
[bookmark: _Hlk174675850][bookmark: OLE_LINK137]Reservation of Rights: All draft Provider of Choice (POC) contract language presented by BPA for discussion is subject to ongoing review and revision.  Prior to finalizing the POC contract templates, BPA will publish complete contract templates for public review and comment.  BPA acknowledges that failure to offer edits or comments on this document does not preclude a stakeholder from offering edits or comments during the formal public review.


[bookmark: _Hlk174678712]Summary of Changes: 
[bookmark: _Hlk174679416]Proposed edits to this section include changes to the types of Dedicated Resources under the POC contract from the Regional Dialogue contract. BPA proposes to rename “Unspecified Resource” to “Committed Power Purchase Amount”. With the addition of the “Tier 1 Allowance Amount”, which is introduced with the new proposed section 3.5.2, BPA proposes to remove the “Small Non-Dispatchable Resource”. Proposed edits also include the change of the threshold of resources that need to be listed in the POC contract from 200 kilowatts under Regional Dialogue to 1.000 megawatt under POC. BPA proposes to add a new section 3.3.2.3 under the Load Following template for Resource Adequacy. 

[bookmark: _Hlk174678933][bookmark: _Hlk174675888]Customer Comments and BPA Responses from 9/9 Workshop
BPA removed a reference to the UAI rate in section 3.3.2.3 following customer feedback. BPA also updated section 3.3.1.1 to clarify how Existing Resources that are Dispatchable will be applied, as well as how resources serving the Tier 1 Allowance Amount will be applied. At the 9/9 workshop BPA also heard feedback that the contracts overall, and this section in particular, will need to accommodate changes due to evolving market scenarios. While BPA is not planning to include specific language in this section, BPA recognizes this concern and is considering options for addressing this in the contract more generally. BPA is proposing to move section 3.3 to template.

Related Definitions:

[bookmark: _Hlk174675959]2.«#»	“Unspecified ResourceCommitted Power Purchase Amount” means an amount of firm energy, listed in sections 3 and 4 of Exhibit A, that «Customer Name» has agreed to supply and use to serve its Total Retail Load.  Such amount is not attributed to a Specified Resource.

Reviewer’s Note:  The term “Contract Resource” is being considered for potential removal from the contract and is accordingly grayed out.
2.«#»	“Contract Resource” means any source or amount of electric power that «Customer Name» acquires from an identified or unidentified electricity-producing unit or units by contract purchase, and for which the amount received by «Customer Name» does not depend on the actual production from an identified Generating Resource.

2.«#»	“Dedicated Resource” means a Specified Resource or an Unspecified Resourcea Committed Power Purchase Amount listed in Exhibit A that «Customer Name» is required by statute to provide or obligates itself to provide under this Agreement for use to serve its Total Retail Load.

[bookmark: OLE_LINK69][bookmark: OLE_LINK107]2. «#»	“Diurnal” means the division of hours within a month between Heavy Load Hours (HLH) and Light Load Hours (LLH).

2. «#»	“Flat Within-Month Shape” means a distribution of energy having the same Average Megawatt value of energy in each Diurnal period of the month.

2.«#»	“Generating Resource” means any source or amount of electric power from an identified electricity-producing unit, and for which the amount of power received by «Customer Name» or «Customer Name»’s retail consumer is determined by the power produced from such identified electricity-producing unit.  Such unit may be owned by «Customer Name» or «Customer Name»’s retail consumer in whole or in part, or all or any part of the output from such unit may be owned for a defined period by contract.

Reviewer’s Note:  This is the current draft definition from the PRDM, included here for reference.
2.«#»	“Resource Support Services (RSS)” means a suite of services BPA Power Services provides to integrate Federal and Non-Federal Resources defined in the Power Sales Contract, and priced in each 7(i) Process consistent with Section 6 of the PRDM.

[bookmark: OLE_LINK112]2. «##»	“Specified Resource” means a Generating Resource or Contract Resource that has a nameplate capability or maximum hourly purchase amount greater than 200 kilowatts1.000 megawatt, that «Customer Name» is required by statute or has agreed to use to serve its Total Retail Load.  Each such resource is identified as a specific Generating Resource or as a specific Contract Resource with identified parties and is listed in sections 2 and 4 of Exhibit A.

Reviewer’s Note:  This is a new definition for review together with the new draft section 3.5.2.
[bookmark: _Hlk175649636][bookmark: _Hlk175649665]2.«##»	“Tier 1 Allowance Amount” means the aggregate total nameplate capacity of qualifying Specified Resources listed in section 2 of Exhibit A that «Customer Name» is applying to off-setoffset its purchase obligation at the Tier 1 Rate in accordance with section 3.5.2.

Reviewer’s Note:  This is the Regional Dialogue definition.  An updated version will be shared later.
[bookmark: _Hlk175650445]2.«##»	“Total Retail Load” means all retail electric power consumption, including electric system losses, within «Customer Name»’s electrical system excluding:

(1)	those loads BPA and «Customer Name» have agreed are nonfirm or interruptible loads,

(2)	transfer loads of other utilities served by «Customer Name», and

(3)	any loads not on «Customer Name»’s electrical system or not within «Customer Name»’s service territory, unless specifically agreed to by BPA.

***

[bookmark: _Hlk174675820]Include in LOAD FOLLOWING template:
3.3	Application of Dedicated Resources(XX/XX/XX Version)	Comment by Farleigh,Kevin S (BPA) - PSW-6: Workshop comment: Consider an additional “intent” section that acknowledges that in the future there may be alternatives (e.g. new market options) for meeting energy obligations.	Comment by Farleigh,Kevin S (BPA) - PSW-6 [2]: As noted above, BPA is considering options for addressing this concern more generally.
«Customer Name» agrees toshall serve a portion of its Total Retail Load with the Dedicated Resources listed in Exhibit A as follows:

(1)	Specified Resources that are Generating Resources, except Small, Non-Dispatchable Resources, shall be listed in section 2.1 of Exhibit A,

(2)	Specified Resources that are Contract Resources, shall be listed in section 2.2 of Exhibit A,

(3)	Specified Resources that are Small Non-Dispatchable Resources shall be listed in section 2.3 of Exhibit A, and

(4)	Unspecified Resource(2)	Committed Power Purchase Amounts shall be, listed in section 3.1 of Exhibit A.

«Customer Name» shall use its Dedicated Resources to serve its Total Retail Load, and the Parties shall specify amounts of itssuch Dedicated Resources in the tables shown in Exhibit A, as stated below for each specific resource and type.  BPA shall use the amounts listed in Exhibit A in determining «Customer Name»’s Net Requirement.  The amounts listed are not intended to govern how «Customer Name» shall operateoperates its Specified Resources, except for those resources that are Small Non-Dispatchable Resourcesapplied to the Tier 1 Allowance Amount and those resources supported with DFS or SCSRSS from BPA.

3.3.1	Specified Resources

3.3.1.1	Application of Specified Resources	Comment by Farleigh,Kevin S (BPA) - PSW-6 [2]: This section 3.3.1.1 has been updated to clarify how resources serving customer’s Tier 1 Allowance Amount will be applied, and that Existing Resources that are Dispatchable Resources are excluded from the Scheduling requirements in 3.7 and will instead be applied as provided in Exh J. 
«Customer Name» shall apply the output of all Specified Resources, listed in section 2 of Exhibit A, to «Customer Name»’s Total Retail Load in predefined hourly amounts consistent with section 3.7, except for Small Non-Dispatchable Resources and those Specified Resources applied to «Customer Name»’s Tier 1 Allowance Amount, those Existing Resources that are Dispatchable Resources, and those Specified Resources that «Customer Name» is supporting with DFS or SCSRSS from BPA.  For those Specified Resources applied to «Customer Name»’s Tier 1 Allowance Amount, «Customer Name» shall apply all of the output as it is generated to «Customer Name»’s Total Retail Load. «Customer Name» shall apply all Existing Resources that are Dispatchable Resources consistent with section X of Exhibit J. «Customer Name» shall apply all Specified Resources supported with DFS or SCSRSS from BPA to «Customer Name»’s Total Retail Load consistent with section 2 Y of Exhibit J.D.  «Customer Name» shall apply all of the output as it is generated from its Small Non-Dispatchable Resources, listed in section 2.3 of Exhibit A, to «Customer Name»’s Total Retail Load.

3.3.1.2	Determining Specified Resource Amounts
«Customer Name» shall state, forFor each Specified Resource listed in section 2 of Exhibit A, , BPA, in consultation with «Customer Name», shall determine firm energy amounts for each Diurnal period and peak amounts for each month beginning with the later of the date the resource was dedicated to load or October 1, 20112028, through the earlier of the date the resource will be permanently removed or September 30, 2028.  BPA in consultation with «Customer Name» shall determine the firm energy2044 and list such amounts for each Diurnal period and peak amounts for each month for each Specified Resourcein section 2 of Exhibit A.  BPA shall determine such amounts consistent with the 5(b)/9(c) Policy, and using the allowable shapes established in section 3.4.

3.3.2	Unspecified ResourceCommitted Power Purchase Amounts

3.3.2.1	Application of Unspecified ResourceCommitted Power Purchase Amounts
To serve «Customer Name»’s Above-RHWMCHWM Load that «Customer Name»it commits to meet with Dedicated Resources in Exhibit C, «Customer Name» shall provide and use Unspecified ResourceCommitted Power Purchase Amounts to meet any amountsan amount of its load not met with its Specified Resources during each PurchaseRate Period.  «Customer Name» shall apply its Unspecified ResourceCommitted Power Purchase Amounts, listed in section 3 of Exhibit A, to «Customer Name»’s Total Retail Load in predefined hourly amounts consistent with section 3.7.

3.3.2.2	Determining Unspecified Resource Committed Power Purchase Amounts
ByConsistent with «Customer Name»’s elections for service to its Above-CHWM Load, by March 31 of each Rate Case Year, the Parties BPA shall calculate, and BPA shall fill inupdate the table in section 3.1.2 of Exhibit A with, «Customer Name»’s Unspecified ResourceCommitted Power Purchase Amounts for each of the yearsyear of the upcoming Rate Period consistent with «Customer Name»’s elections for service to its Above-RHWM Load.  Such Unspecified Resource.  BPA shall calculate such Committed Power Purchase Amounts shall be calculated using the monthly and Diurnal shapes listed in section 3.1.1 of Exhibit A.Flat Within-Month Shape.  Upon termination or expiration of this Agreement any Unspecified ResourceCommitted Power Purchase Amounts listed in Exhibit A shall expire, and «Customer Name» shall have no further obligation to apply Unspecified ResourceCommitted Power Purchase Amounts.

3.3.2.3	Resource Adequacy Submittals for Committed Power Purchase Amounts 
«Customer Name» shall provide BPA Committed Power Purchase Amount information necessary for BPA’s compliance with regional resource adequacy planning requirements as specified in section 17.1 and section X of Exhibit J.

«Customer Name»’s failure to provide information under this section may result in charges or penalties as provided in the Wholesale Power Rate Schedules and GRSPs.
[bookmark: _Hlk174675792]END LOAD FOLLOWING template.

Include in BLOCK and SLICE/BLOCK templates:
3.3	Application of Dedicated Resources(XX/XX/XX Version)
«Customer Name» agrees toshall serve a portion of its Total Retail Load with the Dedicated Resources listed in Exhibit A as follows:

(1)	Specified Resources that are Generating Resources shall be, listed in section 2.1 of Exhibit A,

(2)	Specified Resources that are Contract Resources shall be listed in section 2.2 of Exhibit A, and

(32)	Unspecified ResourceCommitted Power Purchase Amounts shall be, listed in section 3.1 of Exhibit A.

«Customer Name» shall use its Dedicated Resources to serve its Total Retail Load, and the Parties shall specify amounts of itssuch Dedicated Resources in the tables shown in Exhibit A, as stated below for each specific resource and type.  BPA shall use the amounts listed in Exhibit A to determine «Customer Name»’s Net Requirement for each Fiscal Year.  The amounts listed are not intended to govern how «Customer Name» operates its Specified Resources.

3.3.1	Specified Resources

3.3.1.1	Application of Specified Resources
«Customer Name» shall use the output of all Specified Resources, listed in section 2 of Exhibit A, to serve «Customer Name»’s Total Retail Load.BPA shall determine «Customer Name»’s Net Requirement, using the amounts listed in the then current Exhibit A for each Fiscal Year.  The amounts listed are not intended to interfere with «Customer Name»’s operation of its Specified Resources.

3.3.1.2	Determining Specified Resource Amounts(07/21/09 Version)
[bookmark: _Hlk173922682]«Customer Name» shall state, forFor each Specified Resource listed in section 2 of Exhibit A, BPA, in consultation with «Customer Name», shall determine firm energy amounts for each Diurnal period and peak amounts for each month beginning with the later of the date the resource was dedicated to load or October 1, 20112028, through the earlier of the date the resource will be permanently removed or September 30, 20282044.  BPA in consultation with «Customer Name» shall determine the firm energysuch amounts for each Diurnal period for each month for each Specified Resource consistent with the 5(b)/9(c) Policy.  BPA shall incorporate the peak amounts for each month for each Specified Resource listed in section 2 of Exhibit A consistent with section 3.4.

3.3.2	Unspecified ResourceCommitted Power Purchase Amounts

3.3.2.1	Application of Unspecified ResourceCommitted Power Purchase Amounts
To serve «Customer Name»’s Above-RHWMCHWM Load that «Customer Name»it commits to meet with Dedicated Resources in Exhibit C, «Customer Name» shall provide and use Unspecified ResourceCommitted Power Purchase Amounts to meet any amountsan amount of its load not met with its Specified Resources, listed in section 2 of Exhibit A. 

3.3.2.2	Determining Unspecified ResourceCommitted Power Purchase Amounts
By Consistent with «Customer Name»’s elections for service to its Above-CHWM Load, by September 15, 20112028, and by each September 15 thereafter, the Parties shall calculate, and BPA shall calculate and fill in the tables in section 3.1 of Exhibit A with, «Customer Name»’s Unspecified ResourceCommitted Power Purchase Amounts for the upcoming Fiscal Year.  Upon termination or expiration of this Agreement any Unspecified ResourceCommitted Power Purchase Amounts listed in Exhibit A shall expire, and «Customer Name» shall have no further obligation to apply Unspecified ResourceCommitted Power Purchase Amounts.
END BLOCK and SLICE/BLOCK templates.
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