BPA’s Questions in Response to the Slice/Block Customer’s Capacity Presentation
Regional Dialogue Slice/Block Questions

1. How well does the current Slice/Block product meet the principles agreed upon under Regional
Dialogue? (See attachment for Regional Dialogue Slice Product Principles)

2. How well does the current Slice/Block product meet the needs of a diverse set of customers (e.g. flat
loads vs peaky loads, those with resources vs no resources)? Please give examples.

3. What is working well under the current Slice/Block product?
Customer Proposal Questions

1. What specific problem(s) are customers trying to solve by introducing shaped block and further
Slice/Block product flexibility (e.g. more capacity on peaks, more surplus sales, etc)?

2. How does shaped block and increased Slice/Block product flexibility meet the customer principle of
revenue certainty and customer neutrality?

- The proposal noted that this would be a win-win because additional flexibility would be priced
at marginal cost. Are there exceptions to paying marginal cost for any incremental flexibility
based on customer circumstances?

3. How does BPA ensure that increased Slice/Block product flexibility is used for the purpose of meeting
load?

- How would existing customer resources impact amounts of capacity and flexibility that would
be made available to them? What about resource peak amounts? Could those resource
amounts result in modification to standard Slice for some customers? For example, existing
hydro or conversations on River Road.

4. How do customers imagine short-term Slice exchanges would work? Is it an exchange of Slice
percentages? For changing Slice/Block ratios, would a customer exchange its Slice and/or Block after
BPA rates have been set? Why not sell power WSPP Schedule C amongst each other instead?



Regional Dialogue Slice Product Principles (from Long-Term Regional Dialogue Final Policy — July 2007)
The principles listed below were used as guidance for the design of the Regional Dialogue Slice product.

1. There are no unintended shifts of costs, risks or benefits between power products and all power
products bear a share of the costs and risks.

2. There is no risk or cost shift to Federal taxpayers. 3. Slice purchasers bear an allocation of FCRPS costs
and risks and receive a commensurate amount of FCRPS energy, hourly scheduling flexibility and specific
BPA power revenues.

4. To the maximum extent possible, the rate adjustment mechanisms for common cost components in
the Slice and other PF power products are the same.

5. FCRPS operating decisions are solely Federal decisions, and there will be no interference in those
decisions.

6. BPA estimates of applicable FCRPS resource capability, after reducing such capability for system
obligations, determine Slice delivery limits for pre-schedule.

7. BPA will establish a forecast system operation that accommodates Slice and nonSlice customer pre-
schedules.

8. Delivery limits established for real-time will reflect BPA’s determination of the updated flexibility of
the applicable FCRPS resources, as determined by FCRPS operating decisions establishing actual system
configuration.

9. The Slice product will not include within-hour load-following, dynamic scheduling or ancillary services.
Generating capacity and energy provided from the FCRPS to TBL for Interconnected Operating Services
will come “off the top,” and revenues PBL receives from TBL for those generating inputs will be shared
on a proportional basis.

10. The Slice product offering will require no changes in Federal law.



