Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

POWER SERVICES

March 7, 2013

In reply refer to: PS-6
To Regional Customers, Stakeholders, and Other Interested Parties:

On December 18, 2012, the Bonneville Power Administration (BPA) received a letter from Pend
Oreille County Public Utility District (Pend Oreille) requesting an early change in its purchase
obligation under its Regional Dialogue Power Sales Agreement (Regional Dialogue contract)
from the Slice/Block product to the Block product. Pend Oreille states that due to unforeseen
expenses and operational difficulties associated with managing its Slice product, it believes the
Block product would be a better fit for the utility. Pend Oreille’s December 18" letter to BPA is
included as Attachment 1. BPA is considering Pend Oreille’s request to make an early change in
products under its Regional Dialogue contract, and BPA is asking interested parties to provide
written comment on this request. Comments must be submitted to BPA by March 22, 2013, and
may be emailed to comment@bpa.gov or submitted on the BPA website at
www.bpa.gov/comment.

Section 11 of BPA’s Regional Dialogue contracts allow customers a one-time right to change
their purchase obligation with notice to BPA by May 31, 2016, and with the change in purchase
obligation becoming effective on October 1, 2019. Pend Oreille has notified BPA of its request
to exercise early its one-time right to change its purchase obligation, and has requested that BPA
expedite the effective date to be as soon as practicable. BPA believes the first practical date for
such a change in product to be effective is October 1, 2013, to coincide with the Fiscal Year
2014-2015 Rate Period. BPA previously stated in its October 2008 Long-Term Regional
Dialogue Contract Policy Record of Decision that it would consider requests to change purchase
obligations outside of the timing in section 11 on a case-by-case basis as long as it does not shift
costs or risks to BPA and its other customers. If BPA grants Pend Oreille’s request, Pend Oreille
will have exercised its one-time right to change its purchase obligation. The resulting Block
contract would not grant Pend Oreille an additional right to change its purchase obligation for the
remaining term of its Regional Dialogue contract.

Pend Oreille is requesting to switch to BPA’s standard Block product. The Regional Dialogue
Block contract template is available on BPA’s website at
http://www.bpa.gov/power/pl/regionaldialogue/implementation/documents/#20yrR Dcontracts.
Pend Oreille is asking that its Block be shaped monthly in accordance with Pend Oreille’s
already-determined 2010 monthly shaping factors and delivered flat throughout the month. Pend
Oreille’s requested shape under the Block product is the same shape as its current Block delivery
under its Slice/Block product.




Under Regional Dialogue, approximately 27 percent of the output of the BPA’s “Tier 17 federal-
based system is sold as the Slice Product. Pend Oreille’s Slice percentage is 0.18549 percent.
This equates to around 13 average megawatts on a planned basis, and is the smallest of all of
BPA'’s Slice customers’ Slice percentages. Additionally, as discussed above, there would be no
change to the shape of Pend Oreille’s Block delivery. BPA has done an extensive rate and risk
analysis of Pend Oreille’s request to change to the Block product. Based on the above factors,
BPA has determined that if Pend Oreille were allowed to convert to the Block product in October
2013 any cost shifts or risks to BPA and its other customers are de minimis. As a result, BPA
does not propose to assess any charges to Pend Oreille per section 11.1.3 of its Regional
Dialogue contract. A summary of BPA’s analysis is included as Attachment 2.

If permitted, Pend Oreille’s change from the Slice/Block product to the Block product would
result in 0.18549 percent of unallocated Slice product. In accordance with section 11.1.5 of the
Load Following Regional Dialogue contract, BPA intends to reserve this unallocated Slice
percent for Load Following customers that may exercise their one-time right to change their
purchase obligation and that request a change to the Slice/Block product. BPA will consider
reallocating any remaining unallocated Slice after May 31, 2016, when all requests to make a
change in purchase obligation have been received by BPA.

BPA has not received any other requests from customers for an early change in purchase
obligation under BPA’s Regional Dialogue contracts. Any such requests would be considered on
a case-by-case basis.

If you have any questions, please contact your Account Executive or me at (503) 230-7640.
Sincerely,

/s/ Mark O. Gendron

Mark O. Gendron

Vice President
Northwest Requirements Marketing



