such one-
year period shall constitute a waiver of the Initiating Party's right to
arbitrate such issue, dispute, or controversy pursuant to this
section 15.

16. AIJDITP.!GHTS

(a) The Committee shall have the right to perform an audit of
Bonneville's books, records, and documents uSed in or relating to the
determination of the Adjusted Capacity Ownership Price, or used in or
relating to any billing or refund with respect to the Adjusted"Capacity
Ownership Price. Such audit shall be performed within 24 months
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after the date of Bonneville's bill or refund voucher rendered by
Bonneville pursuant to subparagraph 9(aX2XB).

(b) The Committee shall have the right to perform an audit of
Bonneville's books, records and documents used in or relating to the
determination of any Revised Adjusted Capaci ty Ownership Price, or
used in or relating to any billing or refund with respect to any Revised
Adjusted Capacity Ownership Price. Such audit shall be performed
within 24 months after the date of Bonneville's bill or refund voucher
rendered by Bonneville pursuant to subparagraph 9(aX3XB),

(c) The Committee shall have the right to audit Bonneville's books,
records, and documents (i) used in or relating to the determination of
any charge (including, without limitation, any MFU count made
pursuant to section LA of Exhibit I) billed to Puget pursuant to
paragraph 9(b)(2) and subsection 9(c), or (ll) used in or relating to any
billing or refund with respect to any such charge, Such audit shall be
performed within 36 months after the date of Bonneville's bill or
refund voucher for such charge rendered by Bonneville to Puget
pursuant to paragraph 9(bX2) or subsection 9(c), as the case may be.

(d) Bonneville shall not be responsible to pay any of the expenses
incurred by any of the Capacity Owners in performing any audit
pursuant to this section 16. Bonneville shall not directly charge Puget
or any Capacity Owner other than Puget for Bonneville's costs
incurred by Bonneville with respect to any audit pursuant to this
section 16 unless Bonneville develops a general practice of charging,
through direct charges, each of its customers for such costs incurred

. by Bonneville in connection with audits undertaken pursuant to those
customers' respective contracts with Bonneville.

(e) After completing any audit specified above, the Committee shall
promptly provide to Bonneville a written report of the results of such
audit. If such audit report includes any exception taken as a result of
such audit and Bonneville agrees with such exception, Bonneville
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shall, within 30 days following Bonneville's receipt of such audit
report and consistent with such audit exception,

(1) if such exception is with respect to the Adjusted Lump Sum
Payment or to any Revised Adjusted Lump Sum Payment,
render to Puget a revised bill or refund voucher pursuant to
paragraph 9(li.X2)(B)or 9(a)(3XB), respectively, with respect to
such Adjusted Lump Sum Payment or such Revised Adjusted
Lump Sum Payment, and

(2) if such exception is with respect to an Operating Plan, amend
the Operating Plan to which such exception pertains and either
(A) render to Puget a revised bill, consistent with such
Operating Plan, pursuant to the applicable GTRSPs set forth
in Exhibit A and to the Billing Provisions set forth in Part B of
Exhibit 8 or (8) c'!!'useto be refunded to Puget !is a lump sum
payment, within 30 days after the date on which such
Operating Plan is so amended, an amount consistent with such
Operating Plan (multiplied by Puget's Capacity Ownership
Percentage).

The amount of any refund or bill payable pursuant to this subsection
16(e) shall be paid with interest on such amount calculated at a ratE!
equal to the weighted average of Bonneville's then-outstanding bonds
or other debt instruments from (and including) the date on which such
audit report is received by Bonneville to (but excluding) the date on
which such amount is refunded to Puget.

(f) Ifan audit report provided to Bonneville by Puget pursuant to
subsection 16(e) includes any exception taken as a result of such audit
and Bonneville does not agree with such exception, then the following
shall apply:

(1) Bonneville may, within 30 days following its receipt of such

audit report, propose to the Committee a resolution of any
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inconsistency noted in any exception taken as a result of such
audit;

(2) If the Committee accepts such resolution proposed by
Bonneville, then Bonneville shall, within 30 days following
Bonneville's receipt of such audit report and consistent with
such resolution,

(A) if such exception is with respect to the Adjusted Lump
Sum Payment or to any Revised Adjusted Lump Sum
Payment, render to Puget a revised bill or refund
voucher pursuant to subparagraph 9(aX2)(B) or
9(a)(3XB), respectively, with respect to such Adjusted
Lump Sum Payment or such Revised Adjusted Lump
Sum Payment, and

(B) if such exception is with respect to an Operating Plan,
amend the Operating Plan to which such exception
pert~ and sha!! either (i) render to Puget a revised
bill, consistent with such Operating Plan, pursuant to
the applicable GTRSPs set forth in Exhibit A and to the
Billing Provisions set forth in Part B of Exhibit B or
(ii) cause to be refunded to Puget as a lump sum
payment, within 30 days after the date on which such
Operating Plan is so amended, an amount consistent
with such Operating Plan (multiplied by Puget's
Capacity Ownership Percentage).

The amount of any refund or bill payable pursuant to this
paragraph 16(f)(2) shall be paid with interest on such amount
calculated at a rate equal to the weighted average of
Bonneville's then-outstanding bonds or other debt instruments
from (and including) the date on which such resolution is
accepted by the Committee to (but excluding) the date on
which such amount is refunded to Puget; and
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(3) If the Committee does not accept such resolution, if any,
proposed by Bonneville with respect to any such exception, or if

Bonneville does not propose any such resolution, then the
Committee

(A) shall have the right to arbitrate, pursuant to section 14,
any cost with respect to which such exception is taken to
the extent that such cost is permitted to be arbitrated
pursuant to subsection 13(i); and

(B) shall have the right to arbitrate, pursuant to section 15,
any cost with respect to which such exception is taken to
the extent that such cost is permitted to be arbitrated
pursuant to section 15.

The Committee must refer to arbitration pursuant to subparagraph
16(f)(3XA) or 16(f)(3XB) any cost to which exception is taken as a
result of any audit within eight months after the date the Committee
commences such audit. Failure of the Committee to elect to so refer to
arbitration any cost within such eight-month period shall be deemed
to constitute waiver by the Committee of any right pursuant to this

section 16 to arbitrate such cost.

(g) Puget shall have the right to participate in any audit pursuant to this
section 16 only by acting through the Committee. If Puget chooses not
to participate in any audit undertaken by the Committee, then Puget
shall accept the findings of the Committee with respect to such audit
and any resolution by the Committee and Bonneville of any
inconsistency noted in any exception taken as a result of such audit.

(h) Any audits undertaken by the Committee shall be upon reasonable
notice t.o Bon.nevll!e and at reasonable times and shall conunence no
more frequently than once in any 24 consecutive months. The audit
rights provided in this section shall not be construed to permit a
general audit of Bonneville's books, records, and documents. Audits
shall be in conformance.with generally accepted auditing standards.
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Prior to and for the duration of any audit, Bonneville shall retain all
pertinent books, records, and documents prepared in the normal
course of business. After commencement of an audit pursuant to
subsection 16(a), 16(b), or 16(c), the Committee may request and
Bonneville shall promptly provide reasonably available supporting
documentation for any cost or charge subject to audit. If the
Committee fails to commence an audit pursuant to subsection 16(a),
16(b), or 16(c) within the time periods set forth in subsection 16(a),
16(b), or 16(c), such failure shall constitute waiver by Puget of any
right pursuant to this section 16 to arbitrate any charge or refund
billed or refunded by Bonneville.

(i) IfPuget is operating pursuant to paragraph 3(bX1), Bonneville shall
have the right, at its own expense, to review Puget's books, records,
and documents that directly pertain to the revenue reportable in
p'..lget'gaccounting system where revenues received for wheeling for
other entities would be booked for the purpose of verifying compliance
with paragraph 3(bX1). Bonneville shall have the right to perform
such audit no more frequently than once every 36 months.

17. PROTECTED AREAS

Puget shall not use its Scheduling Share for transmission of power on the
PNW AC Intertie from new hydroelectric projects which are constructed in
Columbia River Basin Protected Areas after designation thereof by
Bonneville unless Puget is required by regulatory authority to purchase or
provide transmission for the output of such project or unless Bonneville
receives sufficient demonstration that a particular project would provide
benefits to Bonneville's elristing or planned fish and wildlife investments or
the Pacific Northwest Electric Power and Conservation Planning Council's
Fish and Wildlife Program. The Parties agree that System Sales shall not be
taken into consideration in any determination of whether Puget has used its
Scheduling Share for transmission of power on the PNW AC Intertie from the
hydroelectric projects referred to in the immediately preceding sentence. For
pu.qJoses of this section 17, "Systenl Sale" means any sale of power or energy

. to Puget or by a seller of power or energy, which power or energy is not
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resource-specific and is delivered to Puget at a point that connects one or
more resources or transmission systems.

18. ESTABLISHMENT AND MAINTENANCE OF RATES AND RELIEF
FROM REGULATORY ACTION

(a) Bonneville shall use good faith efforts to maintain in effect such of the
following rates that has been approved by FERC on an interim or final
basis, during the rate approval period established by FERC for such
rate:

(1) any rate containing the terms set forth in Exhibit B, Part A
and Pa...-tB, on the Effective Date;

(2) the Initial Successor Rate;

(3) the Alternative Successor Rate; and

(4) the Bonneville Successor Rate.

(b) IfBonneville's Administrator submits to FERC a rate that is different
from that set forth in Exhibit B, Part A and Part B, on the Effective
Date, as the first rate proposed by Bonneville (Initial Successor Rate)
to replace the AC-93 rate set forth in Exhibit A or that is for a rate
approval period which is less than the remainder of the Term
following the expiration of the AC-93 rate, Puget may, within 90 days
after Bonneville submits the Initial Successor Rate to FERC and
without regard to FERC's interim or final disposition of such rate,
elect by written notice to Bonneville to terminate this Agreement and
shall in such notice to Bonneville elect to exercise one of the two
following options:

(1) Puget may elect to proceed pursuant to paragraphs 18(£)(1),
18(f)(2), and 18(£)(3); or
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(2) Puget may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
Puget to Bonneville pursuant to subsection 9(a), refunded by
Bonneville subject to the following terms and conditions:

(A) This Agreement shall terminate upon the date
Bonneville receives Puget's notification to terminate
this Agreement pursuant to this subsection 18(b) except
for those rights and obligations set forth in this
paragraph 18(b)(2).

(B) Bonneville shall refund within the next three succeeding
rate periods but, in any event, within 8 years after
Puget has made its election for such refund (such period
to begin no later than the 25th month after Bonneville's
receipt ofPuget's notification to terminate this
Agreement and to end on the 96th month after
Bonneville's receipt of such notification) in equal
monthly amounts an amount equal to the "Refunded
Lump Sum Payment" calculated as follows:

A - «B/540) X A) + I = Refunded Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum PayJ;llent, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of-months between the Effective Date
and the termination date of this Agreement
pursuant to this subsection 18(b).
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540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised
Adjusted Lump Sum Payment, as the case may be.

I = Interest on A - «B/540) X A), accruing from (and
including) the date of Bonneville's receipt of
Puget's Initial Lump Sum Payment to (but
excluding) the date on which Bonneville receives
Puget' ilotification to terminate this Agreement
pursuant to this subsection 18(a). at the 5-year
Treasury note rate in effect on the date on which
Bonneville receives Puget's Initial Lump Sum
Payment.

(C) Bonneville shall, subject to the immediately succeeding
sentence, pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville's weighted
average interest rate on Bonneville's then-outstanding
bonds and on Bonneville's then-outstanding debt

. instruments. Such interest payable pursuant to this
subparagraph 18(b)(2)(C) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(b)(2)(B).

(D) Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(f)(4).

(E) At any time during the repayment period referenced in
subparagraph 18(b)(2)(B), Bonneville may accelerate
payment to Puget of the amount of the Refunded Lump
Sum Payment.

IfPuget elects to proceed under this paragraph 18(bX2),
Bonneville shall not develop a rate or charge that .would
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inequitably allocate to Puget and Capacity Owners other than
Puget, or to any of them, the cost to Bonneville of the Refunded
Lump Sum Payment; provided, however, that such allocation
shall not be deemed to be inequitable solely because it causes
the recovery of a portion of the cost to Bonneville of the
Refunded Lump Sum Payment from Puget or any Capacity
Owner other than Puget.

(c) If FERC approves the Initial Successor Rate, the Alternative
Successor Rate (as defined in subsection 18(d», or the Bonneville
Successor Rate (as defined in subsection 18(d» for a term less than the
remainder of the Term following the expiration ofthe AC-93 rate, and
ifBonnevilie's Administrator thereafter submits to FERC a rate
(Replacement Rate) that is different from the Initial Successoz: Rate,
the Alternative Su.ccessor Rate or the Bonneville Successor Rate
(whichever had been approved by FERC on an interim or final basis)
or that is for a rate approval period which is less than the remainder
of the Term following the expiration of the Initial Successor Rate, the
.Alternative Successor Hate or the Bonneville Successor Rate
(whichever had been approved by FERC on an interim or final basis),
Puget may, within 90 days after Bonneville submits such rate to
FERC and without regard to FERC's interim or final disposition of
such rate, elect by written notice to Bonneville to terminate this
Agreement and shall in such notice to Bonneville elect to exercise one
of the two following options:

(1) Puget may elect to proceed pursuant to paragraphs 18(f)(l),
18(0<2), and 18(£)(3); or

(2) Puget may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
Puget to Bonneville pursuant to subsection 9(a), refunded by
Bonneville subject to the following terms and conditions:
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(A) This Agreement shall terminate upon the date
Bonneville receives Puget's notificaiion to termin!1te
this Agreement pursuant to this subsection 18(c) except
for those rights and obligations set forth in this
paragraph 18(c)(2).

(B) Bonneville shall refund within the next three succeeding
rate periods but, in any event, within 8 years after
Puget has made its election for such refund (such period
to begin no later than the 25th month after Bonneville's
receipt ofPuget's notification to terminate this
Agreement and to end on the 96th month after
Bonneville's receipt of such notification) in equal
monthly amounts an amount equal to the "Refunded
Lump Sum Payment" calculated as follows:

A - «B1540) X A) + R = Refunded Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of months between the Effective Date
and the termination date of this Agreement.

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, Or such Revised
Adjusted Lump Sum Payment, as the case may be.

R = 2.5 times the amount paid pursuant to
. subparagraphs 9(bX2XA) and 9(bX2XB) for the
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immediately preceding fiscal year times the ratio
of(a) the amount forecast to be paid pursuant to
subparagraphs 9(bX2XA) and 9(bX2XB) for the
first fiscal year during the proposed rate approval
period pursuant to the rate submitted by
Bonneville to FERC to replace the immediately
preceding annual costs rate over (b) the amount
forecast to be paid pursuant to subparagraphs
9(bX2XA) and 9<bX2XB)for the same fiscal year
were the immediately preceding annual costs rate
to remain in effect; provided. however. that the
ratio of (a) over (b) shall in no event be less than
one for purposes of this subsection.

(C) Bonneville shall. subject to the immediately succeeding
sentence. pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville's weighted
average interest rate on Bonneville's then-outstanding
bonds and on Bonneville's then-outstanding debt
instruments. Such interest payable pursuant to this
subparagraph 18(cX2XC) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(cX2XB).

(D) Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(0(4).

(E) At any time during the repayment period referenced in
subparagraph 18(cX2XB). Bonneville may accelerate
payment to Puget of the amount of Refunded Lump
Sum Payment.

IfPuget elects to proceed under this paragraph 18(cX2),
Bonneville shall not develop a special rate or charge that would
inequitably allocate to Puget and Capacity Owners other than .
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Puget, or to any of them, the cost to Bonneville of the Refunded
Lump Sum Payment; provided, however, that such allocation
shall not be deemed to be inequitable solely because it causes
the recovery of a portion of the cost to Bonneville of the
Refunded Lump Sum Payment from Puget or any Capacity
Owner other than Puget.

The terms of this subsection 18(c) shall be effective through
December 31, 2040.

(d) If(i) FERC remands or approves a rate which materially differs from
the ];ate schedule and Billing Provisions set forth in Exhibit B, Part A
and Part B, on the Effective Date, or (ii) FERC grants final approval
to a rate containing the terms set forth inExhibit B, Part A and
Part B, on the Effective Date, or to the Initial Successor Rate for a
rate approval period ofless than the remainder of the Term following
the expiration of the AC-93 rate, or (ill) FERC remands or disapproves
the Initial Successor Rate, then in any such event Bonneville, Puget,
and Capacity Owners other than Puget shall use good faith efforts to
develop an alternative successor rate (Alternative Successor Rate)
which would place Puget in substantially the same position with
respect to Puget's rights and obligations under this Agreement as if
the rate schedule and Billing Provisions set forth in Exhibit B, Part A
and Part B, on the Effective Date, had been approved by FERC for the
remainder of the Term following the expiration of the AC-93 rate.
Bonneville, Puget, and Capacity Owners other than Puget shall use
good faith efforts to reach agreement on an Alternative Successor Rate
within 6 months after the date of the FERC order regarding the
Initial Successor Rate contemplated in this subsection 18(d) or within
the time period established in such FERC order, whichever is earlier.

(1) IfBonneville, Puget, and Capacity Owners other than Puget
reach such an agreement regarding an Alternative Successor
Rate within the applicable time period referred to in the
immediately preceding sentence, then Bonneville shall, subject
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to section 7(i) of the Regional Act, submit such Alternative
Successor Rate to FERC for approval and confirmation.

(2) IfBonneville, Puget, and Capacity Owners other than Puget do
not reach such an agreement regarding an Alternative
Successor Rate within the applicable time period referred to in
the immediately preceding sentence, Bonneville shall develop a
rate, which, among other things, in Bonneville's judgment,
protects the rights and obligations ofPuget and Capacity
Owners other than Puget and, subject to section 7(0 of the
Regional Act, shall submit such rate (Bonneville Successor
Rate) to FERC for approval and confirmation.

Nothing in this subsection l8(d) shall limit or otherwise affect any
provisions of subsection l8(b) or l8(c).

(e) IfBonneville, Puget, and Capacity Owners other than Puget are
unable to agree upon an Alternative Successor Rate pursuant to
subsection 18(d). or ifFERC appro'Vesthe Alternative. Successor Raie
for a period ofless than 15 years or with terms and conditions that
differ from the terms and conditions of the Alternative Successor Rate,
or ifFERC remands the Alternative Successor Rate, or ifFERC
approves the Bonneville Successor Rate, Puget may elect, within 6
months of any of the foregoing events, to terminate this Agreement
and execute a long-term contract with Bonneville for fi..."1l1. wheeling on
the PNW-PSW Intertie for a term not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an amount of
power on the PNW-PSW lntertie up to Puget's Capacity Ownership
Share, pursuant to subsection 18(0.

(f) Should Puget elect to proceed pursuant to paragraph l8(bn) or
l8(cXl) or subsection l8(e), the Parties shall take the following steps:

(1) Puget shall provide Bonneville with written notification of its
election to terminate this Agreement and with a written
request for a long-term contract for firm wheeling on the PNW-
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PSW lntertie for a period not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an
amount of power on the PNW -PSW Intertie up to Puget's
Capacity Ownership Share.

(2) As soon as practicable after receipt by Bonneville of the written
notice sent pursuant to paragraph 18(£)(1),Bonneville shall
offer to Puget a long-term contract for firm wheeling on the
PNW-PSW lntertie of an amoUllt of power equal to the amount
of power specified in Puget's written request pursuant to
paragraph 18(£)(1), such offered contract to contain other terms
and conditions substantially similar to those then being offered
by Bonneville to its other firm wheeling customers for
transactions on the PNW-PSW Intertie.

The termination date of this Agreement shall be the same date as the
effective date of the long-term contract for firm wheeling referred to in
this paragraph 18(£)(2), and such date shall in any event be no more
than 6 months after Bonneville's receipt of Puget's notification
pursuant to paragraph 18(f)(1).

(3) The long-term contract for firm wheeling offered to Puget
pursuant to paragraph 18(£)(2)shall also contain provisions
which:

(AI Require Bonneville to credit or pay (any such payment
to be made pursuant to paragraph 9(£)(4», in equal
monthly amounts during the term of such long-term
contract for firm wheeling, against the amount payable
by Puget to Bonneville pursuant to such long-term
wheeling agreement an amount equal to the "Credited
Lwnp Swn Payment" calculated as follows:

A - «Bl540) X A) = Credited Lwnp Sum Payment

where:
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A = The Initial Lump Sum Payment, Adjusted Lump

Sum PaYUlent, or any Revised Adjusted Lump

Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of months. between the Effective Date
and the termination date of this Agreement
pursuant to this subsection 18(e).

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised
Adjusted Lump Sum Payment, as the case may be.

(B) Require Bonneville, subject to the immediately
succeeding sentence, to credit or pay interest on the
Credited Lump Sum Payment at a rate equal to
Bonneville's weighted average interest rate on
Bonneville's then-outstanding bonds and on Bonneville's
then-outstanding debt instruments. Such interest to be

credited or paid pursuant to this provision shall be
credited or paid by Bonneville on the amount of each
monthly amount of the Credited Lump Sum Payment to
be credited or paid by Bonneville pursuant to the
provision set forth in subparagraph 18(f)(3XA).

(C) Permit Bonneville to accelerate payment to Puget of the
amount of Credited Lump Sum Payment which remains
uncredited at any time during the term of such long-
term contract for firm wheeling.

(g) Puget's right to terminate this Agreement pursuant to subsections
18(d) through 18(f) is a one-time only right that must be exercised
after FERC action pursuant to subsection 18(d). IfPuget fails to
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terminate the Agreement pursl,lant to subsection 18(e) as prescribed
therein as a result of FERC action, Puget shall have no future rights
to terminate the Agreement under this section 18 as a result of FERC
action.

(h) Bonneville shall use best efforts to establish and maintain in effect the
AC-93 rate, set forth in Exhibit A, during the remainder of the Term,
but only until the annual costs rate set forth in Exhibit B, or 'other
rate submitted to FERC, pursuant to subsections 18(b) through 18(d),
that is confirmed and approved by FERC on an interim or final basis,
becomes effective. IfFERC does not confirm and approve on a final
basis the AC-93 rate for a rate approval period of sufficient duration
so t.hat the AC.93 rate is effective until the annuJl1costs rate set forth
in Exhibit B, or such other rate, becomes effective, then upon
expiration of the rate approval period of such AC-93 rate, Bonneville
shall submit to FERC a rate based on the methodology used to
determine the AC-93 rate (revised AG-93 rate) and shall use best
efforts to obtain a rate approval period for the revised AC-93 rate of
sufficient duration so that the revised AC-93 rate is effective until the
annual costs rate set forth in Exhibit B, or other rate submitted to
FERC, pursuant to. subsections 18(b) through 18(d), becomes effective.
If, at any time during the Term, FERC does not confirm and approve
on an interim or final basis the AC-93 rate or revised AC-93 rate for
any reason other than the duration of the rate approval period,
Bonneville and Puget shall use best efforts to develop a rate that
would replace the AC-93 rate or revised AC-93 rate, and Bonneville
shall submit such rate to FERC, pursuant to section 7(i) of the
Regional Act, for confirmation and approval if such rate is agreed to
by Bonneville, Puget and Capacity Owners other than Puget. If
Bonneville and Puget do not succeed in developing such rate,
Bonneville shall submit to FERC, pursuant to section 7(i) of the
Regional p.~,a rate which in Bonne,rille's judgment recovers
Bonneville's costs. Bonneville shall bill Puget, and Puget shall pay
Bonneville, in accordance with the AC-93 rate or, ifFERC does not
confirm and approve on an interim or final basis the AC-93 rate, the
rate confirmed and approved by FERC on an interim or final basis.
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Bonneville shall revise Exhibit A so that it contains, at a given time,
the AC-93 or other rate confirmed and approved by FERC on an
interim or final basis.

19. EXHIBITS

(a) Exhibits A through J attached to this Agreement are by this referenclf
made a part of this Agreement. In the event ofa conflict between 'any
provision in Exhibits A through J and the provisions of sections 1
through 23 of this Agreement, the provisions of sections 1 through 23
of this Agreement shall prevail.

(b) Bonneville shall revise Exhibit A pursuant to subsections 18(g) and
18(h) and this subsection 19(b). The rate schedules attached hereto as
Exhibit A have been conditionally or finally confirmed by FERC. If

the final rate schedules which are approved by FERC are an
amendment or modification of the initial rate schedules, the applicable
amended or modified rate schedules and associated GTRSPs shall,be
attached to and made part of this Agreement effective as of the date
specified in FERC's approval. The rate schedules and GTRSPs
included in Exhibit A shall be replaced by successor rate schedules
and provisions in accordance with the provisions of section 7(i) of the
Regional Act and FERC rules.

(c) Upon interim or final approval by FERC of ,my rate submitted to
FERC pursuant to subsections 18(a) through 18(g), Bonneville shall
revise Exhibit B so that Exhibit B contains such rate approved by
FERC as contemplated in this subsection 19(c). For purposes of this
Agreement, such rate shall be effective as of the date of effectiveness
specified in FERC's approval of such rate. Subject to the provisions of
subsections 18(a) through 18(g), the rate schedule set forth in

Exhibit B, Part A and Part B, on the Effective Date, shall be replaced
by successor rate schedules and provisions pursuant to section 7(i) of
the Northwest Power Act and applicable FERC rules.
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(d) Bonneville shall revise or modifY Exhibit C from time to time to reflect
changes hereafter agreed to in writing by the Parties in Puget's
Capacity Ownership Share, Capacity Ownership Percentage,
Scheduling Percentage, and Scheduling Share,

(e) Bonneville shall revise Exhibit D pursuant. to subsection 9(a).
Revision or modification of Exhibit D shall not require an executed
amendment or revision to this Agreement.

(f) Not more frequently than annually, Bonneville shall review and, as
appropriate, revise Exhibit E, Part A, in accordance with Bonneville's
standard methodology and formula for calculation of average losses
incurred by Bonneville in providing transmission Oil. Bonneville's PNW
AC Intertie. Such methodology and formula are intended to forecast
average annual actual losses incurred by Bonneville in providing
transmission on Bonneville's PNW AC Intertie Operational Transfer
Capability. Any changes to the loss methodology or formula, other
than numerical values, shall be made only after consultation with the
Committee. During such consultation, Bonneville shall provide to the
Committee material pertinent to such changes to'the 1055 methodology
or formula. Upon conclusion of any review of the loss factor in Exhibit
E, Part A, Bonneville shall present the results of its review, including
any revisions to the loss factor in Exhibit E, Part A, to the Committee
as part of the Operating Plan pursuant to section 13. If the
Committee pursues arbitration pursuant to subsection 1O(b)and
section 14, Bonneville shall revise Exhibit E, Part A, to reflect the
selection of the arbitrators pursuant to subsection 140).

(g) Bonneville shall revise the loss factor in Exhibit E, Part B, as
necessary to equal the same factor for average losses as Bonneville
generally applies to transmission over Bonneville;s share of the PNW-
PSW Tntertie. Revi..sion ofEylllbit E; Pa..rtHj sha!! not reqnire an
executed amendment or revision to this Agreement.

(h) Bonneville shall revise Exhibit F as appropriate to reflect the facilities
in Bonneville's PNW AC Intertie. Revision or modification of
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Exhibit F shall not require an executed amendment or revision to this
Agreement.

(i) Bonneville shall revise Exhibit G as appropriate to reflect the
complete list of all of the Capacity Owners and their respective
Capacity Ownership Shares and Capacity Ownership Percentages
from time to time pursuant to this Agreement.

(j) Bonneville shall revise Exhibit H as appropriate to reflect all
provisions required by statute or Executive Order. Revision or
modification of Exhibit H shall not require an executed amendment or
revision to this Agreement.

(k) Bonneville shall revise Exhibit I to reflect changes as agreed to in
writing by Puget and Capacity Owners other than Puget.

(1) Bonneville shall revise Exhibit J as mutually agreed to in writing by
the Parties.

20. RULES OF LAW

(a) Bonneville and Puget agree that each fully participated in the drafting
of each provision of this Agreement. The rule of law interpreting
ambiguities against the drafting Party shall not be applicable to or
utilized in resolving any dispute over the meaning or intent of this
Agreement or any of its provisions.

(b) This p.~eementshall not be construed to establish a p~~ership,
association, agency relationship, joint venture, or trust. Neither Party
shall be under the control of or shall be or represent itself as, the
agent of, or have a right or power to bind, the other Party without the
other's express written consent, except as provided in this Agreement.

(c) All applicable law is incorporated in and made part of this Agreement.
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21. NOTICES

(a) Unless the Agreement requires otherwise, any notice, demand or
request provided for in this Agreement, or served, given or made in
connection with it, shall be in writing and shall be served, given, or
made if delivered in person or sent by acknowledged delivery, or sent
by registered or certified mail, postage prepaid, to the persons
addressed as set forth below:

To Bonneville:
Group Vice President for Marketing, Conservation and Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232

To Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 108th Avenue NE 15th Floor
Bellevue, WA 98004-5515

To Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101

ToPNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232
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To Snohomish:
Manager of Power Supply
Public Utility District No.1 of Snohomish

County, Washingon
2320 California Street
P.O. Box 1107
Everett, WA 98201

To Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411

(b) Either'Party may, by written notice to the other Party pursuant to
subsection 21(a), change the address set forth in subsection 21(a) for
the notifying Party.

(c) All notices pursuant to this Agreement shall be effective on the date of
receipt.

22. WA1YVER

Any waiver at any time by a Party of its rights with respect to any matter
arising in connection with this Agreement shall not be deemed a waiver with
respect to any subsequent or other matter. Except as otherwise provided
herein or as agreed in writing by the Parties, no provision in this Agreement
ma.y be wSlived except as document.ed or confirmed in writ1ng.

23. MISCELLANEOUS

(a) Effect of Section Headings

Section headings and subheadings appearing in this Agreement are
inserted for convenience only and shall not be construed as
interpretations of provisions of this Agreement.
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(b) Amendments

Except as may be expressly otherwise provided in this Agreement,
this Agreement may be amended only with the express written
consent of both of the Parties, and no provision of this Agreement
shall be varied or contradicted by any oral agreement, course of
dealing or performance or any other matter not hereafter set forth in a
written agreement signed by both of the Parties.

(c) Entire Agreement

This Agreement constitutes, on and as of the date hereof, the entire
agreement of the Parties with respect to the subject matter of this
Agreement, and all prior understandings or agreements, whether
written or oral, between the Parties with respect to the subject matter
of this Agreement are hereby superseded in their entireties.

(d) No Third Party Beneficiaries

There are no third party beneficiaries of this Agreement. This
Agreement shall not be construed to create rights in, or to grant
remedies to, any third party as a beneficiary of this Agreement or of
any duty, obligation, or undertaking established herein.

(e) Regulatory Approvals

Each Party shall use its best efforts to obtain and maintain in effect
regulatorj approvals that are necessa...-j to permit such Pw.-ty to
perform its obligations under this Agreement in accordance with its
terms and conditions. Neither Party shall oppose in any way or seek
to alter or amend the terms and conditions of this Agreement by
application to or participation in any application of any regulatory
authority or court having jurisdiction. Puget shall not oppose in any
way or seek to alter or amend the terms or conditions of the annual
costs t:ate set forth in Exhibit B, the C0-94 rate, the AC-93 rate, or
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any rate described in section 18 that is agreed to by the Parties
subsequent to each entering into this Agreement, in any proceeding
plLTSu"nt to section 7 of the Pacific Northwest Electric Power Planning
and Conservation Act before FERC or in any court of:competent
jurisdiction.

(f) Other Capacity Ownership Agreements

lfBonneville offers to enter into (i) a Capacity Ownership Agreement
with any other Capacity Owner or (ii) any written amendment of any
Capacity OWO:ershipAgreement (other than this Agreement), then
Bonneville shall offer to Puget an amendment of this Agreement that
contains the terms and conditions of such Capacity Ownership
Agreement with such other Capacity Owner or of such written
amendment, as the case may be. Bonn~ville shall advise, and use
reasonable efforts to consult with, Puget during the development or
consideration of any offer to any Capacity Owner other than Puget to
enter 4lto a Capacity Ownership Agreement or any amendment of
such agreement.

(g) Singular and Plural Forms

For purposes ofinU;rpreting and construing this Agreement, the
singular form of a 'word shaH include its plural and the plural form of
a word shall include its singular, unless otherwise expressly provided
by this Agreement.

(h) Performance Pending Dispute

Except as otherwise expressly provided in this Agreement, pending
resolution of any dispute, issue, or controversy arising under this
Agreement, the Parties shall each continue performance of their
respective obligations pursuant to this Agreement.
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(i) Time Periods

For purposes of calculating any time period prescribed by this
Agreement, if the last day of the time period falls on a day that is not
a Working Day, then the last day of the time period shall be the first
Working Day following such day as would otherwise be the last day of
the time period.

(j) Double Counting

In developing rates or charges under section 7 of the Pacific Northwest
Electric Power Planning and Conservation ActJor any rate period,
Bonneville shall not set rates or charges that recover, more than once,
the costs associated with capital projects that are paid or forecast to
be paid under the CO-94 rate and the AC-93 rate and annual costs
rate set forth in Exhibit B, or the remaining Bonneville's PNW AC
Intertie costs forecast to be paid under the AC-93 rate and annual
costs rate set forth inExhibit B. Bonneville's forecast of revenues
chargeable under the CO-94 rate, AC-93 rate, and annual costs rate
set forth in Exhibit B shall be based on the best available information,
including information provided pursuant to section 13 of this
Agreement.

In the event Bonneville proposes any wheeling rate for transmission
service on Bonneville's main grid that includes costs of the PNW AC
..., • • ~ ". ~ "". "" ". • • t ".mtertle, suen proposeo rate snall mClUoe a creOlt or otner mecnamsm
that ensures that Puget is not charged any of the PNW AC Intertie
costs for deliveries of power that utilize up to the Puget's Capacity
Ownership Share, as that term is defined in this Agreement.

(k) Committee Action

Each of the Parties agrees that to the extent it is provided in sections
13, 14, and 16 that the Committee shall take any action or shall make
any decision, such action or decision shall be taken or made, as the
case may be, by the Committee, and not by Puget acting individually ..
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(I) Fiscal Year

For purposes of this Agreement, the term "fiscal year" shall mean
Bonneville's fiscal year.

(m) Rights and Remedies Cumulative

All rights and remedies of either Party under this Agreement
and at law and in equity shall be cumulative and not mutually
exclusive and the exercise of one right or remedy shall not be deemed
a waiver of any other right or remedy. Nothing contained in any
provision of this Agreement shall be construed to limit or exclude any
right or remedy of either Party (arising on account of the breach or
default by the other Party or otherwise) now or hereafter existing
under any other provision of this Agreement, at iaw or in equity.

110



IN WITNESS WHEREOF, the Parties hereto have executed this Agreement.

/s/ WALTER E. POLLOCK
Group Vice President for Marketing,
Conservation and Production

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By L,'h as:;)
Group Vice President for Marketing,
Conseruation and Production

Name Walter E. Pollock
(Print / Type)

October 11, 1994

Puget Sound Power & Light CompAny

BY~
Nam J. R. t.fJ. I.a..K. A 0. Y 10=

(Print/Type)

Date October II, 1994

/s/ J. R. LAUCKHART

'1": ...1.....l~"u:::

Date

Vice President, Power Planning

September 26, 1994

Effective Date -----------

III



Exhibit A. Page 1 of 1
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the Effective Date

CO-94, AC-93, 18-93 Rate Schedules and General Transmission
Rate Schedule Provisions



Schedule CO.94
CAPACITY OWNERSHIP RATE SCHEDULE

Section L Availabilit1

This schedule applies to all agreements which provide Iife-of-facilities capacity rights to
non-Federal participants (Capacity Owners) in 72S MW of Bonneville's PNW AC Intcnie
and any upgrades thereto. Service wuicr this schedule is subject to Bonneville's General
Transmission Rate Schedule Provisions..

Section D. Rate

The clw:ge for capital and related costs for non-Federal capacity ownetShip in Bonneville'!
PNW AC Intenie shall be determined by the methodologies set out in Section m below. .

Section m Determination of Rate

A. Capacity Ownership Price

The durge for ~"!City ownership if! Bo!'u!Cyille's PNW AC L'!tert!e shall be the Capacity
Ownc:rship Share of the acwaI capital and. related com of facilities as detetmined by !he
fotmula shown below. The Capacity Ownership Share shal1 be determined pursuant to !h«

. Capacity Ownership agseemcrtt. .

(A-B)+C+D
= Capacity Ownership Price inS/k.W

E

Capacity Ownetship Price in S/k.W It number of kW conuacted for by Capacity
0- -Caplcity Owner's payment to Bonneville

Wbcrc:-.

A.. BonnevilIc's cost of new facilities for tbe Third AC Intenie. which incrcucd !he tal

. transfer capability of !he PNW AC lntenic by approximately 1600 MW. is the
co.-.suu.-UOil COiti (includiuj din::et. incIifeel and ovcrbead coso) of the facilities
associated with the Third AC Intertie System ReirtfOlccm ...tts and the Alvey.Mcrid



.Transmission une ( also known as Eugene-Medford SOO-ItVTransmission Line),
referred to jointly as the Third AC {ntertje Project

B = Bonneville's cost of new facilities needed for the fltSt 800 MW increment of [he
1600 MW Third AC lntenie Project, which includes a portion of the construction casu
(including dit'CCt.indL--cct a.."doverhead costs) assGCia~ with the Third AC Interue
System Reinforcement

A-B = The cost of new facilities for the second 800 MW increment of thc 1600 MW Third

C = Allowance for Funds Used During Consauction (AFUDC) constilUtes intaest on the
funds used for the Third AC Intertie Project whilc it was under consauction. AFUDC
is calc\llated .. ad capit&llz.ed coiisis-lQii with rhkC requiacaT.eniS as described in
FERCs Unifonn SystCIll of Accounts, 18 CFR, Pan 101. Electric Plant Instructions.
3.A(17). The AFUDC applies to that amount capitalized on the second 800 MW
inaellJColt of the 1600 MW Third AC Intertic Project, or A-B.

D = Book value of ~g Bonneville suppon facilities that an: dcdicarcd to the PNW AC
Intertie equal to S19. I00,000.

E = 725.000 kW~ which equals BonneviHe~s share of the second 800 M-Y;of the Third AC
Intertic.

The chargc for upgndcsto Bonnevillc's PNW AC lntettie facilities that occur after
December 1993, and which n:sult in an incn:ase of rated transfer capability, shall be the
Capacity Ownemup Share of the capital and related costs of thc upgrade. The Capacity
Ownership Share of any upgrades shall be determined pll1'Suant to the Capacity Ownership
agrccmClll: ...Thc capital casu shall consist of thc construction Cosu (including direct, indirect
and ovc:rilcad costs) and AFUOC (as described in
Section fiLA. above) of thc facilities associated with such upgrades.
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Section IV. Adjustments and Special Provisions

A. lnitiai Lump Sum Payment

Capacity Owners shall make an iniUaL lump sum payment of an estimate of lhe Capacity
Ownership Price equal to S215/kW pursuant to the Capacity Ownership agreement.

. B. Adjusaneut to .Reflcct A~ ConSU'UCtionCosts

Approximaieiy December i995 or as SOOD u ~Ie iheieil"lef. the Capacity Owners
initil11ump.sum payment shall be IdjuSUld to reflect the diffcmIee between the actual and
the ~ CapWity 0wDmbip Price. The aetlII1 C1pacity Ownership Price shall be
deu::tmiDed pIUSlWlt to Sc:ctioa m.A. above. 'I1IcR will be no adjustment for the book value

. of'tt.e SiippUii. f;;..oiUdei de;;!inted u;~ PNW AC mlQ.ie. Capaci~iOwTaEnwill eitber
receive. rdimd, with interest. from Boaaevi11e or mike an additional paymcut, with
iDUIt'CIt, to BoancviIle. ~c sbaII CUiI4KJ.l!il ia=est using the weighted avenge
iDta'CSt laIC tift Bonncvi11c's ommncfinS boads.

C. PNWAC Intenic Uppdc PaymentS

Capafity Owners shall pay a sbarc of the ltpJrlidcs to BolllleYi1lc's PNW AC Intertie in the
m=.~ :.-= ti.-= to be d,,",- ••~-=wb= p=:1icip:Ccn in such \:pr.aes L--e agreed to
pumwlt to the Capaci\y Ownenbip ~

,
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Schcduh: AC.<).1
Southern Intertic Annual Cost

....":CTION I. AVA1LAllILlTY

n';$ schedule i$ "l'f'lic~hle 1<1:Ill p:uties (New
Owners) Ih~1 eXc:cule PNW AC llllcrtie C:I(l:lciIY
OwnelShip Agreements (Agreements) and wiU h:
el"CecUve on the dale llescrihed in CIIe Agreement.
Service WIder lllis schedule is $IIbjecl ro BPA's
Gener.ll Tr:m.'IIJlissi(C1 Rale Sdledule Provisions.

~Ec..'TIONII. RATE

TIle roue charges reflect the lerms of lIle
Mem<mllldwn of Undcm.:llK1ing (MOU). signed
in tlle F:Il1 of 1991. between BPA and'pocential
New Owners. The MOU pn:lVides for Ihe
paymenr. toy New o.men of their pror.lted siI:lre
(If: (l) BPA's =-& O(leI"aIions. mainlenanc:e.
and genct:l1 plant expense (including appiicahle
\Iverheads) pltiperty d1atguhle 10 !tie AC Illlertie
fou:i1ities: and (2) BPA's sh:lre of capitll1i:wl
replacements (In the AC buenic. l1le mOlllhly
charge shll11 be the sum ot lIIe ctwges specified
in sections II.A and IlB.

A. Uperations. Maintenance. and Generai
Plant

TIle monthly dW]le shall equal S3lS per
meg:>.wall (If hiUinc demand.

B. Replacements

~ ~J.y c.'MtF st'wU equal SO pet
megawau of biUinI demand.

SECTION-Of.; ADJUSTMENT TO
REPLACEMENTS RATE

A. Detennination o( Billlne Adjwtment

New awne:: wi!! :cu:ive a billing idjusimeni.
it BPA incurs AC ll1tertie n:placemenr. CXIS!
dUring tile rate period. The RepI:acemenl~
Rate AlIjuslIllem equaI$:

~---------

AC Imenit Wl.r1c ,,"!ell; {$(KXJl• %
, 725 MW • # m"nths

where:

"/I monlhs" equals: (l) the numb:r of months
tN1 this me schedule is in effect during lIIe
tisc:ll year forlIIe lnilial Repl== R:lle
Adjuslmenc Of (2) the numb:r of mmIIIs in
Ihe me period for the Final Rqllao:m=
R= Adjuslment; and

. "'J." equllIs the New Owners' peca:mage
shaR: 01 BPA's lOCal AC Inlenie R::IIt:d

.Transfer Cl{lal>iJity as specified in lIIe
Agn:t:melllS.

B. InitialRep~ RateAdjustment

New Owner.s wiU n:ceive IIhilling lIlljuslmeru
rOf' cadi flSCll Y= tI1al BPA incurs AC
Ioo:nie ~ CXlSl. At lIIe em of eadt
fISCal ~. Ihe lDSt associated wiltl AC
IIUftie Clpilal replacement wo~ 0I'de1r thal
il:I-..: dosed during lIIe fisca1 year wiU be
dell:nnined.. l1le unit r.ue that IIIl'lUId ~l
using ~ dosed won: orders is lIIe h:1sis III
!he Initial Replacements R= Adjus1menl

L NotkePro.uions

Fallowing e:ld\ fiscIl year. BPA shaI
nodiy Jii New Owne.s by Deczmb=r I~
01 die IXopostd RepIacemcra R.atl
Ad~ BPA wiU (llOride dlI
olQdMion of the adjuslment and • sIlot
desalJ*i. of the won: pelfuwd l\lIl
die "Md. <:OSllDed as the .... ro
die blIIIna adjusuIIenL In adI8Ib. ,
wriIIen notific:::lDon. BPA may. boll II !XI

obils-i to. itaid a PJbiic lie t
clarify its delennio:Wons.



Schedule A C.9J
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WnllCI1 ulirunentS un LhI: lnilial
ReplacemenL< Rate AdjuslJllenl wiU be
accepted dlltlugh dle end IIf J:anu:llY.
Consider.llion IIf COIMlenl$ submiacd by
the New Owner.; II\3Y=ult in d1e hiUing
adjusunent <Iiffering {rum d1e initW1y
propCised adjustment. BfA si13ii nodIy
:ill New Owners of the Initial
Repl:.cements Rllte Adjuslmenl by \he
IllSt d:.y of Fet"u::ry.

2. Adjustment of Monthly, Bills

All adjuslIDettl will be lIUIde OIl !be New
Owner's mondl1y hiU pcepaml elwing
M:udt. The Initial RepI:lI:emc:nIs R:ue
:uJjusunent will be multiplied by d1e sum
of the monthly billing f:Iaor.; flOlll \he
relev:ll1t flSCl1 yr::u (i.e.. d1e New
Owner's siure in rnePw:uIS oi BAA's
PNW AC 1nIenie !Wed Tansfer
C:lpllbUity multiplied by d1e .amtltS of
monlhs lhallhis rate sdleduJe is cA:aiYe.
during the fi.sc=! yc::). 1lz I.-tidal
Repl:=ments Rare Adjuslment. will.
appe:lr as a ch:lrge to !he New Owner en
dIe monthly bW prep:ucd during March.

C. Final Replacements RateAdjustmeat

The acaw. CXlSD associated wilb !be AC
Intertie ClpiClt tqlllM%ftM'l1l wort. onbs tlw
oa:ur dUrinc the- r.IIC period may dI:Inge
:Uter 8PA perfonns its final anaI,m of die
wort. oroea... SPA sIIaU comp:ue !be unit
r.IIC for Ihe r.IIC period using d1e n=llS of
u~.efiiiiii worX 0Cder anai,m to Ihe -&Ned
avcmge of Ihe unit l3tCS from !be Initial
Rcplacemcms Rare AdjJstmenrs.

BPA ~h:dl 1ll1lify all New Owner.; in
May 1998 (If the n:.<uUs 0( die
c:lh..:ul:lliuns. :tn eXpb!b"tl!UUn( wU•..l.:.

.. nler ounge(.). ;olll any ""''lilting l>iUing
adju.<lmenl. Wnuen ""mmenl.< frem
New owners wiU llC: :=epIed Ihmugh
the end of Junc. BPA shall notify :ill
New Owners of die Final Rqli=CIIlS
Rate Al.ljuslJllent by July 31.
Consider.ll.ion of CXlUUIIenIS sulmilled by
the New Owners may resuJt in the Fin:d
R.eplDcemenlS Rate A'djusunenr dilfcring
frol\) \he initi:lUy I'I'llflO$Cd adjuslmenl.

1. Adjustment of Monthly Bills

If the :absoIUle value or Ihe Fmal
RephcemenlS R:II.eAdjuslment is greater
th:uI or equ:d 1O S I per mcpwm per
rnondl. lUI adjuslment wiU he male on
the New Owners monthly !'tiU ptqIlI.l'ed
durin.: Augusl. For each New 0wr1er.
the Final RepI=ems Rail: AdjUSll'llettl
will be multiPlied by die $\lID of the
i1IOIIIhIy billing f:Iaors flOltl d1e relevas1l
ftsaI yoe:us (i.e.. !he New Owner's share
in mcg;twallS of iiPA's PNW AC lnIenie:
Rated Tt'lU\$fer C:>pability multiplied by
the number of mauhs llIllI this r.1le
sclleduIe is effective during the fisc:IJ

Ad~ will appear as a dwJe or
cn:dit to d1e New Owner (WI the ~y
hiU pn:pared during AugllSl. Inll:R:Sl, as
determined by BPA's Office 0{ F!!u.'!Cia!
~ will he included in lilly
:ldjusunem.

SECTION IV. BILLlNG FACTOR .. ,

11le biIIlna cIcmarxi shaI1 be the New OwncI's
capacity OWllCUt1i9 share in mqawaa of BPA's
PNW AC IIw.eaie Rated Transfer ~ty as
spccifie<t in!be A&IURIenl.



Schedule 1$-93
Soulhern Inlertie Transmission

--.

SECTION I. AVAILABILITY

111i5 schedule supersedes 15.91 and is ~v~il:lhle
for all =ission OIl II1e Southern lntertie.
Service under Iltis schedule is subjecl (j) BPA's
Geller:U Tr.lllSItIissioll Rate Schedule Provisio!\S.

SECTION 11. RATE

A • .Non firm Transmission Rate

The c:hargill far IlOlIfinD lr.I/1SI1Iission of
non-SPA power sha1J be 3.11 mills per
lcilowaahout of billing energy. This d1:Itge
:>ppUcs for badI /IlIlth-l.O-sOUttI and
south-uraontlll'lnSaClions.

B. Finn Tnmsmission Rate

The clw'ge for finD uansmission service
sb:tll be SO.706 per IdIoWlll1 per IIlOnIh of
billing demand and 1.69 mi1Is per
Idlowaahour of billing en=zy. Firm
tr.IlISl11ission wiD only be made av:lilllblc to
1~llO''''''''''f'lI:It~ thi .. _, .. _h-to..1 ~ h..._~-_. --_ ... -_ ...... _ .... __ "'0;0;

executed a COIltr.lCl with SPA specifying use
of the Firm Transmission rate for either
north-lo-souttl or soudl-lD-norlIl transactions.

SECTION III. BILUNG FACTORS

A. For servia:I under SccsfcA D.A. the billing
energy shaIJ:.. be' the lIIOdhIy sum of the
sclledWed ~ jIlus the llIOIIlh1y
SUJD. c:I kibr 'r..... alloc:u.ed but not
sebeC ....... l1Ic __ at allocated but not
sd1eduJcd eflerJ1 tbal is subject III billing
may be reduced Pro nil! by SPA due to
fort:ed 1nterde outI&CS and OCher
lmCO(IlI'O/I.:IbIe forces dJal may mluce Irenic
capacity. The _ of aJkv:a'ed but not

sd1eduIed ~ tbal is subject 10 blIllng

6

~so m"y be n:tluceu uf'un mUlu"l OIgn:emenl
between BPA and the custumer.

8. For services under Section II.B. lhe hiUing
demand shall be Ule Tr:IlISmi""i(lll Dem:uld
:IS defined in the Agreement l1le hilling
energy sha1I be the monthly sum of sd1eduled
I:ilowaltl1ows. unless otIteNIise specified in
the Ag=menl.



General Transmission Rate Schedule Provisions

\

SECTION l. AOOPTION OF REVISED
TRANSMISSION RATE
SCHEDULES AND
GE.P.:fERALTRANSt".USSION
RATE SCHEDULE
PROVISIONS (GTRSPs)

A. Approval of Rates

111ese rate schedules and GTRSPs shaI1
b::alme effeaive upon interim :IppIOVllI or
upon final con1innalion and lIppCQ'Ial by
FERC. BPA wiD ""lUesl FERC approval
effective 0ct00cr I. 1993.

B. General Promicms •

These 1993 TransmLssiOll Rare SdYQtles

and associated GTRSPs an: vinuaJly
identical to and supcacclc BPA's 1991
T=~Q!l R~ ~ a.'!d I.J! P.,SPs
(which bc:c:une effi:dive 0CUlber I, 1991)
but do no< supersede prior r.I!I! schedlIIes

.n:quiml by agreement IIImmin in&iro:.

TransmLssion serria: prorided shaI1 be
subjea lD the following AJ:u.. as amended:
the Bonnc:ville Project Aa. the RegIonal
Preference Act (p.L 88.552). the Fcdet:II
Columbia River Tr:IIlSlDission Systall Ad.
and the P:lcific NOlthwest Elearic Power
P\.;uuling and ConIavatioo Ad. and the
Energy Policy Ar10f 1992. Pub. L 102486,
106 Stir. Tn6 (1992).

The IllCIIling of tenDs used in the
transmission- me schedules shaI1 be as
til-.fi1'Vllf"l in "" . _..:.-:~ .1..!~L'

--- ... iI&6.\oQUIIOiI .... UI plU¥l.::iiI..a WllICI\

an: al!:Ic:hed III the "&ieauult or as in any of
the above AJ:u..
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C. Int~reu.lion

If a provision in Ille executed Agreement is in
corJUct ;.;.ith :;. r~"""vislon ar.wiiled herein.
lhe formet~ prcv:Ul

SECTION IL BILLING FACTOR
DEF1NmONS AND
BIlLING ADJUSTMENTS

A. Billinl: FxtDrs

1. ScbcduIcd Demand

The btBest of hourty amowu wi '1
wl*:h ate sd1cduIed by the amrxucr
durins the time period specified in the
r.IlC seboduIcs.

1.. Metend Demand

The Metered Denwld in kilQWllllS sIlaU
be the WB= of the 6lHainmc
c:lock-hour infqraled demands measured
by IDCIen insWled 31 c:ac:h POD clarine
ClIdl time period specified in' the
appIbble. rate sdledu1e; Sud!
measwcmClllS shaI1 be made as specified
in the Agrccmcnt BPA, in delcnDiniIlg
the Mctercd Demand, will exclude Iny
abnonnal readings due to or .rcsullinI:
froIII: (a) emc:zgcncies or brcatdowns
on. or maintcNna: of. the Fal.TS; or
(b) emetgcncies <Xl !he o!SlJ:M"M's.
facili6=, provided that SlId! f,!Clljtles
haw: bl= :IO:qualdy maiIuined IIId
pcudczItly opcnled as dell:mIined by.
BPA. Ifmore Ibm one cWs gf power is'
dcIhmd III any POD, lhe ponion of Ibe
_ cd quanddcs ~&Ded b lIlY dass
gf power st1III be u ag=d b by the_
putic:s. .The amount so milDCd sIlaU
constUulC !he Meleted Ocaunll (or such
d:lSS of power.



3. Tnmsnussi(m I)crn<tnd

B. Billing Adjustments

Average PO\9er Fador

A. AcrccmcRI

~.n ;!g!1:C,"~nf~(wcen BrA ;md .~Cu.~lomcr
1(' which IllCSCroue :<ehedulcs "ntl ""'wisi .. ,,
lII"y n: aro"li",l

S. E:ostem Inlertie

The segmClll of the FCRTS fur which dte
lr.lnSmission f:lCiliLies C(\nsis! (If die
Townsend-O:urison dooblc-ci,,;uil SOO"V
lr.lnSmission line segment including rcI"\C<I
lenninaJs 1IlGarrison.

C. Electric Po\9er

Electric p:akin& Q{I:ICity (Ii:W) :uuVor
. eIccUic encIJY (kWh).

u. recieni Coiumbia River Tnlnsmission
System

The lr:IIISmissim f:JCiIiLics of Ihe Fcdcr.d
ColUti'lbia River Power SySlCifi. which
include all lraIIsIIIission fllCilitic:s owned hy
the govertUIIq1l :nI ~ by SPA, and
Olhct C:IciIities ower which SPA II:IS oownct.l

Trnnsmission !le:Iwicx: \o\rtlich SPA provides
for any oon-BPA powcr excepl for
transmission semcc which is scheduled :IS
nontinD. If the firm service is provided
pursuatlC 10 the AgRt:u.CIlL the leml$ of lhc
AgteelllClll may fanhccdefinc the SCtVice.

SE<'llON ilL OTHER DEFINITIONS F. Int,egrated Network . .
Definitions Of 1be II:nIII bdow sIIaU be applied 10
dIese pmYisions and lhe Tmnsmiuioa Rate
Schedules. 1lI1Ies:s o1heI wise deIincd in iIle
Agn:cment. -
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TheJqi........ua-. d lbc FCRTS for wNch lbc
transmission faciIilies pl'OYide ltC bldk of
transmission d cIcaric power ........ the
Pacific: NoidlAal, excluding "..,,' I not
JqiiiQlItld 10 die nctwOOc :IS me- in lhc
WhoIe=le Power R2te Oe'id<'lpmC:nl Study
usc<l in SPA's r:w: dcvelof'mclIl.



A' used in Ille FPT :m<l IR r~leschedules.
lhat [Xlltiun (If Ule Inlegr.ue<J Netwm'" wilh
facilities rated 230 !tV and higher.

H. Main Grid Dist2n<:e

As used in !he FPT r:J.tc sclleduJcs. !he
diSWlCe in airfinC miles on !he Main Grid
hetween !he POI ;md lhc POD. multiplied by
I.IS.

I. Main Grid Inten:onnection Terminal

As used in !he FPT r:J.tc scbeduIcs. Main
Grid WlDina1 Cacililies that inlamuea lhe
FCRTS wilh non-BPA CaciliIieL

J. Main Grid Misz:e'bnc:ous FaciliUer

N. roint of Integral ion (rOI)

C"nnedion [X,inL<t>etween the FCRTS and
non-SPA facilities where IlCIll-Feder.ll power
is m:ule :1vailohle t<I SPA for wheeling.

O. Point of Delivery (POD)

Calnedioo poi/ll$ between Ihe FCRTS and
mn-BPA facilities where rm-Feder:l1 power
is delivered to a c\lSUllller by SPA.

P. Secondary System

As used in !he FPT and IR r.lt!: sdleduIes,
lIla& ponion of !he Integr.lIed Netwodc
fxiUlIes willi operatjn& voIta8e of liS tV or
69kV.

Q. ~cbry System Distanc:e

As used in !he FPT r.lt!: schedules, lhc

lRnSDIission lines between the" scaxlll;vy
POI l1lld !he Main Grid' or !he scaxlll;vy
POD. or !he Main Grid and !he seoandaty
POD.

\,

As used in lhe FPT r.lt!: sdledules. swildling.
t1&U1$fQm12ti0p~ ;md cr_1le! f2rilities of !he
Main Grid /lOt included in och:r compOilt:l1l1

K. Main Grid Terminal

As used in me FPT r.lt!: schcduIes. !he Main
Grid lemtinal f.Ici1iIie:s localtld at !he salding
and/or receiving end of a line cmusive of !he
lnten:oonection terminals.

R. Seamdary
Terminal

System Inlel"c:Onnection

L Nonlinn Transmission Serrice

lntenupdble tr.InIIDissicln sema: which BPA
may pravido focnon-BPA powes'.

M. NortlH:nt {nler'tW "

Ille sesm- of lhc FCRTS for which !he
tr.Insn\issian fadljde:s mnsisr. or two SOO!tV
Unes between o.:r Subswion and \be
Unlled SWI:S-ClInIdIan bonier. one SOOtV
iine between CuIlIlI' and Monnlc SubsWims.
l1lld twit 2.'0 tV lines (RJnI Boundluy
SubsWion 10 lhc United Stues..Q!adian
bortler. and die :ISS(!Ci:ued suhswion
facilities.
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A!I used in lhc FPT rate. schedules. lhc'
lI:nDinal f:ld1.ilie:s on !he Sec:ond:uy'SyslI:m
lIla& u-mulCj:l !he FCRTS wittt IlCllI-BPA
bciJitje:s.

S. SeaJacbry System Intermediate Temmll

As used in lhc FPT r.lt!: sdIeduIe:s. lba fiat
and finIl Ir:tUIinal faciljtjes in !he Secor .. ,
S)SIaD IAnsmissian pattt cxclustwe d !he
SeDlJiid:aySyslaD bl1lCiwnmon' ! .. ,

IU \ISIOd in the FPT rate" ~ ~!

lRIlSftxnllllion from Main Grid III So ¥ -"I
Sysleln f.>ciUties.



I U. Soulhem Inlertie

TIIC scgRlelll (I( rllC FCRTS {or which die
maj< .. U.....lSlllissi(Hl facilities CXHlSist o{ (WO
500 IcV AC lines {ltlll1 John Day SutlsWion
[(I die Oregon.CaIifornia l>oc'der. a poRion of
!he 500 IcV AC linc from Buckley Substltion
10 Swnmer I..ake Subscllion: when
e<MlIpieIOd. die TIliRl AC facililics. which
include Captain Jack SubsWion and the
AJvey-Meridim 500 IcV AC line: en:
1.000 kV DC line between Ihe CdlIo
SubsWion and Ihe Olqan-Ncv:lda border;
and associall'd subsclriOll Qci1ities.

V. TransmissionSerrice

M usz:d in ib: MT rail:. sdw1u'e,
TllIIlS1IlissiOll SCrvice is lIS deIiD:d in !be
Wesll:IlIS,.. Power Pool Ao:i ell(.

SEC1l0N IV. BILLING INFORMAnON

A. PaymentorBills

BUis Cor lIaIISIIIission II::rIic:= sh:d1. be
rendeR:d lIIOIIt.hly by BPA. ~ II) ~
a bill 'shaI1 not reI.l:ase Ihe o.! Cf &an
liability for par-- Bills Cor amOana due
o{ $50.000 or _ mllSt be paid by dirca
wile uansfer; aasumClS who ezpca !hat
rheira~ lIIOI1IIlly bill wiD not ~
$50.000 and wOO Cllpcct special cIifticullies
in mceling !his ~ lIIlly request.-:IlId
BPA may ~ :Ill "...;,~ from lhis
n:qllhaDeI&.. BIUli. for _ due SP....
under. SSo.ooo may tIC. paid by ciRlCl wire
tI'allSt"uoc IIIlIiIcd. lD 1be IlonnlMIIc Power
MDiMiIli"Ie". P.O( Box 6040. PortJaild.
~97"""«MQ,.or III anode Ioc:ulon
as din:aed by SPA. The p«lOCCluRs III be
foUowcd in IIIIIcina diJa:t win: tnnsfea .wiIl
be pruvicIcd by lbe 0fIice of Financial
Managem= IIll1 "phII'd lIS f- i i 1)'.

1. ComputatioaotBilll

The uansmission hiUi,,& delcrminanl is
rlle .e1eclric power quantified by die
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tnt2.hro spa:ificd In the Agro:.r.w:'IU (lr
TroltlSmis.'iiun Rale Schedule. Sd""lule<J
ptwerur melcrcd ft.,wer wiU tlC w.;et1.

The u:uismission CUS\Omer shall prov;<Je
. nece=ry infurmation IU SPA (or any
compuwion required t(l dca:mtinc die.
proper cllllJlcs {or use o{ the FCRTS.
and shal1 cooperate will1 SPA in die
eltd1aJl&e of additional infOlTllalion
whiell may be reasonably uscfuI {or
r=pcaive opmIions.

DcIIland and energy hiIJings (or'
1nllSID1SSl0ll ZIVia: .WIder each
wictie '*sdlocIuIe shall be rounded
III wIdt cIoIlar aaouus. by dimjmring
my wbic:b is less 1Ilan' 50=.
IIll1 inca . '* Illy amo"'D froar
SOc:eaa cIuoaIb 99= 1Il'~'next
biilherdollar.

2. EstinatedBil1s

At ilSoplion. SPA may e1ec:l1ll n::nderan
arim..... bill III be followed at :r.
SUt=quea1l billing dale by a final tiu.
The arim",", bill stWJ ha\'e Ihe Yali<!ity
of aqf be subject III Ihe same lRymeat
provisions as :lfinal bill

J. BiJlin& Monlb

For c:iIaIFS balled m sdlcduIcd
quanIiIies. Ihe billing m<DSI is 1lll;
CI1c:ndar morm. For ctwz=s based on
_cd quand~ Ihe biIIillI maGI is
dc:fin:d IS Ihe iDlCrvaI bctwa:a IclIcduIed
--tl:lIdin& dalr::I. The biJIIDI lIICI1Ih
will lIlIt aa:al. 31 days in any =
WI1ik it.1II&1, be Ill:IllCmIy II lad mdz:lS-
on • day Cltb:r dIIII 1hII. sh:duled
m tiff '* dlIID, for d ) h MUl(
biI1III& do mINt Ihe ~ ... willceae. 2AOO houq on.1he !III pf!r:Q1'cd

'. m~ .ofC8dInI ~. Schir' ' ..w be
. pert mined. The OJS!OO'eF _ giYe

30 days noUo: III IeqUCSt 'a c:!WlF 10 the
scl1eOJIe.



4. Due Oate

BIlls shall he tlue oy c!u<c of llusinc:ss '"'
the 20lh <loy after dIe dale of 'he hiU (due
<late). Should tlle 20tll <loy he a
Saturday. SUlI<loy, or \l(~i<loy (:IS
celcbr.l1ed hy !he cuswmer). lhe due <lale
shall he the next foUowing l1usinc:ssday.

5. ute Payment

BiUs not paid in full (In or hefOlC close of
business on !he due date shall he subject
to a penally charge oC S2S. In:lddi~
an inrerest chatge of onc-cwenied\
pcta:nt (0.05 pen:enl) shall he :rppIied
eadl day 10 die sum of !he WlpIIid
amOCllll :IlId !he penalty cIt:uJe. This.
intI== cIl:qe sh:IU he ,sscm=d on a
.d211y biWi urnil Siidi iimc ~ ihe tinpiIid
amount :IlId penally charge ore paid in
full

Remiltlll\CU received lly mail wiD he
',:a:pced wilhoul :lSSeSSI1Ienl of the
cItatIeS refem1d 10 in die ~
p;uaaraph provided die pos1IIluk
indi= lhc payment was m1iled on or
before the due dale. WI1enever a power
biD or a portion thereo( rem:lins Wl{I1id.
subsequent lO die due dale :IlId :W:r
giving 30 days' 1dvanc:e noiice in
writing. SPA may c:onceIdIe cantr.ICl for
service to lhe QISlOmer. However. such
~ ShaIJ not :tffi:Cl the
OI"",",,,~ 1i1billty- (or any c:lt:IrRes
~. ptiof. iiI=w ooder such
~

6. DispUIed Billinp

en the evetlt 01 a dispu<ed billing. fuU.
payment sIWt be .-l=d to BPA lnd
the disputed amount noted. Disputed
amouru an: sub"iccl.", the late p!~
provisions specifielI above. BPA stWl
scpar.uely aa:ount for die disputed
amount If il is delenninal IhaI the
CUSU'mer is entiUed l<t UIe 16s(1Uled
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=unoulll. SPA shall refund lh::. lh!'\pu\ClI
amuuru wilh -lmcn:. ...t. ;\~ \k::1cnnma1 hy
BPA's Office "I Fll"U><;"~M:u",~emenl,

BPA retains !he nglll I" verily. in ,
manner satisfactory 10 'he AlImini.~=or.
all clara sullmiued (0 SPA for u.~ in !he
c:tlaII,tiOR of B P A'S rates and
C(\m:spCIlding rate :uJjU>1JUelllS. SPA
also retains the right 10 deny eligibility.
for lilly SPA r:w: or cotl'e:S!'O"'1ing =
1djusanenl until aD sutvnillCd d:I.I" h:lve .
b=n ~ed by BPA "S lXlII\p1=.
1CQlnIe. 1I'IlI 1pptI1pri1le for die = or
1djusanCll ulldet'lXIlISidet:llion.

7. Re\'ised Bills

As nocessuy. BPA may render, teVisl:d
bill..

:t. If die amnunt of Ihe ""'iscd hi U is
lesS Ut1n ar equ:d 1(1 (he amount at
die origiNllhil1. \he ""'iSelJ hiD shaD
"'flbCe aD ~vious hiUs issued by
BPA th1t pen:tin to the specified
omcmer for the sp:cifled billing
period :IlId the ",vised hill Sl\aU h:!ve
!he $1I1\e d:l1e :IS the ",placed hill

b. If a revision causes an additional
1lIIOUtIr 10 he due BPA or the
:snrrifjql Cl!S\QIller he)'Ol¥l Ihe
1lIIOUIII of the uriginll hill, a "'vised
liII wiU he issued far !he difference
:IlId lhc.ctIle of the revised hiU sIWl
be its dale of issue.
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Annual Costs Rate

A PROPOSED SOUTHERN INTERTIE ANNUAL COST RATE

SECTION I. AVAILABILITY

This schedule is applicable to each party (Capacity Owner) that executes a PNW AC
Intertie Capacity Ownership Agreement (Agreement). Billings pursuant to this
schedule is subject to the Billing Provisions in Exhibit B of the Agreement. This
rate schedule shall be effective on the first day of the fiscal year following the earlier
of interim or final FERC approval of this rate schedule. Unless otherwise defined in
this rate schedule, capitalized terms used in this rate schedule shall have the
respective definitions set forth in section 1 of t..lris~.greement.

SECTION n. RATE

A Operations

The monthly charge equals:

Operations Cost * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Operations Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

"Operations Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any Allocated Direct Costs
for Bonneville's PNW AC Intertie, operations Indirect Costs for
Bonneville's PNW AC Intertie, and operations Overhead Costs for
Bonneville's PNW AC Intertie for such fiscal year, each being determined
in accordance with section I of Exhibit 1.

"Capa.city Owuecsmp Percentage" is as defined in. subsection. l(k) of each
Capacity Owner's Agreement.

The monthly charge for the Operations rate shall be calculated using the forecast
Operations Cost in the Operatiilg Plan in effect during the month for which the
monthly charge is calculated; provided, however, if the Operating Plan is
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amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Operations Cost shall be calculated using the forecast
Operations Cost less the Operations Cost already billed for such fiscal year for
the remaining months of the fiscal year fpllowing such amendment.

B. Maintenance

The monthly charge equals:

Maintenance Cost * Capacity Ownershin Percenta"e
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Maintenance Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

''Maintenance Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any maintenance Direct
Costs for Bonneville's PNW AC Intertie, maintenance Indirect Costs for
Bonneville's PNW AC Intertie, and maintenance Overhead Costs for
Bonneville's PNW AC lntertie for such fiscal year, each being determined
in accordance with section II of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement.

The monthly charge for the Maintenance rate shall be calculated using the
forecast Maintenance Cost in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Maintenance Cost shall be calculated using the forecast
Maintenance Cost less the Maintenance Cost already billed for such fiscal year
for the remaining months of the fiscal year following such amendment.

C. General Plant

The monthly charge equals:

General Plant Cost * Capacity Ownership Percentage
Months

Where
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"Month.s"is equs:ll to 12. or j if the Operating plAn hR~j during the fiscal yeID'
to which such Operating Plan pertains, been amended with respect to
General Plant Cost, the number of full months remaining in the fiscal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

"General Plant Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any costs (including direct
costs, indirect costs, overhead costs, and AFUDC) for Bonneville's general
plant investment for such fiscal year. T'ne method for determining
General Plant Cost is set forth in section IV of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection 1(k) of each
Capacity Owner's Agreement.

The monthly charge for the General Plant mte shall be calculated using the
General Plant Cost in the Opemting Plan in effect during the month for which
the monthly charge is calculated; provided, however, if the Opemting Plan is
~ended during the fiscal year to which such Opemting Plan pertains, the
monthly charge for General Plant Costshall be calculated using the General
Plant Cost less the General Plant Cost already billed for such fiscal year for the
remaining months of the fiscal year following such amendment.

D. Other Costs

The monthly charge equals:

Other Costs * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Other Cost, the number of full months remaining in the fiscal year after
such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

"Other Costs" means, upon and after the effective date of Exhibit B pursuant
to this Agreement, Bonneville's other costs for Bonneville's PNW AC
Intertie described in and determined pursuant to sectionV of Exhibit l.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement. .
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The monthly charge for the Other Costs rate shall be ca1culated using the
forecast Other Costs in the Operating Plan in effect during the month for which
the monthly charge is ca1culated; provided, however, if the Operating Plan is
amended during the fisca1 year to which such Operating Plan pertains, the
monthly charge for Other Costs shall be ca1culated using the forecast Other
Costs less the Other Costs aiready billed for such fiscal year for the remaining
months of the fisca1 year following such amendment.

E. Contracts and Rates

The monthly charge equa1s:

Contracts and Rates Costs * Capacity Ownership Percentage
Months

Where

"Months" is equa1 to 12, or, if the Operating Plan has, during the fisca1 year
to which such Operating Plan pertains, been amended with respect to
Contracts and Rates Cost, the number of full months remaining in the
fisca1 year after such amended Operating Plan becomes effective for
which Capacity Owners have not been billed.

"Contracts and Rates Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fisca1 year Bonneville's
tota1 contracts and rates costs (as described in section VI of Exhibit I) for
such fisca1 year as functiona1ized and allocated in accordance with section
VI of Exhibit I to determine Contracts and Rates Costs for Bonneville's
PNW AC Intertie.

"Capacity Ownership Percentage" is as defined in subsection Hk) of each
Capacity Owner's Agreement.

Contracts and Rates Cost is determined in accordance with section VI of Exhibit
I as of the Effective Date. If Exhibit I is amended pursuant to subsection 19(k)
ofthe Agreement to provide that the Contracts and Rates Cost determined in
accordance with section VI of Exhibit I (and reflected in the Operating Plan for
the fisca1 year to which such Operating Plan pertains) is directly assigned to the
Capacity Owners pursuant to such amended Exhibit I (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge ca1culation for such fisca1
year shall be replaced by the ratio o[(a) each Capacity Ownership Share to
(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Contracts and Rates rate sha11 be ca1culated using
the forecast Contracts and Rates Costs in the Operating Plan in effect during the
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month for which the monthly charge is calculated; provided, however, if the
Operating Plan is amended during the fiscal year to which such Operating Plan
pertains, the monthly charge for Contracts and Rates Cost shall be calculated
using the forecast Contracts and Rates Cost less the Contracts and Rates Cost
already billed for such fiscal year for the remaining months of the fiscal year
following such amendment.

F. Power Scheduling

The monthly charge equaJ.s:

Power Scheduling Costs * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Power Scl>ednling Cost, the number offnll month" remaining in the fi"cal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

"Power Scheduling Costs" meanS, upon and after the effective date of Exhibit
B pursuant to this Agreement, Bonneville's total power scheduling costs
(as described in section VII of Exhibit I) as functionalized and allocated in
accordance with section VII of Exhibit I to determine Power Scl>eduling
Costs for Bonneville's PNW AC Intertie.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement ..

Power Scheduling Cost is determined in accordance with section VII of Exhibit I
as of the Effective Date. IfExhibit I is amended pursuant to subsection 19(k) of
the Agreement to provide that the Power Scheduling Cost determined in
accordance with section VII of Exhibit I (and reflected in the Operating Plan for
the fiscal year to which such Operating Plan pertain,,) is rlirectly !!Ssigned to the
Capacity Owners pursuant to such amended Exhibit I (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge calculation for such fiscal
year shall be replaced by the ratio of (a) each Capacity Ownership Share to
(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Power Scheduling rate shall be calculated using the
forecast Power Scheduling Costs in the Operating Plan in effect during the
month for which the monthly charge is calculated; provided, however, uthe

. Operating Plan is amended during the fiscal year to which such Operating Plan
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pertains, the monthly charge for Power Scheduling Cost shall be calculated using
the forecast Power Scheduling Cost iess the Power Scheduling Cost already
billed for such fiscal year for the remaining months of the fiscal year following
such amendment.

G. End of Term

The monthly charge shall equals:

End of Tew Costs ,,"-Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, heen amended with respect to
End of Term Costs, the number offull months remaining in the fiscal year
af+...ersuch amended Operating Plan becomes effective for wr..ich Capacity
Owners have not been billed.

"End of Term Costs" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville's costs associated with
decommissioning the PNW AC Intertie determined in accordance with
section VIII of Exhibit 1.

"Capacity Ownership Percentage" is as defined in subsection Uk) of each
Capacity Owner's Agreement.

The monthly charge for the End of Term rate shall be calculated using the
forecast End of Term Costs in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for End of Term Costs shall be calculated using the forecast End
of Term Costs less the End of Term Cost already billed for such fiscal year for the
remaining months of the fiscal year following such Rmendment.

H. Replacements and Reinforcements

1. .For each Replacement, the charge equals:

Replacement Cost * Capacity Ownership Percentage

2. For each Reinforcement, the charge equals:

Reinforcement Cost * Capacity Ownership Percentage
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Where

"Replacement Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Replacement, the Direct Costs,
Indirect Costs, Overhead Costs, and AFUDC for such Replacement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Replacement Cost does not include
capitalized general plant cost. The method for determining Replacement
Costs for Bonneville's PNW AC Intertie is set forth in section III of
Evlribit I.

"Reinforcement Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Reinforcement, the Direct Costs,
Indirect Costs, Overhead Costs, ancl AFUDC for such Reinforcement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Reinforcement Cost does not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in
section III of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement.

The charge for the Replacements and Reinforcements rate shall use the actual
Replacement Cost and Reinforcement Cost in the Operating Plan.

SECTION ID. ADJUSTMENTS

If an amendment to the Operating Plan results in a net amount that Bonneville
owes the Capacity Owners pursuant to sections II.A-G or pursuant to section
n.H, Bonneville shall refund such net amount pursuant to paragraph 9(0(4) of

. the Agreement.

The monthly charges assessed Capacity Owners under sections II.A-G shall be
adjusted, and payment or refund made with interest, pursuant to
paragraphs 9(b)(2) or 9(£)(4) of the Agreement, to reflect amendments to the
Operating Plan that occur after the year to which such Operating Plan pertains.
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A Capacity Owner's share of the adjustment shall be determined using the same
Capacity Ownership Percentage used in the billings under sections II.A-G during
the fiscal year that such Operating Plan is effective.
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B. BILLING PROVISIONS

1. General Provisions

A Approval of Rates

The annual costs rate shall become effective upon interim approval or upon
final confirmation and approval by FERC. Bonneville will request FERC
approval of such rate schedule effective on the first day of a Bonneville fiscal
year.

B. Application of Billing Provisions

These Billing Provisions shall apply to bills rendered by Bonneville pursuant
to the annual costs rate.

C. Definition of Terms

The meaning of terms used in the AC-95 rate shall be as defined in the
Agreement or, ifno definition is provided by the Agreement, such terms shall
be defined according to applicable Federal law.

II Billing Information

Payment of Bills

Charges pursuant to the AC-95 rate shall be included in Bonneville's monthly
power bill to Capacity Owner. Failure to receive a power bill shall not
release Capacity Owner from liability for payment. Power bills for amounts
due of $50,000 or more must be paid by direct wire transfer. IfCapacity
Owner anticipates special difficulties in meeting this requirement, Capacity
Owner may request and Bonneville may approve an exemption from this.
requirement. Power bills for amounts due Bonneville under $50,000 may be
paid by direct wire transfer or mailed to the Bonneville Power
Administration, P.O. Box 6040, Portland, Oregon 97228-6040, or to another
location as directed by Bonneville. The procedures to be followed in making
direct wire transfers will be provided by Bonneville's Financial Services
Group and updated as necessa...ry.

(1) Computation of Bills

(a) Bonneville shall bill Capacity Owner in accordance with the
annual costs rate.
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(b) Capacity Owner shall provide necessary information to
Bonneville for any computation required to determine proper charges
pursuant to the Agreement and shall cooperate with Bonneville in the
exchange of additional information which may be reasonably useful
for respective operations.

(c) Bills rendered pursuant to this Agreement shall be rounded to
whole dollar amounts, by eliminating any amount which is less than
50 cents and increasing any amounts from 50 cents to 99 cents to the
next higher whole dollar.

(2) Billing Month

For charges pursuant to the annual costs rate the billing month shall be the
same as for the power bill rendered by Bonneville to Capacity Owner.

(3) Due Date

Charges pursuant to the annual costs rate shall be included in the power bill
rendered by Bonneville to Capacity Owner and shall be due as part of the
power bill when such power bill is due.

(4) Late Payment

The penalties for failure to pay a bill in full on or before close of business on .
the due date shall be the same as those contained in the late payment
provisions in Bonneville's General Transmission Rate Schedule Provisions in
effect on the date of the bill; provided, however, that no other provision of any
such General Transmission Rate Schedule Provisions, including, but not
limited to, provisions regarding cancellation, termination, or suspension of
service, shall have application with respect to the payment of any rate or
charge pursuant to the annual costs rate set forth in Exhibit B. Bonneville's
right to suspend service for late payment under the Agreement shall be
pursuant to paragraph 9(eXl) of this Agreement, which right shall in no way
be limited by this section.

(5) Disputed Bills

In the event of a disputed bill, full payment shall be rendered to Bonneville
and the disputed amount noted. Disputed amounts are subject to the late
payment provisions specified in section 11(4)of the Billing Provisions ofthis
ErlJ.bit B. BonnevHle shall separately account for the disputed amount. !fit
is determined that Capacity Owner is entitled to the disputed amount,
Bonneville shall refund the disputed amount with interest, such interest to'
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be determined by Bonneville's Financial Services Group. In the event that
Bonneville and Capacity Owner do not resolve such dispute, Capacity Owner
shall not be prevented by this section ll(5)ofthe Billing Provisions of this
Exhibit B from initiating arbitration pursuant to and to the extent allowed
by section 15 of this Agreement.

(6) Revised Bills

IfBonneville determines that it has over- or under-charged Capacity Owner
due to a computational error or pursuant to an amendment to the Operating
Plan in any given billing month, Bonneville may render to Capacity Owner a
revised bill.

(i) If the amount of the revised bill is less than or equal to the
amount of the original bill for such billing month, the revised bill shall
replace the original bill issued by Bonneville. The revised bill shall
have the same date as the original bill.

(ii) If the amount of the revised bill is greater than the amount of
the original bill for such billing month, a new bill will be issued for the
difference between the revised bill and the original bill. The date of
the new bill shall be its date of issuance. and Capacity Owner shall
make payment to Bonneville as specified in the Billing Provisions of
this Exhibit B. .
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Capacity Ownership Share, Capacity Ownership Percentage, Scheduling
Percentage, and Scheduling Share

Capacity Ownership
Share

Capacity Ownership
Percentage = Capacity Ownership Share + Bonneville's PNW AC Intertie

Rated Transfer Capability 1

Sch.eduling Percentage ii:i Capacity Owuership Share -F pr-~rvJAC Intertie Hated
Transfer Capability

Scheduling Share = Scheduling Percentage X PNW AC Intertie Operational
Transfer Capability

1/ ~43 of the Efl'ective Date, Bonneville's PNW AC Intertie Rated Transfer
Capability in a north-to-south direction, calculated in accordance with the
Northwest Intertie Agreements equals 3450 MW (total PNW AC Intertie Rated
Transfer Capability (4800 MW) - Portland's PNW AC Intertie Rated Transfer
Capability (950 MW) - PacifiCorp's PNW AC Intertie Rated Transfer
Capability (400 MW)).
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Lump Sum Payment Calculation

A. SECOND 800 MW COSTS, ESTIMATEDl, ACTUAL2, AND REVISED ACTUAL3

Facilities whose costs will be adj usted using change
Between Estimate and Actual

(1)
BPA's Costs
Estimated

($ in Thousands)
(2)

BPA's Costs BPA's Costs
Actual Revised Actual

I.
2.
3.
4.
5.
6.
'7,.
8.
9.
10.
II.
12.

Alvey (Marion-Alvey Caps)
Sla tt (Loop in - Breaker)
Grizzly (BPA Breakers)
Loop into Slatt
Malin-Meridian loop into Captain Jack
Alvey Substation. BPA
Dixonville ..PacifiCorp
Meridian - PacifiCorp
Power System Control
Alvey-Spencer - BPA
Spencer-Dixonville - PacifiCorp
Dixonville-Meridian. PacifiCorp

SUBTOTAL

$5.739
3,044

11.044
656
982

8,168
8,635
6,548
3.575
1,346

20.388
32.140

102,265

Facilities whose costs will be adjusted using
Change Between Estimate and Actual. multiplied
by 50 percent

13.
14.
15.
16.
1'7~,.

Captain Jack (BPA Breakers)
Captain Jack (Communication and Control)
Captain Jack (Series Capacitors)
Power System Control
(1o,..+'!:I.T"I .T<!:I lr 1 ....... +.... f'\ ................._"n 1.4:" ....... _A .............Q,,P,,u.L.u. uu. A. .u.UIlOi "'J "'.L'C6VLl- ......~. lJV.Lu.'C'.L

SUBTOTAL
50 PERCENT OF SUBTOTAL

TOTAL

$14,335
5,100

722
5,596
5.724

$31,477
15.739

$118,004

1/ Based on mid.1989 program planning levels.
2! Actual costs will be available approximately December 1995, or as soon as practicable

thereafter. Supporting documentation will be provided including work orders and accounting
data for each line item.

a/ For each calculation of the Revised Adjusted Capacity Ownership Price. Bonneville will
include the revised actual costs offacilities pertaining to each such calculation of the Revised
Adjusted Capacity Ownership Price.
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B. INITIAL, ADJUSTED, AND REVISED ADJUSTED CAPACITY OWNERSHIP

PRICE1

Cost Item

(1)

Initial Capacity
Ownership Price

($ in Millions)
(2)

Adjusted Capacity
Ownership Price

Revised
Adjusted Capacity
Ownership Price2

1. Second 800 MW

2. AFUDC3 on Second 800 MW

3. Existing SupportFacilities

4. Total Cost5

$118 $- $-

+ 19 + +

• n • + ..n ..&. + 1'4'\ .. d.+~ ~"'.J.A
ip.! A

$156 $- $-

5. PRICE PER KW (CO-94)6 $- $-

11 Initial, Adjusted, and Revised Adjusted Capacity Ownership Price are determined in
a ......nl"'.4-:::an,...o.u,.;+h tl",o r':n_QA ,.0+.0.;'1"'1 If'...h,il.'\;+ .6.u.~vV"'''''~''''''' ...................~ ...."-'...,-0,1 ........ ~'IA;o ....... LIo~~ ...............

21 Bonneville may make multiple calculations of the Revised Adjusted Capacity Ownership Price
pursuant to paragraph 9(aX3). For each calculation of the Revised Adjusted Capacity
Ownership Price, Bonneville will include the column pertaining to such calculation and the
columns for any previous calculations of the Revised Adjusted Capacity Ownership Price.

al AFUDC will be calculated in accordance with the CO-94 rate in Exhibit A.

M Not adjusted in calculating the Adjusted Capacity Ownership Price or the Revised Adjusted
Capacity Ownership Price.

fi/ Bonneville's indirect costs and overhead costs shall be included. Such indirect costs and
overhead costs shall be allocated or distributed to the Third AC Intertie Project using the
indirect and overhead allocation and distribution methodologies employed by Bonneville to
allocate and distribute indirect and overhead costs to all of Bonneville's other capital projectS
during the time the Third AC Intertie Project was under construction. Such allocation or
distribution methodologies shall not be required to meet any stricter standard of benefit to
Bonneville's Third AC Intertie Project than with respect to any other transmission projects
under construction at the same time.

fil Price per kW is derived by dividing the Total Cost by 725 MW.
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C. INITIAL LUMP SUM PAYMENT

1. Puget's Capacity Ownership Share = 400MW

2. Initial Capacity Ownership Price
X $215 ($215,OOOlMWl

3. Initial Lump Sum Payment1
= $86,000,000

4. Deduction:
Negotiation Deposit with Interest2

5. Due to Bonneville: =

1/ Initial Lump Sum Payment is calculated in accordance with section IV.A of the
CO-94 rate in Exhibit A

21 . Interest is calculated as specified in Bonneville's April 23, 1993, letter to
Puget. The rate of interest for the computation is the interest rate applicable
to 3-month Treasury Bills as specified in the FEDERAL RESERVE Statistical
Release G.13. The rates are determined for the 3-month yield reported on the
first day of the month of receipt of the negotiation deposit and on the first day
of each subsequent third month thereafter. Interest is compounded quarterly
from May 11, 1993. through the date Bonneville receives payment pursuant to
paragraph 9(a)(1l.
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D. ADJUSTED LUMP SUM PAYMENT

1. Puget's Capacity Ownership Share = 400MW

2. Adjusted Capacity Ownership Price
x $

3. Adjusted Lump SumPayment1 =

4. Initial Lump Sum Payment

5.

6.

7.

SUBTOTAL due to Bonneville, or Refund
Due toPuget

Interest2

Due to Bonneville, or Refund due to Puget

=

+

=

1/ Adjusted Lump Sum Payment is calculated in accordance with the CO-94 rate
in Exhibit A

'l! Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from the date Bonneville receives payment
pursuant to paragraph 9(aXl) through the date Bonneville or Puget receives
payment pursuant to subparagraph 9(aX2XB).
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E. REVISED ADJUSTED LUMP SUM PAYMENT

1.

2.

3.

Puget's Capacity Ownership Share

Current Revised Adjusted Capacity
Ownership Price

Current Revised Adjusted Lump Sum
Payment1

=

x
=

$

400MW

4. Adjusted Lump Sum Paymentfmunediately
preceding Revised Adjusted Lump Sum
Payment

5.

6.

7.

SUBTOTAL due to Bonneville, or Refund
Due to Puget

Interest2

Due to Bonneville, or Refund due to Puget

=

+

=

l!. Revised Adjusted ~ump Sum Payment is calculated in accordance with the
CO-94 rate in Exhibit A Bonneville will calculate a Revised Adjusted Lump
Sum Payment each time a Revised Adjusted Capacity OwneI'l!hip Price is
calculated pursuant to paragraph 9(aX3).

'/,/ Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from (a) the date Bonneville or Puget receives
payment with respect to the Adjusted Lump Sum Payment pursuant to
paragraph 9(aX2XB) or (b) the date Bonneville or Puget receives payment with
respect to the Revised Adjusted Lump Sum Payment immediately preceding
the current Revised Adjusted Lump Sum Payment through the date
Bonneville or Puget receives payment with respect to the current Revised
Adjusted Lump Sum Payment pursuant to subparagraph 9(aX3XB).
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Transmission Loss Factors

A The transmission loss factor to be applied to Puget's schedules for
transactions transmitted on Puget's Scheduling Share shall be 2.5 percent.

B. The transmission loss factor to be applied to Puget's schedules for
transactions transmitted pursuant to subparagraph 3(bXIXC) shall be
3.0 percent.
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Bonneville's PNW AC Intertie

A TRANSMISSION UNE FACIUTIES
% APPLICABLE TO

% BPA OWNED PNW AC INTERTIE
100 100

% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

1. McNary.John Dav 500 kV Une Loop into
Silill;
• McNary-Slatt Str. 10811 to substation

dead end tower, 155 meters
• Slatt.John Day Str. 1/1 to substation

dead end tower, 194 meters
2. John Day-Grizzly No.1 500 kV
3. John Day-Grizzly No.2 500 kV
4. Grizzly-Captain Jack No.1 500 kV
5. Captain Jack-Malin No.1 500 kV
6. Buckley-Grizzly 500 kV
7. Grizzly-Summer Lake 500 kV
8. 500 kV double circuit between Buckley

and Marion that supports the Buckley-
Marion No.1 and the Ashe-Marion No.2
500 kV circuits (Str. No. 1/3 to Marion,
159 km)

9. Marion-Alvey 500 kV
10. Captain Jack-COB 00 km) 500 kV
11. Alvey-Dixonville 500 kV
12. Dixonville-Meridian 500 kV

B. SUBSTATION FACIUTIES 1/ '}j

1. Blatt 500 kV (Dispatch one-line diagram
No. 228962)
.Tohn n,>V lin" t~nninRI
• New Breaker D#5021
• Existing 500 kV MOD D#5020n022
• New 500 kV MOD D#5022
• Existing 500 kV MOD D#5019
• Existing Breaker D#5018

100
100
100
100
100
100
100

100
100
50
50

100
100
100
100
100

100.
100
100
100
57
57
25

50
100
100
100

100
100
100
50
50
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% APPUCABLE TO
% BPA OWNED PNW AC INTERTIE

100 50
100 100
100 50
100 100
100 100
100 100

100 50
100 100
100 50
100 100
100 100
100 100
100 100

• Associated Terminal Arresters
• Associated Line PTs
McNary line terminal
.500 kV MOD D#5023n847
• Associated Terminal Arresters
• Associated Line PTs
Station General

2. John Day 500 kV (Dispatch one-line
diagram No. 132281)
Grizzly No.2 line terminal
• Breaker D#4131
• Breaker D#4134
• MODD#4132
• MOD D#4133n867
• MODD#4135
• Associated Line PTs
Grizzly No.1 line terminal
• Breaker D#4140
• Breaker D#4143
• MODD#4141
• MOD D#4142/7869
• MODD#4144
• Associated Terminal Arresters
• Associated Line PTs
Station General

3. Buckley 500 kV, Gas Insulated
Substation (Dispatch one-line diagram
No. 232583)
Slatt No. 1 line terminal
• Breaker D#4967
• Isolating switch D#4966n328
• Isolating .switch D#4968n355
• Ground switch D#7415
• Associated Terminal Arresters
• Associated Line PTs
Summer Igke No. 1 line terminal
• Breaker D#4961 .

100
100

100
100
100

100
100
100
100
100
100

100

100
100

100
100
100

57
57
57
57
57
57

57
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% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

100 57
100 57
100 57
100 57
100 57

100 57
100 57
100 57
100 57
100 57
100 57

100 50
100 25
100 25
100 50
100 50
100 50

100 50
100 25
100 25
100 50
100 50
100. 50

• Isolating switch D#4960fi312
• Isolating switch D#4962fi313
• Ground switch D#7311
• Associated Terminal Arresters
• Associated Line PTs
Marion No. 1 line terminal
• Breaker D#4964
• Isolating switch D#4963fi314
• Isolating switch D#4965fi321
• Ground switch D#7477
• Associated Terminal Arresters
• Associated Line PTs
Station General

4. Marion 500 kV (Dispatch one-line'
diagram No. 136180)
Buckley line terminal
• Breaker D#4389
• Breaker D#4386 .
• MODD#4387
• MODD#4390
• MOD D#4388fi751
• Associated Line PTs
Alvey line terminal
• Breaker D#4374
• Breaker D#4377
• MODD#4376
• MOD D#4375fi922
• MODD#4373
• Associated Line PTs
Station General

5. Alvey 500 kV (Dispatch one-line diagram
No. 121424)
Bank No.5 terminal
• Breaker D#5081
• MODD#5080
• MODD#5082
• MODD#5090

50
50
50
50

100
100
100
100
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% APPLICABLETO
% BPA OWNED PNW AC INTERTIE

• MODD#5089/8157 50 100
• Associated Terminal Arresters 50 .100
• Associated Line PTs 50 100
Marion No. 1 line terminal
• Breaker D#5084 50 100
• MODD#5083/8155 50 100
• MODD#5085 50 100
• Associated Terminal Arresters 50 100
• Associated Line PTs 50 100
DixonvilleNo. 1line terminal
• Breaker D#5087 50 100
• MODD#5086/8156 50 100
• MODD#5088 .50 100
• Associated Terminal Arresters 50 100
• Associated Line PTs 50 100
500 kV Series Ca,pacitorBank (Marion- 50 100
Alvey500 kV line)
• MODs D#5100/8160,5101/8159, 50 100

5102/8158
• Bypass breaker D#5103 50 100
Station General

6. BPAlPacifiCorp Dixonville 500 kV
Station (PacifiCorp's one-line diagram
PD-40020)
N!llil: PacifiCorp will be invoicingBPA for any future replacements of these items listed
consistent with Exhibit C ofBonneville-PacifiCorpAmendatory Agreement No.2 to
Contract No. DE-MS79-86BP92299,as revised or amended.
For Alveyand Meridian line terminals
• Breakers lIU1, lIU2, lIU3 50 100
• Isolating MODs lIU701, lIU700/ 50 100

lIU507, lIU702, lIU703/lIU505,
lIU704, llU705/11U506, lIU706,
llU707,llU708/11U501

• Twosets of line terminal PTs 50 100
• Twosets of line terminal arresters 50 100
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• Series Capacitor Bank in Alvey-
Dixonville 500 kV line and associated
isolating devices

• 180 MVAR Shunt Reactor Bank S664,
665, 666, 667 and associated arresters,
PTs, and isolating devices

Station General
7. BPAlPacifiCorp Meridian 500 kV

Yard (pacifiCorp's one-line diagram PD-
32976)
:Note: 'PacifiCo.ql will be invoicing BFA for
any future replacements of these items
listed consistent with Exhibit C of
Bonneville-PacUiCorp Amendatory
Agreement No.2 to Contract No. DE-
MS79-86BP92299.
For Dixonyille line rerminN
• Breakers lIR2, lIR6
• Isolating MODs lIR702, lIR703/

11R501, 11R704, 11R710, 11R711
• One set ofline PTs
• One set of line terminal arresters for the

Dixon ville line and one set for the
Captain Jack line

• 180 MVAR Shunt Reactor Bank S690,
691 ,692, 693 and associated arresters,
PTs, and isolating devices

# Series Capaci~orBank in t.."eDixonv-ille-
Meridian 500 kV line and associated
isolating devices.

Station General
8. Grizzly 500 kV (Dispatch one-line

diagram No. 103924)
John Day No, 1 line terminal
• Breaker D#4058
• Breaker D#5040
• MODD#4059
• MOD D#4057n848

50

50

50
100

50
50

50

50

100
100
100
100

100

100

50
100

100
100

100

100

100
100
100
100
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• MODD#4056 100 100
• MODD#5039 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
John Day No.2 line terminal
• Breaker D#4042 100 100
• Breaker D#4046 100 100
• MODD#4043 100 100
• MOD D#4044n845 100 100
• MODD#4045 100 100
• MODD#4047 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Buckley NQ. lUne tenrJnal
• Breaker D#5031 100 100
• Breaker D#5028 100 100
• MODD#5032 100 100
• MOD D#5030/8122 100 100
• MOD D#5029 100 100
• MODD#5027 100 100
• Associated Line PTs 100 100
Captain Jack No. 1 line terminal
• Breaker D#5037 100 100
• Breaker D#5034 100 100
• MODD#5038 100 100
• MOD D#5036/8123 100 100
• MODD#5035 100 100
• MODD#5033 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Summer i'"ke line terminal
• Breaker D#5025 100 100
• MOD D#502618121 100 100
• MODD#5024 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
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100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100 100
100 100
100 100
100 100
100 100
100 100
100 100

180 MYAR Reactor Bank No.1
• Breaker D#4222
• Isolating Switch D#4060
• Associated Arresters
300 MYAR Reactor Bank No.2
• Breaker D#4720
• Isolating Switch D#4719
• Associated Arresters
• 300 MYAR Reactor Bank No.3 and

Neutral Reactor
• Breaker D#4038
• Isolating Switch D#4062
• Neutral isolating switch D#4l09/408l
• Associated Arresters
• Associated PTs
• North Main Bus 500 kV PTs
• South Main Bus 500 kV PTs
Station General

9. Sand Spring 500 kV
Compensation Station (Dispatch one-
line diagram No. 142239)
Series Cap.Bank No.1 (Grizzly-Captain
Jack line) and associated equipment
Series Cap. Bank No.3 (Grizzly-Summer
Lake line) and associated equipment
Station General

10. Fort Rock 500 kV Compensation
. Station (DisPJitch one-line diagram No.

142237)
Series Cap. Bank No.1 (Grizzly-Captain
Jack line) and associated equipment
Series Cap. Bank No.3 (Grizzly-Summer
Lake line) and associated equipment
Station General

11. Sycan 500 kV Compensation Station
(Dispatch one-line diagram No. 142238)

100

100

100

100

100

100

100

100
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Series Cap. Bank No. 1 (Grizzly-Captain 100 100
Jack line) and associated equipment
Series Cap. BAnk No. 3 (Summer Lake- 65 100
Malin line) and associated equipment but
excluding the bypass MOD D#5065 and
transmission tower
Station General

12. Summer Lake 500 kV (Dispatch one-
line diagram No. 232667)
Grizzly line tenrJnal (formerly Buckley-
Ponderosa Tap)
• Breaker D#4959 100 57
• MODD#4955 100 57
• MOD D#495617309 100 57
• Associated Terminal Arresters 100 57
• Associated Line PTs 100 57
Malin line terminal
• Line protective relays 0 100
Station General

13. Malin 500 kV (Dispatch one-line
diagram No. 103923)
Captain Jack No. 1 line terminal
• Breaker D#4066 100 100
• Breaker D#4064 100 100
• MODD#4068 100 100
• MOD D#406717849 100 100
• MODD#4065 100 100
• Associated Terminal Arresters .100 100
• Associated Line PTs 100 100
Round MountAin line No.1 terminal
• Breaker D#4186 50 100
• MOD D#406317970 100 100
• MODD#4185 50 100
• MODD#4187 50 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Round Mountaip line No.2 terminal
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100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100 100

50 100
50 100
50 100
75 100

75 100
75 100

100 100
50 100

100 100

100 100

0 100

• Breaker 0#4582
• MOO 0#4583
• MOO 0#4581
• MOO 0#4074/7856
Grizzly No. 2/Round Mountain No. 2 line
position
• Breaker 0#4072
• MOO 0#4073 .
North Main Bus 500 kV PTs
South Main Bus 500 kV PTs
300 MVAR Shunt Reactor Bank No.1 and
associated arresters and isolating devices
(0#4327,4393) .
2-239 MVAR Shunt Cap. Banks and
associated isolating devices (0#4183,
4181,4184,4182,8065,8066)
Line protective relavs for Summer Lake
line
Station General

14. Captain Jack 500 kV (Oispatch one-line
diagram No. 248548)
Series Cap, Bank No.1 (Captain Jack-
Olinda line)
• MOOs 0#4974/8101, 4973/8099, 4975/

8100
• Bypass breaker 0#4971, 4972
Grizzly No, 1 line terminal
• Breaker 0#4990
• Breaker 0#4993
• MOO 0#4989
• MOO 0#4991/8104
• MOO 0#4992
• MOO 0#4994/8105
• Associated Terminal Arresters
• Associated Line PTs
MaJin No, 1 line terminal
• Breaker 0#4996

100

100

100

100
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100 100
100 100
100 100
100 100

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
,nn ,nn~vv ~vv
100 100

• MODD#4995
• MOD D#4997
• Associated Terminal Arresters
• Associated Line PTs
Olinda No. 1 line terminal
• Breaker D#4977
• Breaker D#4980
• MODD#4976
• MODD#4978
• MODD#4979
• MODD#4981
• Associated Terminal Arresters
• Associated Line PTs (2 sets)
l\Jn...+'h Mo~.....UH"" I;.nn '(,.'l.T~ro
.I.'1y.l. \tu. "'...1.9+.1..1, ~uo vvy n. .. .I. .1.9

South Main Bus 500 kV PTs
Station General

15. Chief Joseph Substation (Dispatch one-
line diagram No. 124313)
230 kV, 1400 MW Braking Resistor
Includes breaker dispatch No. A-594, a
high speed vacuum switch and one 230 kV
isolating switch in Bay 12
Station General

100 100

1/ Station General will be allocated to each substation according to Bonneville's
standard methodology.

21 Each substation includes associated relays.
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Capacity Owners

1.1

CONTRACT CAPACITY CAPACITY
CAPACITY OWNER NUMBER OWNERSHIP OWNERSHIP

SHARE(MW) PERCENTAGE
PNGC DE-MS79-94BP94523 50 1.4
Puget . DE.MS79.94BP94521 400 11.6
Seattle DE-MS79-94BP94522 160 4.6 .
Snohomish DE-MS79-94BP94525 42 1.2

I Tacoma

.,

PNGC: Pacific Northwest Generating Cooperative
Puget: Puget Sound Power & Light Company
Seattle: City of Seattle, City Light Department
Snohomish: Public Utility District No. 1 of Snohomish County
Tacoma: Tacoma Public Utilities
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Provisions Required by Statute or Executive Order

1. Contract Work Hours and Safety Standards Act (40 D,S.C. & 327, et seq,).

(a) Overtime Requirements.
Puget, contracting for any part of the contract work which may require or
involve the employment oflaborers or mechanics, shall not require or permit
any such laborers or mechanics in any workweek in which the individual is
employed on such work to work in excess of 40 hours in such workweek
un less such laborer or mechRnic receives compen~ation at a rate not less than

1-112times the basic rate of pay for all hours worked in excess of 40 hours in
such workweek.

(b) Violation: liability for unpaid wages: liquidated damages.
In the event of any violation of the provisions set forth in section 1 of this
Exhibit H, Puget and any subcontractor responsible therefore shall be liable
for the unpaid wages. In addition, Puget and such subcontractor shall be
liable to the United States for liquidated damages. Such liquidated damages
shall be computed with respect to each individual laborer or mechanic
employed in violation of the provisions set forth in section 1 of this
Agreement in the sum of$lQ.OO for each calendar day on which such
individual was required or permitted to work in excess of the standard
workweek of 40 hours without payment of the overtime wages required by
provision set forth in section 1 of this Exhibit.

(c) Withholding for unpaid wages and liquidated damages.
The person designated in writing by Bonneville's Administrator with the
Authority to enter into, administer, modify, suspend or terminate this
Exhibit, make related deterIrrinations and findings and bind Bonne,\-"Hleonly
to the extent of delegated authority shall upon his or her own action or upon
written request of an authorized representative of the Department of Labor
withhold or cause to be withheld, from any moneys payable on account of
work performed by Puget or its subcontractor, if any, under any such contract
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or any other federal contract subject to the Contract Work Hours and Safety
Standards Act which is held by the same prime contractor, such sums as may
be determined to be necessary to satisfy any liabilities of Puget or such
subcontractor for unpaid wages and liquidated damages as provided in
section 2 of this Exhibit.

2. CQn\.ictLabor (Exec. Order No 11755. Dec. 29. 19791.
In connection with the performance or work under this Agreement, Puget
and any subcontractor, if any agrees not to employ any person undergoing
sentence of imprisonment except as otherwise provided by law.

3. Equal Opportunity (Exec. Order No. 11246. Sep, 24. 1965).

(a) If, during any 12-month period (including the 12 months preceding
the award of this contract), Puget has been or is awarded nonexempt federal
contracts and/or subcontracts that have an aggregate value in excess of
$25,000.00, Puget shall comply with sections 3(h)(1) through 3(h)(1l) below.
Upon request, Puget shall provide information necessary to determine the
applicability of this clause.

(h) During performance of this Agreement, Puget agrees as follows:

(1) Puget shall not discriminate against any employee or applicant
for employment because of race, color, religion, sex or national origin.

(2) Puget shall take affirmative action to ensure that applicants
are employed, and that employees are treated during employment,
without regard to their race, color, religion, sex or national origin.
Such action shall include, but not be limited to: (1) employment;
(2) upgrading; (3) demotion; (4) transfer; (5) recruitment or
recruitment advertising; (6) layoff or termination; (7) rates of payor
other forms of compensation; and (8) selection for training, including
apprenticeship.
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(3) Puget shall post in conspicuous places, available to employees
and applicants for employment, the notices that explain this clause,
such notices to be provided by the person designated in writing by
Bonneville's Administrator with the authority to enter into,
administer, modify, suspend or .terminate this Agreement, make
related determinations and findings and bind Bonneville only to the
extent of delegated authority (Contracting Officer).

(4) Puget shall, in all solicitations or advertisements for employees
placed by or on beh8If of Puget, state that all qualified applicants will
receive consideration for eIr",ployment v.rithout rega..""t!to race, color,
religion, sex or national origin.

(5) Puget shall send, to each labor union or representative or of
workers with which it has a collective bargaining agreement or other
contract or understanding, the notice provided by the Contracting
Officer advising the labor union or workers' representative ofPuget's
commitments under this clause, and post copies of the notice in
conspicuous places available to employees and applicants for
employment.

(6) Puget shall comply with Executive Order No. 11246,
Sep. 24,1965 (30 Fed. Reg. 12319), as amended, and the rules,
regulations and orders of the Secretary of Labor.

(7) Puget shall furnish to Bonneville all information required by
Executive Order No. 11246, as amended, and by the rules, regulations
and orders of the Secretary of Labor. Standard Form 100 (EEO-l), or
any successor form, is the prescribed form to be filed within 30 days
follovr~gthe aw8.J.""dof this contract, unless filed within. 12 Jr~Gnths
preceding the date of the award of this contract.

(8) Puget shall permit access to its books, records and accounts by
Bonneville or the Office of Federal Contract Compliance Programs
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(OFCCP) for purpose of investigation to ascertain Puget's compliance

with such rules, regulations and orders.

(9) If the OFCCP determines that ;P-ugetis not in compliance with
this clause or any rule, regulation or order of the Secretary of Labor,
this Agreement may be canceled, terminated, or suspended in whole
or in part and Puget may be declared ineligible for further
Government contracts, under the procedures authorized in Executive
Order No. 11246, as amended. In addition, sanctions may be imposed
and remedies invoked against Puget as provided in Executive Order
No. 11246, as amended, the rules, regulations and orders of the
Secretary of Labor, or as otherwise provided by law.

(10) Puget shall include the terms and conditions of sections 3(b)(1)
through 3(bX11) of this Exhibit in every subcontract or purchase order
that is not exempted by the rules, regulations, or orders of the
Secretary of Labor issued under Executive Order No. 11246, as.
amended, so that these terms and conditions willbe binding upon
each subcontractor or vendor.

(11) Puget shall take such action with respect to any subcontract or
purchase order as may direct as means of enforcing these terms and
conditions, including sanctions for noncompliance: Provided, that if
Puget becomes involved in, or is threatened with, litigation with a
subcontractor or vendor as a result of any direction, Puget may
request the Government to enter into the litigation to protect the
interest of the United States.

f_\. "'T_~ '". 'I" ., 1 '.1'" .,.. .. "
\C) l"OtWltns=amg any otner Clause m tms Agreement, msputes relative
to this clause will be governed by the procedures in 41 CFR ~ 66-1.1.

4. Certification of Non-segrewed Facilities (48 CFR ~ 22.810>'
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(a) Puget certifies that it does not and will not maintain or provide for
employees any segregated facilities at any of its establishments and that it
does not and will not permit its employees to perform their services at any
location under its control where segregated facilities are maintained. Puget
agrees that a breach of this certification is a violation of section 3 (the Equal'
Opportunities Clause) of this Exhibit.

(b) Puget agl-e~Sthat it will (1) obtain identical certifications from
proposed subcontractors prior to the award of subcontracts exceeding
$10,000.00 which are not exempt from the provisions of the Equal
Opportunity Clause; (2) retain such certifications in its files (3) forward the
following notice to such proposed subcontractors; except where the proposed
subcontractors have submitted identical certifications of specific time periods:

"Notice to Prospective Subcontractors of Requirement for
Certifications of Non-segregated Facilities.

"A Certification of Non-segregated Facilities must be submitted prior
to the award of a subcontract under which the subcontractor will be
subject to the Equal Opportunity clause. This certification may be
submitted either for each subcontract or for all subcontracts during a
period (i.e., quarterly, semiannually or annually)."

5. Officials Not to Benefit (41 V.S.C. & 22).
No member of or delegate to Congress, or resident commissioner, shall be
admitted to any share or part of this Agreement or to any benefit arising
from it. However, this clause does not apply to ihis Agreement to me extent
that this Agreement is made with a corporation for the corporation's general
benefit.

6. BOnneville's Obligations Not General Obliptions of the Vnited States
C16 V.S.C. & 839(jll.

None ofth~ offerings of obligations, or promotionRI materiRls for such
obligations, which may be offered by Puget to fund its activities pursuant to
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this Agreement, shall be construed to be, general obligations of the United
States, nor are such obligations intended to be or are they secured by the full
faith and credit of the United States.

7. Small Business Act (15 U.S.C, && 631 and 637).

(a) It is the policy of the Government that small business concerns
owned and controlled by socially and economically disadvantaged
individuals shall have the maximum practicable opportunity to
participate in the performance of contracts let by any federal agency.

(b) Puget hereby agrees to carry out the po.licy set forth in 7(a) in

awarding subcontracts to the fullest extent consistent with the
efficient performance ofthis Agreement. Puget further agrees to
cooperate on any studies or surveys as may be conducted by the
United States Small Business Administration or Bonneville as may be
necessary to determine the extent ofPuget's compliance with this
clause.

(c) As used in this agreement the term "small business concern"
shall mean a small business as defined in section 3 of Small Business
Act (15 U.S.C. ~ 632) and relevant regulations promulgated pursuant
thereto. The term "small businesg concern o~~edand controlled by
socially and economically disadvantaged individuals" shall mean a
small business concern:

(1) which is at least 51 percent owned by one or more
socially disadvantaged individuals; or, in the case of any
publicly owned business, at least 51 percent of the stock of
which is owned by one or more socially or economically
disadvantaged individuals; and

(2) whose management and daily business operations are
controlled by one or more such individuals.
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Puget shall presume that socially and economically disadvantaged
individuals include Black Americans, Hispanic Americans, Native
Americans, Asian Pacific Americans and other minorities, or any other
individual found to be disadvantaged by the United States Small
Business Administration pursuant to section 8(a) of the Small
Business Act.

(d) Puget acting in good faith may rely on written representations
by its subcontractor regarding its status as either a small business
concern or a small business concern owned and controlled by socially
and economically disadvantaged individuals.

8. Qt..l}er Statutes. Executiye Orders and F..erulations.

(a) Puget agrees to comply with the following statutes, executive
orders and regulations to the extent applicable:

OJ False Claims Act, 31 U.S.C. ~ 3729, et seq. Whoever
makes or presents to any person or officer in the civil military
or naval service of the United States, or to any department or
agency thereof, any claim upon or against the United States, or
any department or agency thereof, knowing such claim to be
false, fictitious or fraudulent, shall be fined not more than
$10,000.00 or imprisoned not more than 5 years, or both;

(2) Rehabilitation Act of 1973, 29 U.S.C. ~793, as amended,
Executive Order No. 11758, Jan. 15, 1974, and the regulations
of the Secretary of Labor, 41 CFR Part 60-250, et seq., which
concern affirmative action for handicapped workers;

(3) Vietnam Era Veterans Readjustment Assistance Act of
1972,38 D.S.C. ~~ 101, 102,240,241, 1502, 1504, 1507, as
amended, and the clauses contained in 41 CFR Part 60-250, lit
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seq., which cOncern 8J.°'u.nuativeaction for disabled veterans
and veterans of the Vietnam Era;

(4) Executive Order No. 11625, Oct. 13. 1971. and
implementing regulations which concern utilization of small
disadvantaged business concerns;

(5) Anti-Kickback Act. 41 V.S.C. ~51. et seq.; and

(6) Privacy Act of 1974.5 V.S.C. ~ 552a.

(b) Puget agrees to comply with requirements deemed necessary
by Bonneville in order to implement Bonneville's obligations under the
National Historic Preservation Act of 1966. D.S.C. ~~470. et seq.
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BonneviUe'.s PNW AC Intertie Costs

All costs in sections I through VTII of this Exhibit I shall be subject to the following
provisions:

PURPOSE
Bonneville shall determine and calculate Operations Costs, Maintenance Costs,
Replacement Costs and Reinforcement Costs, General Plant Costs, Other Costs,
Contracts and Rates Costs, Power Scheduling Costs, and End of Term Costs with
respect to Bonneville's PNW AC Intertie in accordance with this Exhibit 1. None of
Operations Costs, Maintenance Costs, Replacement Costs and Reinforcement Costs,
General Plant Costs, Other Costs, Contracts and Rates Costs, and End of Term
Costs (each of the foregoing for purposes of this sentence, a Cost) shall include any
other Cost.

SOURCE OF INFORMATION AND COSTS
Bonneville shall forecast in accordance with this Exhibit I the costs reflected in any
Operating Plan pursuant to Schedules A through H of this Exhibit using the most
detailed information available to Bonneville from its budget process at the time the
forecast is made. Bonneville shall determine the actual costs reflected in any
Operating Plan pursuant to Schedules A through H, using Bonneville's then existing
accounting system in accordance with this Exhibit I. All costs reflected in
Schedules A through H shall be net of credit.

Bonneville shall determine its overall overhead and overall indirect costs. A portion
of Bonneville's overall overhead and indirect costs shall be allocated to such total
system operations costs (pursuant to section I below), total system maintenance
costs (pursuant to section n below), total capital costs (pursuant to sections In and
IV below), Other Costs (pursuant to section V below), Contracts and Rates Costs
(pursuant to section VI below), Power Scheduling Costs (pursuant to section VII
below), and End of Term Costs (pursuant to section VTII below) using Bonneville's'
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normal allocation or distribution methodologies for such costs, as such methodologies
may be changed by Bonneville from time to time. Such allocations or distribution
methodologies shall not be required to meet any stricter standard of benefit to
Bonneville's PNW AC Intertie than with respect to other transmission facilities.

Bonneville shall record its costs into its accounting systems in accordance with
generally accepted accounting principles. For purposes of this Agreement,
"generally accepted accounting principles" means the common set of accounting
concepts, standards, and procedures that are adopted by entities (such as the utility
industry) for purposes of financial statement disclosure.

Whenever Bonneville alters its accounting system or methods to permit costs
referred to in this Exhibit I, which were previously allocated to functions and
activities, to be directly assigned to function and activities, then in that event Puget
and Bonneville shall, in concert with the Capacity Owners other than Puget, in good
faith negotiate revisions to this Exhibit I to include such directly assigned costs.

COSTS

I. Operations Costs
A. Opel"ations Costs. Allocation Factor
The allocation factor (Schedule A,line 3) used to determine the Allocated
Direct Cost of Operations Cost, Indirect Cost of Operations Cost, and
Overhead Cost of Operations Cost is the ratio of major facility units (MFUs)'
of Bonneville's PNW AC Intertie operated by Bonneville to MFUs of the
Federal Columbia River Transmission System.

An MFU (Schedule A, lines 1 and 2) is any of the following major pieces of
power system equipment which, at any given tillle, is installed on and is a
part of the Federal Coluinbia River Transmission System: substation
switchgear (such as power circuit breakers; potential devices; disconnects,
load interrupters, hot-stick operated bus links; switching devices, circuit
switchers, ground switches; and switchyard equipment terminals); protective
equipment (such as grounding devices; reactors; arrestors and resistors;
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voitage regolators; engine generators and motor generators; and high voltage
fuses); transformation equipment (such as power transformers; diesel
generators; grounding transformers; regulators and shunt reactors;
synchronous condensers; and shunt or series capacitors); station equipment
(such as switchyard lighting, batteries and chargers, air compressors, station
service equipment, and lightening arrestors); instruments, control, and
supervisory equipment (such as switchboards, instruments, and control
panels; relay panels, transfer trip, and single-pole relaying; and
oscillographs; fault detectors and locators; sequential events recorders,
supervisory control, and data acquisition equipment; and indicating meters,
instruments, and loggers); and equipment specific to direct current and static
var compensator stations (such as mercury arc valves; thyristor systems; air
handling packages; water control packages; harmonic filtering systems;
motor control centers, such as fans, pumps, and dampening resistors; and
valve damping resistors); or devices that perform similar types of functions.

Once each fiscal year, Bonneville shall count the number ofMFUs on
Bonneville's PNW AC Intertie (exclusive offacilities operated by others)
(Schedule A, line 1) and the number ofMFUs on the Federal Columbia River
'f'ransmission System (Schedule A, line 2). In calculating the forecast
Allocated Direct Cost, Indirect Cost, and Overhead Cost components of
Operations Costs, Bonneville shall use the most recent MFU count available
at the time of such calculation in developing its initial Operating Plan for a
given fiscal year. For each Operating Plan which is for the same fiscal year,
Bonneville shall use the same MFU count in calculating the forecast and
actual Allocated Direct Cost; Indirect Cost; and Overhead Cost components of
Operations Costs.

B. Operations Costs. Operations FunctionaIization Factor
For each Operating Plan, Bonneville's total system operations direct cost,
indirect cost and overhead cost (Schedule A, lines 7, 9, and 11) shall be
adjusted by an operations func:tionalization factOr (Schedule A, line 6) so that
Capacity Owners pay only transmission-related system operations costs. The
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operations functionalization factor shall be based on a ratio of costs from
Bonneville's general rate case most recently approved by FERC on an interim
basis. Using the costs developed for the last year of the rate period for which
Bonneville has developed rates, the operations functionalization factor shall
be the ratio of (a) Bonneville's total system operations cost functionalized to
transmission (Schedule A, line 4) over (b) Bonneville's total system operations
cost (Schedule A, line 5). For each Operating Plan, Bonneville shall use the
same functionalization factor in calculating the forecast and actual Allocated
Direct Cost, Indirect Cost, and Overhead Cost components of Operations

Costs.

C. OperationsCosts. AllocatedDirect Costs
For each Operating Plan, Bonneville shall allocate its total system operations
direct costs as set forth in Schedule A, lines 7 and 8, to determine Allocated
Direct Costs of Operations Cost (Schedule A, line 8).

Schedule A,line 7, shall reflect Bonneville's total system operations direct
costs for a fiscal year. Bonneville's total system operations direct costs for a
fiscal year shall include all system operations expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, tools,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: substation operations (which
provides for, among other things, making equipment adjustments to
maintain loads and voltages within acceptable limits, switching to deenergize
lines and equipment during maintenance outages, isolating damaged
equipment, restoring service to customers, visually inspecting equipment,
and reading meters that record line and equipment loading and voltages),
power system control and dispatching (which provides for, among other
things, central dispatching, control, and monitoring of the electric operation
ofthe Federal transmission system; load, frequency, and voltage control of .
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Federal generating plants; the ope~atingof the system. control and data
computers at the Dittmer and Eastern Control Centers;, and modification and
maintenance of the operation-related computers), and operations standards
and engineering (which provides for, among other things, analyzing system
loads, voltage levels, outage information, stability levels, and other data;
making policy recommendations for system'operations; planning operations'
practices, restoration plans and disturbance ports; development of control
center requirements for centralized automation of substations and
generation; and Bonneville's participation with other utilities in developing
utility operating standards and guides); and other system operations
activities undertaken by Bonneville that are consistent with system
operations activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council.

Schedule A, line 8, shall reflect Allocated Direct Cost of Operations Cost.

D. OperationsCosts. Indirect Co~s
For each Operating Plan, Bonneville shall allocate its total system operations
indirect costs as set forth in Schedule A, lines 9 and 10, to determine Indirect
Costs of Operations Costs,

Schedule A, line 9, shall reflect Bonneville's total system operations indirect
costs for a fiscal year. Bonneville's total system operations indirect costs for a
fiscal year shall include all system operations indirect expenses for such fiscal
year for any of the following: salaries, wages, employee benefits, overtime
pay, travel, service contracts, consulting contract.s, materials, tools, direct
support services (including equipment use activities, general shops activities,
and heavy mobile equipment maintenance), and other expenses, each of
which being incurred by Bonneville in connection with the performance of
any of the following activities: general supervision and management, office
support, planning, budgeting, training, direction of facilities' operation, and
other system operations activities undertaken by Bonneville that are
consistent with system operatioils activities similar to the above-listed
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activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule A, line 10; shall reflect Indirect Cost of Operations Cost.

E. Operations Costs. Overhead Costs
For each Operating Plan, Bonneville shall allocate its total system operations
overhead costs as set forth in Schedule A, lines 11 and 12, to determine
Overhead Costs of Operations Costs.

Schedule A, line 11, shall reflect Bonneville's total system operations
overhead costs for a fiscal year. Bonneville's total system operations
overhead costs for a fiscal year shall include all system operations overhead
expenses for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, and other expenses, each of which being
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainfr-wne computeI1:i, zrticrocOIDputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b) general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wildlife; equal
employment opportunity; infonnation resources; environment; lnternSl1 audit;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenan~e, and construction; and
engineering); and (c) other system operations overhead activities undertaken
by Bonneville that are consistent with system operations activities similar to
the above-listed activities undertaken by utilities in the Western System
Coordinating Council.
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Schedule A, line 12, shall reflect Overhead Cost of Operations Cost.

Schedule A, line 13, shall reflect Operations Cost.

II, Maintenance Costs
A. Maintenance Costs. Power System Control Maintenance
Functionalization Factor
For each Operating Plan, the Power System Control (PSC) maintenance cost
(Schedule B,line 4) shall be adjusted by a PSC maintenance
functionalization factor (Schedule B, line 3). PSC maintenance is the testing,
repair, and engineering support for Bonneville's communications and control
systems. The PSC maintenance functionalization factor shall be based on a
ratio of costs from Bonneville's general rate case' most recently approved by
FERC on an interim basis. Using costs for the last year of the rate period for
which Bonneville has developed rates, the PSC functionalization factor shall
be the ratio of(a) Bonneville's total PSC maintenance cost functionalized to
transmission from such general rate case (Schedule B, line 1) over
(b) Bonneville's total PSC maintenance cost from such general rate case
(Schedule B, line 2).

B. Maintenance Costs - Direct Costs
The Direct Costs of Maintenance Costs for a fiscal year (Schedule B, line 7)
shall be Bonneville's direct costs of maintaining Bonneville's pr-nv AC
Intertie and shall include all. maintenance ~xpenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts,
transportation of spare parts, tOols, direct sUPP!lrt services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
by Bonneville in connection with the performance of any of the following
activities for maintenance of Bonneville's PNW AC Intertie: transmission
line maintenance; substation maintenance; power system control
maintenance; nonelectric plant maintenance; pollution control and



Exhibit I, Page 8 of20
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

abatement; and other system maintenance activities related to preventive
and corrective maintenance of Bonneville's PNW AC Intertie undertaken by
Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

With the exception ofPSC maintenance costs, Bonneville shall specifically
identify the direct costs of maintaining Bonneville's PNW AC Intertie
(Schedule B, line 7). To determine PSC direct maintenance cost for
Bonneville's PNW AC Intertie (Schedule B, line 6), the total PSC direct
maintenance cost (Schedule B, line 4) shall be multiplied by (a) the PSC
maintenance functionalization factor (Schedule B, line 3) and (b) the MFU
allocation factor (Schedule B, line 5) set forth in Schedule A, line 3. The
Direct Costs of Maintenance Costs (Schedule :a,line 8) shall be the sum of (a)
PSC direct maintenance cost for Bonneville's PNW AC Intertie (Schedule B,
line 6) and (b) the direct cast of maintaining Bonneville's PI"..TWAC Intertie
excluding PSC maintenance cost (Schedule B, line 7).

C. Maintenance Costs - Allocation Factor
The allocation factor (Schedule B. line 10) used to determine Indirect Cost of
Maintenance Cost and Overhead Cost of Maintenance Cost shall be the ratio
of the Direct Cost of Maintenance Cost (Schedule B,line 8) to Bonneville's
total system maintenance direct cost (Schedule B,line 9), as described below.

Schedule B, line 9, shall reflect Bonneville's total system maintenance direct
costs for a fiscal year. Bonneville's total system maintenance direct costs for
a .fiscal year shall include all maintenance expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, o~ertime pay,
travel, service contracts, consulting contracts, materials, spare parts,
transportation of spare parts, tools, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
by Bonneville in connection with the performance of any of the following
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activities: transmission line maintenance; substation maintenance; power
system control maintenance; nonelectric plant maintenance; establishing,
monitoring, and updating system maintenance standards, policies, and
procedures; pollution control ~n,dabatement; and other system maintens:ance
activities related to preventive and corrective maintenance of the Federal
Columbia River Transmission System undertaken by Bonneville that are
consistent with system maintenance activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule B,line 10, shall reflect the percentage which shall be used to
allocate Bonneville's total system maintenance indirect cost and total system
maintenance overhead cost to Bonneville's PNW AC Intertie.

D. Maintenance Costs. Indirect Costs
For each Operating Plan, Bonneville shall allocate its total system
maintenance indirect costs as set forth in Schedule B, lines 11 and 12, to
determine Indirect Costs of Maintenance Costs.

Schedule B, line 11, shall reflect Bonneville's total system maintenance
indirect costs for a fiscal year. Bonneville's total system maintenance
indirect costs for a fiscal year shall include all system maintenance indirect
expenses fer such fiscal year fer any of t...~efollowing: sala.....;.es,wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, administration of spare parts,
transportation of spare parts, tools, tools procurement and administration,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance any of the following activities: supervision and management,
office support, technical analyses, engineering studies, program analyses,
planning, budgeting, training, and other system maintenance activities
undertaken by Bonneville that are consistent with system maintenance



Exhibi t I, Page 10 of 20
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

activities similar to the above-listed activities undertaken by utilities in the
Western Systems Coordinating Council.

Schedule B, line 12, shall reflect Indirect Cost of Maintenance Cost.

E. Maintenance Costs. Overhead Costs
For each Operating Plan, Bonneville shall allocate its total system
maintenance overhead costs as set forth in Schedule B, lines 13 and 14, to
determine Overhead Costs of Maintenance Costs.

Schedule B,line 13, shall reflect Bonneville's total system maintenance
overhead costs for a fiscal year. Bonneville's total system maintenance
overhead costs for a fiscal year shall include all system maintenance
overhead expenses for such fiscal year for any of the following: salaries,
wages, employee benefits, overtime pay, travel, service contracts, consulting
contract-s, materiR l~jspare pa.rt..8,and other expenses; each of wpich bel" g
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainframe computers, microcomputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b) general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wilclIife; equal
employment opportunity; information resources; environment;.internal audit;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenance, and construction; and
engineering); and (c) other system maintenance overhead activities
undertaken by Bonneville that are consistent with system maintenance
activities similar to the above-listed. activities undertaken by utilities in the
Western System Coordinating Council.



Exhibit I, Page 11 of 20
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Schedule B, line 14, shall reflect Overhead Cost of rvfaintenance Cost.

Schedule B, line 15, shall reflect Maintenance Cost.

m. Replacement Costs and Reinforcement Costs
A. Replacement Costs and Reinforcement Costs. Direct Costs
The Direct Costs for Replacements and Reinforcements for a fiscal year
(Schedule C, line 1) shall be Bonneville's direct capital costs for Replacements
and Reinforcements for such fiscal year and shall include all costs for any of
the following: salaries, wages, employee benefits, overtime pay, travel,
service contracts, consulting contracts, land, materials and equipment, spare
parts, administration of spare parts, transpo~tion of spare parts, tools, tools
procurement and lldministration, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other costs, each of which being incurred by
Bonneville in connection with the performance of the following activities:
planning, environmental analyses and mitigation, survey, design, land,
materials and equipment, turnkey contracts, contract construction, force
account construction, and other reinforcement and replacement activities
undertaken by Bonneville that are consistent with reinforcement and
replacement activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council. The Direct Costs for
any Replacement or Reinforcement for a fiscal year shall also include the
costs of removal and any salvage credits with respect to any PNW AC
Intertie facility removed on account of such Replacement or Reinforcement.

B. Replacement Costs and Reinforcement Costs. Indirect Costs
and Overhead Costs
For each Replacement and Reinforcement project, the Indirect Costs and
Overhead Costs for Replacements and Reinforcements (Schedule C, line 2)
shall be allocated or distributed to such Replacements and Reinforcements
using the indirect and overhead allocation and distribution methodologies
employed by Bonneville to allocate and distribute indirect and overhead costs
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to all of Bonneville's other capital projects during the time the Replacements
and Reinforcements are under construction. Schedule C, line 2, shall reflect
the Indirect Costs and Overhead Costs of Replacements and Reinforcements.

Indirect Costs of Replacements and Reinforcements shall include all costs for
any of the following: salaries, wages, employee benefits, overtime pay, travel
expenses, service contracts, consulting contracts, administration of materials,
tools, tools procurement and administration, direct support services
(including equipment use activities, general shops activities, and heavy
mobile equipment maintenance), and other costs, each of which being
incurred by Bonneville in connection with the performance of any of the
following activities: supervision, technical analyses, engineering studies,
program analyses, planning, budgeting, training, and other reinforcement
and replacement activities undertaken by Bonneville that are consistent with
reinforcement and replacement activities similar to the above-listed activities
undertaken by utilities in the Western Systems Coordinating CounciL

Overhead Costs for Replacements and Reinforcements shall include all costs
for any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, and
other costs, each of .which being which being incurred by Bonneville in
connection with any of the following activities and services of Bonneville: (a)
support services (including services with respect to mainframe computers,
microcomputers, laboratories, building management, materials and
procurement, Electric Power Research Institute, fixed-wing aircraft,
helicopter, tools, and work equipment); (b) general and administrative
activities (including general and administrative activities with respect to the
office of the Administrator, the Washington DC office, and the offices of:
contracts and property management; fish and wildlife; equal employment
opportunity; information resources; environment; internal audit; external
affairs; general counsel; quality improvement; planning council liaison;
financial management; power sales; energy resources; management services;
area offices; operations, maintenance, and construction; and engineering); .
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and (c) other replacement and reinforcement activities undertaken by
Bonneville that are consistent with replacement and reinforcement activities
similar to the above-listed activities undertaken by utilities in the Western
System Coordinating Council.

C. Replacement Costsand ReinforcementCosts. Allowancefor
Funds Used Du..-ringConstru.ction (t'.FLTDC)
Schedule C, line 3, shall reflect AFUDC for Replacements and
Reinforcements. At the beginning of each fiscal year, Bonneville shall
calculate the AFUDC rate for such fiscal year. Bonneville shall apply such
AFUDC rate monthly to the costs in accounts for construction work in
progress for Replacements and Reinforcements.

D. Replacement Costsand ReinforcementCosts• Interest
Schedule C, llD.e4, shall reflect the interest cost payable by Puget pursuant .
to this Agreement with respect to any Replacement or Reinforcement. Such
interest cost for any Replacement or any Reinforcement shall be simple
interest calculated at a rate equal to the weighted average interest rate on
Bonneville's then outstanding bonds or other debt instruments and such
interest shall accrue from the date Bonneville stops accruing AFUDC
(approximately the date the work order for such Replacement or such
Reinforcement is closed) with respect to such Replacement or such
Reinforcement to the due date of the monthly power bill containing the
charge for such Replacement or such Reinforcement.

IV. General Plant Costs
For each Operating Plan, Bonneville shall adjust, amortize, and allocate
Bonneville's total general plant investment (as described below) and
Bonneville's Dittmer control equipment investment as set forth in
Schedule D,lines 1 through 11, to determine General Plant Cost.

Schedule DJ line 1, shall reflect for a fiscal year Bonneville's total cumulative
general plant investment. Bonneville's total general plant investment shall
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include Bonneville's investments in any of the following: land.general plant,
structures/improvements-general plant, office furniture and equipment,
transportation equipment, stores equipment, tools/shop/garage equipment,
laboratory equipment, power operated equipment, communication
equipment, miscellaneous equipment (including equipment or apparatus
used in Bonneville's utility operations which are not includable in any other
general plant investment category), and other similar investment made by
Bonneville that is consistent with general plant investment made by utilities
in the Western Systems Coordinating Council.

Schedule D, line 2, shall reflect for a. fiscal year Bonneville's cumulative
investment in Dittmer control equipment.

Schedule D, line 3, shall reflect Bonneville's total general plant investment
and Bonneville's Dittmer control equipment investment functiona.lized to
generation using the methodology for functiona.lizing general plant as set
forth in Bonneville's general rate case most recently approved by FERC on an
interim basis.

Schedule D, line 4, shall reflect any general plant investment recovered from
all Capacity Owners under the CO-94 rate as such general plant investment
is unitized by Bonneville; provided, however, for the first two Operating
Plans Bonneville shall estimate the amount of the general plant investment
included in the Initial Capacity Ownership Price, which estimate shall be
reflected in Schedule D. line 4. and Bonneville shall modify such Oileratinl".. . --- ----------"------.-----0

Plans by December 1995, or as soon as practicable thereafter, to reflect in
Schedule D, line 4, the actual general plant investment included in the
Adjusted Capacity Ownership Price.

Schedule D, line 5, shall reflect any general plant investment recovered from
Capacity Owners pursuant to section 5 for Upgrades. The agreements
referred to in subsection 5(d) and subparagraph 5(eX3XB) shall specify the
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portion of costs of an Upgrade that will be considered general plant
investment.

Schedule D, line 6, shall reflect Bonneville's adjusted general plant
investment functionalized to transmission and shall be calculated by adding
line 1 and line 2, and from the sum of line 1 and line 2 subtracting line 3, line
4, and line 5.

Schedule D,line 7, shall reflect Bonneville's annual cost of Bonneville's
adjusted general plant investment functionalized to transmission (Schedule
D,line 6). Such annual cost shall be the sum of the annual interest and
amortization amounts for each category of adjusted general plant
investment. The annual interest and amortization amounts for each
category shall be calculated by using the investment amounts for each such
category, the weighted average interest rate for all Bonneville then
outstanding bonds, and the average service lives for each such category from
Bonneville's most recent depreciation study. If Bonneville changes its
practice of financing general plant investment with bonds, the interest rate
used in the calculation referred to in the immediately preceding sentence
shall reflect the weighted average interest rate for all of Bonneville's then
outstanding debt instruments.

Schedule D,line 8, shall reflect for a fiscal year Bonneville's total cumulative
transmission plant-in-service investment (not including general plant
investment). Bonneville's total transmission plant.in.service investment
shall include Bonneville's investment in any of the following items reflected
as total transmission plant.in-service (not including general plant
investment) in the Segmentation Study (from Bonneville's general rate case
most recently approved by FERC on an interim basis: land and land rights-
transmission plant, structures/improvements-transmission plant, station
equipment, towers and fixtures, poles and fixtures, overhead conductor,
underground conductor, roads and trails, and other transmission plant
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investment made by Bonneville that is consistent with transmission plant
investments made by utilities in the Western Systems Coordinating Council.

Schedule D, line 9, shall be the annual cost ratio of Bonneville's PNW AC
Intertie transmission-related general plant derived by dividing Schedule D,
line 7, by Schedule D, line 8.

Schedule D, line 10, shall reflect Bonneville's PNW AC Intertie investment.
Bonneville's PNW AC Intertie investment shall include Bonneville's

investment in any of the following items reflected as Bonneville's PNW AC
Intertie plant-in-service in the Segmentation Study from Bonneville's general
rate case most recently approved by FERC on an interim basis (or the
successor to the Segmentation Study, as determined by Bonneville): land
and land rights-transmission plant, structuresflmprovements-transmission
plant, station equipment, towers and fixtures, poles and fixtures, overhead
eonductor, underground conductor, roads and trails, and other transmission
plant investment made by Bonneville that is consistent with transmission
plant investments made by utilities in the Western Systems Coordinating
Council.

v. Other Cost ..

For each Operating Plan, Bonneville shall include Other Costs associated
with Bonneville's PNW AC Intertie for a fiscal year. Such Other Costs
(Schedule E,line 3) for a fiscal year shall include for such fiscal year any of
the following: (1) the costs of operation; maintenance; capital replacements,
reinforcements, additions, betterments, renewals; or related costs which
Bonneville is obligated to pay pursuant to the Northwest Intertie Agreements
or other contracts referred to in subsection 8(b) of this Agreement; and (2)
costs paid by Bonneville including monetary judgments, settlements, binding
awards, non-contract penalties, contract penalties, liquidated damages, or
forfeiture costs, and Bonneville's costs related to such monetary judgments,
settlements, binding awards, non-contract penalties, contract penalties,
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liquidated damages, or forfeiture costs assessed against or incurred by
Bonneville as a facilities owner of, or the operator of, the PNW AC Intertie;
provided, however, that Puget shall not be obligated to pay a share of any
such costs that are not properly allocated to Bonneville's PNW AC Intertie.

Bonneville shall forecast. its share of operations, maintenance, capital, and
related costs for activities that PacifiCorp performs on Bonneville/PacifiCorp
jointly.owned PNW AC Intertie facilities based on forecasts received from
PacifiCorp or on .actual costs for the most recent 12 consecutive month period
prior to preparation of an Operating Plan.

VI. Contracts and Rates Costs
A. Contracts and Rates Costs. Functionalization Factor
For each Operating Plan, Bonneville's total contracts and rates direct costs,
indirect costs, and overhead costs (Schedule F, lines 5, 6, and 7) shall be
adjusted by a contracts and rates functiona1ization factor (Schedule F, line 3).
The contracts and rates functionalization factor shall be based on a ratio of
costs from Bonneville's general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the contracts and rates
functionalization factor shall be the ratio of (a) Bonneville's total
transmission-related contracts and rates cost (Schedule F,line 1) over (b)

Bonneville's total contracts and rates cost (Schedule F, line 2). For each
Operating Plan, Bonneville shall use the same functionalization factor in
calculating the forecast and actual Contracts and Rates Cost.

B. Contracts and Rates Costs. AllocationFactor
The allocation factor (Schedule F,line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Contracts and Rates Costs. Total Contracts and Rates Costs
Bonneville's total contracts and rates costs for a fiscal year (Schedule F,
line 8) shall include Bonneville's expenses (including direct, indirect, and .
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overhead costs) for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, tools, and direct support services (including equipment
use activities, general shops activities, and heaVy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
rate filings with FERC, development of rates customers pay Bonneville for
electric power and for wheeling their own power on Bonneville's transmission
system; negotiation, administration, and coordination of contracts for power
sales, power exchanges, conservation, wheeling and resource services; and
analyzing, processing, and issuing all customer power bills; and other
activities undertaken by Bonneville that are consistent with activities similar
to the above-listed activities undertaken by utilities in the Western Systems
Coordinating Council.

Schednle F, 11ne9, shAll reflect Contracts and }ls:1tes Cost.

VII. Power Scheduling Costs
For each Operating Plan, Bonneville's total power scheduling direct costs,
indirect costs, and overhead costs (Schedule G, lines 5, 6, and 7) shall be
adjusted by a power scheduling functionalization factor (Schedule G, line 3).

The power scheduling functionalization factor shall be based on a ratio of
costs from Bonneville's general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the power scheduling functionalization
factor shall be the ratio of(a) Bonneville's total transmission-related power
scheduling cost (Schedule G,line 1) over (b) Bonneville's total power
scheduling CQst(Schedule G, line 2). For each Operating Plan, Bonneville
shall use the same functionalization factor in calculating the forecast and
actual Power Scheduling Cost.

B. Power Scheduling Costs -Allocation Factor
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The allocation factor (Schedule G, line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Power Scheduling Costs. Total Power Scheduling Costs
Bonneville's total power scheduling costs for a fiscal year (Schedule G, line 8)
shall include Bonneville's expenses (including direct, indirect, and overhead
costs) for such fiscal year for any of the following: salaries, wages, employee
benefits, overtime pay, travel, service contracts, consulting contracts,
materials, tools, and direct support services (including equipment use
activities, general shops activities, and heavy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
scheduling and marketing power to Bonneville customers and interconnected
utilities, forecasting the hourly power requirements of Bonneville customers
and the interchange of power with the region's interconnected electric
utilities and with utilities outside the region, scheduling power to be
generated at each Federal plant, weather and streamflow forecasting,
controlling the reservoirs, implementing the intertie access poliey,
coordinating power production with the multi-purpose operation of the
Federal power system, seasonalloadlresource planning, developing current
short-term operating plans, short-term marketing of Bonneville's surplus
firm power, exchanges, and nonfirm energy, and other activities undertaken
by Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule G,line 9, shall reflect Power Scheduling Cost.

VITI. End of Term Costs
When all facilities of the PNW AC Intertie are determined, in accordance
with Northwest Intertie Agreements, to be no longer operable, Bonneville
shall include a forecast of all Bonneville's costs associated with
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Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

decommissioning the PNW AC Intertie and credits resulting from such
decommissioning in the Operating Plan for each fiscal year that such End of
Term Costs are to be incurred. Bonneville's End of Term Costs for a fiscal
year (Schedule H,line 4) shall include Bonneville's costs (including direct,
indirect, and overhead costs) for such fiscal year for any of the following:
salaries, wages, employee benefits, overtime pay, travel, service contracts,
consulting contracts, materials, spare parts, transportation of spare parts,
tools, direct support services (including equipment use activities, general
shops activities, and heavy mobile equipment maintenance), and other costs,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: decommissioning, razing
structures, disposal of debris, site restoration, meeting all requirements of
Federal, state, or local applicable law relating to the foregoing activities, and
other decommissioning activities undertaken by Bonneville that are
consistent with decommissioning activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
CounciL



Schedule A for FY XXXX

Exhibit I, Schedule A
Contract No. DE-MS79.94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

I. Operations Cosls

A. Allocation Factoi

MFUsof Bonneville's PNW AC Intertle

Forecast Actual Difference

MFUsof the FCRTS

Allocation factor
(Line llL1ne 2)

B. Operations Funcllonalizatlon Factor

2

3

Bonneville's total transmission-related 4
systems operations cost from rate case

Bonneville's total system operations 5
cost from' rate case

Operationsfunct!onalizotionfactor 6
(Une 4/Une 5)

C. Allocated Direct Cost

Bonneville's total system operations 7
direct cost

Allocated Direct Cost of 8
Operations Cost
(Une 3 • Une 6 • Line 7)

SChedule A
Page 1



Exhibit I. Schedule A
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

D. Indirect Cost

Bonneville's total system operations 9
indirect cost

Indirect Cost of Operations Cost 10
(Une 3 • Une 6 • Line 9)

E. Overhead Cost

Rl"\nr"'u:::"\/iII.o'~ +l"'\t,.,1 c:\rdorn I"\f"'\orrrtll"\nc: 11....."""."'....."'"....... ...."....' .. ' ..........., .........9' ...............

overhead cost

Overhead Cost of Operations Cast 12
(Une 3' Une 6' Une 11)

F. Operations Cost 13
(Lines 8 + 10 + 12)

Schedule A
Page 2

Forecast Actual Difference



Schedule B for FYXXX)(

Exhibit I, Schedule B
Contract No. DE.MS79.94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Line
No,

fl. Maintenance Cost

A. Power System Coniroi (fiSC)
Maintenance Functionallzation Factor

Bonneville's transmission-related PSC
maintenance cost from rate case

Bonneville's total PSCmaintenance 2
cost from rate case

PSCmaintenance tunctionalization 3
foetor (Line 1{Line 2)

B. Direct Cost

Total PSCdirect maintenance cost 4

MFUAllocation Factor 5
(Schedule A. line 3)

PSCdirect maintenance cost 6
for Bonneville's PNW AC Intertie
(Line 4 • Line 3 • Line 5)

Bonneville's direct cost of maintaining 7
Bonneville's PNW AC Intertie
excluding PSCmaintenance cost

Direct Cost of Maintenance Cost 8
(Line 6 + Line 7)

SCheduleB
Page 1

Forecast Actual Difference



C. Allocation Factor

RnnnQvillc'4;; tntnl c:.vcttQm 9..................................... "',.,. ........
maintenance direct cast

Allocation factor for Indirect Cast and 10
Overhead Cost (Une 8/Line 9)

D. Indirect Cost

Bonneville's total system maintenance 11
indirect cost

Indirect Cost of Maintenance Cast 12
(Une 11 • Une 10)

E. Overhead Cost

Bonneville's total system maintenance 13
overhead cost

Overhead Cost of Maintenance Cast 14
(Une 13 • Une 10)

F. Maintenance Cost 15
(Unes 8 + 12 + 14)

ScheduleB
Page 2

Exhibit I, Schedule B
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B



Exhibit I, Schedule C
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

ScheduleC

Une
No.

III. Replacement Costs and
Reinforcement Costs

A. Difeei Cosio

Direct Costs of Replacements
and Reinforcements

B. Indirect Costs and Overhead Costs

Indirect Costs and Overhead Costs 2
of Replacements and Reinforcements

C. AFUDc

Forecast Actual Difference

AFUDC of Replacements and
Reinforcements

D. Interest

3

InterestCost of Replacements and 4
Reinforcements

E. Total Replacement Costs and
Reinforcement Costs
IUnes 1 + 2 + 3 + 41

5

Notes:
A separate Schedule C will be provided in the Operating Plan for each Replacement

and Reinforcement.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity

Owners shall be billed for Replacements and Reinforcements using actual cost
pursuant to section 9<b)(2)(B).

ScheduleC
Page 1



Exhibit I. Schedule D
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Schedule 0 for FY XXX)(

Une AUocated
No. Actual

IV. General Plant Cost

Bonneville's total general plant
investment

Bonneville's Dittmer control equipment 2
Investment

General plant investment of Ones1and 2 3
functionallzed to generation

General plant investment recovered 4
from all Capacity Owners In Adjusted
Capacity Ownership Price and Revised
Adjusted Capacity Ownership Price

General plant investment recovered 5
from Capacity Owners for Upgrades

Adjusted general plant Investment 6
functionalized to transmission

(Une 1+ Line 2 - Line 3 • Line 4 - Line 5)

SPAtotal annual cost of Une 6 7
general plant investment

BPAtotal transmission plant-In- 8
service investment (not Including general
plant investment) from Segmentation study

ACR for Bonneville's PNW AC Intertie 9
(Line 7/Une 8)

Bonneville's PNW AC Intertle investment 10
from segmentation study

General Plant Cost 11
IUne 9. Une 10)

SCheduleD
Page 1



Schedule E for FY XXXX

Exhibit I. Schedule E
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

V. other Costs

A. PaclflCorp and related com

8. other PNW AC Intertle casls

C. Tote! other costs

Une
No.

2

3

ScheduleE
Page 1

Forecast Actual Difference



Schedule F for FY XXXX

Exhibit I, Schedule F
Contract No. DE-MS79.94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

VI. Contracts and Rates Costs

A. Coniracis and Rates
Funclionalization Factor

Transmission-related contracts and
rates cost from rate case

,
Total contracts and rates cost from 2

rate case

Contracts and rates cost tunctionali~ation 3
factor (Line l/L1ne 2)

B. Allocation Faclor

Forecast Actual Difference

MFUallocation factor
(Schedule A. line 3)

c. Tofal Contracts and Rates Costs

4

Contracts and rates direct costs S

Contracts and rates indirect costs 6

Contracts and rates overhead costs 7

Bonneville's total contracts 8
and rates costs
(Une.S + Une 6 + Line 7)

D. Contracts and Rates Cost 9
(Una 8 • Une 3 • Une 41

SCheduleF
Page 1



Schedule G for FY XXXX

Exhibit I. Schedule G
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

VII. Power Scheduling Costs

A. Power Scheduling
Functionalization Factor

Transmission-related power scheduling
costs from rate case

Total power scheduling cast from 2
rate case

Power scheduling cost functionalization 3
factor (Line llLine 2)

B. Allocation Factor

Forecast Actual Difference

MFUallocation factor
(Schedule A. line 3)

C. Total Power SCheduling Costs

Power scheduling direct costs

Power scheduling Indirect costs

Power scheduling overhead costs

Bonneville's total power
scheduling costs
(Line 5 + Une 6 + Line 7)

D. Power SCheduling cast
,11 _ •• 11__ "1.11 __ .. ,
, 'v v WIIV <01 .... ,. .. ,

4

5

6

7

8

9

ScheduleG
Page 1



Exhibit I, Schedule H
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Schedule H for FYXXXX

Une
No.

VIII. End of Term Cosb

A. Direct Cosi

Direct Cost of End of Term Costs

B. Indirect Cosb and Ov.rhead Cosb

Indirect Costs and Overhead Costs 2
'of End ofTerm Costs

C. Credits

Forecast Actual Difference

Credits from decommissioning PNW
AC Intertie facilities

D. End ot Term Cosb

3 ~(__ ~)_'(

4

ScheduleH
Page 1

) ( )



Exhibit J, Page 1 of 1
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the Effective Date

Paget's Initial Transaction with California Utility

Name of parties: Puget / Pacific Gas & Electric Company

Term of Contract: Variable

Date of Execution: October 25,1991

Amount of Transaction (MW): 300 MW
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This PNW AC INTERTIE CAPACITY OWNERSHIP AGREEMENT
(Agreement) is entered into as of O,f.ber r I ,1994, by the UNITED STATES OF
AMERICA, Department of Energy, acting by and through the BONNEVILLE
POWER ADMINISTRATION (Bonneville or BPA) and PUGET SOUND POWER &

LIGHT COMPANY (Puget), a corporation of the state of Washington. Each of
Bonneville and Puget is sometimes referred to individually in this Agreement as
"Party"; Bonneville and Pugat are SOilletimes referred to together in this Agreement

as "Parties."

WITNESSETH:

WHEREAS Bonneville, Portland General Electric Company (Portland), and
PacifiCorp Electric Operations (PacifiCorp) planned and constructed improvements
and additions to the Northwest portion of the PNW-PSW Intertie; and

WHEREAS such construction was completed in December 1993 resulting in
1600 MW of additional PNW AC Intertie Rated Transfer Capability in a north-to-

2



south direction and 1225 MW of additional PNW AC Intertie Rated Transfer
Capability in a south-to-north direction; and

WHEREAS pursuant to the Northwest Intertie Agreements, Bonneville
operetes the PNW AC Intertie, in coordination with Portland and PacifiCorp, as a
single system so as to maximize PNW AC Intertie Rated Transfer Capability and
...... .' ~ ...... ,.,.. '0'.. '.A __ " '" T"l._. _, .• ,.. .... , •• T"'>o .'~ -.luperatlonaI 'lransIer L;apaOlllty conslSten~ wnn rruaent Utlll~y rractlce; ana

WHEREAS Bonneville has developed a proposal to offer to PNW non-Federal
scheduling utilities and joint agencies capacity ownership rights in 725 MW of
Bonneville's PNW AC Intertie Rated Transfer Capability; and

WHEREAS such proposal has been studied in Bonneville's Final Non-Federal
Participation Environmental Impact Statement, dated January 1994, and was the
selected alternative in the Administrator's Record of Decision, dated March 25,
1994; and

WHEREAS Bonneville and Puget executed a Memorandum of
Understanding, DE-MS79-91BP93466, dated September 18, 1991, which, among
other things, sets forth the principles for Puget's capacity ownership rights in
Bonneville's PNW AC Intertie; and

WHEREAS interest expressed in. capacity ownership by PNW non-Federal
scheduling utilities and joint agencies exceeded the 725MW of Bonneville's PNW AC
Intertie Rated Transfer Capability offered by Bonneville, and as a result Bonneville
developed and applied an allocation methodology selected in the Administrator's
Capacity Ownership Record of Decision, dated March 25,1994; and

WHEREAS concurrent with the execution of this Agreement, Bonneville and
Puget are executing Contract No. DE-MS79-94BP93947 to provide Puget with,
among other things, network wheeling between the John Day Substation and
Pugefs trAnRtpjssionsystem; and

WHEREAS Bonneville is authorized pursuant to law to dispose of electric
power generated at various Federal hydroelectric projects in the PNW, or acquired
from other resources, to construct and operate transmission facilities, to provide



transmission and other services, and to enter into agreements to carry out such
authority;

NOW, THEREFORE, Bonneville and Puget agree as follows:

1. DEFINITIONS

(a) "Adjusted Capacity Ownership Price" means the price calculated
pursuant to column 2, section B of Exhibit D and section IV.B of the
CO-94 rate in Exhibit A

(h) "Adjusted Lump Sum Payment" means the Adjusted Capacity
Ownership Price multiplied by Puget's Capacity Ownership Share (in
kilowatts), as described with more particularity in section D of
ExhibitD.

(c) "Allocated Direct Costs" means for each fiscal year the Operations
Cost as allocated to Bonneville's PNW AC Intertie in accordance with
section I.C of Erl-tibit I for such fiscal year. Allocated Direct Costs are
not included in Direct Costs, Indirect Costs, or Overhead Costs.

(d) "Allowance for Funds Used During Construction" or "AFUDC"
constitutes interest on the funds used for utility plant under

.construction. The AFUDC rate approximates the cost of money being
used to finance current con~truction work in progress and is calculated
in accordance with FERC's Uniform System of Accounts, 18 CFR, Part
101, Electric Plant Instructions 3.A(17), or its successors. AFUDC
shall be capitalized in accordance with Bonneville's accounting
procedures and practices, and in any event consistent with FERC's
Uniform System of Accounts, 18 CFR, Part 101, Electric Plant
Instructions 3.A(l7), or its successors.

(e) "Billing Provisions" means those provisions set forth in Exhibit B,
Part B.
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(f) "Bonneville's PNW AC Intertie" means facilities of the PNW AC
Intertie owned partially or entirely by Bonneville specified in
Exhibit F together with the equipment and facilities installed in or
connected to such facilities specified in Exhibit F, to the extent such
facilities are necessary for the transmission of power on the PNW AC
Intertie.

(g) "Bonneville's PNW AC Intertie Operational Transfer Capability"
means Bonneville's PNW AC Intertie Rated Transfer Capability as
reduced by limitations beyond the control of the Parties, and by
operational limitations (as determined by Bonneville in accordance
with the agreement between Bonneville and PacifiCorp, Contract No.
DE-MS79-94BP94332, as amended from time to Lime pursuant to the
terms thereof, and with the agreement between Bonneville and
Portland, Contract No. DE-MS79-87BP92340, as amended from time
to time pursuant to the terms thereof, and in accordance with Prudent
Utility Practice) resulting from, among other things, line or equipment
outages, stability limits, or loopflow.

(h) "Bonneville's PNW AC Intertie Rated Transfer Capability" means
Bonneville's share of the PNW AC Intertie Rated Transfer Capability
as determined in accordance with the agreement between Bonneville
and PacifiCorp, Contract,No. DE-MS79-94BP94332, as amended from
time to time pursuant to the terms thereof, and with the agreement
between Bonneville and Portland, Contract No. DE-MS79-87BP92340,
as amended from time to time pursuant to the terms thereof~

•

(i) "Capacity Owner" means each of the parties listed in Exhibit G to the
extent that such party has entered into a Capacity Ownership
Agreement.

G) "Capacity Ownership p...greement" means, in the singnlar, t.llls
Agreement or the agreement, substantially identical to this
Agreement, entered into by each Capacity Owner (other than Puget)
and Bonneville, and in the plural, this Agreement and all such
substantially identical agreements entered into respectively by
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Capacity Owners (other than Puget) and Bonneville, as each such
agreement may be amended or supplemented from time to time
pursuant to the terms of such agreement, concerning (among other
things) the rights of such Capacity Owner with respect to the PNW
AC Intertie.

(k) "Capacity Ownership Percentage" means, as of the Effective Date, in
the singular, the percentage of Bonneville's PNW AC Intertie Rated
Transfer Capability owned by Puget pursuant to this Agreement,
which percentage is determined by dividing Puget's Capacity
Ownership Share as of the Effective Date by Bonneville's PNW AC
Intertie Rated Transfer Capability as of the Effective Date (such
percentage being subject to change pursuant to the terms of this
Agreement), and in the plural, the percentages of Bonneville's PNW
AC Intertie Rated Transfer Capability owned by the other Capacity
Owners, respectively, pursuant to their respective Capacity
Ownership Agreements (other than this Agreement), which
percentages are set forth in Exhibit G (each of such percentages being
subjeet to change pUniuant to the respective termS of sueh Capacity
Ownership Agreements).

(I) "Capacity Ownership Rights" means the rights ofPuget pursuant to
this Agreement.

(m) "Capacity Ownership Share" means, except as such term is otherwise
used in sections III.A and III.B of the CO-94 rate set forth in Exhibit
A on the Effective Date, in the singular, the MW amount of
Bonneville's PNW AC Intertie Rated Transfer Capability owned by
Puget pursuant to this Agreement, which MW amount is set forth in
Exhibit C (such amount being subject to change pursuant to the terms
of this Agreement), and in the plural, the MW amounts of Bonneville's
PNW AC Intertie Rated Transfer Capability owned by the other
Capacity Owners, respectively, pursuant to their respective Capacity
Ownership Agreements (other than this Agreement), which amounts
are set forth in Exhibit G (each of such amounts being subject to
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change pursuant to the respective terms of such Capacity Ownership
Agreements).

(n) "Committee" has the meaning set forth in subsection 12(a).

(0) "Contracts and Rates Costs" means, upon and after the effective date
of Exhibit B pursuant to this Agreement, for any fiscal year
Bonneville's total contracts and rates costs (as described in section VI
of Exhibit 1) for such fiscal year as functionalized and allocated in
accordance with section VI of Exhibit I to detennine Contrae-I.Sand
Rates Costs for Bonneville's PNW AC Intertie .

• ,f.

(p)

(q)

(r)

(8)

(t)

"Direct Costs" means any costs incurred by Bonneville which are
readily identifiable, or obviously traceable to, and directly benefit, a
specific Bonneville program, project, or other cost objective. Direct
Costs are not included in Allocated Direct Costs, Overhead Costs, or
Indirect Costs. The methods for determining Direct Costs for
Bonneville's PNW AC Intertie are set forth in sections U.B and UI.A
of Exhibitl.

"Effective Date" means the date as of which this Agreement becomes
effective pursuant to section 2.

"End of Term Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville's costs associated
with decommissioning the PNW AC Intertie determined in accordance
with section VIII of Exhibit I.

,,~.,..._It .,._~, ....... ,.,. ... ,... .. o •.l'.l'.l1.l, means me .l'eaerw J!.nergy ttegutatory \,;ommlSSlOnor Its

regulatory s~ccessor.

"General Plant Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any costs
(including direct costs, indirect costs, overhead costs, and AFUDC) for
Bonneville's general plant investment for such fiRc,,1yelll", The
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method for determining General Plant Cost is set forth in section IV of
Exhibit L

(u) "GTRSP" or "GTRSPs" means Bonneville's General Transmission Rate
Schedule Provisions, set forth in Exhibit A, as such provisions may be
revised from time to time.

(v) "Indirect Costs" means any COSts incurred by Bonneville which
indirectly benefit and are directly charged to a specific Bonneville
program, project, or other cost objective for which a Direct Cost or
Allocated Direct Cost is charged. Indirect Costs shall not be included
in Allocated Direct Costs, Direct Costs, or Overhead Costs. The
methods for determining Indirect Costs for Bonneville's PNW AC
Intertie are set forth in sections LD, II.D, and IILB of Exhibit I.

(w) "Initial Capacity Ownership Price" means $215 per kilowatt, the
calculation of which charge is set forth in column 1, section B of
Exhibit D and in section III.A of the CQ.94 rate in Exhibit A

(x) "Initial Lump Sum Payment" means the Initial Capacity Ownership
Price multiplied by Puget's Capacity Ownership Share (in kilowatts),
as described with more particularity in section C of Exhibit D.

(y) "Interconnection Agreement" means the "Interim Interconnection
Agreement Between Certain California.Oregon Transmission Project
Participants and Northwest Participants," Contract No. DE.MS79-
91BP93158, as amended or superseded.

(z) "Joint AC Intertie" is as defined in the agreement between Bonneville
and Portland, Contract No. DE.MS79-87BP92340, as amended from
time to time pursuant to the terms thereof.

(aa) "Joint Intertie Scheduling Office" or "JISO" means the group of
Bonneville, Portland, and PacifiCorp schedulers, which, among other
things, accepts PNW.PSW Intertie Preschedules.
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(bb) "Maintenance Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any
maintenance Direct Costs for Bonneville's PNW AC Intertie,
maintenance Indirect Costs for Bonneville's PNW AC Intertie, and
maintenance Overhead Costs for Bonneville's PNW AC Intertie for
such fiscal year, each being determined in accordance with section II
of Exhibitl.

(cc) "MW" means megawatt.

(dd) "Northwest Intertie Agreements" means the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332; as
amended from time to time pursuant to the terms thereof, and the
agreement between Bonneville and Portland, Contract No. DE-MS79-
87BP92340, as amended from time to time pursuant to the terms
thereof.

(ee) "Operating Plan" means, subject to subsection 13(0), with respect to
any fiscal year commencing on or after the day on which the annual
costs rate set forth in Exhibit B has been approved on an interim or
final basis by FERC, the written document containing the information
described in subsection 13(c), as such document may be amended
pursuant to section 13, 14, or 16.

(fi) "Operations Cost" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fiscal year any
Allocated Direct Costs for Bonneville's PNW AC Intertie, operations
Indirect Costs for Bonneville's PNW AC Intertie, and operationS
Overhead Costs for Bonneville's PNW AC Intertie for such fiscal year,
each being determined in accordance with section I of Exhibit 1.

(gg) "Other Costs" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville's other costs for Bonneville's
PNW AC Intertie described in and determined pursuant to section V
of Exhibit 1.
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(hh) "Overhead Cost" means administrative and general costs, support
service costs, or other costs simila; in nature which are distributed or
allocated by Bonneville to Bonneville's PNW AC Intertie. Overhead
Costs are not included in Direct Costs, Allocated Direct Costs, or
Indirect Costs. The methods for determining Overhead Costs are set
forth in sections I.E, II.E, and m.B of Exhibit I.

(il) "Pacific Northwest" or "PNW" means the area defined as the Pacific
Northwest in the Pacific Northwest Electric Power Planning and
Conservation Act, 16 U.S.C. section 839a(14).

lij) "Pacific Time" means Pacific Standard Time and Pacific Daylight
Time as each is in force.

(kit) "PNW AC Intertie" means facilities including, but not limited to, the
following: two 500 kV transmission lines extending from John Day
Substation to the Malin Substation and to the California-Oregon
border; portions of John Day, Grizzly, and Malin Substations and the
Sand Springs, Fort Rock, and Sycan Compensation Stations; a portion. .
of the Buckley-Summer Lake 500 kV transmission line and associated
substations; portions of the Buckley-Mariori and Marion-Alvey 500 kV
transmission lines and associated facilities; a portion ofBofifieville's
capacity rights in the Summer Lake-Malin 500 kV transmission line;
Bonneville's rights in the Meridian-Malin 500 kV transmission line
and Bonneville's share of ownership of the Alvey-Meridian 500 kV
transmission line; Captain Jack Substation; the 500 kV transmission
line from Captain Jack Substation to the California-Oregon border;
and any modifications, additions; imp~ovementsj or other Alterations

thereto.

(11) "PNW AC Intertie Operational Transfer Capability" means the PNW
AC Intertie Rated Transfer Capability as reduced by limitations
beyond the control of the Parties, and operational limitations {as
determined by Bonneville in accordance with the agreement between
Bonneville and PacifiCorp, Contract No. DE-MS79-94BP94332, as
amended from time to time pursuant to the terms thereof, and with
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the agreement between Bonneville and Portland, Contract No. DE-
MS79-87BP92340, as amended from time to time pursuant to the
terms thereof, and in accordance with Prudent Utility Practice)
resulting from, among other things, line or equipment outages,
stability limits, or loopflow.

(mm) "PNW AC Iniertie Rated TTansfer Capability" means the north-to-
south and south-to-north capability of the PNW AC Intertie to
transfer power in a reliable manner as determined consistent with
Prudent Utility Practice.

(nn) "Pacific Northwest.Pacific Southwest Intertie" or "PNW-PSW Intertie:'
meAn" the DC transmission line between the Celilo Converter Station
in The Dalles, Oregon, and the Sylmar Converter Station near Los
Angeles, California, the PNW AC Intertie, and the AC Intertie in
California including, without limitation, the California-Oregon
Transmission Project.

(00) "Pacific Northwest Non-Federal Utility" means any electric utility
that serves retail load in the region consisting of (1) the states of
Oregon, Washington, and Idaho, the portion of the state of Montana
west of the Continental Divide, and such portions of the States of
Nevada, Utah, and Wyoming as are within the Columbia RivercBasin
drainage basin, and (2) any contiguous areas, not in excess of seventy-
five air miles from the area referred to in ,(1) above, which areas are a
part of the service area of a rural electric cooperative power customer
served by Bonneville on the effective date of the Pacific Northwest
Power Planning and Conservation Act (P.L. 96-501) having a
distribution system from which it serves both within and without such
region.

(pp) "Power S~hedll11ng Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, Bonneville's total power
scheduling costs (as described in section VII of Exhibit 1) as
functionalized and allocated in accordance with section VII of Exhibit
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I to determine Power Scheduling Costs for Bonneville's PNW AC
Intertie.

(qq) "Preschedule" means the schedule submitted by Puget to the JISO
pursuant to paragraph 4(bX1) for transactions prepared each Working
Day for the period beginning 2400 hours of the current Working Day
through 2400 hours of the next Working Day.

(rr) "Prudent Utility Practice" means, at any particular time, the
generally accepted practices, methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area prior
thereto that would achieve the desired result or, if there are no such
practices, methods, and acts, the practices, methods, and acts which,
in the exercise of reasonable judgment in the light of facts known at
the time the decision was made, could have been expected to achieve
the desired result consistent with reliability and safety.

(ss) "Real-time Schedule" means a schedule, or change to the Preschedule,
sub:rrJtted dw.-:.angthe period which begins when the Preschedule is
deemed by the JISO to be complete and concludes at 2400 hours on
the day for which the Preschedule is submitted by Puget.

(tt) "Reinforcement" means any transmission plant modification, additi~n,
improvement, or other alteration to the Federal Columbia River
Transmission System which is not a Replacement or an Upgrade and
which is made pursuant to subsection 7(c).

(uu) "Reinforcement Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any Reinforcement, the
Direct Costs, Indirect Costs, Overhead Costs, and AFUDC for such
Reinforcement, all capitalized to plant-in-service together with (1)
simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to Puget for the foregoing costs pursuant to
subparagraph 9(bX2XB) and (2) the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
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account of such Reinforcement. Reinforcement Costs do not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in
section III of Exhibit 1.

(vv) "Replacement" means for any transmission plant addition,
betterment, renewal and equipment or facility that takes the place of
or adds to any existing equipment or facility on Bonneville's PNW AC
Intertie that does not increase Bonneville's PNW AC Intertie Rated
Transfer Capability.

(ww) "Replacement Costs" means, u.pon and after the effective date of
Exhibit B pursuant to this Agreement, for any Replacement, the
Direct Costs, Indirect Costs, Overhead Costs, 'and AFUDC for such
Replacement, all capitalized to plant-in-service together with (1)

simple interest on the foregoing costs accrued from the date on which
Bonneville stops accruing AFUDC on the foregoing costs until the due
date of the bill to Puget for the foregoing costs pursuant to

subparagraph 9(bX2XB) and (2) the costs of removal and any salvage
credit with respect to any PNW AC Intertie facility removed on
account of such Replacement. General Plant Cost is not included in
Replacement Costs. The method for determining Replacement Costs
for Bonneville's PNW AC Intertie is set forth in section III of Exhibit I.

(xx) "Revised Adjusted Capacity Ownership Price" means a price
calculated pursuant to column 3, section B of Exhibit D and section
IV.B of the CO-94 rate in Exhibit A

(yy) "Revised Adjusted Lump Sum Payment" means a Revised Adjusted
Capacity Ownership Price multiplied by Puget's Capacity Ownership
Share (in kilowatts), as described with more particularity in section E
of Exhibit D.

(zz) "Scheduler" means the person authorized by a Party to accept or
submit schedules pursuant to section 4 and authorized to implement,
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interpret. and vary the scheduling procedures set forth in such section
pursuant to this Agreement.

(aaa) "Scheduling Percentage" means the percentage ofthe PNW AC
Intertie Rated Transfer Capability owned by Puget pursuant to this
Agreement, which percentage is determined by dividing Puget's
Capacity Ownership Share by the PNW AC Intertie Rated Transfer
Capability.

(bbb) "Scheduling Share" means, for any given hour, the MW amount equal
to the product ofPuget's Scheduling Percentage and the PNW AC
Intertie Operational Transfer Capability for such hour.

(ccc) "Scheduling Utility" means either (i) a Pacific Northwest Non-Federal
Utility that serves a retail service area and operates a generation
control area, or (n) a Pacific Northwest Non-Federal Utility designated
by Bonneville as a "computed requirements customer" or its
equivalent.

(ddd) "Term" means the period of effectiveness of this Agreement set forth
in subsection 2(a).

(eee) "Third AC Intertie" means the Third AC Intertie Project, which
project increased the PNW AC Intertie Rated Transfer Capability by
1600 MW in a north-to-south direction and by 1225 MW in a south-to-
north direction.

(ffi) "Third AC Intertie Project" means the Third AC Intertie System
Reinforcement and the construction of the Alvey-Meridian 500 kV
transmission line and of facilities related to such transmission line
during the period from July 1984 through December 1993.

(ggg) "Third AC Intertie System Reinforcement" means the improvements,
additions and modifications to the PNW AC Intertie constructed
during the period from July 1984 through December 1993 plus the
construction of the Captain Jack substation and offacilities related to
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such substation during the period from July 1984 through December
1993.

(hhh) "Upgrade" means any MW increase to Bonneville's Pr,nv AC Intertie
Rated Transfer Capability which arises from or is related to an
increase to the PNW AC Intertie Rated Transfer Capability.

(iii) "Working Day" means any day other than Saturday, Sunday, and a
legal holiday recognized by the Federal government or Puget.

2. TERM AND TERMINATION

(a) This Agreement shall become effective as of the later of(!) the date of
execution and delivery of this Agreement by both of the Parties, and
(2) the date by which this Agreement has, with respect to Puget, been
approved, accepted for filing or otherwise permitted to become
effective by FERC; provided, that ifFERC approves. this Agreement
for filing or otherwise permits this Agreement to become effective with
any change or new condition, this Agreement shall not be or become
effective unless both of the Parties have agreed in writing, and until
the date by which both of the Parties have so agreed to such change or
new condition. To the extent Puget is required to submit this
Agreement to FERC, Puget shall submit this Agreement to FERC for
approval no later than tlu'ee Working Days after the date on which
this Agreement is executed and delivered by both Parties. Bonneville
shall provide Puget with a copy of the executed Agreement on the next
Working Day after Bonneville executes the Agreement. Without
limiting any of the foregoing, Puget shall use best efforts to obtain
from FERC on t...'leearliest possible date (following the date on which
Puget is required to submit this Agreement to FERC pursuant to this
subsection 2(a)) FERC's acceptance for filing or permission that this
Agreement become effective in accordance with this subsection 2(a).
This Agreement shall continue in effect so long as any facilities of the
PNW AC Intertie are in existence and operable, unless otherwise
earlier terminated by written agreement of both of the Parties or
unless terminated pursuant to the terms of this Agreement. All
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liabilities incurred under this Agreement shall be preserved until
satisfied.

(b) Notwithstanding subsection 2(a), no Capacity Ownership Rights may
be exercised by Puget until payment is made by Puget pursuant to
paragraph 9(aX1) and received by Bonneville.

(c) IfBonneville does not receive the payment from Puget pursuant to
paragraph 9(aX1), then Bonneville shall have the option to terminate
this Agreement by delivering to Puget written notice of such
termination.

(d) Notwithstanding subsection 2(a), if Bonneville incurs End of Term
Costs, the following provisions of this Agreement, and all rights and
obligations thereunder, shall continue in full force and effect until
Bonneville renders its final bill to Puget pursuant to subsection 9(b),
unless this Agreement is earlier terminated by mutual agreement of
the Parties: subsections 2(b), 2(c), and 2(d), sections 1,7,8,9, 12, 13,
14, 15, 16, 18, 19,20,21,22, and 23, and Exhibits 11, B, C, D, F, G, H,
and I. All liabilities incurred under such provisions of this Agreement
shall be preserved until satisfied.

(e) lfthis Agreement has not become effective pursuant to subsection 2(a)
within 12 months following the date upon which Bonneville executes
and delivers this Agreement to Puget, this Agreement shall be void
ab initio and of no force or effect.

3. CAPACITY RIGHTS

(a) Purchase and Sale of Capacity

Pursuant to the terms and conditions of this Agreement, Puget
purchases from Bonneville and Bonneville sells to Puget the Capacity
Ownership Rights.

16



(b) Right to Wheel for Third Parties

No later than 30 days after the Effective Date, Puget shall notify
Bonneville in writing of Puget's decision to utilize its Scheduling
Share pursuant to either paragraph 3(bX1) or paragraph 3(bX2), and
Puget shall have the right to utilize its Scheduling Share pursuant to
the paragraph Puget elects. Prior to Bonneville's receipt of such
notification, Puget shall utilize its Scheduling Share pursuant to
paragraph 3(b)(l). IfPuget fails to make an election within the
prescribed time period, Puget shall be deemed to have elected the
option set forth in paragraph 3(bXl).

(1) No Third Party Wheeling

(A) Except as expressly provided in subparagraph
3(bX1XB), Puget shall not use its Scheduling Share to
transmit power or energy (except for inadvertent power
flows) that Puget does not own at the California-Oregon
border or for which transmission- Puget receives any
revenue that would be reportable in Puget's accounting
system where revenues received for wheeling for other
entities would be booked.

(B) IfPuget's Scheduling Share is not fully utilized by
Puget in any hour, Bonneville may schedule for such
hour Bonneville's transactions (including, without
limitation, Bonneville wheeling for other entities) and
wheel such transactions over the unused portion of
Puget's Scheduling Share for such hour but no longer
than such hour. Puget shall be compensated for such
wheeling solely by the payments as described in sections
3(bX1XBXi) and (ii) below. For purposes of this
subparagraph 3(bX1XB), Puget's Scheduling Share shall
be deemed to be not fully utilized in a given hour to the
extent that Puget has not scheduled, or does not
schedule, on a Preschedule or Real-time Schedule basis,

17



any transaction for such hour on any MW amount of
Puget's Scheduling Share. In return for Puget's

pursuant to this subparagraph 3(bXI)(B), Bonneville
shall pay Puget

(i) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a north-to-
south direction under the 1S-93 rate, section n.A,
or its successor to other entities in such hour,
and (2) the ratio ofPuget's unused Scheduling
Share in such hour to the total amount ofPNW
AC Intertie Operational Transfer Capability
made available by Bonneville for such wheeling
in such hour, and

(ii) an amount equal to the product of (1) all
wheeling revenues received by Bonneville from
providing short term wheeling in a south-to-
north direction under the 18-93 rate, section 1LA

and (2) the ratio of Puget's unused Scheduling
Share in such hour to the total amount ofPNW
AC Intertie Operational Transfer Capability
made available by Bonneville for such wheeling
in such hour; provided, however, that Bonneville
shall not be required to make payments for such
south-to-north wheeling pursuant to this section
3(bXIXBXii) earlier than two years after the
Effective Date.

Bonneville shall make payments pursuant to this
subparagraph 3(bXIXB) in accordance with paragraph
9(fXl).
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(C) During an outage resulting from maintenance activities
on the PNW AC Intertie performed by Bonneville other
than maintenance activities undertaken due to
emergencies or uncontrollable forces, the following shall
apply:

(i) When Puget's Scheduling Share for any given
hour is reduced as a consequence of such outage
which reduces in Bonneville'sPNW AC Intertie
Operational Transfer Capability such that
Puget's Scheduling Share for such hour is less
than the MW amount of the aggregate ofPuget's
net firm iransactions identified by Puget to
Bonneville pursuant to section 3(b)(1)(C)(iv) for
such hour, Bonneville shall, subject only to

sections 3(b)(1)(C)(ii) and (ill) and to the
immediately succeeding sentence, wheel on a
firm basis that portion of Puget's firm
transactions that equals the di£fe..~...ncebetween
Puget's Scheduling Share for such hour and the
MW amount of the aggregate ofPuget's firm
transactions for such hour up to, but not in
excess of, Puget's Capacity Ownership Share.
Notwithstanding the foregoing, Bonneville shall
only be obligated to provide such wheeling to the
extent that each party with whom Puget is
conducting such firm transactions has received a
sufficient AC Intertie capacity allocation in
California to accommodate such transactions.
Puget shall pay the 1S-93 rate, section ll.A, or its
successor for such wheeling pursuant to this
section 3(b)(l)(C)(i) in accordance with subsection
9(d).

(ii) Bonneville shall not be obligated to provide such
wheeling to Puget pursuant to section
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3(b)(I)(C)(i) if no PNW AC Intertie Operational
Transfer Capability is available to Bonneville
after Bonneville has scheduled all of Bonneville's
Firm Schedules. For purposes ofthis section,
"Bonneville's Firm Schedules" shall mean
schedules for assured delivery or other firm
transmission contracts pursuant to the Long-
Term Intertie Access Policy, as revised or
amended, or its successor, and schedules for
Bonneville's firm power and energy sales and
exchange transactions.

(ill) Bonneville shall not be obligated to provide such
wheeling to Puget pursuant to section
3(b)(I)(C)(i) until Bonneville has successfully
developed software to allow Bonneville to provide
such wheeling to Puget or until October I, 1994,
whichever occurs sooner.

(iv) No later than ten Working Days prior to the first
day of deliveries under a firm transaction, Puget
shall identify such firm transaction to
Bonneville. Puget shall identify such firm
transaction to Bonneville by providing to
Bonneville a copy of Puget's contract for such

firm transaction (after information considered
proprietary by Puget has been redacted by
Puget). Bonneville shall review such contract to
verify that the transaction is firm. IfPuget and
its contractor represent or state in writing that
the transaction set forth in their contract is firm,
Bonneville shall accept that written
representation or statement as dispositive of the
question of whether such transaction is firm.
Implementation of such procedures ~ this
section 3(b)(I)(C)(iv) may be varied by the
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mutual agreement of the Parties' Schedulers.
Such mutual agreement may, but need not, be
written.

(D) Puget retains any and all rights of access which it would
otherwise have to Bonneville's PNW-PSW Intertie
ihrough the Long-Term Interne Access Policy, as
revised or amended, or its successor.

(2) Third Party Wheeling

(A) Puget may use its Scheduling Share to transmit any
and all power and energy, whether or not such power or
energy is owned by Puget. Puget shall have no
obligation under this Agreement to make available to

Bonneville any portion ofPuget's Scheduling Share
which is unused in any hour, and Bonneville shall not
schedule over Puget's Scheduling Share without Puget's
prior consent.

(B) Puget hereby waives any and all rights of access to
Bonneville's PNW.PSW Intertie through the Long-Term
Intertie Access Policy, as revised or amended, or its
successor; provided, however, that Bonneville may, at
its option, provide Puget with access to Bonneville's
PrHV-PSW Intertie pursuant to any provision of the
Long-Term Intertie Access Policy. as revised or
amended, or its successor.

(C) Puget shall provide Bonneville with the information set
forth in sections 3(bX2XC)(i) through 3(b)(2XCXiii) when
~..!getuses its Scheduling Sh~reto export from t..l,.e
Pacific Northwest energy or power received from third
parties. Such exports of energy or power on a real.time
basis or for durations of less than four months are
excluded from this obligation. For exports of four
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months or longer duration made on behalf of third
parties pursuant to paragraph 3(hX2), such information

shall include:

(i) the name and business address of the third
party;

(ll) the amount of power or energy and the duration
of the transaction; and

(ili) the name of the recipient or purchaser of such
power.

Any additional information needed by Bonneville will be
obtained from such third party.

4. SCHEDULING

(a) Puget (and only Puget) shall be entitled to schedule on the PNW AC
Intertie, in any hour, a MW amount up to Puget's Schedulrng Share
for such hour. The MW amount ofPuget's Scheduling Share deemed
to be scheduled on the PNW AC Intertie pursuant to this Agreement,
in any hour, shall be determined as the net ofPuget's north-to-south
schedules and south-to-north schedules (net schedules) for such hour.

(h) Puget shall submit all schedules of its Scheduling Share on its own
behalfin accordance with the procedures set forth in paragraphs
4(bXl) and 4(b)(2). Such procedures may be varied by the mutual
agreement of the Parties' Schedulers. Such mutual agreement may,
but need not, be written. All hours referenced in paragraphs 4(h)(1)
and 4(b)(2) are Pacific Time.

(1) Preschedules

(A) Bonneville shaH make available to Puget on each
Working Day as soon as practicable after 0800 hours
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information regarding the PNW AC Intertie Operational
Transfer Capability with respect to Preschedules. In
the event an emergency or uncontrollable force causes a
change in the PNW AC Intertie Operational Transfer
Capability, Bonneville shall notify Puget of such change
as soon as practicable.

(B) IfLong-Term Intertie Access Policy Condition 1
Formula Allocation Procedures or their successor
(Condition 1) are expected by Boimeville to become
effective, Bonneville shall so notify Puget no later than
0930 hours on the Working Day prior to the day on
which Condition 1 is expect-ed to become effective.
Bonneville shall notify Puget no later than 0930 hours
on the Working Day prior to the day on which Condition
1 ceases to be in effect.

(C) Puget shall submit its Preschedule to the Joint Intertie
Scheduling Office no later than 1000 hours on each
Working Day if Condition 1 is in effect. IfCondition 1 is
not in effect, Puget shall submit its Preschedule to the
JISO no later than 1430 hours on each Working Day.

(2) Real-time Scheduling

(A) Real-time Schedules shall be arranged through
Bonneville's real-time scheduling office. Bonneville's
real-time Scheduler shall make reasonable efforts to
receive Real-time Schedules; provided, however, that
Bonneville's real-time Scheduler may, but is not
required to, accept Real-time ScIiedules between 1500
and 2200 hou...~on the Working Day preceding the day
for which such Real-time Schedule is submitted.
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(B) Real-time Schedules shall be arranged for a full hour.
Arrangements shall be completed no later than 30
minutes prior to that hour.

(C) Puget shall use best efforts to keep schedule changes to
a minimum; provided, however, that for purposes of this
subparagraph 4(bX2XC), "best efforts" shall not be
deemed to refer to efforts made regardless of their
economic effect.

(D) The requirements set forth in subparagraphs 4(bX2XB)
and 4(bX2XC) do not preclude schedule changes at other
times as may be deemed necessary by any control area
operators or other entities involved in effectuating such
schedule changes. Such control area operators and
other entities shail be notified by Bonneville oi such
schedule changes as soon as practicable in accordance
with Prudent Utility Practice for purposes of
coordinating ramps and proper accoimting. Such
schedule changes shall be deemed to occur at mid-ramp.
The mid-ramp time and the integrated value for the
hour shall be subject to the mutuRl agreement by such
control area operators and other entities.

(E) SuQject to compliance with subparagraphs 4(bX2XA)
through 4(bX2XD) and with other applicable PNW AC
Intertie scheduling practices then in effect, Bonneville
shall make Puget's schedule change.
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(c) Bonneville shall make deliveries of power or energy to the California-Oregon
border or the John Day Substation, as appropriate, pursuant to schedules
submitted in accordance with this section 4; provided, however, that
Bonneville shall not be required to make such deliveries in an hour to the
extent that Puget's schedule exceeds Puget's Scheduling Share for such hour,
except as may be expressly provided pursuant to subparagraph 3(b)(1)(C).

5. UPGRADES

(3.) BonnevHle shall consultwit..~ the ComlI'ittee one time each year
regarding any plans for Upgrades.

(b) Prior to the completion of an Upgrade, Bonneville shall provide to
Puget information in writing regarding estimated costs and the MW
amount of such Upgrade, to the extent that such information is

available to Bonneville.

(c) As soon as practicable following the completion of an Upgrade,
Bonneville shall notify Puget in writing of the following: (l) the MW
amount of such Upgrade; (2) the capital and related costs (less any
amount of such costs collected by Bonneville through rates or charges
other than pursuant to the CO-94 rate in Exhibit A), if any, to
Bonneville for completing or implementing such Upgrade; and (3)
calculations of(A) Puget's Capacity Ownership Percentage multiplied
by the MW amount of such Upgrade and (B) Puget's Capacity
Ownership Percentage multiplied by the capital and related costs, if

any, to Bonneville for completing or implementing such Upgrade.
Puget may elect to acquire a share of such Upgrade in an amount up
to Puget's Capacity O\\."D.ershipPercentage multiplied by 141.e ~yf'yXJ
amount of such Upgrade. Within 100 days from receipt of such
written notice from Bonneville, Puget shall notify Bonneville in
writing of Puget's decision regarding such acquisition. IfPuget elects
to acquire, pursuant to this subsection 5(c), a portion of such Upgrade,
Puget's notice to Bonneville'shall include the percentage of such
Upgrade that Puget elects to acquire (Acquisition Percentage). If
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Puget fails to notify Bonneville within such 100-day period, Puget
shall be deemed to have elected not to acquire any of such Upgrade.

(d) If Puget elects to acquire a portion of an Upgrade pursuant to
subsection 5(c), the cost to Puget shall be Puget's Acquisition
Percentage multiplied by the capital and related costs for such
Upgrade pursuant to the CO-94 rate and subsection 9(c) (less any
amount of such cost collected by Bonneville through rates or charges
other than pursuant to the CO-94 rate in Exhibit A), if any, incurred
by Bonneville for completing or implementing such Upgrade. Puget
shall pay such costs pursuant to such payment terms as may be
mutually agreed to in writing by the Parties.

(e) lfPuget's Acquisition Percentage with respect to an Upgrade equals
its Capacity Ownership Percentage and the Acquisition Percentage of
any other Capacity Owner with respect to such Upgrade is less than
its Capacity Ownership Percentage, then the following shall apply:

(1) Bonneville shall, in a timely manner, provide written notice
simultaneously to Puget and to each other Capacity Owner
(whose Acquisition Percentage equals its Capacity Ownership
Percentage) of the MW amount equal to 100 percent of that
portion of an Upgrade offered to, but not acquired by, the
Capacity Owners pursuant to subsection 5(c) (Unacquired
Share). IfPuget and each of such other Capacity Owners have

agreed in writing to an apportionment as among themselves of
the Unacquired Share (Apportionment), Puget may, within 45
days following receipt of such written notice from Bonneville,
by written notice request Bonneville to offer in writing to Puget
such portion of the Unacquired Share as has been apportioned
to Puget pursuant to the Apportionment, and Bonneville shall
offer to Puget such portion of the Unacquired Share.

(2) IfBonneville does not receive from Puget and from each
Capacity Owner referred to in paragraph 5(e)(l) the requests
for offer pursuant to paragraph 5(e)(l) within the 45-day period'
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specified in such paragraph, Bonneville shall, in a timely
manner, offer in writing simultaneously to Puget and to each
other Capacity Owner (whose Acquisition Percentage equals its
Capacity Ownership Percentage), respectively, a portion of an
Upgrade offered to, but not acquired by, the other Capacity
Owners pursuant to paragraph 5(eXl) (Second Unacquired
Share) up to the "Additional Share Offered" determined as
follows:

Additional Share Offered = (A + B) x C

where: A = Puget's Capacity Ownership Percentage.

B = Percentage equal to the sum of Capacity
Ownership Percentages of Capacity Owners that
acquired respectively an Acquisition Percentage
equal to their Capacity Ownership Percentage.

C = Second Unacquired Share.

(3) Within 30 days following Puget's receipt of Bonneville's written
offer pursuant to paragraph 5(e)(2), Puget shall notLfy
Bonneville in writing of Puget's dllcision regarding acquisition
of the Additional Share Offered. IfPuget fails to notify
Bonneville within such 30-day period, Puget shall be deemed to
have elected not to acquire any ofthe Additional Share
Offered. IfPuget elects pursuant to this paragraph 5(eX3) to
acquire any or all of the Additional Share Offered, then:

(A) Puget shall include in its notice to Bonneville pursuant
to this paragraph 5(eX3) such share (Additional Share
Acquired) ofthe Additional Share Offered as Puget
elects to acquire pursuant to this paragraph 5(eX3), and

(B) the cost to Puget with respect to such acquisition shall
be equal to the proportion of the Additional Share
Acquired to such Upgrade multiplied by the capital and
related costs for such Upgrade pursuant to the CO-94
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rate and subsection 9(c) Gess any amount of such costs
collected by Bonneville through charges other than
payments by Puget pursuant to subsection 5(d) or
subparagraph 5(eX3)(B», if any, to Bonneville for
completing or implementing such Upgrade. Puget shall
pay such costs pursuant to such payment terms as may
be mutually agreed to in writing by the Parties.

(f) All capacity offered but not acquired pursuant to subsections 5(c) and
(e) shall for purposes of this Agreement remain with Bonneville.

(g) After Puget has either accepted or declined all offers of capacity by
Bonneville pursuant to subsections 5(c) and (e), Puget's Capacity
Ownership Share, Capacity Ownership Percentage, and Scheduling
Percentage in Exhibit C shall be revised to reflect changes resulting
&om Puget's elections pursuant to subsections 5(c) and (e). Revision
of Exhibit C shall be pursuant to subsection 19(d). Exhibit G shall be
revised accordingly pursuant to subsection 19(i).

6. SALE OR ASSIGNMENT

(a) This Agreement or any interest herein shall not be transferred, sold,
alienated, or assigned byPuget to any person without Bonneville's
prior and express written consent. Such consent shall not be
unreasonably withheld. In determining whether to grant its consent
under this subsection 6(a), Bonneville shall take into consideration
information including, but not limited to, whether the person or entity
to whom this Agreement or any interest therein is proposed to be
transferred, sold, alienated, or assigned is a person or entity entitled
to request and receive transmission services pursuant to section 211 of
the Federal Power Act, whether such person or entity can either
provide its own scheduling services or has contracted with another
entity to provide such scheduling services, whether such person or
entity has the financial capability to meet the payment obligations
under this Agreement, and whether the person or entity is either
electrically interconnected to Bonneville's transmission system or has
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contractual'arrangements for wheeling with others who are
electrically interconnected to Bonneville's transmission system. This
Agreement shall inure ,to the benefit of and be binding upon the
Parties, their' respective legal representatives, permitted assigns, and
successors in interest. Any transfer, sale, alienation, or assignment.
made by Puget in violation of this section 6 shall be void ab initio and
without any force or effect whatsoever.

(b) Bonneville hereby consents to the transfer, sale, alienation, or
assignment by Puget to any other Capacity Owner of all or part afits
Capacity Ownership Share and all ofPuget's rights and obligations .
pursuant to this Agreement with respect thereto. Bonneville hereby
further consents to the transfer, sale, alienation, or assignment by
Puget of the entire Agreement and of all of Puget's rights and
obligations under this Agreement to a Scheduling Utility.

(c) Bonneville hereby consents to the assignment by Puget of this
Agreement or of any ofPuget's rights under this Agreement as
security for any indebtedness, whether present or future, ofPuget
pursuant to any mortgage, trust, security agreement or similar
instrument of indebtedness (each such instrument, a Debt
Instrument) made by and between Puget and any mortgagee, trustee,
secured party or holder of such instrument of indebtedness,
respectively; provided, however, that ifPuget has defaulted in the
performance of its obligations under any Debt Instrument, such that
the mortgagee, trustee, secured party or holder of such Debt
Instrument, as the case may be, would be entitled at that time to
accelerate the amopnt of indebtedness under such Debt Instrument,
Puget shall give Bonneville prompt written notice in reasonable detail
of such default and shall, at Bonneville's election, enter into good faith
discussions with Bonneville regarding the cure of such default.

(d) IfPuget transfers, sells, alienates, or assigns, with Bonneville's
consent, all or any portion of this Agreement and any rights and
obligations pursuant to this Agreement to any person or party, Puget
shall give Bonneville written notice of such transfer, sale, alienation,
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or assignment within 10 days after the execution and delivery of the
agreement effectuating such transaction by all parties to such
transaction.

7. OPERATION, MAINTENANCE, AND MANAGEMENT

(a) Pursuant to the terms and conditions ofthe Northwest Intertie
Agreements, Bonneville is the operator of the PNW AC Intertie. As
such, Bonneville is responsible for the dispatch of the PNW AC
Intertie in accordance with Prudent Utility Practice. Bonneville's
duties as operator of the PNW AC Intertie shall include, but are not
limited to, consistent with Prudent Utility Practice and Northwest
Intertie Agreements: (1) determining the PNW AC Intertie
Operational Transfer Capability; (2) implementing and assisting in
rectifying emergency outages on the PNW AC Intertie due to system
emergencies or uncontrollable forces; (3) implementing maintenance
outages; and (4) giving and receiving switching orders on the PNW AC
Intertie. In making any determination or in taking any other action
referred to in the immediately preceding sentence, Bonneville shall
give fair consideration to Puget's interests to the extent such interests
have been expressed to Bonneville in writing. Bonneville shall
operate, maintain, and manage Bonneville's PNW AC Intertie, and
study, plan, and implement Upgrades, consistent with Prudent Utility
Practice.

(b) Bonneville shall determine and revise as necessary the PNW AC
Intertie Rated Transfer Capability consistent with Prudent Utility
Practice and engineering studies based on then existing reliability
criteria developed by the North American Electric Reliability Council,
the Western Systems Coordinating Council, the Northwest Power
Pool, and Bonneville. In the event the PNW AC Intertie Rated
Transfer'Capability is changed, Bonneville shall promptly notify
Puget in writing of such change and the new PNW AC Intertie Rated
Transfer Capability. Ifand to the extent that the reliability criteria
for determining the Pi'/-WAC intertie Rated 'Transfer Capability
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change substantially, Bonneville shall notify Puget in writing of such
change.

(c) If at any time during the Term, Bonneville's PNW AC Intertie Rated
Transfer Capability becomes less than 3450 MW, or if at any time
during the Term there is an imminent likelihood that Bonneville's
PNW AC Intertie Rated Transfer Capability would become less than
3450 MW, then Bonneville shall reinforce the Federal Columbia River
Transmission System so as to raise Bonneville's PNW AC Intertie
Rated Transfer Capability to 3450 MW or otherwise to prevent
Bonneville's PNW AC Intertie Rated Transfer Capability from
becoming less than 3450 MW. Puget's Capacity Ownership Share
shall not be decreased on account of any failure by Bonneville to
reinforce the Federal Columbia River Transmission System pursuant
to this subsection 7(c).

(d) In the event that Bonneville implements a Reinforcement pursuant to
subsection 7(c), Bonneville shall equitably allocate the Reinforcement
Cost for sut!h :Reinf"orcementbetween BonnevHle and Pu.get based on
factors including, but not limited to,load responsibility, contractual
obligation and generation integration responsibility. Any equitable
allocation or agreed to allocation (pursuant to the immediately
succeeding sentence) of a Reinforcement Cost pursuant to this
subsection 7(d) shall be reflected as a Reinforcement Cost in an
Operating Plan proposed by Bonneville pursuant to section 13. To the
extent that Bonneville and Puget have agreed in writing to an
allocation of a Reinforcement Cost incurred by Bonneville pursuant to
an agreement or modification referred to in subsection 8(b), the
Reinforcement Cost so allocated shall not be subject to arbitration
pursuant to section 14 or section 15. Any Reinforcement Cost not
allocated to Puget pursuant to this subsection 7(d) shall not be
payable by Puget pursuant to this Agreement.

(e) Bonneville shall provide Puget notice of maintenance outages in
accordance with the accepted standards for notice on the PNW AC
Intertie. Such notice shall include an evaluation of the impact on
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Puget's Scheduling Share. In scheduling or planning maintenance on
PNW AC Intertie, Bonneville shall give fair consideration to Puget's
interests to the extent such interests have been expressed to
Bonneville in writing.

8. EXISTING AGREEMENTS

(a) Bonneville shall use good faith efforts to maintain in effect the
Interconnection Agreement or its successor.

(b) Bonneville shall use its best efforts to maintain Puget's rights under
this Agreement (i) by making no modification to the Northwest
Intertie Agreements, (ii) by not entering into any other agreement
with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie, and (iii) by making no
modification to the agreements referred to in the i.mInediately
preceding clause (ii) that would have a substantial negative impact on
Puget's rights pursuant to sections 3, 4, 7, or to subsection 9(b), 9(c),
or l1(a) without Puget's prior written consent. Without limiting,
modifying, or otherwise affecting any of its rights pursuant to sections
9, 13, 14, 15, and 16, Puget hereby consents to Bonneville's
modification of the Northwest Intertie Agreements or Bonneville's
entering into other agreements or modification to such Agreements
with respect to the ownership, operation, maintenance, or
management of the PNW AC Intertie to the extent that such
modification or such agreement is made or entered into by Bonneville
for the purpose of performing Bonneville's obligations pursuant to
subsection 7(c).

9. PAYMENT PROVISIONS

As full compensation for their respective payment obligations under this
Agreement. Puget shall make payments to Bonneville in accordance with the
provisions of this section 9, and Bonneville shall make payments and refunds
to Pugei in accordance with the provisions of this section 9.
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(a) Lump Sum Payment

(1) As soon as practicable after the Effective Date, Bonneville shall
render a bill to Puget for the Initial Lump Sum Payment (less
the negotiation deposit, if any, with applicable interest as
described in section C of Exhibit D) and such bill shall include
as an atiachment and as part of such bill a completed section C
of Exhibit D, setting forth the calculation of such Initial Lump
Sum Payment due Bonneville in accordance with section IV.A
of the CO-94 rate set forth in Exhibit A Puget shall make
such payment pursuant to the CO.94 rate and the applicable
GTRSPs set forth in Exhibit A Each of Bonneville and Puget
agrees that section C of Exhibit D is consistent with the CO-94
rate set forth in Exhibit A on the Effective Date.

(2) Calculation and Billing of the Adjusted Capacity
Ownership Price

(A) Approximately December 1995, or as soon as practicable
thereafter, Bonneville shall, in accordance with section
IV.B of the CO-94 rate set forth in Exhibit A, calculate
the Adjusted Capacity Ownership Price to reflect actual
construction costs of the facilities listed in section A of
Exhibit D and the actual AFUDC with respect to such
facilities. Such calculation shall be made in accordance
with column 2, section B of Exhibit D.

(B) Promptly after Bonneville hail calculated the Adjusted
Capacity Ownership Price pursuant to subparagraph
9(aX2XA), Bonneville shall render a bill or refund
voucher to Puget, and such bill or refund voucher shall
include as an att.A~hn].entand as pa.rt of such bill or
refund voucher section A of Exhibit D (with a completed
column 2), section B of Exhibit D (with a completed
column 2), and a completed section D of Exhibit D
reflecting the Adjusted Lump Sum Payment. Hthe
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Adjusted Lump Sum Payment is greater than the
Initial Lump Sum Payment, Puget shall pay to
Bonneville, within 45 days from the date of such bill or
within such other time period to which the Parties may
mutually agree, the amount set forth in such bill, which
amount shall be equal to the amount set forth on line 7,
section D of Exhibit D (such amount including interest
as set forth on line 6, section D of Exhibit Dj. If the
Adjusted Lump Sum Payment is less than the Initial
Lump Sum Payment, Bonneville shall pay to Puget,
within 30 days after the date of such refund voucher,
the amount set forth in such refund voucher, which
amount shall be equal to the amount set forth on line 7,
section D, of Exhibit D (such amount including interest
as set forth on line 6. section D, of Exhibit D). Each of
Bonneville and Puget agrees that sections A, B, and D
of Exhibit D are consistent with the CO-94 rate set forth
in Exhibit A on the Effective Date.

(3) Calculation and Billing of the Revised Adjusted
Capacity Ownership Price

(A) After payment is made by Puget pursuant to
subparagraph 9(aX2XB), or a refund is made by
Bonneville to Puget pursuant to subparagraph .
9(aX2)(B), Bonneville may. in accordance with the CO-
94 rate set forth in Exhibit A,.make one or more
adjustments to the Adjusted Capacity Ownership Price;
provided, that any such adjustment shall be made by
Bonneville within 30 days after the date on which
(i) Bonneville receives. pursuant to any audit with .
respect to the Third AC Intertie Project by BOIlIleville,
Transmission Agency of Northem California, PacifiCorp
or any other entity performing work for Bonneville on
the Third AC Intertie Project, payment from
Transmission Agency of Northem California,
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PacifiCorp, or any.other entity performing work for
Bonneville on the Third AC Intertie Project, or
(ii) Bonneville pays, pursuant to any audit with respect

to the Third AC Intertie Project by Bonneville,
Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Third AC Intertie Project, any
amount to Transmission Agency of Northern California,
PacifiCorp, or any other entity performing work for
Bonneville on the Thi...-dAC Intertie Project; and
provided, further, that no adjustment of the Adjusted
Capacity Ownership Price or of any Revised Adjusted
Capacity Ownership Price shall be made by Bonneville
after December 31, 2005.

(B) Promptly after Bonneville has calculated a Revised
Adjusted Capacity Ownership Price, Bonneville shall
render to Puget a bill or refund voucher with respect to

such Revised Adjusted Capacity Ownership Price and
such bill or refund voucher shall include as an
attachment and as part of such bill or refund voucher
section A of Exhibit D (with a completed column 2 and a
completed column with respect to each Revised Adjusted
Capacity Ownership Price), section B of Exhibit D (with
a completed column 2 and a completed column with
respect to each Revised Adjusted Capacity Ownership
Price), and a completed section E of Exhibit D reflecting
the current Revised Adjusted Capacity Ownership Price
and the current Revised Adjusted Lump Sum Payment.
If the current Revised Adjusted Lump Sum Payment
with respect to such Revised Adjusted Capacity
Ownership Price is greater than the Adjusted Lump
Sum Payment or the immediately preceding Revised
Adjusted Lump Sum Payment, as the case may be, then
Puget shall pay to Bonneville, within 45 days from the
date of such bill or within such other time period to
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which the Parties may mutually agree, the amount set
forth in the bill referred to in this subparagraph
9(a)(3XB), which amount shall be equal to the amount
set forth on line 7, section E, of Exhibit D with respect
to the current Revised Adjusted Lump Sum Payment
(such amount including interest as set forth on line 6,
section E, of Exhibit D). If the current Revised Adjusted
Lump Sum Payment is less than the Adjusted Lump
Sum Payment or the immediately preceding Revised
Adjusted Lump Sum Payment, as the case may be,
Bonneville shall pay to Puget, within 30 days after the
date of such refund voucher, the amount set forth in the
refund voucher referred to in this subparagraph
9(a)(3XB), which amount llhall be equal to the amount
set forth on line 7, section E of Exhibit D with respect to
the current Revised Aqjusted Lump Sum Payment (such
amount including interest as set forth on line 6, section
E of Exhibit D). Each of Bonneville and Puget agrees

rate set forth in Exhibit A on the Effective Date.

(4) For purposes of implementing the CO-94 rate, the following
shall apply:

(A) the calculations pursuant to paragraphs 9(aX2) and
9(a)(3) shall be deemed to be the adjustment "to reflect
the difference between the actual and the estimated
Capacity Ownership Price" required under section IV.B
of the CO-94 rate;

(B) the calculations of interest pursuant to footnote 2 of
section D of Exhibit D and footnote 2 of section E of
Exhibit D shall be deemed to be the computation of
"interest using the weighted average interest rate on
Bonneville's outstanding bonds" required pursuant to
section IV.B of the CO-94 rate;
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(C) the calculations of the Adjusted Capacity Ownership
Price and of the Revised Adjusted Capacity Ownership
Price pursuant to paragraphs 9(aX2) and 9(aX3) shall be
deemed to be the determination of the "actual Capacity
Ownership Price" required pursuant to section IV.B of
the CO-94 rate;

(0) as used in the CO-94 rate, the terms "Bonneville's PNW
. AC Intertie," "PNW AC Intertie,t. "Third AC Intertie,"

"Third AC Interlie Project," and "Third AC Intertie
System Reinforcement" shall be deemed to have the
respective meanings of such terms set forth in section 1;

(E) as used in the CO-94 rate, the term "Capacity
Ownership Share" shall be deemed to mean "Capacity
Ownership Percentage" as defined in section 1;

(F) the indirect costs and overhead costs described in
footnote 5 of section B of Exhibit D shall be deemed to
be the indirect costs and overhead costs referred to in
section IlI.A of the CO-94 rate; and

(G) the last paragraph of section I.B of the General
Transmission Rate Schedule Provisions set forth in
Exhibit A shall be deemed to read in its entirety as
follows:

The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or inprovisions which are attached to

the Agreement or, if not defined therein, such
terms shall be as defined in any of the above
Acts.
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(5) For purposes of application of the CO-94 rate set forth in
Exhibit A, no provision of the General Transmission Rate
Schedule Provisions set forth in Exhibit A, other than the
following provisions of the General Transmission Rate
Schedule Provisions set forth in Exhibit A (or their successors
in substance), shall have any application or effect with respect
to this Agreement:

(A) section I;

(B) section Ill.A;

(C) the last three sentences of section IV.A, without regard
to subsections 1, 2, 3, 4, 5, 6 and 7 of such sectio~ IV.A;

(D) subsection 4 of section IV.A;

(E) the first paragraph and the first sentence of the second
paragraph of subseCtion 5 of sect..ion IV.t\.; and

(F) for purposes of subsection 16(e) of this Agreement and
as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,
subsection 7 of section IV.A

(b) Annual Charges

(1) Payments Pursuant to AC-93 Rate

(A) From and after the first Working Day after Bonneville
receives payment from Puget pursuant to paragraph
9(aXl), Bonneville shall bill Puget on the monthly
power bill in accordance with the AC-93 rate set forth in
Exhibit A Puget shall pay such bill in accordance with
the applicable GTRSPs set forth in Exhibit A
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(B) For purposes of application of the AC-93 rate, no
provision of the General Tr.msmission Rate Schedule
Provisions set forth in Exhibit A, other than the
following provisions of the General Transmission Rate
Schedule Provisions set forth in Exhibit A (or their
successors in substance), shall have any application or
effect with respect to this Agreement:

(i) section I;

(ii) section ill.A;

(ill) the last three sentences of section IV.A, without
regard to subsections I, 2, 3, 4, 5, 6 and 7 of such
section IV.A;

. (iv) the first sentence of subsection 3 of section IV.A;

(v) subsection "4ohection IV.A;

(vi) the first paragraph and the first sentence of the
second paragraph of subsection 5 of section IV.A;

(vii) the first paragraph of subsection 6 of section
IV.A; and.

(viii) as deemed necessary by Bonneville to correct
mathematical and computational errors on bills,
subsection 7 of section IV.A

(C) The last paragraph of section LB of the General
Transmission Rate Schedule Provisions set forth in .
Exhibit A shall be deemed to read in its entirety as
follows:
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The meaning of terms used in the transmission
rate schedules shall be as defined in the
Agreement or in provisions which are attached to
the Agreement or, if not defined therein, such
terms shall be as defined in any of the above

Acts.

(D) Bonneville hereby agrees that the provisions of the AC-
93 rate shall have no application or effect with respect
to the following:

(i) any replacement ofthe series capacitor banks
coniaining polychiorinated biphenyl at the Sand
Springs, Sycan and Fort Rock Substations; and

(ii) any replacement commenced prior to the
Effective Date or not completed prior to

September 30, 1995.

(E) Upon and after the effective date of the annual costs
rate set forth in Exhibit B, Bonneville shall cease billing
Puget pursuant to the AC-93 rate.

(2) Payments Pursuant to Annual Costs Rate

From and after the date the annual costs rate set forth in
Exhibit B becomes effective, the following shall apply:

(A) Operations Costs, Maintenance Costs, General
Plant Costs, Other Costs, Contracts and Rates
Costs, Power Scheduling Costs, and End of Term
Costs

(i) During each fiscal year during the Term,
Bonneville shall bill Puget on the monthly power
bill, and Puget shall pay, pursuant to Exhibit B,
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forecast Operations Costs, forecast Maintenance
Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of
Term Costs for such fiscal year. Such costs shall
be, respectively, the forecast Operations Costs,
torecast Maintenance Costs, General Plant
Costs, forecast Other Costs, forecast Contracts
and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth
in the Operating Plan for the fiscal year in which
such month occurs. .

(ii) Within eight months after the end of each fiscal
year during the Term (such fiscal year being
hereinafter referred to as a ''Fiscal Year"),
Bonneville shall determine and calculate,
pursuant to Exhibit I, Schedules A, B, D,E, F, G,
and H, actual Operations Costs, actual
Maintenance Costs, General Plant Costs, actual

•Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
of Term Costs for the Fiscal Year most recently
ended.

(ill) If,based on the calculation performed pursuant
to section 9(bX2XAXii), the sum of the forecast
Operations Costs, forecast Maintenance Costs,
General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast
Power Scheduling Costs, and forecast End of
Term Costs for the Fiscal Year is greater than
the sum of the actual. Operations Costs, actual
Maintenance Costs, General Plant Costs, actual
Other Costs, actual Contracts and Rates Costs,
actual Power Scheduling Costs, and actual End
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of Term Costs for the Fiscal Year, Bonneville
shall refund to Puget the difference between such
forecast costs and such actual costs as a lump
sum payment, with interest pursuant to section
9(b)(2)(A)(vi), within 30 days after the date on
which the calculation referred to in section
9(bX2XA)(ii) is made. Bonneville shall, promptly
following the date on which the calculation of
such difference is made, provide Puget written
notice of such refund. Within the 3D-day period
referred to in the first sentence of this section
9(bX2XA)(iii), Bonneville shall provide to Puget
an Operating Pian amended in accordance with
subsection 13(k) containing revised schedules in
the format set forth in Exhibit I, Schedules Pi. B,
D, E, F, G, and H, respectively, with a completed
last column reflecting the difference between
actual and forecast Operations Costs, actual and
forecast Maintenance Costs, General Plant
Costs, actual and forecast Other Costs, actual
and forecast Contracts and Rates Costs, actual
and forecast Power Scheduling Costs, and actual
and forecast End of Term Costs for the Fiscal
Year.

(iv) If, based on the calculation performed pursuant
to subparagraph 9(bX2)(AXii), the sum of the
actual Operations Costs, actual Maintenance
Costs, General Plant Costs. actual Other Costs,
actual Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End of Term Costs
for the Fiscal Year is equal to orlessthan 105
percent, but greater than 100 percent, of the sum
of the forecast Operations costs, forecast
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
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Rates Costs, forecast Power Scheduling Costs,
and forecast End ofTenn Costs in the Operating
Plan for the Fiscal Year, Bonneville shall bill to
Puget on the monthly power bill the difference
between such actual costs and such forecast costs
as a lump sum charge, with interest pursuant to

section 9(bX2XAXvi), within 30 days after the
date on which the calculation referred to in
section 9(bX2XA)(ii) is made. Puget shall pay
such bill in accordance with the Billing
Provisions. Within the 30-day period referred to
in the immediately preceding sentence,
Bonneville shall provide to Puget an amended
Operating Plan containing revised schedules in
the fonnat set forth in Exhibit I, Schedules A, B,
D, E, F, G, and H, respectively, with a completed
last column reflecting the difference between
actual and forecast Operations Costs, actual and
forecast Maintenance Costs, General Plant
Costs, actual and forecast Other Costs, actual
and forecast Contracts and Rates Costs, actual
and forecast Power Scheduling Costs, and actual
and forecast End ofTenn Costs for the Fiscal
Year.

(v) If,based on the calculation perfonned pursuant
to section 9(bX2XAXii), the sum ofthe actual
Operations' Cost, actual Maintenance Cost,
General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power
Scheduling Costs, and actual End ofTenn Costs
for the Fiscal Year is greater than 105 percent of
the sum of the forecast Operations Cost, forecast
Maintenance Cost, General Plant Costs, forecast
Other Costs, forecast Contracts and Rates Costs,
forecast Power Scheduling Costs, and forecast
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End of Term Costs for the Fiscal Year,
Bonneville shall bill to Puget on the monthly
power bill the difference between such actual
costs and such forecast costs as a lump sum
charge, with interest pursuant to section
9(b)(2)(A)(vi), within 30 days after the date on
which the calculation referred to in section
9(bX2XAXii) is made, Puget shall pay such bill
in accordance with the Billing Provisions;
provided, however, that Bonneville shall not bill
Puget pursuant to this section 9(bX2)(AXv) any
amount which exceeds 105 percent ofthe sum of
the forecast Operations Costs, forecast'
Maintenance Costs, General Plant Costs,
forecast Other Costs, forecast Contracts and
Rates Costs, forecast Power Scheduling Costs,
and forecast End of Term Costs set forth in the
Operating Plan for the Fiscal Year unless and
unt:i1 suc...1}amount which exceeds 100 percent of
the sum of the forecast Operations Costs,
forecast Maintenance Costs, General Plant
Costs, forecast Other Costs, forecast Contracts
and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth
in the Operating Plan for the Fiscal Year has
been included in an Operating Plan amended
pursuant to subsection 13(k),

(vi) Simple interest shall be accrued on payments or
refunds due pursuant to this paragraph 9(bX2)
with respect to any fiscal year during the Term
using the weighted average interest rate on
Bonneville's outstanding bonds or other debt
instruments then used by Bonneville and such
interest shall accrue from (and including) the
date of the last day of such fiscal year to (but
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excluding) the date of refund to Puget or to (but
excluding) the due date of a payment due
Bonneville.

(B) Replacement Cost and Reinforcement Cost

Bonneville shall bill Puget on the monthly power bill
Replacement Costs for any Replacement and
Reinforcement Costs for any Reinforcement. Bonneville
shall render such bill within 15 months foll(jw~gtJ\e

date on which the project work order for such
Replacement or such Reinforcement, as the case may
be, is closed. Puget shall pay such bill pursuant to
Exhibit B and sections 9(bX2XBXi), 9(bX2XBXii),
9(bX2XBXiii) and 9(bX2XBXiv).

(i) If the forecast Replacement Cost for a
Replacement is greater than the actual
Replacement Cost for such Replacement or if the
forecast :Reinforcement Cost for a Reinforcement
is greater than the actual Reinforcem!'I1t Cost for
such Reinforcement, Bonneville shall bill Puget
the actual Replacement Cost for such
Replacement or the actual Reinforcement Cost
for such Reinforcement, as the case may be.
Bonneville shall provide to Puget an Operating
Plan amended in accordance with subsection
13(k) containing a revised schedule in the format
set forth in Exhibit I, Scheduie C, reflecting the
actual and forecast Replacement Cost for such
Replacement or the actual and forecast .
Reinforcement Cost for such Reinforcement, as
the case may be.

(ii) If,for each Replacement or Reinforcement; the
actual Replacement Cost or actual
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Reinforcement Cost is equal to or less than 105
percent, but greater than 100 percent, of the
forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill Puget
such actual Replacement Cost or such actual
Reinforcement Cost, as the case may be, on the
monthly power bill and Puget shall pay such bill
pursuant to subparagraph 9(b)(2)(B). Bonneville
shall provide to Puget an amended Operating
Plan containing a revised schedule in the format
set forth in Exhibit I, Schedule C, reflecting the
difference between the actual and forecast
Replacement Cost for such Replacement or the
actual and forecast Reinforcement Cost for such
Reinforcement.

(ill) If, for each Replacement or Reinforcement, the
actual Replacement Cost or actual
Reinforcement Cost is greater than 105 percent
of the forecast Replacement Cost or forecast
Reinforcement Cost, Bonneville shall bill Puget
such actual Replacement Cost or such actual
Reinforcement Cost, as the case may be, on the
monthly power bill and Puget shall pay such bill
pursuant to subparagraph 9(bX2XB); provided,
however, that Bonneville shall not bill Puget
pursuant to this subparagraph 9(bX2XB) any
amount which exceeds 105 percent of the
forecast Replacement Cost or forecast
Reinforcement Cost, as the case may be, unless
and until such amount which exceeds
100 percent of such forecast Replacement or such
forecast Reinforcement Cost, as the case may be,
has been included in an amended Operating Plan
pursuant to subsection 13(k).
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(iv) Charges pursuant to sections 9(bX2XBXi). (ii)
and (iii) for Replacement Costs and
Reinforcement Costs shall accrue simple interest
pursuant to section III.D of Exhibit 1.

(c) Upgrade Charges

For purposes of implementing the CO-94 rate, the following shall
apply:

(1) as used in the CO-94 rate, the term "upgrade" shall be deemed
to mean "Upgrade" as defined in section 1, the term "rated
transfer capability" shall be deemed to melin "PNW AC Intertie
Rated Transfer Capability" as defined in section 1 and the term
"AFUDC" shall be deemed to have the meaning set forth for
such term in section 1;

(2) the "Capacity Ownership Share of the capital and related cost
of the upgrade," referred to in section m.B of the CO-94 rate
shall be deemed to be the costs pursuant to subsection 5(d) and
subparagraph 5(eX3XB), as applicable; and

(3) "construction costs (including direct, indirect and overhead
costs) and AFUDC" referred to in section m.B of the CO-94
rate and "related costs" referred to in section III.B of the CO-94
rate together shall be deemed to be Upgrade costs and shall be
determined in the same manner in which Replacement Costs
are determined pursuant to section III of Exhibit I; proVided,
however, that expenses that are properly allocable to an
Upgrade (Le., "related costs" referred to in section III.B of the
CO-94 rate) in accordance with generally accepted accounting
principles (as defined in Eliliibit I) may be included by
Bonneville in Upgrade costs for such Upgrade.
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(d) Payments of Charges Pursuant to Section 3(b)(I)(C)(i)

Bonneville shall bill Puget for wheeling provided pursuant to section
3(bXlXCXi) on Puget's monthly power bill in accordance with the IS-
93 rate, section ILA, or its successor, set forth in Exhibit A and Puget
shall pay such bill in accordance with the IS-93 rate, section ILA, or
its successor, set forth in Exhibit A; provided, however, that under any
successor to the 18-93 rate, Puget shall not be obligated to pay any
rate or charge greater than the rate or charge payable by any other
party to which Bonneville provides nonfirm wheeling services on
Bonneville's PNW AC Intertie for such party's nonfirm transaction of
a duration similar to Puget's wheeling transaction pursuant to section
3(bXIXCXi).

(e) Suspension for Failure to Perform

(1) If at any time during the term of this Agreement Bonneville
does not receive payment due and owing to Bonneville
pursuant to paragraph 9(aX2) or 9(aX3) or to subsection 9(b) or
9(d), Bonneville shall be entitled to suspend performance ofits
obligations to Puget pursuant to section 4 without incurring

I

any liability to Puget therefor; provided, that Bonneville shall
not be entitled to suspend performance pursuant to this
paragraph 9(eXl) earlier than five Working Days followi,ng

. receipt from Bonneville by Puget of written notice of such
suspension. Such suspension shall continue in effect until the
next Working Day following the Working Day on which Puget
makes payment in full to Bonneville of the balance owed to
Bonneville pursuant to paragraph 9(aX2) or 9(aX3) or to
subsection 9(b) or 9(d). During the period of such suspension,
Puget shall not be entitled to participate through the
Committee in any review of an Operating Plan commenced by
the Committee pursuant to section 13 during such period of
suspension, or to participate in any arbitration commenced by
the Committee pursuant to sections i4 and 15 during such
period of 8~pension, or to participate in any audit commenced
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by the Committee pursuant to section 16 during such period of
suspension.

(2) If duranigany period in any month Bonneville fails to make
deliveries in accordance with subsection 4(c), Puget shall be
entitled, without incurring any liability to Bonneville therefor,
to delay any payment due and owing to Bonneville by Puget
pursuant to subsection 9(b) or 9(d) for a period, equal to the
period during which Bonneville failed to make such deliveries,
commencing on the date the monthly power bill for such month
would otherwise be payable by Puget pursuant to this
Agreement; provided, however that Puget's entitlement
pursuant to this paragraph 9(eX2) shall apply only with respect
to the amount of such monthly power bill to be paid directly to

Bonneville or its agent.

(f) Payments or Refunds by Bonneville

(1) Bonneville shall make any payment to Puget pursuant to

subparagraph S(bX1XB) within SOdays following the end of the .
month in which such payment becomes due to Puget pursuant
to subparagraph S(bX1XB).

(2) Bonneville shall pay to Puget, in a lump sum, any refund due
to Puget pursuant to subsection 16(e) or paragraph 16(f)(2)
within.SO days following the date on which such refund
becomes due to Puget pursuant to subsection 16(e) or
paragraph 16(f)(2), respectively.

(S) Bonneville shall pay any refund, credit, or payment due to
Puget under section 18 pursuant to the terms. and conditions
set forth in section 18.

(4) Each payment, credit or'refund due to Puget by Bonneville
pursuant to this Agreement shall be made by Bonneville, at
Bonneville's option, (A) by check payable to the order of Puget,
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(B) by electronic funds transfer of immediately available funds
into such account as may be designated in writing by Puget
from time to time for such purpose or (C) by crediting the
amount of such payment, credit or refund on Puget's power bill.

10. TRANSMISSION LOSSES

(a) To compensate Bonneville for transmission losses incurred by
Bonneville in making deliveries scheduled by Puget pursuant to this
Agreement, Puget shall make available, or arrange to have made
available, to Bonneville, at any point mutually acceptable to the
Parties at which the respective electric systems of Puget and
Bonneville are interconnected, on the corresponding hour 168 hours
later or on another hour to be agreed upon, the amounts of electric
power equal to Puget'snet PNW AC Intertie schedule multiplied by
the appropriate loss factor specified in Exhibit E. Puget's net PNW
AC Intertie schedule shall be, for any given hour, the absolute value of
the sum ofPuget's north-to-south schedules (positive) and south-to-
north schedules (negative) for such hour.

(b) Upon the conclusion of any review by Bonneville of the loss factor in
. Exhibit E, Part A, pursuant to sUbsec~on 19(f), Bonneville shall

present the results of its review, including any revisions to the loss
factor in Exhibit E, Part A, to the Committee as part of the Operating
Plan provided to the Committee pursuant to section 13. The
Committee may make recommendations regarding such results and
any revisions to the loss factor in Exhibit E, Part A Only
recommendations regarding.assumptions (including, without
limitation, data inputs and source of date) made by Bonneville in its
review or revision of the loss factor in Exhibit E, Part A, and
recommendations regarding the results of such review or revision
shall be subject to arbitration pursuant to section 14.

(c) Puget's Scheduling Share shall not be reduced by any amount of
losses returned to Bonneville pursuant to subsection 10(a).
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11. REMEDIAL ACTIONS

(a) Bonneville's Responsibilities

(1) Within five days after the Effective Date, Bonneville shall
notify Puget in writing of the plan for remedial actions
required to maintain the PNW AC Intertie Rated Transfer
Capability, which plan shall be consistent with Western
System Coordinating Council standards and Prudent Utility
Practice. If and to t.ne ext.ent thAt such plan is amended,
modified, or replaced, Bonneville shall, promptly following such
amendment, modification, or replacement, provide written
notice to Puget of such amendment, modification, or
replacement, as the case may be. Bonneville shall be
responsible for providing a capability to arm and having
available appropriate remedial actions, which may include
generator dropping, load tripping, or other acceptable remedial
actions, required.to maintain the portion of Bonneville's PNW
AC Intertie Rated Transfer Capability not purchased by
Capacity Owners. Such remedial actions shall be consistent
with Western System Coordinating Council standards and
Prudent Utility Practice.

(2) Bonneville shall be responsible for generating appropriate
control signals for transmission to Puget for purposes of
effectuating remedial actions pursuant to this section.

(b) Puget's Responsibilities

(1) Puget shall be responsible for providing a capability to arm and
having available appropriate remedial actions, which may
include generator dropping, load tripping, or other remedial
actions required to maintain Puget's Capacity Ownership
Share. Such remedial actions shall be consistent with Western
System Coordinating Council standards, the plan referred to in
paragraph l1(aXl) and Prudent Utility Practice. Bonneville
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may perform engineering analyses to confirm Puget's providing
capability to arm and having available appropriate remedial
actions pursuant to this paragraph l1(bn).

(2) In any given hour, Puget shall be responsible for providing
sufficient remedial actions, which may include generator
dropping, load tripping, or other acceptable remedial actions, to
maintain Puget's schedule on the PNW AC Intertie for such
hour. To the extent that load tripping or generator dropping is
required as a remedial action by Puget pursuant to this
paragraph 11(bX2)in any given hour, the required amount of
such load tripping or such generator dropping shall be
determined by dividing the amount of power scheduled by
Puget on Puget's Scheduling Share in such hour by the total
amount of power scheduled on the PNW AC Intertie in such
hour and multiplying the result by the total amount of
generation or load (in MW)to be armed for the PNW AC
Intertie in such hour.

(3) Puget shall provide, design, operate, and maintain the
necessary equipment to accept control signals from Bonneville
and to transmit such signals to Puget's generator dropping,
load tripping, or other remedial action sites, and to arm and
initiate the appropriate control action(s). Such design,
operation, and maintenance shall be consistent with Western
System Coordinating Council standards, the plan referred to in
paragraph l1(a)(l), and Prudent Utility Practice.

(4) Puget and Bonneville may mutually agree t~at Bonneville will,
pursuant to terms and conditions mutually acceptable to the
Parties, provide the remedial actions required of Puget
pursuant to subsection l1(b).
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12. CAPACITY OWNERS' COMMITTEE

(a) Composition of Committee

Puget may appoint one representative (and an alternate who may act
in the absence of such representative) as a member of the Capacity
Owners' Committee (Committee). If during any period Puget fails to
appoint a representative to the Committee, Puget waives any and all
rights during such period that would otherwise have accrued to it,
individually or as a member of the Committee, pursuant to sections
12,13,14,15, and 16 of this Agreement. Puget hereby appoints as its
representative pursuant to this subsection the following
representative and alternate to the Committee:

Representative: Vice President Power Planning

Alternate: Manager Power Contracts

(b) Convening Meetings

(1) Any Capacity Owner that has appointed a representative to
the Committee may convene a meeting of the Committee
pursuant to the procedures set forth in subsection 12(e). The
Capacity Owner convening a Committee meeting shall be
responsible for preparing any necessary notices, identifying the
subject matter and issues to be discussed, and transmitting
notices and relevant documents to the other Committee
members and, if appropriate, to Bonneville.

(2) At the written request of any Capacity Owner that has
appointed a representative to the Committee, Bonneville shall
attend Committee meetings.

(3) The Committee may conduct business only at a properly
convened meeting at which a quorum, as defined in subsection
12(c), is present. The Committee shall make or convey any
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request, designation, recommendation, notice, appointment,
submission, audit report or exception, or statement to which
Bonneville is required to respond or which creates or triggers
an obligation of Bonneville, pursuant to this Agreement, only
upon a decision of the Committee made at a properly convened
meeting at which a quorum is present.

(4) Each fiscal year, Bonneville shall convene an annual meeting
of the Committee. The purpose of such annual meeting shall
be to discuss the Operating Plan delivered, pursuant to
subsection 13(b), to each Capacity Owner that has appointed a
representative to the Committee. Bonneville shall convene
such annual meeting no earlier than 15 days, but no later than
30 days, following the date of such delivery of the Operating
Plan.

(5) In addition to the meeting referred to in paragraph 12(b)(4),
Bonneville may, at its discretion, convene meetings of the
COnlIPittee,pursuant to the procedures set forth in
subsection 12(e), to present to the Committee any information
Bonneville deems relevant.

(c) Meeting Quorum

The respective representatives ofall of the Capacity Owners that have
appointed a representative to the Committee, less one, shall constitute
a quorum.

(d) Meetings by Telephone Conference

Committee meetings pursuant to the Capacity Ownership Agreements
may be conducted by telephone provided all Capacity Owners and, if

appropriate, Bonneville, are notified pursuant to the procedures set
forth in subsection 12(e) of any such meeting.
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(e) Meeting Notices

(1) All Committee meeting notices pursuant to the Capacity
Ownership Agreements shall be provided in writing no less
than 14 days prior to such meeting.

(2) Any Committee meeting notice required by this section shall be
deemed properly made if delivered in person, by electronic
facsimile, or by mail or other qualified delivery service,postage
prepaid, to the person specified below: .

If to Bonneville:
Group Vice President for Marketing, Conservation and

Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232
Telephone (503) 230-51l;i2
Facsimile (503) 230-5207

lfto Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 lO8th Avenue NE 15th Floor
Bellevue, WA 98004-5515
Telephone (206) 462-3137
Facsimile (206) 462-3175

If to Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101
Telephone (206) 386-4530
Facsimile (206) 386-4955
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If to PNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232
Telephone (503) 288-1234
Facsimile (503) 288-2334

If to Snohomish:
. Manager of Power Supply

Public Utility District No.1 of Snohomish
County, Washingon

2320 California Street
P.O. Box 1107
Everett, WA 98201
Telephone (206) 258-82li
Facsimile (206) 258-8305

If to Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411
Telephone (206) 502-8294
Facsimile (206) 502-8628

Attendance at a meeting by a representative of a Capacity
Owner constitutes waiver by such Capacity Owner of notice of
such meeting.

(3) Either Party may, by written notice to the other Party and to
the Capacity Owners other than Puget, change the
designation, address, or facsimile number of the person so
specified by it in subsection 12(a) or paragraph 12(eX2).
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13. OPERATING PLAN AND AMENDMENTS TO THE OPERATING
PLAN

(a) The provisions ofthis section shall become effective commencing
August 1, 1995; provided, however, that unless and until the annual
costs rate set forth in Exhibit B is approved by FERC on an interim
basis, Bonneville shall not have any right pursuant to this Agreement
to bill or charge to Puget, and Puget shall not have any obligation
pursuant to this Agreement to pay to Bonneville, any amount
pursuant to any Operating Plan.

(b) Delivery of Operating Plan

(1) On or before August 1, 1995, Bonneville shall deliver to each
Capacity Owner that has appointed a representative to the
Committee an Operating Plan for Bonneville's PNW AC
Intertie for fiscal year 1996 and an Operating Plan for
Bonneville's PNW AC Intertic for fiscal year 1997.

(2) Not later than one year preceding the first day of each fiscal
year, other than the fiscal years specified in paragraph
13(bX1), Bonneville shall deliver to each Capacity Owner that
has appointed a representative to the Committee an Operating
Plan for Bonneville's PNW AC Intertie for such fiscal year.

(c) Each Operating Plan delivered pursuant to subsection 13(b) shall
contain the following information for Bonneville's PNW AC Intertie
with respect to forecast costs for the fiscal year to which such
Operating Plan pertains, and such Operating Plan may contain such
other information as Bonneville may deem relevant; and each
amendment of an Operating Plan delivered pursuant to subsection
13(kj shall contain the foiiowing information for Bonneviiie's PN-WAC
Intertie with respect to forecast or actual costs, as appropriate, for the
fiscal year to which such Operating Plan pertains, and such
amendment may contain such other information as Bonneville may
deem relevant:
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(1) a forecast of, or the actual, Allocated Direct Cost of Operations
Cost (pursuant to section I.C of Exhibit I), Indirect Cost of

Operations Cost (pursuant to section I.D of Exhibit I), and
Overhead Cost of Operations Cost (pursuant to section I.E of
Exhibit I) in the format set forth in Exhibit I, Schedule A;

(2) a forecast of, or the actual, Direct Cost of Maintenance Cost
(pursuant to section II.B of Exhibit I), Indirect Cost of
Maintenance Cost (pursuant to section H.D of Exhibit I), and
Overhead Cost of Maintenance Cost (pursuant to section II.E of
Exhibit I) in the format set forth in Exhibit I, Schedule B;

(3) a forecast of, or the actual, Direct Cost of Replacements and
Reinforcements (pursuant to section In.A of Exhibit I), Indirect
Cost and o-verhead Cost ofReplaeements and Reinforeerp.entB
(pursuant to section In.B of Exhibit I), and AFUDC of
Replacements and Reinforcements (pursuant to section III.C of
Exhibit I) in the format set forth in Exhibit I,Schedule C, for
each Reinforcement and Replacement which is expected to be,
in the fiscal year to which the Operating Plan pertains, a
planned new start, construction work in progress on a
previously initiated Reinforcement or Replacement, as the case
may be, or a closed work order. The forecast shall include for
each such Reinforcement or Replacement an estimate of the
total cost of construction and the cost to be incurred with
respect to such Reinforcement or Replacement during each
fiscal year until the work order for such Reinforcement or
Replacement has been closed. Bonneville may elect, but shall
not be required, to include in any such forecast the information
set forth in the immediately preceding sentence regarding any
Replacement and Reinforcement which is expected to be
planned a new start in any fiscal year following the fiscal year
to which the Operating Plan pertains. In the event Bonneville

elects to forecast Direct Cost, Indirect Cost, and Overhead Cost
of any Reinforcement or Replacement which is expected to be a
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planned new start in any fiscal year subsequent to the fiscal
year to which the Operating Plan pertains, Bonneville shall
provide to the Committee such forecast costs, in the format set
forth in Exhibit I, Schedule C (together with additional
information pertinent to such forecast costs as required by
paragraph 13(cX9», 30 days prior to the date such Operating
Plan is delivered to the Committee pursuant to subsection
13(b). In addition, Bonneville shall include such forecast costs
in the Operating Plan delivered to the Committee pursuant to
subsection 13(b);

(4) the General Plant Cost (pursuant to section IV of Exhibit I) in
the format set forth in Exhibit I, Schedule D;

(5) a forecast of; or the actua1~ Other Costs (pursuant to section V
ofE:rlribit I) ill the fOrmat set fordi in Exhibit I, Schedule E;

(6) a forecast of, or the actua1, Contracts and Rates Costs
(pursuant to section VI of Exhibit I) in the format set forth in
Exhibit I, Schedule F;

(7) a forecast of, or the actual, Power Scheduling Costs (pur!!Ul'-Dt
to section VII of Exhibit I) in the format set forth in Exhibit I,
Schedule G;

(8) a forecast of, or the actual, End of Term Costs (pursuant to
section VIll of Exhibit I) in the format set forth in Exhibit I,
Schedule H. Such forecast shall include Bonneville's proposed
apportionment of such End of Term Costs among Pugetand
Capacity Owners other than Puget and Bonneville's rationale
for such apportionment;

(9) additional information pertinent to the forecast costs, actual
costs, and General Plant Cost provided pursuant to paragraphs
13(cXl) through 13(cX8), including, without limitation,
descriptions of the activities or projects and explanations of the
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costs comprising the Direct Cost components of such forecast
costs, actual costs, and General Plant Cost, and explanations of
MFU counts; and

(10) ifBonneville has reviewed the loss factor in Exhibit E, Part A,

pursuant to subsection 19(£),the Operating Plan shall contain
the results of such review, including any revision to the loss
factor in Exhibit E, Part A, pursuant to subsection 10(b), and
any additional information pertinent to such review.

(d) Requests by Committee

(1) No later than 15 days after the date on which the annual
meeting was convened pursuant to paragraph 12(b)(4), the
Committee may make a single request ofBonneville in writing
for:

(A) such supporting documentation, data, and information
as may be reasonably necessary to analyze (i) the
Operating Plan, or its constituent parts, delivered to
the Committee pursuant to subsection 13(b), or (ii) any
amendment to an Operating Pian pursuant to
subsection, 13(k); and

(B) such documentation, data, and information relating to
Bonneville's present or past activities or practices
concerning Bonneville's PNW AC Intertie and to
Rlternatives considered by BonnevHle to costs or
activities described in the Operating Plan or any
amendment to an Operating Plan as may be reasonably
necessary for the Committee to formulate
recommendations pursuant to subsection 13(e);

provided, however, that with regard to requests for
documentation, data, and information pursuant to this
paragraph 13(dXl), the Committee must designate in such
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request the specific item in the Operating Plan or in any
amendment to an Operating Plan to which such requested
documentation, data, or information is directly related and
explain the need for such documentation, data, or information.
Such single request may contain multiple parts.

(2) The Committeeshall use reasonable effortsto minimize and
limit the scope and number of parts of the request for
documentation, data, and information made pursuant to
paragraph 13(d)(1).

(3) Bonneville shall have 20 days from the date it receives any
request pursuant to paragraph 13(d)(I) to provide the
documentation, data, and information requested; provided,
however, that Bonneville shall be under no obligation (A) to
create additional documentation, data, or information, (B) to
provide documentation, data, or information that is not readily
available to it, (C) to provide to the Committee documentation,
data, or information that Bonneville has previously provided to
the Committee, or (D) to provide documentation, data, or
information that Bonneville would not otherwise be required to
provide or that would otherwise be exempted from disclosure
pursuant to the Freedom of Information Act, 5 V.S.C. section
552 (including, without limitation, the Freedom of Information
Reform Act of 1986), as amended or superseded, or any
regulation and Executive Order applicable to Bonneville.

(4) The Committee in such request shall designate one of its
members to be its representative for the sole purpose of
receiving such documentation, data, or information from
Bonneville pursuant to this subsection 13(d). Bonneville shall
deliver such documentation, data, or information to t..he
representative designated by the Committee to receive such
materials.
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(5) For purposes of this subsection 13(d) and subsection 13(f), each
of Bonneville and the Committee shall cooperate and use
reasonable efforts to, in a timely manner, resolve disputes
regarding, and clarify requests for, documentation, data, and
information and responses to such requests.

(e) The Committee shall have 20 days from the date on which it receives
documentation, data, or information from Bonneville pursuant to
subsection 13(d) or, if none was requested, 50 days from the date on
which the annual meeting was convened pursuant to paragraph
12(bX4), whichever date is later, to recommend to Bonneville in
writing a revision or revisions to any forecast cost or General Plant
Cost in the Operating Plan. The Committee shall have the time
periods set forth in subsection 13(m) to recommend to Bonneville in
writing a revision or revisions to a forecast cost or actual cost or
General Plant Cost in any amendment to an Operating Plan. Such
recommendation shall set forth, at a minimum, the exact revisions to
the forecast cost or General Plant Cost proposed by the Committee
and the reasons for such revisions. Failuie of the Committee to
recommend a revision or revisions to all or any portion of a forecast
cost or General Plant Cost in the Operating Plan or a forecast cost or
actual cost or General Plant Cost in any amendment to an Operating
Plan within the applicable time limit set forth above shall be deemed
to constitute acceptance by the Committee of all portions of the
forecast costs and General Plant Cost of the Operating Plan for which
the Committee has not recommended a revision.

(f) No later than 15 days after receipt of a Committee recommendation
made pursuant to subsection 13(e), Bonneville may make a single
request (which may contain multiple parts) in writing of the
Committee for such supporting documentation, data, and information
as may be reasonably necessary to analyze the Committee's
recommendation, including without limitation, any estimated costs or
.forecast costs contained in such recommendation; provided, however,
that the Capacity Owners that have appointed a representative to the
Committee shall be under no obligation (1) to create additional
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documentation, data, or information, (2) to provide documentation,
data, or information that is not readily available to the Committee or
to any Capacity Owner that has appointed a member to the
Committee, (3) to provide to Bonneville documentation, data, or
information that the Committee has previously provided to
Bonneville; provided, further, that with regard to requests for
documentation, data, and information pursuant to this subsection
13(t), (1) Bonneville must designate in such request the specific item
in the Committee's recommendation to which such requested
documentation, data, or information is directly related and explain the
need for such documentation, data, or information, and (2) BOll1\eville
shall use reasonable efforts, consistent with Bonneville's needs as set
forth in this subsection 13(t), to minimize and limit the scope and
number of parts of the request for documentation, data, and
information made pursuant to this subsection. Such single request
shall be made of the Committee by delivering a copy of the request to
each Capacity Owner that has appointed a representative to the
Committee. The Committee shall have 20 days from the date of its
receipt of Bonneville's request to provide a single response containing
the documentation, data, andinformation requested.

(g) If the Committee makes any recommendation in writing pursuant to
subsection 13(e), Bonneville shall have the greater of 15 days from the
date of receipt of the requested documentation, data, and information
requested pursuant to subsection 13(f) or, ifnone was requested, 30
days from the date of receipt of the Committee's recommendations
made pursuant to subsection 13(e) to, by written notice to each
Capacity Owner that has appointed a representative to the
Committee, accept the recommendation, accept the recommendation
in part, reject the recommendation, or propose an action that is
responsive to the Committee's recommendation and that is different
from Bonneville's proposal contained in the Operating Plan. If
Bonneville makes such a proposal, Bonneville shall set forth in such
written notice the exact revisions to the Operating Plan. The
Committee shall have 7 days from the date of receipt of Bonneville's
proposal to make any requests in writing for supporting
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documentation, data, and information as set forth in subsection 13(d).
Bonneville shall have 7 days to respond to those requests as set forth
in subsection 13(d). Failure of Bonneville to respond in writing to any
recommendation of the Committee within the applicable time period
set forth in this subsection 13(g) shall be deemed to constitute
rejection of such recommendation.

(h) IfBonneville rejects all or any portion ofthe Committee's
recommendation, or if the Committee elects not to accept a proposal
made by Bonneville pursuant to subsection 13(g), then the Committee
may

(1) elect by written notice to Bonneville to refer to binding
arbitration, pursuant to section 14 and consistent with
subsections 13(i) and 14(b), that portion of such
reeonunendation ofilie Committee fiot accepted by Bonneville
or that portion of a recommendation of the Committee to which
Bonneville responded with a proposal pursuant to subsection
13(g); and

(2) elect by written notice to Bonneville to refer to nonbinding
arbitration pursuant to section 15 and consistent with
subsections 15(a) and 15(d), that portion of such
recommendation of the Committee not accepted by Bonneville
or that portion of a recommendation of the Committee to which
Bonneville responded with a proposal pursuant to subsection
13(g).

Failure of the Committee to elect to refer to arbitration

(A) such portion of any recommendation of the Committee not
accepted by Bonneville within 15 days following Bonneville's
rejection or acceptance in part. of such recommendation of the
Committee pursuant to subsection 13(g), or
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(B) any proposal made by Bonneville pursuant to subsection 13(g)
within 15 days following Bonneville's written notice of such
proposal or, if documentation, data, or information was
requested by the Committee pursuant to subsection 13(g),
within 15 days following receipt by the Committee of such
documentation, data, or information pursuant to subsection
13(g),

shall be deemed to constitute acceptance by the Committee of
Bonneville's rejection or acceptance in part of the recommendation of
the Committee or of Bonneville's proposal and waiver by the
Committee of any right pursuant to this section 13 or to section 15 to
arbitrate such recommendation or port-Jonthereof.

(i) The Committee may, subject to the immediately succeeding sentence,
arbitrate, pursuant to subsection 13(h); any recommendation by the
Committee concerning a reVision pursuant to this Agreement to a loss
factor set forth in any Operating Plan or in any amendment to an
Operating Plan or concerning any forecast cost or actual (allocated or
otherwise) cost set forth in any Operating Plan or in any amendment
to an Operating Plan (including the following costs and related items
set forth in any Operating Plan, or in any amendment to an Operating
Plan, pursuant to Exhibit I, Schedule A, lines 1,2,3,4,5,6, 7, 8, 9,
10,11,12 and 13; Exhibit I, Schedule B,lines 1,2,3,4,5,6,7,8,9,
10, 11, 12, 13, 14 and 15; Exhibit I, Schedule C, lines I, 2, 3, 4 and 5;
Exhibit I, Schedule D, lines 3, 4, 5, 6, 7, 8, 9, 10 and 11; Exhibit I,
Schedule E,lines 2 and 3; Exhibit I, Schedule F,lines 1,2,3,4,5,6,
7, 8, and 9; Exhibit I, SChedule G, lines I, 2, 3, 4, 5, 67, 8, and 9; and
Exhibit I, Schedule H, lines I, 2, 3, and 4). The Committee's right
pursuant to this subsection 13(i) to arbitrate any such
recommendation shall be subject to the following limitatiQns:

(1) if such recommendation, or portion thereof. includes a
Replacement Cost for a Repla:cement or a Reinforcement Cost
for a Reinforcement, and such Replacement Cost or
Reinforcement Cost was included in a previous Operating Plan
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(either of such costs, a Previous Operating Plan Cost), the
Committee may arbitrate pursuant to this subsection 13(i)
such recommendation, or portion thereof, only to the extent
that such recommendation, or portion thereof, includes any
Replacement Cost or Reinforcement Cost in excess of the
Previous Operating Plan Cost;

(2) the Committee may arbitrate pursuant to this subsection 13(i)
any such recommendation, or portion thereof, pertaining to a
revision to a loss factor pursuant to this Agreement only to the
extent such arbitration is permitted by subsection 1O(b);

(3) the Committee may arbitrate pursuant to this subsection 13(i)
any recommendation, or portion thereof, concerning an Other
Cost only to the extent that such Other Cost is a cost set forth
in an Operating Plan or amendment to an Operating Plan
pursuant to Eshibit I, Schednle E, line 2 and such
recommendation, or portion thereof pertains to whether such
Other Cost is properly J:l11ocatedto Bonnevillets PNW AC
Intertie pursuant to Exhibit I, section V;

(4) if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs, and
actual End of Term Costs in any Operating Plan exceeds 105

percent of the sum of the forecast Operations Costs, forecast
Maintenance Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast Power Scheduling
Costs, and forecast End of Term Costs set forth in such
Operating Plan or in any amendment to an Operating Plan,
the Committee may arbitrate pursuant to this subsection 13U}
any such recommendation, or portion thereof, concerning any
actual cost for any activity or project described in such'
Operating Plan only to the extent that such actual cost exceeds
105 percent of the forecast cost for such activity or such project;
provided, however, that, without limiting any of Puget's rights
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and benefits pursuant to subsection 16(c), the Committee may
not arbitrate pursuant to this subsection 13(i) any
recommendation, or portion thereof, concerning any actual cost
for any activity or project described in such Operating Plan or
in any amendment to an Operating Plan if such actual cost is
less than 105 percent of the forecast for such activity or such
project;

(5) the Committee may not arbitrate, pursuant to this subsection
13(i), (a) the allocation by Bonneville pursuant to this
Agreement of any of its costs to overall overhead costs or to
overall indirect costs, or (b) the allocation by Bonneville
pu..rsufmtto tbis Agreement of a portion of Bonneville's ovefAl1
overhead costs and overall indirect costs to its total system
operations costs, its total system maintenance costs, its total
capital costs or its total indirect and overhead power
scheduling costs; provided, however, that nothing in this
paragraph (5) shall be deemed to prevent or restrict the
Committee from arbitrating. pursuaht to this subsection 13(i)
the level (rather than the allocation) of any of Bonneville's
Exhibit I, Schedule A, line 9 total system operations indirect
costs and line 11 total system operations overhead costs;
Bonneville's Exhibit I, Schedule B, line 11 total system
maintenance indirect costs and line 13 total system
maintenance overhead costs; Bonneville's total capital costs;
Bonneville's Exhibit I, Schedule F, line 6 total indirect
contracts and rates costs and Bonneville's Exhibit I, .
Schedule F, line 7 total overhead contracts and rates costs; or
Bonneville's Exhibit I, Schedule G, line 6 total indirect power
scheduling costs and Bonneville's Exhibit I, Schedule G, line 7
total overhead power scheduling costs;

(6) the Committee may not arbitrate any recommendation, or any
portion thereof, regarding any amendment to an Operating
Plan made pursuant to sections 9(b)(2)(A)(iv) and 9(b)(2)(B)(ii),
I

or subsection 14G), 16(e), or paragraph 16(£)(2);
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(7) the Committee may not arbitrate any such recommendation, or
portion thereof, to the extent that in doing so the arbitrators
would be required to decide a matter oflaw in order to render a
decision pursuant to subsection 14(h). If, subsequent to the
Effective Date, Bonneville is given legal authority to submit to
binding arbitration matters oflaw, Bonneville shall enter into
good faith negotiations with Puget and Capacity Owners other
thanPuget regarding a revision to this paragraph 13(i)(7)
enabling arbitration of matters oflaw pursuant to this
subsection 13(i) consistent with such legal authority; and

(8) the Committee may not arbitrate any recommendation, or
portion thereof, regarding an allocation of a Reinforcement
Cost to the extent prohibited by subsection 7(d).

In arbitrating any recommendation, or portion thereof, pursuant to
this subsection 13(i), the Committee may raise in support of such
recommendation arguments regarrl1ng whether any forecast or actual
cost should.be based upon activities different in degree, but not in
kind, from the activities upon which such forecast or actual cost in the
Operating Plan is based.

(j) Each Operating Plan provided pursuant to subsection 13(b) which has
completed the Committee review process set forth in subsections 13(d)
through 13(g) shall take effect on the first day of the fiscal year to
which such Operating Plan pertains and shall remain in effect for the
duration of such fiscal year.

(k) At any time during the fiscal year in which an Operating Plan is in
effect; or within 8 months after the end of such fiscal year, Bonneville
may amend such Operating Plan, pursuant to subsections 13(1)
through 13(n), to reflect a different forecast or actual Operations Cost,
Maintenance Cost, General Plant Cost, Other Cost, Contracts and
Rates Cost, Power Scheduling Cost, or End of Term Cost in such
Operating Plan. At any time during the fiscal year an Operating Plan
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is in effect, or within 30 months after a work order for a Replacement
or Reinforcement is closed, Bonneville may amend such Operating
Plan, pursuant to subsections 13(1)through 13(n), to reflect a different
forecast cost or actual cost component for such Replacement or
Reinforcement.

(1) Any amendment made to any Operating Plan pursuant to subsection
13(k) shall be provided by delivery of a copy in writing of such
amendment by Bonneville to each Capacity Owner that has appointed
a representative to the Committee.

(m) Consideration of amendments to the Operating Plan pursuant to
su~section13(1)shall be consistent with the procedures set fortJ1above,
in subsections 13(c) through 13(k), except that the time limits set forth
in such subsections shall be reduced as follows: 15 days shall be 7
days, 20 days shall be 10 days, 30 days shall be 15 days, and 50 days
shall be 25 days. For purposes of computing the time limits in this
subsection 13bll), the date Bonneville provides the Capacity Owners
with a proposed amendment, pursuant to subsection l3(k), shall be
deemed to be the date the annual meeting was convened for purposes
of paragraph 13(d)(1) and subsection 13(e).

(n) Without limiting any of Puget's rights and benefits pursuant to
subsection 13(i) and sections 14 and 15, any Operating Plan amended
pursuant to section 9(bX2XAXv) or 9(bX2XBXiii), or subsection l3(k)
shall take effect when such amendment is accepted by the Committee
pursuant to subsection 13(e) or 13(h). Any Operating Plan amended
pursuant to section 9(bX2XAXiii), 9(bX2XAXiv), 9(bX2)(BXi), or
9(bX2XBXii), or subsection 14(j), 16(e), or paragraph 16(fX2) shall take
effect as soon as such am~ndment is delivered by Bonneville to each
Capacity Owner that has appointed a representative to the
Comlr..ittee~

(0) An Operating Plan shall, during the fiscal year in which sU:ch
Operating Plan is in effect, establish the costs which Puget is
obligated to pay pursuant to the terms and conditions of this
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Agreement. In no event shall such Operating Plan, or any portion
thereof, contain or constitute an obligation of Bonneville to undertake,
or to expend funds on, activities described or llldicated in such

Operating Plan.

14. ARBITRATION

(a) During any arbitration process conducted pursuant to this section 14,
Puget shall act through the Committee. Each of Bonneville and Puget
agrees to be bound by any decision rendered by the arbitrators in any
arbitration brought pursuant to subsection 13(i)and this section 14.

(b) The Committee may initiate arbitration pursuant to subsection 13(0
by taking the following actions:

(1) an affirmative vote to initiat.e arbitratiOn by at least the
respective representatives ofall of the Capacity Owners that
have appointed representatives to the Committee, less one; and

(2) either of the following:

(a) giving written notice to Bonneville of the Committee's
decision to initiate arbitration pursuant to subsection
13(0 within the applicable time period established in
subsection 13(h); or

(b) giving written notice to Bonneville of the Committee's
decision to initiate arbitration within 20 days after the
date on which Bonneville notifies in writing each
Capacity Owner th~t has appointed a representative to
the Committee of Bonneville's disagreement with any
exception pursuant to subsection 16(f).

The notice referred to in this subsection 14(b) shall set forth in detail
the matter or matters to be arbitrated and the name, street address
and telephone number of the arbitrator appointed by the Committee.
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(e) Bonneville shall, within 10 Working Days after receipt of the notice by
the Committee referred to in subsection 14tb), appoint a second
arbitrator and provide by written notice to each Capacity Owner that
has appointed a representative to the Committee the name, street
address and telephone number of the arbitrator appointed by
Bonneville. The two arbitrators appointed by the Committee and by
Bonneville, respectively, shall appoint a third arbitrator within 15
days after the date of the appointment of an arbitrator by Bonneville.

(1) If the arbitrators appointed by the Committee and by
Bonneville, respectively, fail to appoint a third arbitrator
witfiJn 15 ~gysafter the date of the appointment of an
arbitrator by Bonneville, then within 30 days after the date of
the appointment of zm arbitrator by Bonneville, the Committee
may apply to the Chief Judge of the United States District
Court for the District of Oregon for appointment of a third
arbitrator.

(2) IfBonneville fails to appoint an arbitrator within 15 days after
receipt of the notice by the Committee referred to in subsection
14(b), then within 30 days after the date of such notice, the
Committee may apply to the Chief Judge of the United States
District Court for the District of Oregon for appointment of two
arbitrators.

(3) . If,pursuant to either paragraph 14(cX1) or 14(cX2), the
Committee applies to the Chief Judge of the United States
District Court for the District of Oregon for appointment of one
or more arbitrators, then the Committee shall give Bonneville
written notice of such application within 5 days after the date
of filing such. application.

(d) The three arbitrators appointed pursuant to subsections 14(b) and
14(c) shall select by a majority vote an alternative pursuant to
subsection 14(g).
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(e) Within 10 days after the appointment of a third arbitrator pursuant to
subsection 14(c),the arbitrators shall establish a schedule for
submission of written positions by Bonneville and Puget, respectively.
The arbitrators must establish a schedule for such submissions
pursuant to this subsection 14(e) that will allow the arbitration to be
concluded, and the decision of the arbitrators rendered pursuant to
subsection 14(g), within 120 days following the date of the
appointment of the third arbitrator. A copy of any submission by the
Committee to the arbitrators pursuant to this section 14 shall be
simultaneously served by the Committee on Bonneville, and a copy of
any submission by Bonneville to the arbitrators pursuant to this
section 14 shall be simultaneously served by Bonneville on each
Capacity Owner that has appointed a representative to the
Committee. The Committee shall state, in a letter to the arbitrators,
as its proposed alternative to each Bonneville proposal in dispute, the
recommendation proposed by the Committee pursuant to subsection
13(g) and rejected in whole or in part by Bonneville pursuant to
subsection 13{g). Bonnev"ilia shall state its position and proposed
resolution of the dispute in a letter to the arbitrators. If Bonneville
made a proposal in response to such recommendation of the
Committee pursuant to subsection 13(g), then such position and
proposed resolution shall set forth such proposal, or if Bonneville
made no such proposal, then such position and proposed resolution
shall set forth the relevant portion of the Operating Plan. If, however,
the arbitration concerns an exception pursuant to paragraph 16<0(3),
then the positions and proposed resolutions of Bonneville and the
Committee shall be as established pursuant to such subsection. The
Committee may then submit a response to Bonneville's letter, and
Bonneville may thereafter submit a reply to the Committee's
response. Bonneville and the Committee shall have an equal number
of days to prepare and serve their replies.

(f) No submission by either the Committee or Bonneville to the
arbitrators pursuant to subsection 14(e) shall be more than 50 pages
in length (not including exhibits). lfrequested in writing by either the'

72



Committee or Bonneville. and for good cause shown. the arbitrators
may permit any submission by such Party to exceed 50 pages.

(g) The arbitrators shall select. as between the Committee's
recommendation pursuant to subsection 13(e). on the one hand. and
the portion of Bonneville's proposed Operating Plan to which the
Committee's recommendation pertains or Bonneville's proposal
pursuant to subsection 13(g) not accepted by the Committee. on the
other. the alternative which

(1) is consistent with the provisions of this Agreement and

(2) (A) in confonnity with the generally accepted practices,
methods. and acts in the electrical utility industry in the
Western Systems Coordinating Council area prior thereto.
would better achieve the desired result consistent with safety,
reliability, and cost-benefit or (B) if there are no such generally
accepted practices. methods, and acts in the electrical utility
industry in the Western Systems Coordinating Council area,
would, in the exercise of reasonable judgment in light of the
facts known at the time the decision is made, be reasonably
expected to better achieve the desired result consistent with
safety, reliability, and cost-benefit.

(h) In applying the standards set forth in subsection 14(g), the arbitrators
shall take into consideration, among other things (a) that Bonneville
and Puget each have responsibilities for service to customers within
and without the Pacific Northwest region in accordance with

. applicable law, (b) that Bonneville and othersjointiy own the PNW
AC Intertie and Bonneville owes contractual obligations to those
parties regarding the PNW AC Intertie, (c) that Bonneville must
operate, as a practical matter, the PNW AC Intertie in coordination
with the operation of the interconnected intertie facilities in
California, and (d) that the PNW AC Intertie is a major import-export
facility important to the service ofloads in and out ofthe region.
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(i) In any arbitration pursuant to this section 14, the arbitrators shall
choose, pursuant to subsection 14(g), only between the alternatives
proposed by Bonneville and the Committee and shall have no
authority to resolve such arbitration other than by selecting an
alternative proposed by either Bonneville or the Committee.

(j) Upon selection by the arbitrators of an alternative pursuant to
subsection 14(g), then Bonneville shall amend the Operating Plan to
cause it to conform to the decision of the arbitratOrs.

(k) If the arbitrators have not made a selection of an alternative pursuant
to subsection 14(i) before the date on which the Operating Plan
becomes effective pursuant to subsection 13(j), then Puget shall make
payments of annual charges pursuant to such Operating Plan. If the
arbitrators subsequently select the Committee's alternative, then
Bonneville shall, subsequent to amending such Operating Plan
pursuant to subsection 14(j), refund to or bill Puget its pro rata share
of the amount of the incremental difference between the costs set forth
in such Operating Plan as amended pursuant to subsection 14(j) and
105 percent of the costs set forth in such Operating Plan, prior to its
amendment pursuant to subsection 14(j), to the extent that such costs
were incurred during the period from the first day of effectiveness of
such Operating Plan pursuant to subsection 13(j) to the date of the
arbitrators' decision, such refund to be made pursuant to subsection
9(f) and such payment to be made pursuant to subsection 9(b).

(I) Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrators pursuant to this section 14
equal to 1 + (n + 1), whe~e "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expenses of the arbitrators. Each of Bonneville and
the Committee shall pay its own expenses related to the arbitration
proceeding including, without limitation, attorney fees, costs incurred
in development and preparation of documents, staff costs, and
compensation for consultants.
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(m) Any judgment rendered by a court of competent jurisdiction upon an
award made by the arbitrators pursuant to this section 14 may be
entered in any court having jurisdiction thereof.

15. NONBINDING ARBITRATION

(a) The Initiating Party (as defined in paragraph 15(e)(I» may, subject to

the immediately succeeding sentence, elect by written notice to
Responding Party (as defined in paragraph 15(e)(1» to refer to

nonbinding arbitration ,pursuant to the other provisions of this section
15 the following: (i) if the Initiating Party is the Committee, any
recommendation by the Committee, or any portion thereof, concerning
any forecast cost or actual cost set forth in any Operating Plan or in
any amendment to an Operating Plan pursuant to Exhibit I, Schedule
A, lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Sc..l],eduleD, !;,nes 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G,lines 6 and 7 and (ii) any other issue, dispute,
or controversy regarding the Parties' respective rights and obligations
pursuant to this Agreement. The Initiating Party's right pursuant to
this subsection 15(a) to arbitrate any recommendation or any issue,
dispute or controversy shall be subject to the following limitations:

(1) the Initiating Party may not arbitrate pursuant to this
subsection 15(a): (A) any recommendation with respect to an
Operating Plan or any amendment to an Operating Plan or
(B) any issue, dispute, or controversy, which recommendation,
issue, dispute or controversy may be arbitrated pursuant to
subsection 13(i) or 16(1);

(2) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation not permitted to be
arbitrated pursuant to paragraphs 13(i)(I), 13(i)(3), 13(i)(4),
and 13(i)(8);

(3) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any recommendation, issue, dispute, or
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controversy concerning a loss factor or revision to a loss factor
set forth in Exhibit E, Part A or Part B pursuant to this
Agreement;

(4) the Committee may not (but the Puget or Bonneville may)
arbitrate pursuant to this subsection 15(a) any
recommendation, issue, dispute, or controversy concerning any
right or obligation ofPuget pursuant to this Agreement that is
not a right or obligation, as the case may be, of each other
Capacity Owner under its respective Capacity Ownership
Agreement; or

(5) if the sum of the actual Operations Costs, actual Maintenance
Costs, General Plant Costs, actual Other Costs, actual
Contracts and Rates Costs, actual Power Scheduling Costs and
actual End of Term Costs in any Operating Plan exceeds 105
percent of the sum of the forecast Operating Costs, forecast
Maintenance Costs, General Plant Costs, forecast Other Costs,
forecast Contracts and Rates Costs, forecast Power Scheduling
Costs and forecast End of Term Costs set forth in such
Operating Plan, the Committee may arbitrate pursuant to this
subsection 15(a) any recommendation, or portion thereof,
concerning any actual cost for any activity or project set forth
in any Operating Plan or in any amendment to an Operating
Plan pursuant to Exhibit I, Schedule A, lines 9 and 11; Exhibit
I, Schedule B, lines 11 and 13; Exhibit I, Schedule D, lines 1
and 2; Exhibit I, Schedule F,lines 6 and 7; and Exhibit I,
Schedule G, lines 6 and 7 only to the extent that such actual
cost exceeds 105 percent of the forecast for such activity or such
project; provided, however, that, without limiting any of
Puget's rights and benefits pursuant to section 16(f), no
Initiating Party may arbitrate pursuant to this subsection
15(a) any recommendation, or portion thereof, concerning any
actual cost for any activity or project set forth in any. Operating
Pian or in any amendment to an Operating Pian pursuant to
Exhibit I, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
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lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit I,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
and 7 if such actual cost is less than 105 percent of the forecast
for such activity or such project; and

(6) the Initiating Party may not arbitrate pursuant to this
subsection 15(a) any issue, dispute, or controversy (A)
concerning matters of ratemaking (for purposes of this
subsection 15(a), the term "ratemaking" shall mean the
determination of matters appropriately determined pursuant to
section 7(i) of the Regional Act, including (i) Bonneville's
revenue requirements (including without limitation
Bonne,,'ille'g depreciation and repayment gtanda..~ and
planned net revenues for risk, but excluding program level
issues determined in the Federal budget process), (ii)

Bonneville's cost of service analysis (including
functionalization, segmentation, and ~ocation of costs
contained in such'analysis, but excluding any allocation of
costs contemplated in Exhibit I), (ill) Bonneville's rate design,
and (iv) any related environmental analysis of proposed rates;
(B) concerning a final action of Bonneville, which final action is
not itself performance of any obligation of Bonneville or
Bonneville's Administrator under this Agreement; or (C)
concerning, or requiring the decision of, a matter not arising
under this Agreement or the other Capacity Ownership
Agreements.

(b) Except as otherwise provided in paragraph 15(aX4), all arbitrations
pursuant to this section 15 shall be between Bonneville and the
Committee.

(c) A copy of any subuJ.ssion (including, without li:initation. any

statement of position or any brief) by the Initiating Party or the
Responding Party to the arbitrators pursuant to this section 15 shall
be simultaneously served by such party on the Responding Party or
Initiating Party, respectively. No submission by either the Initiating
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Party or the Responding Party to the arbitrators shall be more than
50 pages in length (not including exhibits). If requested in writing by
either the Initiating Party or the Responding Party, and for good
cause shown, the arbitrators may permit any submission by such
party to exceed 50 pages.

(d) With respect to any arbitration pursuant to this section 15 of any
forecast cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuant to Exhibit I, Schedule A,
lines 9 and 11; Exhibit I, Schedule B, lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G, lines 6 and 7, the following shall apply:

(1) Only the Committee may initiate arbitration with respect to
any forecast cost or actual cost set forth in any Operating Plan
or in any amendment to an Operating Plan pursuant to
Exhibit I, Schedule A, lines 9 and 11; Exhibit I, Schedule B,
lines 11 and 13; Exhibit I, Schedule D, lines 1 and 2; Exhibit I,
Schedule F, lines 6 and 7; and Exhibit I, Schedule G, lines 6
and 7. The Committee may initiate nonbinding arbitration
pursuant to this section 15 by taking the following actions:

(A) an affirmative vote to initiate arbitration pursuant to
this section 15 by the respective representatives of all of
the Capacity Owners that have appointed
representatives to the Committee, less one; and

(B) either of the following:

(i) gi~g written notice to Bonneville of the
Committee's decision to initiate arbitration
pursuant to this section 15 within the applicable
time period set forth in subsection 13(h); or

(ii) giving written notice to Bonneville of the
Committee's decision to initiate arbitration
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within 20 days after the date on which
Bonneville notifies in writing each Capacity
Owner that has appointed a representative to
the Committee of Bonneville's disagreement with
any exception pursuant to subsection I6(f).

The notice referred to in this subparagraph IS(dXIXB)
shall (x) indicate that such vote has been taken and
(y) set forth in detail the matters to be arbitrated and
the name, street address and telephone number of the
arbitrator appointed by the Committee.

(2) The respeetive rights and obligations of the Conurtittee and of
Bonneville with respect to arbitration pursuant to this
subsection IS(d), unless otherwise provided in this subsection
IS(d), shall be as set forth in subsections I4(d) through 14(1).

(e) With respect to any arbitration pursuant to this section IS of any
issue, dispute, or ~ntroversy other than with respect to any forecast
cost or actual cost set forth in any Operating Plan or in any
amendment to an Operating Plan pursuan~ to Exhibit I,Schedule A,

lines 9 and 11; Exhibit I, Schedule B,lines 11 and 13; Exhibit I,
Schedule D, lines 1 and 2; Exhibit I, Schedule F, lines 6 and 7; and
Exhibit I, Schedule G,lines 6 and 7, the following shall apply:

(1) The party (which term, for purposes of this subsection IS(e),
shall refer to Bonneville, on the one hand, and to the
Committee or Puget, on the other) initiating arbitration
(Initiating Party) shall initiate arbitration pursuant to this .
section IS by serving written notice on the other party
(Responding Party) of its initiation of arbitration. If the
Committee is the party initiating arbitration, the Committee,
in addition to serving such notice, shall initiate such
arbitration by an affirmative vote to do so of at least the
respective representatives of all of the Capacity Owners that
have appointed representatives to the Committee, less one.
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The Committee shall indicate that such vote has been taken in
such notice to Bonneville. Any such notice by an Initiating
Party shall set forth in detail the following: (A) the issue,
dispute, or controversy to be arbitrated and the Initiating
Party's position regarding such issue, dispute, or controversy;
(B) the relief sought by the Initiating Party; and (C) the name,
street address, and telephone number of the arbitrator
appointed by the Initiating Party. The Responding Party shall,
within 15 days after receipt of the notice by the Initiating
Party referred to in this subsection 15(e), appoint a second
arbitrator and provide written notice to the Initiating Party
and to the arbitrator appointed by the Initiating Party of the
name, street address and telephone number of the arbitrator
appointed by the Responding Party. The arbitrators appointed
by the Initiating Party and by Bonneville, respectively, shall
appoint a third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party.

(A) If t..~e(arbitrators appointed by the Initiating Party and
by the Responding Party, respectively, fail to appoint a
third arbitrator within 15 days after the date of the
appointment of an arbitrator by the Responding Party,
then within 30 days after the date ofthe appointment of
an arbitrator by the Responding Party the Initiating
Party may apply to the Chief Judge ofthe United States
District Court for the District of Oregon for appointment
of a third arbitrator.

(B) If the Responding Party fails to appoint an arbitrator
within 15 days after receipt of the notice by the
Initiating Party referred to in paragraph 15(eXl), then
within 30 days after the date of such notice the
Initiating Party may apply to the Chief Judge of the
United States District Court for the District of Oregon
for appointment of two arbitrators.
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(C) If, pursuant to either subparagraph 15(e)(IXA) or
15(eX1)(B), the Initiating Party applies to the Chief
Judge of the United States District Court for the
District of Oregon for appointment of one or more
arbitrators, then the Initiating Party shall give the
Responding Party written notice of such application
within Oiieday w.ALei" the date of filing such application.

(2) The three arbitrators appointed pursuant to paragraph 15(e}(1}
shall decide any issue, dispute, or controversy by majority vote.

(3) Within 20 days after the appointment of a third arbitrator
pursuant to paragraph 15(e}(l) with respect to any arbitration
pursuant to this subsection 15(e},the arbitrators shall
establish a schedule for the completion of such arbitration. The
first day pursuant to such schedule shall be hereafter referred
to in this subsection 15(e}as the "Arbitration Commencement
Date." "

(4) No later than 15 days after the Arbitration Commencement
Date, the Initiating Party may make a single request in
writing to the Responding Party for documentation, data, and
information relevant to or reasonably necessary to support the
Initiating Party's position communicated to the Responding
Party pursuant to paragraph 15(e}(I}. Such single request
may contain multiple parts. T'neInitiating Party shall use
reasonable efforts to minimize and limit the scope and number
of parts of the request for documentation, data, and
information pursuant to this paragraph.

(5) The Responding Party shall have 20 days from the date it
receives the request from the Initiating Party pursuant to
paragraph 15(e}(4}to provide the documentation, data, and
information requested; provided, however, that the Responding
Party shall be under no obligation pursuant to this paragraph
15(e}(5}(A) to create additional documentation, data, or
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information, (B) to provide documentation, data, or information
that is not readily available to it, (C) to provide to the
Committee documentation, data, or information that
Bonneville has previously provided to the Initiating Party or
(D) if Bonneville is the Responding Party, to provide
documentation, data, or information that Bonneville would not
otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 U.S.C. section 552 (including, without
limitation, the Freedom of Information Reform Act of 1986), as
amended or superseded, or pursuant to any regulation and
Executive Order applicable to Bonneville.

(6) No later than 15 days after the Arbitration Commencement
Date, the Responding Party may make a single request in
writing to the Initiating Party for documentation, data and
information relevant to Initiating Party's position
communicated to the Responding Party pursuant to subsection
15(e)(4). Such single request may contain multiple parts. The
Responding Party shall use reasonable efforts to minimize and
limit the scope and number of parts of the request for
documentation, data and information pursuant to this
paragraph.

(7) The Initiating Party shall have 20 days from the date it
receives the request from the Responding Party pursuant to
paragraph 15(e)(6) to provide the documentation,data and
information requested; provided, however, that the Initiating
Party shall be under no obligation pursuant to this paragraph
15(e)(7)(A) to create additional documentation, data, or
information, (B) to provide documentation, data or information
that is not readily available to it, (C) to provide to the
Responding Party documentation, data, or information that the
Initiating Party has previously provided to the Responding
party or (D) if Bonneville is the Initiating Party, to provide
documentation, data, or information that Bonneville would not
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otherwise be required to provide or that would otherwise be
exempted from disclosure pursuant to the Freedom of
Information Act, 5 V.S.C. section 552 (including, without
limitation, the Freedom of Information Act of 1986), as
amended or superseded, or pursuant to any regulation and
Executive Order applicable to Bonneville.

(8) For purposes of this subsection 15(e), each of the Initiating
Party and the Responding Party shall cooperate and use
reasonable effort..sto, in a timely manner, resolve dispute:;
regarding, and clarify requests by it for, documentation, data,
and information and responses to such requests.

(9) Within 65 days following the Arbitration Commencement Date,
each of the Initiating Party and the Responding Party may
state in reasonable detail its position regarding any issue,
dispute or controversy to be arbitrated pursuant to this
subsection 15(e) in a letter to the arbitrators and to the other
party to the arbitration of such issue, dispute, or controversy
Within 85 days following the Arbitration Commencement Date,
each of the Initiating Party and the Responding Party may
submit a letter to the arbitrators and to the other party
responding to the letter that the other submitted to the
arbitrators pursuant to the immediately preceding sentence.

(10) The arbitrators shall resolve any issue, dispute, or controversy
pursuant to this subsection 15(e) by deciding (taking into
consideration, among other things, any letter submitted by the
Initiating P~-tyor the Responding Party w-iL\respect to such
issue, dispute, or controversy) whether the position of the
Initiating Party or the position of the Responding Party
regarding the action taken or proposed to be taken by the
Responding Party conforms more closely with the standard for
such action set forth in this Agreement. The arbitrators .shall
have no authority to fashion a resolution of such arbitration
other than pursuant to this paragraph 15(e)(10).
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(f) Any selection by the arbitrators of an alternative pursuant to
subsection 15(d) and any decision by the arbitrators pursuant to
subsection 15(e) shall be reported by the Initiating Party to the
Bonneville Administrator (Administrator) for review within 30 days
after such selection or decision is made. The Administrator shall
either accept or reject in writing such selection or decision. If the
Administrator fails to either accept or reject such selection or decision,
as the case may be, within 90 days after such selection or decision is
made, such selection or decision, as the case may be, shall be deemed
to be accepted by the Administrator.

(g) If the Administrator accepts any selection by the arbitrators of: an
alternative pursuant to subsection 15(d) or any decision by the
arbitrators pursuant to subsection 15(e), such selection or decision
shall become binding upon Puget and Bonneville at the time of its
acceptance.

(h) The Administrator may reject any selecti0l?-by the arbitrators of an
alternative pursuant to subsection 15(d) or any decision by the
arbitrators pursuant to subsection 15(e) only for one or more of the
following reasons:

(1) the arbitrators did not follow the arbitration procedures set
forth in this section 15;

(2) the arbitrators decided a matter that is not a matter arising
under this Agreement as set forth in paragraph 15(aX6);

(3) the arbitrators did not completely apply the appropriate
standard for arbitration pursuant to this section 15;

(4) the arbitrators granted relief in contravention of this
Agreement;
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(5) the arbitrators' decision is not supported by substantial,
competent evidence; or

(6) implementation of the arbitrators' decision would cause
Bonneville to violate a statutory obligation of Bonneville's or
would cause Bonneville to breach a contractual obligation not
in contravention of this Agreement.

(i) Bonneville shall be responsible to pay a fraction of the costs for the
services and expenses of the arbitrat-ors pu..rsuantto tJ1is section 15
equal to 1 + (n + I), where "n" equals the number of Capacity Owners.
The Committee shall be responsible to pay the balance of the costs for
the services and expe}lSes of the arbitrators. Each of Bonneville and
the Committee shall pay for its own expenses related to the
arbitration proceeding, including, without limitation, attorney fees,
costs incurred in development and preparation of documents, staff
costs, and compensation for "consultants.

(j) If the Initiating Party elects to arbitrate any issue, dispute, ~r
controversy pursuant to this section 15, the Initiating Party must
initiate arbitration of such issue, dispute, or controversy within one
year following the occurrence of the event giving rise to such issue,

" dispute, or controversy. Failure of the Initiating Party to initiate
arbitration of any such issue, dispute, or controversy within such one-
year period shall constitute a waiver of the Initiating Party's right to
arbitrate such issue, dispute, or controversy pursuant to this
section 15.

16. AIJDITP.!GHTS

(a) The Committee shall have the right to perform an audit of
Bonneville's books, records, and documents uSed in or relating to the
determination of the Adjusted Capacity Ownership Price, or used in or
relating to any billing or refund with respect to the Adjusted"Capacity
Ownership Price. Such audit shall be performed within 24 months
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after the date of Bonneville's bill or refund voucher rendered by
Bonneville pursuant to subparagraph 9(aX2XB).

(b) The Committee shall have the right to perform an audit of
Bonneville's books, records and documents used in or relating to the
determination of any Revised Adjusted Capaci ty Ownership Price, or
used in or relating to any billing or refund with respect to any Revised
Adjusted Capacity Ownership Price. Such audit shall be performed
within 24 months after the date of Bonneville's bill or refund voucher
rendered by Bonneville pursuant to subparagraph 9(aX3XB),

(c) The Committee shall have the right to audit Bonneville's books,
records, and documents (i) used in or relating to the determination of
any charge (including, without limitation, any MFU count made
pursuant to section LA of Exhibit I) billed to Puget pursuant to
paragraph 9(b)(2) and subsection 9(c), or (ll) used in or relating to any
billing or refund with respect to any such charge, Such audit shall be
performed within 36 months after the date of Bonneville's bill or
refund voucher for such charge rendered by Bonneville to Puget
pursuant to paragraph 9(bX2) or subsection 9(c), as the case may be.

(d) Bonneville shall not be responsible to pay any of the expenses
incurred by any of the Capacity Owners in performing any audit
pursuant to this section 16. Bonneville shall not directly charge Puget
or any Capacity Owner other than Puget for Bonneville's costs
incurred by Bonneville with respect to any audit pursuant to this
section 16 unless Bonneville develops a general practice of charging,
through direct charges, each of its customers for such costs incurred

. by Bonneville in connection with audits undertaken pursuant to those
customers' respective contracts with Bonneville.

(e) After completing any audit specified above, the Committee shall
promptly provide to Bonneville a written report of the results of such
audit. If such audit report includes any exception taken as a result of
such audit and Bonneville agrees with such exception, Bonneville
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shall, within 30 days following Bonneville's receipt of such audit
report and consistent with such audit exception,

(1) if such exception is with respect to the Adjusted Lump Sum
Payment or to any Revised Adjusted Lump Sum Payment,
render to Puget a revised bill or refund voucher pursuant to
paragraph 9(li.X2)(B)or 9(a)(3XB), respectively, with respect to
such Adjusted Lump Sum Payment or such Revised Adjusted
Lump Sum Payment, and

(2) if such exception is with respect to an Operating Plan, amend
the Operating Plan to which such exception pertains and either
(A) render to Puget a revised bill, consistent with such
Operating Plan, pursuant to the applicable GTRSPs set forth
in Exhibit A and to the Billing Provisions set forth in Part B of
Exhibit 8 or (8) c'!!'useto be refunded to Puget !is a lump sum
payment, within 30 days after the date on which such
Operating Plan is so amended, an amount consistent with such
Operating Plan (multiplied by Puget's Capacity Ownership
Percentage).

The amount of any refund or bill payable pursuant to this subsection
16(e) shall be paid with interest on such amount calculated at a ratE!
equal to the weighted average of Bonneville's then-outstanding bonds
or other debt instruments from (and including) the date on which such
audit report is received by Bonneville to (but excluding) the date on
which such amount is refunded to Puget.

(f) Ifan audit report provided to Bonneville by Puget pursuant to
subsection 16(e) includes any exception taken as a result of such audit
and Bonneville does not agree with such exception, then the following
shall apply:

(1) Bonneville may, within 30 days following its receipt of such

audit report, propose to the Committee a resolution of any
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inconsistency noted in any exception taken as a result of such
audit;

(2) If the Committee accepts such resolution proposed by
Bonneville, then Bonneville shall, within 30 days following
Bonneville's receipt of such audit report and consistent with
such resolution,

(A) if such exception is with respect to the Adjusted Lump
Sum Payment or to any Revised Adjusted Lump Sum
Payment, render to Puget a revised bill or refund
voucher pursuant to subparagraph 9(aX2)(B) or
9(a)(3XB), respectively, with respect to such Adjusted
Lump Sum Payment or such Revised Adjusted Lump
Sum Payment, and

(B) if such exception is with respect to an Operating Plan,
amend the Operating Plan to which such exception
pert~ and sha!! either (i) render to Puget a revised
bill, consistent with such Operating Plan, pursuant to
the applicable GTRSPs set forth in Exhibit A and to the
Billing Provisions set forth in Part B of Exhibit B or
(ii) cause to be refunded to Puget as a lump sum
payment, within 30 days after the date on which such
Operating Plan is so amended, an amount consistent
with such Operating Plan (multiplied by Puget's
Capacity Ownership Percentage).

The amount of any refund or bill payable pursuant to this
paragraph 16(f)(2) shall be paid with interest on such amount
calculated at a rate equal to the weighted average of
Bonneville's then-outstanding bonds or other debt instruments
from (and including) the date on which such resolution is
accepted by the Committee to (but excluding) the date on
which such amount is refunded to Puget; and
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(3) If the Committee does not accept such resolution, if any,
proposed by Bonneville with respect to any such exception, or if

Bonneville does not propose any such resolution, then the
Committee

(A) shall have the right to arbitrate, pursuant to section 14,
any cost with respect to which such exception is taken to
the extent that such cost is permitted to be arbitrated
pursuant to subsection 13(i); and

(B) shall have the right to arbitrate, pursuant to section 15,
any cost with respect to which such exception is taken to
the extent that such cost is permitted to be arbitrated
pursuant to section 15.

The Committee must refer to arbitration pursuant to subparagraph
16(f)(3XA) or 16(f)(3XB) any cost to which exception is taken as a
result of any audit within eight months after the date the Committee
commences such audit. Failure of the Committee to elect to so refer to
arbitration any cost within such eight-month period shall be deemed
to constitute waiver by the Committee of any right pursuant to this

section 16 to arbitrate such cost.

(g) Puget shall have the right to participate in any audit pursuant to this
section 16 only by acting through the Committee. If Puget chooses not
to participate in any audit undertaken by the Committee, then Puget
shall accept the findings of the Committee with respect to such audit
and any resolution by the Committee and Bonneville of any
inconsistency noted in any exception taken as a result of such audit.

(h) Any audits undertaken by the Committee shall be upon reasonable
notice t.o Bon.nevll!e and at reasonable times and shall conunence no
more frequently than once in any 24 consecutive months. The audit
rights provided in this section shall not be construed to permit a
general audit of Bonneville's books, records, and documents. Audits
shall be in conformance.with generally accepted auditing standards.
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Prior to and for the duration of any audit, Bonneville shall retain all
pertinent books, records, and documents prepared in the normal
course of business. After commencement of an audit pursuant to
subsection 16(a), 16(b), or 16(c), the Committee may request and
Bonneville shall promptly provide reasonably available supporting
documentation for any cost or charge subject to audit. If the
Committee fails to commence an audit pursuant to subsection 16(a),
16(b), or 16(c) within the time periods set forth in subsection 16(a),
16(b), or 16(c), such failure shall constitute waiver by Puget of any
right pursuant to this section 16 to arbitrate any charge or refund
billed or refunded by Bonneville.

(i) IfPuget is operating pursuant to paragraph 3(bX1), Bonneville shall
have the right, at its own expense, to review Puget's books, records,
and documents that directly pertain to the revenue reportable in
p'..lget'gaccounting system where revenues received for wheeling for
other entities would be booked for the purpose of verifying compliance
with paragraph 3(bX1). Bonneville shall have the right to perform
such audit no more frequently than once every 36 months.

17. PROTECTED AREAS

Puget shall not use its Scheduling Share for transmission of power on the
PNW AC Intertie from new hydroelectric projects which are constructed in
Columbia River Basin Protected Areas after designation thereof by
Bonneville unless Puget is required by regulatory authority to purchase or
provide transmission for the output of such project or unless Bonneville
receives sufficient demonstration that a particular project would provide
benefits to Bonneville's elristing or planned fish and wildlife investments or
the Pacific Northwest Electric Power and Conservation Planning Council's
Fish and Wildlife Program. The Parties agree that System Sales shall not be
taken into consideration in any determination of whether Puget has used its
Scheduling Share for transmission of power on the PNW AC Intertie from the
hydroelectric projects referred to in the immediately preceding sentence. For
pu.qJoses of this section 17, "Systenl Sale" means any sale of power or energy

. to Puget or by a seller of power or energy, which power or energy is not
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resource-specific and is delivered to Puget at a point that connects one or
more resources or transmission systems.

18. ESTABLISHMENT AND MAINTENANCE OF RATES AND RELIEF
FROM REGULATORY ACTION

(a) Bonneville shall use good faith efforts to maintain in effect such of the
following rates that has been approved by FERC on an interim or final
basis, during the rate approval period established by FERC for such
rate:

(1) any rate containing the terms set forth in Exhibit B, Part A
and Pa...-tB, on the Effective Date;

(2) the Initial Successor Rate;

(3) the Alternative Successor Rate; and

(4) the Bonneville Successor Rate.

(b) IfBonneville's Administrator submits to FERC a rate that is different
from that set forth in Exhibit B, Part A and Part B, on the Effective
Date, as the first rate proposed by Bonneville (Initial Successor Rate)
to replace the AC-93 rate set forth in Exhibit A or that is for a rate
approval period which is less than the remainder of the Term
following the expiration of the AC-93 rate, Puget may, within 90 days
after Bonneville submits the Initial Successor Rate to FERC and
without regard to FERC's interim or final disposition of such rate,
elect by written notice to Bonneville to terminate this Agreement and
shall in such notice to Bonneville elect to exercise one of the two
following options:

(1) Puget may elect to proceed pursuant to paragraphs 18(£)(1),
18(f)(2), and 18(£)(3); or
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(2) Puget may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
Puget to Bonneville pursuant to subsection 9(a), refunded by
Bonneville subject to the following terms and conditions:

(A) This Agreement shall terminate upon the date
Bonneville receives Puget's notification to terminate
this Agreement pursuant to this subsection 18(b) except
for those rights and obligations set forth in this
paragraph 18(b)(2).

(B) Bonneville shall refund within the next three succeeding
rate periods but, in any event, within 8 years after
Puget has made its election for such refund (such period
to begin no later than the 25th month after Bonneville's
receipt ofPuget's notification to terminate this
Agreement and to end on the 96th month after
Bonneville's receipt of such notification) in equal
monthly amounts an amount equal to the "Refunded
Lump Sum Payment" calculated as follows:

A - «B/540) X A) + I = Refunded Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum PayJ;llent, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of-months between the Effective Date
and the termination date of this Agreement
pursuant to this subsection 18(b).

92



540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised
Adjusted Lump Sum Payment, as the case may be.

I = Interest on A - «B/540) X A), accruing from (and
including) the date of Bonneville's receipt of
Puget's Initial Lump Sum Payment to (but
excluding) the date on which Bonneville receives
Puget' ilotification to terminate this Agreement
pursuant to this subsection 18(a). at the 5-year
Treasury note rate in effect on the date on which
Bonneville receives Puget's Initial Lump Sum
Payment.

(C) Bonneville shall, subject to the immediately succeeding
sentence, pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville's weighted
average interest rate on Bonneville's then-outstanding
bonds and on Bonneville's then-outstanding debt

. instruments. Such interest payable pursuant to this
subparagraph 18(b)(2)(C) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(b)(2)(B).

(D) Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(f)(4).

(E) At any time during the repayment period referenced in
subparagraph 18(b)(2)(B), Bonneville may accelerate
payment to Puget of the amount of the Refunded Lump
Sum Payment.

IfPuget elects to proceed under this paragraph 18(bX2),
Bonneville shall not develop a rate or charge that .would
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inequitably allocate to Puget and Capacity Owners other than
Puget, or to any of them, the cost to Bonneville of the Refunded
Lump Sum Payment; provided, however, that such allocation
shall not be deemed to be inequitable solely because it causes
the recovery of a portion of the cost to Bonneville of the
Refunded Lump Sum Payment from Puget or any Capacity
Owner other than Puget.

(c) If FERC approves the Initial Successor Rate, the Alternative
Successor Rate (as defined in subsection 18(d», or the Bonneville
Successor Rate (as defined in subsection 18(d» for a term less than the
remainder of the Term following the expiration ofthe AC-93 rate, and
ifBonnevilie's Administrator thereafter submits to FERC a rate
(Replacement Rate) that is different from the Initial Successoz: Rate,
the Alternative Su.ccessor Rate or the Bonneville Successor Rate
(whichever had been approved by FERC on an interim or final basis)
or that is for a rate approval period which is less than the remainder
of the Term following the expiration of the Initial Successor Rate, the
.Alternative Successor Hate or the Bonneville Successor Rate
(whichever had been approved by FERC on an interim or final basis),
Puget may, within 90 days after Bonneville submits such rate to
FERC and without regard to FERC's interim or final disposition of
such rate, elect by written notice to Bonneville to terminate this
Agreement and shall in such notice to Bonneville elect to exercise one
of the two following options:

(1) Puget may elect to proceed pursuant to paragraphs 18(f)(l),
18(0<2), and 18(£)(3); or

(2) Puget may elect to have its Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently paid by
Puget to Bonneville pursuant to subsection 9(a), refunded by
Bonneville subject to the following terms and conditions:
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(A) This Agreement shall terminate upon the date
Bonneville receives Puget's notificaiion to termin!1te
this Agreement pursuant to this subsection 18(c) except
for those rights and obligations set forth in this
paragraph 18(c)(2).

(B) Bonneville shall refund within the next three succeeding
rate periods but, in any event, within 8 years after
Puget has made its election for such refund (such period
to begin no later than the 25th month after Bonneville's
receipt ofPuget's notification to terminate this
Agreement and to end on the 96th month after
Bonneville's receipt of such notification) in equal
monthly amounts an amount equal to the "Refunded
Lump Sum Payment" calculated as follows:

A - «B1540) X A) + R = Refunded Lump Sum Payment

where:

A = The Initial Lump Sum Payment, Adjusted Lump
Sum Payment, or any Revised Adjusted Lump
Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of months between the Effective Date
and the termination date of this Agreement.

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, Or such Revised
Adjusted Lump Sum Payment, as the case may be.

R = 2.5 times the amount paid pursuant to
. subparagraphs 9(bX2XA) and 9(bX2XB) for the
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immediately preceding fiscal year times the ratio
of(a) the amount forecast to be paid pursuant to
subparagraphs 9(bX2XA) and 9(bX2XB) for the
first fiscal year during the proposed rate approval
period pursuant to the rate submitted by
Bonneville to FERC to replace the immediately
preceding annual costs rate over (b) the amount
forecast to be paid pursuant to subparagraphs
9(bX2XA) and 9<bX2XB)for the same fiscal year
were the immediately preceding annual costs rate
to remain in effect; provided. however. that the
ratio of (a) over (b) shall in no event be less than
one for purposes of this subsection.

(C) Bonneville shall. subject to the immediately succeeding
sentence. pay interest on the Refunded Lump Sum
Payment at a rate equal to Bonneville's weighted
average interest rate on Bonneville's then-outstanding
bonds and on Bonneville's then-outstanding debt
instruments. Such interest payable pursuant to this
subparagraph 18(cX2XC) shall be paid by Bonneville on
the amount of each monthly amount of the Refunded
Lump Sum Payment payable by Bonneville pursuant to
subparagraph 18(cX2XB).

(D) Bonneville shall refund the Refunded Lump Sum
Payment pursuant to paragraph 9(0(4).

(E) At any time during the repayment period referenced in
subparagraph 18(cX2XB). Bonneville may accelerate
payment to Puget of the amount of Refunded Lump
Sum Payment.

IfPuget elects to proceed under this paragraph 18(cX2),
Bonneville shall not develop a special rate or charge that would
inequitably allocate to Puget and Capacity Owners other than .
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Puget, or to any of them, the cost to Bonneville of the Refunded
Lump Sum Payment; provided, however, that such allocation
shall not be deemed to be inequitable solely because it causes
the recovery of a portion of the cost to Bonneville of the
Refunded Lump Sum Payment from Puget or any Capacity
Owner other than Puget.

The terms of this subsection 18(c) shall be effective through
December 31, 2040.

(d) If(i) FERC remands or approves a rate which materially differs from
the ];ate schedule and Billing Provisions set forth in Exhibit B, Part A
and Part B, on the Effective Date, or (ii) FERC grants final approval
to a rate containing the terms set forth inExhibit B, Part A and
Part B, on the Effective Date, or to the Initial Successor Rate for a
rate approval period ofless than the remainder of the Term following
the expiration of the AC-93 rate, or (ill) FERC remands or disapproves
the Initial Successor Rate, then in any such event Bonneville, Puget,
and Capacity Owners other than Puget shall use good faith efforts to
develop an alternative successor rate (Alternative Successor Rate)
which would place Puget in substantially the same position with
respect to Puget's rights and obligations under this Agreement as if
the rate schedule and Billing Provisions set forth in Exhibit B, Part A
and Part B, on the Effective Date, had been approved by FERC for the
remainder of the Term following the expiration of the AC-93 rate.
Bonneville, Puget, and Capacity Owners other than Puget shall use
good faith efforts to reach agreement on an Alternative Successor Rate
within 6 months after the date of the FERC order regarding the
Initial Successor Rate contemplated in this subsection 18(d) or within
the time period established in such FERC order, whichever is earlier.

(1) IfBonneville, Puget, and Capacity Owners other than Puget
reach such an agreement regarding an Alternative Successor
Rate within the applicable time period referred to in the
immediately preceding sentence, then Bonneville shall, subject
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to section 7(i) of the Regional Act, submit such Alternative
Successor Rate to FERC for approval and confirmation.

(2) IfBonneville, Puget, and Capacity Owners other than Puget do
not reach such an agreement regarding an Alternative
Successor Rate within the applicable time period referred to in
the immediately preceding sentence, Bonneville shall develop a
rate, which, among other things, in Bonneville's judgment,
protects the rights and obligations ofPuget and Capacity
Owners other than Puget and, subject to section 7(0 of the
Regional Act, shall submit such rate (Bonneville Successor
Rate) to FERC for approval and confirmation.

Nothing in this subsection l8(d) shall limit or otherwise affect any
provisions of subsection l8(b) or l8(c).

(e) IfBonneville, Puget, and Capacity Owners other than Puget are
unable to agree upon an Alternative Successor Rate pursuant to
subsection 18(d). or ifFERC appro'Vesthe Alternative. Successor Raie
for a period ofless than 15 years or with terms and conditions that
differ from the terms and conditions of the Alternative Successor Rate,
or ifFERC remands the Alternative Successor Rate, or ifFERC
approves the Bonneville Successor Rate, Puget may elect, within 6
months of any of the foregoing events, to terminate this Agreement
and execute a long-term contract with Bonneville for fi..."1l1. wheeling on
the PNW-PSW Intertie for a term not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an amount of
power on the PNW-PSW lntertie up to Puget's Capacity Ownership
Share, pursuant to subsection 18(0.

(f) Should Puget elect to proceed pursuant to paragraph l8(bn) or
l8(cXl) or subsection l8(e), the Parties shall take the following steps:

(1) Puget shall provide Bonneville with written notification of its
election to terminate this Agreement and with a written
request for a long-term contract for firm wheeling on the PNW-

98



PSW lntertie for a period not less than the remaining term of
the agreement(s) specified in Exhibit J for wheeling of an
amount of power on the PNW -PSW Intertie up to Puget's
Capacity Ownership Share.

(2) As soon as practicable after receipt by Bonneville of the written
notice sent pursuant to paragraph 18(£)(1),Bonneville shall
offer to Puget a long-term contract for firm wheeling on the
PNW-PSW lntertie of an amoUllt of power equal to the amount
of power specified in Puget's written request pursuant to
paragraph 18(£)(1), such offered contract to contain other terms
and conditions substantially similar to those then being offered
by Bonneville to its other firm wheeling customers for
transactions on the PNW-PSW Intertie.

The termination date of this Agreement shall be the same date as the
effective date of the long-term contract for firm wheeling referred to in
this paragraph 18(£)(2), and such date shall in any event be no more
than 6 months after Bonneville's receipt of Puget's notification
pursuant to paragraph 18(f)(1).

(3) The long-term contract for firm wheeling offered to Puget
pursuant to paragraph 18(£)(2)shall also contain provisions
which:

(AI Require Bonneville to credit or pay (any such payment
to be made pursuant to paragraph 9(£)(4», in equal
monthly amounts during the term of such long-term
contract for firm wheeling, against the amount payable
by Puget to Bonneville pursuant to such long-term
wheeling agreement an amount equal to the "Credited
Lwnp Swn Payment" calculated as follows:

A - «Bl540) X A) = Credited Lwnp Sum Payment

where:
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A = The Initial Lump Sum Payment, Adjusted Lump

Sum PaYUlent, or any Revised Adjusted Lump

Sum Payment, whichever has been most recently
paid by Puget to Bonneville pursuant to subsection
9(a).

B = The number of months. between the Effective Date
and the termination date of this Agreement
pursuant to this subsection 18(e).

540 = 12 months X 45-year period over which Bonneville
will amortize the Initial Lump Sum Payment,
Adjusted Lump Sum Payment, or such Revised
Adjusted Lump Sum Payment, as the case may be.

(B) Require Bonneville, subject to the immediately
succeeding sentence, to credit or pay interest on the
Credited Lump Sum Payment at a rate equal to
Bonneville's weighted average interest rate on
Bonneville's then-outstanding bonds and on Bonneville's
then-outstanding debt instruments. Such interest to be

credited or paid pursuant to this provision shall be
credited or paid by Bonneville on the amount of each
monthly amount of the Credited Lump Sum Payment to
be credited or paid by Bonneville pursuant to the
provision set forth in subparagraph 18(f)(3XA).

(C) Permit Bonneville to accelerate payment to Puget of the
amount of Credited Lump Sum Payment which remains
uncredited at any time during the term of such long-
term contract for firm wheeling.

(g) Puget's right to terminate this Agreement pursuant to subsections
18(d) through 18(f) is a one-time only right that must be exercised
after FERC action pursuant to subsection 18(d). IfPuget fails to
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terminate the Agreement pursl,lant to subsection 18(e) as prescribed
therein as a result of FERC action, Puget shall have no future rights
to terminate the Agreement under this section 18 as a result of FERC
action.

(h) Bonneville shall use best efforts to establish and maintain in effect the
AC-93 rate, set forth in Exhibit A, during the remainder of the Term,
but only until the annual costs rate set forth in Exhibit B, or 'other
rate submitted to FERC, pursuant to subsections 18(b) through 18(d),
that is confirmed and approved by FERC on an interim or final basis,
becomes effective. IfFERC does not confirm and approve on a final
basis the AC-93 rate for a rate approval period of sufficient duration
so t.hat the AC.93 rate is effective until the annuJl1costs rate set forth
in Exhibit B, or such other rate, becomes effective, then upon
expiration of the rate approval period of such AC-93 rate, Bonneville
shall submit to FERC a rate based on the methodology used to
determine the AC-93 rate (revised AG-93 rate) and shall use best
efforts to obtain a rate approval period for the revised AC-93 rate of
sufficient duration so that the revised AC-93 rate is effective until the
annual costs rate set forth in Exhibit B, or other rate submitted to
FERC, pursuant to. subsections 18(b) through 18(d), becomes effective.
If, at any time during the Term, FERC does not confirm and approve
on an interim or final basis the AC-93 rate or revised AC-93 rate for
any reason other than the duration of the rate approval period,
Bonneville and Puget shall use best efforts to develop a rate that
would replace the AC-93 rate or revised AC-93 rate, and Bonneville
shall submit such rate to FERC, pursuant to section 7(i) of the
Regional Act, for confirmation and approval if such rate is agreed to
by Bonneville, Puget and Capacity Owners other than Puget. If
Bonneville and Puget do not succeed in developing such rate,
Bonneville shall submit to FERC, pursuant to section 7(i) of the
Regional p.~,a rate which in Bonne,rille's judgment recovers
Bonneville's costs. Bonneville shall bill Puget, and Puget shall pay
Bonneville, in accordance with the AC-93 rate or, ifFERC does not
confirm and approve on an interim or final basis the AC-93 rate, the
rate confirmed and approved by FERC on an interim or final basis.
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Bonneville shall revise Exhibit A so that it contains, at a given time,
the AC-93 or other rate confirmed and approved by FERC on an
interim or final basis.

19. EXHIBITS

(a) Exhibits A through J attached to this Agreement are by this referenclf
made a part of this Agreement. In the event ofa conflict between 'any
provision in Exhibits A through J and the provisions of sections 1
through 23 of this Agreement, the provisions of sections 1 through 23
of this Agreement shall prevail.

(b) Bonneville shall revise Exhibit A pursuant to subsections 18(g) and
18(h) and this subsection 19(b). The rate schedules attached hereto as
Exhibit A have been conditionally or finally confirmed by FERC. If

the final rate schedules which are approved by FERC are an
amendment or modification of the initial rate schedules, the applicable
amended or modified rate schedules and associated GTRSPs shall,be
attached to and made part of this Agreement effective as of the date
specified in FERC's approval. The rate schedules and GTRSPs
included in Exhibit A shall be replaced by successor rate schedules
and provisions in accordance with the provisions of section 7(i) of the
Regional Act and FERC rules.

(c) Upon interim or final approval by FERC of ,my rate submitted to
FERC pursuant to subsections 18(a) through 18(g), Bonneville shall
revise Exhibit B so that Exhibit B contains such rate approved by
FERC as contemplated in this subsection 19(c). For purposes of this
Agreement, such rate shall be effective as of the date of effectiveness
specified in FERC's approval of such rate. Subject to the provisions of
subsections 18(a) through 18(g), the rate schedule set forth in

Exhibit B, Part A and Part B, on the Effective Date, shall be replaced
by successor rate schedules and provisions pursuant to section 7(i) of
the Northwest Power Act and applicable FERC rules.
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(d) Bonneville shall revise or modifY Exhibit C from time to time to reflect
changes hereafter agreed to in writing by the Parties in Puget's
Capacity Ownership Share, Capacity Ownership Percentage,
Scheduling Percentage, and Scheduling Share,

(e) Bonneville shall revise Exhibit D pursuant. to subsection 9(a).
Revision or modification of Exhibit D shall not require an executed
amendment or revision to this Agreement.

(f) Not more frequently than annually, Bonneville shall review and, as
appropriate, revise Exhibit E, Part A, in accordance with Bonneville's
standard methodology and formula for calculation of average losses
incurred by Bonneville in providing transmission Oil. Bonneville's PNW
AC Intertie. Such methodology and formula are intended to forecast
average annual actual losses incurred by Bonneville in providing
transmission on Bonneville's PNW AC Intertie Operational Transfer
Capability. Any changes to the loss methodology or formula, other
than numerical values, shall be made only after consultation with the
Committee. During such consultation, Bonneville shall provide to the
Committee material pertinent to such changes to'the 1055 methodology
or formula. Upon conclusion of any review of the loss factor in Exhibit
E, Part A, Bonneville shall present the results of its review, including
any revisions to the loss factor in Exhibit E, Part A, to the Committee
as part of the Operating Plan pursuant to section 13. If the
Committee pursues arbitration pursuant to subsection 1O(b)and
section 14, Bonneville shall revise Exhibit E, Part A, to reflect the
selection of the arbitrators pursuant to subsection 140).

(g) Bonneville shall revise the loss factor in Exhibit E, Part B, as
necessary to equal the same factor for average losses as Bonneville
generally applies to transmission over Bonneville;s share of the PNW-
PSW Tntertie. Revi..sion ofEylllbit E; Pa..rtHj sha!! not reqnire an
executed amendment or revision to this Agreement.

(h) Bonneville shall revise Exhibit F as appropriate to reflect the facilities
in Bonneville's PNW AC Intertie. Revision or modification of
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Exhibit F shall not require an executed amendment or revision to this
Agreement.

(i) Bonneville shall revise Exhibit G as appropriate to reflect the
complete list of all of the Capacity Owners and their respective
Capacity Ownership Shares and Capacity Ownership Percentages
from time to time pursuant to this Agreement.

(j) Bonneville shall revise Exhibit H as appropriate to reflect all
provisions required by statute or Executive Order. Revision or
modification of Exhibit H shall not require an executed amendment or
revision to this Agreement.

(k) Bonneville shall revise Exhibit I to reflect changes as agreed to in
writing by Puget and Capacity Owners other than Puget.

(1) Bonneville shall revise Exhibit J as mutually agreed to in writing by
the Parties.

20. RULES OF LAW

(a) Bonneville and Puget agree that each fully participated in the drafting
of each provision of this Agreement. The rule of law interpreting
ambiguities against the drafting Party shall not be applicable to or
utilized in resolving any dispute over the meaning or intent of this
Agreement or any of its provisions.

(b) This p.~eementshall not be construed to establish a p~~ership,
association, agency relationship, joint venture, or trust. Neither Party
shall be under the control of or shall be or represent itself as, the
agent of, or have a right or power to bind, the other Party without the
other's express written consent, except as provided in this Agreement.

(c) All applicable law is incorporated in and made part of this Agreement.
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21. NOTICES

(a) Unless the Agreement requires otherwise, any notice, demand or
request provided for in this Agreement, or served, given or made in
connection with it, shall be in writing and shall be served, given, or
made if delivered in person or sent by acknowledged delivery, or sent
by registered or certified mail, postage prepaid, to the persons
addressed as set forth below:

To Bonneville:
Group Vice President for Marketing, Conservation and Production
Bonneville Power Administration
905 NE 11th Avenue
Portland, OR 97232

To Puget:
Vice President Power Planning
Puget Sound Power & Light Company
411 108th Avenue NE 15th Floor
Bellevue, WA 98004-5515

To Seattle:
Director, Power Management Division
Seattle City Light
1111 Third Avenue, Room 420
Seattle, WA 98101

ToPNGC:
Director of Power Management
Pacific Northwest Generating Cooperative
711 NE Halsey Street, Suite 200
Portland, OR 97232
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To Snohomish:
Manager of Power Supply
Public Utility District No.1 of Snohomish

County, Washingon
2320 California Street
P.O. Box 1107
Everett, WA 98201

To Tacoma:
Light Division Superintendent
Tacoma Public Utilities
3628 S. 35th Street
Tacoma, WA 98411

(b) Either'Party may, by written notice to the other Party pursuant to
subsection 21(a), change the address set forth in subsection 21(a) for
the notifying Party.

(c) All notices pursuant to this Agreement shall be effective on the date of
receipt.

22. WA1YVER

Any waiver at any time by a Party of its rights with respect to any matter
arising in connection with this Agreement shall not be deemed a waiver with
respect to any subsequent or other matter. Except as otherwise provided
herein or as agreed in writing by the Parties, no provision in this Agreement
ma.y be wSlived except as document.ed or confirmed in writ1ng.

23. MISCELLANEOUS

(a) Effect of Section Headings

Section headings and subheadings appearing in this Agreement are
inserted for convenience only and shall not be construed as
interpretations of provisions of this Agreement.

106



(b) Amendments

Except as may be expressly otherwise provided in this Agreement,
this Agreement may be amended only with the express written
consent of both of the Parties, and no provision of this Agreement
shall be varied or contradicted by any oral agreement, course of
dealing or performance or any other matter not hereafter set forth in a
written agreement signed by both of the Parties.

(c) Entire Agreement

This Agreement constitutes, on and as of the date hereof, the entire
agreement of the Parties with respect to the subject matter of this
Agreement, and all prior understandings or agreements, whether
written or oral, between the Parties with respect to the subject matter
of this Agreement are hereby superseded in their entireties.

(d) No Third Party Beneficiaries

There are no third party beneficiaries of this Agreement. This
Agreement shall not be construed to create rights in, or to grant
remedies to, any third party as a beneficiary of this Agreement or of
any duty, obligation, or undertaking established herein.

(e) Regulatory Approvals

Each Party shall use its best efforts to obtain and maintain in effect
regulatorj approvals that are necessa...-j to permit such Pw.-ty to
perform its obligations under this Agreement in accordance with its
terms and conditions. Neither Party shall oppose in any way or seek
to alter or amend the terms and conditions of this Agreement by
application to or participation in any application of any regulatory
authority or court having jurisdiction. Puget shall not oppose in any
way or seek to alter or amend the terms or conditions of the annual
costs t:ate set forth in Exhibit B, the C0-94 rate, the AC-93 rate, or
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any rate described in section 18 that is agreed to by the Parties
subsequent to each entering into this Agreement, in any proceeding
plLTSu"nt to section 7 of the Pacific Northwest Electric Power Planning
and Conservation Act before FERC or in any court of:competent
jurisdiction.

(f) Other Capacity Ownership Agreements

lfBonneville offers to enter into (i) a Capacity Ownership Agreement
with any other Capacity Owner or (ii) any written amendment of any
Capacity OWO:ershipAgreement (other than this Agreement), then
Bonneville shall offer to Puget an amendment of this Agreement that
contains the terms and conditions of such Capacity Ownership
Agreement with such other Capacity Owner or of such written
amendment, as the case may be. Bonn~ville shall advise, and use
reasonable efforts to consult with, Puget during the development or
consideration of any offer to any Capacity Owner other than Puget to
enter 4lto a Capacity Ownership Agreement or any amendment of
such agreement.

(g) Singular and Plural Forms

For purposes ofinU;rpreting and construing this Agreement, the
singular form of a 'word shaH include its plural and the plural form of
a word shall include its singular, unless otherwise expressly provided
by this Agreement.

(h) Performance Pending Dispute

Except as otherwise expressly provided in this Agreement, pending
resolution of any dispute, issue, or controversy arising under this
Agreement, the Parties shall each continue performance of their
respective obligations pursuant to this Agreement.

108



(i) Time Periods

For purposes of calculating any time period prescribed by this
Agreement, if the last day of the time period falls on a day that is not
a Working Day, then the last day of the time period shall be the first
Working Day following such day as would otherwise be the last day of
the time period.

(j) Double Counting

In developing rates or charges under section 7 of the Pacific Northwest
Electric Power Planning and Conservation ActJor any rate period,
Bonneville shall not set rates or charges that recover, more than once,
the costs associated with capital projects that are paid or forecast to
be paid under the CO-94 rate and the AC-93 rate and annual costs
rate set forth in Exhibit B, or the remaining Bonneville's PNW AC
Intertie costs forecast to be paid under the AC-93 rate and annual
costs rate set forth inExhibit B. Bonneville's forecast of revenues
chargeable under the CO-94 rate, AC-93 rate, and annual costs rate
set forth in Exhibit B shall be based on the best available information,
including information provided pursuant to section 13 of this
Agreement.

In the event Bonneville proposes any wheeling rate for transmission
service on Bonneville's main grid that includes costs of the PNW AC
..., • • ~ ". ~ "". "" ". • • t ".mtertle, suen proposeo rate snall mClUoe a creOlt or otner mecnamsm
that ensures that Puget is not charged any of the PNW AC Intertie
costs for deliveries of power that utilize up to the Puget's Capacity
Ownership Share, as that term is defined in this Agreement.

(k) Committee Action

Each of the Parties agrees that to the extent it is provided in sections
13, 14, and 16 that the Committee shall take any action or shall make
any decision, such action or decision shall be taken or made, as the
case may be, by the Committee, and not by Puget acting individually ..
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(I) Fiscal Year

For purposes of this Agreement, the term "fiscal year" shall mean
Bonneville's fiscal year.

(m) Rights and Remedies Cumulative

All rights and remedies of either Party under this Agreement
and at law and in equity shall be cumulative and not mutually
exclusive and the exercise of one right or remedy shall not be deemed
a waiver of any other right or remedy. Nothing contained in any
provision of this Agreement shall be construed to limit or exclude any
right or remedy of either Party (arising on account of the breach or
default by the other Party or otherwise) now or hereafter existing
under any other provision of this Agreement, at iaw or in equity.
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement.

/s/ WALTER E. POLLOCK
Group Vice President for Marketing,
Conservation and Production

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By L,'h as:;)
Group Vice President for Marketing,
Conseruation and Production

Name Walter E. Pollock
(Print / Type)

October 11, 1994

Puget Sound Power & Light CompAny

BY~
Nam J. R. t.fJ. I.a..K. A 0. Y 10=

(Print/Type)

Date October II, 1994

/s/ J. R. LAUCKHART

'1": ...1.....l~"u:::

Date

Vice President, Power Planning

September 26, 1994

Effective Date -----------

III
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Puget Sound Power & Light Company
Effective on the Effective Date
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Schedule CO.94
CAPACITY OWNERSHIP RATE SCHEDULE

Section L Availabilit1

This schedule applies to all agreements which provide Iife-of-facilities capacity rights to
non-Federal participants (Capacity Owners) in 72S MW of Bonneville's PNW AC Intcnie
and any upgrades thereto. Service wuicr this schedule is subject to Bonneville's General
Transmission Rate Schedule Provisions..

Section D. Rate

The clw:ge for capital and related costs for non-Federal capacity ownetShip in Bonneville'!
PNW AC Intenie shall be determined by the methodologies set out in Section m below. .

Section m Determination of Rate

A. Capacity Ownership Price

The durge for ~"!City ownership if! Bo!'u!Cyille's PNW AC L'!tert!e shall be the Capacity
Ownc:rship Share of the acwaI capital and. related com of facilities as detetmined by !he
fotmula shown below. The Capacity Ownership Share shal1 be determined pursuant to !h«

. Capacity Ownership agseemcrtt. .

(A-B)+C+D
= Capacity Ownership Price inS/k.W

E

Capacity Ownetship Price in S/k.W It number of kW conuacted for by Capacity
0- -Caplcity Owner's payment to Bonneville

Wbcrc:-.

A.. BonnevilIc's cost of new facilities for tbe Third AC Intenie. which incrcucd !he tal

. transfer capability of !he PNW AC lntenic by approximately 1600 MW. is the
co.-.suu.-UOil COiti (includiuj din::et. incIifeel and ovcrbead coso) of the facilities
associated with the Third AC Intertie System ReirtfOlccm ...tts and the Alvey.Mcrid



.Transmission une ( also known as Eugene-Medford SOO-ItVTransmission Line),
referred to jointly as the Third AC {ntertje Project

B = Bonneville's cost of new facilities needed for the fltSt 800 MW increment of [he
1600 MW Third AC lntenie Project, which includes a portion of the construction casu
(including dit'CCt.indL--cct a.."doverhead costs) assGCia~ with the Third AC Interue
System Reinforcement

A-B = The cost of new facilities for the second 800 MW increment of thc 1600 MW Third

C = Allowance for Funds Used During Consauction (AFUDC) constilUtes intaest on the
funds used for the Third AC Intertie Project whilc it was under consauction. AFUDC
is calc\llated .. ad capit&llz.ed coiisis-lQii with rhkC requiacaT.eniS as described in
FERCs Unifonn SystCIll of Accounts, 18 CFR, Pan 101. Electric Plant Instructions.
3.A(17). The AFUDC applies to that amount capitalized on the second 800 MW
inaellJColt of the 1600 MW Third AC Intertic Project, or A-B.

D = Book value of ~g Bonneville suppon facilities that an: dcdicarcd to the PNW AC
Intertie equal to S19. I00,000.

E = 725.000 kW~ which equals BonneviHe~s share of the second 800 M-Y;of the Third AC
Intertic.

The chargc for upgndcsto Bonnevillc's PNW AC lntettie facilities that occur after
December 1993, and which n:sult in an incn:ase of rated transfer capability, shall be the
Capacity Ownemup Share of the capital and related costs of thc upgrade. The Capacity
Ownership Share of any upgrades shall be determined pll1'Suant to the Capacity Ownership
agrccmClll: ...Thc capital casu shall consist of thc construction Cosu (including direct, indirect
and ovc:rilcad costs) and AFUOC (as described in
Section fiLA. above) of thc facilities associated with such upgrades.
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Section IV. Adjustments and Special Provisions

A. lnitiai Lump Sum Payment

Capacity Owners shall make an iniUaL lump sum payment of an estimate of lhe Capacity
Ownership Price equal to S215/kW pursuant to the Capacity Ownership agreement.

. B. Adjusaneut to .Reflcct A~ ConSU'UCtionCosts

Approximaieiy December i995 or as SOOD u ~Ie iheieil"lef. the Capacity Owners
initil11ump.sum payment shall be IdjuSUld to reflect the diffcmIee between the actual and
the ~ CapWity 0wDmbip Price. The aetlII1 C1pacity Ownership Price shall be
deu::tmiDed pIUSlWlt to Sc:ctioa m.A. above. 'I1IcR will be no adjustment for the book value

. of'tt.e SiippUii. f;;..oiUdei de;;!inted u;~ PNW AC mlQ.ie. Capaci~iOwTaEnwill eitber
receive. rdimd, with interest. from Boaaevi11e or mike an additional paymcut, with
iDUIt'CIt, to BoancviIle. ~c sbaII CUiI4KJ.l!il ia=est using the weighted avenge
iDta'CSt laIC tift Bonncvi11c's ommncfinS boads.

C. PNWAC Intenic Uppdc PaymentS

Capafity Owners shall pay a sbarc of the ltpJrlidcs to BolllleYi1lc's PNW AC Intertie in the
m=.~ :.-= ti.-= to be d,,",- ••~-=wb= p=:1icip:Ccn in such \:pr.aes L--e agreed to
pumwlt to the Capaci\y Ownenbip ~

,

3
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Schcduh: AC.<).1
Southern Intertic Annual Cost

....":CTION I. AVA1LAllILlTY

n';$ schedule i$ "l'f'lic~hle 1<1:Ill p:uties (New
Owners) Ih~1 eXc:cule PNW AC llllcrtie C:I(l:lciIY
OwnelShip Agreements (Agreements) and wiU h:
el"CecUve on the dale llescrihed in CIIe Agreement.
Service WIder lllis schedule is $IIbjecl ro BPA's
Gener.ll Tr:m.'IIJlissi(C1 Rale Sdledule Provisions.

~Ec..'TIONII. RATE

TIle roue charges reflect the lerms of lIle
Mem<mllldwn of Undcm.:llK1ing (MOU). signed
in tlle F:Il1 of 1991. between BPA and'pocential
New Owners. The MOU pn:lVides for Ihe
paymenr. toy New o.men of their pror.lted siI:lre
(If: (l) BPA's =-& O(leI"aIions. mainlenanc:e.
and genct:l1 plant expense (including appiicahle
\Iverheads) pltiperty d1atguhle 10 !tie AC Illlertie
fou:i1ities: and (2) BPA's sh:lre of capitll1i:wl
replacements (In the AC buenic. l1le mOlllhly
charge shll11 be the sum ot lIIe ctwges specified
in sections II.A and IlB.

A. Uperations. Maintenance. and Generai
Plant

TIle monthly dW]le shall equal S3lS per
meg:>.wall (If hiUinc demand.

B. Replacements

~ ~J.y c.'MtF st'wU equal SO pet
megawau of biUinI demand.

SECTION-Of.; ADJUSTMENT TO
REPLACEMENTS RATE

A. Detennination o( Billlne Adjwtment

New awne:: wi!! :cu:ive a billing idjusimeni.
it BPA incurs AC ll1tertie n:placemenr. CXIS!
dUring tile rate period. The RepI:acemenl~
Rate AlIjuslIllem equaI$:

~---------

AC Imenit Wl.r1c ,,"!ell; {$(KXJl• %
, 725 MW • # m"nths

where:

"/I monlhs" equals: (l) the numb:r of months
tN1 this me schedule is in effect during lIIe
tisc:ll year forlIIe lnilial Repl== R:lle
Adjuslmenc Of (2) the numb:r of mmIIIs in
Ihe me period for the Final Rqllao:m=
R= Adjuslment; and

. "'J." equllIs the New Owners' peca:mage
shaR: 01 BPA's lOCal AC Inlenie R::IIt:d

.Transfer Cl{lal>iJity as specified in lIIe
Agn:t:melllS.

B. InitialRep~ RateAdjustment

New Owner.s wiU n:ceive IIhilling lIlljuslmeru
rOf' cadi flSCll Y= tI1al BPA incurs AC
Ioo:nie ~ CXlSl. At lIIe em of eadt
fISCal ~. Ihe lDSt associated wiltl AC
IIUftie Clpilal replacement wo~ 0I'de1r thal
il:I-..: dosed during lIIe fisca1 year wiU be
dell:nnined.. l1le unit r.ue that IIIl'lUId ~l
using ~ dosed won: orders is lIIe h:1sis III
!he Initial Replacements R= Adjus1menl

L NotkePro.uions

Fallowing e:ld\ fiscIl year. BPA shaI
nodiy Jii New Owne.s by Deczmb=r I~
01 die IXopostd RepIacemcra R.atl
Ad~ BPA wiU (llOride dlI
olQdMion of the adjuslment and • sIlot
desalJ*i. of the won: pelfuwd l\lIl
die "Md. <:OSllDed as the .... ro
die blIIIna adjusuIIenL In adI8Ib. ,
wriIIen notific:::lDon. BPA may. boll II !XI

obils-i to. itaid a PJbiic lie t
clarify its delennio:Wons.



Schedule A C.9J
!Cnnt!n!!cd)
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~
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WnllCI1 ulirunentS un LhI: lnilial
ReplacemenL< Rate AdjuslJllenl wiU be
accepted dlltlugh dle end IIf J:anu:llY.
Consider.llion IIf COIMlenl$ submiacd by
the New Owner.; II\3Y=ult in d1e hiUing
adjusunent <Iiffering {rum d1e initW1y
propCised adjustment. BfA si13ii nodIy
:ill New Owners of the Initial
Repl:.cements Rllte Adjuslmenl by \he
IllSt d:.y of Fet"u::ry.

2. Adjustment of Monthly, Bills

All adjuslIDettl will be lIUIde OIl !be New
Owner's mondl1y hiU pcepaml elwing
M:udt. The Initial RepI:lI:emc:nIs R:ue
:uJjusunent will be multiplied by d1e sum
of the monthly billing f:Iaor.; flOlll \he
relev:ll1t flSCl1 yr::u (i.e.. d1e New
Owner's siure in rnePw:uIS oi BAA's
PNW AC 1nIenie !Wed Tansfer
C:lpllbUity multiplied by d1e .amtltS of
monlhs lhallhis rate sdleduJe is cA:aiYe.
during the fi.sc=! yc::). 1lz I.-tidal
Repl:=ments Rare Adjuslment. will.
appe:lr as a ch:lrge to !he New Owner en
dIe monthly bW prep:ucd during March.

C. Final Replacements RateAdjustmeat

The acaw. CXlSD associated wilb !be AC
Intertie ClpiClt tqlllM%ftM'l1l wort. onbs tlw
oa:ur dUrinc the- r.IIC period may dI:Inge
:Uter 8PA perfonns its final anaI,m of die
wort. oroea... SPA sIIaU comp:ue !be unit
r.IIC for Ihe r.IIC period using d1e n=llS of
u~.efiiiiii worX 0Cder anai,m to Ihe -&Ned
avcmge of Ihe unit l3tCS from !be Initial
Rcplacemcms Rare AdjJstmenrs.

BPA ~h:dl 1ll1lify all New Owner.; in
May 1998 (If the n:.<uUs 0( die
c:lh..:ul:lliuns. :tn eXpb!b"tl!UUn( wU•..l.:.

.. nler ounge(.). ;olll any ""''lilting l>iUing
adju.<lmenl. Wnuen ""mmenl.< frem
New owners wiU llC: :=epIed Ihmugh
the end of Junc. BPA shall notify :ill
New Owners of die Final Rqli=CIIlS
Rate Al.ljuslJllent by July 31.
Consider.ll.ion of CXlUUIIenIS sulmilled by
the New Owners may resuJt in the Fin:d
R.eplDcemenlS Rate A'djusunenr dilfcring
frol\) \he initi:lUy I'I'llflO$Cd adjuslmenl.

1. Adjustment of Monthly Bills

If the :absoIUle value or Ihe Fmal
RephcemenlS R:II.eAdjuslment is greater
th:uI or equ:d 1O S I per mcpwm per
rnondl. lUI adjuslment wiU he male on
the New Owners monthly !'tiU ptqIlI.l'ed
durin.: Augusl. For each New 0wr1er.
the Final RepI=ems Rail: AdjUSll'llettl
will be multiPlied by die $\lID of the
i1IOIIIhIy billing f:Iaors flOltl d1e relevas1l
ftsaI yoe:us (i.e.. !he New Owner's share
in mcg;twallS of iiPA's PNW AC lnIenie:
Rated Tt'lU\$fer C:>pability multiplied by
the number of mauhs llIllI this r.1le
sclleduIe is effective during the fisc:IJ

Ad~ will appear as a dwJe or
cn:dit to d1e New Owner (WI the ~y
hiU pn:pared during AugllSl. Inll:R:Sl, as
determined by BPA's Office 0{ F!!u.'!Cia!
~ will he included in lilly
:ldjusunem.

SECTION IV. BILLlNG FACTOR .. ,

11le biIIlna cIcmarxi shaI1 be the New OwncI's
capacity OWllCUt1i9 share in mqawaa of BPA's
PNW AC IIw.eaie Rated Transfer ~ty as
spccifie<t in!be A&IURIenl.



Schedule 1$-93
Soulhern Inlertie Transmission

--.

SECTION I. AVAILABILITY

111i5 schedule supersedes 15.91 and is ~v~il:lhle
for all =ission OIl II1e Southern lntertie.
Service under Iltis schedule is subjecl (j) BPA's
Geller:U Tr.lllSItIissioll Rate Schedule Provisio!\S.

SECTION 11. RATE

A • .Non firm Transmission Rate

The c:hargill far IlOlIfinD lr.I/1SI1Iission of
non-SPA power sha1J be 3.11 mills per
lcilowaahout of billing energy. This d1:Itge
:>ppUcs for badI /IlIlth-l.O-sOUttI and
south-uraontlll'lnSaClions.

B. Finn Tnmsmission Rate

The clw'ge for finD uansmission service
sb:tll be SO.706 per IdIoWlll1 per IIlOnIh of
billing demand and 1.69 mi1Is per
Idlowaahour of billing en=zy. Firm
tr.IlISl11ission wiD only be made av:lilllblc to
1~llO''''''''''f'lI:It~ thi .. _, .. _h-to..1 ~ h..._~-_. --_ ... -_ ...... _ .... __ "'0;0;

executed a COIltr.lCl with SPA specifying use
of the Firm Transmission rate for either
north-lo-souttl or soudl-lD-norlIl transactions.

SECTION III. BILUNG FACTORS

A. For servia:I under SccsfcA D.A. the billing
energy shaIJ:.. be' the lIIOdhIy sum of the
sclledWed ~ jIlus the llIOIIlh1y
SUJD. c:I kibr 'r..... alloc:u.ed but not
sebeC ....... l1Ic __ at allocated but not
sd1eduJcd eflerJ1 tbal is subject III billing
may be reduced Pro nil! by SPA due to
fort:ed 1nterde outI&CS and OCher
lmCO(IlI'O/I.:IbIe forces dJal may mluce Irenic
capacity. The _ of aJkv:a'ed but not

sd1eduIed ~ tbal is subject 10 blIllng

6

~so m"y be n:tluceu uf'un mUlu"l OIgn:emenl
between BPA and the custumer.

8. For services under Section II.B. lhe hiUing
demand shall be Ule Tr:IlISmi""i(lll Dem:uld
:IS defined in the Agreement l1le hilling
energy sha1I be the monthly sum of sd1eduled
I:ilowaltl1ows. unless otIteNIise specified in
the Ag=menl.



General Transmission Rate Schedule Provisions

\

SECTION l. AOOPTION OF REVISED
TRANSMISSION RATE
SCHEDULES AND
GE.P.:fERALTRANSt".USSION
RATE SCHEDULE
PROVISIONS (GTRSPs)

A. Approval of Rates

111ese rate schedules and GTRSPs shaI1
b::alme effeaive upon interim :IppIOVllI or
upon final con1innalion and lIppCQ'Ial by
FERC. BPA wiD ""lUesl FERC approval
effective 0ct00cr I. 1993.

B. General Promicms •

These 1993 TransmLssiOll Rare SdYQtles

and associated GTRSPs an: vinuaJly
identical to and supcacclc BPA's 1991
T=~Q!l R~ ~ a.'!d I.J! P.,SPs
(which bc:c:une effi:dive 0CUlber I, 1991)
but do no< supersede prior r.I!I! schedlIIes

.n:quiml by agreement IIImmin in&iro:.

TransmLssion serria: prorided shaI1 be
subjea lD the following AJ:u.. as amended:
the Bonnc:ville Project Aa. the RegIonal
Preference Act (p.L 88.552). the Fcdet:II
Columbia River Tr:IIlSlDission Systall Ad.
and the P:lcific NOlthwest Elearic Power
P\.;uuling and ConIavatioo Ad. and the
Energy Policy Ar10f 1992. Pub. L 102486,
106 Stir. Tn6 (1992).

The IllCIIling of tenDs used in the
transmission- me schedules shaI1 be as
til-.fi1'Vllf"l in "" . _..:.-:~ .1..!~L'

--- ... iI&6.\oQUIIOiI .... UI plU¥l.::iiI..a WllICI\

an: al!:Ic:hed III the "&ieauult or as in any of
the above AJ:u..

16

C. Int~reu.lion

If a provision in Ille executed Agreement is in
corJUct ;.;.ith :;. r~"""vislon ar.wiiled herein.
lhe formet~ prcv:Ul

SECTION IL BILLING FACTOR
DEF1NmONS AND
BIlLING ADJUSTMENTS

A. Billinl: FxtDrs

1. ScbcduIcd Demand

The btBest of hourty amowu wi '1
wl*:h ate sd1cduIed by the amrxucr
durins the time period specified in the
r.IlC seboduIcs.

1.. Metend Demand

The Metered Denwld in kilQWllllS sIlaU
be the WB= of the 6lHainmc
c:lock-hour infqraled demands measured
by IDCIen insWled 31 c:ac:h POD clarine
ClIdl time period specified in' the
appIbble. rate sdledu1e; Sud!
measwcmClllS shaI1 be made as specified
in the Agrccmcnt BPA, in delcnDiniIlg
the Mctercd Demand, will exclude Iny
abnonnal readings due to or .rcsullinI:
froIII: (a) emc:zgcncies or brcatdowns
on. or maintcNna: of. the Fal.TS; or
(b) emetgcncies <Xl !he o!SlJ:M"M's.
facili6=, provided that SlId! f,!Clljtles
haw: bl= :IO:qualdy maiIuined IIId
pcudczItly opcnled as dell:mIined by.
BPA. Ifmore Ibm one cWs gf power is'
dcIhmd III any POD, lhe ponion of Ibe
_ cd quanddcs ~&Ded b lIlY dass
gf power st1III be u ag=d b by the_
putic:s. .The amount so milDCd sIlaU
constUulC !he Meleted Ocaunll (or such
d:lSS of power.



3. Tnmsnussi(m I)crn<tnd

B. Billing Adjustments

Average PO\9er Fador

A. AcrccmcRI

~.n ;!g!1:C,"~nf~(wcen BrA ;md .~Cu.~lomcr
1(' which IllCSCroue :<ehedulcs "ntl ""'wisi .. ,,
lII"y n: aro"li",l

S. E:ostem Inlertie

The segmClll of the FCRTS fur which dte
lr.lnSmission f:lCiliLies C(\nsis! (If die
Townsend-O:urison dooblc-ci,,;uil SOO"V
lr.lnSmission line segment including rcI"\C<I
lenninaJs 1IlGarrison.

C. Electric Po\9er

Electric p:akin& Q{I:ICity (Ii:W) :uuVor
. eIccUic encIJY (kWh).

u. recieni Coiumbia River Tnlnsmission
System

The lr:IIISmissim f:JCiIiLics of Ihe Fcdcr.d
ColUti'lbia River Power SySlCifi. which
include all lraIIsIIIission fllCilitic:s owned hy
the govertUIIq1l :nI ~ by SPA, and
Olhct C:IciIities ower which SPA II:IS oownct.l

Trnnsmission !le:Iwicx: \o\rtlich SPA provides
for any oon-BPA powcr excepl for
transmission semcc which is scheduled :IS
nontinD. If the firm service is provided
pursuatlC 10 the AgRt:u.CIlL the leml$ of lhc
AgteelllClll may fanhccdefinc the SCtVice.

SE<'llON ilL OTHER DEFINITIONS F. Int,egrated Network . .
Definitions Of 1be II:nIII bdow sIIaU be applied 10
dIese pmYisions and lhe Tmnsmiuioa Rate
Schedules. 1lI1Ies:s o1heI wise deIincd in iIle
Agn:cment. -
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TheJqi........ua-. d lbc FCRTS for wNch lbc
transmission faciIilies pl'OYide ltC bldk of
transmission d cIcaric power ........ the
Pacific: NoidlAal, excluding "..,,' I not
JqiiiQlItld 10 die nctwOOc :IS me- in lhc
WhoIe=le Power R2te Oe'id<'lpmC:nl Study
usc<l in SPA's r:w: dcvelof'mclIl.



A' used in Ille FPT :m<l IR r~leschedules.
lhat [Xlltiun (If Ule Inlegr.ue<J Netwm'" wilh
facilities rated 230 !tV and higher.

H. Main Grid Dist2n<:e

As used in !he FPT r:J.tc sclleduJcs. !he
diSWlCe in airfinC miles on !he Main Grid
hetween !he POI ;md lhc POD. multiplied by
I.IS.

I. Main Grid Inten:onnection Terminal

As used in !he FPT r:J.tc scbeduIcs. Main
Grid WlDina1 Cacililies that inlamuea lhe
FCRTS wilh non-BPA CaciliIieL

J. Main Grid Misz:e'bnc:ous FaciliUer

N. roint of Integral ion (rOI)

C"nnedion [X,inL<t>etween the FCRTS and
non-SPA facilities where IlCIll-Feder.ll power
is m:ule :1vailohle t<I SPA for wheeling.

O. Point of Delivery (POD)

Calnedioo poi/ll$ between Ihe FCRTS and
mn-BPA facilities where rm-Feder:l1 power
is delivered to a c\lSUllller by SPA.

P. Secondary System

As used in !he FPT and IR r.lt!: sdleduIes,
lIla& ponion of !he Integr.lIed Netwodc
fxiUlIes willi operatjn& voIta8e of liS tV or
69kV.

Q. ~cbry System Distanc:e

As used in !he FPT r.lt!: schedules, lhc

lRnSDIission lines between the" scaxlll;vy
POI l1lld !he Main Grid' or !he scaxlll;vy
POD. or !he Main Grid and !he seoandaty
POD.

\,

As used in lhe FPT r.lt!: sdledules. swildling.
t1&U1$fQm12ti0p~ ;md cr_1le! f2rilities of !he
Main Grid /lOt included in och:r compOilt:l1l1

K. Main Grid Terminal

As used in me FPT r.lt!: schcduIes. !he Main
Grid lemtinal f.Ici1iIie:s localtld at !he salding
and/or receiving end of a line cmusive of !he
lnten:oonection terminals.

R. Seamdary
Terminal

System Inlel"c:Onnection

L Nonlinn Transmission Serrice

lntenupdble tr.InIIDissicln sema: which BPA
may pravido focnon-BPA powes'.

M. NortlH:nt {nler'tW "

Ille sesm- of lhc FCRTS for which !he
tr.Insn\issian fadljde:s mnsisr. or two SOO!tV
Unes between o.:r Subswion and \be
Unlled SWI:S-ClInIdIan bonier. one SOOtV
iine between CuIlIlI' and Monnlc SubsWims.
l1lld twit 2.'0 tV lines (RJnI Boundluy
SubsWion 10 lhc United Stues..Q!adian
bortler. and die :ISS(!Ci:ued suhswion
facilities.
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A!I used in lhc FPT rate. schedules. lhc'
lI:nDinal f:ld1.ilie:s on !he Sec:ond:uy'SyslI:m
lIla& u-mulCj:l !he FCRTS wittt IlCllI-BPA
bciJitje:s.

S. SeaJacbry System Intermediate Temmll

As used in lhc FPT r.lt!: sdIeduIe:s. lba fiat
and finIl Ir:tUIinal faciljtjes in !he Secor .. ,
S)SIaD IAnsmissian pattt cxclustwe d !he
SeDlJiid:aySyslaD bl1lCiwnmon' ! .. ,

IU \ISIOd in the FPT rate" ~ ~!

lRIlSftxnllllion from Main Grid III So ¥ -"I
Sysleln f.>ciUties.



I U. Soulhem Inlertie

TIIC scgRlelll (I( rllC FCRTS {or which die
maj< .. U.....lSlllissi(Hl facilities CXHlSist o{ (WO
500 IcV AC lines {ltlll1 John Day SutlsWion
[(I die Oregon.CaIifornia l>oc'der. a poRion of
!he 500 IcV AC linc from Buckley Substltion
10 Swnmer I..ake Subscllion: when
e<MlIpieIOd. die TIliRl AC facililics. which
include Captain Jack SubsWion and the
AJvey-Meridim 500 IcV AC line: en:
1.000 kV DC line between Ihe CdlIo
SubsWion and Ihe Olqan-Ncv:lda border;
and associall'd subsclriOll Qci1ities.

V. TransmissionSerrice

M usz:d in ib: MT rail:. sdw1u'e,
TllIIlS1IlissiOll SCrvice is lIS deIiD:d in !be
Wesll:IlIS,.. Power Pool Ao:i ell(.

SEC1l0N IV. BILLING INFORMAnON

A. PaymentorBills

BUis Cor lIaIISIIIission II::rIic:= sh:d1. be
rendeR:d lIIOIIt.hly by BPA. ~ II) ~
a bill 'shaI1 not reI.l:ase Ihe o.! Cf &an
liability for par-- Bills Cor amOana due
o{ $50.000 or _ mllSt be paid by dirca
wile uansfer; aasumClS who ezpca !hat
rheira~ lIIOI1IIlly bill wiD not ~
$50.000 and wOO Cllpcct special cIifticullies
in mceling !his ~ lIIlly request.-:IlId
BPA may ~ :Ill "...;,~ from lhis
n:qllhaDeI&.. BIUli. for _ due SP....
under. SSo.ooo may tIC. paid by ciRlCl wire
tI'allSt"uoc IIIlIiIcd. lD 1be IlonnlMIIc Power
MDiMiIli"Ie". P.O( Box 6040. PortJaild.
~97"""«MQ,.or III anode Ioc:ulon
as din:aed by SPA. The p«lOCCluRs III be
foUowcd in IIIIIcina diJa:t win: tnnsfea .wiIl
be pruvicIcd by lbe 0fIice of Financial
Managem= IIll1 "phII'd lIS f- i i 1)'.

1. ComputatioaotBilll

The uansmission hiUi,,& delcrminanl is
rlle .e1eclric power quantified by die
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tnt2.hro spa:ificd In the Agro:.r.w:'IU (lr
TroltlSmis.'iiun Rale Schedule. Sd""lule<J
ptwerur melcrcd ft.,wer wiU tlC w.;et1.

The u:uismission CUS\Omer shall prov;<Je
. nece=ry infurmation IU SPA (or any
compuwion required t(l dca:mtinc die.
proper cllllJlcs {or use o{ the FCRTS.
and shal1 cooperate will1 SPA in die
eltd1aJl&e of additional infOlTllalion
whiell may be reasonably uscfuI {or
r=pcaive opmIions.

DcIIland and energy hiIJings (or'
1nllSID1SSl0ll ZIVia: .WIder each
wictie '*sdlocIuIe shall be rounded
III wIdt cIoIlar aaouus. by dimjmring
my wbic:b is less 1Ilan' 50=.
IIll1 inca . '* Illy amo"'D froar
SOc:eaa cIuoaIb 99= 1Il'~'next
biilherdollar.

2. EstinatedBil1s

At ilSoplion. SPA may e1ec:l1ll n::nderan
arim..... bill III be followed at :r.
SUt=quea1l billing dale by a final tiu.
The arim",", bill stWJ ha\'e Ihe Yali<!ity
of aqf be subject III Ihe same lRymeat
provisions as :lfinal bill

J. BiJlin& Monlb

For c:iIaIFS balled m sdlcduIcd
quanIiIies. Ihe billing m<DSI is 1lll;
CI1c:ndar morm. For ctwz=s based on
_cd quand~ Ihe biIIillI maGI is
dc:fin:d IS Ihe iDlCrvaI bctwa:a IclIcduIed
--tl:lIdin& dalr::I. The biJIIDI lIICI1Ih
will lIlIt aa:al. 31 days in any =
WI1ik it.1II&1, be Ill:IllCmIy II lad mdz:lS-
on • day Cltb:r dIIII 1hII. sh:duled
m tiff '* dlIID, for d ) h MUl(
biI1III& do mINt Ihe ~ ... willceae. 2AOO houq on.1he !III pf!r:Q1'cd

'. m~ .ofC8dInI ~. Schir' ' ..w be
. pert mined. The OJS!OO'eF _ giYe

30 days noUo: III IeqUCSt 'a c:!WlF 10 the
scl1eOJIe.



4. Due Oate

BIlls shall he tlue oy c!u<c of llusinc:ss '"'
the 20lh <loy after dIe dale of 'he hiU (due
<late). Should tlle 20tll <loy he a
Saturday. SUlI<loy, or \l(~i<loy (:IS
celcbr.l1ed hy !he cuswmer). lhe due <lale
shall he the next foUowing l1usinc:ssday.

5. ute Payment

BiUs not paid in full (In or hefOlC close of
business on !he due date shall he subject
to a penally charge oC S2S. In:lddi~
an inrerest chatge of onc-cwenied\
pcta:nt (0.05 pen:enl) shall he :rppIied
eadl day 10 die sum of !he WlpIIid
amOCllll :IlId !he penalty cIt:uJe. This.
intI== cIl:qe sh:IU he ,sscm=d on a
.d211y biWi urnil Siidi iimc ~ ihe tinpiIid
amount :IlId penally charge ore paid in
full

Remiltlll\CU received lly mail wiD he
',:a:pced wilhoul :lSSeSSI1Ienl of the
cItatIeS refem1d 10 in die ~
p;uaaraph provided die pos1IIluk
indi= lhc payment was m1iled on or
before the due dale. WI1enever a power
biD or a portion thereo( rem:lins Wl{I1id.
subsequent lO die due dale :IlId :W:r
giving 30 days' 1dvanc:e noiice in
writing. SPA may c:onceIdIe cantr.ICl for
service to lhe QISlOmer. However. such
~ ShaIJ not :tffi:Cl the
OI"",",,,~ 1i1billty- (or any c:lt:IrRes
~. ptiof. iiI=w ooder such
~

6. DispUIed Billinp

en the evetlt 01 a dispu<ed billing. fuU.
payment sIWt be .-l=d to BPA lnd
the disputed amount noted. Disputed
amouru an: sub"iccl.", the late p!~
provisions specifielI above. BPA stWl
scpar.uely aa:ount for die disputed
amount If il is delenninal IhaI the
CUSU'mer is entiUed l<t UIe 16s(1Uled
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=unoulll. SPA shall refund lh::. lh!'\pu\ClI
amuuru wilh -lmcn:. ...t. ;\~ \k::1cnnma1 hy
BPA's Office "I Fll"U><;"~M:u",~emenl,

BPA retains !he nglll I" verily. in ,
manner satisfactory 10 'he AlImini.~=or.
all clara sullmiued (0 SPA for u.~ in !he
c:tlaII,tiOR of B P A'S rates and
C(\m:spCIlding rate :uJjU>1JUelllS. SPA
also retains the right 10 deny eligibility.
for lilly SPA r:w: or cotl'e:S!'O"'1ing =
1djusanenl until aD sutvnillCd d:I.I" h:lve .
b=n ~ed by BPA "S lXlII\p1=.
1CQlnIe. 1I'IlI 1pptI1pri1le for die = or
1djusanCll ulldet'lXIlISidet:llion.

7. Re\'ised Bills

As nocessuy. BPA may render, teVisl:d
bill..

:t. If die amnunt of Ihe ""'iscd hi U is
lesS Ut1n ar equ:d 1(1 (he amount at
die origiNllhil1. \he ""'iSelJ hiD shaD
"'flbCe aD ~vious hiUs issued by
BPA th1t pen:tin to the specified
omcmer for the sp:cifled billing
period :IlId the ",vised hill Sl\aU h:!ve
!he $1I1\e d:l1e :IS the ",placed hill

b. If a revision causes an additional
1lIIOUtIr 10 he due BPA or the
:snrrifjql Cl!S\QIller he)'Ol¥l Ihe
1lIIOUIII of the uriginll hill, a "'vised
liII wiU he issued far !he difference
:IlId lhc.ctIle of the revised hiU sIWl
be its dale of issue.
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Annual Costs Rate

A PROPOSED SOUTHERN INTERTIE ANNUAL COST RATE

SECTION I. AVAILABILITY

This schedule is applicable to each party (Capacity Owner) that executes a PNW AC
Intertie Capacity Ownership Agreement (Agreement). Billings pursuant to this
schedule is subject to the Billing Provisions in Exhibit B of the Agreement. This
rate schedule shall be effective on the first day of the fiscal year following the earlier
of interim or final FERC approval of this rate schedule. Unless otherwise defined in
this rate schedule, capitalized terms used in this rate schedule shall have the
respective definitions set forth in section 1 of t..lris~.greement.

SECTION n. RATE

A Operations

The monthly charge equals:

Operations Cost * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Operations Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

"Operations Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any Allocated Direct Costs
for Bonneville's PNW AC Intertie, operations Indirect Costs for
Bonneville's PNW AC Intertie, and operations Overhead Costs for
Bonneville's PNW AC Intertie for such fiscal year, each being determined
in accordance with section I of Exhibit 1.

"Capa.city Owuecsmp Percentage" is as defined in. subsection. l(k) of each
Capacity Owner's Agreement.

The monthly charge for the Operations rate shall be calculated using the forecast
Operations Cost in the Operatiilg Plan in effect during the month for which the
monthly charge is calculated; provided, however, if the Operating Plan is
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amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Operations Cost shall be calculated using the forecast
Operations Cost less the Operations Cost already billed for such fiscal year for
the remaining months of the fiscal year fpllowing such amendment.

B. Maintenance

The monthly charge equals:

Maintenance Cost * Capacity Ownershin Percenta"e
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Maintenance Cost, the number of full months remaining in the fiscal year
after such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

''Maintenance Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any maintenance Direct
Costs for Bonneville's PNW AC Intertie, maintenance Indirect Costs for
Bonneville's PNW AC Intertie, and maintenance Overhead Costs for
Bonneville's PNW AC lntertie for such fiscal year, each being determined
in accordance with section II of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement.

The monthly charge for the Maintenance rate shall be calculated using the
forecast Maintenance Cost in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for Maintenance Cost shall be calculated using the forecast
Maintenance Cost less the Maintenance Cost already billed for such fiscal year
for the remaining months of the fiscal year following such amendment.

C. General Plant

The monthly charge equals:

General Plant Cost * Capacity Ownership Percentage
Months

Where
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"Month.s"is equs:ll to 12. or j if the Operating plAn hR~j during the fiscal yeID'
to which such Operating Plan pertains, been amended with respect to
General Plant Cost, the number of full months remaining in the fiscal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

"General Plant Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any fiscal year any costs (including direct
costs, indirect costs, overhead costs, and AFUDC) for Bonneville's general
plant investment for such fiscal year. T'ne method for determining
General Plant Cost is set forth in section IV of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection 1(k) of each
Capacity Owner's Agreement.

The monthly charge for the General Plant mte shall be calculated using the
General Plant Cost in the Opemting Plan in effect during the month for which
the monthly charge is calculated; provided, however, if the Opemting Plan is
~ended during the fiscal year to which such Opemting Plan pertains, the
monthly charge for General Plant Costshall be calculated using the General
Plant Cost less the General Plant Cost already billed for such fiscal year for the
remaining months of the fiscal year following such amendment.

D. Other Costs

The monthly charge equals:

Other Costs * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Other Cost, the number of full months remaining in the fiscal year after
such amended Operating Plan becomes effective for which Capacity
Owners have not been billed.

"Other Costs" means, upon and after the effective date of Exhibit B pursuant
to this Agreement, Bonneville's other costs for Bonneville's PNW AC
Intertie described in and determined pursuant to sectionV of Exhibit l.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement. .
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The monthly charge for the Other Costs rate shall be ca1culated using the
forecast Other Costs in the Operating Plan in effect during the month for which
the monthly charge is ca1culated; provided, however, if the Operating Plan is
amended during the fisca1 year to which such Operating Plan pertains, the
monthly charge for Other Costs shall be ca1culated using the forecast Other
Costs less the Other Costs aiready billed for such fiscal year for the remaining
months of the fisca1 year following such amendment.

E. Contracts and Rates

The monthly charge equa1s:

Contracts and Rates Costs * Capacity Ownership Percentage
Months

Where

"Months" is equa1 to 12, or, if the Operating Plan has, during the fisca1 year
to which such Operating Plan pertains, been amended with respect to
Contracts and Rates Cost, the number of full months remaining in the
fisca1 year after such amended Operating Plan becomes effective for
which Capacity Owners have not been billed.

"Contracts and Rates Costs" means, upon and after the effective date of
Exhibit B pursuant to this Agreement, for any fisca1 year Bonneville's
tota1 contracts and rates costs (as described in section VI of Exhibit I) for
such fisca1 year as functiona1ized and allocated in accordance with section
VI of Exhibit I to determine Contracts and Rates Costs for Bonneville's
PNW AC Intertie.

"Capacity Ownership Percentage" is as defined in subsection Hk) of each
Capacity Owner's Agreement.

Contracts and Rates Cost is determined in accordance with section VI of Exhibit
I as of the Effective Date. If Exhibit I is amended pursuant to subsection 19(k)
ofthe Agreement to provide that the Contracts and Rates Cost determined in
accordance with section VI of Exhibit I (and reflected in the Operating Plan for
the fisca1 year to which such Operating Plan pertains) is directly assigned to the
Capacity Owners pursuant to such amended Exhibit I (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge ca1culation for such fisca1
year shall be replaced by the ratio o[(a) each Capacity Ownership Share to
(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Contracts and Rates rate sha11 be ca1culated using
the forecast Contracts and Rates Costs in the Operating Plan in effect during the
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month for which the monthly charge is calculated; provided, however, if the
Operating Plan is amended during the fiscal year to which such Operating Plan
pertains, the monthly charge for Contracts and Rates Cost shall be calculated
using the forecast Contracts and Rates Cost less the Contracts and Rates Cost
already billed for such fiscal year for the remaining months of the fiscal year
following such amendment.

F. Power Scheduling

The monthly charge equaJ.s:

Power Scheduling Costs * Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, been amended with respect to
Power Scl>ednling Cost, the number offnll month" remaining in the fi"cal
year after such amended Operating Plan becomes effective for which
Capacity Owners have not been billed.

"Power Scheduling Costs" meanS, upon and after the effective date of Exhibit
B pursuant to this Agreement, Bonneville's total power scheduling costs
(as described in section VII of Exhibit I) as functionalized and allocated in
accordance with section VII of Exhibit I to determine Power Scl>eduling
Costs for Bonneville's PNW AC Intertie.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement ..

Power Scheduling Cost is determined in accordance with section VII of Exhibit I
as of the Effective Date. IfExhibit I is amended pursuant to subsection 19(k) of
the Agreement to provide that the Power Scheduling Cost determined in
accordance with section VII of Exhibit I (and reflected in the Operating Plan for
the fiscal year to which such Operating Plan pertain,,) is rlirectly !!Ssigned to the
Capacity Owners pursuant to such amended Exhibit I (and reflected in the
Operating Plan for the fiscal year to which such Operating Plan pertains), the
Capacity Ownership Percentage in the monthly charge calculation for such fiscal
year shall be replaced by the ratio of (a) each Capacity Ownership Share to
(b) the sum of all Capacity Ownership Shares.

The monthly charge for the Power Scheduling rate shall be calculated using the
forecast Power Scheduling Costs in the Operating Plan in effect during the
month for which the monthly charge is calculated; provided, however, uthe

. Operating Plan is amended during the fiscal year to which such Operating Plan
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pertains, the monthly charge for Power Scheduling Cost shall be calculated using
the forecast Power Scheduling Cost iess the Power Scheduling Cost already
billed for such fiscal year for the remaining months of the fiscal year following
such amendment.

G. End of Term

The monthly charge shall equals:

End of Tew Costs ,,"-Capacity Ownership Percentage
Months

Where

"Months" is equal to 12, or, if the Operating Plan has, during the fiscal year
to which such Operating Plan pertains, heen amended with respect to
End of Term Costs, the number offull months remaining in the fiscal year
af+...ersuch amended Operating Plan becomes effective for wr..ich Capacity
Owners have not been billed.

"End of Term Costs" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, Bonneville's costs associated with
decommissioning the PNW AC Intertie determined in accordance with
section VIII of Exhibit 1.

"Capacity Ownership Percentage" is as defined in subsection Uk) of each
Capacity Owner's Agreement.

The monthly charge for the End of Term rate shall be calculated using the
forecast End of Term Costs in the Operating Plan in effect during the month for
which the monthly charge is calculated; provided, however, if the Operating Plan
is amended during the fiscal year to which such Operating Plan pertains, the
monthly charge for End of Term Costs shall be calculated using the forecast End
of Term Costs less the End of Term Cost already billed for such fiscal year for the
remaining months of the fiscal year following such Rmendment.

H. Replacements and Reinforcements

1. .For each Replacement, the charge equals:

Replacement Cost * Capacity Ownership Percentage

2. For each Reinforcement, the charge equals:

Reinforcement Cost * Capacity Ownership Percentage
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Where

"Replacement Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Replacement, the Direct Costs,
Indirect Costs, Overhead Costs, and AFUDC for such Replacement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Replacement Cost does not include
capitalized general plant cost. The method for determining Replacement
Costs for Bonneville's PNW AC Intertie is set forth in section III of
Evlribit I.

"Reinforcement Cost" means, upon and after the effective date of Exhibit B
pursuant to this Agreement, for any Reinforcement, the Direct Costs,
Indirect Costs, Overhead Costs, ancl AFUDC for such Reinforcement, all
capitalized to plant-in-service together with (1) simple interest on the
foregoing costs accrued from the date on which Bonneville stops accruing
AFUDC on the foregoing costs until the due date of the bill to Capacity
Owner for the foregoing costs pursuant to subparagraph 9(b)(2)(B) and (2)
the costs of removal and any salvage credit associated with removal or
replacement of existing facilities. Reinforcement Cost does not include
capitalized general plant cost. The method for determining
Reinforcement Costs for Bonneville's PNW AC Intertie is set forth in
section III of Exhibit I.

"Capacity Ownership Percentage" is as defined in subsection l(k) of each
Capacity Owner's Agreement.

The charge for the Replacements and Reinforcements rate shall use the actual
Replacement Cost and Reinforcement Cost in the Operating Plan.

SECTION ID. ADJUSTMENTS

If an amendment to the Operating Plan results in a net amount that Bonneville
owes the Capacity Owners pursuant to sections II.A-G or pursuant to section
n.H, Bonneville shall refund such net amount pursuant to paragraph 9(0(4) of

. the Agreement.

The monthly charges assessed Capacity Owners under sections II.A-G shall be
adjusted, and payment or refund made with interest, pursuant to
paragraphs 9(b)(2) or 9(£)(4) of the Agreement, to reflect amendments to the
Operating Plan that occur after the year to which such Operating Plan pertains.
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A Capacity Owner's share of the adjustment shall be determined using the same
Capacity Ownership Percentage used in the billings under sections II.A-G during
the fiscal year that such Operating Plan is effective.
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B. BILLING PROVISIONS

1. General Provisions

A Approval of Rates

The annual costs rate shall become effective upon interim approval or upon
final confirmation and approval by FERC. Bonneville will request FERC
approval of such rate schedule effective on the first day of a Bonneville fiscal
year.

B. Application of Billing Provisions

These Billing Provisions shall apply to bills rendered by Bonneville pursuant
to the annual costs rate.

C. Definition of Terms

The meaning of terms used in the AC-95 rate shall be as defined in the
Agreement or, ifno definition is provided by the Agreement, such terms shall
be defined according to applicable Federal law.

II Billing Information

Payment of Bills

Charges pursuant to the AC-95 rate shall be included in Bonneville's monthly
power bill to Capacity Owner. Failure to receive a power bill shall not
release Capacity Owner from liability for payment. Power bills for amounts
due of $50,000 or more must be paid by direct wire transfer. IfCapacity
Owner anticipates special difficulties in meeting this requirement, Capacity
Owner may request and Bonneville may approve an exemption from this.
requirement. Power bills for amounts due Bonneville under $50,000 may be
paid by direct wire transfer or mailed to the Bonneville Power
Administration, P.O. Box 6040, Portland, Oregon 97228-6040, or to another
location as directed by Bonneville. The procedures to be followed in making
direct wire transfers will be provided by Bonneville's Financial Services
Group and updated as necessa...ry.

(1) Computation of Bills

(a) Bonneville shall bill Capacity Owner in accordance with the
annual costs rate.
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(b) Capacity Owner shall provide necessary information to
Bonneville for any computation required to determine proper charges
pursuant to the Agreement and shall cooperate with Bonneville in the
exchange of additional information which may be reasonably useful
for respective operations.

(c) Bills rendered pursuant to this Agreement shall be rounded to
whole dollar amounts, by eliminating any amount which is less than
50 cents and increasing any amounts from 50 cents to 99 cents to the
next higher whole dollar.

(2) Billing Month

For charges pursuant to the annual costs rate the billing month shall be the
same as for the power bill rendered by Bonneville to Capacity Owner.

(3) Due Date

Charges pursuant to the annual costs rate shall be included in the power bill
rendered by Bonneville to Capacity Owner and shall be due as part of the
power bill when such power bill is due.

(4) Late Payment

The penalties for failure to pay a bill in full on or before close of business on .
the due date shall be the same as those contained in the late payment
provisions in Bonneville's General Transmission Rate Schedule Provisions in
effect on the date of the bill; provided, however, that no other provision of any
such General Transmission Rate Schedule Provisions, including, but not
limited to, provisions regarding cancellation, termination, or suspension of
service, shall have application with respect to the payment of any rate or
charge pursuant to the annual costs rate set forth in Exhibit B. Bonneville's
right to suspend service for late payment under the Agreement shall be
pursuant to paragraph 9(eXl) of this Agreement, which right shall in no way
be limited by this section.

(5) Disputed Bills

In the event of a disputed bill, full payment shall be rendered to Bonneville
and the disputed amount noted. Disputed amounts are subject to the late
payment provisions specified in section 11(4)of the Billing Provisions ofthis
ErlJ.bit B. BonnevHle shall separately account for the disputed amount. !fit
is determined that Capacity Owner is entitled to the disputed amount,
Bonneville shall refund the disputed amount with interest, such interest to'
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be determined by Bonneville's Financial Services Group. In the event that
Bonneville and Capacity Owner do not resolve such dispute, Capacity Owner
shall not be prevented by this section ll(5)ofthe Billing Provisions of this
Exhibit B from initiating arbitration pursuant to and to the extent allowed
by section 15 of this Agreement.

(6) Revised Bills

IfBonneville determines that it has over- or under-charged Capacity Owner
due to a computational error or pursuant to an amendment to the Operating
Plan in any given billing month, Bonneville may render to Capacity Owner a
revised bill.

(i) If the amount of the revised bill is less than or equal to the
amount of the original bill for such billing month, the revised bill shall
replace the original bill issued by Bonneville. The revised bill shall
have the same date as the original bill.

(ii) If the amount of the revised bill is greater than the amount of
the original bill for such billing month, a new bill will be issued for the
difference between the revised bill and the original bill. The date of
the new bill shall be its date of issuance. and Capacity Owner shall
make payment to Bonneville as specified in the Billing Provisions of
this Exhibit B. .
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Capacity Ownership Share, Capacity Ownership Percentage, Scheduling
Percentage, and Scheduling Share

Capacity Ownership
Share

Capacity Ownership
Percentage = Capacity Ownership Share + Bonneville's PNW AC Intertie

Rated Transfer Capability 1

Sch.eduling Percentage ii:i Capacity Owuership Share -F pr-~rvJAC Intertie Hated
Transfer Capability

Scheduling Share = Scheduling Percentage X PNW AC Intertie Operational
Transfer Capability

1/ ~43 of the Efl'ective Date, Bonneville's PNW AC Intertie Rated Transfer
Capability in a north-to-south direction, calculated in accordance with the
Northwest Intertie Agreements equals 3450 MW (total PNW AC Intertie Rated
Transfer Capability (4800 MW) - Portland's PNW AC Intertie Rated Transfer
Capability (950 MW) - PacifiCorp's PNW AC Intertie Rated Transfer
Capability (400 MW)).
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Lump Sum Payment Calculation

A. SECOND 800 MW COSTS, ESTIMATEDl, ACTUAL2, AND REVISED ACTUAL3

Facilities whose costs will be adj usted using change
Between Estimate and Actual

(1)
BPA's Costs
Estimated

($ in Thousands)
(2)

BPA's Costs BPA's Costs
Actual Revised Actual

I.
2.
3.
4.
5.
6.
'7,.
8.
9.
10.
II.
12.

Alvey (Marion-Alvey Caps)
Sla tt (Loop in - Breaker)
Grizzly (BPA Breakers)
Loop into Slatt
Malin-Meridian loop into Captain Jack
Alvey Substation. BPA
Dixonville ..PacifiCorp
Meridian - PacifiCorp
Power System Control
Alvey-Spencer - BPA
Spencer-Dixonville - PacifiCorp
Dixonville-Meridian. PacifiCorp

SUBTOTAL

$5.739
3,044

11.044
656
982

8,168
8,635
6,548
3.575
1,346

20.388
32.140

102,265

Facilities whose costs will be adjusted using
Change Between Estimate and Actual. multiplied
by 50 percent

13.
14.
15.
16.
1'7~,.

Captain Jack (BPA Breakers)
Captain Jack (Communication and Control)
Captain Jack (Series Capacitors)
Power System Control
(1o,..+'!:I.T"I .T<!:I lr 1 ....... +.... f'\ ................._"n 1.4:" ....... _A .............Q,,P,,u.L.u. uu. A. .u.UIlOi "'J "'.L'C6VLl- ......~. lJV.Lu.'C'.L

SUBTOTAL
50 PERCENT OF SUBTOTAL

TOTAL

$14,335
5,100

722
5,596
5.724

$31,477
15.739

$118,004

1/ Based on mid.1989 program planning levels.
2! Actual costs will be available approximately December 1995, or as soon as practicable

thereafter. Supporting documentation will be provided including work orders and accounting
data for each line item.

a/ For each calculation of the Revised Adjusted Capacity Ownership Price. Bonneville will
include the revised actual costs offacilities pertaining to each such calculation of the Revised
Adjusted Capacity Ownership Price.
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B. INITIAL, ADJUSTED, AND REVISED ADJUSTED CAPACITY OWNERSHIP

PRICE1

Cost Item

(1)

Initial Capacity
Ownership Price

($ in Millions)
(2)

Adjusted Capacity
Ownership Price

Revised
Adjusted Capacity
Ownership Price2

1. Second 800 MW

2. AFUDC3 on Second 800 MW

3. Existing SupportFacilities

4. Total Cost5

$118 $- $-

+ 19 + +

• n • + ..n ..&. + 1'4'\ .. d.+~ ~"'.J.A
ip.! A

$156 $- $-

5. PRICE PER KW (CO-94)6 $- $-

11 Initial, Adjusted, and Revised Adjusted Capacity Ownership Price are determined in
a ......nl"'.4-:::an,...o.u,.;+h tl",o r':n_QA ,.0+.0.;'1"'1 If'...h,il.'\;+ .6.u.~vV"'''''~''''''' ...................~ ...."-'...,-0,1 ........ ~'IA;o ....... LIo~~ ...............

21 Bonneville may make multiple calculations of the Revised Adjusted Capacity Ownership Price
pursuant to paragraph 9(aX3). For each calculation of the Revised Adjusted Capacity
Ownership Price, Bonneville will include the column pertaining to such calculation and the
columns for any previous calculations of the Revised Adjusted Capacity Ownership Price.

al AFUDC will be calculated in accordance with the CO-94 rate in Exhibit A.

M Not adjusted in calculating the Adjusted Capacity Ownership Price or the Revised Adjusted
Capacity Ownership Price.

fi/ Bonneville's indirect costs and overhead costs shall be included. Such indirect costs and
overhead costs shall be allocated or distributed to the Third AC Intertie Project using the
indirect and overhead allocation and distribution methodologies employed by Bonneville to
allocate and distribute indirect and overhead costs to all of Bonneville's other capital projectS
during the time the Third AC Intertie Project was under construction. Such allocation or
distribution methodologies shall not be required to meet any stricter standard of benefit to
Bonneville's Third AC Intertie Project than with respect to any other transmission projects
under construction at the same time.

fil Price per kW is derived by dividing the Total Cost by 725 MW.
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C. INITIAL LUMP SUM PAYMENT

1. Puget's Capacity Ownership Share = 400MW

2. Initial Capacity Ownership Price
X $215 ($215,OOOlMWl

3. Initial Lump Sum Payment1
= $86,000,000

4. Deduction:
Negotiation Deposit with Interest2

5. Due to Bonneville: =

1/ Initial Lump Sum Payment is calculated in accordance with section IV.A of the
CO-94 rate in Exhibit A

21 . Interest is calculated as specified in Bonneville's April 23, 1993, letter to
Puget. The rate of interest for the computation is the interest rate applicable
to 3-month Treasury Bills as specified in the FEDERAL RESERVE Statistical
Release G.13. The rates are determined for the 3-month yield reported on the
first day of the month of receipt of the negotiation deposit and on the first day
of each subsequent third month thereafter. Interest is compounded quarterly
from May 11, 1993. through the date Bonneville receives payment pursuant to
paragraph 9(a)(1l.
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D. ADJUSTED LUMP SUM PAYMENT

1. Puget's Capacity Ownership Share = 400MW

2. Adjusted Capacity Ownership Price
x $

3. Adjusted Lump SumPayment1 =

4. Initial Lump Sum Payment

5.

6.

7.

SUBTOTAL due to Bonneville, or Refund
Due toPuget

Interest2

Due to Bonneville, or Refund due to Puget

=

+

=

1/ Adjusted Lump Sum Payment is calculated in accordance with the CO-94 rate
in Exhibit A

'l! Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from the date Bonneville receives payment
pursuant to paragraph 9(aXl) through the date Bonneville or Puget receives
payment pursuant to subparagraph 9(aX2XB).
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E. REVISED ADJUSTED LUMP SUM PAYMENT

1.

2.

3.

Puget's Capacity Ownership Share

Current Revised Adjusted Capacity
Ownership Price

Current Revised Adjusted Lump Sum
Payment1

=

x
=

$

400MW

4. Adjusted Lump Sum Paymentfmunediately
preceding Revised Adjusted Lump Sum
Payment

5.

6.

7.

SUBTOTAL due to Bonneville, or Refund
Due to Puget

Interest2

Due to Bonneville, or Refund due to Puget

=

+

=

l!. Revised Adjusted ~ump Sum Payment is calculated in accordance with the
CO-94 rate in Exhibit A Bonneville will calculate a Revised Adjusted Lump
Sum Payment each time a Revised Adjusted Capacity OwneI'l!hip Price is
calculated pursuant to paragraph 9(aX3).

'/,/ Interest will be calculated in accordance with the CO-94 rate in Exhibit A
using the weighted average interest rate on Bonneville's outstanding bonds.
Simple interest will be accrued from (a) the date Bonneville or Puget receives
payment with respect to the Adjusted Lump Sum Payment pursuant to
paragraph 9(aX2XB) or (b) the date Bonneville or Puget receives payment with
respect to the Revised Adjusted Lump Sum Payment immediately preceding
the current Revised Adjusted Lump Sum Payment through the date
Bonneville or Puget receives payment with respect to the current Revised
Adjusted Lump Sum Payment pursuant to subparagraph 9(aX3XB).
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Transmission Loss Factors

A The transmission loss factor to be applied to Puget's schedules for
transactions transmitted on Puget's Scheduling Share shall be 2.5 percent.

B. The transmission loss factor to be applied to Puget's schedules for
transactions transmitted pursuant to subparagraph 3(bXIXC) shall be
3.0 percent.
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Bonneville's PNW AC Intertie

A TRANSMISSION UNE FACIUTIES
% APPLICABLE TO

% BPA OWNED PNW AC INTERTIE
100 100

% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

1. McNary.John Dav 500 kV Une Loop into
Silill;
• McNary-Slatt Str. 10811 to substation

dead end tower, 155 meters
• Slatt.John Day Str. 1/1 to substation

dead end tower, 194 meters
2. John Day-Grizzly No.1 500 kV
3. John Day-Grizzly No.2 500 kV
4. Grizzly-Captain Jack No.1 500 kV
5. Captain Jack-Malin No.1 500 kV
6. Buckley-Grizzly 500 kV
7. Grizzly-Summer Lake 500 kV
8. 500 kV double circuit between Buckley

and Marion that supports the Buckley-
Marion No.1 and the Ashe-Marion No.2
500 kV circuits (Str. No. 1/3 to Marion,
159 km)

9. Marion-Alvey 500 kV
10. Captain Jack-COB 00 km) 500 kV
11. Alvey-Dixonville 500 kV
12. Dixonville-Meridian 500 kV

B. SUBSTATION FACIUTIES 1/ '}j

1. Blatt 500 kV (Dispatch one-line diagram
No. 228962)
.Tohn n,>V lin" t~nninRI
• New Breaker D#5021
• Existing 500 kV MOD D#5020n022
• New 500 kV MOD D#5022
• Existing 500 kV MOD D#5019
• Existing Breaker D#5018

100
100
100
100
100
100
100

100
100
50
50

100
100
100
100
100

100.
100
100
100
57
57
25

50
100
100
100

100
100
100
50
50
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% APPUCABLE TO
% BPA OWNED PNW AC INTERTIE

100 50
100 100
100 50
100 100
100 100
100 100

100 50
100 100
100 50
100 100
100 100
100 100
100 100

• Associated Terminal Arresters
• Associated Line PTs
McNary line terminal
.500 kV MOD D#5023n847
• Associated Terminal Arresters
• Associated Line PTs
Station General

2. John Day 500 kV (Dispatch one-line
diagram No. 132281)
Grizzly No.2 line terminal
• Breaker D#4131
• Breaker D#4134
• MODD#4132
• MOD D#4133n867
• MODD#4135
• Associated Line PTs
Grizzly No.1 line terminal
• Breaker D#4140
• Breaker D#4143
• MODD#4141
• MOD D#4142/7869
• MODD#4144
• Associated Terminal Arresters
• Associated Line PTs
Station General

3. Buckley 500 kV, Gas Insulated
Substation (Dispatch one-line diagram
No. 232583)
Slatt No. 1 line terminal
• Breaker D#4967
• Isolating switch D#4966n328
• Isolating .switch D#4968n355
• Ground switch D#7415
• Associated Terminal Arresters
• Associated Line PTs
Summer Igke No. 1 line terminal
• Breaker D#4961 .

100
100

100
100
100

100
100
100
100
100
100

100

100
100

100
100
100

57
57
57
57
57
57

57
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% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

100 57
100 57
100 57
100 57
100 57

100 57
100 57
100 57
100 57
100 57
100 57

100 50
100 25
100 25
100 50
100 50
100 50

100 50
100 25
100 25
100 50
100 50
100. 50

• Isolating switch D#4960fi312
• Isolating switch D#4962fi313
• Ground switch D#7311
• Associated Terminal Arresters
• Associated Line PTs
Marion No. 1 line terminal
• Breaker D#4964
• Isolating switch D#4963fi314
• Isolating switch D#4965fi321
• Ground switch D#7477
• Associated Terminal Arresters
• Associated Line PTs
Station General

4. Marion 500 kV (Dispatch one-line'
diagram No. 136180)
Buckley line terminal
• Breaker D#4389
• Breaker D#4386 .
• MODD#4387
• MODD#4390
• MOD D#4388fi751
• Associated Line PTs
Alvey line terminal
• Breaker D#4374
• Breaker D#4377
• MODD#4376
• MOD D#4375fi922
• MODD#4373
• Associated Line PTs
Station General

5. Alvey 500 kV (Dispatch one-line diagram
No. 121424)
Bank No.5 terminal
• Breaker D#5081
• MODD#5080
• MODD#5082
• MODD#5090

50
50
50
50

100
100
100
100
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% APPLICABLETO
% BPA OWNED PNW AC INTERTIE

• MODD#5089/8157 50 100
• Associated Terminal Arresters 50 .100
• Associated Line PTs 50 100
Marion No. 1 line terminal
• Breaker D#5084 50 100
• MODD#5083/8155 50 100
• MODD#5085 50 100
• Associated Terminal Arresters 50 100
• Associated Line PTs 50 100
DixonvilleNo. 1line terminal
• Breaker D#5087 50 100
• MODD#5086/8156 50 100
• MODD#5088 .50 100
• Associated Terminal Arresters 50 100
• Associated Line PTs 50 100
500 kV Series Ca,pacitorBank (Marion- 50 100
Alvey500 kV line)
• MODs D#5100/8160,5101/8159, 50 100

5102/8158
• Bypass breaker D#5103 50 100
Station General

6. BPAlPacifiCorp Dixonville 500 kV
Station (PacifiCorp's one-line diagram
PD-40020)
N!llil: PacifiCorp will be invoicingBPA for any future replacements of these items listed
consistent with Exhibit C ofBonneville-PacifiCorpAmendatory Agreement No.2 to
Contract No. DE-MS79-86BP92299,as revised or amended.
For Alveyand Meridian line terminals
• Breakers lIU1, lIU2, lIU3 50 100
• Isolating MODs lIU701, lIU700/ 50 100

lIU507, lIU702, lIU703/lIU505,
lIU704, llU705/11U506, lIU706,
llU707,llU708/11U501

• Twosets of line terminal PTs 50 100
• Twosets of line terminal arresters 50 100
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% APPUCABLE TO
% BPA OWNED PNW AC INTERTIE

• Series Capacitor Bank in Alvey-
Dixonville 500 kV line and associated
isolating devices

• 180 MVAR Shunt Reactor Bank S664,
665, 666, 667 and associated arresters,
PTs, and isolating devices

Station General
7. BPAlPacifiCorp Meridian 500 kV

Yard (pacifiCorp's one-line diagram PD-
32976)
:Note: 'PacifiCo.ql will be invoicing BFA for
any future replacements of these items
listed consistent with Exhibit C of
Bonneville-PacUiCorp Amendatory
Agreement No.2 to Contract No. DE-
MS79-86BP92299.
For Dixonyille line rerminN
• Breakers lIR2, lIR6
• Isolating MODs lIR702, lIR703/

11R501, 11R704, 11R710, 11R711
• One set ofline PTs
• One set of line terminal arresters for the

Dixon ville line and one set for the
Captain Jack line

• 180 MVAR Shunt Reactor Bank S690,
691 ,692, 693 and associated arresters,
PTs, and isolating devices

# Series Capaci~orBank in t.."eDixonv-ille-
Meridian 500 kV line and associated
isolating devices.

Station General
8. Grizzly 500 kV (Dispatch one-line

diagram No. 103924)
John Day No, 1 line terminal
• Breaker D#4058
• Breaker D#5040
• MODD#4059
• MOD D#4057n848

50

50

50
100

50
50

50

50

100
100
100
100

100

100

50
100

100
100

100

100

100
100
100
100
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% APPUCABLE TO
% BPA OWNED PNW AC INTERTIE

• MODD#4056 100 100
• MODD#5039 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
John Day No.2 line terminal
• Breaker D#4042 100 100
• Breaker D#4046 100 100
• MODD#4043 100 100
• MOD D#4044n845 100 100
• MODD#4045 100 100
• MODD#4047 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Buckley NQ. lUne tenrJnal
• Breaker D#5031 100 100
• Breaker D#5028 100 100
• MODD#5032 100 100
• MOD D#5030/8122 100 100
• MOD D#5029 100 100
• MODD#5027 100 100
• Associated Line PTs 100 100
Captain Jack No. 1 line terminal
• Breaker D#5037 100 100
• Breaker D#5034 100 100
• MODD#5038 100 100
• MOD D#5036/8123 100 100
• MODD#5035 100 100
• MODD#5033 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Summer i'"ke line terminal
• Breaker D#5025 100 100
• MOD D#502618121 100 100
• MODD#5024 100 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
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% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100 100
100 100
100 100
100 100
100 100
100 100
100 100

180 MYAR Reactor Bank No.1
• Breaker D#4222
• Isolating Switch D#4060
• Associated Arresters
300 MYAR Reactor Bank No.2
• Breaker D#4720
• Isolating Switch D#4719
• Associated Arresters
• 300 MYAR Reactor Bank No.3 and

Neutral Reactor
• Breaker D#4038
• Isolating Switch D#4062
• Neutral isolating switch D#4l09/408l
• Associated Arresters
• Associated PTs
• North Main Bus 500 kV PTs
• South Main Bus 500 kV PTs
Station General

9. Sand Spring 500 kV
Compensation Station (Dispatch one-
line diagram No. 142239)
Series Cap.Bank No.1 (Grizzly-Captain
Jack line) and associated equipment
Series Cap. Bank No.3 (Grizzly-Summer
Lake line) and associated equipment
Station General

10. Fort Rock 500 kV Compensation
. Station (DisPJitch one-line diagram No.

142237)
Series Cap. Bank No.1 (Grizzly-Captain
Jack line) and associated equipment
Series Cap. Bank No.3 (Grizzly-Summer
Lake line) and associated equipment
Station General

11. Sycan 500 kV Compensation Station
(Dispatch one-line diagram No. 142238)

100

100

100

100

100

100

100

100
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% APPUCABLE TO
% BPA OWNED PNW AC INTERTIE

Series Cap. Bank No. 1 (Grizzly-Captain 100 100
Jack line) and associated equipment
Series Cap. BAnk No. 3 (Summer Lake- 65 100
Malin line) and associated equipment but
excluding the bypass MOD D#5065 and
transmission tower
Station General

12. Summer Lake 500 kV (Dispatch one-
line diagram No. 232667)
Grizzly line tenrJnal (formerly Buckley-
Ponderosa Tap)
• Breaker D#4959 100 57
• MODD#4955 100 57
• MOD D#495617309 100 57
• Associated Terminal Arresters 100 57
• Associated Line PTs 100 57
Malin line terminal
• Line protective relays 0 100
Station General

13. Malin 500 kV (Dispatch one-line
diagram No. 103923)
Captain Jack No. 1 line terminal
• Breaker D#4066 100 100
• Breaker D#4064 100 100
• MODD#4068 100 100
• MOD D#406717849 100 100
• MODD#4065 100 100
• Associated Terminal Arresters .100 100
• Associated Line PTs 100 100
Round MountAin line No.1 terminal
• Breaker D#4186 50 100
• MOD D#406317970 100 100
• MODD#4185 50 100
• MODD#4187 50 100
• Associated Terminal Arresters 100 100
• Associated Line PTs 100 100
Round Mountaip line No.2 terminal
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% APPLICABLE TO
% BPA OWNEO PNW AC INTERTIE

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

100 100

50 100
50 100
50 100
75 100

75 100
75 100

100 100
50 100

100 100

100 100

0 100

• Breaker 0#4582
• MOO 0#4583
• MOO 0#4581
• MOO 0#4074/7856
Grizzly No. 2/Round Mountain No. 2 line
position
• Breaker 0#4072
• MOO 0#4073 .
North Main Bus 500 kV PTs
South Main Bus 500 kV PTs
300 MVAR Shunt Reactor Bank No.1 and
associated arresters and isolating devices
(0#4327,4393) .
2-239 MVAR Shunt Cap. Banks and
associated isolating devices (0#4183,
4181,4184,4182,8065,8066)
Line protective relavs for Summer Lake
line
Station General

14. Captain Jack 500 kV (Oispatch one-line
diagram No. 248548)
Series Cap, Bank No.1 (Captain Jack-
Olinda line)
• MOOs 0#4974/8101, 4973/8099, 4975/

8100
• Bypass breaker 0#4971, 4972
Grizzly No, 1 line terminal
• Breaker 0#4990
• Breaker 0#4993
• MOO 0#4989
• MOO 0#4991/8104
• MOO 0#4992
• MOO 0#4994/8105
• Associated Terminal Arresters
• Associated Line PTs
MaJin No, 1 line terminal
• Breaker 0#4996

100

100

100

100
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% APPLICABLE TO
% BPA OWNED PNW AC INTERTIE

100 100
100 100
100 100
100 100

100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
,nn ,nn~vv ~vv
100 100

• MODD#4995
• MOD D#4997
• Associated Terminal Arresters
• Associated Line PTs
Olinda No. 1 line terminal
• Breaker D#4977
• Breaker D#4980
• MODD#4976
• MODD#4978
• MODD#4979
• MODD#4981
• Associated Terminal Arresters
• Associated Line PTs (2 sets)
l\Jn...+'h Mo~.....UH"" I;.nn '(,.'l.T~ro
.I.'1y.l. \tu. "'...1.9+.1..1, ~uo vvy n. .. .I. .1.9

South Main Bus 500 kV PTs
Station General

15. Chief Joseph Substation (Dispatch one-
line diagram No. 124313)
230 kV, 1400 MW Braking Resistor
Includes breaker dispatch No. A-594, a
high speed vacuum switch and one 230 kV
isolating switch in Bay 12
Station General

100 100

1/ Station General will be allocated to each substation according to Bonneville's
standard methodology.

21 Each substation includes associated relays.
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Capacity Owners

1.1

CONTRACT CAPACITY CAPACITY
CAPACITY OWNER NUMBER OWNERSHIP OWNERSHIP

SHARE(MW) PERCENTAGE
PNGC DE-MS79-94BP94523 50 1.4
Puget . DE.MS79.94BP94521 400 11.6
Seattle DE-MS79-94BP94522 160 4.6 .
Snohomish DE-MS79-94BP94525 42 1.2

I Tacoma

.,

PNGC: Pacific Northwest Generating Cooperative
Puget: Puget Sound Power & Light Company
Seattle: City of Seattle, City Light Department
Snohomish: Public Utility District No. 1 of Snohomish County
Tacoma: Tacoma Public Utilities
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Provisions Required by Statute or Executive Order

1. Contract Work Hours and Safety Standards Act (40 D,S.C. & 327, et seq,).

(a) Overtime Requirements.
Puget, contracting for any part of the contract work which may require or
involve the employment oflaborers or mechanics, shall not require or permit
any such laborers or mechanics in any workweek in which the individual is
employed on such work to work in excess of 40 hours in such workweek
un less such laborer or mechRnic receives compen~ation at a rate not less than

1-112times the basic rate of pay for all hours worked in excess of 40 hours in
such workweek.

(b) Violation: liability for unpaid wages: liquidated damages.
In the event of any violation of the provisions set forth in section 1 of this
Exhibit H, Puget and any subcontractor responsible therefore shall be liable
for the unpaid wages. In addition, Puget and such subcontractor shall be
liable to the United States for liquidated damages. Such liquidated damages
shall be computed with respect to each individual laborer or mechanic
employed in violation of the provisions set forth in section 1 of this
Agreement in the sum of$lQ.OO for each calendar day on which such
individual was required or permitted to work in excess of the standard
workweek of 40 hours without payment of the overtime wages required by
provision set forth in section 1 of this Exhibit.

(c) Withholding for unpaid wages and liquidated damages.
The person designated in writing by Bonneville's Administrator with the
Authority to enter into, administer, modify, suspend or terminate this
Exhibit, make related deterIrrinations and findings and bind Bonne,\-"Hleonly
to the extent of delegated authority shall upon his or her own action or upon
written request of an authorized representative of the Department of Labor
withhold or cause to be withheld, from any moneys payable on account of
work performed by Puget or its subcontractor, if any, under any such contract
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or any other federal contract subject to the Contract Work Hours and Safety
Standards Act which is held by the same prime contractor, such sums as may
be determined to be necessary to satisfy any liabilities of Puget or such
subcontractor for unpaid wages and liquidated damages as provided in
section 2 of this Exhibit.

2. CQn\.ictLabor (Exec. Order No 11755. Dec. 29. 19791.
In connection with the performance or work under this Agreement, Puget
and any subcontractor, if any agrees not to employ any person undergoing
sentence of imprisonment except as otherwise provided by law.

3. Equal Opportunity (Exec. Order No. 11246. Sep, 24. 1965).

(a) If, during any 12-month period (including the 12 months preceding
the award of this contract), Puget has been or is awarded nonexempt federal
contracts and/or subcontracts that have an aggregate value in excess of
$25,000.00, Puget shall comply with sections 3(h)(1) through 3(h)(1l) below.
Upon request, Puget shall provide information necessary to determine the
applicability of this clause.

(h) During performance of this Agreement, Puget agrees as follows:

(1) Puget shall not discriminate against any employee or applicant
for employment because of race, color, religion, sex or national origin.

(2) Puget shall take affirmative action to ensure that applicants
are employed, and that employees are treated during employment,
without regard to their race, color, religion, sex or national origin.
Such action shall include, but not be limited to: (1) employment;
(2) upgrading; (3) demotion; (4) transfer; (5) recruitment or
recruitment advertising; (6) layoff or termination; (7) rates of payor
other forms of compensation; and (8) selection for training, including
apprenticeship.
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(3) Puget shall post in conspicuous places, available to employees
and applicants for employment, the notices that explain this clause,
such notices to be provided by the person designated in writing by
Bonneville's Administrator with the authority to enter into,
administer, modify, suspend or .terminate this Agreement, make
related determinations and findings and bind Bonneville only to the
extent of delegated authority (Contracting Officer).

(4) Puget shall, in all solicitations or advertisements for employees
placed by or on beh8If of Puget, state that all qualified applicants will
receive consideration for eIr",ployment v.rithout rega..""t!to race, color,
religion, sex or national origin.

(5) Puget shall send, to each labor union or representative or of
workers with which it has a collective bargaining agreement or other
contract or understanding, the notice provided by the Contracting
Officer advising the labor union or workers' representative ofPuget's
commitments under this clause, and post copies of the notice in
conspicuous places available to employees and applicants for
employment.

(6) Puget shall comply with Executive Order No. 11246,
Sep. 24,1965 (30 Fed. Reg. 12319), as amended, and the rules,
regulations and orders of the Secretary of Labor.

(7) Puget shall furnish to Bonneville all information required by
Executive Order No. 11246, as amended, and by the rules, regulations
and orders of the Secretary of Labor. Standard Form 100 (EEO-l), or
any successor form, is the prescribed form to be filed within 30 days
follovr~gthe aw8.J.""dof this contract, unless filed within. 12 Jr~Gnths
preceding the date of the award of this contract.

(8) Puget shall permit access to its books, records and accounts by
Bonneville or the Office of Federal Contract Compliance Programs
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(OFCCP) for purpose of investigation to ascertain Puget's compliance

with such rules, regulations and orders.

(9) If the OFCCP determines that ;P-ugetis not in compliance with
this clause or any rule, regulation or order of the Secretary of Labor,
this Agreement may be canceled, terminated, or suspended in whole
or in part and Puget may be declared ineligible for further
Government contracts, under the procedures authorized in Executive
Order No. 11246, as amended. In addition, sanctions may be imposed
and remedies invoked against Puget as provided in Executive Order
No. 11246, as amended, the rules, regulations and orders of the
Secretary of Labor, or as otherwise provided by law.

(10) Puget shall include the terms and conditions of sections 3(b)(1)
through 3(bX11) of this Exhibit in every subcontract or purchase order
that is not exempted by the rules, regulations, or orders of the
Secretary of Labor issued under Executive Order No. 11246, as.
amended, so that these terms and conditions willbe binding upon
each subcontractor or vendor.

(11) Puget shall take such action with respect to any subcontract or
purchase order as may direct as means of enforcing these terms and
conditions, including sanctions for noncompliance: Provided, that if
Puget becomes involved in, or is threatened with, litigation with a
subcontractor or vendor as a result of any direction, Puget may
request the Government to enter into the litigation to protect the
interest of the United States.

f_\. "'T_~ '". 'I" ., 1 '.1'" .,.. .. "
\C) l"OtWltns=amg any otner Clause m tms Agreement, msputes relative
to this clause will be governed by the procedures in 41 CFR ~ 66-1.1.

4. Certification of Non-segrewed Facilities (48 CFR ~ 22.810>'
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(a) Puget certifies that it does not and will not maintain or provide for
employees any segregated facilities at any of its establishments and that it
does not and will not permit its employees to perform their services at any
location under its control where segregated facilities are maintained. Puget
agrees that a breach of this certification is a violation of section 3 (the Equal'
Opportunities Clause) of this Exhibit.

(b) Puget agl-e~Sthat it will (1) obtain identical certifications from
proposed subcontractors prior to the award of subcontracts exceeding
$10,000.00 which are not exempt from the provisions of the Equal
Opportunity Clause; (2) retain such certifications in its files (3) forward the
following notice to such proposed subcontractors; except where the proposed
subcontractors have submitted identical certifications of specific time periods:

"Notice to Prospective Subcontractors of Requirement for
Certifications of Non-segregated Facilities.

"A Certification of Non-segregated Facilities must be submitted prior
to the award of a subcontract under which the subcontractor will be
subject to the Equal Opportunity clause. This certification may be
submitted either for each subcontract or for all subcontracts during a
period (i.e., quarterly, semiannually or annually)."

5. Officials Not to Benefit (41 V.S.C. & 22).
No member of or delegate to Congress, or resident commissioner, shall be
admitted to any share or part of this Agreement or to any benefit arising
from it. However, this clause does not apply to ihis Agreement to me extent
that this Agreement is made with a corporation for the corporation's general
benefit.

6. BOnneville's Obligations Not General Obliptions of the Vnited States
C16 V.S.C. & 839(jll.

None ofth~ offerings of obligations, or promotionRI materiRls for such
obligations, which may be offered by Puget to fund its activities pursuant to



Exhibit H, Page p of 8
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the Effective Date

this Agreement, shall be construed to be, general obligations of the United
States, nor are such obligations intended to be or are they secured by the full
faith and credit of the United States.

7. Small Business Act (15 U.S.C, && 631 and 637).

(a) It is the policy of the Government that small business concerns
owned and controlled by socially and economically disadvantaged
individuals shall have the maximum practicable opportunity to
participate in the performance of contracts let by any federal agency.

(b) Puget hereby agrees to carry out the po.licy set forth in 7(a) in

awarding subcontracts to the fullest extent consistent with the
efficient performance ofthis Agreement. Puget further agrees to
cooperate on any studies or surveys as may be conducted by the
United States Small Business Administration or Bonneville as may be
necessary to determine the extent ofPuget's compliance with this
clause.

(c) As used in this agreement the term "small business concern"
shall mean a small business as defined in section 3 of Small Business
Act (15 U.S.C. ~ 632) and relevant regulations promulgated pursuant
thereto. The term "small businesg concern o~~edand controlled by
socially and economically disadvantaged individuals" shall mean a
small business concern:

(1) which is at least 51 percent owned by one or more
socially disadvantaged individuals; or, in the case of any
publicly owned business, at least 51 percent of the stock of
which is owned by one or more socially or economically
disadvantaged individuals; and

(2) whose management and daily business operations are
controlled by one or more such individuals.
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Puget shall presume that socially and economically disadvantaged
individuals include Black Americans, Hispanic Americans, Native
Americans, Asian Pacific Americans and other minorities, or any other
individual found to be disadvantaged by the United States Small
Business Administration pursuant to section 8(a) of the Small
Business Act.

(d) Puget acting in good faith may rely on written representations
by its subcontractor regarding its status as either a small business
concern or a small business concern owned and controlled by socially
and economically disadvantaged individuals.

8. Qt..l}er Statutes. Executiye Orders and F..erulations.

(a) Puget agrees to comply with the following statutes, executive
orders and regulations to the extent applicable:

OJ False Claims Act, 31 U.S.C. ~ 3729, et seq. Whoever
makes or presents to any person or officer in the civil military
or naval service of the United States, or to any department or
agency thereof, any claim upon or against the United States, or
any department or agency thereof, knowing such claim to be
false, fictitious or fraudulent, shall be fined not more than
$10,000.00 or imprisoned not more than 5 years, or both;

(2) Rehabilitation Act of 1973, 29 U.S.C. ~793, as amended,
Executive Order No. 11758, Jan. 15, 1974, and the regulations
of the Secretary of Labor, 41 CFR Part 60-250, et seq., which
concern affirmative action for handicapped workers;

(3) Vietnam Era Veterans Readjustment Assistance Act of
1972,38 D.S.C. ~~ 101, 102,240,241, 1502, 1504, 1507, as
amended, and the clauses contained in 41 CFR Part 60-250, lit
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seq., which cOncern 8J.°'u.nuativeaction for disabled veterans
and veterans of the Vietnam Era;

(4) Executive Order No. 11625, Oct. 13. 1971. and
implementing regulations which concern utilization of small
disadvantaged business concerns;

(5) Anti-Kickback Act. 41 V.S.C. ~51. et seq.; and

(6) Privacy Act of 1974.5 V.S.C. ~ 552a.

(b) Puget agrees to comply with requirements deemed necessary
by Bonneville in order to implement Bonneville's obligations under the
National Historic Preservation Act of 1966. D.S.C. ~~470. et seq.
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BonneviUe'.s PNW AC Intertie Costs

All costs in sections I through VTII of this Exhibit I shall be subject to the following
provisions:

PURPOSE
Bonneville shall determine and calculate Operations Costs, Maintenance Costs,
Replacement Costs and Reinforcement Costs, General Plant Costs, Other Costs,
Contracts and Rates Costs, Power Scheduling Costs, and End of Term Costs with
respect to Bonneville's PNW AC Intertie in accordance with this Exhibit 1. None of
Operations Costs, Maintenance Costs, Replacement Costs and Reinforcement Costs,
General Plant Costs, Other Costs, Contracts and Rates Costs, and End of Term
Costs (each of the foregoing for purposes of this sentence, a Cost) shall include any
other Cost.

SOURCE OF INFORMATION AND COSTS
Bonneville shall forecast in accordance with this Exhibit I the costs reflected in any
Operating Plan pursuant to Schedules A through H of this Exhibit using the most
detailed information available to Bonneville from its budget process at the time the
forecast is made. Bonneville shall determine the actual costs reflected in any
Operating Plan pursuant to Schedules A through H, using Bonneville's then existing
accounting system in accordance with this Exhibit I. All costs reflected in
Schedules A through H shall be net of credit.

Bonneville shall determine its overall overhead and overall indirect costs. A portion
of Bonneville's overall overhead and indirect costs shall be allocated to such total
system operations costs (pursuant to section I below), total system maintenance
costs (pursuant to section n below), total capital costs (pursuant to sections In and
IV below), Other Costs (pursuant to section V below), Contracts and Rates Costs
(pursuant to section VI below), Power Scheduling Costs (pursuant to section VII
below), and End of Term Costs (pursuant to section VTII below) using Bonneville's'
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normal allocation or distribution methodologies for such costs, as such methodologies
may be changed by Bonneville from time to time. Such allocations or distribution
methodologies shall not be required to meet any stricter standard of benefit to
Bonneville's PNW AC Intertie than with respect to other transmission facilities.

Bonneville shall record its costs into its accounting systems in accordance with
generally accepted accounting principles. For purposes of this Agreement,
"generally accepted accounting principles" means the common set of accounting
concepts, standards, and procedures that are adopted by entities (such as the utility
industry) for purposes of financial statement disclosure.

Whenever Bonneville alters its accounting system or methods to permit costs
referred to in this Exhibit I, which were previously allocated to functions and
activities, to be directly assigned to function and activities, then in that event Puget
and Bonneville shall, in concert with the Capacity Owners other than Puget, in good
faith negotiate revisions to this Exhibit I to include such directly assigned costs.

COSTS

I. Operations Costs
A. Opel"ations Costs. Allocation Factor
The allocation factor (Schedule A,line 3) used to determine the Allocated
Direct Cost of Operations Cost, Indirect Cost of Operations Cost, and
Overhead Cost of Operations Cost is the ratio of major facility units (MFUs)'
of Bonneville's PNW AC Intertie operated by Bonneville to MFUs of the
Federal Columbia River Transmission System.

An MFU (Schedule A, lines 1 and 2) is any of the following major pieces of
power system equipment which, at any given tillle, is installed on and is a
part of the Federal Coluinbia River Transmission System: substation
switchgear (such as power circuit breakers; potential devices; disconnects,
load interrupters, hot-stick operated bus links; switching devices, circuit
switchers, ground switches; and switchyard equipment terminals); protective
equipment (such as grounding devices; reactors; arrestors and resistors;
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voitage regolators; engine generators and motor generators; and high voltage
fuses); transformation equipment (such as power transformers; diesel
generators; grounding transformers; regulators and shunt reactors;
synchronous condensers; and shunt or series capacitors); station equipment
(such as switchyard lighting, batteries and chargers, air compressors, station
service equipment, and lightening arrestors); instruments, control, and
supervisory equipment (such as switchboards, instruments, and control
panels; relay panels, transfer trip, and single-pole relaying; and
oscillographs; fault detectors and locators; sequential events recorders,
supervisory control, and data acquisition equipment; and indicating meters,
instruments, and loggers); and equipment specific to direct current and static
var compensator stations (such as mercury arc valves; thyristor systems; air
handling packages; water control packages; harmonic filtering systems;
motor control centers, such as fans, pumps, and dampening resistors; and
valve damping resistors); or devices that perform similar types of functions.

Once each fiscal year, Bonneville shall count the number ofMFUs on
Bonneville's PNW AC Intertie (exclusive offacilities operated by others)
(Schedule A, line 1) and the number ofMFUs on the Federal Columbia River
'f'ransmission System (Schedule A, line 2). In calculating the forecast
Allocated Direct Cost, Indirect Cost, and Overhead Cost components of
Operations Costs, Bonneville shall use the most recent MFU count available
at the time of such calculation in developing its initial Operating Plan for a
given fiscal year. For each Operating Plan which is for the same fiscal year,
Bonneville shall use the same MFU count in calculating the forecast and
actual Allocated Direct Cost; Indirect Cost; and Overhead Cost components of
Operations Costs.

B. Operations Costs. Operations FunctionaIization Factor
For each Operating Plan, Bonneville's total system operations direct cost,
indirect cost and overhead cost (Schedule A, lines 7, 9, and 11) shall be
adjusted by an operations func:tionalization factOr (Schedule A, line 6) so that
Capacity Owners pay only transmission-related system operations costs. The
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operations functionalization factor shall be based on a ratio of costs from
Bonneville's general rate case most recently approved by FERC on an interim
basis. Using the costs developed for the last year of the rate period for which
Bonneville has developed rates, the operations functionalization factor shall
be the ratio of (a) Bonneville's total system operations cost functionalized to
transmission (Schedule A, line 4) over (b) Bonneville's total system operations
cost (Schedule A, line 5). For each Operating Plan, Bonneville shall use the
same functionalization factor in calculating the forecast and actual Allocated
Direct Cost, Indirect Cost, and Overhead Cost components of Operations

Costs.

C. OperationsCosts. AllocatedDirect Costs
For each Operating Plan, Bonneville shall allocate its total system operations
direct costs as set forth in Schedule A, lines 7 and 8, to determine Allocated
Direct Costs of Operations Cost (Schedule A, line 8).

Schedule A,line 7, shall reflect Bonneville's total system operations direct
costs for a fiscal year. Bonneville's total system operations direct costs for a
fiscal year shall include all system operations expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, tools,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: substation operations (which
provides for, among other things, making equipment adjustments to
maintain loads and voltages within acceptable limits, switching to deenergize
lines and equipment during maintenance outages, isolating damaged
equipment, restoring service to customers, visually inspecting equipment,
and reading meters that record line and equipment loading and voltages),
power system control and dispatching (which provides for, among other
things, central dispatching, control, and monitoring of the electric operation
ofthe Federal transmission system; load, frequency, and voltage control of .
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Federal generating plants; the ope~atingof the system. control and data
computers at the Dittmer and Eastern Control Centers;, and modification and
maintenance of the operation-related computers), and operations standards
and engineering (which provides for, among other things, analyzing system
loads, voltage levels, outage information, stability levels, and other data;
making policy recommendations for system'operations; planning operations'
practices, restoration plans and disturbance ports; development of control
center requirements for centralized automation of substations and
generation; and Bonneville's participation with other utilities in developing
utility operating standards and guides); and other system operations
activities undertaken by Bonneville that are consistent with system
operations activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council.

Schedule A, line 8, shall reflect Allocated Direct Cost of Operations Cost.

D. OperationsCosts. Indirect Co~s
For each Operating Plan, Bonneville shall allocate its total system operations
indirect costs as set forth in Schedule A, lines 9 and 10, to determine Indirect
Costs of Operations Costs,

Schedule A, line 9, shall reflect Bonneville's total system operations indirect
costs for a fiscal year. Bonneville's total system operations indirect costs for a
fiscal year shall include all system operations indirect expenses for such fiscal
year for any of the following: salaries, wages, employee benefits, overtime
pay, travel, service contracts, consulting contract.s, materials, tools, direct
support services (including equipment use activities, general shops activities,
and heavy mobile equipment maintenance), and other expenses, each of
which being incurred by Bonneville in connection with the performance of
any of the following activities: general supervision and management, office
support, planning, budgeting, training, direction of facilities' operation, and
other system operations activities undertaken by Bonneville that are
consistent with system operatioils activities similar to the above-listed
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activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule A, line 10; shall reflect Indirect Cost of Operations Cost.

E. Operations Costs. Overhead Costs
For each Operating Plan, Bonneville shall allocate its total system operations
overhead costs as set forth in Schedule A, lines 11 and 12, to determine
Overhead Costs of Operations Costs.

Schedule A, line 11, shall reflect Bonneville's total system operations
overhead costs for a fiscal year. Bonneville's total system operations
overhead costs for a fiscal year shall include all system operations overhead
expenses for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, and other expenses, each of which being
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainfr-wne computeI1:i, zrticrocOIDputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b) general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wildlife; equal
employment opportunity; infonnation resources; environment; lnternSl1 audit;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenan~e, and construction; and
engineering); and (c) other system operations overhead activities undertaken
by Bonneville that are consistent with system operations activities similar to
the above-listed activities undertaken by utilities in the Western System
Coordinating Council.
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Schedule A, line 12, shall reflect Overhead Cost of Operations Cost.

Schedule A, line 13, shall reflect Operations Cost.

II, Maintenance Costs
A. Maintenance Costs. Power System Control Maintenance
Functionalization Factor
For each Operating Plan, the Power System Control (PSC) maintenance cost
(Schedule B,line 4) shall be adjusted by a PSC maintenance
functionalization factor (Schedule B, line 3). PSC maintenance is the testing,
repair, and engineering support for Bonneville's communications and control
systems. The PSC maintenance functionalization factor shall be based on a
ratio of costs from Bonneville's general rate case' most recently approved by
FERC on an interim basis. Using costs for the last year of the rate period for
which Bonneville has developed rates, the PSC functionalization factor shall
be the ratio of(a) Bonneville's total PSC maintenance cost functionalized to
transmission from such general rate case (Schedule B, line 1) over
(b) Bonneville's total PSC maintenance cost from such general rate case
(Schedule B, line 2).

B. Maintenance Costs - Direct Costs
The Direct Costs of Maintenance Costs for a fiscal year (Schedule B, line 7)
shall be Bonneville's direct costs of maintaining Bonneville's pr-nv AC
Intertie and shall include all. maintenance ~xpenses for such fiscal year for
any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts,
transportation of spare parts, tOols, direct sUPP!lrt services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
by Bonneville in connection with the performance of any of the following
activities for maintenance of Bonneville's PNW AC Intertie: transmission
line maintenance; substation maintenance; power system control
maintenance; nonelectric plant maintenance; pollution control and
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abatement; and other system maintenance activities related to preventive
and corrective maintenance of Bonneville's PNW AC Intertie undertaken by
Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

With the exception ofPSC maintenance costs, Bonneville shall specifically
identify the direct costs of maintaining Bonneville's PNW AC Intertie
(Schedule B, line 7). To determine PSC direct maintenance cost for
Bonneville's PNW AC Intertie (Schedule B, line 6), the total PSC direct
maintenance cost (Schedule B, line 4) shall be multiplied by (a) the PSC
maintenance functionalization factor (Schedule B, line 3) and (b) the MFU
allocation factor (Schedule B, line 5) set forth in Schedule A, line 3. The
Direct Costs of Maintenance Costs (Schedule :a,line 8) shall be the sum of (a)
PSC direct maintenance cost for Bonneville's PNW AC Intertie (Schedule B,
line 6) and (b) the direct cast of maintaining Bonneville's PI"..TWAC Intertie
excluding PSC maintenance cost (Schedule B, line 7).

C. Maintenance Costs - Allocation Factor
The allocation factor (Schedule B. line 10) used to determine Indirect Cost of
Maintenance Cost and Overhead Cost of Maintenance Cost shall be the ratio
of the Direct Cost of Maintenance Cost (Schedule B,line 8) to Bonneville's
total system maintenance direct cost (Schedule B,line 9), as described below.

Schedule B, line 9, shall reflect Bonneville's total system maintenance direct
costs for a fiscal year. Bonneville's total system maintenance direct costs for
a .fiscal year shall include all maintenance expenses for such fiscal year for
any of the following: salaries, wages, employee benefits, o~ertime pay,
travel, service contracts, consulting contracts, materials, spare parts,
transportation of spare parts, tools, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other expenses, each of which being incurred
by Bonneville in connection with the performance of any of the following
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activities: transmission line maintenance; substation maintenance; power
system control maintenance; nonelectric plant maintenance; establishing,
monitoring, and updating system maintenance standards, policies, and
procedures; pollution control ~n,dabatement; and other system maintens:ance
activities related to preventive and corrective maintenance of the Federal
Columbia River Transmission System undertaken by Bonneville that are
consistent with system maintenance activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule B,line 10, shall reflect the percentage which shall be used to
allocate Bonneville's total system maintenance indirect cost and total system
maintenance overhead cost to Bonneville's PNW AC Intertie.

D. Maintenance Costs. Indirect Costs
For each Operating Plan, Bonneville shall allocate its total system
maintenance indirect costs as set forth in Schedule B, lines 11 and 12, to
determine Indirect Costs of Maintenance Costs.

Schedule B, line 11, shall reflect Bonneville's total system maintenance
indirect costs for a fiscal year. Bonneville's total system maintenance
indirect costs for a fiscal year shall include all system maintenance indirect
expenses fer such fiscal year fer any of t...~efollowing: sala.....;.es,wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, spare parts, administration of spare parts,
transportation of spare parts, tools, tools procurement and administration,
direct support services (including equipment use activities, general shops
activities, and heavy mobile equipment maintenance), and other expenses,
each of which being incurred by Bonneville in connection with the
performance any of the following activities: supervision and management,
office support, technical analyses, engineering studies, program analyses,
planning, budgeting, training, and other system maintenance activities
undertaken by Bonneville that are consistent with system maintenance



Exhibi t I, Page 10 of 20
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

activities similar to the above-listed activities undertaken by utilities in the
Western Systems Coordinating Council.

Schedule B, line 12, shall reflect Indirect Cost of Maintenance Cost.

E. Maintenance Costs. Overhead Costs
For each Operating Plan, Bonneville shall allocate its total system
maintenance overhead costs as set forth in Schedule B, lines 13 and 14, to
determine Overhead Costs of Maintenance Costs.

Schedule B,line 13, shall reflect Bonneville's total system maintenance
overhead costs for a fiscal year. Bonneville's total system maintenance
overhead costs for a fiscal year shall include all system maintenance
overhead expenses for such fiscal year for any of the following: salaries,
wages, employee benefits, overtime pay, travel, service contracts, consulting
contract-s, materiR l~jspare pa.rt..8,and other expenses; each of wpich bel" g
incurred by Bonneville in connection with any of the following activities and
services of Bonneville: (a) support services (including services with respect to
mainframe computers, microcomputers, laboratories, building management,
materials and procurement, Electric Power Research Institute, fixed-wing
aircraft, helicopter, tools, and work equipment); (b) general and
administrative activities (including general and administrative activities
with respect to the office of the Administrator, the Washington DC office, and
the offices of: contracts and property management; fish and wilclIife; equal
employment opportunity; information resources; environment;.internal audit;
external affairs; general counsel; quality improvement; planning council
liaison; financial management; power sales; energy resources; management
services; area offices; operations, maintenance, and construction; and
engineering); and (c) other system maintenance overhead activities
undertaken by Bonneville that are consistent with system maintenance
activities similar to the above-listed. activities undertaken by utilities in the
Western System Coordinating Council.
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Schedule B, line 14, shall reflect Overhead Cost of rvfaintenance Cost.

Schedule B, line 15, shall reflect Maintenance Cost.

m. Replacement Costs and Reinforcement Costs
A. Replacement Costs and Reinforcement Costs. Direct Costs
The Direct Costs for Replacements and Reinforcements for a fiscal year
(Schedule C, line 1) shall be Bonneville's direct capital costs for Replacements
and Reinforcements for such fiscal year and shall include all costs for any of
the following: salaries, wages, employee benefits, overtime pay, travel,
service contracts, consulting contracts, land, materials and equipment, spare
parts, administration of spare parts, transpo~tion of spare parts, tools, tools
procurement and lldministration, direct support services (including
equipment use activities, general shops activities, and heavy mobile
equipment maintenance), and other costs, each of which being incurred by
Bonneville in connection with the performance of the following activities:
planning, environmental analyses and mitigation, survey, design, land,
materials and equipment, turnkey contracts, contract construction, force
account construction, and other reinforcement and replacement activities
undertaken by Bonneville that are consistent with reinforcement and
replacement activities similar to the above-listed activities undertaken by
utilities in the Western Systems Coordinating Council. The Direct Costs for
any Replacement or Reinforcement for a fiscal year shall also include the
costs of removal and any salvage credits with respect to any PNW AC
Intertie facility removed on account of such Replacement or Reinforcement.

B. Replacement Costs and Reinforcement Costs. Indirect Costs
and Overhead Costs
For each Replacement and Reinforcement project, the Indirect Costs and
Overhead Costs for Replacements and Reinforcements (Schedule C, line 2)
shall be allocated or distributed to such Replacements and Reinforcements
using the indirect and overhead allocation and distribution methodologies
employed by Bonneville to allocate and distribute indirect and overhead costs
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to all of Bonneville's other capital projects during the time the Replacements
and Reinforcements are under construction. Schedule C, line 2, shall reflect
the Indirect Costs and Overhead Costs of Replacements and Reinforcements.

Indirect Costs of Replacements and Reinforcements shall include all costs for
any of the following: salaries, wages, employee benefits, overtime pay, travel
expenses, service contracts, consulting contracts, administration of materials,
tools, tools procurement and administration, direct support services
(including equipment use activities, general shops activities, and heavy
mobile equipment maintenance), and other costs, each of which being
incurred by Bonneville in connection with the performance of any of the
following activities: supervision, technical analyses, engineering studies,
program analyses, planning, budgeting, training, and other reinforcement
and replacement activities undertaken by Bonneville that are consistent with
reinforcement and replacement activities similar to the above-listed activities
undertaken by utilities in the Western Systems Coordinating CounciL

Overhead Costs for Replacements and Reinforcements shall include all costs
for any of the following: salaries, wages, employee benefits, overtime pay,
travel, service contracts, consulting contracts, materials, spare parts, and
other costs, each of .which being which being incurred by Bonneville in
connection with any of the following activities and services of Bonneville: (a)
support services (including services with respect to mainframe computers,
microcomputers, laboratories, building management, materials and
procurement, Electric Power Research Institute, fixed-wing aircraft,
helicopter, tools, and work equipment); (b) general and administrative
activities (including general and administrative activities with respect to the
office of the Administrator, the Washington DC office, and the offices of:
contracts and property management; fish and wildlife; equal employment
opportunity; information resources; environment; internal audit; external
affairs; general counsel; quality improvement; planning council liaison;
financial management; power sales; energy resources; management services;
area offices; operations, maintenance, and construction; and engineering); .
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and (c) other replacement and reinforcement activities undertaken by
Bonneville that are consistent with replacement and reinforcement activities
similar to the above-listed activities undertaken by utilities in the Western
System Coordinating Council.

C. Replacement Costsand ReinforcementCosts. Allowancefor
Funds Used Du..-ringConstru.ction (t'.FLTDC)
Schedule C, line 3, shall reflect AFUDC for Replacements and
Reinforcements. At the beginning of each fiscal year, Bonneville shall
calculate the AFUDC rate for such fiscal year. Bonneville shall apply such
AFUDC rate monthly to the costs in accounts for construction work in
progress for Replacements and Reinforcements.

D. Replacement Costsand ReinforcementCosts• Interest
Schedule C, llD.e4, shall reflect the interest cost payable by Puget pursuant .
to this Agreement with respect to any Replacement or Reinforcement. Such
interest cost for any Replacement or any Reinforcement shall be simple
interest calculated at a rate equal to the weighted average interest rate on
Bonneville's then outstanding bonds or other debt instruments and such
interest shall accrue from the date Bonneville stops accruing AFUDC
(approximately the date the work order for such Replacement or such
Reinforcement is closed) with respect to such Replacement or such
Reinforcement to the due date of the monthly power bill containing the
charge for such Replacement or such Reinforcement.

IV. General Plant Costs
For each Operating Plan, Bonneville shall adjust, amortize, and allocate
Bonneville's total general plant investment (as described below) and
Bonneville's Dittmer control equipment investment as set forth in
Schedule D,lines 1 through 11, to determine General Plant Cost.

Schedule DJ line 1, shall reflect for a fiscal year Bonneville's total cumulative
general plant investment. Bonneville's total general plant investment shall
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include Bonneville's investments in any of the following: land.general plant,
structures/improvements-general plant, office furniture and equipment,
transportation equipment, stores equipment, tools/shop/garage equipment,
laboratory equipment, power operated equipment, communication
equipment, miscellaneous equipment (including equipment or apparatus
used in Bonneville's utility operations which are not includable in any other
general plant investment category), and other similar investment made by
Bonneville that is consistent with general plant investment made by utilities
in the Western Systems Coordinating Council.

Schedule D, line 2, shall reflect for a. fiscal year Bonneville's cumulative
investment in Dittmer control equipment.

Schedule D, line 3, shall reflect Bonneville's total general plant investment
and Bonneville's Dittmer control equipment investment functiona.lized to
generation using the methodology for functiona.lizing general plant as set
forth in Bonneville's general rate case most recently approved by FERC on an
interim basis.

Schedule D, line 4, shall reflect any general plant investment recovered from
all Capacity Owners under the CO-94 rate as such general plant investment
is unitized by Bonneville; provided, however, for the first two Operating
Plans Bonneville shall estimate the amount of the general plant investment
included in the Initial Capacity Ownership Price, which estimate shall be
reflected in Schedule D. line 4. and Bonneville shall modify such Oileratinl".. . --- ----------"------.-----0

Plans by December 1995, or as soon as practicable thereafter, to reflect in
Schedule D, line 4, the actual general plant investment included in the
Adjusted Capacity Ownership Price.

Schedule D, line 5, shall reflect any general plant investment recovered from
Capacity Owners pursuant to section 5 for Upgrades. The agreements
referred to in subsection 5(d) and subparagraph 5(eX3XB) shall specify the



Exhibit I, Page 15 of 20
Contract No. DE.MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

portion of costs of an Upgrade that will be considered general plant
investment.

Schedule D, line 6, shall reflect Bonneville's adjusted general plant
investment functionalized to transmission and shall be calculated by adding
line 1 and line 2, and from the sum of line 1 and line 2 subtracting line 3, line
4, and line 5.

Schedule D,line 7, shall reflect Bonneville's annual cost of Bonneville's
adjusted general plant investment functionalized to transmission (Schedule
D,line 6). Such annual cost shall be the sum of the annual interest and
amortization amounts for each category of adjusted general plant
investment. The annual interest and amortization amounts for each
category shall be calculated by using the investment amounts for each such
category, the weighted average interest rate for all Bonneville then
outstanding bonds, and the average service lives for each such category from
Bonneville's most recent depreciation study. If Bonneville changes its
practice of financing general plant investment with bonds, the interest rate
used in the calculation referred to in the immediately preceding sentence
shall reflect the weighted average interest rate for all of Bonneville's then
outstanding debt instruments.

Schedule D,line 8, shall reflect for a fiscal year Bonneville's total cumulative
transmission plant-in-service investment (not including general plant
investment). Bonneville's total transmission plant.in.service investment
shall include Bonneville's investment in any of the following items reflected
as total transmission plant.in-service (not including general plant
investment) in the Segmentation Study (from Bonneville's general rate case
most recently approved by FERC on an interim basis: land and land rights-
transmission plant, structures/improvements-transmission plant, station
equipment, towers and fixtures, poles and fixtures, overhead conductor,
underground conductor, roads and trails, and other transmission plant
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investment made by Bonneville that is consistent with transmission plant
investments made by utilities in the Western Systems Coordinating Council.

Schedule D, line 9, shall be the annual cost ratio of Bonneville's PNW AC
Intertie transmission-related general plant derived by dividing Schedule D,
line 7, by Schedule D, line 8.

Schedule D, line 10, shall reflect Bonneville's PNW AC Intertie investment.
Bonneville's PNW AC Intertie investment shall include Bonneville's

investment in any of the following items reflected as Bonneville's PNW AC
Intertie plant-in-service in the Segmentation Study from Bonneville's general
rate case most recently approved by FERC on an interim basis (or the
successor to the Segmentation Study, as determined by Bonneville): land
and land rights-transmission plant, structuresflmprovements-transmission
plant, station equipment, towers and fixtures, poles and fixtures, overhead
eonductor, underground conductor, roads and trails, and other transmission
plant investment made by Bonneville that is consistent with transmission
plant investments made by utilities in the Western Systems Coordinating
Council.

v. Other Cost ..

For each Operating Plan, Bonneville shall include Other Costs associated
with Bonneville's PNW AC Intertie for a fiscal year. Such Other Costs
(Schedule E,line 3) for a fiscal year shall include for such fiscal year any of
the following: (1) the costs of operation; maintenance; capital replacements,
reinforcements, additions, betterments, renewals; or related costs which
Bonneville is obligated to pay pursuant to the Northwest Intertie Agreements
or other contracts referred to in subsection 8(b) of this Agreement; and (2)
costs paid by Bonneville including monetary judgments, settlements, binding
awards, non-contract penalties, contract penalties, liquidated damages, or
forfeiture costs, and Bonneville's costs related to such monetary judgments,
settlements, binding awards, non-contract penalties, contract penalties,
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liquidated damages, or forfeiture costs assessed against or incurred by
Bonneville as a facilities owner of, or the operator of, the PNW AC Intertie;
provided, however, that Puget shall not be obligated to pay a share of any
such costs that are not properly allocated to Bonneville's PNW AC Intertie.

Bonneville shall forecast. its share of operations, maintenance, capital, and
related costs for activities that PacifiCorp performs on Bonneville/PacifiCorp
jointly.owned PNW AC Intertie facilities based on forecasts received from
PacifiCorp or on .actual costs for the most recent 12 consecutive month period
prior to preparation of an Operating Plan.

VI. Contracts and Rates Costs
A. Contracts and Rates Costs. Functionalization Factor
For each Operating Plan, Bonneville's total contracts and rates direct costs,
indirect costs, and overhead costs (Schedule F, lines 5, 6, and 7) shall be
adjusted by a contracts and rates functiona1ization factor (Schedule F, line 3).
The contracts and rates functionalization factor shall be based on a ratio of
costs from Bonneville's general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the contracts and rates
functionalization factor shall be the ratio of (a) Bonneville's total
transmission-related contracts and rates cost (Schedule F,line 1) over (b)

Bonneville's total contracts and rates cost (Schedule F, line 2). For each
Operating Plan, Bonneville shall use the same functionalization factor in
calculating the forecast and actual Contracts and Rates Cost.

B. Contracts and Rates Costs. AllocationFactor
The allocation factor (Schedule F,line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Contracts and Rates Costs. Total Contracts and Rates Costs
Bonneville's total contracts and rates costs for a fiscal year (Schedule F,
line 8) shall include Bonneville's expenses (including direct, indirect, and .
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overhead costs) for such fiscal year for any of the following: salaries, wages,
employee benefits, overtime pay, travel, service contracts, consulting
contracts, materials, tools, and direct support services (including equipment
use activities, general shops activities, and heaVy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
rate filings with FERC, development of rates customers pay Bonneville for
electric power and for wheeling their own power on Bonneville's transmission
system; negotiation, administration, and coordination of contracts for power
sales, power exchanges, conservation, wheeling and resource services; and
analyzing, processing, and issuing all customer power bills; and other
activities undertaken by Bonneville that are consistent with activities similar
to the above-listed activities undertaken by utilities in the Western Systems
Coordinating Council.

Schednle F, 11ne9, shAll reflect Contracts and }ls:1tes Cost.

VII. Power Scheduling Costs
For each Operating Plan, Bonneville's total power scheduling direct costs,
indirect costs, and overhead costs (Schedule G, lines 5, 6, and 7) shall be
adjusted by a power scheduling functionalization factor (Schedule G, line 3).

The power scheduling functionalization factor shall be based on a ratio of
costs from Bonneville's general rate case most recently approved by FERC on
an interim basis. Using costs developed for the last year of the rate period for
which Bonneville has developed rates, the power scheduling functionalization
factor shall be the ratio of(a) Bonneville's total transmission-related power
scheduling cost (Schedule G,line 1) over (b) Bonneville's total power
scheduling CQst(Schedule G, line 2). For each Operating Plan, Bonneville
shall use the same functionalization factor in calculating the forecast and
actual Power Scheduling Cost.

B. Power Scheduling Costs -Allocation Factor



Exhibit I, Page 19 of20
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

The allocation factor (Schedule G, line 4) shall be the allocation factor
established in Schedule A, line 3.

C. Power Scheduling Costs. Total Power Scheduling Costs
Bonneville's total power scheduling costs for a fiscal year (Schedule G, line 8)
shall include Bonneville's expenses (including direct, indirect, and overhead
costs) for such fiscal year for any of the following: salaries, wages, employee
benefits, overtime pay, travel, service contracts, consulting contracts,
materials, tools, and direct support services (including equipment use
activities, general shops activities, and heavy mobile equipment
maintenance), and other expenses, each of which being incurred by
Bonneville in connection with the performance of the following activities:
scheduling and marketing power to Bonneville customers and interconnected
utilities, forecasting the hourly power requirements of Bonneville customers
and the interchange of power with the region's interconnected electric
utilities and with utilities outside the region, scheduling power to be
generated at each Federal plant, weather and streamflow forecasting,
controlling the reservoirs, implementing the intertie access poliey,
coordinating power production with the multi-purpose operation of the
Federal power system, seasonalloadlresource planning, developing current
short-term operating plans, short-term marketing of Bonneville's surplus
firm power, exchanges, and nonfirm energy, and other activities undertaken
by Bonneville that are consistent with activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
Council.

Schedule G,line 9, shall reflect Power Scheduling Cost.

VITI. End of Term Costs
When all facilities of the PNW AC Intertie are determined, in accordance
with Northwest Intertie Agreements, to be no longer operable, Bonneville
shall include a forecast of all Bonneville's costs associated with
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decommissioning the PNW AC Intertie and credits resulting from such
decommissioning in the Operating Plan for each fiscal year that such End of
Term Costs are to be incurred. Bonneville's End of Term Costs for a fiscal
year (Schedule H,line 4) shall include Bonneville's costs (including direct,
indirect, and overhead costs) for such fiscal year for any of the following:
salaries, wages, employee benefits, overtime pay, travel, service contracts,
consulting contracts, materials, spare parts, transportation of spare parts,
tools, direct support services (including equipment use activities, general
shops activities, and heavy mobile equipment maintenance), and other costs,
each of which being incurred by Bonneville in connection with the
performance of any of the following activities: decommissioning, razing
structures, disposal of debris, site restoration, meeting all requirements of
Federal, state, or local applicable law relating to the foregoing activities, and
other decommissioning activities undertaken by Bonneville that are
consistent with decommissioning activities similar to the above-listed
activities undertaken by utilities in the Western Systems Coordinating
CounciL
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Une
No.

I. Operations Cosls

A. Allocation Factoi

MFUsof Bonneville's PNW AC Intertle

Forecast Actual Difference

MFUsof the FCRTS

Allocation factor
(Line llL1ne 2)

B. Operations Funcllonalizatlon Factor

2

3

Bonneville's total transmission-related 4
systems operations cost from rate case

Bonneville's total system operations 5
cost from' rate case

Operationsfunct!onalizotionfactor 6
(Une 4/Une 5)

C. Allocated Direct Cost

Bonneville's total system operations 7
direct cost

Allocated Direct Cost of 8
Operations Cost
(Une 3 • Une 6 • Line 7)

SChedule A
Page 1
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Une
No.

D. Indirect Cost

Bonneville's total system operations 9
indirect cost

Indirect Cost of Operations Cost 10
(Une 3 • Une 6 • Line 9)

E. Overhead Cost

Rl"\nr"'u:::"\/iII.o'~ +l"'\t,.,1 c:\rdorn I"\f"'\orrrtll"\nc: 11....."""."'....."'"....... ...."....' .. ' ..........., .........9' ...............

overhead cost

Overhead Cost of Operations Cast 12
(Une 3' Une 6' Une 11)

F. Operations Cost 13
(Lines 8 + 10 + 12)

Schedule A
Page 2

Forecast Actual Difference
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Line
No,

fl. Maintenance Cost

A. Power System Coniroi (fiSC)
Maintenance Functionallzation Factor

Bonneville's transmission-related PSC
maintenance cost from rate case

Bonneville's total PSCmaintenance 2
cost from rate case

PSCmaintenance tunctionalization 3
foetor (Line 1{Line 2)

B. Direct Cost

Total PSCdirect maintenance cost 4

MFUAllocation Factor 5
(Schedule A. line 3)

PSCdirect maintenance cost 6
for Bonneville's PNW AC Intertie
(Line 4 • Line 3 • Line 5)

Bonneville's direct cost of maintaining 7
Bonneville's PNW AC Intertie
excluding PSCmaintenance cost

Direct Cost of Maintenance Cost 8
(Line 6 + Line 7)

SCheduleB
Page 1

Forecast Actual Difference



C. Allocation Factor

RnnnQvillc'4;; tntnl c:.vcttQm 9..................................... "',.,. ........
maintenance direct cast

Allocation factor for Indirect Cast and 10
Overhead Cost (Une 8/Line 9)

D. Indirect Cost

Bonneville's total system maintenance 11
indirect cost

Indirect Cost of Maintenance Cast 12
(Une 11 • Une 10)

E. Overhead Cost

Bonneville's total system maintenance 13
overhead cost

Overhead Cost of Maintenance Cast 14
(Une 13 • Une 10)

F. Maintenance Cost 15
(Unes 8 + 12 + 14)

ScheduleB
Page 2
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ScheduleC

Une
No.

III. Replacement Costs and
Reinforcement Costs

A. Difeei Cosio

Direct Costs of Replacements
and Reinforcements

B. Indirect Costs and Overhead Costs

Indirect Costs and Overhead Costs 2
of Replacements and Reinforcements

C. AFUDc

Forecast Actual Difference

AFUDC of Replacements and
Reinforcements

D. Interest

3

InterestCost of Replacements and 4
Reinforcements

E. Total Replacement Costs and
Reinforcement Costs
IUnes 1 + 2 + 3 + 41

5

Notes:
A separate Schedule C will be provided in the Operating Plan for each Replacement

and Reinforcement.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity

Owners shall be billed for Replacements and Reinforcements using actual cost
pursuant to section 9<b)(2)(B).

ScheduleC
Page 1
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Schedule 0 for FY XXX)(

Une AUocated
No. Actual

IV. General Plant Cost

Bonneville's total general plant
investment

Bonneville's Dittmer control equipment 2
Investment

General plant investment of Ones1and 2 3
functionallzed to generation

General plant investment recovered 4
from all Capacity Owners In Adjusted
Capacity Ownership Price and Revised
Adjusted Capacity Ownership Price

General plant investment recovered 5
from Capacity Owners for Upgrades

Adjusted general plant Investment 6
functionalized to transmission

(Une 1+ Line 2 - Line 3 • Line 4 - Line 5)

SPAtotal annual cost of Une 6 7
general plant investment

BPAtotal transmission plant-In- 8
service investment (not Including general
plant investment) from Segmentation study

ACR for Bonneville's PNW AC Intertie 9
(Line 7/Une 8)

Bonneville's PNW AC Intertle investment 10
from segmentation study

General Plant Cost 11
IUne 9. Une 10)

SCheduleD
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Schedule E for FY XXXX

Exhibit I. Schedule E
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

V. other Costs

A. PaclflCorp and related com

8. other PNW AC Intertle casls

C. Tote! other costs

Une
No.

2

3

ScheduleE
Page 1

Forecast Actual Difference



Schedule F for FY XXXX

Exhibit I, Schedule F
Contract No. DE-MS79.94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

VI. Contracts and Rates Costs

A. Coniracis and Rates
Funclionalization Factor

Transmission-related contracts and
rates cost from rate case

,
Total contracts and rates cost from 2

rate case

Contracts and rates cost tunctionali~ation 3
factor (Line l/L1ne 2)

B. Allocation Faclor

Forecast Actual Difference

MFUallocation factor
(Schedule A. line 3)

c. Tofal Contracts and Rates Costs

4

Contracts and rates direct costs S

Contracts and rates indirect costs 6

Contracts and rates overhead costs 7

Bonneville's total contracts 8
and rates costs
(Une.S + Une 6 + Line 7)

D. Contracts and Rates Cost 9
(Una 8 • Une 3 • Une 41

SCheduleF
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Schedule G for FY XXXX

Exhibit I. Schedule G
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Une
No.

VII. Power Scheduling Costs

A. Power Scheduling
Functionalization Factor

Transmission-related power scheduling
costs from rate case

Total power scheduling cast from 2
rate case

Power scheduling cost functionalization 3
factor (Line llLine 2)

B. Allocation Factor

Forecast Actual Difference

MFUallocation factor
(Schedule A. line 3)

C. Total Power SCheduling Costs

Power scheduling direct costs

Power scheduling Indirect costs

Power scheduling overhead costs

Bonneville's total power
scheduling costs
(Line 5 + Une 6 + Line 7)

D. Power SCheduling cast
,11 _ •• 11__ "1.11 __ .. ,
, 'v v WIIV <01 .... ,. .. ,

4

5

6

7

8

9

ScheduleG
Page 1



Exhibit I, Schedule H
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the effective date of Exhibit B

Schedule H for FYXXXX

Une
No.

VIII. End of Term Cosb

A. Direct Cosi

Direct Cost of End of Term Costs

B. Indirect Cosb and Ov.rhead Cosb

Indirect Costs and Overhead Costs 2
'of End ofTerm Costs

C. Credits

Forecast Actual Difference

Credits from decommissioning PNW
AC Intertie facilities

D. End ot Term Cosb

3 ~(__ ~)_'(

4

ScheduleH
Page 1
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Exhibit J, Page 1 of 1
Contract No. DE-MS79-94BP94521

Puget Sound Power & Light Company
Effective on the Effective Date

Paget's Initial Transaction with California Utility

Name of parties: Puget / Pacific Gas & Electric Company

Term of Contract: Variable

Date of Execution: October 25,1991

Amount of Transaction (MW): 300 MW



Capacity Ownership Agreement

FY 2017 Operating Plan
EXHIBIT I
UPDATED

Exhibit I
Summary - Page 1

Updated Date: 7/24/2018

2017 Schedules A B E F G H v2 SUMMARY

FY 2017 Revised Operating Plan Summary*
Schedule Forecast Updated Difference

A $2,537,222 $2,480,440 ($56,782) Operations
B $3,149,036 $2,999,423 ($149,613) Maintenance

   C 1/ $0 $0 $0 Replacements & Reinforcements
D $2,485,604 $3,266,580 $780,976 General Plant
E $146,212 $205,987 $59,775 Other (PacifiCorp)
F $397,814 $381,573 ($16,240) Contracts & Rates
G $368,694 $321,058 ($47,636) Transmission Scheduling
H $0 $0 $0 End of Term

Total $9,084,581 $9,655,061 $570,480 Total

           $9,655,061 / 3450 MW / 12 Months = $233.21 /MW-month
Rounded to $233 for whole-dollar billing

Notes:
1 / Schedule C amounts are not included in Totals.  Schedule C forecasts
  are presented separately (attached).

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency 
Financial Information but may not be found verbatim in an External Standard Financial Report 
or other Agency Financial Information release.

*References to the rate case are from documents that support rate case document BP-16 
Final.  Budget figures are derived from the IPR documents for 2016/2017.



Capacity Ownership Agreement

FY 2017 Amended
Operating Plan

Exhibit I - Page 2
Prepared Date: 7/24/2018

2017 Schedules A B E F G H v2 SCHEDULE A

Schedule A for FY 2017

Line Forecast Actual Difference
No.

I. Operations Costs

A. Allocation Factor

        MFUs of Bonneville's PNW AC Intertie 1 81.0 81.0

MFUs of the FCRTS 2 3,574 3,574

MFU Allocation Factor 3 2.27% 2.27%
(Line 1/Line 2 calculation rounded to two decimals)

B. Operations Functionalization Factor

Bonneville's total transmission-related
  systems operations cost from the rate case 4 $78,999,106 $79,341,107

Bonneville's total system operations
  cost from rate case 5 $78,999,106 $79,341,107

Operations functionalization factor 6 100.00% 100.00%
  (Line 4/Line 5)

C. Allocated Direct Cost

Bonneville's total system operations
  direct cost 7 $67,037,127 $72,602,467 $5,565,340

Allocated Direct Cost of
  Operations Cost 8 $1,519,308 $1,645,439 $126,131
  (Line 3 * Line 6 * Line 7)

D. Indirect Cost

Bonneville's total system operations
  indirect cost 9 $10,939,935 $8,090,268 ($2,849,667)

Indirect Cost of Operations Cost 10 $247,939 $183,355 ($64,584)
  (Line 3 * Line 6 * Line 9)

E. Overhead Cost

Bonneville's total system operations
  overhead cost 11 $33,973,954 $28,752,841 ($5,221,113)

Overhead Cost of Operations Cost 12 $769,975 $651,645 ($118,330)
  (Line 3 * Line 6 * Line 11)

F. Operations Cost 13 $2,537,222 $2,480,440 ($56,782)
  (Line 8 + Line 10 + Line 12)

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific purpose.  The 
information provided is based upon data found in Agency Financial Information but may not be found verbatim in an External Standard 
Financial Report or other Agency Financial Information release.



Agreement
FY 2017 Amended Operating Plan

Schedule ABFG

Exhibit I Page 2.1
Prepared Date: 7/24/2018 

Report ID: 0061FY17 Run Date/Time: November 07, 2017  06:37
Requesting BL:  TRANSMISSION BUSINESS UNIT Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands % of Year Elapsed = 100%

A B C            D <Note 1 E F
FY 2016

Actuals Rate Case SOY Budget Current EOY 
Forecast Actuals Actuals per 

Forecast

Operating Revenues
Sales 943,997$      922,753$      915,124$      

Network
1 Network Integration 129,695$      133,090$      131,143$      130,617$      133,535$      102%
2 Other Network 436,310 461,684 451,685 442,038 446,492 101%
3 Intertie 73,891 78,630 76,368 76,949 76,257 99%
4 Other Direct Sales 263,312 270,592 263,557 265,520 265,824 100%
5 Miscellaneous Revenues 44,033 39,154 42,431 43,262 41,491 96%
6 Inter-Business Unit Revenues 114,459 117,591 112,403 121,945 128,126 105%
7 Total Operating Revenues 1,061,700 1,100,742 1,077,587 1,080,330 1,091,725 101%

Operating Expenses
Transmission Operations

System Operations
8 INFORMATION TECHNOLOGY 9,436 10,558 7,298 10,701 9,903 93%
9 POWER SYSTEM DISPATCHING 13,913 13,671 12,895 13,945 13,722 98%
10 CONTROL CENTER SUPPORT 23,066 18,757 25,178 25,009 23,567 94%
11 TECHNICAL OPERATIONS <Note 2 7,750 6,983 14,168 9,979 8,029 80% Pct of Dir Allocation of OH
12 STRATEGIC INTEGRATION 2,414 7,555 1,607 2,118 2,028 96% & Indirects
13 SUBSTATION OPERATIONS 23,572 21,817 24,507 24,081 23,444 97% 24.58% 28,752,841.45$          Subtot Programs 328,336,340.61$                     
14 Sub-Total 80,151 79,341 85,653 85,833 80,693 94%

Scheduling Subtot Overhead 116,994,457.86$                     
15 RESERVATIONS 1,167 1,383 1,227 1,044 1,211 116% Total Costs 445,330,798.47$                 
16 PRE-SCHEDULING 382 276 284 284 211 74%
17 REAL-TIME SCHEDULING 4,739 5,169 5,789 4,929 5,062 103%
18 SCHEDULING TECHNICAL SUPPORT 3,641 4,259 4,751 4,182 3,656 87% 3,655,912.96$                 Scheduling Indirects
19 SCHEDULING AFTER-THE-FACT 273 289 277 277 305 110% 6,788,621.97$                 Scheduling Directs
20 Sub-Total 10,202 11,376 12,328 10,716 10,445 97% 3.18% 3,721,649.27$            10,444,534.93$                   Scheduling Total

Marketing and Business Support
21 TRANSMISSION SALES 2,299 2,775 2,834 2,621 2,524 96%
22 MKTG TRANSMISSION FINANCE -  -  -  -  -  0%
23 MKTG CONTRACT MANAGEMENT 4,453 4,984 4,946 4,660 4,465 96%
24 MKTG TRANSMISSION BILLING 2,318 3,377 2,433 2,116 2,093 99%
25 MKTG BUSINESS STRAT & ASSESS <Note 3 6,836 7,291 6,877 6,651 7,948 119% Included in row 44 (Marketing subtotal) below.
26 Marketing Sub-Total 15,906 18,426 17,089 16,048 17,030 106% 3.78% 4,423,132.56$            12,413,196.18$               Subtot Contr &Rates
27 EXECUTIVE AND ADMIN SERVICES 16,630 27,540 28,608 17,753 16,908 95%
28 LEGAL SUPPORT 2,611 3,548 1,641 1,962 2,304 117%
29 TRANS SERVICES INTERNAL GENERAL & ADMINISTRATIVE <Note 4 11,047 13,135 14,777 13,522 9,847 73%
30 AIRCRAFT SERVICES 1,094 2,230 2,489 1,839 882 48% 5.19% 6,068,365.79$            17,030,422.24$               Marketing
31 LOGISTICS SERVICES 6,685 4,488 4,354 5,151 5,861 114%
32 SECURITY ENHANCEMENTS 889 716 561 561 547 98%
33 Business Support Sub-Total 38,957 51,657 52,432 40,789 36,350 89% 27,474,957.17$               Mktg + Scheduling
34 Transmission Operations Sub-Total 145,216$      160,800$      167,501$      153,386$      144,518$      94%

FY 2017 FY 2017 FY 2017

2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 2> 



Agreement
FY 2017 Amended Operating Plan

Schedule ABFG

Exhibit I Page 2.2
Prepared Date: 7/24/2018 

Report ID: 0061FY17 Run Date/Time: November 07, 2017  06:37
Requesting BL:  TRANSMISSION BUSINESS UNIT Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands % of Year Elapsed = 100%

A B C            D <Note 1 E F
FY 2016

Actuals Rate Case SOY Budget Current EOY 
Forecast Actuals Actuals per 

Forecast

FY 2017 FY 2017 FY 2017

Transmission Maintenance
System Maintenance

35 NON-ELECTRIC MAINTENANCE 27,546$        31,424$        28,233$        25,556$        28,872$        113%
36 SUBSTATION MAINTENANCE 31,125 29,043 32,267 31,353 30,860 98%
37 TRANSMISSION LINE MAINTENANCE 25,564 27,482 31,119 29,851 27,574 92% TLM ROW VEG
38 SYSTEM PROTECTION CONTROL MAINTENANCE 13,222 13,741 14,198 13,837 14,921 108% 54,759,896$                                  
39 POWER SYSTEM CONTROL MAINTENANCE 19,095 18,507 19,706 20,706 21,589 104% SUB Maint
40 JOINT COST MAINTENANCE 230 113 8 8 190 2242% 30,860,406$                                
41 SYSTEM MAINTENANCE MANAGEMENT 8,555 9,556 9,495 9,403 8,348 89%
42 ROW MAINTENANCE 7,785 10,162 8,858 8,842 10,401 118%
43 HEAVY MOBILE EQUIP MAINT 312 () () -  427 0%
44 TECHNICAL TRAINING 2,719 2,418 2,735 2,735 2,796 102% 36,509,900.95$               SPC+PSC
45 VEGETATION MANAGEMENT 16,489 17,039 18,480 18,480 16,784 91%
46 Sub-Total 152,640 159,485 165,098 160,770 162,762 101%

Environmental Operations 11,570,907.11$               Mtc. Indirects
47 ENVIRONMENTAL ANALYSIS 6 -  -  -  6 0% 155,357,995.65$             Dir Mtc less Indirects
48 POLLUTION PREVENTION AND ABATEMENT 4,808 4,787 4,726 4,121 4,161 101%
49 Sub-Total 4,815 4,787 4,726 4,121 4,166 101%
50 Transmission Maintenance Sub-Total 157,455 164,272 169,824 164,891 166,929 101%

Transmission Engineering
System Development

51 RESEARCH & DEVELOPMENT 7,458 9,555 6,961 6,463 8,576 133%
52 TSD PLANNING AND ANALYSIS 18,059 16,738 25,241 21,177 21,601 102%
53 CAPITAL TO EXPENSE TRANSFER 8,951 4,351 4,211 4,227 6,896 163% 50.84% 59,480,947.02$          
54 NERC / WECC COMPLIANCE 14,052 20,422 17,585 16,241 12,684 78%
55 ENVIRONMENTAL POLICY/PLANNING 1,251 1,642 1,633 1,708 1,192 70%
56 ENG RATING AND COMPLIANCE 1,399 2,207 2,298 2,238 2,291 102%
57 Sub-Total 51,168 54,915 57,929 52,054 53,240 102%
58 Transmission Engineering Sub-Total 51,168 54,915 57,929 52,054 53,240 102%

Trans. Services Transmission Acquisition and Ancillary Services
BBL Acquisition and Ancillary Products and Services

59 ANCILLARY SERVICES PAYMENTS 103,366 101,027 103,653 102,661 102,947 100%
60 OTHER PAYMENTS TO POWER SERVICES 9,393 9,617 9,395 9,394 9,407 100%
61 STATION SERVICES PAYMENTS 2,595 2,785 2,704 2,704 2,639 98% 16.22% 18,970,654.33$          
62 Sub-Total 115,354 113,429 115,752 114,759 114,993 100% 8562030295.78% 121,417,590.42$     Total Allocation incl. Contr. & Rates.

Non-BBL Acquisition and Ancillary Products and Services 8562030292.00% 116,994,457.86$     Total Allocations 
63 LEASED FACILITIES 7,533 7,447 6,849 6,849 6,128 89%
64 GENERAL TRANSFER AGREEMENTS (SETTLEMENT) 1,344 18 2 2 198 8088%
65 NON-BBL ANCILLARY SERVICES 4,932 18,560 18,865 13,117 11,850 90%
66 OVERSUPPLY DISPLACEMENT COSTS -  -  -  -  2,239 0%
67 RELIABILITY DEMAND RESPONSE/REDISPATCH 46 1,328 5,155 6,277 5,506 88%
68 Sub-Total 13,856 27,353 30,872 26,246 25,921 99%
69 Trans. Srvcs. Acquisition and Ancillary Services Sub-Total 129,210 140,782 146,623 141,005 140,914 100%

Transmission Reimbursables
Reimbursables

70 EXTERNAL REIMBURSABLE SERVICES 13,624 8,615 8,802 8,802 14,459 164%
71 INTERNAL REIMBURSABLE SERVICES 1,752 1,120 1,120 1,121 1,187 106%
72 Sub-Total 15,376 9,735 9,922 9,923 15,646 158%
73 Transmission Reimbursables Sub-Total 15,376$        9,735$          9,922$          9,923$          15,646$        158%



Agreement
FY 2017 Amended Operating Plan

Schedule ABFG

Exhibit I Page 2.3
Prepared Date: 7/24/2018 

Report ID: 0061FY17 Run Date/Time: November 07, 2017  06:37
Requesting BL:  TRANSMISSION BUSINESS UNIT Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands % of Year Elapsed = 100%

A B C            D <Note 1 E F
FY 2016

Actuals Rate Case SOY Budget Current EOY 
Forecast Actuals Actuals per 

Forecast

FY 2017 FY 2017 FY 2017

BPA Internal Support
74 Additional Post-Retirement Contribution 16,440$        19,748$        17,023$        14,672$        13,920$        95%
75 Agency Services G & A (excludes direct project support) 71,144 64,775 73,647 66,825 66,724 100%
76 BPA Internal Support Subtotal 87,584 84,523 90,670 81,497 80,644 99%

Other Income, Expenses, and Adjustments
77 Bad Debt Expense 10 -  -  10 48 490%
78 Other Income, Expenses, Adjustments (6,737) -  -  245 (1,093) -546%
79 Undistributed Reduction -  (2,100) (11,688) -  -  0%
80 Depreciation 241,985 257,416 257,416 257,866 258,767 100%
81 Amortization 2,174 2,132 2,132 2,152 2,160 100%
82 Total Operating Expenses 823,440 872,475 890,328 863,029 861,773 100%

83 Net Operating Revenues (Expenses) 238,260 228,267 187,259 217,302 229,952 106%

Interest Expense and (Income)
84 Federal Appropriation 14,059 8,954 8,628 8,628 8,628 100%
85 Capitalization Adjustment (18,968) (18,968) (18,968) (18,968) (18,968) 100%
86 Borrowings from US Treasury 91,889 138,723 93,979 95,024 94,921 100%
87 Debt Service Reassignment 24,114 15,810 15,601 14,341 14,341 100%
88 Customer Advances 5,648 6,041 4,738 4,646 4,454 96%
89 Lease Financing 54,614 55,408 69,878 61,024 60,745 100%
90 AFUDC (31,042) (41,346) (24,342) (21,000) (21,577) 103%
91 Interest Income (3,957) (16,310) (3,875) (3,093) (3,045) 98%

92 Net Interest Expense (Income) 136,358 148,313 145,640 140,601 139,499 99%

93 Total Expenses 959,798 1,020,788 1,035,968 1,003,630 1,001,272 100%

94 Net Revenues (Expenses) 101,902$   79,954$     41,619$     76,700$     90,453$     118%

<1

<2
<3

<4

Technical Operations project reporting includes the 2017 KSI project Commercial Operations.
Marketing Business Strategy and Assessment project reporting includes the three 2017 KSI projects Long-term Finance and Rates, Asset Management and Business Information 
Systems.
Transmission Services Internal General & Administrative reporting includes the 2017 KSI project Safety and Occupational Health.

Although the forecasts in this report are presented as point estimates, BPA operates a hydro-based system that encounters much uncertainty regarding water supply and wholesale 
market prices.  These uncertainties, among other factors, may result in large range swings +/- impacting the final results in revenues, expenses, and cash reserves. 



Capacity Ownership Agreement

FY 2017 Amended 
Operating Plan

Exhibit I - Page 3
Prepared Date: 7/24/2018 

2017 Schedules A B E F G H v2 SCHEDULE B

Schedule B for FY 2017

Line Forecast Actual Difference
No.

II. Maintenance Cost

A. Power System Control (PSC)
Maintenance Functionalization Factor

Bonneville's transmission-related PSC 1 $32,248,588 $32,248,588 0
  maintenance cost from rate case

Bonneville's total PSC maintenance 2 $32,248,588 $32,248,588 0
  cost from rate case

PSC maintenance functionalization 3 100.00% 100.00%
  factor (Line 1/Line2)

B. Direct Cost

Total PSC direct maintenance cost 4 $32,248,588 $36,509,901 $4,261,313

MFU Allocation Factor 5 2.27% 2.27%
(Schedule A, Line 3 rounded to two decimals)

PSC direct maintenance cost 6 $730,872 $827,449 $96,577
  Bonneville's PNW AC Intertie
  (Line 4 * Line 3 * Line 5)

Bonneville's direct cost of maintaining 7 $1,328,761 $1,230,696 ($98,065)

  Bonneville's PNW AC Intertie

  excluding PSC maintenance cost

Direct Cost of Maintenance Cost 8 $2,059,633 $2,058,145 ($1,488)
  (Line 6 + Line 7)

C. Allocation Factor

Bonneville's total system 9 $153,648,714 $155,357,996 $1,709,282
  maintenance direct cost

Allocation factor for Indirect Cost and 10 1.34% 1.32%
  Overhead Cost (Line 8/Line 9)

D. Indirect Cost

Bonneville's total system maintenance 11 $10,623,459 $11,570,907 $947,448
  indirect cost

Indirect Cost of Maintenance Cost 12 $142,406 $153,289 $10,883
  (Line 11 * Line 10)

E. Overhead Cost

Bonneville's total system maintenance 13 $70,646,056 $59,480,947 ($11,165,109)
  overhead cost

Overhead Cost of Maintenance Cost 14 $946,997 $787,989 ($159,008)
  (Line 13 * Line 10)

F. Maintenance Cost 15 $3,149,036 $2,999,423 ($149,613)
  (Lines 8 + 12 + 14)

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific purpose.  The 
information provided is based upon data found in Agency Financial Information but may not be found verbatim in an External 
Standard Financial Report or other Agency Financial Information release.
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Schedule C Table of Contents

Exhibit I Page 4
Prepared Date: 7/24/2018

COlsen: 6872
Table of Contents Page 1 Schedule C

Work 
Order Project Short Description Facility

Work Order 
Completion 

Date
Page Number Work Order 

Status

00248443 Install a New Shunt Reactor Alvey Substation 07/11/17 6 COMPLETE

00317553 Substation Control Battery & 
Charger Replacement Buckley Substation 10/21/14 7 BILLED

00317616

Replace Sequential Event 
Recorder and SCADA with a 

single large combined 
SER/SCADA unit (redundant)

Summer Lake 
Substation 09/15/16 8 CANCELLED

00319051 Replace Interchange Metering Malin Substation 11/13/14 9 BILLED

00321639 Ground Wire Replacement Buckley-Marion No. 1 08/03/15 10 BILLED

00322001 Replace Relays; Malin-Grizzly 
#2; Malin-Capt. Jack #1 Malin Substation 08/26/14 11 BILLED

00322031
Replace 500 kV Line Relays & 

Transfer Trip for the Malin 
500 kV line

Captain Jack 
Substation 10/09/14 12 BILLED

00322111

Replace 500 kV relays on John 
Day- Grizzly #1 & #2 lines 

with new current 500 kV relay 
packages, & replace TT Relays

John Day Substation 10/09/14 13 BILLED

00329379 Access Road Improvements Marion-Alvey No. 1 05/09/17 14 COMPLETE

00335841
Standalone Access Road: 10 

miles (Related to 45 mile span 
of transmission line)

Marion-Alvey No. 1 11/15/17 15 COMPLETE

00339242 
was WO 

TBD Alvey 
02

Replace Remedial Action 
Scheme, Transfer Trip 

Equipment and Line Loss 
Relays on the Dixonville 500 

kV line

Alvey Substation 08/30/17 16 COMPLETE

00339354 Replace Remedial Action 
Scheme and Transfer Trip Marion Substation 04/29/16 17 BILLED

00340156 Transfer Trip Replacement Marion Substation 06/02/17 18 COMPLETE

00342131
Repair and upgrade drainage, 

yard rock, and grounding 
systems

Malin Substation 08/11/15 19 BILLED

00344804 Replace Key Telephonic 
System

Captain Jack 
Substation 20 CANCELLED

00347243 Install Bird Dung Deflectors Ashe-Marion No. 2 21 CANCELLED

00347998
Land acquisition for access 

road improvement near tower 
142/1

Ashe-Marion No. 2 12/30/16 22 CANCELLED

00348163 Land Rights Acquisition for 
Access Road, Structure 156/1

Grizzly-Captain Jack  
No. 1 09/30/17 23 COMPLETE

00349129 DC Control Cable 
Replacement Malin Substation 12/30/15 24 BILLED

00351723 
was WO 

TBD Malin 2

Replace Station Service 
Engine Generator Malin Substation 10/28/15 25 BILLED

00355355 Upgrade Station Service Chief Joseph Substation 08/30/19 26 ACTIVE

This revision is to: 1) update the former Estimated Energization Date column to read "Work Order Completion Date"; 2) 
add in a work order status column; 3) update for work orders added (see red font and "Billed"; 4) update for work orders 
cancelled (see red font and "CANCELLED"); 5) updated work order completion dates; 6) update for work orders BILLED 
or COMPLETE (see red font); 7) renumbered page numbers (see red font); 8) key and notes added on page 7.
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Exhibit I Page 5
Prepared Date: 7/24/2018

COlsen: 6872
Table of Contents Page 2 Schedule C

Work 
Order Project Short Description Facility

Work Order 
Completion 

Date

Page 
Number

Work Order 
Status

00355443
Repair/replace concrete 

footings/foundations 
throughout yard (Bank #1)

Sycan Compensation 
Station 27 CANCELLED

00356246 Replace Analog Transfer Trip 
(TT) Equipment Grizzly Substation 01/30/17 28 BILLED

00358697 Analog TT Malin Substation 09/20/17 29 CANCELLED

00375811 Replace Station Battery Fort Rock 
Compensation Station 02/29/16 30 BILLED

00379512 Land Rights Acquisition for 
Access Road Malin Substation 06/09/17 31 CANCELLED

00381350 Upgrade Engine Generator Summer Lake 
Substation 09/15/17 32 COMPLETE

00396368 Replace Meters Alvey Substation 10/15/15 33 BILLED

00401519 Station Service Cable 
Replacement John Day Substation 04/29/16 34 BILLED

00404279 Emergency Replacement of 
Transfer Switch - Bank No. 1

Fort Rock 
Compensation Station 12/22/16 35 BILLED

00423702 
was TBD 
Sycan 01

Replace Station Battery Sycan Compensation 
Station 36

TBD Alvey 
Dixonville 01

Miscellaneous Right-of-Way 
Capital Repairs (PAC Project) Alvey-Dixonville 01/01/20 37 ACTIVE

TBD 
Dixonville 03

Relay Replacement on Alvey 
Line (PAC Project) Dixonville Substation 12/15/16 38 Project (PAC)

TBD 
Dixonville 04

Replace Series Capacitor 
Controls Dixonville Substation 12/15/16 39 Project (PAC)

TBD 
Dixonville-

Meridian 02

Miscellaneous Right of Way 
Capital Repairs (PAC Project)  Dixonville-Meridian 01/01/20 40 Project (PAC)

TBD Malin 
13

Relay Replacement on the 
Round Mt. No 1 line Malin Substation 41 To be cancelled

TBD Malin 
14

Relay Replacement on the 
Round Mt. No 2 line Malin Substation 42 To be cancelled

TBD Sand 
Springs 04 Replace Station Battery Sand Springs 

Compensation Station 11/30/21 43 Project (BPA)

TBD 
Summer 
Lake 03

Work on BPA Relays on the 
Grizzly line

Summer Lake 
Substation 44 CANCELLED

TBD Sycan 
02

Station Service Engine 
Generator Upgrade

Sycan Compensation 
Station 45 Project (BPA)

TBD Sycan 
03

Station Service Engine 
Generator Upgrade

Sycan Compensation 
Station 46 Project (BPA)



 Capacity Ownership Agreement
FY 2017

Operating Plan
EXHIBIT I

Schedule C Table of Contents

Exhibit I Page 6
Prepared Date: 7/24/2018

COlsen: 6872
Table of Contents Page 3 Schedule C  

Page 
Number

6
14
28

Page 
Number

8
20
21
22
27
29
31
37
41
42
44

Key:

00248443 This July 23, 2018 notice letter
00329379 This July 23, 2018 notice letter
00356246 February 12, 2018 billing notice letter, see Note 1

Below is information about work orders added or removed, acronyms and further information.

Work Order Number(s) ADDED Date of Correspondence

Note 1:  For Exhibit I Schedule Cs billed, please refer to the letter previously provided per date stated 
above.
Note 2:  The status of TBD Alvey Dix 01 project is determined each individual fiscal year.  For FY 2017, the 
TBD Alvey Dix 01 has been removed from this FY 2017 operating plan.

2/16/2017
4/25/2016
3/1/2016
5/1/2017
3/1/2016

February 12, 2018 billing notice letter, see Note 1
2/9/2016

10/7/2016, see Note 2
(See future billing notice letter for cancellation reason)
(See future billing notice letter for cancellation reason)
(See future billing notice letter for cancellation reason)

Project (PAC) Work Order Status is for project information provided to BPA in April 2017 and June 2018 
prior to establishing a BPA work order number  

Work Order Number(s) 
REMOVED or to be REMOVED Correspondence Notes

Project (BPA) Work Order Status is for BPA project information prior to BPA Active (or Pending) work order 
status or prior to establishing a BPA work order number  

00317616
00344804
00347243

00358697
00379512

TBD Alv Dix 01
TBD Malin 13
TBD Malin 14

TBD Summer Lake 03

00347998
00355443
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Schedule C  

Less 
Line General Adjusted
No. Forecast Actual Plant Actuals Difference

III. Replacement Costs and
Reinforcement Costs

A. Direct Cost
Direct Costs of Replacements 1 $9,939,138
and Reinforcements

B. Indirect Cost and Overhead Costs
Indirect Costs and Overhead Costs 2 $4,969,569
of Replacements and Reinforcements

C. AFUDC 
AFUDC of Replacements and 3 $2,618,206
Reinforcements

D. Interest
Interest Costs of Replacements and 4
Reinforcements (Interest 
Calculated without plant costs)

E. Total Replacement Costs and
Reinforcement Costs
(Lines 1 + 2 + 3 + 4) 5 $17,526,913

Notes:
1/

2/

3/

Project Work Order:    00248443
Project Short Description: Install a New Shunt Reactor
Project Facility:  Alvey Substation
Exhibit F Section: B.1. Alvey 500 kV Switchyard
Percent of Project cost applied to
    PNW AC Intertie:  100%
Estimated Energization Date: 2/24/2017

Allowance for Funds Used During Construction (AFUDC) represents the estimated cost of interest on financing the 
construction of all BPA capital projects or BPA portion of capital projects.  In instances where BPA owns a portion of 
the asset then BPA will only apply AFUDC to its portion of the asset. 

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a 
specific purpose.  The information provided is based upon data found in Agency Financial Information but may not be 
found verbatim in an External Standard Financial Report or other Agency Financial Information release.

Status: COMPLETE
Contract Section 9(b)(2)(B) Date: 

A separate Schedule C will be provided in the Operating Plan for each Replacement and Reinforcement.  The 
amounts shown above are for the work order; each customer will be billed its pro-rata share of the total adjusted 
actual.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity Owners shall be billed for 
Replacements and Reinforcements using actual cost pursuant to section 9(b)(2)(B).
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Schedule C  

Less 
Line General Adjusted
No. Forecast Actual Plant Actuals Difference

III. Replacement Costs and
Reinforcement Costs

A. Direct Cost
Direct Costs of Replacements 1 $728,732
and Reinforcements

B. Indirect Cost and Overhead Costs
Indirect Costs and Overhead Costs 2 $364,366
of Replacements and Reinforcements

C. AFUDC 
AFUDC of Replacements and 3 $126,402
Reinforcements

D. Interest
Interest Costs of Replacements and 4
Reinforcements (Interest 
Calculated without plant costs)

E. Total Replacement Costs and
Reinforcement Costs
(Lines 1 + 2 + 3 + 4) 5 $1,219,500

Notes:
1/

2/

3/

Project Work Order:    00329379
Project Short Description: Access Road Improvements
Project Facility:  Marion-Alvey No. 1
Exhibit F Section: A.11. Marion-Alvey 500 kV
Percent of Project cost applied to
    PNW AC Intertie:  50%
Estimated Energization Date: 12/15/2017

Allowance for Funds Used During Construction (AFUDC) represents the estimated cost of interest on financing the 
construction of all BPA capital projects or BPA portion of capital projects.  In instances where BPA owns a portion 
of the asset then BPA will only apply AFUDC to its portion of the asset. 

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a 
specific purpose.  The information provided is based upon data found in Agency Financial Information but may not be 
found verbatim in an External Standard Financial Report or other Agency Financial Information release.

Status: COMPLETE
Contract Section 9(b)(2)(B) Date: 

A separate Schedule C will be provided in the Operating Plan for each Replacement and Reinforcement.  The 
amounts shown above are for the work order; each customer will be billed its pro-rata share of the total adjusted 
actual.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity Owners shall be billed for 
Replacements and Reinforcements using actual cost pursuant to section 9(b)(2)(B).
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COlsen: VJetmalani: MWick
W.O. 00339242 Schedule C

Less 
Line General Adjusted
No. Forecast Actual Plant Actuals Difference

III. Replacement Costs and
Reinforcement Costs

A. Direct Cost
Direct Costs of Replacements 1 $1,222,998
and Reinforcements

B. Indirect Cost and Overhead Costs
Indirect Costs and Overhead Costs 2 $611,499
of Replacements and Reinforcements

C. AFUDC 
AFUDC of Replacements and 3 $182,585
Reinforcements

D. Interest
Interest Costs of Replacements and 4
Reinforcements (Interest 
Calculated without plant costs)

E. Total Replacement Costs and
Reinforcement Costs
(Lines 1 + 2 + 3 + 4) 5 $2,017,082

Notes:
1/

2/

3/

4/

5/

Project Work Order:    00339242
Project Short Description: Replace Remedial Action Scheme, Transfer Trip Equipment and Line 

Loss Relays on the Dixonville 500 kV line
Project Facility:  Alvey Substation
Exhibit F Section: B.5. Alvey 500 kV
Percent of Project cost applied to
    PNW AC Intertie:  100%
Estimated Energization Date: 8/30/2017

Allowance for Funds Used During Construction (AFUDC) represents the estimated cost of interest on financing the 
construction of all BPA capital projects or BPA portion of capital projects.  In instances where BPA owns a portion 
of the asset then BPA will only apply AFUDC to its portion of the asset. 
Pursuant to Contract No. DE-MS-94BP94332 this Schedule C has had the 50% PacifiCorp costs removed from this 
work order.

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a 
specific purpose.  The information provided is based upon data found in Agency Financial Information but may not be 
found verbatim in an External Standard Financial Report or other Agency Financial Information release.

Status: COMPLETE
Contract Section 9(b)(2)(B) Date: 

A separate Schedule C will be provided in the Operating Plan for each Replacement and Reinforcement.  The 
amounts shown above are for the work order; each customer will be billed its pro-rata share of the total adjusted 
actual.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity Owners shall be billed for 
Replacements and Reinforcements using actual cost pursuant to section 9(b)(2)(B).

The costs in the Line #1 are from PacifiCorp information provided April 2017 to BPA.
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Sched D - FY 17 ksc final SCHEDULE D 

   Schedule D for FY 2017

Line Allocated Allocated
No. Actual Forecast

IV. General Plant Cost

Bonneville's total general plant 1 $1,260,992,898 $1,066,479,917
  investment [From D-1, D-2]

Bonneville's Dittmer control equipment 2 $128,920,000 $128,920,000
  investment [From D-4A ]

General plant investment of lines 1 and 2 3 $262,279,000 $262,279,000
  functionalized to generation [From D-4B]

General plant investment recovered 4 $1,435,350 $1,435,350
  from all Capacity Owners in Adjusted
  Capacity Ownership Price and Revised
  Adjusted Capacity Ownership Price
[From D-5]

General plant investment recovered 5 0 0
  from Capacity Owners for Upgrades

Adjusted general plant investment 6 $1,126,198,548 $931,685,567
  functionalized to transmission [From D-3 ]
  (Line 1 + Line 2 - Line 3 - Line 4 - Line 5)

BPA total annual cost of Line 6 7 $62,692,114 $49,594,573
  general plant investment [From D-3]

BPA total transmission plant-in- 8 $7,866,227,461 $7,866,227,461
  service investment (not including general
  plant investment) from Segmentation Study [From D-6]

ACR for Bonneville's PNW AC Intertie 9 0.80% 0.63%
  (Line 7/Line 8 Calculation rounded to two decimals)

Bonneville's PNW AC Intertie investment 10 $408,322,489 $394,540,336
  from Segmentation Study [From D-7, D-8]

General Plant Cost 11 $3,266,580 $2,485,604
  (Line 9 * Line 10)

"This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific 
purpose.  The information provided is based upon data found in Agency Financial Information but may not be found 
verbatim in an External Standard Financial Report or other Agency Financial Information release."



 FY 2017 Schedule C Exhibit I Page 16
Prepared Date: 7/24/2018

COlsen: VJetmalani: MWick
W.O. 00339242 Schedule C

Less 
Line General Adjusted
No. Forecast Actual Plant Actuals Difference

III. Replacement Costs and
Reinforcement Costs

A. Direct Cost
Direct Costs of Replacements 1 $1,222,998
and Reinforcements

B. Indirect Cost and Overhead Costs
Indirect Costs and Overhead Costs 2 $611,499
of Replacements and Reinforcements

C. AFUDC 
AFUDC of Replacements and 3 $182,585
Reinforcements

D. Interest
Interest Costs of Replacements and 4
Reinforcements (Interest 
Calculated without plant costs)

E. Total Replacement Costs and
Reinforcement Costs
(Lines 1 + 2 + 3 + 4) 5 $2,017,082

Notes:
1/

2/

3/

4/

5/

Project Work Order:    00339242
Project Short Description: Replace Remedial Action Scheme, Transfer Trip Equipment and Line 

Loss Relays on the Dixonville 500 kV line
Project Facility:  Alvey Substation
Exhibit F Section: B.5. Alvey 500 kV
Percent of Project cost applied to
    PNW AC Intertie:  100%
Estimated Energization Date: 8/30/2017

Allowance for Funds Used During Construction (AFUDC) represents the estimated cost of interest on financing the 
construction of all BPA capital projects or BPA portion of capital projects.  In instances where BPA owns a portion 
of the asset then BPA will only apply AFUDC to its portion of the asset. 
Pursuant to Contract No. DE-MS-94BP94332 this Schedule C has had the 50% PacifiCorp costs removed from this 
work order.

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a 
specific purpose.  The information provided is based upon data found in Agency Financial Information but may not be 
found verbatim in an External Standard Financial Report or other Agency Financial Information release.

Status: COMPLETE
Contract Section 9(b)(2)(B) Date: 

A separate Schedule C will be provided in the Operating Plan for each Replacement and Reinforcement.  The 
amounts shown above are for the work order; each customer will be billed its pro-rata share of the total adjusted 
actual.
Forecasts of Replacement Costs and Reinforcement Costs will be provided; Capacity Owners shall be billed for 
Replacements and Reinforcements using actual cost pursuant to section 9(b)(2)(B).

The costs in the Line #1 are from PacifiCorp information provided April 2017 to BPA.
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Sched D - FY 17 ksc final D-1 GENERAL PLANT

Description Investment 1 Cap Recovery 2 Amount

Land 879,420 0.0642 56,459
Buildings 262,128,864 0.0178 4,665,894

263,008,284 4,722,353

M.W./Hydr/Radio/Comm 686,359,076 0.0600 41,181,545

Office Furniture 1,729,500 0.0527 91,145

Data Processing 44,168,694 0.1327 5,861,186

Software 59,164,104 0.1710 10,117,062

Transportation 60,493,993 0.0333 2,014,450

Helicopter 9,234,320 0.0332 306,579

Airplane 8,656,306 0.0630 545,347

Stores Equipment 3,809,093 0.0391 148,936

Tools Shop Garage 13,836,541 0.0410 567,298

Laboratory Equipment 30,935,963 0.0688 2,128,394

Power Operated Equipment 30,234,379 0.0540 1,632,656

Miscellaneous 49,362,645 0.0670 3,307,297

Total General Plant 1,260,992,898 [To Schedule D, Line 1] 72,624,248

1 Source:  Summary Utility for the period ending 9/30/2017 (Worksheet D-2) 
 from FRP. 

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

2 Source: Depreciation Study, Calculated Annual Depreciation Accruals Related to Electric Plant at September 30, 2010, pgs III-4 
and III-5. This  depreciation study was completed February 2012 and was effective March 2012. 
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Sched D - FY 17 ksc final WORKSHEET D-2

PEOPLESOFT PEOPLESOFT
B/L FERC BEG. BALANCE ADDITIONS RETIREMENTS ADJUSTMENTS ENDING BALANCE

ACCT 9/30/2016 9/30/2017
General Plant

T LAND-GENERAL PLANT 3890 667,022 212,399 0 0 879,420
T STRUCTURES/IMPROVEMENTS 3900 257,771,240 4,357,624 0 0 262,128,864
T OFFICE FURNITURE 3911 1,729,500 0 0 0 1,729,500
T DATA PROCESS EQUIPMENT 3912 37,844,323 8,272,935 1,948,564 0 44,168,694
T SOFTWARE 3913 54,226,141 16,650,835 11,712,872 0 59,164,104
T ROLLING STOCK 3921 56,037,627 5,182,593 726,227 0 60,493,993
T HELICOPTERS 3922 9,234,320 0 0 0 9,234,320
T AIRPLANES 3923 8,656,306 0 0 0 8,656,306
T STORES EQUIPMENT 3930 3,728,800 80,293 0 0 3,809,093
T TOOLS/SHOP/GARAGE EQUIP 3940 11,429,857 2,406,684 0 0 13,836,541
T LABORATORY EQUIP (PORT) 3950 27,776,612 3,326,336 166,986 0 30,935,963
T POWER OPERATED EQUIP 3960 28,927,623 1,953,872 647,115 0 30,234,379
T COMMUNICATION EQUIP-PORT 3970 661,795,904 39,145,361 14,445,862 (136,326.73)           686,359,076
T MISC EQUIP 3980 46,923,431 3,476,423 1,037,210 0 49,362,645

Total General Plant [To Schedule D, Line 1] 1,260,992,898

Source: Plant and ML Rollforward (FRP J. Guillard)
Bonneville Power Administration
Summary Utility
For the period ending September 30, 2017
Peoplesoft Plant Investment

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

To D-1 To D-1 
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Sched D - FY 17 ksc final D-3 GEN PLANT

Schedule D Adjustments Investment Cap Recovery Amount
additions:
BPA Dittmer control equip 128,920,000 0.0218 2,810,456
    investment  (FERC 353)
  [From D-4A To Schedule D, Line 2]

subtractions:
Functionalized to Generation
[Values from D-4A]

    FERC 353 (128,920,000) 0.0218 (2,810,456)
    FERC 390 0 0.0178 0
    FERC 391.1 0 0.0527 0
    FERC 391.2 (13,103,000) 0.1327 (1,738,768)
    FERC 391.3 (8,035,000) 0.1710 (1,373,985)
    FERC 392.3 0 0.0630 0
    FERC 397 (112,221,000) 0.0600 (6,733,260)
[Equals amount on Schedule D-4A] (262,279,000) (12,656,469)

General Plant recovered in (1,435,350) 0.0600 (86,121)
    CO-94 lump sum payment
    (Mostly FERC 397)
 [From D-5]

Total adjustments (134,794,350) (9,932,134)

Total General Plant [From D-1, D-2] 1,260,992,898 72,624,248

Schedule D Total General Plant 1,126,198,548
[Equals amount on Schedule D, Line 6]

Schedule D annual cost of 62,692,114
    Adjusted General Plant

[To Schedule D, Line 7]

This is based on the depreciation study that was completed Feburary 2012 and was effective March 2012. 
This is the most recent depreciation study. 

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

ADJUSTMENTS TO GENERAL PLANT ANNUAL COST CALCULATION
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Sched D - FY 17 ksc final D-4A FERC 353

ANCILLARY SERVICES
PLANT-IN-SERVICE

($ THOUSANDS)

Totals by Year 2014 2015 2016 2017
353 391.2 391.3 397 TOTAL 353 391.2 391.3 397 TOTAL 353 391.2 391.3 397 TOTAL 353 391.2 391.3 397 TOTAL

Sched, Syst Control, and Disp Serv 1 77,904 13,103 5,074 51,272 147,353 90,655 13,103 6,288 74,788 184,834 104,953 13,103 7,709 105,245 231,010 128,920 13,103 8,035 112,221 262,279
Total Plant-in-Service 77,904 13,103 5,074 51,272 147,353 90,655 13,103 6,288 74,788 184,834 104,953 13,103 7,709 105,245 231,010 128,920 13,103 8,035 112,221 262,279

Additions included in above totals by year 2015 2016 2017
353 391.2 391.3 397 TOTAL 353 391.2 391.3 397 TOTAL 353 391.2 391.3 397 TOTAL

Sched, Syst Control, and Disp Serv 1 12,751 0 1,214 23,516 37,481 14,298 0 1,421 30,457 46,176 23,967 0 326 6,976 31,269
Total Additions 12,751 0 1,214 23,516 37,481 14,298 0 1,421 30,457 46,176 23,967 0 326 6,976 31,269

1 Equals Bonneville's Dittmer control equipment investment
2 Totals shown for Additions for each year are already included in the Totals by Year for that year
From BP-16 Final Proposal provided by M. (Gestrin) McGraw 4/30/18
This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

($ THOUSANDS)

FERC ACCOUNT FERC ACCOUNT FERC ACCOUNT

PLANT ADDITIONS 2

FERC ACCOUNT FERC ACCOUNT FERC ACCOUNT FERC ACCOUNT

ANCILLARY SERVICES
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Sched D - FY 17 ksc final D-4B BPA GENERAL PLANT
]

BPA GENERAL PLANT
CUMULATIVE PLANT INVESTMENT

($ THOUSANDS)

FERC ANCILL 2015 ANCILL 2016 ANCILL 2017
ACCT SERV TRANS TOTAL SERV TRANS TOTAL SERV TRANS TOTAL

1 LAND & LAND RIGHTS 389 0 11,920 11,920 20,866 20,866 29,758 29,758
2 STRUCTURES & IMPROVEMENTS 390 0 245,923 245,923 310,421 310,421 350,278 350,278
3 OFFICE FURNITURE & FIXTURES 391.1 0 1,696 1,696 1,696 1,696 1,696 1,696
4 DATA PROCESSING -EQUIPMENT 391.2 13,103 556 13,659 13,103 556 13,659 13,103 556 13,659
5 DATA PROCESSING -SOFTWARE 391.3 6,288 37,795 44,083 7,709 44,478 52,187 8,035 50,662 58,697
6 TRANSPORT EQUIPMENT 392.1 0 62,309 62,309 67,925 67,925 74,040 74,040
7 HELICOPTERS 392.2 0 9,234 9,234 9,234 9,234 9,234 9,234
8 AIRPLANES 392.3 0 8,656 8,656 8,656 8,656 8,656 8,656
9 STORES EQUIPMENT 393 0 3,006 3,006 3,006 3,006 3,006 3,006

10 TOOLS, SHOP & GARAGE EQUIPMENT 394 0 14,107 14,107 17,872 17,872 21,821 21,821
11 LAB EQUIPMENT 395 0 25,593 25,593 25,593 25,593 25,593 25,593
12 POWER OPERATED EQUIPMENT 396 0 27,832 27,832 27,832 27,832 27,832 27,832
13 COMMUNICATIONS EQUIPMENT 397 74,788 470,998 545,786 105,245 489,815 595,060 112,221 525,461 637,682
14 MISC EQUIPMENT 398 0 39,554 39,554 39,554 39,554 39,554 39,554
15    SUBTOTAL GENERAL PLANT 94,179 959,178 1,053,357 126,057 1,067,503 1,193,560 133,359 1,168,146 1,301,505
16 STATION EQUIPMENT 353 90,655 0 90,655 104,953 0 104,953 128,920 0 128,920
17    TOTAL GENERAL PLANT 184,834 959,178 1,144,012 231,010 1,067,503 1,298,513 262,279 1,168,146 1,430,425

[To Schedule D, Line 3]

From BP-16 Final Proposal provided by M. (Gestrin) McGraw 4/30/18

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 

generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 

not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 
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Sched D - FY 17 ksc final D-5 CUM PLANT INVEST

Capacity Owners - Actual 08/97
BY WORK ORDER

Budget Item General Plant

Alvey (Marion-Alvey Caps) Total 11,104 100% 11,104
Slatt (Loop in - 1 Breaker) Total 0
Grizzly (7 BPA Breakers) Total 27,859 100% 27,859
Loop into Slatt Total 0
Malin-Meridian Loop into Captain Jack Total 0
Alvey-BPA (Includes Marion Sub work) Total 160,294 100% 160,294
Dixonville- PP&L Total 0
Meridian-PP&L Total 0
Power System Control - BPA Total 87,010 100% 87,010
Alvey-Spencer - BPA (Land & Pre Engineering only) Total 0
Spencer-Dixonville - PP&L Total 0
Dixonville-Meridian - PP&L Total 0
Captain Jack Breakers Total 839,370 50% 419,685
Captain Jack (Comm & Control) Total 561,390 50% 280,695
Captain Jack (Series Caps) Total 0
Power System Control & Misc Total 897,405 50% 448,703
Captain Jack-OR/Cal Border Total 0

2,584,432 1,435,350

[To Schedule D, Line 4]

Note: Per Jim Dowty, these are original amounts and do not change. 
Source:  E. Doyle - 6/12/98

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 
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Sched D - FY 17 ksc final D-6 PROJECTED PLANT INVESTMENT

BONNEVILLE POWER ADMINISTRATION
PROJECTED TRANSMISSION PLANT INVESTMENT

($ THOUSANDS)

TOTAL TOTAL TOTAL TOTAL
2014 2015 2015 2016 2016 2017 2017

INVEST ADDITIONS INVEST ADDITIONS INVEST ADDITIONS INVEST
GENERATION-INTEGRATION 99,827 0 99,827 0 99,827 0 99,827
NETWORK 5,389,747 308,870 5,698,618 394,218 6,092,835 285,745 6,378,581
SOUTHERN INTERTIE 835,569 26,007 861,576 23,091 884,667 294,633 1,179,300
EASTERN INERTIE 118,197 189 118,386 83 118,469 79 118,548
UTILITY DELIVERY 11,475 49 11,524 58 11,582 41 11,623
DSI DELIVERY 10,333 0 10,333 0 10,333 0 10,333
REGULATORY ASSET 56,083 655 56,738 771 57,509 949 58,458
INTANGIBLE PLANT 9,559 9,559 0 9,559 0 9,559
ANCILLARY SERVICES 147,353 37,481 184,833 46,176 231,009 31,269 262,278
GENERAL PLANT 944,193 122,773 1,066,967 125,322 1,192,288 113,762 1,306,050
TOTAL BPA 7,622,335 496,024 8,118,359 589,718 8,708,077 726,479 9,434,556
GENERAL PLANT/ANC SERV (1,091,546) (1,251,800) (1,423,297) (1,568,329)
TOTAL LESS GP/ANC SERV 6,530,789 6,866,559 7,284,780 7,866,227

[To Schedule D, Line 8]
From BP-16 Final Proposal provided by M. (Gestrin) McGraw 4/30/18

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 
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Sched D - FY 17 ksc final D-7 SUBSTATION INVEST

SUBSTATION  INVESTMENT ($)
As of May 06, 2018

SOUTHERN AC INTERTIE

ID # Name Investment
10000656 ROUND MOUNTAIN SUBSTATION 65,046                      
10000121 CHIEF JOSEPH SUBSTATION 1,283,281                 
10000477 MARION SUBSTATION 3,493,420
10000776 SUMMER LAKE SUBSTATION 3,969,153
10000737 SLATT SUBSTATION 4,094,898
10000060 BUCKLEY SUBSTATION 6,512,717
10000019 ALVEY SUBSTATION 8,569,823
10000197 DIXONVILLE SUBSTATION 7,837,854
10000499 MERIDIAN SUBSTATION(PACIFICORP) 9,354,973
10000390 JOHN DAY SUBSTATION 13,538,980
10000784 SYCAN COMPENSATION STATION 16,203,749
10000269 FORT ROCK COMPENSATION STATION 17,681,028
10000713 SAND SPRING COMPENSATION STATION 18,401,359
10000033 BAKEOVEN COMPENSATION STATION 22,847,075
10000474 MALIN SUBSTATION 29,043,051
10000314 GRIZZLY SUBSTATION 33,620,708
10000162 CAPTAIN JACK SUBSTATION 42,644,102

Total Southern AC Intertie 239,161,217

[To Schedule D,

Line 10 (Add with D-8)]

Original Source: Materials prepared by for BP-20 rate case Appendix A
     Updated 06/26/2018 by Andrew Loescher

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

1 Multi-segment allocation updated per segmentation study analysis as of April 17, 2017.
2 Metering equipment at Round Mountain added in Fiscal Year 2012.
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Sched D - FY 17 ksc final D-8 TRANSMISSION INVEST

TRANSMISSION LINE  INVESTMENT ($)
As of May 09, 2018

SOUTHERN AC INTERTIE

ID # Name of Line Investment

Multi-Segment Lines:
20000095 Buckley-Grizzly No. 1@ 57% 9,961,133
20000096 Buckley-Marion No. 1 @ 50%1 21,425,547
20000249 Grizzly-Summer Lake No. 1 @ 57%2 19,480,851
20000351 Marion-Alvey No. 1 @ 50% 6,046,722
20000372 Coyote Springs-Slatt No 1* 328,931
20000529 Slatt-John Day No. 1*3 328,108

57,571,292

20000102 Captain Jack-Malin No. 1 844,154
20000103 Captain Jack-Olinda No. 1 7,393,503
20000248 Grizzly-Captain Jack No. 14 22,226,974
20000289 John Day-Grizzly No. 15 12,099,924
20000290 John Day-Grizzly No. 26 10,521,016
20000615 Alvey-Dixonville No. 1 25,192,398
20000616 Dixonville-Meridian 33,312,011
  

169,161,272

[To Schedule D,

Line 10 (Add with D-7)]

     Updated 06/26/2018 by Andrew Loescher

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis 
generated for a specific purpose.  The information provided is based upon data found in Agency Financial Information but may 
not be found verbatim in an External Standard Financial Report or other Agency Financial Information release. 

3 Also includes IDs# 20000972 & 20000973 associated with leased costs for Slatt-John Day No. 1

Total Multi-Segment Lines

Total Southern AC Intertie

Original Source: Materials prepared by for BP-20 rate case Appendix A

1 Also includes IDs# 20001337, 20001338 associated with leased costs for Buckley-Marion No. 1
2 Also includes IDs# 20000911, 20000912, 20000913 associated with leased costs for Grizzly-Summer Lake No. 1

4 Also includes IDs # 20000922 & 2000923 associated with leased costs for Grizzly-Captain Jack No. 1
5 Also includes IDs # 20000908, 2000909, 2000910 associated with leased costs for John Day-Grizzly No. 1
6 Also includes IDs # 20000924, 2000925, 2000926 associated with leased costs for John Day-Grizzly No. 2
*The PNW AC Intertie Capacity Ownership Agreement (Exhibit F) provides that the costs of looping the McNary-John Day 
line into Slatt were to be allocated to the Southern Intertie segment.  These costs are now identified as part of the Coyote 
Springs-Slatt No 1 and Slatt-John Day No 1 lines.
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2017 Schedules A B E F G H v2 SCHEDULE E

Schedule E for FY 2017

Line Forecast Actual Difference
No.

V. Other Costs

A. PacifiCorp and Related Costs 1 $146,212 $205,987 $59,775

B. Other PNW AC Intertie Costs 2

C. Total Other Costs 3 $146,212 $205,987 $59,775

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a 
specific purpose.  The information provided is based upon data found in Agency Financial Information but may not be 
found verbatim in an External Standard Financial Report or other Agency Financial Information release.
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2017 Schedules A B E F G H v2 SCHEDULE F

Schedule F for FY 2017

Line Forecast Actual Difference
No.

VI. Contracts and Rates

A. Contracts and Rates
Functionalization Factor

Transmission-related contracts and 1 $12,274,289 $12,274,289
  rates cost from rate case

Total contracts and rates cost from 2 $12,274,289 $12,274,289
  rate case

Contracts and rates cost 3 100.00% 100.00%
  functionalization factor (Line 1/Line 2)

B. Allocation Factor

MFU allocation factor 4 2.27% 2.27%
(Schedule A, Line 3 rounded to two decimals)

C. Total Contracts and Rates Costs

Contracts and rates direct costs 5 $12,274,289 $12,413,196 $138,907

Contracts and rates indirect costs 6

Contracts and rates overhead costs 7 $5,278,618 $4,423,133 -$855,485

Bonneville's total contracts 8 $17,552,907 $16,836,329 -$716,578
  and rates costs
  (Line 5 + Line 6 + Line 7)

D. Contracts and Rates Cost 9 $397,813.51 $381,573.21 ($16,240.30)
  (Line 8 * Line 3 * Line 4)

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific purpose.  The 
information provided is based upon data found in Agency Financial Information but may not be found verbatim in an External 
Standard Financial Report or other Agency Financial Information release.
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2017 Schedules A B E F G H v2 SCHEDULE G

Schedule G for FY 2017

Line Forecast Actual Difference
No.

VII. Transmission Scheduling Costs

A. Transmission Scheduling 
Functionalization Factor

Transmission scheduling costs 1 $11,375,812 $11,375,812 0
  from rate case

Total transmission scheduling cost from 2 $11,375,812 $11,375,812 0
  rate case

Transmission scheduling cost 3 100.00% 100.00%
  funcionalization factor (Line 1/Line 2)

B. Allocation Factor

MFU allocation factor 4 2.27% 2.27%
(Schedule A, Line 3 rounded to two decimals)

C. Total Transmission Scheduling Costs

Transmission scheduling direct costs 5 $7,116,689 $6,788,622 -$328,067

Transmission scheduling indirect costs 6 $4,259,123 $3,655,913 -$603,210

Transmission scheduling overhead costs 7 $4,892,224 $3,721,649 -$1,170,575

Bonneville's total transmission 8 $16,268,036 $14,166,184 -$2,101,852
  scheduling costs
  (Line 5 + Line 6 + Line 7)

D. Transmission Scheduling Cost 9 $368,694 $321,058 ($47,636)
  (Line 8 * Line 3 * Line 4)

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific purpose.  The 
information provided is based upon data found in Agency Financial Information but may not be found verbatim in an External Standard 
Financial Report or other Agency Financial Information release.
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2017 Schedules A B E F G H v2 SCHEDULE H

Schedule H for FY 2017

Line Forecast Actual Difference
No.

VIII.End of Term Costs

A. Direct Cost

Direct Cost of End of Term Costs 1 $0

B. Indirect Costs and Overhead Costs

Indirect Costs and Overhead Costs 2 $0
  of End of Term Costs

C. Credits

Credits from decommissioning PNW 3 $0
  AC Intertie facilities

D. End of Term Costs 4 $0

 

This information is being released externally by BPA on 7/24/2018 as an ad hoc report or analysis generated for a specific 
purpose.  The information provided is based upon data found in Agency Financial Information but may not be found 
verbatim in an External Standard Financial Report or other Agency Financial Information release.



Contract No. DE-MS79-94BP94613~-11\= Ie: Portland General Electric Qxrpany

September 15, 1994

VIA FACSIMILE AND MAIL

Mr. Walter E. Pollock
Group Vice President for

Marketing, Conservation and Production
Transmission Branch - PMT
Bonneville Power Administration
PO Box 3621
Portland OR 97208-3621

Dear Walt:

By letter dated July 7, 1994, Portland General Electric Company (PGE) notified
the Bonneville Power Administration (Bonneville) that PGE was withholding its
consent to Bonneville's entering into the PNW AC Intertie Capacity Ownership
Agreement (Capacity Ownership Agreement). Without agreeing that PGE has
withheld consent as required by Section 16 of the BPA-PGE Intertie Agreement,
Contract No. DE-MS79-87BP92340 (Intertie Agreement), and without waiving any
rights pursuant to Section 16 of the Intertie Agreement, BPA has participated
in discussions with PGE regarding the conditions under which PGE would grant
its consent to Bonneville's entering into the Capacity Ownership Agreement.
PGE and Bonneville agree to the following terms:

1. Pursuant to Section 16 of the Intertie Agreement, PGE consents to
Bonneville's execution of the Capacity Ownership Agreement, as provided
to PGE for review on June 29, 1994, with various Northwest parties for up
to 725 MW.

2. Bonneville represents and warrants that Bonneville's execution of and
performance under the Capacity Ownership Agreement and any operating
procedures established thereunder will not have any material adverse
effect on PGE's rights and benefits and will not
PGE's obligations under the Intertie Agreement.
foregoing Bonneville agrees to the following:

materially increase
Without limiting the

(a) Real Time Scheduling. While real time scheduling is not
contemplated specifically in the Intertie Agreement, Bonneville has
operated such that PGE enjoys real time scheduling. Bonneville
agrees to continue that past scheduling practice with PGE and does
not intend that specific relationships with new owners of
Bonneville's PNW AC Intertie capacity (New Owners) change in any way
the practice with PGE. Bonneville warrants that real time scheduling
rights granted the New Owners shall not degrade the reliability of AC
Intertie schedules, and Bonneville will accept all responsibility for
failures to keep frequencies stable on the Intertie due to failure of
any New Owner to honor their schedules.

121 S W Salmon Street Portland, Oregon 97204



Mr. Walter E. Pollock
September 15, 1994
Page 2

Portland General Electric

Bonneville agrees that it will not withhold its consent to PGE's
assignment to a Scheduling Utility, as defined in the Capacity
Ownership Agreement, pursuant to Section 16 of the Intertie Agreement
for the reason that the assignee will be allowed to schedule directly
with the Joint Intertie Scheduling Office, as defined in the Intertie
Agreement, in a manner similar to that set forth in Section 4(b) of
the Capacity Ownership Agreement.

(b) Upgrades. Bonneville warrants that commitments made to the New
~wuers in Section 5 of the Capacity Owuership Agreement to consult
them regarding upgrades will not interfere with the existing rights
and obligations of PGE under Section 9 of the Intertie Agreement
regarding decisions for upgrades or reinforcements to the AC
Intertie. Specifically, plans of service will be developed and
approved as specified in the Intertie Agreement with the New Owners
having no rights to dictate, initiate, or approve the development of
plans of service for modifications of or additions to the PNW AC
Intertie facilities, or as such development and approval may be
otherwise agr~ed to by Bonneville and PGE,

(c) Operation and Maintenance. Bonneville warrants that in giving fair
consideration to the needs of the New Owners pursuant to Section 7 of
the Capacity Ownership Agreement such consideration will not degrade
PGE's rights or reduce Bonneville's obligations as set forth in
Sections 6(b)(2) and 6(c) of the Intertie Agreement.

(d) Reinforcements. Bonneville has committed in Section 7(c) of the
Capacity Ownership Agreement to keep Bonneville's capacity share of
the AC Intertie at existing levels. Bonneville warrants that, in
keeping such commitment, no additional obligations will be placed on
PGE other than PGE's existing obligations under Section 11 of the
Intertie Agreement, nor will existing rights and obligations related
to planning in Section 9 of the Intertie Agreement be adversely
impacted in any way.

(e) Losses. Bonneville warrants that the Capacity Ownership Agreement
does not relieve Bonneville of its responsibility under Section 14 of
the Intertie Agreement as it relates to losses for its ownership
share of the Intertie.

(f) Remedial Actions. All remedial actions shall be jointly developed
in accordance with Section 6(d) of the Intertie Agreement. BPA
warrants that New Owners' remedial actions shall comply with the
remedial action plan developed pursuant to Section 6(d) of the
Intertie Agreement. Bonneville and PGE agree to continue the past
practices with respect to remedial actions, consistent with the
Intertie Agreement. Bonneville does not intend that specific
relationships with the New Owners with respect to remedial actions
change in any way such practices with PGE.

(g) Binding Arbitration. Bonneville warrants that the results or
determinations of binding arbitration under the Capacity Ownership
Agreement apply only to Bonneville and the New Owners. Rights and



Mr. Walter E. Pollock
September 15, 1994
Page 3

PortlandGeneralElectric -

ACCEPTED:

obligations between Bonneville and PGE regarding issues being
arbitrated under the Capacity Ownership Agreement will be governed by
the Intertie Agreement and related agreements between Bonneville and
PGE.

(h) Operatin£ Plan. Upon request by PGE, Bonneville will provide PGE a
copy of the operating plan developed in accordance with the Capacity
Ownership Agreement to the extent such operating plan is effective
according to Sections 13(e), 13(h), l3(n), or 14 of the Capacity
O~~ershipAgreement. Development or implementation of operating
plans under the Capacity Ownership Agreement shall not adversely
affect PGE's rights under the Intertie Agreement.

(i) Assi£nment to Other Parties. Bonneville agrees to provide PGE copies
of any modifications to the Capacity Ownership Agreement. Bonneville
agrees that in giving its consent to any subsequent assignment by a
New Owner, where Bonneville's consent is required by the Capacity
Ownership Agreement, Bonneville will not give such consent if such
assignment would impair or otherwise have any material adverse effect
on PGE's rights or obligations pursuant to the Intertie Agreement.
Any assignee of the Capacity Ownership Agreement shall be treated as
New Owner for purposes of this letter agreement.

3. PGE's consent contained in Section 1 of this letter agreement shall not
amend or change any existing contractual arrangements between PGE and
Bonneville.

If the terms and conditions of this letter agreement are acceptable to
Bonneville, please indicate your acceptance by signing both enclosed copies
and returning one copy to PGE. The remaining copy is for your files.

~

4-"~ )___
Richard E. e
Vice Presiden and General Manager
Power Resources and Marketing

~
BONNEVIL~OWER ADMI~I~TION )

BY~Aftf,~_
Name Walter E. Pol:Lock

Group Vice
Title Marketing,

(Prin.tIype)President for
Conservation and Production

Date
IPS-24993

September 15, 1994
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