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Resource Adequacy
Engagement Workshop

July 26, 2022
1 p.m. to3 p.m.




B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Welcome to the Resource Adequacy Engagement Workshop:
The meeting will begin momentarily

Meeting Participation and How to Ask Questions:

= After you join the WebEx Event, you will not be able
to unmute yourself until the host recognizes and
unmutes you.

* To be recognized for asking a question:

E Mute v

1. Usethe “Raise your Hand” option to signal
you have a question

2. Orusethe Chatoption to send a question
request to “Everyone”

=  When finished the Host will re-mute you. Please
remember to re-mute and lower your hand when
done speaking.

=  Participants on the phone:
1. “*3’toraise hand and lower hand



Time

1:00-1:10 p.m. Safety Moment and Introduction Russ Mantifel

1:10-1:20 p.m. WRAP Updates Russ Mantifel

1:20-1:40 p.m. Decision Process Plan Rahul Kukreti, Mai Truong

Steve Bellcoff, Ethan Falatko,
Emily Traetow

Steve Bellcoff, Ethan Falatko,
Emily Traetow, Mai Truong

1:40-2:20 p.m. NLSL and AHWM Follow-Up

2:20-2:50 p.m. Consideration of Customer Feedback

2:50-3:00 p.m. Questions and Next Steps Russ Mantifel
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Safety Moment and Introduction

Russ Mantifel




B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Surviving the Hot Weather

* The best way to avoid a heat-related iliness is to
limit exposure outdoors during hot days. According

to the Centers for Disease Control and Prevention:

— Air conditioning is the best way to cool off

— Drink fluids, even if you don't feel thirsty, and avoid alcohol

— Wearloose, lightweight clothing and a hat

— Replace salt lost from sweating by drinking fruit juice or sports drinks

— Avoid spending time outdoors during the hottest part of the day, from
11 a.m.to 3 p.m.

— Wearsunscreen; sunburn affects the body's ability to cool itself
— Pace yourself when you run or otherwise exert your body

Pre-decisional. For Discussion Purposes Only. From National Safety Council website: 5
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E P O W E R A D M I

S T R A T

BPA Milestones — 3A Engagement

Decision on Binding Phase
(Fall/Winter 2022)and BPA

Close OutPhase 2B/
Phase 3AImplementation

Decision on Non-
Binding Forward

Non-Binding Forward Showing

BPA
Customer Winter (2022/23) and Summer

Planning (2020/2021)

*BPA staff/executive
resources participatein

Engagement

eJuly 29, 2021 -
Share BPA

Showing

eSept 29, 2021 -
Final letter to the

(2023)

eComplete programand
governance design

Customer Engagement

ePublic Process - BPA
customer review and

WRAP workgroups perspective on region with eSubmit data for detailed input prior todecision
eFinalize Phase 2B program details and decision on modeling to establish eConsider lessons from
deliverables implementation participationin Resource Adequacy value NBFS and program/

eDevelop implementation
plan for Phase 3A

*\WPP hires Program
Operator

issues
eAug 20, 2021 —
Publish draft letter
to the region
(Aug 20-Sep 3)

NBFS phase of
WRAP program

and PRM

oFS submittalto Program
Operator
e Mid-July for Winter

2022/23
-Aug.25, 202_1 - e Mid-Oct for Summer
Public meeting to 2023

provide clarification
on issues in draft
letter

Pre-decisional. For Discussion Purposes Only.

eRefine design/modeling
requirements based on
continued learnings

e Continue engagement with
BPA customers/ stakeholders

governance design

eEvaluate ability to meet
BPA’s WRAP
Participation Principles

NBFS = Non-Binding Forward Showing
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Tentative BPA Phase 3A Stakeholder Engagement Schedule—as of 07/18/2022

Schedule is based on WRAP timelines and is subject to change P> Dec - BPA Phase 38 Decision
2021 2022 2023 2024
2021 EEOEulE January September January September January
Octl Jan1l
3Astarts 3B starts
Nov 8 * Winter 2022/23 Annual Assess ‘ Early June -Winter 2022/2023 Metrics Legend
. X #+ Participant
i Late August-Winter 2022/23 FS Deadline @ Program Operator
(1) Early Oct-Winter 2022/23 FS Data Eval
Nov 1 - Mar 15 Winter 2022/23 Season
Nov 8 i Summer 2023 Annual Assess ‘ Sept -Summer 2023 Metrics
i1 Mid Oct-Summer 2023 FS Deadline
Nov 8 | :\ Winter 2023/24 Annual Assess ‘ Dec-Summer 2023 FS Data Eval Jun1-Sep 15 Summer 2023 Season
[ ) Early June-Winter 2023/24 Metrics Winter 2023/24 Season | Nov 1 - Mar 15
Resource Nov 8 & Summer 2024 Annual Assess ‘ Sept-Summer 2024 Metrics
Adequacy _ e
Program: Early June-Winter 2026/27 Metrics . ‘ Sept-Summer 2027 Metrics
Phase 3B
Nov 19 ‘ Topic(s): Annual Assessment Data Submittal, Stakeholder Engagement Plan, Standing Items Standing items = Consideration of Customer Feedback, WRAP Update

Jan 27 ‘ Topic(s): BPA & RA Today, Standing ltems

BPA Phase 3A
Apri3 ‘ Topic(s): BPA Planning with WRAP, Planning Scenarios and Preference Rights, Standing Items

Stakeholder
Engagement Jun13 . Topic(s): Metrics Review, Transmission, NLSL, Standing Items

Plan
Jul 26‘ Topic(s): Decision Process Plan, NLSL Follow-Up, Standing Items

Sep 12 ‘ Topic(s): FS Data Submittal and Position Estimate, Standing items

Sep 13 ‘ Topic(s): Formal Process Kick-off, Stakeholder Engagement Summary To-Date, Standing Items

BPA Phase 3B » Oct - Topic(s): Post Draft Close-Out Letter

Decision N 30-day Comment Period
Schedule ‘ Oct 2022 - Topic(s): Review of Draft Close-Out Letter

Pre-decisional. For Discussion Purposes Only. > Dec 2022- Post Final Close-Out Letter



B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Western Resource Adequacy Program

Participation Principles for Binding Program

1. BPA's participation is consistent with its statutory, regulatory
and contractual obligations.

2. BPA will maintainreliable delivery of power and transmission
to its customers.
3. BPA's participation is consistent with a sound business rationale.

4. BPA's participation is consistent with the objectives of Bonneville’s
Strategic Plan.

5. BPA's evaluation of WRAP participation includes transparent
consideration of the commercial and operational impacts
on its products and services.

Pre-decisional. For Discussion Purposes Only. 8
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WRAP Update

Russ Mantifel




E P O W E R A D M I N I S T R A T

Western RA Program Updates

*  Phase 3A Implementation

— Advanced assessment modeling is being finalized and aggregated program results for LOLE and ELCC are being
developed.

— Forward showing process documentation and training in July 2022.
— Forward showing deadline for winter 2022/23 is late summer 2022.
— Development of Operations Program underway.

« Governance

— Draft Tariff is completed and released publically. July 25 public webinar for discussion/questions on the Tariff.
— Upcoming Program Review Committee meetings on July 27 and August 8.
— Filing with FERC is expected in summer 2022.

WRAP Engagement Opportunities & More Information
— WPP hosting on-going public webinars.

— See WPP website for information on the public webinars, approved task force proposals, video overviews and the
latest WRAP updates @

— Contact at to be added to WRAP mailing list.
Pre-decisional. For Discussion Purposes Only. 10
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Decision Process Plan

Rahul Kukreti
Mai Truong




Close OutPhase 2B/
Phase 3AImplementation
Planning (2020/2021)

*BPA staff/executive
resources participatein
WRAP workgroups

eFinalize Phase 2B
deliverables

eDevelop implementation
plan for Phase 3A

*\WPP hires Program
Operator

E

BPA Customer
Engagement

eJuly 29, 2021 -
Share BPA
perspective on
program details and
implementation
issues

eAug 20, 2021 —
Publish draft letter
to the region

(Aug 20-Sep 3)

eAug 25,2021 —
Public meeting to
provide clarification
on issues in draft
letter

Pre-decisional. For Discussion Purposes Only.

P O W E

Decision on Non-
Binding Forward
Showing

*Sept 29, 2021 -
Final letterto the
region with
decision on
participationin
NBFS phase of
WRAP program

R

A D M

Non-Binding Forward Showing
Winter (2022/23) and Summer

(2023)

eComplete programand
governance design
eSubmit data for detailed
modeling to establish
Resource Adequacy value
and PRM
oFS submittalto Program
Operator
e Mid-July for Winter
2022/23
¢ Mid-Oct for Summer
2023
eRefine design/modeling

requirements based on
continued learnings

e Continue engagement with

I S T R A T

BPA Milestones — 3A Engagement

Decision on Binding Phase
(Fall/Winter 2022)and BPA
Customer Engagement

ePublic Process - BPA
customer review and
input prior todecision

eConsider lessons from
NBFS and program/
governance design

eEvaluate ability to meet
BPA’s WRAP
Participation Principles

BPA customers/ stakeholders

NBFS = Non-Binding Forward Showing
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E P O W E R A D

BPA Approach to Engagement o203

Y
@Dt2022)

« Provide transparency of program design updates and information that may impact
BPA's business case for binding program participation decisions. Engagement will
be consistent with external WRAP engagement outside of BPA's process.

« Pursue effective and efficient two-way communication between BPA and
customers, stakeholders, and external interested parties.

 Engage on a predictable, standardized cadence provided there is adequate
content or relevant information to discuss.

 Ensure engagement opportunities occur sufficiently to inform interested parties
based on program timelines and information availability and applicability.

Pre-decisional. For Discussion Purposes Only. 13



E P O W E R A D M I N I S T R A T

BPA Engagement Plan To-Date

Focused on discussing program updates and impacts to BPA and customers, outcomes from
BPA's participation in non-binding forward showing program, and resolving BPA and customer
questions and key considerations

BPA hosted workshops

— BPAand Resource Adequacy Today, BPA Planning with WRAP, Planning Scenarios and Preference Rights,
Transmission, NLSL and AHWM Unspecified Resources, and Decision Process Plan

— WRAP Topics: Annual Assessment Data Submittal and BPA Metrics Review
BPA has maintained a “WRAP public considerations” tracking spreadsheet (posted to BPA
Resource Adequacy webpage)

— Add questions and key considerations from comments submitted following workshops

— Address and close out items in workshops
97 questions and considerations to-date (July 2022)
62 questions and considerations resolved to-date (July 2022)

In September 2022, BPA is shifting from information sharing to its decision process on
whether BPA will continue participation in the next phase of WRAP.

Pre-decisional. For Discussion Purposes Only. 14



E P O W I S T R A T | O N

BPA Approach o) the DeC|3|on ot P

« BPA intends to make a decision before the start of the next phase (3B) of the WRAP, which is
scheduled to start on January 1, 2023.

— Adjustments to BPA's timeline may occur to accommodate external WRAP developments outside of
BPA's decision process.
 BPA expects to share its decision in a Close-out Letter.
— Evaluation of decision will be consistent with BPA's Participation Principles.

— BPA's engagement will include responses to remaining customer questions as well as address topics
or issues impacting BPA's participation in the next phase of WRAP and share updates to BPA's
business case as necessary.

« BPA will hold two public meetings in order to provide customers, stakeholders and interested
parties an opportunity to provide feedback throughout the decision process, including a 30 day
comment period after BPA post’s a draft Close-out Letter.

* Although the formal decision process kick-off is September 2022, BPAhas been conducting an extensive
stakeholder process providing programdesign updates and information that may impact BPA's decision.

Pre-decisional. For Discussion Purposes Only. 15



B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Western Resource Adequacy Program

Participation Principles for Binding Program

1. BPA's participation is consistent with its statutory, regulatory
and contractual obligations.

2. BPA will maintainreliable delivery of power and transmission
to its customers.
3. BPA's participation is consistent with a sound business rationale.

4. BPA's participation is consistent with the objectives of Bonneville’s
Strategic Plan.

5. BPA's evaluation of WRAP participation includes transparent
consideration of the commercial and operational impacts
on its products and services.

Pre-decisional. For Discussion Purposes Only. 16



B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Timeline of Public Engagement

« November 2021 — Sept 12, 2022: BPA hosted RA engagement
workshops

« September 13, 2022: Kick-off formal decision process - public
meeting #1

* October 2022: Post Draft Close-out letter on BPA RA webpage (30-
day comment period begins)

* October 2022: Public meeting #2
« December 2022: Post Final Close-out letter on BPA RA webpage

Pre-decisional. For Discussion Purposes Only. 17



E P O W E R A D M S T R A T

Timeline of Public Engagement

> Dec - BPA Phase 3B Decision

2021 2022 2023 2024
2021
W W
Octl Jan1
3Astarts 3B starts

Nov 19 ‘ Topic(s): Annual Assessment Data Submittal, Stakeholder Engagement Plan, Standing Items

Jan 27 ‘ Topic(s): BPA & RA Today, Standing Items
BPA Phase 3A

Sialalialklar Apr13 ‘ Topic(s): BPA Planning with WRAP, Planning Scenarios and Preference Rights, Standing Items
Engagement Jun 13 ‘ Topic(s): Metrics Review, Transmission, NLSL, Standing Items
Plan

Jul 26 ’ Topic(s): Decision Process Plan, NLSL Follow-Up, Standing Items

Sep 12 ’Topic(s): FS Data Submittal and Position Estimate, Standing items

Sep 13 ‘ Topic(s): Formal Process Kick-off, Stakeholder Engagement Summary To-Date, Standing Items

BPA Phase 3B > Oct - Topic(s): Post Draft Close-Out Letter
Decision B 30-day Comment Period
Schedule

‘ Oct 2022 - Topic(s): Review of Draft Close-Out Letter
» Dec 2022- Post Final Close-Out Letter

Pre-decisional. For Discussion Purposes Only. 18
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P O W

D M N

S T R A T

From Phase 3A Engagement to DeC|S|on

Process

eAnnual Assessment Data
Submittal

*BPA and RA Today

¢BPA Planning with WRAP

ePlanning Scenarios and
Preference Rights

*BPA Metrics Review

eTransmission Overview

eNLSL and AHWM Unspecified
Resources

eConsideration of Customer
Feedback

3A Engagement
Workshops

— (Nov 2021 — Sep 2022)

Decision Process
(Sep — Dec 2022)

eSummary of Engagement
Workshop topics
eProposals forissues(i.e.
NLSL)

eConsider NBFS and
governance design

*Close out Consideration of
Customer Feedback

eBusiness Case proposition

eEvaluation of BPA WRAP
Participation Principles

*Post Draft Close-out Letterin
Oct w/30day comment

(

period )

Pre-decisional. For Discussion Purposes Only.

\

eAdministrator Decisionto
join WRAP 3B Binding
Program

ePostFinal Close-out Letter

Final Close-out Letter
(Dec 2022)

eBegin participationin
WRAP 3B Binding Program

19
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NLSL and AHWM Follow-Up

Steve Bellcoff
Ethan Falatko
Emily Traetow




B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

WRAP Participation — Load

« Under the WRAP participation model, a LRE may bring into the
program one or multiple loads for which it has responsibility.

 LREs will be required to show the WPP the Total Retail Loads for
which they are responsible (all loads within the Western
Interconnect for which they are the LSE or the exclusive wholesale
electricity provider to the LSE).

« LREs may not be able to participate in the program on behalf of all
load for which they are responsible or may have loads for which they
are not the LSE; therefore, WRAP provides a load exclusion
process to enable such LREs to participate with the load for which
they are able.

Pre-decisional. For Discussion Purposes Only. 21



E P O W E R A D M I N I S T R A T I O N

WRAP Participation — Exclusion Process

WRAP developed an exclusion process which is intended for individual discrete
loads, the complete discrete load, to be excluded but not for only part of a load.

WRAP Load exclusion process is not at the sole discretion of the LRE.
— Load that are eligible for exclusion are likely existing large industrial loads served via

Direct Access and NLSLs.

— Entities seeking load exclusion will complete an attestation requesting exclusion from
the WRAP, which indicates a mutual understanding (between LRE and customer)
excluding that discrete load from the LRE’s WRAP responsibilities.

WRAP exclusion process directly applies to BPAs Load Following Customers’ New
Large Single Loads (NLSL):
— NLSL s an individual discrete load, which BPAdoes not have load service responsibility for.
— LF customers may seek exclusion of NLSL through WRAP Process (not from BPA).

* WRAP exclusion process does not create a path for the exclusion of AHWM load, served by unspecified resources.

Pre-decisional. For Discussion Purposes Only. 22



B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Solution Needed

« BPA will honor our Regional Dialogue contractual obligations, and allow
customers to continue to utilize unspecified resources, while encouraging
them to move towards resources that meet the requirements of resource
adequacy and the WRAP.

 BPArecognizes that Regional Dialogue Contracts expire in 2028. A
decision to fully join WRAP would introduce several issues that may
need to be addressed in future product offerings through the Provider of
Choice process. There may need to be new planning requirements
around the accounting and application of non-federal resources, both
specified and unspecified.

Pre-decisional. For Discussion Purposes Only. 23



E P O W E R A D M I N I S T R A T I O N

NLSL (not served through BPA contract) *

: : . Pr
Election options for LF customers with one or more NLSLs: (s °lut,-o°p°sed
Option 1:

Customer utilizes WRAP load exclusion process for each individual discrete load (NLSL), to exclude
that load from WRAP. Exclusion results in reduction of BPA's WRAP load by specific excluded load
amount (specific discrete load). Load must be excluded prior to WRAP Advanced Assessment (2
years before a binding season), through execution of WRAP Load Exclusion attestation.

Option 2:

Customer submits resource documentation providing WRAP resource QCC value equal to or
greater than NLSL prior to Forward Showing Data submittal for each binding season.

Customer with NLSL that fails to elect option 1 or 2 above, or elects option 2 above and fails to submit
documentation, will receive a charge from BPA (to be developed) for the cost of providing the Forward
Showing Resource Adequacy for the customers NLSL.

*Further development of concept details still required

Pre-decisional. For Discussion Purposes Only. 24



E P O W E R A D

Election options for customer serving AHWM load with Unspecified
Resources:

Option 1 - Documented Resources:

Customer submits resource documentation providing WRAP resource QCC value equal to or greater
than AHWM unspecified resource amount.

» Must be submitted prior to the forward showing time period (7-months in advance of the season.)

« BPAissues a credit* for customers that use physical resources to meet their non-federal resource
obligations for service to AHWM Load (specified and unspecified resources).

Option 2 - Status quo:

Customer continues to use unspecified resource amounts to serve its AHWM Load and does not
provide any additional resource documentation to BPA.

*Further development of concept details still required.

Pre-decisional. For Discussion Purposes Only. 25
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onsidération of Customer
Feedback

Steve Bellcoff

Ethan Falatko

Emily Traetow
Mai Truong
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B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Addressing Phase 3A Letter Commitments

« BPAIs fulfilling its commitment to work with customers and
stakeholders made in the Phase 3A Letter to the Region

« Managing a “WRAP Public Considerations” tracking
spreadsheet (posted on the BPA Resource Adequacy
webpage) to resolve the open questions and key
considerations in order for BPA to make a well-informed
decision on participation in Phase 3B

Pre-decisional. For Discussion Purposes Only. 27



B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Considerations Tracking Update

« BPAwill be addressing items identified for resolution at today’'s
workshop). Category themes:
— Program Impacts
— BPA Products and Services
— Cost Allocation / Rates
« Addedto “WRAP Public Considerations” tracking spreadsheet
in response to comments received (see Appendix)
— 18 items following the June 13, 2022 workshop

Q/C#:80-97
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E P O W E R A D M I N I S T R A T

Guide to Reading These Slides

* High level orsummarized themes BPA captured from *  BPA’sresponse to themes or specificcomments.
comments/feedback. *  May have a single response for multiple comments.

* May include specificcomments as beneficial to the
conversation.

Indicates the specific comment IDs
being addressed for the topic, as

capturedin the considerations
tracking spreadsheet

Q/C#: 2, 3, 5, etc.
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I S T R A T

Guide to Reading These Slides

- - - )

Proposed timing of 3B decision and implementation is:
to flesh out rate impacts/cost allocation

Logistics

BPA should commit to potentially conducting a min

Logistics ericd prior to issuing a final decision on Phase 3B

Q/C#: 2, 3, 5, etc.
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E P O W E R

Program Impacts

Regional Dialogue contract conflict with the WRAP In the June 13, 2022 presentation, “NLSL and AHWM Unspecified Resources,” BPA
Forward Showing requirements because known described the conflicting timing difference between Regional Dialogue contracts (at
preschedule) and WRAP participation (7 months in advance of a season). BPA shared
solution concept proposals to address these conflicting requirements while honoring the
Regional Dialogue contracts.

sources do not need to be identified until pre-

schedule. Concerned WRAP will create potential

capacity costs that will get passed to the NLSL.
BPA’s NLSL solution concept, allows Load Following customers the option to exclude the
NLSL load from the WRAP. By excluding the NLSL from the WRAP it removes that load
from the Total Retail Load BPA is responsible for within the WRAP, thereby removing
any costs associated with that load that BPA would need to address.

The alternative electionto excluding NLSL from the WRAP would be for the LF customer
to provide the resource information to meet the WRAP QCC requirement at the time of
Forward Showing submittal.

Failure for a LF customer to do one of these options would result in costs to BPA, which
would result in the customer being assessed a charge from BPA in order to assign
capacity from the BPA resource portfolio to serve the Forward Showing Requirement
associated withthe NLSL.
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Program Impacts

Substantial concerns given the unknowns Inthe June 13, 2022 presentation, “NLSLand AHWM Unspecified Resources,” BPA

regarding unspecified resource amountsand  described the conflicting timing difference between Regional Dialogue contracts (at

NLSLs and projected timeline of Fall 2022 for  preschedule) and WRAP participation (7 months in advance of a season) associated with

Phase 3B decision. the use of Unspecified Resources. BPA shared solution concept proposals for both NLSL
and AHWM Unspecified Resources.

BPA’s proposals do not conflict with Regional Dialogue contracts and the customers’
ability to use Unspecified Resources, while balancing the capacity requirements of the
WRAP, and creatinga fairand equal treatment for those [BPA customers and other WRAP
participants] who serve loads with specified resources. Timing—while itis true that BPA
will evaluate whetherto participate in the next phase of the WRAP in the Fall of 2022, the
program design was done to allow for multiple non-binding seasons before participation
becomes “binding,” specifically toallow the program and participants nuances like this.
BPA would also be usingthis time to work through the Unspecified Resourcesissues with
its customers.
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E P O W

Program Impacts

Suggests standing up a working group Prior to the June 13, 2022 presentation, “NLSLand AHWM Unspecified Resources,” BPA
comprised of BPA, utilities thatserve NLSLs, held a couple meetings with small groups of NLSL customersand AWEC inan effortto
AWEC and any other organization with hear ideas and continue to develop the proposalsthat BPA presented. BPA plans to
similarinterests, and individual end-use continue working with customers serving NLSLs as well as those with AHWM load and
consumers to resolve NLSL issues with a using Unspecified Resources to make sure the proposals are fleshed outand how each

report out on possible optionsto the broader option affectsindividual LF customers.
stakeholdergroup.

Requestforplanningscenarios, similarto the  BPA refersto the proposals presented at the June 13, 2022 workshop as part of “NLSL and
April 13, 2022 workshop, for utilitiesserving ~ AHWM Unspecified Resources.” It is unclearhow this issue could be described differently
above rate period high mark ("RHWM") loads in a scenario. Instead, BPA will work with affected customersindividually to identify

and NLSLs with nonfederal, unspecified specificrequirements and needs associated with them, from identifying the specific
resource amounts to understand WRAP resource information needed for QCCs of resources (used to serve NLSLs), to excluding
impacts on BPA's current processes. specificNLSLs, and to helping customers provide the resource documentation required for

AHWM loads served by Unspecified Resources.

Q/C#:78,79
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E P O W

Program Impacts

Does the FCRPS have adequate Qualifying Multipart question/response:

Capacity Contribution during the Capacity 1. Initial indicative results show BPA has capacity to meet this projected need through

Critical Hours for all of its LRE obligations the end of Regional Dialogue contract period.

including NLSL loads through the end of 2. BPAis currentlyin the process of compilingthe first Winter Forward Showing 2022/23

the Regional Dialogue Power Sales data submittal. We believe that upon submittal of that data we will be able to provide

Agreement (RD PSA) term? Would you please a summary of those values using currently non-binding program information. We

provide this analysis? hope to be able to present this position during our September 12, 2022 engagement
workshop.

If an NLSL load is excluded fromthe BPA Excluding a load from the WRAP excludes thatload fully from the WRAP. The excluded

WRAP coverage, does the customer have load is part of the Total Retail Load of BPA, as an LRE, the exclusion process fully removes

any obligation(s) underthe WRAP (e.g., to the specificdiscrete load from BPA’'s WRAP accounted load duringthe Forward Showing

secure resourcesto support a share of calculations.

Planning Reserve Margin for that excluded
NLSL load or demonstrate transmission
arrangements for load service, etc.)?

Through this exclusion, that load does not have WRAP resource QCC, PRM, transmission
demonstration, or any other WRAP requirementasit has been fully removed fromthe
WRAP, and therefore has no (zero) resource adequacy coverage from the WRAP.

Q/C#: 80, 82
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Program Impacts

Can a customer choose to exclude only a The concept of excludingasingle discrete load isa WRAP concept, not within BPA’s
portion of an NLSL load from BPA’s WRAP discretion. The exclusion processisintended forindividual discrete loads. Fora NLSL to
coverage? Are there specificcriteriathat fitthis descriptionit would have to be the full discrete load.

Irg:;t?be it e e e peiion e e R As a result of that description, a customer cannot exclude a portion of a discrete load

becauseitis all or nothing. A LF customer that servestwo individual NLSLs would have
two separate discrete loads, and as a resulteach NLSL would be considered individually
and one could be excluded while the otheris not.

At thistime we do not yet have the exclusion request form from WRAP; however, what we
do know is that the load must be metered separately, and that once it is excluded that
load is fully excluded from all WRAP calculation.
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Program Impacts

If a customer chooses to exclude an NLSL WRAP - The choice to exclude aqualifyingload from the WRAP comes with a two year
load (or part of an NLSL load) from BPA ahead requirement. The WRAP calculation cycle starts with the Advanced Assessment
WRAP coverage, can that decision be which is completed two years ahead of each season, the choice to exclude a load must be
changed? If so, can this be done everyrate completed prior to that assessment, and cannot be changed for the specificbinding

case period? What would be the deadlinefor season once modeled.
this decision? What are the conditions for

these elections? LF Customer Election with BPA — Currently the first WRAP Binding Seasonis scheduled for

Summer of 2025, which would have an Advance Assessmentin 2023. As a result, LF
customers would need to make a decision for that first binding season in early CY 2023.
Realistically underthe basic WRAP load exclusion rules, an exclusion decision could be
made for each binding season with two years notice; however, BPA would likely limit the
ability to change that decision regularly. BPA hopesto presenta more detailed timeline
that would outline decision dates and how the proposed elections would be handled
withina Rate Period at the September 12, 2022 engagementworkshop.
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Program Impacts

Will BPA considerallowing NLSL and A- Allitems are open to consideration, however, BPA hassome concerns related to potential
RHWM loads that are included inthe BPA cost shift between customers associated with this possibility.

WRAP coverage to be served with
unspecified resources without charges,
credits, or lack of credits, at least through the
term of the RD PSA?

In both cases (NLSLand ARHWM loads), customers have the option of how they serve
those loads. Customers who have chosen to secure firm physical resource to meet those
needs should not be penalized (incurring additional costs) to support those who have
made a decisionto not acquire firm physical resource in advance.
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Program Impacts

On slide37,BPAstates that “[IJoads served by a single [load serving entity (“LSE”)] may To clarify this point from the June 13, 2022 presentation,

not be partially excluded.” At this time, it is unclearfrom this statement what partial “NLSL and AHWM Unspecified Resources,” the exclusion of
exclusion means. For example, if a customer has both NLSL and AHWM load, does the load from the WRAP is clear: Only single line discrete loads can
customer make a single determination on whether to includeor excludeits entireload be excluded--by definition a NLSL meetsthis requirement
served by Unspecified Resource Amounts (regardless of whether NLSL or AHWM load)? because it is an individually metered load that is specific and
Or cana customer chooseto excludeNLSL, butinclude AWHM load (or viceversa)?Ifa discrete. ARHM load does NOT meet this requirement and
customer were to have more than one NLSL, can it make a determination on an NLSL-by- therefore can NOT be excluded.

NLSL basis, orisitan “all or nothing” decision(i.e.,all in or all out)? Does BPA view itself

as havingdiscretion to make these determinations, or arethese within the purview of Eachindividual NLSLthata LF customer has would be treated
WRAP design? as separate individual discrete load. Load exclusion is subject

to a mutually signed attestation (yet to be developed by
WRAP) to remove load. An LRE (such as BPA) cannot choose on
its own to exclude any load or a portion of load. Only discrete
loads that the LF customer chooses to exclude would have a
signed attestation. BPA will not have the ability to make these
determinations unilaterally under the program rules.

Assumingthatthe above prohibition on partial exclusion would not prevent a customer
from designatinga subsetofits load asexcluded, itis unclearhow a subset of load would
be delineated. Is excluded |oad determined on a meter-by-meter basis? An end-user by
end-user basis, regardless of whether some load may be NLSL and some AHWM? Would
BPA make a determination on this issue, or would itbe atthe discretion of the customer?
And similar to AWEC’s question above, does BPA view itselfas having discretion to make
these determinations, or arethese within the purview of WRAP design?

Q/C#:91,92
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Program Impacts

Could a customer exclude load for purposes of BPA's Excludinga load is excluding the load from WRAP; it is not excludingthe load
WRAP participation but participate in the WRAP for from BPA’s data submittal to WRAP. The effect of excludingthe load from WRAP
excludedloadson its own? Implications with BPA, is that BPA would see areductionin its Forward Showingload requirement

particularly related to credits or charges that could be associated with that load withinthe WRAP.

; . . e
associated with this decision: Therefore, if the desire is for the load to be covered by WRAP, it should not be

excluded and resource information needs to be provided on the appropriate

o . . ) schedule for Forward Showing data submittal.
Requests additional information regarding the approach

and the impacts of customer's decision on customer
optionsto include or exclude NLSLs as part of the load
for which BPA is responsible underthe WRAP. How
would the choice related to treatment of the NLSL
impact the future ability of customersto directlyjoinin
the WRAP for those specificloads? What other impacts
does BPA see that may be important for customers to
understand?

Q/C#:93,94
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Program Impacts

Determination of NLSL responsibility for
the WRAP Planning Reserve Margin
(“PRM”) must consider actualload
characteristics which will likely lead toa
smaller PRM obligation in comparison to
other load types.

Seeks more information about how
demand response resources (i.e.,
WRAP’s “Load Modification” and
“Capacity Resources”) may factor into
meeting BPA’s WRAP obligation. How
BPA would utilize Load Modification and
Capacity Resources during such events
to meet its reliability requirements and
support the region?

Specificload characteristics do not carry a specificPRM value. PRM'’s are calculated through the
standard design and calculationin WRAP (See the for additional
information).

The ‘and the spells
out the specifics that are currently available about how Demand Response is countedin the WRAP.

How these resources would be deployed by BPA as part of the program are yetto be determined
but would need to follow the defined rules forhow they operate and be consistent with existing
Regional Dialogue contracts. BPA would need to work with each individual LF customer with these
type of resources to make sure we understood how and whenthey could be dispatched. Many
details of the Operations program are not yetdefined, including how BPA would utilize non-federal
resources that are available. More detail will become available as an Operations program is stood
up withinthe WRAP.

Q/C#: 95,96
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E P O W E R A D M I

BPA Products and Services

If an NLSL load is excluded from the BPAWRAP  To the best of our knowledge treatmentand coverage of NLSL would not have any
coverage, will transmission curtailments and changes.

load excursions continue to be treatedas they

are currently by BPA (e.g., with NR ESS, TCMS,

UAl penalties, etc.)? Will BPA’s participationin

the WRAP change in any way the application or

calculation of NR ESS, TCMS, UAI penalties, etc.

If so, please explain.
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BPA Products and Services

Is BPA contemplating a separate or different We do not believe UAIl charges would change. Fundamentally, UAlis a charge for the

UAI charge for loads excluded from BPA's failure of a resource to actually be delivered to a load.
WRAP coverage?If so, please explain.

UAI charges are possible regardless of loads beingincluded or excluded from the
WRAP because they are incurred as a result of resources serving loads not being
delivered.

For loads excluded—UAI charges would apply the same as they do today for the failure
of a resource to be delivered.

For loads included—UAI charges would apply the same as they do today for the failure
of a resource to be delivered. However, we do see some potential thatif a delivery
failure happening before preschedule may triggera WRAP Negative Sharingevent; as
a result, charges could be associated with the WRAP holdback and deployment
charges. This same failure may not triggera Negative Sharingevent, which would
mean that the standard UAI charge may still be appropriate. We continue to work
through these issues and any potential impacts to UAI charges would be evaluated as
the Operations Program becomes binding.
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Cost Allocation / Rates

E

R

A D

BPA Response

What is the anticipated cost-basis for assessing a charge or penalty for
NLSL load thatis NOT excluded from BPA’s WRAP coverage, but still
served with unspecified resources — for example, if documentation for
known/existing resources to serve unspecified obligations is NOT
submitted? How is the application of a new charge consistent with the
RD PSA terms and conditions?

What is the anticipated cost-basis for credits awarded to customers using
known/existing resources rather than unspecified resources for serving
A-RHWM loads? How is the application of this credit consistent with the
RD PSA terms and conditions?

Suggest BPA review rate or cost structuresfor redundancies if BPA enters
binding phase (would UAls be redundant with penalties BPA may incur
for same excess demand) and suggest ratesand costs be addressed in
BP-24 process.

Thank you for your questions. We do not have a specificrate
proposal at this time. If BPA movesforward with developinga
WRAP credit associated with Above-RHWM load service and a
WRAP charge associated with NLSLs, BPA will discuss any proposals
at an upcoming August or Septemberratesworkshop. Any such
charges and credits will need to be consistent with the Regional
Dialogue agreements and Tiered Rate Methodology.

Q/C#: 87,88, 89
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B O N N E V | L L E P O W E R A D M I N I S T R A T I O N

Next Steps

* Please submit your feedback @ by August 9,
2022.

« Last engagement workshop: September 12, 2022, 9am — 11am.

 Kick-off meeting for decision process: September 13, 2022, 9am —
4pm.

* More information on BPA’s participation in the Western Resource
Adequacy Program can be found on the

Learn & Resource
Bl e Participate Adequacy
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N N E I L L E P O W E R D M N I S T R A T

Con3|derat|ons Tracker Update

Items Added to the Considerations Tracker in Response to Comments Received Followingthe
June 13, 2022 Workshop
Question/Consideration (May be summarized
Does the FCRPS have adequate Qualifying Capacity Contribution during the Capacity Critical Hours for all of its LRE obligations
including NLSL loads throughthe end of the Regional Dialogue Power Sales Agreement (RD PSA) term? Would you please provide
this analysis?
Can a customer choose to exclude only a portion of an NLSL load from BPA’s WRAP coverage? Are there specific criteria that must
be met toexclude a portion of an NLSL load?

If an NLSL load is excluded from the BPA WRAP coverage, does the customer have any obligation(s) under the WRAP (e.g., tosecure
resources to support a share of Planning Reserve Margin for that excluded NLSL load or demonstrate transmission arrangements for
load service, etc.)?

If an NLSL load is excluded from the BPAWRAP coverage, will transmission curtailmentsand load excursions continue to be treated as
they are currently by BPA(e.g., with NR ESS, TCMS, UAI penalties, etc.)? Will BPA’s participationin the WRAP changein any waythe
application or calculation of NR ESS, TCMS, UAI penalties, etc. If so, please explain.

Is BPA contemplating a separate or different UAI charge for loads excluded from BPA’s WRAP coverage? If so, please explain.

If a customer chooses to exclude an NLSL load (or part of an NLSL load) from BPAWRAP coverage, canthat decision be changed? If so,
can this be done every rate case period? What would be the deadline for this decision? What are the conditions for these elections?
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Con3|derat|ons Tracker Update

Items Added to the Considerations Tracker in Response to Comments Received Followingthe
June 13, 2022 Workshop
Question/Consideration (May be summarized

Please provide the attestationthat BPAwill require of a customer, coordinating with BPA, to exclude all or a portion of an NLSL load
from BPA WRAP coverage?

What is the anticipated cost-basis for assessing a charge or penalty for NLSL load that is NOT excluded from BPA’s WRAP coverage,
but still served with unspecified resources — for example, if documentation for known/existing resources to serve unspecified
obligations is NOT submitted? How is the application of a new charge consistent with the RD PSA termsand conditions?

What is the anticipated cost-basis for credits awarded to customers using known/existing resources rather than unspecified resources
for serving A-RHWM loads? How is the application of this credit consistent with the RD PSA termsand conditions?

Will BPA consider allowing NLSLand A-RHWM loads that are included in the BPAWRAP coverage to be served with unspecified
resources without charges, credits, or lack of credits, at least through the term of the RD PSA?

Will BPA allow changes to the purchase period election Exhibits of the Regional Dialogue contractsin order to update specified and
unspecified resource amount elections, Tier 2 elections, RSS elections, etc.? Are there any other changesto election rights or deadlines
anticipatedas a result of BPA’s participationin the WRAP? Please explain.
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Con3|derat|ons Tracker Update

Items Added to the Considerations Tracker in Response to Comments Received Followingthe
June 13, 2022 Workshop
Question/Consideration (May be summarized

91 What does “partially excluded” mean? If a customer has both NLSL and AHWM load, does the customer make a single
determination for load served by unspecified resource amounts regardless of whether it is NLSL or AHWM?

Can customers make a determination to exclude load (NLSL vs AHWM)? Would BPA make a determination on this issue, or would it
be at the discretion of the customer? Does BPA view itself as having discretion to make these determinations, or are these within
the purview of WRAP design?

Could a customer exclude load for purposes of BPA's WRAP participation but participate in the WRAP for excluded loads on it's
own? Implicationswith BPA, particularly related to credits or chargesthat could be associated with this decision?

Requests additional information regarding the approach and the impacts of customer's decision on customer options to include or
exclude NLSLs as part of the load for which BPAis responsible under the WRAP. How would the choice related to treatment of the
NLSL impact the future ability of customers to directly join in the WRAP for those specific loads? What otherimpacts does BPA see that
may be important for customers to understand?

Determination of NLSL responsibility for the WRAP Planning Reserve Margin (“PRM”) must consider actualload characteristics which
will likely lead to a smaller PRM obligation in comparison to other load types.
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Con3|derat|ons Tracker Update

Items Added to the Considerations Tracker in Response to Comments Received Followingthe
June 13, 2022 Workshop
Question/Consideration (May be summarized
Seeks more information about how demand response resources (i.e., WRAP’s “Load Modification” and “Capacity Resources”) may
factorinto meeting BPA’s WRAP obligation. How BPA would utilize Load Modification and Capacity Resources during such events to
meet its reliability requirements and support the region?
Suggest BPA review rate or cost structuresfor redundancies if BPA enters binding phase (would UAls be redundant with penalties
BPA may incur for same excess demand) and suggest ratesand costs be addressed in BP-24 process.
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List of Acronyms
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AHWM Above High Water Mark

ATC Available Transfer Capability

BA Balancing Authority

BAA Balancing Authority Area

BPM Business Practice Manual

CONE Cost of New Entry

ELCC Effective Load Carrying Capability

EIM Energy Imbalance Market

FERC Federal Electric Regulatory Commission
FS Forward Showing

HLH Heavy Load Hour

LLH Light Load Hour

L&R Load and Resource

LF Load Following

LOLE Loss of Load Expectation

LRE Load Responsible Entity

LSE Load Serving Entity

NLSL New Large Single Load

NERC North American Electric Reliability Corporation
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OATT
oPs
PCM
PO
PRM
PTP
Qcc
RA
RD
RFO
ROR
TRL

UAI
UCAP
VER
WpPP
WRAP

Network Integration TransmissionService
Open Access Transmission Tariff
Operations

Preemption and Competition Module
Program Operator

Planning Reserve Margin
Point-to-Point Transmission Service
Qualifying Capacity Contribution
Resource Adequacy

Regional Dialogue

Request for Offer

Run of River

Total Retail Load

Transmission

Unauthorized Increase Charge
Unforced Capacity

Variable Energy Resource

Western Power Pool

Western Resource Adequacy Program
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