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Objeéti\;es\

July 23, 2024
A Review certain dates in slides that have been
updated/clarified

From June 17, 2024

A Present Bonnevilleds init
overall CHWM Calculation process and timeline

A Take feedback to identify any customer
concerns

A Seek to identify milestones and deadlines that
meet both Bonneville and customer needs
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A

- .‘ .

eore headi ng

This summer, BPA will prepare and share a
document with key milestones and deadlines for
each step of the CHWM Calculation process.

This will either be a stand- S -J>

alone document or will be = _
Incorporated into a broader —

Provider of Choice milestones
and deadlines document.
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Policy Review - CHWM Calculation
CHWM = Base Allowance Headroom Adjustment

+ Conservation Adjustment

+ New Specified Resource Adjustment
+ Load Growth Adjustment

+ Proportional Share Adjustment

Base Allowance = FY2024 Rate Period High Water Mark

Headroom Adjustment | = max(0,Base Allowancei PF eligible load)

Where:

PF = FY2023 weather normalized Total Retail Load*
eligible 17 New Large Single Loads

load I FY2023 Dedicated Resources

*Customers may request a one-time adjustmentto TRL
t hrough an neconomic adj ust:H
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CHWM Cal cul ati on Co

CHWM = Base Allowance Headroom Adjustment

+ Conservation Adjustment

+ New Specified Resource Adjustment
+ Load Growth Adjustment

+ Proportional Share Adjustment

Conservation
Adjustment

= 50% of self-funded conservation from FY 2012 through FY 2023

New Specified
Resource
Adjustment

= 50% of New Specified Resources dedicated to load in FY2023

Load Growth
Adjustment

= 25% of the max(0,PF eligible load T Base Allowance)

Proportional
Share
Adjustment

= Customer 6s shar e, based on 1 ts 1 nit
CHW Ms of all customers, of the difference between 7,250 aMW and the sum of
Initial CHW Ms. If initial aggregate CHW Ms are greater than 7,250 aMW, no

adjustmentwill apply nor will CHWMS be reduced. 6
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Su bsequent CHWI\/I Adjustments

A Certain conditions merit an 1in
after Provider of Choice CHWMs are calculated in FY2026.

A These are the only adjustments that will be available during
Provider of Choice.

A These adjustments will be calculated and added to a
customer 6s CHWM during a biann
rate case, that will also establish above-CHWM load amounts
for customers.

A Concurrent with the calculation of customer CHWMs in FY2026
Bonneville will hold a public process to establish
Implementation detalls for all subsequent CHWM adjustments.
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Subsequent CH\NM Adjustment Categories

A Small Utility: Allow customers with PF-eligible load
under 5 aMW to increase their CHWM up to the lesser of
neir Provider of Choice CHWM or 5 aMW.

double t
A New Pu

olic Utility: Allow new public utilities to

power sold at a PF Tier 1 rate. Bonneville will ca

new
load.

publ i c wutiliti eso-e

ourchase
culate

idibld WM s

A Tribal Utility: Allow a tribal utility to increase its CHWM
| oad within the tribal
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Adj.ustment Categor i

A DOE VitrificationLoad: | ncr ease DOE Richl an

serve the total DOE Richl andds vi 1
di fference bet ween DOE Ri chl andods
their base allowance.

A CF/ICT: Bonneville will increase a cu
CF/CT load whose electric power demand significantly dropped due to
certain qualifying factors as provided in section 2.4.2.5 of the Policy.

A Port Townsend Paper: If Port Townsend Paper is not offered a
DSI contract and the load is PF eligible, would allow Jefferson PUD to
Increase its CHWM pending a public process to determine
gualifications and amount of CHWM to be granted.  rovineRochoice [>T RS






2026

2024 2025

October 1, 2024» Customers submit resource removal requests to BPA

Resource
removal Oct 2024 May 2025 Resource removal for CHWMs
pRr%ic;uS;Zi Resource  Aug 2024 May 2025CIIIIIENEGEGEGEGENENEEEEED Resource value determination/ Attachment C Process
value Feb 2025 Mar 2025 Publish draft resource values; comment period
determination BPA publishes final resource values > May 2025

@D PSS pull NLSL loads; AES review with customers
October 1, 2024} Customer deadline to submit loads for economic adjustment

@ Returning publics value determinations- NLSLs, loads, resources, etc.
Oct 2024 Feb 2025¢ D Gather and validate data for weather normalization

Feb 2025 May 2025 D - stimation of weather adjustments to loads
Jun 2025 Jul 2025 P otential recalculation of weather normalization, based on customer comments
BPA review historical and returned loads to determine values
G for economic adjustment

September 30, 202> Customer deadline for reporting FY 23 savings
Oct 2025 Dec 202500 Determine Energy Efficiency FY23 data

Jun 2024 Dec 20240 praft section 7 and Exhibit B contract language

October 1, 2024» Customer deadline to submit loads for consideration for CFCT adjustment

CHWM contract draftin ) )
and Subsequent "o Oct 2025 Feb 20260 D Draft Subsequent adjustment Policy
Adjustments Draft Subsequent Adjustment Policy released in
pr— BP& workload, in collaboration with alignment with draft CHWM values > February 2026
customers Publish final Subsequent Adjustment Policy and close-out letter > May 2026
B ErAtask
o Dec 2025 Feb 202cOuD Calculate CHWM, including Proportional Share
Public Process/ Comment Period Adjustment, QC
Release preliminary CHWM numbers > February 2026
’ BPA milestone or deadline Work with customers to address
Feb 2026 Apr 2026@D
’ Customer milestone or deadline Publish final CHWMs and close-out letter > May 2026
Contracts Signed (Dec. 2025) > 1 1
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El|g||I|ty fbr - sufte Removal:

Permanent Re‘source Removal

A PoC Final Policy and ROD provided that if BPA grants
removal for sources not serving load beyond RD, BPA
will not include these resources as deductions from
PF-eligible load when calculating CHWMs.

A Customer resources are only eligible to be removed
from the CHWM Calculation if the customer requests
and receives permanent resource removal which will
take effect by the start of the PoC Contract, under one
of the conditions on the following slides.
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‘e'n .t Resour ce

Key dates:

I Customers must submit resource removal requests by October 1st,
2024.

I The resource must be eligible for removal by September 30th, 2028.

Unspecified Resources will not require a customer request for
removal, per the RD contract:

I nUpon termination or expiration
Resource Amounts listed in Exhibit A shall expire, and «Customer
Name» shall have no further obligation to apply Unspecified

Resource Amount s. 0O

PROVIDER o CHOICE 2352T8
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ENgibifity Tor Res® *Ce Removal:

Customer Resources

A5(b)(1l) provides that Bonneville
net of its resources.

A Section 5(b)(1) calls out two categories on non-federal resources that
a customer Is required to take to load.

AFIi rm power | oad . . . To the exten
(5)(b)(1)(A): nAnthe capability of such e
the year prior to December 5, 1980, to serve its firm load in the region, and
(5)(b)(1)(B): nsuch other resources as
contracts under this chapter, wil/| be U

example: A customer resource contracted for the period by the customer for

the period of the contract.

PROVIDER o CHOICE. [PYe 2oy 15
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Ellglblllty f’or de‘u Ce Removal:

Permanent Rasource Removal

A 5(b)(1)(a) and (b) resources must continue to be used to serve
firm load unless they are permanently removed through one of
the following:

I (1) Administratorodos consent ,

I (2) Discontinued because of obsolescence, retirement, loss of
resource,

I (3) Loss of contract right.

A For more detailed descriptions of each of the above conditions,
see the Resource removal slides in the Appendix.

PROVIDER o CHOICE. [PYe 2oy 16
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2024 2025 2026
May Aug Nov Feb May Aug MNov Feb May

tmnroe October 1, 2024 > Customers submit resource removal requests to BPA

removal Oct 2024 - May 2025 Resource removal for CHWMs

Resource o

processes Resource Aug 2024 - May 2025 (N Rcsource value determination/ Attachment C Process
value Feb 2025 - Mar 2025 Publish draft resource values; comment period
determination BPA publishes final resource values P May 2025

Resource Removals:
A Bonneville will batch resource removal requests wherever possible
A Customers work with their Account Executives to move through the
aPA workload, in collaboration with resource removal process
SIS P task A Approval time will vary based on the complexity of the circumstances
surrounding the request.

Public Process/ Comment Period

BEPA milestone or deadline

Resource Value Determination Process:

Customer milestons or deadlne A While the processes will be taking place on similar timelines,
remember that resource values will be determined based on FY2023
values, and are unrelated to the Declaration Parameters which will be
developed for determining Exhibit A resource values during Provider of

Choice. POST
o os RO

vv







@  Power Account Services pull NLSL loads; AEs review with customers
Kickoff workshopp» Sep 2024
October 1, 2024» Customer deadline to submit loads for economic adjustment

Oct 2024- Dec 2024 G Review historical loads of loads submitted for economic adjustment and determine eligibility

¢ Returning publics value determinations- NLSLs, loads, resources, etc.

Oct 2024- Dec 2024 GED Gather_ hls_torlcal daily load, monthly and annual irrigation data from customers for weather
normalization

Customer deadline to submit fjatq f December 16, 2024
weather normalization

Dec 2024-Feb 2025 G Data validation for weather normalization
BPA deadline to deliver data for customers to revidw Feb 2025

February 2025 February 2025 Technical workshops

Feb 2025 May 2025 G Estimation of weather adjustment to loads
Jun 2025 Jul 2025 Customer comment period

PN Potential recalculation of weather

Jun 2025 Jul 2025 o
normalization, based on customer comments

Customer deadline to submit final loads for economic adjustmént October 15, 2025

Public Processd Comment Period

BFA milestone or deadline

Customer milestone or deadline PROVIDER o CHOICE 23%8

v

BPA workload, in collaboration with ) ) ) ]
customers BPA review historical and returned loads to determine PN Oct 2025- Dec
BPA task values for economic adjustment 2025
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Conservation
Adjustment

2025
Sep

vwv

BP& workload, in collaboration with
customers

BPA task

Public Process/ Comment Period

BPA milestone or deadline

Customer milestone or deadline

P

September 30, 202}

O W E R A D M I N I S T R A T I O N

Oct Nov Dec

Customer deadline for reporting
FY23 savings

Oct 2025- Dec 2025 Determine Energy Efficiency FY23 data

Conservation Adjustment:

A BPA will update savings figures with any self-
funded conservation completed in FY 22 and FY

23 but reported in FY 24 or FY 25.
A Customer funded NEEA savings for 2023, which
have been reported as of May of 2024, will be

Incorporated.
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2024 2025 2026
Jun Aug Oct Dec Feb Apr Jun Aug Oct Dec Feb Apr
Jun 2024 Dec 2024 Draft section 7 and Exhibit B contract language

Oct 1, 2024» Customer deadline to submit loads for consideration for CFCT Adjustment

Oct 2025- Eeb 2026 Subsequent adjustment

CHWM contract documentation/ Process
Ianguage Draft Subsequent Adjustment Policy Released in alignment with draft CHWM v@eteEeb 2026
and Release preliminary CHWM valj®s Feb 2026

Subsequent Comment period for
L Feb 2026-Feb 2026 Subsequent Adjustment Policy

AdJUStmentS Publish final Subsequent Adjustment Policy and clesat letter > May 2026
Publish final CHWMSs and clesat letterp» May 2026
Determine and communicate customer eligibility for Small Utility Adjustment based on final CHWM va@eedviay 2026

Contract Language and Subsequent Adjustment Processes:
A Because CHWM policy will no longer be located in the TRM/ PRDM,
much of the CHWM policy was laid out in the Final Policy. BPA workload, in collaboration with
A Some components of subsequent adjustment implementation will appear SRS CPA task
in the contractin section 7 or Exhibit B.
A BPA will document implementation details for the Small Utility adjustment,
New Ultility adjustment, CFCT Adjustment, Tribal Utility adjustment, DOE
Vitrification adjustment and Port Townsend Paper as necessaryin a D Customer milestone or deadline

standalone Subsequent Adjustment Policy and as needed in subsequent

Public Process/ Comment Period

} BPA milestone or deadline

public processes.
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Contract High Water Mark
Calculation Process



